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Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 7 × 2 = 14
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 (IÊS> - "A')
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&
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1)	 (i)	 Give	two	objectives	of	financial	management.

  {dÎmr¶ à~§Y Ho$ 2 CÔoí¶ ~VmBE&

 (ii) What is Ratio?

  AZwnmV ³¶m h¡?

	 (iii)	 Define	working	capital.

  H$m¶©erb ny±Or H$mo n[a^m{fV H$s{OE&

 (iv) What is BEP?

  Ambm^mbm^ {~ÝXþ ³¶m h¡?

 (v) Give formula of contribution.

  A§eXmZ H$m gyÌ ~VmBE&

 (vi) What is dividend policy?

  bm^m§e Zr{V ³¶m h¡?

	 (vii)	Define	Pay	back	period.

  AXm¶Jr Ad{Y H$mo n[a^m{fV H$s{OE&

 Section - B 4 × 7 = 28
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 7 marks.

(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 7 A§H$m| H$m h¡&

2) Explain the importance of Financial Management.

 {dÎmr¶ à~§Y Ho$ ‘hÎd H$mo g‘PmBE&
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3) What is average collection period? Give its formula.
 Am¡gV g§J«hU Ad{Y ³¶m h¡? BgH$m gyÌ Xr{OE&

4) What is funds from operation? How it is calculated?
 n[aMmbZ go H$mof ³¶m h¡? BgH$s JUZm H¡$go H$s OmVr h¡?

5) Describe the objectives of Capital Budgeting.
 ny±Or ~OQ>Z Ho$ CÔoí¶ ~VmBE&

6) Describe the importance of Inventory Management.
 ñH§$Y à~§Y Ho$ ‘hÎd H$s {ddoMZm H$s{OE&

7) What is margin of safety? How you will calculate it?
 gwajm gr‘m ³¶m h¡? Amn BgH$s JUZm {H$g àH$ma H$a|Jo?

8)	 Give	the	importance	of	short	term	finance.
 AënH$mbrZ {dÎm H$m ‘hÎd ~VmBE&

9) Describe the main elements of sound dividend policy.
 gwÑ‹T> bm^m§e Zr{V Ho$ ‘w»¶ VÎdm| H$s {ddoMZm H$s{OE&

 Section - C 2 × 14 = 28
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
14 marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 14 A§H$m| H$m h¡& 
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10) What do you understand by Financial Management. Discuss 
its importance and limitations.

 {dÎmr¶ à~§Y go Amn ³¶m g‘PVo h¢? BgHo$ ‘hÎd Ed§ gr‘mAm| H$m dU©Z 
H$s{OE&

11)	 What	is	the	importance	of	Ratio	analysis?	Explain	briefly	the	
liquidity	and	profitability	ratios.

 AZwnmV {díbofU H$m ³¶m ‘hÎd h¡? VabVm Ed§ bm^Xm¶H$Vm AZwnmVm| 
H$mo g§jon ‘| g‘PmBE&

12) Critically examine the various methods of evaluation of capital 
budgeting.

 ny±Or ~OQ> Ho$ ‘yë¶m§H$Z H$s {d{^ÝZ {d{Y¶m| H$s AmbmoMZmË‘H$ ì¶m»¶m 
H$s{OE&

13) The following data is related with a company.
 {ZåZ g§‘H$ EH$ H$ånZr go gå~pÝYV h¢ -

 Out put / CËnmXZ 10,000 Unit (BH$mB¶m)
 Sales / ({dH«$¶) Rs. 25,000

 Variable cost / n[adV©Zerb bmJV) Rs. 15,000

 Fixed cost / pñWa bmJV Rs. 5,000

 You are required to calculate 

 AmnH$mo JUZm H$aZr h¡ -

 (i) P/V ratio / bm^ ‘mÌm AZwnmV&

 (ii) BEP / Abm^mbm^ {~ÝXþ

	 (iii)	 Profit	on	sales	of	Rs.	20,000	/ 

  (é. 20,000 Ho$ {dH«$¶ na bm^)


