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Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 10 × 2 = 20
(Very Short Answer Type Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎma dmbo àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&
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1) (i) What are the objectives of management accountancy?

  à~ÝY boIm§H$Z Ho$ ³¶m CÔoí¶ ³¶m hmoVo h¢?

 (ii) Explain the meaning of Interim Reports.

  AÝV[a‘ à{VdoXZ H$m AW© ~VmB¶o&

 (iii) Write any one limitation of Ratio Analysis.

  AZwnmV {díbofU H$s {H$gr EH$ gr‘m H$m dU©Z H$s{OE&

 (iv) What do you mean by 'Operating Leverage'? Give formula.

  "n[aMmbZ CÎmmobH$' go Amn ³¶m g‘PVo h¡? gyÌ Xr{OE&

 (v) "Depreciation is a source of fund" comment.

  ""õmg H$mof H$m ómoV h¡'' {Q>ßnUr H$s{OE&

	 (vi)	 What	is	cash	flow	statement?

  amoH$S> àdmh {ddaU ³¶m h¡?

 (vii) Give formula of average rate of return.

  Am¡gV àË¶m¶ Xa H$m gyÌ Xr{OE&

 (viii) What is Management Information system?

  à~ÝYH$s¶ gyMZm àUmbr ³¶m h¡?

 (ix) What is responsibility Accounting?

  CÎmaXm{¶Ëd boIm§H$Z ³¶m h¡?

 (x) What do you mean by the term "Leverage"?

  ""CÎmmobH$'' AdYmaUm go Amn ³¶m g‘PVo h¡?

 Section - B 4 × 10 = 40
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 10 marks.



BC-13 / 400 / 8  (3) (P.T.O.)

647

(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 10 A§H$m| H$m h¡&

2)	 Define	 Management	 Accounting.	 How	 does	 it	 differ	 from	

financial	accounting?

 à~ÝYH$s¶ boIm§H$Z H$mo n[a^m{fV H$s{OE& ¶h {dÎmr¶ boIm§H$Z go {H$g 
àH$ma {^Þ hmoVm h¡?

3)	 What	do	you	understand	by	analysis	of	financial	statement?	

What are its objectives? Explain its procedure.

 {dÎmr¶ {ddaUm| Ho$ {díbofU go Amn ³¶m g‘PVo h¡? BgHo$ ³¶m CÔoí¶ 
h¡? BgH$s {H«$¶m{d{Y H$m dU©Z H$s{OE&

4) A company has an inventory of ` 73000; debtors of ` 45000 

and	inventory	turnover	6	times.	The	Gross	profit	margin	of	the	

company is 20% and its credit sales are 40% of the total sales. 

Calculate the average collection period.

 EH$ H$ånZr ‘| ñH$ÝY H$s am{e ` 73000 h¡, XoZXma ` 45000 h¡ VWm 
ñH$ÝY AmdV© AZwnmV 6 JwZm h¡& H$ånZr H$m gH$b bm^ AZwnmV 20% h¡ 
VWm CgH$s CYma {dH«$¶ Hw$b {dH«$¶ H$s 40% h¡& Am¡gV g§J«hU Ad{Y 
H$s JUZm H$s{OE&

5) Sanyam Ltd. Operates at a production level of 10,000 units 

the contribution is ` 60 per unit. Operating Leverage is 6, and 

combined leverage is 30. If the rate is 30%. What would be its 

earning after tax?
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 g§¶‘ {b. 10,000 BH$mB¶m| Ho$ CËnmXZ ñVa na g§Mm{bV h¡& A§eXmZ
` 60 à{V BH$mB© n[aMmbZ AZwnmV 6 h¡ VWm g§¶w³V CÎmmobH$ 30 h¡& ¶{X 
H$a H$s Xa 30% hmo Vmo BgH$s H$a níMmV² AO©Z| ³¶m hmoJr?

6)	 Samarth	Ltd.	is	considering	methods	of	finance	its	investment	

proposal. It is estimated that initially ̀  4,00,000 will be needed. 

Two alternative methods of raising funds are available at the 

firm.	(a)	issue	of	10%	loan	amounting	to	` 2,00,000 and issue 

of 2000 equity shares of ` 100 each. (b) issue of 4000 equity 

shares of ` 100 each. The appropriate rate of tax is 30%.

	 (i)	 	Assuming	 operating	 profits	 (EBIT)	 of	 (a)	 ` 60,000 and 

(b) `	 80,000	 which	 financial	 proposal	 would	 you	

recommend and why?

	 (ii)	 Compute	the	indifferent	point	of	two	financial	plans.

 g‘W© {b. AnZo {d{Z¶moJ àñVmd Ho$ {dÎm à~ÝYZ H$s {d{Y¶m| na {dMma 
H$a ahm h¡& ¶h AZw‘m{ZV {H$¶m OmVm h¡ {H$ àmaå^ ‘| ` 4,00,000 H$s 
Amdí¶H$Vm hmoJr& H$mof àmá H$aZo H$s Xmo d¡H$pënH$ {d{Y¶m± CnbãY h¡ : 
(A) ` 2,00,000 H$m 10% ã¶mO na F$U Omar H$aZm VWm ` 100 
dmbo 2000 g‘Vm A§e Omar H$aZm (~) ` 100 dmbo 4000 g‘Vm A§e 
Omar H$aZm& H$a H$s AZw‘m{ZV Xa 30% h¡&

 (i)  g§MmbZ bm^ (EBIT) (A) ` 60,000 VWm (~) ` 80,000 ‘mZVo 
hþE Amn {H$g àñVmd H$s {g’$m[ae H$a|Jo Am¡a ³¶m|?

 (ii) XmoZmo {dÎmr¶ ¶moOZmAm| Ho$ VQ>ñW {~ÝXw ^r kmV H$s{OE&
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7)	 Define	 "cost	 of	 capital".	 How	will	 you	 determine	 the	 cost	 of	

capital from different sources?

 ""ny§Or H$s bmJV'' H$s n[a^mfm Xr{OE& {d{^Þ ómoVm| go àmá ny§Or H$s 
bmJV H$m {ZYm©aU Amn {H$g àH$ma H$a|Jo?

8) What is meant by capital structure? Explain the theories of 

capital structure in brief.

 ny±Or g§aMZm go ³¶m Ame¶ h¡? ny±Or g§aMZm Ho$ {gÕmÝVm| H$mo g§jon ‘| 
g‘PmB¶o&

9) In a factory components A and B are used weekly as follows :

 EH$ ’¡$³Q´>r ‘| A Am¡a B àH$ma H$s gm‘J«r àË¶oH$ gámh {ZåZ àH$ma go 
à¶moJ H$s OmVr h¡) :

 Normal Usage (gm‘mÝ¶ Cn^moJ)    150 units

 Maximum Usage (A{YH$V‘ Cn^moJ)     225 units

 Minimum Usage (Ý¶yZV‘ Cn^moJ)     75 units

 Re-order Quantity (nwZ… AmXoe ‘mÌm)  A  1200 units

        B  1800 units

 Re-order Period (nwZ… AmXoe Ad{Y)  A       4 to 6 weeks

        B       2 to 4 weeks

 Calculate for each employment :

 àË¶oH$ àH$ma H$s gm‘J«r Ho$ {ZåZ ñVam| na n[aH$bZ H$s{OE :
 (i) Re-order level (nwZ… AmXoe ñVa)
 (ii) Maximum stock level (A{YH$V‘ ñQ>m°H$ ñVa)
 (iii) Minimum stock level (Ý¶yZV‘ ñQ>m°H$ ñVa)
 (iv) Average stock level (Am¡gV ñQ>m°H$ ñVa)
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 Section - C 2 × 20 = 40
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
20 marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXm| ‘| n[agr{‘V H$aZm h¡& àË¶oH$ àíZ 20 A§H$m| H$m h¡& 

10) Following are the balance sheet of Ramesh Limited as on  
31st March 2016 and 31-3-2017

 31 ‘mM© 2016 d 2017 H$mo a‘oe {b. H$m {MÇ>m {ZåZ h¡ :-
Liabilities Assets

2016 2017 2016 2017
Share capital 54000 74000 Goodwill 3000 2520
Reserves 13000 15500 Building 50950 48000
Profit	&	Loss	A/c. 8600 8800 Plant 35000 43000
Bank Loan (Long term) 25000 – Stock 25500 18800
Creditors 28000 24000 Debtors 22000 16200
Bills payable 8000 8500 Cash 150 180

Bank – 2100
136600 130800 136600 130800

 Taking into account the following additional information, you 
are	required	to	prepare	funds	flow	statement	and	statement	of	
changes in working capital.

 (a) Dividend paid was ` 6000
 (b)  ̀  3600 was written off as depreciation on plant and ̀  2950 

on buildings.
	 (c)	 Profit	on	sale	of	plant	was	` 3000.
 {ZåZ{b{IV gyMZmAm| H$mo Ü¶mZ ‘| aIVo hþE H$mof-àdmh {ddaU VWm 

H$m¶©erb ny§Or ‘| n[adV©Z H$m {ddaU ~ZmB¶o :-
 (A) ̂ wJVmZ {H$¶m J¶m bm^m§e ` 6000 Wm&
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 (~)  g¶§Ì na ‘yë¶ õmg Ho$ {bE ` 3600 An{b{IV {H$¶o J¶o Am¡a ̂ dZ 
na ` 2950&

 (H$)  g¶§Ì H$s {dH«$s na bm^ ` 3000 Wm&

11) What do you understand by working capital? Explain clearly its 
significance.

 H$m¶©erb ny§Or go Amn ³¶m g‘PVo h¢? BgH$m ‘hËd ñnï> H$s{OE&

12) What do you understand by capital budgeting? Explain the 
various techniques of capital budgeting in details.

 ny§Or ~OQ>Z go Amn ³¶m g‘PVo h¢? ny§Or ~OQ>Z H$s {d{^Þ VH$ZrH$m| 
H$mo g{dñVma ñnï> H$s{OE&

13) From the following Balance Sheets of Avisha Ltd. as on Dec. 
31, 2016 and 2017. You are required to prepare statement of 
cash	flow.

 A{dem {b. Ho$ 31 {Xgå~a 2016 VWm 2017 H$mo g‘má hmoZo dmbo df© 
Ho$ {MÇ>o {ZåZm§{H$V h¢& AmnH$mo amoH$S> àdmh {ddaU V¡¶ma H$aZm h¡ :-

Balance Sheet ({MÇ>m)
(` in '000)

Liabilities 2016 2017 Assets 2016 2017
` ` ` `

Share Capital 1700 1835.00 Buildings 800 1000.00

Reserves 40 83.70 Plant	&	
Machinery 250 370.00

P	&	L	Appropriation	A/c. 100 130.00 Furniture 5 6.00
Provision for Dividend 70 50.00 Cash 2 2.20
Creditors 100 95.00 Debtors 100 45.00

Bank Overdraft 8 18.00 Accounts 
Receivable 8 9.00

Bills Payable 14 13.00 Stock 400 343.70
Loan on Mortgage 10 70.00 Prepaid Exp. 3 3.10

Investments 164 170.00
Goodwill 300 343.70
Prel Exp. 10 2.00

2042 2294.70 2042 2294.70
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 Additional Informations :
 (a)  Depreciation is charged on building at 3% of cost ` 9 lacs 

on plant @ 8% of cost ` 4 lacs; on furniture @ 5% of cost 
` 8000.

 (b)  Investment were purchased and interest received ` 3000 
was used in writing down the book value of investment.

 (c)  The declared dividend for 2016 was paid and interim 
dividend for `	20000	paid	out	of	P	&	L	appropriation	a/c.

 A{V[a³V gyMZmE± :-
 (A)  ‘yë¶ õmg {H$¶m J¶m : ^dZ na 3% bmJV 9 bmI `, ßbm§Q> na 

8% bmJV 4 bmI `, ’$ZuMa na 5% bmJV 8000 `&
 (~)  {d{Z¶moJ IarXo J¶o VWm 3000 ` ã¶mO Ho$ àmá {H$¶o {Ogo {d{Z¶moJ 

Ho$ nwñVH$ ‘yë¶ H$mo An{b{IV H$aZo ‘| Cn¶moJ {H$¶m J¶m&
 (H$)  df© 2016 Ho$ {bE Kmo{fV bm^m§e H$mo ^wJVmZ {H$¶m J¶m VWm 

20000 ̀  AÝV[a‘ bm^m§e bm^-hm{Z {Z¶moOZ ImVo go MwH$m¶o J¶o&


