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Elements of Financial Management

Paper - BC-12
Time : 3 Hours ] [ Max. Marks :- 100

Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 10 × 2 = 20
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&

1) (i) Why balance sheet is prepared?

  {MÇ>m ³¶m| V¡¶ma {H$¶m OmVm h¢?

620

BC-12 / 500 / 5  (1) (P.T.O.)



620

BC-12 / 500 / 5  (2) (Contd.)

	 (ii)	 What	is	meant	by	analysis	of	financial	statements?

  {dÎmr¶ {ddaUm| Ho$ {díbofU H$m ³¶m A{^àm¶ h¢?

 (iii) What is current ratio?

  Mmby AZwnmV ³¶m h¢?

 (iv) State two main sources of fund.

  H$mof Ho$ Xmo ‘w»¶ ómoV ~VmB¶o&

 (v) Give any two factors affecting working capital.

  H$m¶©erb ny§Or H$mo à^m{dV H$aZo dmbo H$moB© Xmo VËd ~VmB¶o&

 (vi) What is the meaning of receivables?

  àmß¶m| go ³¶m Ame¶ h¢?

 (vii) What do you mean by break-even point?

  g‘-{dÀN>oX {~ÝXþ go Amn ³¶m g‘PVo h¢?

 (viii) What is maximum level of inventory?

  ñH$ÝY Ho$ A{YH$V‘ ñVa go ³¶m A{^àm¶ h¢?

 (ix) What is meant by capital budgeting?

  ny§Or ~OQ>Z go ³¶m Ame¶ h¡?

	 (x)	 Name	two	main	sources	of	long	term	finance.

  XrK©H$mbrZ {dÎm Ho$ Xmo à‘wI ómVm| Ho$ Zm‘ {b{IE&
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 Section - B 4 × 10 = 40
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 10 marks.

IÊS> - ~
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 10 A§H$m| H$m h¡&

2)	 What	 do	 you	 mean	 by	 common	 size	 financial	 statements?	
Explain with example.

 g‘mZmH$ma {dÎmr¶ {ddaUm| go Amn ³¶m g‘PVo h¢? CXmhaU g{hV 
g‘PmB¶o&

3) Calculate : (i) Cost of goods sold and (ii) Inventories from the 
following information:

 {ZåZ{b{IV gyMZmAm| go : (i) {dH«$¶ H$s bmJV, VWm (ii) ñH$ÝY H$s JUZm 
H$s{OE…

 (i) Sales  ({dH«$¶) Rs. 5,00,000
 (ii) G.P. Rate (gH$b bm^ Xa)  20 %
 (iii) Inventory turnover (ñH$ÝY AmdV©) 8 times

4)	 Why	is	fund	flow	statement	prepared?
 H$mof àdmh {ddaU ³¶m| ~Zm¶m OmVm h¡?

5)	 Explain	the	tools	of	financial	forecasting.
 {dÎmr¶ nydm©Zw‘mZ Ho$ CnH$aÊm ~VmB¶o&

6) Give the objects of cash management.
 amoH$‹S> à~ÝY Ho$ CÔoí¶ ~VmB¶o&
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7) Differentiate between cumulative and non cumulative 
preference shares.

 g§M¶r VWm Ag§M¶r nydm©{YH$ma A§em| ‘| AÝVa ~VmB¶o&

8) What is liberal dividend policy?
 CXma bm^m§e Zr{V ³¶m h¡?

9) The management of Garg Ltd. invests to Rs. 4,00,000 in a 
project which will give net earnings before depreciation but 
after tax for next years as follows:

 JJ© {b. H$m à~ÝY EH$ n[a¶moOZm ‘| 4,00,000 é. H$m {d{Z¶moJ H$aZm 
MmhVm h¡ {Oggo {d{^ÝZ dfm] H$s õmg nyd© {H$ÝVw H$a ~mX H$s ewÕ Am¶ 
{ZåZ {b{IV àmßV hmoJr&

 I year Rs. 1,00,000,   II year Rs. 1,20,000,
 III year Rs. 1,00,000, IV year Rs. 1,60,000, and
 V year Rs. 80,000. Calculate pay back period.
 nyZ^w©JVmZ Ad{Y H$s JUZm H$s{OE&

 Section - C 2 × 20 = 40
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
20 marks.

IÊS> - g
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 20 A§H$m| H$m h¡& 

10)	 Explain	 the	 task	 and	 responsibilities	 of	 a	 modern	 finance	

manager.

 EH$ AmYw{ZH$ {dÎm à~ÝYH$ Ho$ H$m¶m] VWm Xm{¶Ëdm| H$mo g‘PmB¶o&
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11) The following informations are available from the cost records 

of Anjana Ltd. KOTA:

 A§OZm {b. H$moQ>m Ho$ bmJV [aH$mS>© go {ZåZ{b{IV gyMZmE| CnbãY h¢…
   Rs.

 Variable cost  / n[adV©Zerb bmJV : 20 per unit

 Fixed cost / ñWm¶r bmJV : 1,00,000

 Selling price / {dH«$¶ ‘yë¶ : 30 per unit

 Sales : 20,000 units

 Calculate / JUZm H$s{OE& 
 (i) P/V Ratio / bm^ ‘mÌm AZwnmV
 (ii) Break - Even point / g‘{dÀN>oX {~ÝXþ
 (iii) Margin of safety / gwajm gr‘m
	 (iii)	 Profit	/	bm^

12) Write short notes / {Q>ßnUr {b{I¶o&
 (i) Debt - Equity ratio / G$U g‘Vm AZwnmV
 (ii) Fixed Assets ratio / ñWm¶r g§n{Îm AZwnmV
 (iii) Debtors turnover ratio / XoZXma AmdV© AZwnmV
 (iv) Return on capital employed / {d{Z¶mo{OV ny§Or na àË¶m¶

13) What is operating cycle concept of working capital? How will 

you determine the amount of working capital by this method.

 H$m¶©erb ny§Or H$s n[aMmbZ MH«$ AdYmaUm ³¶m h¡? Bg {d{Y go Amn 
H$m¶©erb ny§Or H$s ‘mÌm H$m AZw‘mZ H¡$go bJm¶|Jo?


