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Note: The question paper is divided into three sections A, B and C. 
Write answers as per given instructions.

 Section - A 8 × 2 = 16
 (Very Short Answer Questions)
Note: Answer all questions. Answer in one sentence upto 30 

words. Each question carries equal marks.

1) (i) What is balanced financial system?

 (ii) What is Capital Market?

 (iii) What is Payment Bank?

 (iv) What do you mean by N.P.A.?

 (v) What is SEBI?

 (vi) Define Hire Purchase System.

 (vii) Write the meaning of Credit Rating.

 (viii) Write the name of two types of export factoring.
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 Section - B 4 × 8 = 32
 (Short Answer Questions)
Note: Answer any four questions. Each answer should not 

exceed 200 words. Each question carries 8 marks.

2) Distinguish between a physical asset and a financial asset.

3) Discuss the characteristics of commercial banks.

4) State the functions of the SEBI.

5) Discuss the scope of Venture Capital in India.

6) Describe the structure of the mutual fund operations in India.

7) What is Mutual Fund? Write any one scheme offered by a 
mutual fund.

8) Distinguish between securitisation and factoring.

9) Describe the facilities offered to debit card, credit card and 
smart card holder by bank.

 Section - C 2 × 16 = 32
 (Long Answer Questions)
Note: Answer any two questions. Each answer should not 

exceed 500 words. Each question carries 16 marks.

10) Explain the development of Financial System in India. What 
are the weaknesses of Indian Financial System?

11) What are the powers vested with SEBI to promote the 
development of securities market and protect the interests of 
investors.

12) Explain the working of various credit rating agencies in India.

13) Distinguish between commercial bank and merchant bank. 
Explain the services of merchant bankers.


