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Note:	 The question paper is divided into three sections A, B and C. 
Write answers as per given instructions.

	 Section - A	 8 × 2 = 16
	 (Very Short Answer Questions)
Note:	 Answer all questions. As per the nature of the question 

you delimit your answer in one sentence upto 30 words. 
Each question carries 2 marks.

1)	 (i)	 Define Bank.

	 (ii)	 Define fixed deposit.

	 (iii)	 What is draft?

	 (iv)	 What is unit banking?

	 (v)	 What is premium?

	 (vi)	 Define insurance document.

	 (vii)	What is surrender value?

	 (viii)	What is insurance product?
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	 Section - B	 4 × 8 = 32
	 (Short Answer Questions)
Note:	 Answer any four questions. Each answer should not 

exceed 200 words. Each question carries 8 marks.

2)	 Discuss the function of Banks.

3)	 Describe prohibited functions of Reserve Bank.

4)	 Explain the functions of Merchant Banking.

5)	 Explain main problems of commercial banks.

6)	 Describe the impact of tax benefit on investment in insurance 
schemes.

7)	 Discuss the importance of group insurance. Give its limitations 
also.

8)	 What is relationship between chargable premium and coverage 
amount of policy?

9)	 Explain the importance of health insurance schemes.

	 Section - C	 2 × 16 = 32
	 (Long Answer Questions)
Note:	 Answer any two questions. Each answer should not 

exceed 500 words. Each question carries 16 marks.

10)	 Explain main functions of RBI.

11)	 Discuss the importance of sound banking system. How can 
bank be useful in economic development of a country?

12)	 What do you mean by bonus on insurance policy? How 
insurance company determined bonus on its various products.

13)	 What is marine insurance? Give its importance and limitations.


