
MCOM-04

June - Examination 2016

M.Com. (Previous) Examination

Financial Management

Paper - MCOM-04
Time : 3 Hours ]	 [ Max. Marks :- 80

Note:	 The question paper is divided into three sections A, B and 

C. Write answers as per the given instructions.

{ZX}e :	 ¶h àíZ-nÌ "A', "~' VWm "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| H$m CÎma Xr{OE&

	 Section - A	 8 × 2 = 16
(Very Short Answer Questions)

Note:	 Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum upto 30 words. Each question carries 2 marks.

	 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e :	 g^r àíZm| H$m CÎma Xr{OE& àíZ H$s àH¥${V Ho$ AZwgma AnZo CÎma 
H$mo EH$ eãX, EH$ dm³¶ ¶m 30 eãXm| ‘| n[agr{‘V H$aZm h¢& àË¶oH$ 
àíZ 2 A§H$m| H$m h¡&
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1)	 (i)	 What do you mean by Project Planning?

		  n[a¶moOZm {Z¶moOZ go AmnH$m ³¶m Ame¶ h¡?

	 (ii)	 What is capital structure?

		  ny§Or g§aMZm ³¶m h¡?

	 (iii)	 Write the formula for calculating Pay back period.

		  nwZ^w©JVmZ Ad{Y H$s JUZm H$m gyÌ {b{IE&

	 (iv)	 Explain the concept of Cash Management.

		  amoH$‹S> à~ÝYZ H$s AdYmaUm H$mo g‘PmB¶o&

	 (v)	 What do you mean by Receivable Management?

		  àmß¶m| Ho$ à~§YZ go Amn ³¶m g‘PVo h¡?

	 (vi)	 Give the formula of operating leverage.

		  n[aMmbZ CÎmmobH$ H$m gyÌ ~VmB©E&

	 (vii)	What is ABC Analysis?

		  E. ~r. gr. {díbofU ³¶m h¡?

	 (viii)	Explain the objective of profit maximization?

		  bm^ A{YH$V‘rH$aU Ho$ CÔoí¶ H$mo g‘PmBE&

	 Section - B	 4 × 8 = 32
(Short Answer Questions)

Note:	 Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 8 marks.
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(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e :	 {H$Ýhr Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 8 A§H$ H$m h¡&

2)	 Explain the factors affecting capital structure of a business.

	 {H$gr ì¶dgm¶ H$s ny±Or g§aMZm H$mo à^m{dV H$aZo dmbo KQ>H$m| H$m dU©Z 
H$s{OE&

3)	 Sun limited desires to purchase a new machine in order to 

increase its present level of production. The cost of machine 

will be Rs.7,000 and the net cash flows during its life will be as 

follows:

	 gZ² {b{‘Q>oS> AnZo dV©‘mZ CËnmXZ ñVa H$mo ~‹T>mZo Ho$ {bE Z¶r ‘erZ 
H«$¶ H$aZm MmhVr h¡& ‘erZ H$mo bmJV 7,000 é. hmoJr VWm ‘erZ Ho$ 
OrdZ H$mb ‘| ewÕ amoH$S> àdmh Bg àH$ma hm|Jo…

Year Net Cash Flows (Rs.)
1 5,000
2 4,000
3 2,000
4 1,000
5 1,000

	 maximum rate of return laid down by the management is 

30% p.a. Is the investment desirable? Discuss it according to 

internal rate of return method.

	 à~ÝY Ûmam {ZYm©[aV Ý¶yZV‘ àË¶m¶ Xa 30% dm{f©H$ h¡& ³¶m {d{Z¶moJ 
dm§N>Zr¶ h¡? AmÝV[aH$ àË¶m¶ Xa {d{Y Ho$ AZwgma {ddoMZm H$s{O¶o&
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	 Discount factor:
Year 1 2 3 4 5
35% .741 .549 .406 .301 .223
40% .714 .510 .364 .260 .186

4)	 Explain the various factors you would consider in financial and 

technical analysis of a project.

	 EH$ n[a¶moOZm Ho$ {dÎmr¶ Ed§ VH$ZrH$s {díbofU ‘| {dMmaUr¶ {d{^Þ VËdm| 
H$s {ddoMZm H$s{O¶o&

5)	 Calculate operating, financial and combined leverage from the 

following data-

	 n[aMmbZ, {dÎmr¶ Ed§ g§¶w³V CÎmmobH$ H$s JUZm H$s{OE-
	 Sales – 1,00,000 units @ 2 per unit

	 Variable cost @ Rs. 70 per unit

	 Fixed cost Rs. 1,00,000

	 Interest charges Rs. 3668

6)	 Throw light on the significance of Financial Management.

	 {dÎmr¶ à~ÝY Ho$ ‘hÎd na àH$me S>m{b¶o&

7)	 Discuss the salient features of a stable dividend policy.

	 pñWa bm^m§e Zr{V Ho$ à‘wI bjUm| H$s {ddoMZm H$s{OE&

8)	 Explain different sources of project financing.

	 n[a¶moOZm {dÎm Ho$ {d{^Þ ñÌmoV ~VmBE&

9)	 Write a note on ‘‘Responsibility of modern finance manager”.

	 ""AmYw{ZH$ {dÎm à~ÝYH$ Ho$ CÎmaXm{¶Ëd'' na EH$ boI {b{IE&
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	 Section - C	 2 × 16 = 32
(Long Answer Questions)

Note:	 Answer any two questions. You have to delimit your each 
answer maximum upto 500 words. Each question carries 
16 marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e  :	 {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo 500 eãXm| VH$ 
n[agr{‘V H$s{OE& àË¶oH$ àíZ 16 A§H$m| H$m h¡&

10)	 Describe the various sources of short term finance.

	 AënH$mbrZ {dÎm Ho$ {d{^Þ gmYZm| H$m dU©Z H$s{O¶o&

11)	 Write short note on following:

	 (i)	 Calculation of cost of capital

	 (ii)	 Meaning and importance of time value of money.

	 {ZåZ{b{IV na g§{já {Q>ßn{U¶m± {b{I¶o…
	 (i)	 ny±Or H$s bmJV H$s JUZm
	 (ii)	 ‘wÐm Ho$ g‘¶ ‘yë¶ H$m AW© Ed§ ‘hÎd
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12)	 The following is the capital structure of S. K. Limited: 

Capital
{dÎm H$m ñÌmoV

Amount
am{e

After tax Cost 
of Capital

H$a ~mX ny±Or H$s 
bmJV

Equity Share Capital

g‘Vm A§e ny±Or
10,00,000 11%

Preference Share Capital 
(Rs.10 each)

A{Y‘mZ A§e am{e (10 é. àË¶oH$)

2,50,000 8%

Retained Earning 

O‘m ~MV
5,00,000 11%

9% debentures

9% F$UnÌ
7,50,000 4.5%

	 Find out the weighted average Lost of capital.

	 ^m[aV Am¡gV ny±Or H$s bmJV H$s JUZm H$s{O¶o&

13)	 What is operating cycle concept of working capital? How 

you will determine the amount of working capital under this 

method?

	 H$m¶©erb ny±Or H$s n[aMmbZ MH«$ AdYmaUm ³¶m h¡? Bg {d{Y go H$m¶©erb 
ny±Or H$s ‘mÌm H$m AZw‘mZ H¡$go bJm¶|Jo?


