
EC-06

June - Examination 2016

B.A./B.Sc. Pt. III Examination

Money, Banking and Public Finance

Paper - EC-06
Time : 3 Hours ] [ Max. Marks :- 100

Note: The question paper is divided into three sections A, B and C. 
Write answer as per the given instructions.

{ZX}e : ¶h àíZ-nÌ "A' "~' Am¡a "g' VrZ IÊS>m| ‘o {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| H$m CÎma Xr{OE&

 Section - A 10 × 2 = 20
(Very Short Answer Questions)

Note: Answer all questions. Answer of each question should be 
given in 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& àË¶oH$ àíZ H$m CÎma 30 eãXm§o ‘| Xr{O¶o& 
àË¶oH$ àíZ 2 A§H$ H$m h¡&

1) Give the answer of the following questions:

 {ZåZ àíZm| Ho$ CÎma Xr{O¶o&
 (i) Write down the two main functions of money.

  ‘wÐm Ho$ Xmo à‘wI H$m¶© {b{I¶o&
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 (ii) What is high powered money?

  CÀM ep³V àmßV ‘wÐm ³¶m h¡?

	 (iii)	 Define	M1.

	 	 M1  H$mo n[a^m{fV H$s{O¶o&

 (iv) Explain the Phillips Curve.

  {’${bßg dH«$ Ho$ ~mao ‘| ~VmBE&

 (v) Write down the Fischer’s equation of quantity theory.

  ‘wÐm Ho$ n[aUm‘ {gÕm§V H$m {’$ea g‘rH$aU {b{I¶o&

	 (vi)	 Define	Commercial	Banks.

  ì¶mnm[aH$ ~¢H$mo H$mo n[a^m{fV H$s{O¶o&

 (vii) What do you mean by credit creation?

  gmI g¥OZ go Amn ³¶m g‘PVo h¢?

	 (viii)	Define	Bank	Rate.

  ~¢H$ Xa H$mo n[a^m{fV H$s{O¶o&

 (ix) Explain the impact and incidence of taxes.

  H$amKmV Ed§ H$amnmV Ho$ ~mao ‘| ~VmBE& 

	 (x)	 Define	Direct	Tax.

  àË¶j H$a H$mo n[a^m{fV H$s{OE&
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 Section - B 4 × 10 = 40
(Short Answer Questions)

Note: Answer any four questions. Answer of each question 
should be given in 200 words. Each question carries 10 
marks.

(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{O¶o& àË¶oH$ àíZ H$m CÎma 200 eãXm| ‘| 
Xr{O¶o& àË¶oH$ àíZ 10 A§H$ H$m h¡&

2) Discuss the determinants of money supply.

 ‘wÐm H$s ny{V© Ho$ {ZYm©aH$ VËdm| H$m dU©Z H$s{O¶o&

3)	 Describe	the	causes	of	inflation.

 ‘wÐm ñ’$s{V Ho$ H$maUm| H$m dU©Z H$s{O¶o&

4) Explain the principle of maximum social advantage.

 A{YH$V‘ gm‘m{OH$ bm^ Ho$ {gÕm§V H$mo ñnîQ> H$s{O¶o&

5)	 Differentiate	between	public	and	private	finance.

 {ZOr Ed§ gmd©O{ZH$ {dÎm ‘| A§Va H$s{O¶o&

6) Interpret the effects of taxation on production and distribution.

 H$amamonU Ho$ CËnmXZ Ed§ {dVaU na n‹S>Zo dmbo à^mdm| H$m {ddoMZ H$s{O¶o&

7) Explain the Adam Smith’s theory of international trade.

 A§Vam©îQ´>r¶ ì¶mnma Ho$ ES²>‘ pñ‘W Ho$ {gÕm§V H$mo ñnîQ> H$s{O¶o&

8) What are the sources of public revenue?

 gmd©O{ZH$ Am¶ Ho$ ómoV H$m¡Zgo h¢?

9) Describe the international trade.

 A§Vam©amîQ´>r¶ ì¶mnma H$s {ddoMZm H$s{OE&
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 Section - C 2 × 20 = 40
(Long Answer Questions)

Note: Answer any two questions. Answer of each question 
should be given in 500 words. Each question carries 10 
marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{O¶o& àË¶oH$ àíZ H$m CÎma 500 eãXm| ‘| 
Xr{O¶o& àË¶oH$ àíZ 20 A§H$ H$m h¡&

10)	 Discuss	in	detail	about	the	measures	to	control	the	inflation.

 ñ’$s{V {Z¶§ÌU Ho$ Cnm¶m| H$m {dñV¥V dU©Z H$s{O¶o&

11) Critically examine the purchasing power parity theory of 

exchange rates.

 {d{Z‘¶ Xa {ZYm©aU Ho$ H«$¶ ep³V g‘Vm {gÕm§V H$m AmbmoMZmË‘H$ 
narjU H$s{O¶o&

12) Discuss the theories of taxation in detail.

 H$amamonU Ho$ {gÕmVm| H$m {dñVma go dU©Z H$s{O¶o&

13)	 What	is	federal	finance?	Explain	the	theories	of	federal	finance.

 g§KmË‘H$ {dÎm ³¶m h¡? g§KmË‘H$ {dÎm Ho$ {gÕm§Vmo H$m dÊ©mZ H$s{O¶o&


