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Note .— The question paper is divided into three Sections
A, B and C. Write answers as per the given
instructions.
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Section—-A 8x2=16
(Very Short Answer Type Questions)

Note .— Answer all questions. As per the nature of the
question delimit your answer in one word, one
sentence or maximum up to 30 words. Each

question carries 2 marks.
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1. Give answers to the following questions :

frefafed g9 & SW ifeT

(1) Define the IS curve.
IS =5 =h! qRwfer whifsie |
(i1)) Crowding out.
FRST M= |
(iii) What are the main components of aggregate

demand ?

T AT & Y@ TeH HAY § 7
(iv) Concept of the Phillips curve.

fRfeTe g &l TR |
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(v) Deflation.
STIERITA |

(vi) What is Effective Demand ?
T W T E 2

(vil) What is meant by the liquidity trap ?
WD A | F qed § 2

(viii) Budget deficit.

ESCRRICIN

Section-B 4x8=32
(Short Answer Type Questions)

Note -— Answer any four questions. Each answer should not

exceed 200 words. Each question carries 8 marks.
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. Define inflation and explain its effects on the

economy.

AEIERifa 1 IRfa i R stefeqewen W g8
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. Significance of classical economic theory.

e STfees g @ Hee |

. What is the Phillips curve and how does it

illustrate the trade-off between inflation and

unemployment ?
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. Explain the concept of the multiplier effect and

how it relates to government spending.
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. Define the term ‘business cycle’ and identity its

phases.
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. Explain the concept of the liquidity trap and its

significance in Keynesian macroeconomic analysis.
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. Write a short note on Fisher’s quantity theory of

Money.
YR & Tg1 9REm g | & oy foooft wifsm

. Explain consumption function by a diagram.
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Section—-C 2x16=32

(Long Answer Type Questions)

Note .— Answer any two questions. You have to delimit

your each answer maximum up to 500 words.

Each question carries 16 marks.
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10.

11.

12.
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What were the main criticisms of classical
economics that led to the emergence of Keynesian

economics ?
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Explain the concept of the Marginal Propensity to
Consume (MPC). Examine the factors that may

cause shifts in the consumption function.
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Discuss the methods used to calculate national

income, including the production, income and

expenditure approaches.
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13. How do Fiscal and monetary policies contribute
to economic development in developing countries ?
Explain.
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