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B.A./B.Sc. (Part III) Examination

ECONOMICS
(Money, Banking and Public Finance)

HaT, SifenTt Te Tor
Paper : EC-06

Time : 3 Hours | [ Maximum Marks : 70

Note .— The question paper is divided into three Sections
A, B and C. Write answers as per the given
instructions.
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Section—-A 7x2=14
(Very Short Answer Type Questions)

Note .— Answer all questions. As per the nature of the
question delimit your answer in one word, one
sentence or maximum up to 30 words. Each
question carries 2 marks.
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Define Money.

TZT 1 IRYISA it |

Write the meaning of Deflation.
1 Hepad &1 19 Fasy|

Define Bank.

Sk ] TR it

What is Monetary Policy ?

ifger ifa =1 & 2

Explain fwo advantages of International

Trade.

RIS MR & & oy FaqEy |
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(vi) What do you mean by Foreign Exchange

Rate ?
fogeht fafrra S & o9 o Twe ¥ 2
(vii) What is Federal Finance ?
TeTersh fam & ¥ 2
Section-B 4x7=28
(Short Answer Type Questions)
Note -— Answer any four questions. Each answer should not
exceed 200 words. Each question carries 7 marks.
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2. Explain the various functions of Money.

(aWa

T3 & fafy= st @1 9uE wife |

3. Explain the Cambridge Equation of the Quantity

theory of Money.
ST Hod 9 Fafa hitest THiIv Hi AT Hifag |

4. What are the various components of Money

Supply ? Describe.
31 omufd & fafe= o A8 € 2 9w

5. What is Credit Creation ? How do commercial

banks create credit ?
gra fafo w=n ¥ 2 aifoifeas S fFe geR wm
o I § ?
6. Describe the functions of RBI.
RBI & &t &1 90 wifSa|
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7. What is Taxation ? Write characteristics of a good Qus—¥H

tax system. & 3T W)
FIRT T 7 TH S B FOmA w ferrernd frder - forelt &1 T W I ARG o T S T e
fafem | 500 vt # R FRT 1 TOE T 14 S R
8. Discuss the various sources of Public Revenue. 10. “Inflation is unjust and deflation is an inexpedient.
gt o & fafu= w1 9o Fifsw) Between these two perhaps deflation is the worse.”
9. Differentiate between Public Finance and Private Discuss.
Finance. ‘g1 THRIfd SAAEYE & qel S Gehed STugE T
Hresten fom qen fsit fo & st o waee sifeg | SH A @ grEd: gu e eIt gU ©1" faaee
Section—-C 2x14=28 Fif
(Long Answer Type Questions) 11. Critically explain the purchasing power parity

Note — Answer any two questions. You have to delimit theory of Exchange Rate Determination.

your each answer maximum up to 500 words. fafma ® faim & Fo-vfwm g@ar fag= =t

~

Each question carries 14 marks. ST SATEAT hiTSIU |
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12. Discuss the effects of Public Expenditure on
Production and Distribution.
TESE 9 & IAET Td faaRer R gumEt i faae
HITTY |

13. What is Public Debt ? Describe the importance and

necessity of public debt.

HESIeh ROl T § 2 WeSeh RU % Hed T

EIYIal st faa=q i
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