EC-03
December - Examination 2025
B.A./B.Sc. (Part-1I) Examination

ECONOMICS
MACRO ECONOMICS
Paper : EC-03
[Time: 3 Hours) [Maximum Marks: 70)
Note :-  The question paper is divided into three Sections A, B and C. Write answers as per the given
instructions.
e — I8 uE-um o7, 9 &R w A wvel # i 21 Ry v e & iR SR Qg |
Section-A 7x2=14
(Very Short Answer Type Questions)

Note :-  Answer all questions. As per the nature of the question delimit your answer in one word, one

sentence or maximum up to 30 words. Each question carries 2 marks.
Gus—3T’
(@rfa org ST geH)
fder — W geAl @ IR ARIY| MY U ITR BT UATAR Uh eq, U arad IT Afeead
30 vl # aRAAT P | IS U9 2 3 H7 7 |
1. (i) What is stagflation?
TATFAZ T 272
(i1)) What factors determine the level of aggregate supply in an economy?
areferaver # HHfte Myfcf &1 wR fha FReT W iR avar 287

(iii)) When is general equilibrium said to exist in an economy?

fra Refcr # sreferesen § WM A B8l ol o7
(iv) Why do individuals prefer holding money according to the Liquidity

Preference Theory?
TReral T fgia @ IgaR, JAfdd T [T 9l uda Hd o e
(v)  What is meant by replacement investment in contrast to net investment?
g e &) gormr # gforermos fae |« sifumg 27
(vi) How does a change in taxes influence the value of the tax multiplier?
i H gRad o) IOk & A Bl fHE JHR JIfad evar 27
(vii) State one key difference between inflation and deflation.

eI 3R rovmifa & da U v ofar fafay |
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Section-B 4x7=28
(Short Answer Type Questions)
Note :-  Answer any four questions. Each answer should not exceed 200 words. Each question
carries 7 marks.
Ques—q’
(g ST ue T )
ficer — &gl IR el & IR QAT | NI U IR BT AHH 200 Rl § GRAFFT BIRTY |
TS U 7 3d BT T |
2. Prepare a simple numerical schedule showing the relationship between income and
consumption and explain, how the saving line is derived from it graphically?
A 3R SUANT & HEY BT S dqTell Y el AATHD ATeldhl IR HITSTY
qIm |HSgY fh g6 9 99d @1 UTh R DA G~ DI Il 27

3. Describe the main propositions of Keynes’ Psychological Law of Consumption and

explain their relevance in understanding consumption behavior.
H=d &b SUANT & AT 94 & g gfaurasl &1 quie ST Ud SuHIT
FIER I IS H 5P He<d DI W P |

4. Describe the stages of a trade cycle and explain how each stage affects output,
employment and business expectations?
YR Fh & RO BT qUF BT TAT T DY fh TS R0 I, o
IR FITRID VLT BT B YAIfAT Hral &7

5. Explain Fisher’s Equation of Exchange and discuss its assumptions.
R @1 faff g THiexoT &1 ARAT HIRTU q2AT STDT JIAIST TR =] BT |

6. Analyze the role of expectations in determining the marginal efficiency of capital.
ISt @1 HWia gerd fFeriRoer # apvetisll &1 gfAdr o1 faweyor By |

7. Discuss the concept of the inflationary gap and its impact on the economy.
HaRBIfT® TR (Inflationary Gap) @1 TR TG $H@ 3fefedaRell UR UTdl &l
<l BT |

8. Describe the concept of full employment and explain the challenges in achieving it.
quf ISR &1 SR BT GO DI TAT $H YT BRI DI T ATaAl Bl
NAHATRT |

9. Explain Samuelson’s Multiplier-Accelerator Interaction Model and discuss how it

generates cyclical fluctuations in the economy?
HIUAET @ UIh—aRd JAhAT Afed B W Py AR Jarsy & I8
Sfgeel H TP IAR—TSId DA S~ BT 27
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Section-C 2x14=28
(Long Answer Type Questions)
Note :- Answer any two questions. You have to delimit your each answer maximum up to
500 words. Each question carries 14 marks.
grs—4'
(&t ST uen)
fder — &gl < ueHl & IR ARG T U IR BT 31f¥dad 500 Wi H aRAIFT IR |
UAd e 14 3% T & |
10. Describe the various methods used to measure National Income, such as the income,

expenditure and production approaches.

LTI 3 BT {99 & foIU STINT &1 o9 arell fafy= fafoat &1 avig &, 99
3T, T AR IATEH eI |

11. Define the consumption function and differentiate between average and marginal

propensity to consume.

SUANT B dT IRATNT BITY 3R SUERT &l a3k JHrd Ugiy & 4
3R BIRTY |

12.  Evaluate the effectiveness of monetary and fiscal policies in controlling demand-pull

and cost-push inflation.

AR—ST Ud ANTA—o1d eI BT PRI &1 4 difad gd o =i
&I gHTIATATT BT HedTh DI |
13.  Explain the central elements of Marx’s Theory of Historical Materialism and discuss

how material conditions shape social change?

A & Ufcreiae wifddare & J&d dwal & ARl HITY ar gaigy fd Hifdes
gRRefad amEfie IRad= o S yuifad wxal 87
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