MCOM-04

December - Examination 2025
M. Com. (Previous) Examination

FINANCIAL MANAGEMENT
Paper : MCOM-04
[Time: 3 Hours) [Maximum Marks: 80)
Note :-  The question paper is divided into three Sections A, B and C. Write answers as per the given

instructions.
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Section-A 8x2=16
(Very Short Answer Type Questions)
Note :-  Answer all questions. As per the nature of the question delimit your answer in one word, one
sentence or maximum up to 30 words. Each question carries 2 marks.
Gus—3T’
@f g IR uwA)
fder — ot geAl & SR AT | MU o/ ITR &1 URATER U ¥es, U a1 a1 JAfddad
30 Rl § URAAT BT | AP U2 2 3fF &I 2 |

1. (i) Give two limitations of Financial Management.

O gewer @t 1 Y 9qTsy |

(i) Define a project.
GRATST BT gRAIT S |

(ii1) Define finance lease.
foxfrr ugT &1 uRIfa @IRTY |

(iv) What is point of indifference?
ey fig @ 87

(v)  Mention two uses of cost of capital.
UGSl ST & &1 SYANT §arsy |

(vi) What is terminal cash flows?
fPRAROT IS yae T 87

(vii) What is meant by proposed dividend?
TR TRl | T dead &7

(viii) State the meaning of net working capital.

Y& BRI Yoil &7 ef 9d1gy |
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Section-B 4x8=32
(Short Answer Type Questions)
Note :-  Answer any four questions. Each answer should not exceed 200 words. Each question
carries 8 marks.
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2. Discuss fully the functions and responsibilities of a Finance Manager.
U O Uead @ BRIl U STRGIRIE! Bl Yo RAT HIFOTT |
3. What is project feasibility? Examine its various dimension with the help of

appropriate illustrations.
IRATSAT FHTIT &RIT 2° $H9@ A= Ml &1 Iugad I&Tevvll died UXIeor
PR |
4. Discuss the basic qualities of a balanced capital structure.
Td Adferd Yol el @) Herd faeivdmeli &1 gofa ST |
5. Is there any cost of equity capital? If yes, how is it calculated?
FIT FEAT Yoll B B AN BT 57 ARG B, AT IHD! 0T {6 GHR B S
8?
6. A company has the following capital structure -
TP B BT FEfaRad go gfer § —
4
Equity share capital 2,00,000
10% Preference share capital 2,00,000
8% Debentures 2,50,000
The present EBIT is ¥ 1,00,000. Calculate the financial leverage assuming that

company is in 50% tax bracket.
A § ST U B A g4 o 1,00,0008 H E | Ig A9 g B HEE 50%
PR DI GAT H ST 7, oI IATad @1 T DI |

7. Explain the new guidelines of SEBI on issue of bonus shares.
999 3fe @ e & vy & 9 & 999 e &1 9o S |
8. On the formation of a new business, what considerations are taken into account in

estimating the amount of working capital required?
U A FaAR DI RUAT U, 2D BRI Yoll &I A o qHY
fr—fa aral wR e fe Smar 22
0. Write short notes on the following -
(a) Motives for holding cash
(b) Objectives of receivables management
fFerfeRad oR wfere fewforr fofgu —
(@) @l @ B I

@) U UeE ® S
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Section-C 2x16=32
(Long Answer Type Questions)
Note :- Answer any two questions. You have to delimit your each answer maximum up to

500 words. Each question carries 16 marks.
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10. “Finance is the life blood of industry”. Elucidate this statement with suitable
illustrations.
“fad, ST &1 Sied Yad 2 | 39 B B SSTERYT Afd IRt By |

11. A company is considering investment of I4,00,000 on a project. Two alternative

methods of raising funds are available.

(i) Issue of 2000 equity shares of ¥ 100 each and issue of a loan amounting to
< 2,00,000 at 10% rate of interest.

(i1) Issue of 4,000 equity shares of ¥ 100 each. Income tax rate is 50%.

Assuming that Earnings Before Interest and Tax (EBIT) to be (a) ¥ 30,000 and

(b) ¥ 60,000. Which of the above proposal you recommend in either case?

T BT T IRIATGHT TR 4,00,0003 & AT )R faar &) &) 81 319 uifd

DI & dpfeud fafdRr Suaer € —

(i) 100 aTel 2000 |HAT AT BT FRET qA1 10 gfwrd @161 &% W 2,00,0003
& ol BT A |

(ii) 100Z drel 4000 THAT 3 BT fAI1HT | STIRR BT TR 50% ¢ |

&Il g B ¥ g4 3 (EBIT) (@) 30,0003 @1 () 60,0003 A g SUYe

URITEl H ¥ BT STRINAT H¥A?

12. Explain ‘Payback Period Method’. Why it is so popular among businessmen? What

are its limitations?
STl Ay fAfer BT AHISY | FaarAl | &R JdfY sl AlDbUg wdl 8?
3! MG T 87

13.  What is meant by working capital forecasting? Briefly explain the techniques used
in making such forecasts.
BRI Yol qarga | &1 3 57 39 UbR & YA d ugad Ay o
e e HIY |
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