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Note :-  The question paper is divided into three Sections A, B and C. Write answers as per the given
instructions.
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Section-A 8x2=16
(Very Short Answer Type Questions)
Note :-  Answer all questions. As per the nature of the question delimit your answer in one word, one
sentence or maximum up to 30 words. Each question carries 2 marks.
Gus—3F’
@f org ITNg geA)
fder — ot geAl & SR AT | MU S/ ITR &1 URAEIR U ¥es, U 19 a1 JAfddhad
30 &l § URAAT BIY | AP U2 2 3fF &I ¢ |

1. (1)  State the meaning of the free-rider problem.

fh—Tgey THRIT | 31 T FHId &7

(i1)) What is meant by Externality?
911 U1 (Externality) &7 €IaT 87
(iii)) What is meant by the Laffer Curve?
IR Ieh ¥ 9T AT 27
(iv) What is the difference between tax evasion and tax avoidance?
PR AN 3R HR URSR H RIT 3R &7
(v)  What is meant by Fiscal Federalism?
SHYIT Heare | a1 dread 8?
(vi) Define Zero-Based Budgeting.
II—IMEMRT olc (Zero-Based Budgeting) @1 GR¥NT SIfTT |
(vii) What is Capital Budget?
YoiTd goic T BIeT 87

(viii) What is Regressive taxation?

JTTARIST BRI RIT 27
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Section-B 4x8=32
(Short Answer Type Questions)
Note :- Answer any four questions. Each answer should not exceed 200 words. Each question
carries 8 marks.
Qus—q’
(g ST 7%F)
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Ud e 8 3P Bl |

2. What is difference between impact, incidence and shifting of taxation?

HRTETT, BRI TG B fdaad & drd AR 1 27
3. Explain the Peacock-Wiseman Hypothesis of public expenditure.

AEGHS T & UbTh—argaHd URGSIAT & AT B |
4. How is the price of demerit goods determined?

UG Y BT Jou FaRor {6 yaR far siar 272
5. What are the objectives of fiscal policy in developing countries like India?

IRA oI faprasiiar <el & oy ift & Sewy a1 272
6. How far are the characteristics of a good tax system found in Indian tax system?

TEH TS IR YUl & A&T0T MR B UUTTell H FHal b gy fd 28?
7. Explain the Nash-Cournot solution of public good.

QSIS GRS & AA—HAT TR B IRAT P |
8. Explain the equal absolute, equal proportional and equal marginal sacrifice principle

of taxation.

BRI & G AR, T 3fuTfces 3R T WHia aferar Rigia &1 emren
|
0. Explain the taxation principles of Adam Smith.
TeH Y & FRRMT RAGIal &1 e $ifoig |
Section-C 2x16=32
(Long Answer Type Questions)
Note :- Answer any two questions. You have to delimit your each answer maximum up to
500 words. Each question carries 16 marks.
gurs—9'
(&t ST ueE)
fder — &1 <1 Ul & SR ARIY | 37T U SR BT AHdH 500 Rl H IRAFHT BT |
U e 16 3P B & |
10. Examine the role of institutional and non-institutional sources in meeting
government borrowing requirements. Explain their merits and limitations.
RGN IR ATALIHARN DI QT BT H ARINTT Td IR—FRINTT Grdl Bl AT
DI S BT | 576 701 Y Wee HIFY |
11. How do direct and indirect taxes affect consumption, savings and investment patterns
differently? Analyse with reference to equity and efficiency.

UgeT U4 Vel H SYNNT, g9d 3R 99 & Ued &7 fb9 yorR =9 w0 9
UIfad B &2 FHEAT U geTdl @ ey §F gy wifor |
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12. Evaluate how inflation affects interest payments, debt servicing and fiscal deficit in
an economy.
iRl H JERWBIG b JHR AT YA, 0T 9dl UG ISIDNY °C Bl

IS BT 57 Hoid DI |

13. How does a rising fiscal deficit affect inflation, interest rates and economic growth?

Analyse with examples.

T B3 IS ©1eT ERWIf, @16l &)1 3R 3M1dh f[ddbr B dd gIfad
BT 7 ISTERYT Afed fagetyor Hifig |
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