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MICROECONOMICS THEORY
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Paper : EC-01

[Time: 3 Hours] [Maximum Marks: 70]
Note :- The question paper is divided into three Sections A, B and C. Write answers as per the given
instructions.
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Section-A 7x2=14
(Very Short Answer Type Questions)
Note :-  Answer all questions. As per the nature of the question delimit your answer in one word,
one sentence or maximum up to 30 words. Each question carries 2 marks.
Gus—3T’
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1. (i) Explain the Law of Diminishing Marginal Utility.
A ST 3/ | 3l W B |
(i1) Explain Total Fixed Cost (TFC).
Hd ReR AN BT W B |
(i11)) What is production possibility curve?

ST AR dsh fhd Phad 27

(iv) What do you understand by marginal rate of substitution?
GfRITIT &1 AT &% ¥ 319 T FHST o7

(v)  What is Pareto optimality?
NeT gedd @ 2?

(vi) Explain consumer surplus.
T IR BT T HIFY |

(vii) Define oligopoly.
JAMIHR B IRANT BT |
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Section-B 4x7=28
(Short Answer Type Questions)
Note :-  Answer any four questions. Each answer should not exceed 200 words. Each question
carries 7 marks.
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2. What are the central problems of an economy? Explain.
NIRRT BT 1 FAATY DA 5¢ ARAT BT |
3. How the demand curve can be drawn from price consumption curve? Explain with
diagram.
DI ITENT T W AT G DI DY ed~ AT ST AT 57 AIH ARAT BIFTY |
4. What is meant by demand? Mention the factors which influence the demand for a
commodity.
HAT BT AT 3fef 87 I qdl BT aue DY Sl (B9l O DI ART BT AT DR
g?
5. Explain the “Law of Variable Proportions” and show, how producer will remain in

the second stage of production?

"gRadEle STuTdl & FH’ B §Hesy SR garsy & fhw UeR SAKRd
IATET ®F fgdia raven # e

6. Explain total, average and marginal revenue curves under perfect competition.
quf Ui H§ g, id Ud WA S Iehl &1 AT DI |

7. What are the characteristics of monopolistic competition? Explain.
THIRIBRIHS YRR &) fARvag @ar 87 arer HIfvig |

8. Explain Quasi Rent with diagram.
XERIH B SRl W A T Bl ARAT I |

9. Critically examine the Liquidity Preference Theory of Interest.

o B ANeldT STfHAM Rigid BT SMAa-TcHD AT HIFY |

Section-C 2x14=28
(Long Answer Type Questions)
Note :- Answer any two questions. You have to delimit your each answer maximum up to
500 words. Each question carries 14 marks.
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10. Distinguish between Inferior and Giffen goods using indifference curve.

eI ahi BT YART dxal gV e Ua Mt awgsll # 3R FHsMsy |
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11. Explain the concept of elasticity of demand, total revenue, marginal revenue and
average revenue. Also point out how they related to each-other? Use diagrams and
mathematical formulas.

ART @1 A4, Gl 3, WA M 9 AT M BT AGIROMSAT BT FHNMSY | AT
g1 ga1sy b I 59 TR oo H AR 8?2 Al g TR g3l 1 SuIR
PIFTT |

12. Explain the equilibrium of an industry in perfect competitive market.

qul YRR TR § SR & el &l ARAT DIy |

13. Explain the modern theory of rent.

ST & 3T RIgId H1 ARAT BT |
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