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Note .— The question paper is divided into three Sections
A, B and C. Write answers as per the given
instructions.
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Section-A 8x2=16
(Very Short Answer Type Questions)

Note .— Answer all questions. As per the nature of the
question delimit your answer in one word, one
sentence or maximum up to 30 words. Each
question carries 2 marks.
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What is the theory of pump priming ?
e fagra ®=1 T 2

What is the capital account deficit ?
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Explain the crowding-out effect in fiscal
policy.
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What role does monetary policy play in public

economics ?
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(v) Define the term ‘elasticity’ in tax policy. Tue—a
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(vi) Explain the free-rider problem in the context ey ;- fFet R vl @ S AT ST ST W OHI
of public goods. Afrran 200 vesi # IREfAT RISC gAE T
qestE axgelt & Hed # W-UsEY wEE &t 8 &7F T T

AT HTIT | 2. Explain the principle of maximum social

(vii) How do public goods contribute to market advantage.
faifure ? sifeRae TS oW & faga &1 =ren s
e FE AR FfAwe q R TR 3. Write a brief description of the structure of the
AT Bt € 2 Indian tax system.

(vii1) Differentiate between public goods and private TRAT Y YOS & @ w1 e i fafem |
goods. 4 Distineui o .

. Distinguish between the incidence and impact of
e aege ok st awgell & g oT® taxation.
En|Ee . .
AT T hEd H AR T RIS
Section-B 4x8=32

5. What is the difference between current and capital

(Short Answer Type Questions) expenditures in government budgets ?

Note -— Answer any four questions. Each answer should not
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exceed 200 words. Each question carries 8 marks. T2
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6. How do governments use fiscal policy to achieve

economic stabilization ?
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. Explain the concept of a progressive tax system.
Tfaefier X Jomelt i STaURON & TI% i |

. Critically examine the role of public choice theory
in understanding government decision-making and

its implications for economic outcomes.
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. Differentiate between direct and indirect taxes,
providing examples of each.
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Section—-C 2x16=32
(Long Answer Type Questions)
Note .— Answer any two questions. You have to delimit
your each answer maximum up to 500 words.
Each question carries 16 marks.
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10. Analyze the economic consequences of different
methods of financing public debt, comparing

the impact of borrowing, taxation and money

creation.
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11.How does the Peacock-Wiseman hypothesis
contribute to our understanding of public finance
dynamics ?
fiehich-aTgotie  URehea T et fax wfasiemr i
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12. Explain the meaning, need for and importance of

public debt.

TSR SR 1 3T, SAEYIhdl Td Hee hi A
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13. What are the main principles of taxation ? How

do they guide the development of a tax system ?
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