BC-07

December — Examination 2023

B.Com. (Part II) Examination
Corporate Accounting
(Frmfta erEieR )

Paper : BC-07

Time : 3 Hours | [ Maximum Marks : 70

Note .— The question paper is divided into three Sections
A, B and C. Write answers as per the given
instructions.
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Section—-A 2x7=14
(Very Short Answer Type Questions)

Note .— Answer all questions. As per the nature of the
question delimit your answer in one word, one
sentence or maximum up to 30 words. Each

question carries 2 marks.
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What do you mean by convertible

debentures ?
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Explain the term amalgamation.
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What do you mean by ‘Right shares’ ?
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Explain purchase consideration.
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Name the methods for valuation of shares.
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(vi) What is goodwill valuation ?
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(vii) What do you mean by forfeiture of shares ?
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Section-B 7x4=28
(Short Answer Type Questions)

Note -— Answer any four questions. Each answer should not

exceed 200 words. Each question carries 7 marks.
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2. Differentiate between preference shares and equity

shares.
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. State SEBI guidelines for issue of bonus shares.
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. Write a note on AS-14.
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. What do you mean by divisible profits ?
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. What would be the effect on intrinsic value of

share if bonus shares are provided by a company

in the ratio of 1 : 17
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. What is meant by absorption of companies ?

Explain illustratively.
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8. Give journal entries for creation of sinking fund
for redemption of debentures.
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9. Write a note on rules of managerial remuneration.
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Section—-C 14%2=28

(Long Answer Type Questions)
Note .— Answer any two questions. You have to delimit

your each answer maximum up to 500 words.
Each question carries 14 marks.
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10.

11.

12.
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Explain the process of purchase consideration in

detail.
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Give journal entries for capital reduction.
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Raja Ltd. redeems its 80,000, 10% redeemable
preference shares of ¥ 100 each out of general

reserve on 31 March, 2023. Give journal entries if

these shares are redeemed :

(@) at par

(b) at a premium of 10%
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13. What do you understand by profit prior to
incorporation ? How are they ascertained ? Explain
by suitable example.
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