Section—-C 2%x14=28

(Long Answer Type Questions)

Note .— Answer any two questions. You have to delimit
your each answer maximum up to 500 words.

Each question carries 14 marks.
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10. Critically examine the quantity theory of money
given by Fisher.
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11. How does the Reserve Bank of India control the
currency and credit in the country ?
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12. Discuss the various cannons of taxation. Is the
Indian tax system based on these cannons ?
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13. Discuss the effects of public expenditure on
production and distribution of income.
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Note .— The question paper is divided into three Sections

A, B and C. Write answers as per the given
instructions.
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Section—-A 7x2=14
(Very Short Answer Type Questions)

Note .— Answer all questions. As per the nature of the

question delimit your answer in one word, one
sentence or maximum up to 30 words. Each
question carries 2 marks.
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1. (1) Write the primary functions of money.
3 & WatHs we faften
(11)) What is credit creation ?
g gor fRe wed § 2
(i11) What is cash reserve ratio ?
ThS IS F T 2
(iv) Define international trade.
SRR SR 1 aRafom wifsr |
(v) Define Public Finance.
st faw w1 aRkwfia wifse
(vi) What is Taxation ?
FIRAIO F T 2
(vit) What do you mean by public debt ?
qreSifTeh RO ¥ ST R TESd § 2
Section-B 4x7=28
(Short Answer Type Questions)
Note -— Answer any four questions. Each answer should not
exceed 200 words. Each question carries 7 marks.
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. Explain the role of money in modern economy.
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. What is the role of commercial banks in the

economic development of country ?
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. Describe the functions of RBI.

RBI & M@l &1 IUHF hifoT |

. Explain different components of money supply in

India.
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. Define Inflation. Describe its main impacts.
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. Explain the purchasing power parity theory of

exchange rate.
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. Explain the principle of maximum social

advantage.
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. Explain the main principles of federal finance.
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