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Note .— The question paper is divided into two Sections
A and B. Write answers as per the given
instructions.
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Section—-A 4%x3%,=14
(Very Short Answer Type Questions)

Note .— Answer any four questions. As per the nature of
the question delimit your answer in one word, one
sentence or maximum up to 30 words. Each

question carries 3% marks.
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Give any two limitations of Audit.
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What is an ‘Audit Programme’ ? Give two
characteristics of an audit programme.
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Explain the audit procedure to examine
‘Provision for Bad Debts’.
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Who can appoint statutory auditor in a
company ? Give only names.
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(v) Define Investigation. Give basic difference

between Investigation and Audit.
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(vi) What skill is required of an auditor for

auditing in an EDP Environment ?
L. amERe H sdherd i TR QAT Rl
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(vil) What points are considered by Cost Auditor
while doing audit of stock ?
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(viii) What is a ‘Government Company’ ? Mention
any two duties of auditor of a Government
Company.
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Section-B 4x14=56

(Short Answer Type Questions)

Note .— Answer any four questions. Each answer should not

exceed 200 words. Each question carries 14 marks.
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. “Two main purposes of an internal audit are the

prevention and detection of errors and frauds.”
Discuss.
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. What do you understand by the term ‘Vouching’ ?

How would you vouch the following :
(@) Cash Sales
(b) Wages and Salaries Paid
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(c) Sale of Investments

(d) Rent received
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. Discuss the liabilities of an auditor towards third

parties.
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. Write explanatory notes on the following :

(@) Qualified Audit Report

(b) Audit Certificates

(c) Interim Dividend

(d) Capitalisation of Profits
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. What are ‘Redeemable Preference Shares’ ? Discuss

the duties of an auditor in connection with the
issue and redemption of such shares by a limited
company.
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. Explain the difference between Vouching,

Verification and Valuation. What are the duties of
an auditor with respect to each one of them ?
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8. How will you audit the account of a ‘Partnership
Firm> ? Draft such an audit report giving
imaginary details.
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9. What is meant by audit ? What steps are necessary
to be taken before commencing the actual work of
audit ?
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