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Note:	 The question paper is divided into three sections A, B and C. 
Write answers as per given instructions.

 
	 Section - A	 8 × 2 = 16
	 (Very Short Answer Questions)
Note:	 Answer all questions. As per the nature of the question 

delimit your answer in one word, one sentence or 
maximum upto 30 words. Each question carries 2 marks.

1.	 i.	 What do you mean by Mutual fund?

	 ii.	 Write the name of Banking services?

	 iii.	 Write the types of Insurance?

	 iv.	 What do you understand by Hire Purchase?

	 v.	 What do you mean by Bills of Discounting?

	 vi.	 Write the types of Factoring.
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	 vii.	 What do you mean by non banking financial 
intermediaries?

	 viii.	 Distinguish between Debit card and Credit card?

	 Section - B	 4 × 8 = 32
	 (Short Answer Questions)
Note:	 Answer any four questions. Each answer should not 

exceed 200 words. Each question carries 8 marks.

2.	 Explain the structure of Indian financial system.

3.	 What do you mean by Money market? Explain money market 
instruments.

4.	 Distinguish between securitization and factoring.

5.	 Mutual fund provide stability to share prices, safety to 
investor and resources to prospective entrepreneur? Discuss.

6.	 Explain the different types of factoring and their significance.

7.	 What are the financial instruments? What are their 
characteristic features? Explain.

8.	 Explain the benefits of Credit Rating.

9.	 Explain the services of Merchant Banking.
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	 Section - C	 2 × 16 = 32
	 (Long Answer Questions)
Note:	 Answer any two questions. You have to delimit your each 

answer maximum upto 500 words. Each question carries 
16 marks.

10.	 Give the structures of Indian Capital Market and point out its 
advantages and deficiencies.

11.	 What do you understand by merchant banking? Distinguish 
between commercial bank and merchant banking.

12.	 What do you mean by Leasing? Explain different kinds of 
leasing.

13.	 Discuss the recent trends in banking services of India.


