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Management Accounting

Paper - BC-13
Time : 3 Hours ] [ Max. Marks :- 70

Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 7 × 2 = 14
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&

1) (i) What is Management Accounting?

  à~ÝY boIm§H$Z ³¶m h¡?
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	 (ii)	 Define	profit	and	loss	account.

  bm^ hm{Z ImVo H$mo n[a^m{fV H$s{OE&

 (iii) Give the formula of current ratio.

  Mmby AZwnmV H$m gyÌ ~VmB¶o&

 (iv) What is meant by working capital?

  H$m¶©erb ny§Or go ³¶m Ame¶ h¡?

 (v) What is minimum level in stock management?

  ñH$ÝY à~ÝY ‘| Ý¶yZV‘ ñVa ³¶m h¡?

	 (vi)	 Give	any	two	characteristics	of	cash	flow	statement.

  ZH$X àdmh {ddaU H$s H$moB© Xmo {deofVmE| ~VmB¶o&

 (vii) Give the formula of operating leverage.

  n[aMmbZ CËVmobH$ H$m gyÌ ~VmB¶o&

 Section - B 4 × 7 = 28
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 7 marks.

IÊS> - ~
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 7 A§H$m| H$m h¡&

2) Give characteristics of management accounting.

 à~ÝY boIm§H$Z H$s {deofVmE± ~VmB¶o&

3)	 What	is	the	utility	of	fund	flow	statement	for	a	firm?

 EH$ ’$‘© Ho$ {bE H$mof àdmh {ddaU {H$g àH$ma Cn¶moJr h¡?
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4) Calculate EOQ and the total variable cost form the following 

information.

 {ZåZ{b{IV gyMZmAm| go Am{W©H$ AmXoe ‘mÌm Ed§ Hw$b n[adV©Zerb 
bmJV H$s JUZm H$s{OE&

Annual Demand (dm{f©H$ ‘m§J) 5000 Units

Unit Price  (à{V BH$mB© ‘yë¶) Rs. 20  = 00

Order cost (à{V AmXoe bmJV) Rs. 16  = 00

Storage Rate (g§J«hU Xa) 2% Per annum

Interest Rate (ã¶mO Xa) 12% Per annum

Obsolescence Rate 6% Per annum

5)	 Explain	the	financial	leverage.	

 {dÎmr¶ CËVmobH$ H$mo g‘PmB¶o&

6) Why capital budgeting is needed?

 ny§Or ~OQ>Z H$s Amdí¶H$Vm ³¶m| hmoVr h¢?

7) Explain the cost of debt capital with suitable illustration.

 Cn¶w³V CXmhaU H$s ghm¶Vm go G$U ny§Or H$s bmJV H$mo g‘PmB¶o&

8) Explain the features of optimum capital structure.

 AZwHy$bV‘ ny§Or aMZm H$s {deofVmE± ~VmB¶o&

9) How is excess working dangerous?

 AË¶m{YH$ H$m¶©erb ny±Or {H$g àH$ma IVaZmH$ h¡?
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 Section - C 2 × 14 = 28
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
14 marks.

IÊS> - g
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 14 A§H$m| H$m h¡& 

10) Critically examine any two methods of evaluation of capital 

budgeting proposals with giving suitable examples.

 ny§Or ~OQ>Z àñVmdm| Ho$ ‘yë¶m§H$Z H$s {H$Ýht Xmo {d{Y¶m| H$s Cn¶w³V 
CXmhaUm| H$s ghm¶Vm go AmbmoMZmË‘H$ ì¶m»¶m H$s{OE&  

11) Write an essay on management information system.

 à~ÝY gyMZm àUmbr na EH$ {Z~ÝY {b{I¶o&

12) With the following rations and further information given below. 

prepare	trading	a/c,	profits	and	loss	a/c	and	balance	sheet.

 {ZåZ {b{IV AZwnmVm| Ed§ gyMZmAm| go ì¶mnma Ed§ bm^ hm{ZImVm VWm 
{MÇ>m ~ZmB¶o&          
(i) Gross	profit	Ratio	/	gH$b bm^ AZwnmV 25 %

(ii) Net	profit	/	Sales	/	ewÕ bm^ / {~H«$s 20 %

(iii) Sales / Inventory Ratio / {~H«$s / BÝdoÝQ´>r AZwnmV 10

(iv) Net	profit	/	capital	/	ewÕ bm^ / ny§Or 1
4

(v) Capital / Total liabilities / (ny§Or / Hw$b Xm{¶Ëd) 5
7
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(vi) Fixed Assets / Capital / (ñWmB© gån{Îm¶m±/ ny§Or) 5
4

(vii) Fixed Assets / total current Assets

(ñWmB© gån{Îm¶m/ Hw$b Mmby gån{Îm¶m±)
5

7

(viii) Fixed Assets / (ñWmB© gån{V¶m±) 10,00,000

(ix) Closing Stock / (A§{V‘ ñQ>mH$) 1,00,000

13)	 What	do	you	understand	by	financial	analysis?	Explain	various	

techniques	of	financial	analysis.	            
 {dÎmr¶ {díbofU go Amn ³¶m g‘PVo h¡? {dÎmr¶ {díbofH$ H$s {d{^ÝZ 

VH$ZrH$m| H$mo g‘PmB¶o&


