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Management Accounting

Paper - BC-13
Time : 3 Hours ] [ Max. Marks :- 100

Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 10 × 2 = 20
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&

1) (i) Explain the importance of management accounting.

  à~ÝY boIm§H$Z H$m ‘hÎd ~VbmB¶o&
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 (ii) Give any two functions of Balance Sheet.

  {MÆ>o Ho$ H$moB© Xmo H$m¶© ~VmB¶o&

 (iii) What is the importance of Financial Analysis?

  {dÎmr¶ {díbofU H$m ³¶m ‘hËd h¡?

 (iv) Explain the utility of Ratio Analysis.

  AZwnmV {díbofU H$s Cn¶mo{JVm H$m dU©Z H$s{OE&

	 (v)	 What	is	fund	flow	statement?

  H$mof àdmh {ddaU ³¶m h¡?

	 (vi)	 What	is	Cash	flow	statement?

  amoH$S> àdmh {ddaU ³¶m h¡?

 (vii) Explain capital Budgeting.

  ny±Or ~OQ>Z go Amn ³¶m g‘PVo h¢?

	 (viii)	What	 is	meant	by	favourable	and	unfavourable	financial	

leverage?

  AZyHy$b Ed§ à{VHy$b {dÎmr¶ CÎmmobZ go ³¶m Ame¶ h¡?

 (ix) What is Bin Card?

  {~Z H$mS>© {H$go H$hVo h¢?

	 (x)	 Define	working	capital.

  H$m¶©erb ny§Or H$mo g‘PmB¶o&
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 Section - B 4 × 10 = 40
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 10 marks.

(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 10 A§H$m| H$m h¡&

2)	 Define	 Management	 Accounting.	 How	 does	 it	 differ	 from	

Financial Accounting?

 à~ÝYH$s¶ boIm§H$Z H$mo n[a^m{fV H$s{OE& ¶h {dÎmr¶ boIm§H$Z go {H$g 
àH$ma {^ÝZ hmoVm h¢?

3)	 What	do	you	mean	by	financial	statement?	Explain	the	nature	

and	limitations	of	financial	statements.

 {dÎmr¶ {ddaUm| go Amn ³¶m g‘PVo h¢? {dÎmr¶-{ddaUm| H$s àH¥${V Ed§ 
gr‘mE± ~VmB¶o&

4) From the information given below, determine the amount of 

Gross	Profit	and	Net	Sales.

 {ZåZ{b{IV gyMZm go gH$b bm^ Ed§ ewÕ {dH«$¶ H$s am{e kmV H$s{OE&
    `

 Average stock Am¡gV ñH$ÝY 70,000

 Stock Turnover ñH$ÝY AmdV© 4 Times

 Selling Price {dH«$¶ ‘yë¶ 20% above cost
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5) The management of a manufacturing company proposes, to 

invest ̀  1,00,000 in a project which will give not earning before 

depreciation and interest and after tax is for 6 years as follows:

 EH$ {Z‘m©Ur H$ånZr EH$ n[a¶moOZm na 1,00,000 H$m {d{Z¶moJ àñVm{dV 
H$aVr h¡, {Oggo 6 dfm] VH$ ewÕ Am¶ õmg d ì¶mO nyd© naÝVw H$a ~mX 
{ZåZ àH$ma àmßV hmoVr h¡…

Year (df©) I II III IV V VI

Income (`) (Am¶) 30,000 20,000 20,000 18,000 18,000 12,000

 Calculate the pay back period.

 nwd©^wJVmZ Ad{Y H$s JUZm H$s{OE&

6) What is meant by the term ‘Leverage’? What are its types? 

Explain in brief.

 CÎmmobH$ go Amn ³¶m g‘PVo h¢? ¶h {H$VZo àH$ma H$m hmoVm h¡? g§jon 
‘| g‘PmB¶o&

7) Explain the main features of responsibility accounting.

 CÎma Xm{¶Ëd boIm§H$Z H$s ‘w»¶ {deofVmAm| H$mo g‘PmB¶o&

8) The capital structure of Swaroop Limited is as under.

 ñdê$n {b. H$s ny§Or g§aMZm Bg àH$ma h¡…-                      `
 5,000 7% Debentures of `	100	each	(first	issue)	 5,00,000
 3,000 8% Debentures of ` 100 each (Second  Issue) 3,00,000
 2,000 9% Cummulative Preference shares of ` 100 each. 2,00,000
 5,000 Equity shares of ` 100 each. 5,00,000
 Retained Earning 2,00,000
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 The earning per share of the company in the part many 

years has been ` 20. The shares of the company are sold 

is the market at book value. The company’s tax rate is 30% 

and shareholders personal tax liability is 30%. Find out the 

weighted average cost of capital.

 JV H$B© dfm] go H$ånZr H$s à{V A§e AO©Z| ` 20 h¢& ~mOma ‘| H$ånZr Ho$  
A§e nwñVH$ ‘yë¶ na ~oMo J¶o h¡& H$ånZr H$s Am¶H$a H$s Xa 30 à{VeV 
h¡ VWm A§eYm[a¶m| H$s ì¶p³VJV Am¶ na H$a Xm{¶Ëd 30% h¡& ^mam§{H$V 
Am¡gV ny§Or H$s bmJV kmV H$s{OE&

9)	 Write	an	essay	on	“Management	Accounting	and	Business”.

 ""à~ÝYboIm§H$Z Ed§ ì¶dgm¶'' {df¶ na boI {b{IE&

 Section - C 2 × 20 = 40
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
20 marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 20 A§H$m| H$m h¡& 
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10) A performa cost sheet of Rakshita Ltd. provides the following 

particulars:-

 a{jVm {b. Ho$ bmJV àmê$n {ddaU go {ZåZ gyMZm CnbãY h¡ …-
   Elements of cost Amount per unit (`)

	 	 Raw	Materials	 80

  Direct Labour 50

  Overloads        40

  Total Cost   170

	 	 Profit	     30

  Selling Price   200

 (i) Raw materials are in stock for one month on an average.

	 (ii)	 	Materials	 are	 in	 process	 of	 half	 month	 on	 an	 average.	

Materials	 is	 introduced	 in	 the	 beginning	 of	 production	

cycle while wages and overheads accrue evenly.

 (iii) Finished goods are in stock for one month on an average.

 (iv)  Credit allowed by suppliers is one months credit allowed 

to debtors in two months 25% of output is sold for cash.

 (v)  Log in payment of wages is half month and log in payment 

of overhead is one month.

	 (vi)	 Minimum	desided	cash	balance	is	` 50,000

 A{V[a³V gyMZmE±
 (i) H$ÀMm ‘mb Am¡gVZ EH$ ‘mh ñQ>m°H$ ‘| ahVm h¡&
 (ii)  ‘mb {Z‘m©UmdñWm ‘| Am¡gVZ AmYm ‘mh ahVm h¡& gm‘J«r CËnmX MH«$ 

Ho$ àmaå^ ‘| {ZJ©{‘V H$s OmVr h¡ O~{H$ ‘OXÿar d Cn[aì¶¶ g‘mZ 
ê$n go A{O©V hmoVo h¢&

 (iii)  {Z{‘©V ‘mb Am¡gVZ EH$ ‘mh VH$ ñQ>m°H$ ‘| ahVm h¡&
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 (iv)  boZXmam| Ûmam EH$ ‘mh H$s CYma H$s OmVr h¡ VWm XoZXmam| H$mo Xmo ‘mh 
H$s CYma Xr OmVr h¡& CËnmXZ H$m 25% ZJX {dH«$¶ hmoVm h¡&

 (v)  ‘OXÿar Ho$ ^wJVmZ ‘| AmYm ‘mh VWm Cn[aì¶¶ Ho$ ^wJVmZ ‘| EH$ 
‘mh H$m {dbå~ hmoVm h¡&

 (vi) Ý¶yZV‘ dm§{N>V amoH$S> eof ` 50,000 h¡&

 You are required to prepare a statement showing the working 

capital	needed	to	finance	a	level	of	activity	of	60,000	units	of	

annual production. You may assume that production is carried 

on evenly throughout the year.

 AmnH$mo 60,000 BH$mB¶m| Ho$ dm{f©H$ CËnmXZ H$s H$m¶©erbVm Ho$ ñVa Ho$ 
{bE H$m¶©erb ny§Or H$s Amdí¶H$Vm H$m {ddaU nÌ V¡¶ma H$aZm h¡& Amn 
¶h ‘mZ gH$Vo h¢ {H$ CËnmXZ df©^a g‘mZ J{V go Mmby ahVm h¡&

11)	 How	will	you	calculate	cash	flows	from	operating	activities	by	

direct/indirect method? Explain with example.

 àË¶j/AàË¶j {d{Y Ûmam n[aMmbZ {H«$¶mAm| go amoH$S> àdmh H$s JUZm 
{H$g àH$ma H$aoJ|? gCXmhaU g‘PmB¶o&

12)	 What	 are	 the	 objects	 of	 Material	 control?	 State	 briefly	 the	

various methods for pricing the issue of material.

 gm‘J«r {Z¶ÝÌU Ho$ ³¶m CÔoí¶ h¢? gm‘J«r {ZJ©‘Z ‘yë¶m§H$Z H$s {d{^ÝZ 
{d{Y¶m| H$m g§{jßV dU©Z H$s{OE&

13)	 Write	an	essay	on	“Role	of	Ratio	Analysis	in	financial	analysis	

of	a	Manufacturing	Firm”.

 ""EH$ CËnmXZH$Îmm©/{Z‘m©Ur ’$‘© Ho$ {dÎmr¶ {díbofU ‘| AZwnmV {díbofU 
H$m ¶moJXmZ'' {df¶ na boI {b{IE&


