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Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 10 × 2 = 20
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&

1)	 (i)	 Give	any	two	objectives	of	preparing	financial	statement.

  {dÎmr¶ {ddaU V¡¶ma H$aZo Ho$ H$moB© Xmo CÔoí¶ ~VmB¶o&
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 (ii) What do you mean by Internal analysis?

  Am§V[aH$ {díbofU go Amn ³¶m g‘PVo h¡?

 (iii) Give the formula of Quick Ratio.

  erK« AZwnmV H$m gyÌ ~VmB¶o&

 (iv) State two application of funds.

  H$mof Ho$ Xmo Cn¶moJ ~VmB¶o&

 (v) What is cash budget?

  amoH$‹S> ~OQ> ³¶m h¡?

 (vi) Give any two factors affecting investment in receivables.

  àmß¶m§o ‘| {Zdoe H$mo à^m{dV H$aZodmbo H$moB© Xmo KQ>H$ Xr{OE&

 (vii) What is contribution?

  A§eXmZ ³¶m h¢?

	 (viii)	Define	re	order	level.

  nwZ… AmXoe ñVa H$mo n[a^m{fV H$s{OE&

 (ix) Describe the limitations of pay back period method of 

capital budgeting.

  ny±Or ~OQ>Z H$s AXm¶Jr Ad{Y {d{Y H$s gr‘mAm| H$m CëboI 
H$s{OE&

	 (x)	 Name	any	two	sources	of	short	term	finance.

  AënH$mbrZ {dÎm Ho$ H$moB© Xmo ómoVm| Ho$ Zm‘ Xr{OE&
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 Section - B 4 × 10 = 40
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 10 marks.

IÊS> - ~
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 10 A§H$m| H$m h¡&

2)	 State	importance	of	comparative	financial	statements.

 VwbZmË‘H$ {dÎmr¶ {ddaUm| H$m ‘hËd ~VmB¶o&

3) From the following information determine the:

 {ZåZ{b{IV gyMZm go -
 (i) Current liabilities  / Mmby Xm{¶Ëd
 (ii) Current assets  / Mmby g§n{Îm¶m± 
 (iii) Liquid assets and / Vab g§n{Îm¶m± Ed§
 (iv) Inventories  / ñH$ÝY H$s JUZm H$s{OE&
    Rs.

  (a) Working capital  / (H$m¶©erb ny±Or): 60,000

  (b) Liquid ratio  / (Vab AZwnmV) : 2.5 : 1

  (c) Current ratio / (Mmby AZwnmV) : 4 : 1

4)	 Describe	the	limitations	of	fund	flow	statement.

 H$mof àdmh {ddaU H$s gr‘mAm| H$s ì¶m»¶m H$s{OE&

5)	 Explain	the	factors	affecting	financial	plan.

 {dÎmr¶ {Z¶moOZ H$mo à^m{dV H$aZo dmbo VËd g‘PmB¶o&
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6) A company requires 1250 units per month of a particular item. 

Order cost is Rs. 50 per order. The carrying cost is 15% per 

year. Unit cost of the item is Rs. 10. Determine economic lot 

size and total inventory cost.

 EH$ H$ånZr H$mo {deof ‘X H$s à{V‘mh 1250 BH$mB¶m| H$s Amdí¶H$Vm 
h¡& àË¶oH$ AmXoe H$s AmXoe bmJV 50 ê$. h¡ aIaImd H$s bmJV 15% 
à{Vdf© h¡& Bg ‘X H$s à{V BH$mB© bmJV 10 ê$. h¡& Am{W©H$ g‘yh AmH$ma 
VWm Hw$b ñH$ÝY bmJV kmV H$s{OE&

7) What is conservative dividend policy?

 H$R>moa bm^m§e Zr{V ³¶m h¡?

8) Explain in brief the techniques of capital budgeting.

 ny§Or ~OQ>Z H$s VH$ZrH$m| H$mo g§jon ‘| g‘PmB¶o&

9) Give difference between shares and debentures.

 A§em| Ed§ G$UnÌm| ‘§o AÝVa ~VmB¶o&

 Section - C 2 × 20 = 40
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
20 marks.

IÊS> - g
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 20 A§H$m| H$m h¡& 
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10)	 Explain	the	main	techniques	of	Analysis	of	financial	statement.

 {dÎmr¶ {ddaUm| Ho$ {díbofU H$s à‘wI VH$ZrH$m| H$mo g‘PmB¶o&

11) The balance sheet of Tiwari Ltd as on 31st March 2016 and 

2017 were as follows:

 {Vdmar {b. Ho$ 31 ‘mM© 2016 Ed§ 2017 Ho$ {MÇ>o {ZåZ àH$ma Wo…

Liabilities 2016
Rs.

2017
Rs. Assets 2016

Rs.
2017
Rs.

Creditors 2,000 5,000 Cash 5000 10,000

Provision for tax 6,000 8,000 Debtors 10,000 20,000

Proposed Dividend 2,000 7,000 Stock 20,000 30,000

Profit	and	Loss 5,000 10,000 Machinery 10,000 40,000

Equity share capital 30,000 70,000

45,000 1,00,000 45,000 1,00,000

 Other information (AÝ¶ gyMZmE|)
 (i)  During the year depreciation of Rs 8,000 is charged on 

machinery.
  df© Ho$ Xm¡amZ ‘erZar na 8,000 ê$. H$m õmg bJm¶m J¶m&
 (ii) During the year tax paid was Rs. 7,200/- 
  df© Ho$ Xm¡amZ 7,200 ê$. H$a MwH$m¶m J¶m&
 (iii)  During the year Rs. 8,000 is charged from P & L a/c for 

proposed dividend. 
   df© Ho$ Xm¡amZ 8,000 ê$. àñVm{dV bm^m§e H$s am{e bm^ hm{Z ImVo 

go MmO© H$s JB©&
 (iv) During the year interim dividend was paid Rs. 3,300 

  df© Ho$ Xm¡amZ AÝV[a‘ bm^m§e 3,300 ê$. MwH$m¶m J¶m&
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12) What is working capital? Describe the factors determining the 

amount of working capital.

 H$m¶©erb ny±Or ³¶m h¡? H$m¶©erb ny±Or H$s ‘mÌm H$mo {ZYm©[aV H$aZo dmbo 
KQ>H$m| H$m dU©Z H$s{OE&

13) How Break - even point is computed? Explain with examples.

 g‘{dÀN>oX {~ÝXþ H$s JUZm H¡$go H$s OmVr h¡ CXmhaU XoH$a g‘PmBE&


