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MCOM-04
December - Examination 2017
M.Com. (Previous) Examination
Financial Management
Paper - MCOM-04
Time : 3 Hours ] [ Max. Marks :- 80

Note: The question paper is divided into three sections A, B and C.
Write answers as per the given instructions.

fAder: Ig ued ux ‘o', ‘¥’ IR ‘W fiF @Wuel § A g1 udd
Gus & MGATTAR AT & IR QIS

Section - A 8xX2=16
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question
delimit your answer in one word, one sentence or
maximum up to 30 words. Each question carries 2 marks.

gug - ‘31’
(fer TR Ue)
Ader : Tt weAl & IR ST 31T 310 TR DI WATTHAR Th 916G,
T arag AT 3ffShad 30 oregl ¥ uRRAifa i s ue
2 3@ BT gl

1) (i) Whatis meant by ploughing back of profits?
ATl BT QRIS @ § 2
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(i) What is bonus shares?

IIRT 37T AT & ?

(i) What is ageing schedule?
BIT—5PH ST T 8 ?
(iv) What do you mean by Repartriation of profits?

AT DI TS dAleHT I T M9 g ?

(v) What is meant by public deposits?
S et | o smerg 87

(vi) State two theories of capital structure.
Ui IR & Pl &l Rigla aad1sy|

(vii) What is project planning?

RIS RS & T FEeId g ?

(viii) What do you mean by “present value™?

A o | T 37T g ?

Section - B 4x8=32
(Short Answer Questions)
Note: Answer any four questions. Each answer should not
exceed 200 words. Each question carries 8 marks.

(Tvs - 9)
(oTg ITRIT UeA)
fAder: gl IR Ul & IR SIVI MY 3 ITR Bl fepay
200 orsgt ® gRAfAIT HTI g U9T 8 3l &l gl

2) Explain ABC analysis of inventory control.

ey A o v} fAgeivur o Fwes|
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3) Find the financial leverage from the following data.

freifora et A foxita Idieid s Hifor:
Net worth g I % 125,00,000
Debt / Equity R0 / 9T 3:1
Interest rate &S ¥ 12%
Operating Profit afk@rer ey |3 |20,00,000

4) Calculate working capital requirements from the following.

foreifond & Brfefier doft @1 oA ST HfTg-

(A) | Projected annual sales 1,00,000 units

(B) | Selling price Rs. 8 per unit

(C) | Profit margin on sales 25%

(D) | Average credit period allowed to|8 weeks
customers.

(E) | Average credit period allowed to|4 weeks
customers.

(F) | Average stock holding in terms of | 12 weeks
sales requirement

(G) | Allow 10 % for contingencies

5) You are required to calculate weighted average cost of capital.

319 St el AR 3IRIT AT bl 0T DI

Sources Amount (F) | After tax cost
of Capital
Equity Share Capital 3,50,000 A2
Retained Earnings 2,00,000 10
Preference Shares Capital 1,50,000 13
Debentures 3,00,000 .09
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6) Explain the limitations of financial management.

fofiT gaver hr A sdrgul

7) Explain functions prior to drafting of project report.

URIISHT ftde IR - | d BRI FHeIRy|

8) Explain the following:
(i) Trading on Equity (AT WX UR)
(i) Debentures (KU1 UH)

9) Explain the SEBI guide lines regarding issue of Bonus Shares.

I 3791 Frfee & draey | Qe & oo Fidart o aHsEd|

Section-C 2%X16=32
(Long Answer Questions)
Note: Answer any two questions. You have to delimit your each
answer maximum up to 500 words. Each question carries
16 marks.

(Tvs - W)
(Sef IR o)
fAder : formgl Q weAl & IR SIRTTI 30 IR Y Aferepedd 500 g
T o =AT 81 U6 U9 16 3T T 2

10) What is project planning? Explain the essentials of good

project planning.
RIS RIS T 82 Teh IA9 aRAISHT s & 31a9ddh
I gaTsY |
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11) Write short notes on the following:
f=ifopd R wférea fewforat ferRaw:
(iy Capital Gearing GSil GcilehRur

(i) Trading on Equity FHT UR <ITUR

12) Calculate net present value of two projects at a discount rate
10%.
10% 91 W § IRASHIRI BT Ig IdHH Jed S bIfoTg|

Project x | Projecty
4 4
Initial Investment 20,000 30,000
Estimated life 5yrs 5yrs
Scrap Value 1,000 2,000

The profits before depreciation and after taxes (cash-flows)
are as follows:

BN ¥ Jd AT IR YT AT A UDR @ i—

1 2 3 Z 5

Project x %) | 5,000 | 10,000 | 10,000 | 3,000 | 2,000
Projecty () | 20,000 | 10,000 | 5,000 | 3,000 | 2,000

P.V. factor at 10% for 1 to 5 years :
0.909, .826, .751, .683, .621

13) What is meant by financial management? What are the salient
features of financial management?
foxita vare & o Ao g7 i uery &Y v faerwamy
ERIEST
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