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Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 8 × 2 = 16
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKwÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&

1)	 (i)	 What	is	meant	by	ploughing	back	of	profits?

  bm^m| H$m nyd©{d{Z¶moOZ ³¶m h¢?
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	 (ii)	 What	is	bonus	shares?

  ~moZg A§e ³¶m h¢?

	 (iii)	 What	is	ageing	schedule?

  H$mb-H«$‘ AZwgyMr ³¶m h¡?

	 (iv)	 What	do	you	mean	by	Repartriation	of	profits?

  bm^ H$mo ñdXoe bm¡Q>mZm go ³¶m Ame¶ h¡?

	 (v)	 What	is	meant	by	public	deposits?

  OZ {Zjonm| go ³¶m Ame¶ h¡?

 (vi) State two theories of capital structure.

  ny§Or g§aMZm Ho$ H$moB© Xmo {gÕmÝV ~VmBE&

	 (vii)	What	is	project	planning?

  n[a¶moOZm {Z¶moOZ go ³¶m g‘PVo h¢?

	 (viii)	What	do	you	mean	by	“present	value”?

  dV©‘mZ ‘yë¶ go ³¶m Amí¶ h¡?

 Section - B 4 × 8 = 32
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 8 marks.

(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 8 A§H$m| H$m h¡&

2) Explain ABC analysis of inventory control.

 ñH$ÝY {Z¶§ÌU ‘| E~rgr {díbofU H$mo g‘PmB¶o&
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3)	 Find	the	financial	leverage	from	the	following	data.

 {ZåZm§{H$V g‘§H$m| go {dÎmr¶ CÎmmobH$ kmV H$s{OE…

Net worth ewÕ H$s‘V ` 25,00,000

Debt / Equity F$U / g‘Vm 3 : 1

Interest rate ã¶mO Xa 12%

Operating	Profit n[aMmbZ bm^ ` 20,00,000

4) Calculate working capital requirements from the following.

 {ZåZm§{H$V go H$m¶©erb ny§Or H$m AZw‘mZ kmV H$s{OE-

(A) Projected annual sales 1,00,000 units
(B) Selling price Rs. 8 per unit
(C) Profit	margin	on	sales 25%
(D) Average credit period allowed to 

customers.
8 weeks

(E) Average credit period allowed to 
customers.

4 weeks

(F) Average stock holding in terms of 
sales requirement

12 weeks

(G) Allow 10 % for contingencies

5) You are required to calculate weighted average cost of capital.

 Amn ny§Or H$s ^m[aV Am¡gV bmJV H$s JUZm H$s{OE&
Sources Amount (`) After tax cost 

of Capital
Equity Share Capital 3,50,000 .12
Retained Earnings 2,00,000 .10
Preference Shares Capital 1,50,000 .13
Debentures 3,00,000 .09
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6)	 Explain	the	limitations	of	financial	management.

 {dÎmr¶ à~ÝY H$s gr‘mE± ~VmBE&

7) Explain functions prior to drafting of project report.

 n[a¶moOZm à{VdoXZ V¡¶ma H$aZo go nyd© H$m¶© g‘PmBE&

8) Explain the following:

 (i) Trading on Equity (g‘Vm na ì¶mnma)
 (ii) Debentures (F$U nÌ)

9) Explain the SEBI guide lines regarding issue of Bonus Shares.

 ~moZg A§e {ZJ©‘Z Ho$ gå~ÝY ‘| go~r Ho$ {Xem {ZX}em| H$mo g‘PmB¶o&

 Section - C 2 × 16 = 32
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
16 marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& AnZo CÎma H$mo A{YH$V‘ 500 eãXm| 
‘| n[agr{‘V H$aZm h¡& àË¶oH$ àíZ 16 A§H$m| H$m h¡& 

10)	 What	 is	 project	 planning?	 Explain	 the	 essentials	 of	 good	

project planning.

 n[a¶moOZm {Z¶moOZ ³¶m h¡? EH$ CÎm‘ n[a¶moOZm {Z¶moOZ Ho$ Amdí¶H$ 
VÎd ~VmB¶o&
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11) Write short notes on the following:

 {ZåZm§{H$V na g§{jßV {Q>ßn{U¶m± {b{IE…
 (i) Capital Gearing ny§Or X§VrH$aU
 (ii) Trading on Equity g‘Vm na ì¶mnma

12) Calculate net present value of two projects at a discount rate 

10%.

 10% ~Å>m na Xmo n[a¶moOZmAm| H$m ewÕ dV©‘mZ ‘yë¶ kmV H$s{OE&
Project x

`

Project y

`
Initial Investment 20,000 30,000
Estimated life 5 yrs 5 yrs
Scrap Value 1,000 2,000

 The	 profits	 before	 depreciation	 and	 after	 taxes	 (cash-flows)	

are as follows:

 õmg go nyd© VWm H$a níMmV² bm^ Bg àH$ma h¡ …-
1 2 3 4 5

Project x (`) 5,000 10,000 10,000 3,000 2,000
Project y (`) 20,000 10,000 5,000 3,000 2,000

 P.V. factor at 10% for 1 to 5 years :

 0.909, .826, .751, .683, .621

13)	 What	is	meant	by	financial	management?	What	are	the	salient	

features	of	financial	management?

 {dÎmr¶ à~ÝY go ³¶m A{^àm¶ h¡? {dÎmr¶ à~ÝY H$s à‘wI {deofVmE± 
~VmB¶o&


