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Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 10 × 2 = 20
(Very Short Answer Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&
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1)	 (i)	 Define	current	liabilities.
  Mmby Xm{¶Ëd H$mo n[a^m{fV H$s{OE&

 (ii) What is meant by Earning per share.
  à{V A§e AO©Z go ³¶m A{^àm¶ h¡?

 (iii) Give formula of p/v ratio.
  bm^-‘mÌm AZwnmV H$m gyÌ Xr{OE&

 (iv) State the meaning of Networking Capital.
  ewÕ H$m¶©erb ny§Or H$m AW© ~VmB¶o&

 (v) Write any two factors which affect capital budgeting 
decisions.

  ny§Or ì¶¶ {ZU©¶ H$mo à^m{dV H$aZo dmbo H$moB© Xmo VËd ~VmB¶o&

 (vi) What is minimum level of inventory?
  ñH$ÝY H$m Ý¶yZV‘ ñVa go ³¶m A{^àm¶ h¡?

 (vii) Give the formula of Debtors Turnover Ratio.
  XoZXma {~H«$s AZwnmV H$m gyÌ ~VmB¶o&

	 (viii)	Give	any	two	characteristics	of	a	sound	financial	plan.
  loîR> {dÎmr¶ ¶moOZm H$s H$moB© Xmo {deofVmE± ~VmB¶o&

 (ix) What is meant by Intangible Assets?
  A‘yÌ© gån{Îm¶m| go ³¶m A{^àm¶ h¡?

	 (x)	 Define	financial	management.
  {dÎmr¶ à~ÝY H$mo n[a^m{fV H$s{OE&

 Section - B 4 × 10 = 40
(Short Answer Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 10 marks.
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(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 10 A§H$m| H$m h¡&

2)	 Write	objectives	of	financial	analysis.
 {dÎmr¶ {díbofU Ho$ CÔoí¶ ~VmB¶o&

3)	 Gross	profit	ratio	of	a	company	was	25%.	Its	indirect	expenses	
were Rs. 20,000 and cash sales was Rs. 2,00,000. The credit 
sales	were	90%	of	the	total	sales.	Calculate	the	net	profit	ratio	
of the company.

 EH$ H$ånZr H$m gH$b bm^ AZwnmV 25 à{VeV h¡& BgHo$ AàË¶j ì¶¶ 
20,000 é. VWm ZH$X {~H«$s 2,00,000 é. h¡& CYma {~H«$s Hw$b {~H«$s 
H$m 90 à{VeV h¡& ewÕ bm^ AZwnmV H$s JUZm H$s{OE&

4)	 How	will	you	estimate	the	financial	requirement	of	a	firm?
 Amn EH$ g§ñWm H$s {dÎmr¶ Amdí¶H$VmAm| H$m AZw‘mZ H¡$go bJm¶|Jo?

5)	 (a)	 	A	company	has	fixed	expenses	of	Rs.	90,000	with	sales	at	
Rs.	3,00,000	and	a	profit	of	Rs.	60,000.	Calculate	margin	
of safety.

   EH$ H$ånZr H$s 3,00,000 é. H$s {~H«$s VWm 60,000 é. Ho$ bm^ 
na pñWa ì¶¶ 90,000 é. h¡& gwajm gr‘m H$s JUZm H$s{OE&

 (b)  X Ltd. has earned a contribution of Rs. 2,00,000 and net 
profit	of	Rs.	1,50,000	on	sales	of	Rs.	8,00,000.	Calculate	
margin of safety.

   E³g {b{‘Q>oS> Zo 8,00,000 é. H$s {~H«$s na 2,00,000 é. 
A§eXmZ VWm 1,50,000 é. ewÕ bm^ A{O©V {H$¶m h¡& gwajm gr‘m 
H$s JUZm H$s{OE&
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6) Describe the importance of inventory management.

 ñH$ÝY à~ÝY Ho$ ‘hËd H$m dU©Z H$s{OE&

7) What are the objectives of capital budgeting?

 ny§Or ~OQ>Z Ho$ CÔoí¶ ³¶m h¢?

8)	 Describe	the	advantages	of	stable	dividend	policy.

 pñWa bm^m§e Zr{V Ho$ bm^m| H$m dU©Z H$s{OE&

9) Explain the importance of cash management.

 amoH$‹S> à~ÝY H$m ‘hËd ~VmB¶o&

 Section - C 2 × 20 = 40
(Long Answer Questions)

Note: Answer any two questions. You have to delimit your 
answer	maximum	up	to	500	words.	Each	question	carries	
20 marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{OE& AmnH$mo AnZo CÎma H$mo A{YH$V‘ 
500 eãXm| ‘| n[agr{‘V H$aZm h¡& àË¶oH$ àíZ 20 A§H$m| H$m h¡& 

10)	 Discuss	 the	 objectives	 and	 importance	 of	 financial	 

management.

 {dÎmr¶ à~ÝY Ho$ CÔoí¶ Ed§ ‘hËd H$s {ddoMZm H$s{OE&

11) What is the concept of working capital? What factors determine 

the needs of working capital and how it is measured?

 H$m¶©erb ny§Or H$s AdYmaUm ³¶m h¡? H$m¶©erb ny§Or H$s Amdí¶H$Vm H$mo 
à^m{dV H$aZo dmbo VËd H$m¡Z H$m¡Z go h¢ VWm Bgo H¡$go ‘mnm OmVm h¡?
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12) The following details relates to the two machines X and Y :

 {ZåZ{b{IV {ddaU X VWm Y Xmo ‘erZm| Ho$ g§~§Y ‘| h¢ -

Machine X

‘erZ X
Machine Y 

‘erZ Y
Cost (bmJV) Rs.	56,125 Rs.	56,125

Estimated life (AZw‘m{ZV OrdZ) 5	years 5	years

Estimated Salvage value

({ZñVm[aV ‘yë¶)
Rs. 3,000 Rs. 3,000

 Annual Income after tax and depreciation -

 H$a Ed§ õmg Ho$ níMmV dm{f©H$ Am¶ -

Year (df©) Rs. Rs.

I
II
III
IV
V

3,375
5,375
7,375
9,375
11,375

11,375
9,375
7,375
5,375
3,375

	 Overhauling	charges	at	 the	end	of	 third	year	Rs.	25,000	on	

machine Y. Depreciation has been charged at straight line 

method.	Discount	rate	is	10%,	P.V.F.	at	10%	for	the	five	years	

are	0.909,	0.826,	0.751,	0.683	and	0.621.

  Suggest which project should be accepted?

 Y ‘erZ na V¥Vr¶ df© Ho$ AÝV ‘| ‘aå‘V ì¶¶ 25,000 é.h¡& õmg H$s 
JUZm grYr aoIm nÕ{V go H$s OmVr h¡& H$Q>m¡Vr H$s Xa 10 à{VeV h¡& 
10 à{VeZ na dV©‘mZ ‘yë¶ H$maH$ (P.V.F.)	nm±M dfm] Ho$ {bE 0.909, 

0.826,	0.751,	0.683	VWm 0.621 h¡&
  gwPmd Xr{OE {H$ H$m¡Zgr n[a¶moOZm ñdrH$ma H$s OmE?
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13) (a)  Annual demand for a particular item of inventory is 10,000 

units.	Inventory	carrying	cost	per	unit	per	year	is	20%	and	

ordering cost is Rs. 40 per order. The price quoted by the 

supplier is Rs. 4 per unit. However, the supplier is willing 

to	give	discount	of	5%	for	orders	of	1500	or	more	units.	

You are required to (a) Calculate the EOQ (b) Advise 

should company accept offer for discount?

   ñH$ÝY H$s EH$ {deof ‘X H$s dm{f©H$ ‘m§J 10,000 BH$mB¶m± h¢& 
ñH$ÝY aIZo H$s bmJV à{V BH$mB© à{V df© 20 à{VeV h¡& AmXoe 
XoZo H$s bmJV à{V AmXoe 40 é. h¡& ny{V©H$Îmm© Ûmam CÜÑV ‘yë¶ 
4 é. à{V BH$mB© h¡, {H$ÝVw ny{V©H$Îmm© 1500 ¶m A{YH$ BH$mB¶m| Ho$ 
AmXoe na 5 à{VeV ~Å>m Hy$Q> XoZo H$mo BÀNw>H$ h¡&

    AmnH$mo (A) Am{W©H$ AmXoe ‘mÌm H$s JUZm H$aZr h¡& VWm 
(~) gbmh Xr{O¶o {H$ ³¶m H$ånZr H$mo ~Å>m Ny>Q> H$m àñVmd ñdrH$ma 
H$aZm Mm{h¶o&

 (b)  Describe the process and importance of ABC technique 

for inventory control.

   ñH$ÝY {Z¶§ÌU Ho$ {bE E ~r gr VH$ZrH$ H$s à{H«$¶m Ed§ ‘hËd H$s 
{ddoMZm H$s{O¶o&


