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December - Examination 2016

M.Com (Final) Examination

Cost and Management Accounting

Paper - MCOM-08
Time : 3 Hours ] [ Max. Marks :- 80

Note: The question paper is divided into three sections A, B and C. 
Write answers as per the given instructions.

{ZX}e : ¶h àíZ nÌ "A', "~' Am¡a "g' VrZ IÊS>m| ‘| {d^³V h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| Ho$ CÎma Xr{OE&

 Section - A 8 × 2 = 16
(Very Short Answer Type Questions)

Note: Answer all questions. As per the nature of the question 
delimit your answer in one word, one sentence or 
maximum up to 30 words. Each question carries 2 marks.

 IÊS> - "A'
(A{V bKw CÎmar¶ àíZ)

{ZX}e : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 
2 A§H$m| H$m h¡&

1)	 (i)	 What	is	meant	by	functional	classification	of	indirect	cost?

  AàË¶j bmJV Ho$ {H«$¶mË‘H$ dJuH$aU go AmnH$m ³¶m Ame¶ h¡?
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 (ii) Give formulae for determination of Re-order Level.

  nwZ… AmXoe ñVa kmV H$aZo H$m gyÌ Xr{O¶o&

	 (iii)	 What	is	meant	by	semi	variable	overheads	?

  AY© n[adV©Zerb Cn[aì¶¶m§o go ³¶m Ame¶ h¡?

	 (iv)	 What	is	master	Budget	?

  ‘mñQ>a ~OQ> ³¶m h¡?

	 (v)	 What	do	you	mean	by	‘Comparative	Financial	Statement’?

  VwbZmË‘H$ {d{Îm¶ {ddaUm| go AmnH$m ³¶m Ame¶ h¡?

	 (vi)	 If	P/V	ratio	is	30%,	find	out	the	margin	of	safety	at	a	profit	

of Rs. 60000.

  ¶{X P/V AZwnmV 30% hmoVmo 60000 é. Ho$ bm^ na gwajm gr‘m 
kmV H$s{O¶o&

 (vii) Give any two limitations of ‘Cash Flow Statement’.

  "amoH$‹S> àdmh {ddaU H$s H$moB© Xmo gr‘m¶| {b{I¶o&

	 (viii)	What	is	labour	turnover	?

  "l‘ {ZH$mgr' ³¶m h¡?

 Section - B 4 × 8 = 32
(Short Answer type Questions)

Note: Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 8 marks.

(IÊS> - ~)
(bKw CÎmar¶ àíZ)

{ZX}e : {H$Ýht Mma àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 8 A§H$m| H$m h¡&
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2) Components A and B are used weekly as following:-

 A VWm B àH$ma H$s gm‘J«r àË¶oH$ gßVmh ‘| {ZåZ àH$ma go H$m‘ ‘o br 
OmVr h¡ …-

 Minimum Usage = 25 units per week each
 Maximum Usage = 75 units per week each.
 Reorder Quantity = A = 30 Units, B = 500 units.
 Reorder period (nwZ… AmXoe Ad{Y) =
 A = 4 to 6 weeks,
 B =  2 to 4 weeks
 Calculate for each :  (A) Reorder Level, (B) Minimum level
 (C) Maximum Level (D) Average Stock Level
 àË¶oH$ Ho$ {bE kmV H$s{O¶o (A) nwZ… AmXoe ñVa (B) Ý¶yZVZ ñVa
 (C) A{YH$V‘ ñVa (D) Am¡gV ñQ>m°H$ ñVa

3) Write short notes on following :

 {ZåZ na g§{jßV {Q>ßnUr Xr{O¶o -
 (a) Activity based costing method
 (b) Job costing method
 (a) {H«$¶m AmYm[aV bmJV {ZYm©aU {d{Y
 (b) CnH$m¶© bmJV {ZYm©aU {d{Y

4) (i)  If quick ratio  = 1.5; current assets  = Rs. 1,00,000, 

current liabilities Rs. 40,000. Calculate value of 

Inventory. 
¶{X VaV (Ëd[aV) AZwnmV = 1.5, Mmby gån{V¶m§ 1,00,000 
é., Mmby Xm{¶Ëd = 40,000 é. hmo Vmo ñQ>moH$ H$m ‘yë¶ kmV 
H$s{O¶o&
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 (ii)  Liquid Assets Rs. 37,500, Inventories Rs. 10,000, 
Prepaid expenses Rs. 2,500, Working Capital  
Rs. 30,000; Calculate current ratio.

   Vab gån{V¶m§ = 37,500 é., ñQ>m°H$ 10,000 é., nyd©XËV 
ì¶¶ 2,500 é., H$m¶©erb ny±Or 30,000 é. hmo Vmo Mmby  
AZwnmV kmV H$s{O¶o&

5) Discuss any four methods of absorption of factory overheads 

giving the merits and demerits of each.

 H$maImZm Cn[aì¶¶m| Ho$ AdemofU H$s {H$Ýht Mma ar{V¶m| H$mo CZHo$ JwU 
AdJwU ~VmVo hþE g‘PmB¶o&

6) From the following information prepare process accounts.

 {ZåZ gyMZmAm| Ho$ AmYma na à{H«$¶m ImVo ~ZmB¶o …

Process A Process B
Materials consumed
Direct Labour
Manufacturing Expenses
Input 10000 units in Process A
Normal Wastage
Output in Units

24,000
28,000

7,800
20,000

%
9400 units

12,000
16,000

8,096
-

10%
8500 units

7) Write explanatory note on following.

 {ZåZ na ì¶m»¶mË‘H$ {Q>ßnUr Xr{O¶o
 (a) Zero Base Budgeting  (eyÝ¶ AmYma ~OQ>Z)
 (b) Cash Budget (amoH$‹S> ~OQ>)

8)	 What	 is	 cash	 flow	 statement	 ?	 Explain	 the	 classification	 of	

cash	flows.

 amoH$‹S> àdmh {ddaU ³¶m h¡? amoH$‹S> àdmhm| Ho$ dJuH$aU H$mo g‘PmB¶o&
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9) Explain the difference between.

 {ZåZ ‘| AÝVa H$mo g‘PmB¶o -
 (a)  Absolute Tonne Kilometre and commercial Tonne 

Kilometre 
  n[aewÕ Q>Z {H$bmo‘rQ>a Ed§ dm{UpÁ¶H$ Q>Z {H$bmo‘rQ>a
 (b) Fixed Budget and Flexible Budget

  pñWa ~OQ> Ed§ bmoMXma ~OQ>

 Section - C 2 × 16 = 32
(Long Answer Type Questions)

Note: Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
16 marks.

(IÊS> - g)
(XrK© CÎmar¶ àíZ)

{ZX}e  : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{O¶o& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXm| VH$ n[agr{‘V H$s{OE& àË¶oH$ àíZ 16 A§H$m| H$m h¡& 

10)	 From		the	following	information	find	out	material	cost	variance	

price variance, usage variance, mix variance and yield 

variance.

 {ZåZ gyMZmAm| go gm‘J«r bmJV {dMaU, ‘yë¶ {dMaU, à¶moJ ‘mÌm 
{dMaU, {‘lU {dMaU VWm CËnmXZ {dMaU H$m n[aH$bZ H$s{O¶o …
Material Standard Rs. Actual Rs.

A

B

40 Tone @ Rs. 22.50

60 Tonne @ Rs. 30

900

1800

90 Tonne @ Rs. 18

110 Tonee @ Rs. 34

1620

3740
Less-

Loss

100

10

2700

-

200

18 (Loss)

5360

Output 90 Tonnes 2700 182 Tonne 5360
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11) Write short notes on following -

 g§{jßV {Q>ßn{U¶m± {b{I¶o&
 (a) Halsey Premium Plan (hmëgo àã¶mOr ¶moOZm)
 (b) Rowan Plan (amodZ ¶moOZm)
 (c) Machine Hour Rate method (‘erZ K§Q>m Xa ar{V)
 (d)  Joint products and By Products (g§¶w³V CËnmX Ed§ Cn 

CËnmX)

12) (i)  The P/V ratio of Mata Ltd. is 50% and margin of safety is 

40%. The Company sold 500 units amounting to  

Rs. 5,00,000, you are required to calculate BEP and 

Profit	of	the	Company. 

‘mVm {b{‘Q>oS> H$m P/V Ratio 50% VWm gwajm gr‘m 40% na 
h¡& H$ånZr Zo 500 BH$mB¶m| H$m {dH«$‘ 5,00,000 é. ‘| {H$¶m h¡& 
H$ånZr hoVw BEP VWm bm^ H$s am{e kmV H$s{O¶o&

 (ii)  Directors of a company prepared the following budget for 
the coming year. 
H$ånZr Ho$ g§MmbH$m|Zo AmJm‘r df© hoVw {ZåZ ~OQ> V¡¶ma {H$¶m h¡…-

  Sales 10,000 units @ 10 per unit Rs. 1,00,000
  Variable cost @ Rs. 5 per Unit
  Fixed cost rs. 40,000
   Evaluate the effect of following changes on P/V ratio, 

BEP and margin of safety.
   {ZåZ n[adV©Zm| H$m P/V AZwnmV, g‘{dÀN>oX {~ÝXþ VWm gwajm 

gr‘m na à^md kmV H$s{O¶o …-
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  (a) 10% Increase in selling Price
   {dH«$¶ ‘yë¶ ‘| 10% d¥{Õ
  (b) 20% decrease in physical sales volume

  {dH«$¶ H$s ‘mÌm ‘| 20% H$s H$‘r

13) (i)  Discuss the cost and non cost factor’s affecting ‘Make  

or Buy’ decision.

   "~ZmZm ¶m H«$¶ H$aZm' {ZU©¶ H$mo à^m{dV H$aZo dmbo bmJV Ed§ 
AbmJV VËdm| H$s {ddoMZm H$s{O¶o&

 (ii) Discuss the various phases of decision making.  

 {ZU©¶Z H$s à{H«$¶m Ho$ {d{^ÝZ MaUm| H$mo g‘PmB¶o& 


