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Note : The question paper is divided into three Sections A, B, and 
C. Write answer as per the given instructions.

ZmoQ> : ¶h àíZ nÌ "A', "~' VWm "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| H$m CÎma Xr{OE& 

 Section - A 8 x 2 = 16
(Very Short Answer Questions)

Note : Answer all questions. As per nature of the question delimit 

your answer in one word, one sentence or maximum upto 

30 word. Each question carries 2 marks.

(IÊS> - A)
(A{V bKw CÎmar¶ àíZ)

ZmoQ> : g^r àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo àíZmZwgma EH$ eãX, 
EH$ dm³¶ ¶m A{YH$V‘ 30 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 

2 A§H$ H$m h¢&
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1) (i) Define Financial Management.

  {dÎmr¶ à~§Y H$s n[a^mfm Xr{O¶o&

 (ii) What is future value of Money?

  ‘wÐm H$m ^{dî¶ ‘yë¶ ³¶m h¡?

 (iii) Define Prefeasibility study.

  nyd© gå^mì¶Vm AÜ¶¶Z H$mo ñnï> H$s{O¶o&

 (iv) Give two sources of long term finance.

  XrK© H$mbrZ {dÎm Ho$ 2 ómoV ~VmB¶o&

 (v) Give formula of Finance Leverage.

  {dÎmr¶ CÎmmobH$ H$m gyÌ Xr{O¶o&

 (vi) What is internal rate of Return?

  AmÝV[aH$ àË¶m¶ Xa ³¶m h¡?

 (vii) Define Dividend policy.

  bm^m§e Zr{V H$mo n[a^m{fV H$s{O¶o&

 (viii) What is Cash Budget?

  amoH$S> ~OQ> ³¶m h¡?

 Section - B 4 x 8 = 32

(Short Answer Questions)

Note : Answer any four questions. Each answer should not exceed 

200 words. Each question carries 08 marks.
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(IÊS> - ~)
(bKw CÎmamË‘H$ àíZ)

ZmoQ> : {H$Ýhr§ Mma àíZm| Ho$ CÎma Xr{O¶o& Amn AnZo CÎma H$mo A{YH$V‘ 
200 eãXm| ‘| n[agr{‘V H$s{OE& àË¶oH$ àíZ 08 A§H$ H$m h¡&

2) "Finance is the life blood of Industry". Discuss.

 ""{dÎm CÚmoJ H$m OrdZ a³V h¡'' {ddoMZ H$s{O¶o&

3) Explain different steps of Project Planning.

 n[a¶moOZm {Z¶moOZ Ho$ {d{^Þ MaU ~VmB¶o&

4) What are the different factors which affect project financing?

 n[a¶moOZm {dÎm H$mo à^m{dV H$aZodmbo {d{^Þ KQ>H$ H$m¡Z go h¢?

5) What is meant by capital structure? Explain the theories of 

capital structure in brief.

 ny§Or g§aMZm go ³¶m VmËn¶© h¡? ny§Or g§aMZm Ho$ {gÕmÝV g§jon ‘| 

g‘PmB¶o&

6) What is pay back period method? How you will calculate pay 

back period?

 nwZ^w©JVmZ Ad{Y {d{Y ³¶m h¡? Amn nwZ^w©JVmZ Ad{Y H$s JUZm {H$g 

àH$ma H$a|Jo?

7) Explain the term Dividend policy. Critically examine the 

essentials of a sound dividend policy.
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 bm^m§e Zr{V H$mo g‘PmB¶o& EH$ gwÑ‹T> bm^m§e Zr{V Ho$ Amdí¶H$ VËdm| H$s 

AmbmoMZmË‘H$ ì¶m»¶m H$s{O¶o&

8) Explain clearly the meaning of Cash Management and its 

objectives.

 amoH$S> à~§Y H$m AW© ñnï> H$s{OE Ed§ BgHo$ CÔoí¶ ~VmB¶o&

9) What do you mean by receivable management? How you will 

control the investment in receivables?

 àmß¶m| Ho$ à~§Y go Amn ³¶m g‘PVo h¢? Amn àmß¶m| ‘| {Zdoe H$mo {H$g 

àH$ma {Z¶pÝÌV H$a|Jo&

 Section - C 2 x 16 = 32

(Long Answer Questions)

Note : Answer any two questions. You have to delimit your each 

answer maximum up to 500 words. Each question carries 

16 marks.

(IÊS> - g)

(XrK© CÎmar¶ àíZ)

ZmoQ> : {H$Ýht Xmo àíZm| Ho$ CÎma Xr{O¶o& AmnH$mo AnZo CÎma H$mo A{YH$V‘ 

500 eãXm| VH$ n[agr{‘V H$ao& àË¶oH$ àíZ 16 A§H$m| H$m h¢& 

10) Calculate operating, financial and combined leverage from the 

following data.
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 {ZåZ Am±H$S>m| go n[aMmbZ, {d{Îm¶ Ed§ g§¶w³V CÎmmobH$ kmV H$s{O¶o&

Sales

Variable cost

Fixed cost

Interest

Tax

9,60,000

5,60,000

2,40,000

60,000

50,000

11) Define cost of capital. How you will determine the cost of 

capital from different sources?

 ny§Or H$s bmJV H$s n[a^mfm Xr{O¶o& {d{^Þ ómoVm| go àmá ny§Or H$s bmJV 

H$m {ZYm©aU Amn {H$g àH$ma H$a|Jo?

12) The detail regarding two companies are given below -

 Xmo H$ån{Z¶m| go gå~§{YV {ddaU ZrMo {X¶o J¶o h¢ -

X Ltd. Y Ltd.

r = 12%

ke  = 10%

E Rs. 50

r = 8%

ke  = 10%

E Rs. 50

 Compute the value of an equity share of each company 

applying walter formula when dividend pay out ratio is (a) 0% 

(b) 20% (c) 40% (d) 80% and (e)100%

 dmëQ>a gyÌ H$m à¶moJ H$aVo hþE àË¶oH$ H$ånZr Ho$ A§e H$m ‘yë¶ kmV 

H$s{O¶o O~ H$s bm^m§e ^wJVmZ AZwnmV (A) 0% (~) 20% (g) 40% 

(X) 80% Ed§ (¶)100% hmo&
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13) What is operating cycle concept of working capital. How you 

will determine the amount of working capital under this method.

 H$m¶©erb ny§Or H$s n[aMmbZ MH«$ AdYmaUm ³¶m h¡? Amn Bg {d{Y go 

H$m¶©erb ny§Or H$s ‘mÌm H$m AZw‘mZ H¡$go bJm¶|Jo&


