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ELEMENT OF FINANCIAL MANAGEMENT
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Note :  The question paper is divided into three sections ‘A’, ‘B’ 
and ‘C’. Write answers as per the given instructions.

ZmoQ> :  ¶h àíZ-nÌ "A', "~' VWm "g' VrZ IÊS>m| ‘| {d^m{OV h¡& àË¶oH$ 
IÊS> Ho$ {ZX}emZwgma àíZm| H$m CÎma Xr{OE& 

 Section - A 10 x 2 = 20
(Very short Answer type Questions)

Note :  Answer all questions. As per the nature of the question 
delimit your answer in one word; one sentence or 
maximum up to 30 words. Each question carries 2 marks.

(IÊS> - A)

(A{V bKw CÎmar¶ àíZ)
ZmoQ> :  g^r àíZm| Ho$ CÎma Xmo& àíZ H$s àH¥${V Ho$ AZwgma AnZo CÎma H$mo 

EH$ eãX, EH$ dm³¶ ¶m 30 eãXmo ‘| n[agr{‘V H$aZm h¡& àË¶oH$ 
àíZ 2 A§H$m| H$m h¡&

1) (i) Define Financial Management.

  {dÎmr¶ à~ÝY H$s n[a^mfm Xr{OE&
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 (ii) If Current assets Rs. 1,00,000, Current Liabilities Rs. 

50,000, Stock Rs. 10,000. Calculate current ratio.

  ¶{X Mmby gån{V¶m± 1,00,000 é. Mmby Xm{¶Ëd 50,000 é. ñQ>m°H$ 

10,000 é. h¡ Vmo Mmby AZwnmV kmV H$amo&

 (iii) What is included in financial planning?

  {dÎmr¶ {Z¶moOZ ‘| {H$Z ~mVm| H$mo g‘m{dîR> H$aVo h¢?

 (iv) Write the formula for calculating pay back period.

  AXm¶Jr Ad{Y {d{Y JUZm H$m gyÌ {bImo& 

 (v) Write the formula for calculating “Average stock level”

  Am¡gV ñQ>m°H$ ñVa H$s JUZm H$aZo H$m gyÌ {bImo&

 (vi) Write the formula for calculating “Conversion period.”

  ""énmÝVaU Ad{Y'' JUZm H$m gyÌ {bImo&

 (vii) Write the formula for calculating optimum cash requirement.

  AZwHy$bV‘ amoH$S> ñVa kmV H$aZo H$m gyÌ {bImo&

 (viii) Write any two techniques for determining financial 

forecasting.

  {dÎmr¶ nyUm©Zw‘mZ bJmZo Ho$ {bE {H$Ýht Xmo VH$ZtH$mo Ho$ Zm‘ {bImo&

 (ix) If P/V ratio is 50% and contribution is Rs. 50,000, then 

calculate sales.

  ¶{X bm^ ‘mÌm AZwnmV 50% VWm A§eXmZ 50,000  é. h¡ Vmo {dH«$¶ 

kmV H$amo&

 (x) “Profit and Loss Account” is a period statement. How?

  ""bm^ hm{Z ImVm EH$ Ad{Y {ddaU nÌ h¡&'' H¡$go?
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 Section - B 4 x 10 = 40
(Short Answer Questions)

Note :   Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 10 marks.

(IÊS> - ~)

(bKw CÎmar¶ àíZ)

ZmoQ> :  {H$Ýhr Mma àíZm| Ho$ CÎma Xr{OE& àË¶oH$ CÎma 200 eãXm| go A{YH$ 
H$m Zht hmoZm Mm{hE& àË¶oH$ àý 10 A§H$m| H$m h¡&

2) Write the names of various techniques of financial analysis.

 {dÎmr¶ {díbofU H$s {d{^ÝZ VH$ZrH$m| Ho$ Zm‘ {bImo&

3) Give a format with imaginary figures of “Statement of changes 
in working capital.”

 ""H$m¶©erb ny§Or ‘| n[adV©Z H$m {ddaU nÌ'' H$m àmén H$mën{ZH$ 

g§»¶mAm| go Xr{OE&

4) Explain in brief, the methods of controlling receivables.

 àmß¶m| Ho$ {Z¶§ÌU H$s {d{Y¶m| H$mo g§{jßV ‘| g‘PmBE&

5) Write various inventory control ratios.

 ñH$ÝY {Z¶§ÌU Ho$ {d{^ÝZ AZwnmVm| H$mo {b{IE&

6) Explain the process of managing cash inflows.

 amoH$S> AÝV©àdmhm| Ho$ à~ÝY H$s à{H«$¶m g‘PmAmo&

7) Write the limitations of financial statements.

 {dÎmr¶ {ddaUm| H$s gr‘mAm| H$mo {bImo&
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8) If Average annual income before tax and depreciation is 
Rs. 2,00,000, depreciation Rs. 20,000 tax rate 30% and 
average investment Rs. 10,00,000. Calculate Average rate of 
return.

 ¶{X Am¡gV dm{f©H$ Am¶ H$a d ‘yë¶ õmg go nyd© 2,00,000 ê$. VWm ‘yë¶ 

õmg 20,000 é. d H$a H$s Xa 30% Ed§ Am¡gV {d{Z¶moJ 10,00,000  é. 

h¡ Vmo Am¡gV àË¶m¶Xa kmV H$amo&

9) Write the factors which affects financial planning.

 {dÎmr¶ {Z¶moOZ H$mo à^m{dV H$aZodmbo VÎdmo H$mo {bImo&

 Section - C 2 x 20 = 40

(Long Answer Questions)

Note :  Answer any two questions. You have to delimit your each 
answer maximum up to 500 words. Each question carries 
20 marks.

(IÊS> - g)

XrK© CÎmadmbo àíZ 

ZmoQ> :  {H$Ýhr Xmo àíZm| Ho$ CÎma Xr{OE& Amn AnZo CÎma H$mo A{YH$V‘ 500 
eãXmo§ VH$ n[agr{‘V H$s{OE& àË¶oH$ àíZ 20 A§H$m| H$m h¡&

10) If material storage period 27 days, conversion period 13 days, 
finished goods storage period 9 days, debtors collection period 
11 days, suppliers period 16 days and total operating exp. are 
Rs. 10,50,000. Calculate working capital requirement.

 ¶{X gm‘J«r g§J«hU Ad{Y 27 {XZ, énmÝVaU Ad{Y 13 {XZ, {Z{‘©V 
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‘mb g§J«h§U Ad{Y 9 {XZ, XoZXma g§J«hU Ad{Y 11 {XZ, ny{V©H$Vm© Ad{Y 

16 {XZ VWm Hw$b n[aMmbZ IM} 10,50,000 é. hmo Vmo H$m¶©erb ny§Or H$s 

JUZm H$amo&

11) From the following information calculate 
 (i)  Quick ratio
 (ii) Inventory turnover ratio
 (iii) Average collection period
 (iv)  Current ratio.

 {ZåZm§{H$V gyMZmAm| go kmV H$amo: 

 (i) Vab AZwnmV 

 (ii) ñH$ÝY AZwnmV 

 (iii) Am¡gV g§J«hU Ad{Y 

 (iv) Mmby AZwnmV

Liabilities Xm{¶Ëd Rs. / é. Assets gån{V¶m§ Rs. / é.
Share capital A§eny§Or 4,00,000 Goodwill »¶m{V 2,40,000

Surplus Am{Y³¶ 1,16,000 Plant ßbmÝQ> 3,00,000

Debentures F$U nÌ 2,00,000 Stock ñQ>m°H$ 1,60,000

Creditors boZXma 80,000 Debtors XoZXma 90,000

Bills Payable Xo¶ {dnÌ 40,000 Cash amoH$S> 34,000

Other current 
liabilities

AÝ¶ Mmby 
Xm{¶Ëd

4,000 Prepaid 
Exp.

nyd©XÎm 
ì¶¶

16,000

8,40,000 8,40,000

 Sales for the year df© H$s {~H«$s Rs. 8,00,000

 Cost of Sales {~«H$sV bmJV Rs. 4,80,000
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12) If Sales Rs. 5,00,000, variable cost Rs. 3,00,000 Fixed cost 
Rs. 1,00,000. Calculate PIV Ratio, BEP, Margin of safety 
(%), profit when sales is Rs. 10 lakh, Sales when profit is  
Rs. 2,00,000.

 ¶{X {dH«$¶ 5,00,000 é. n[adV©Zerb bmJV 3,00,000 é. ñWm¶r bmJV 

1,00,000 é. hmo Vmo JUZm H$amo: bm^ ‘mÌm AZwnmV, Z bm^ Z hm{Z H$m 

{~ÝXþ, gwajm gr‘m%, ¶{X {dH«$¶ 10 bmI é hmo Vmo bm^, ¶{X bm^ 

2,00,000 é. hmo Vmo {dH«$¶?

13) Write various techniques of Inventory control.

 ñH$ÝY {Z¶§ÌU H$s {d{^ÝZ VH$ZrH$m| H$mo g‘PmBE&


