
BBA - 13

December - Examination 2015

BBA Third Year Examination

Financial Management

Paper - BBA - 13
Time : 3 Hours ] [ Max. Marks :- 70

Note :  The question paper is divided into three sections A, B and 

C. Write answers as per the given instructions.

   Section - A 7 x 2 = 14

(Very short Answer type Questions)
Note :  Answers all seven questions. As per the nature of the 

questions you delimit your answer in one sentence up to 

30 words Each question carries 2 marks.

1)	 (i)	 Define	financial	management.

	 (ii)	 Explain	the	meaning	of	financial	analysis.

 (iii) What do you mean by ratio analysis?

 (iv)	 What	is	funds	flow	statement?

 (v)	 Define	working	capital.

 (vi) Explain the concept of cost of capital.

 (vii)	What	do	you	understand	by	long-term	finance?
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   Section - B 4 x 7 = 28
(Short Answer type Questions)

Note :  Answer any four questions. Each answer should not 
exceed 200 words. Each question carries 07 marks.

2)	 Explain	responsibilities	of	financial	manager.

3)	 Write	the	essential	qualities	of	financial	statement.
4)	 	Distinguish	 between	 cash	 flow	 statement	 and	 funds	 flow	

statement.

5) Describe the objectives of inventory management.

6) Why capital budgeting is needed?

7) Explain the various types of dividend.

8)  Differentiate between equity share and preference share.

9)	 Explain	the	utility	of	financial	leverage.

   Section - C 2 x 14 = 28

(Long Answer Type Question)

Note :  Answer any two questions. Each answer should not 

exceed in 500 words. Each question carries 14 marks. 

10)	 Explain	the	functions	and	importance	of	financial	management.
11)	 Examine	briefly	the	various	sources	of	long	-	term	financing	in	

Indian industries.
12)	 What	is	cash	flow	statement?	How	it	is	prepared?	Explain	the	

classification	of	cash	flows.
13)	 Define	 capital	 budgeting.	 Explain	 the	 procedure	 of	 capital	

budgeting in details.


