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Note :-  The question paper is divided into three Sections A, B and C. Write answers as per the given
instructions in each section.
Section-A 7x2=14

(Very Short Answer Type Questions)
Note :-  Answer all questions. As per the nature of the question delimit your answer in one word,
one sentence or maximum up to 30 words. Each question carries 2 marks.

1. (i) Two objectives of Financial Management.

(i) What is Current Assets?

(iii)) Define Trend Percentage.

(iv) Give the formula of Current Ratio.

(v) What is Ratio?

(vi) Meaning of Fund Flow Statement.

(vii) Define Bin System.

Section-B 4x7=28
(Short Answer Type Questions)

Note :- Answer any four questions. You have to delimit your each answer maximum up to

200 words. Each question carries 7 marks.

2. What is Inventory Management?
3. What are the functions of Cash Management?
4. Explain the significance of Cost of Capital.
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What do you understand by Dividend?

6. What is the difference between favourable and unfavourable financial leverage?
7. Define Capital Structure and explain its features.

8. If debt is cheaper than equity, why do firms not finance their assets with debt?
0. What do you mean by Venture Capital Financing?

Section-C 2x14=28
(Long Answer Type Questions)
Note :- Answer any two questions. You have to delimit your each answer maximum up to

500 words. Each question carries 14 marks.

10.  What are Accrued Expenses? What are the limitations of using it?

11. Explain as to how the Wealth Management is a key to the process corporations.
12. As an Investor, how would you analysis the financial position of a company?
13.  What do you mean by Economic Order Quantity? How it is determined?
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