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Tawereh I STV oAt 37, &1 Uer saradTireh Aot
H ﬂ;fﬁ?ﬁr (Meaning, Scope and Role of Managerial

Economics in Business Decisions)

ZehTe hl TT (Outline of the Unit)

1.0
1.1
1.2
1.3
1.4
L5
1.6
1.7
1.8
1.9
1.10

1.12
1.13
1.14

ERte)

TEATEAT
e-Uehiy STTTE T 3Tvged Ue 31
EEREIREEDNILCCARENE 1Y
TSR ST Sl Shfd

TEerehTe AT T &

SIS 7T shY sATerETiyeh o § vifterr/mee
TereehI ST ST 3T Tt & Trareer

gt

1fepTe ufvomy

FIEHE] |

-9 I

Tt o v et

3T U arHt

EER:IBENNED

1.0 329 (Objectives)

3 TS o 1T | 39

o YEhIT AU T Y U ST [IIITATST & TR T T ITH T Gkl

o ekl 7RI T Yahfer o ST H S Hohl|

® TEIEhIY ST oh &1 oh S § |WST UaT T Hehl|

® VSR TR ol SATAETRIE HUTaT 5 S[fHeRT o I H SIHeRT STH 3L el

1



1.1 I&dATIT (Introduction)

TG e Td S I H 3T TORITT T & il fagT=a e %™ & T © ™ 3
FafcTe Tt forg g qarTd STieleh Rt shT SATSrTIeh ST shi SATIRTIE TRl o fasgwor uef
HHTE o ToTT GeTaht SR foram ST 7T 2 S8 ST o Uk it A fafRre s s st ga
2, S8 wereurehiier svefemrer ot AT foT STt 81 59 SIS H 29 YeReehlT otefuire o o1, Yehfd U &
AN H ToredReish STEE hi1| ek STTih 87§ 313 H Tel-arehid STeITrel shi sarer@Tren fofa

T VfHrehT o S H Wl TR il

1.2 TSR A9 ahT AT TS Ty (Emergence and Meaning of

Managerial Economics)

Tfefep-carafies ST 31fere Sifiee 3T TTeaTedes 81 T R, SEfiT 37e SHaEd e SENT S ohY
TG HEEATS! T HHTL WFRETd STefeme o frgr-al g wva et 21 fadhr for 75 3 varmq
T THITAR TR ST AU Jererehe Tremett o fasdwor ug e o fore 1w st 9d=
SIS, SFTeh fafRr qer srfler forsgmor it it wer wiftsreha ggfadi s = e o
2 39 T & T T Ty «sramerehir stefvmrer o1 5 Ue foshr gt 21 srefvre < g fafvre
ST & oo & 31aT ST gt oh SATareTfieh STt oh SATaRTe AHET3! o JHTE & Gas
TN B ST | TeIerehia ST ahl “sITardTIeh ST2T9TE’’ (Business economics) o T & off
ST ST 21 3 37T 6 WH T STV (Economics of the firm) 372/ wH @t fgrea off
W%IWW.W(Norman F. Dufty)%ﬂﬁﬁ“%ﬂﬁﬂﬁwa??ﬂwwmﬂ%ﬁm%
518 & ot g hed & ST ST oot bt frofer & o vt weTren 81 gehar B1” Saraeties relemmer
T gHT TR i ﬁﬂﬁ%—ﬂﬂ?ﬁ WF{W@Z\FHQIT utfehea (Bates and Parkinson) T oft ft 21376
HTEN, “SATTHTIRI AR FHI o ST T AT~k Td SATARTI LA 81" Taweehid ST
1 D 3T el e A A A E

e € (Joil Dean) % STTHW, “Ta-arehl TR T 3699 I Sa™T & fo oTfefer fosawor s
TR 1l o ferieor § S ST fohar T dehdT 227 (The purpose of Managerial Economics

is to show how economic analysis can be used in formulating business policies?)

TUER AT HITETH o SR, “Te-aehi TR ST g Ud TR SaeR 1 39 32
& orarT eI WEhTeRtoT & o ermarent bt ot o e ATelt Frraiis st & gier 2t 81 (Managerial

Economics is the integration of economic theory with business practice for the purpose of

facilitating decision making and forward planning by management.)

¥ (Haynes) % STET, « Ty srefemme ol o & e e arer steferme 21 g stefeme i
e forfRTe ST @ St srefRmme o fruet fgied qe Serershia e o sier 3Twae shi re H Hq 1
I AT 8| TS AHEATSAT o T, GEATSA! o TS T HeAioh qeT Sehieush il Tgfadl i
T H SATI forswor o TN oh ST O et <l 2 7




SR STRTR Sl ST TSI o TP WuT-forerar st o T8ITd 1 I8 %8 Hehd © 19 98 I
Y o Ira & forem smifeer st o fagr=at 1 SraETiies Jawer il aueney o qHTe i a°r
WW%W%WWWW%I@W&@,&WQ@W& arrfefen
frgr= (Economics theory) T Ueh YT & ST AT &9 H SATIATIIh AT (Business
activities) ¥ TraIfard & ot fafre &9 & saremtis d@weai & v gfshar o 3= samadnes
THETST ¥ Gra-yd 8| aredd §, 98 SA99 U6 Ya o & § ATioeR fargrat ua saradntieh
STIERT T TehIehIuT (Integration of economic theory and business practices) HIEEREIR)
AT, ST U SATTETIeh Tai=el shl HIHT@T R ord & 97 T8 SATIETRIeh eiwe e ASImE §
W@%(Complementarity and bridge) T T AT 2 wg&@wazﬁaam NIC
T o vmET § e enfiier fasgyor i raumuone, e wa SUsol o1 TeaRTieh SuadiRes
HUEATSAT o Tors 0T Wel Foreheor  Srareer g T <fifer-Frerfeor o stesrr we s foar St &)

TR Telreehid 7RG TH TS SATTHTIAeh $hTs o T WX (Huia-ufskar, fota smea qerm
ot =t (Decision process, Decision model and Decision variables) 9T €11 Hfesd LT B
SATAETRI Teaehl o [T wiasy 1 STHTEaaretl T quf J & 319 | |8t foRy o qem w2
fARIIST AT 3T Shie BT 8| ST 3 Shidd U STl SR ohl Tl diieh 8 TFI—~] i H Ja-ehid

HIRTTH GETI BIT 2
1.3 Taeeehar stdvmer ht favrwamd (Characteristics of Managerial

Economics)

ST ST TeI-LIsh1y ST shl T [ IYaTd 3Tifend ¢ ;

1. safy WWE?% (Micro Economic Nature) : S8 AT T TV TS SFUaT
HaT STUTET & FAiToh 38eh ST=HIA U BH o STTeX0T T LR [T ST 8| =i, WH TR
Ty afefeh gzmé (Micro economics unit) 2, 3fcTT sareraTteh 3refsme Wﬁqﬁﬁ: =y
ST B 36 ST=ITQ = o Grqut STeferareeT T STea fohalm SITaT & 11 7 2 foreft fe fomy
I TR 1 I= 1 ATTETRIR ®H & STRUT Sl Sgli~deh Ud ARG eI 2| SHfeu
JaeerehIa STAvTE Hed: =iy emffe fayuor g (Managerial Economics is basically a
micro economic analysis)|

2. FH T fargTa tadt wH Rt ardvmer (Theory of Firm or Economics of Firm) : Tereehi
srefarer 0 37 oft oridien fergrt, Staremomey, fafert va gfaedt (Models) T 31899 T S=IAT
ToRar ST & o« TergT=a Tera “WhH o STfRTR o ST=avid |itHTetd foRaT STTaT & JaTeer
o ToTq, Srereerehar STeieTrer 3 +ft T o STefRITel 3h a8 1T Ul STWTH fersgwor, /i wel gfd fasegur,
ITEH Ul ShIwel [T, T ohT STTHeTaH WX, TATH ohT TR HIshoT STq 3T STEd fohT ST
31 78T 8 1 A <4 A1 © T3 ek srefvmmer 1 forawor 3 <ot fargrea ot stere R
ST &, T 3= TorgT=ai ot STer et fora e 2

3. aufy arfefer =R w1 T=mT (Use of Macro Economic Variables) : Je-gehia SrelyTrE Tty
aTiefeR =R T oft 31e foRaT STTT © RIiToh 3ehT ®H o (ST 31ffen fofert v oft gairar wgan
K wﬁwﬁw%mﬁ@wﬁsﬁtﬁﬁmﬁwﬂm%wmﬁﬁ (Exogeneous
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factors)Q?W@Wﬁﬂ%ﬁﬁﬁﬁﬁﬁ%%ﬁqwﬁﬁéwqﬁ%%lQEFW-SI‘OI?T
H HE-HATN ! SFIHATH T T SR T o fAT Srefeeree1 o §uy TRyl Uo sredt
TRl T WET Te 3T ST AT ST Bl ST & 11k I8 e AT ol of Heh 3T
ﬂﬁ%ﬁaﬁmwaﬁwﬁqmﬁm%émﬁwﬁ%ﬁwﬁmwﬁ% ITaHt
T AT Taereh I AT W fohrar Sirar 81 37 omfenma =/ o Teren i, difses A,
e Aifd, strard-Fatd ffd @rfolsres Hifd), sm ifd, S =, g oS w1, T
T 3T AEYY! &, ForehT SeElt i3 +ff SATemRies we 78l o ehd! 2

4. FUHTH® T gl [HeedeR (Normative Instead of Descriptive) : A 3T =9 §
FUHTCHR = B Hetrensh 1aT fAETTeren & ifeh 38 STarid o= STl =’ o1 9uiq
T Teh ITeh! = ol 318 | erior foram STt & 37t 3k Srem ot fesm-fAd we fopa S
B Serewr & e, erifefes firgr=a o i & fraw o1 v 3@ w1 ot gar S o forw e stan
& Tor shiwa o dfterH T AT 0 T TS 9T, fohe] 6 ST o1 3TEARIA 81 fohalt STt @ fo o8
SIS 3TE0T & AT S0 Telereh ™ TR H g (et foram S & for g wirer 1=t 8 7o e
36 TR SATTIh STRTe # forfiret Fofii o o o ot aret ste e L T ol saet <Al
STt & SR deged gl ol fore s €

5. T oegaq fafer w¥ srferes ¥ (More Emphasis on Case Study Method) : Jswershid
1l Agfeaeh STETTT W A TUT 6k TAT W AT T Temeiaies feufaat & e fafer
ST S{FIT W A S AT 2] Ad: I8 e Sglivdeh (o8 T gl ATaeTeh SUAIRTAr T

TRiaei o foser 21
6. 3Tfereh uftsena get foreremT @ (More Refined and Developing Subject) : Sawtrshi

STITTE TFRATA SR T o1 | SAfUeh Jitsahd [y 2 aRiifh 3ok Tvavia fr9uur o
angfes Aifteashia ve ivretr fafert ot i sushont st s ferar st 21 A
&t 2, 36 foRaTesh STTEYT™ (Operational research) sht foferat weh sregett st oft SRITT fofarm
ST 21 JeIeeehi 31 o Hied 31fUesh A Ud AT eid & it I STYeThd e
AT AT T TG BId 2| Telwerhid 7 it 1o ue Ifa&®d (Model)
arffraarent 3 Sfaw WX 2Tfe BTaTal o STeaiid TeIweiehi shl T Ta Tl fHofa o o aeeh
B ) ererehrr stefemme Ue Faifed S fashrem forva & e s fodfar forg gg e o gam
I el AR TS T T8 I G SR forhre Al ST STIE 2| 98 T hl AUt T
TS STAETIE TRET § AT A g, aitsenior uef i &t o7 ST 3

7. %meﬁ(Both Science and Art)  Jeerehl TSI Ueh |1 foIgi e shedl &A1
31 I 7 e FARed T BT YUK 2, T IHeHT IUATTha ot 81 7 T haret Sushior fAutar &
TE, ST SUSHTUT TTRTRAT ot & (Not only tool maker, but also tool user)!

TEEIh T STIRITE TR Jehid 3T T & FRITToh 36k SF-aTid SATS Ud GHIY STefemme, fogr 3K

SIER o sf1e dTeTHT [T SITdT 81 I8 Jarwerehi sl Gl i o | TeTear shidT € ST a9 0 3 98

ot SR el @ foh 378 o ST =R, I o eT? 39 3fY @ warrerehig srefvmre fadvtenen weRfa

(Perspective nature) <hl H




1.4 TE=Ereh I STV aﬁru?ﬁr (Nature of Managerial Economics)

Tarerehi STARITE ShY ITToT U foreveat bt wHer o o uTd guR fore Sueht wehfd st wwsrT
AT Bl Toereh T ST o 31=qiiq 3Tfieh gl ot SATaTeh YANT SHATaTRIeh U Jel-eehid
frrofat e et free o for foran Strar 2 afer et smenett o qaree o 3fea feen-fdsr
EREEIE G LI am%amqawnaﬁwﬁw (Combination of both Science
and Art) T | Terershier STefeTTer <hl Wehfer T fored ™ & foraem e o foT 7=t a7 st o otawass ©
o I8 TorsT ST et ST fohe Toh 22

JaerehT AT foa= & ®u (Managerial Economics as a Science) : forddt oft fawa &
SITIT U ShHeG, I ohl [ shl TJT 21 STl 81 fo o 1=l fordll 5121 & st ug oo re
(Cause and Effect) =T 3718 {32 <T1am 2, forsr @ graifeera femi o1 wfures foram siran 8, 5= 9
T FHHTET T T ST & TR ST GEiIHM TR ST €| T sht aieTeT ot et W A Jeraehiar
R ! @ ST, A1 80 Ha €9 9 %8 9ohd ¢ 1o I8 T oW 2| Ttk 38eh Wi F Hiza
frm we fagra ® Sk 10 sareaniies SeaTsTl o ShoT Ul T ohT 3TE3 fohaT STTaT © q97 39
g1 ol |l ohl SHT=IT-0X@T ST 2| ST &1 &, Felrerehlar STeIRIe H sHaar Sreleel qaiqar i
TR S & 3 wfersgaft off fi St 21 awqw: TR AT AT Tt w5 U
mﬁwwmmw%ﬁmwmmﬁmwﬁmmaﬁ%ﬁ?w%
fore fema < 31 ar: 7w geaw § fof serudh srdvmer o fame R

3 I8T TE T 33T © Toh Tarerdhir refamed i@ fas 22 o I8 areafers foqe & orerar ot
TorRIT2 30 31 T ST ST © T 37 QT TohT o6 T ohT 37 SHET TR

rEafarer faT (Real Science) : S@ﬂo‘&'ﬁﬁﬁ (Pure Science) & 9 | off AT ST /) 9E 9%
TorsT & ST Foreft EreTT o ShTRoT U STTer sh et ST st & 37eri e feafdr «aram 377 (What
i$?) © ST AT 2 | TE Teh ThR T Agifwaeh frsgwor 2, S g sharet fohlt et shi remef fearfa @
ST AT & 3‘[‘21'7?[ g ILYAT o Ufd qeEr AT g (It is neutral between ends)|

2Arest T3 (Normative Science) : 9 a8 fagi @ ST foheft w121 & hRT Ud TTE o ATY-HTY I8
Wl ST @ foh T ST STEU? (What should be?) 7oIid =T ohl s Reerfar sht ¥9 o o ET-
a1 W—Gﬁaﬁ S T TEH TATE-TITET, @Taqa i (Suggestion and Opinion) frgare e
T BT AMRT? IE Tk el T T3 & SR 1 BT =1Teq 3T I 81 a1 =eu?, i & |
T fof R sima &)

FrEdferes T et fom o1 31 THeT O o YT 3T I HET ST Hohd T & 1o Teushid 31efee o
ST foremaT ot farTand o &) errershier 7T STeT Ush ait AT ek SeHT3Tl o 7 shalel ShITuT
TS TS T STEI LT © , T qUT AR Ik ST=d-SL TIOTHT 2Rl ST H TGt Jelweiehi =hl el
THET =T’ o S H off fomT fFHeRT YoM T 21 aEq: Tareehte SAvITE Ueh S1Tedl fae @
FAT(oh $Hoh =TI SATSHTIIeh BHT oh TSR, ST} T GHEITAT T 7 shael Sgli=deh [0
ToRaIT ST ©, ek 3o SATRTIE STANTT SHTET ¥t € ST § | ST o 08 H Serraehia STeisTre ol
forRITaY 3 STl T foram ST <[k @ foh Tarrershiy STelRTe 3 Wehf Sut-Tedeh 7 gIeRt (HerRTedeh
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arerar fAdvTreneR (Perspective rather than descriptive) 2| AT 36 IT=ATId \TEAT o 37T o
TS TR o STEAIT T S T T ST & AT 379k 3Toe-q¢ o R H o foram S 21 38
I WE ¢ foF “uaruhar STIvImer “SEyal o Utd qeed TE B (Managerial Economics is not
neutral between ends)| SITER H Teh Teirareh areq] Feerfcl o Te2—IA oL 3k T Iuctey gt fareped
Y G2 forehe™ ol AT LA @ dTieh BH STk T oh 370 STHTE TT& <hl JTH L Heh| Tei-arehid
efRTe H 3ferd Te ST o forem s o ok v - s s TR St 21 3aTeter o for,
TorefT H o IRT STUHT o ST ShiFrel | SIfeg, o U1 & 3Eeh! forshl TR AT ST SATClT €, 1 S ST
e 1 ShIHA H Sl el Ul Fifeh UHT LT 36eh fod 4 2

JaerehT ST Hedl & EU | (Managerial Economics as an Art) : fordt oft STl =t Tatn
oieh | oL 2l ToRAT 2T el hed € | GO FTeal | e, A1 AT ohl STaTgR H I e T foRaT (An
act of applying knowledge into practice) %I AT FEd ol 36 ?g’% T Jaoehia ST off helt ®
FTfoh 38k T=diid T g shl SATIHTRIh ST hl THEATAT o foredwur 37T gdim 9919 &
foTe s foparm ST 21 STarIes Yerereh 3THe Suciey faehedt § & T oo T T A 8
3R Y AT fohafeaf a1 STHC-SITHT UeHTdT 81 98 3794 a8 Sl ST 3 T
rffEraaren & ok o e § 39 Yok hdT & foh 98 319 o7fT T8 <l UTH oL Toh| I8 Hed Jehiedeh
ST STt S AT H @ shelet 3781 B <IHTel hLel & ST A hele] 3A[ereh IcaTash &1, 9] frdeeryargof
ot 2

Te SATAETRI FH ST RET=1 & ST gRT 379 fAT sTsheraw/aess Rufaar Sea=1 st e
o e o ST AT B AT T Fereehia ST o T I 36 TANT foT €9 T 81 =feh
TeI-ereh T ST AT TagT=dl Ud SATIETRIeh SUagR ol 99— 8, SHU 38 TH- ohl 39 fsham
% T & SHell el STAT 2| ST Wt o 1ol | “Taeehier STeme Jawer gy oA1eier fagr=ai 1
ST fHofa & Sl TR O T ST R1” 37d: 1 I8 e Heohd & 19 Jaeieh F ST Ueh shell
& TiToh S6oh ST=Td TTien fergreay, forferit wa Suektunt sh1 ST sameraRies =fifd-frericor & femam strar
e

ST fore= | IE TE BN SIAT @ foh Teirerehia 7o T 3fR et St § Siteh a8 Ueh gat
T B T 7 Shaet SUHIUT (HUTaT 8, a9 SUSHUT TaRTeht |1 & (It is not only a tool-making,
but tool-using discipline also)

T oI eh - 999

Toh 3T ISTE0T wfed 379 a7 "gurieat &1 forame faamzu for geruehia srofemer uen strest fomm 21
1.5 Tarerehr STeioTTe <At & (Scope of Managerial Economics)

STSRereh ) STITRE TP SR 2l Teh ol fofie] FerehTemT STRET € o hIR0T 3k &1 | =
foredT ST T 21 S Tefemre % & o o § sredenedt U wa T ) Fw srduned welt &
g (Theory of games), T wRT (Linear programming), ST gfawat (Inventory
models) SEIRE RIR:CY 313'{1%117-[ (Operational research) 1 3 & o A=A AEATAT hd &, al
o e Toe] ST - 37 @il ST SRITT SATerehiRT Sarwershiay SRR ST fofaT ST ST 81 $8ehT
TS SR AT & T 7ok SRANT © Terarehi ST ° hadl Sgli-qeh &9 ¥ THE BIT &, I Ul
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AN IUTedr it §q Sl B TsFeehid e & &3 o 3T=diid 34 gt amifer frgri,

Sraona, Sfcear qor forsgor it fafer s aaTasT B1dT 2 ST SHTerTTieh Tel=eiehi ohl 3ok qa@T

& Fr | i o v e} e i e Bidl 8| aTATaaat At fagpyr ok feiteRa

UEE Tkt aTeioTTer o e § wfeafera o e g

1. uir farsywor LC) T Wﬁ (Demand Analysis and Demand Forecasting) : Ja-ehiT
HARITH o F=HTd BH G IcT1ed shi ST aTelt oq shl A0 & qvalt-ad fogrwdi, st o
LTSN HT ST TohaT ST & QAT AT G b ferfre forferii g sreq sht wrelt |
STTH TIRT ST 2| BH SAHTEarsty G Sifaw o araraer § s il 8, $aiae Jel +of
T Tareer g ol Wi forseoT o STer-arer /T shT GaiHT it ST &) AT qaTTHHI o TR W)
&1 elereh IcaTe WIOr bt o o € | sforser s |1 o STATT o SRR X & Salweiehi 2l
i oY Teerfer ot Gl ST BYaT R1 3 36t SA1em o € o it adar fRurfd o S T € steren 5@
HI Gge L T AT H Ifeg X ol & ATEAd H, AT TT4q0T 3R AT G0 & Tawerehia
fotat v e T SeR gt ¥ Wil Wi fsger ue wi qEi e wEt g o 8
ATErehaH AT SHHT Hehell &, ST 38 T I3HT U Hehel T 2
T fordoT U qATTHH o ST=IId SH ol I ohl STSIR H {THa fohal WM 8, IHh! AT &l
T A ATl -3 & T 8, ISR H 3 96q o - § TIMTI= 3ueied &, wiorsr &
S ShT STFATI AT Tt ST TS STt 6T 3TEAA FoRAT ST 21 39 6 STl 7 31eh & J TT6
A o forg #i o frerfees qeait |, w0 o frrm 9 o6 <, A qaigae o6 fafet | aases
SHITh! AT SITELT TRERT o TTer bt +ff 318 foram SiraT 21 g8 Aih, 38 A=id ST
foredwor ue IerefiadT o5k fIeINur ST SUMIRT TR ohT oft ST foRa SITaT B

2. Scute [ ue garee (Production Planning and Management) : Yo B AT SRS
HOH TG HT ATH AT T 3G L FATHeH ATH HHMT ATed] | §6eh [T 3H 370 IcdTe
1 AT ST vl 2, e e gifera foram <1 ok for forer areq) ot forar, el 371 8t Icdmad
foRarT STTU? 39 = IcUTe o |G 1 Toire ¥ foram ST et foret @mert sht fopal-fehct st
TS ThT T ST STA? 39 Geloh folU Yeiershld 2709  Sedted WA (S Scd1e o aTel
3T IcUTE ST AT o Wifces Trareer shl SURSAT AT ) T STII FohdT ST 2| STeUehTeA I
IAUTET FeAT W ST o FA=mT (Laws of returns) T9T STEeRTA IedTe el o 3T=aitd
YU ok Tfdwer (Returns to scale) kT ferarer forarm SITaT Rl

3. ITUTEA Ud AART far8ywuT (Production and Cost Analysis) : B o @1 fism | e feror
Td 3T G Y] =0T o 7T Tsereht sl Icd1e shl HTHAT oh THEIior 9o 3uH o areft dAnTdl

T TIsIuoT T =0T SHEAT STTI9Th BT &1 AT fF300T o A= faf¥= JehR shl AATal ot
forsaoT o IcdTeT Y AT TR 3ok of e U1 ST ATt SFeleeT <hT T ST STIdT 2| S T e,

AT TR AT, ST ReR NI Tt ST el TIRTA ST UaT &Y 3k St ardr
T AT TR ST AT TohaT SATAT 21 38k STATAT , 3Hah 3TTTd W 1T hTAshH qAT TH-
%ﬁa%——g%@;w (Break even point analysis) 3T $fT 31e72 fera StTar 21
4. g Frerizor HfifaaT uah s8R (Pricing Policies and Practices) : qH Freteor yereshi
HIRTTH T Toh HEweqUT 3T 8 RT(h Toh TSt HHT Tk BH o1 ThAdT 38eh! Hedl e Afa 0
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9.

&t it et 21 8o STl TSR o Tt W, Woar frerior frgreat, Aifoat ue saagri
T Teaa fora srar ) forareres yor o qer fafy Terr ol B2 Arsmretl 1 steqed ot
6t o ST ST | T QATHI o AT, FH ol STeuhiei T dEshteiie Jo ifra qor
forsrar grareft greTe st 3rewed oft g6t % STl IATAT B1 WY o1 SrTe farsywer off gt o
AR ST BT 2|

T I+ (Profit Management) : TcToh BH ohT 31T+ H ILT STT AT 1 HTIhad LT Eral
2| ErEiehTet § FH shl Tohetd o1 HT9eUS sl TITH ohl IS &1 BId) 31 <119 BH 3h STITH 3T AT shi
AT T T At § S 3eh SATaieh TR ST TIeehl o TNTfed Bid 2| AT WH 3l 3 shIehl o
T ST 2, T AT T ST ST 0T SHtAT O Bl ST 81| ={foh B wifers sht A Trearadr
o SATATSRUT H ST Tel FTHHT o TR T R L 2, ST AT BT TSI T Teleer Al
SATITT B STIT 8| 3 Telwerehig ST o ATl o1 Trareeft STaermumadt , oy e
T 3eht farferat, @ i wenfa, @ Ao, o 3 arferenaetentor sht faat qerr sugw
AT Ter T T T STeTa foRaT STaT Bl

YSit Sewer Capital Management) : SATSTIIsh %A1 ol @ TH W forfirt aiismedl | Osf
fofriem T wear 21 Sft Jemer o st fafa=nt o forg strerren forfr |mem e it i
W,@WW@ET(RME: ofretum)WWWﬁﬁﬁWWWm
9 TSI 1 fereeRt =T wftaferd gt 2

arfferaarent & sratta i g (Decision Theory Under Uncertainties) : SEEOCa)
T ST Fota rffaraar 3 aramawer § o ued 81 ¥ fiaant 3 T T TR Sl 2 Hehd !
& 3arexr o for, witm <t stffiraar, awTa i srffaraar, dsft < srfafaraar snfe-enfe stffarared
o1 3 Teurfara o wet e 3ugeh ol i o Tofu e TTftrter o wiftearshra forferart s forepme foram
T & SR AT f=dwor o IUeRLuTl ohl 36 aiieh § URShd foRaT STT &7 8 dTfer S {RIaarstl o
ey Tl Wfskamstl ht S1fireh qehqul U STieh STTUR o™ foRaT ST |eohl 31eT SRSt
HI FHFE T WY TART foart ST o 31 SrfTaraatatt o stvaia (o fagreai st fmtor gat
AT TewerehiT STA9TTE T Teh STfd-Hawrqut 9T 21

%WW@W (Sales Promotion and Strategy) : % il TherdT TR SAfershad
AT ST % Iev T gfet Uk et Ee ook Sweht forshr speterT W it et 2, gafere et
1 30 W ToRIY €1 <1 g 3| St Sfaewdt o e I H foeha FetaT w1 7ed 3R
H e oI ST 8| ATEdel H <@ ST, 1 %] ohl fofshal AT qe forsht sht /T i1 8t Swsh forsha
SetanT Wt et 21 forskar gfig o o o, strerden forshar aired, ammees @, forsear
ATTAT W HHT T, forshar waer sroran forshar sagveET onfy wwed e weresh stefve
% &1 bl gifer 4 317t 2

31T (Others) : 38 3T=iq fFfeTRad GATIE 2 -

(i) TR ht arrfefer it (Economic Policies of the Government) : TR st TSR,

s , SR | AToTSash , Jod Td 2 Afqal 1 BH o a1 U AT o o Te o
SOTTHT TT TS 8 ST S HeTohT ST Fel-eIoh ) AT oh Sl {ohAT STl 2
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(ii) ST arfefer ueeh (Macro Economics Variables) :- Teh %H o TohaT-shelTq STferereert &
TufsTrq anfles Teeht & TuTfard Bid €, SHfaTT sent 3te oft Tereerehir arefemer 3 3t feha
ST 81 70 & 9 ¥ TR 3T, TSI ITHIT, =i T {2, ST Je-&8 , ST =056,
Tl Td SSIT 3ATd 2

1.6 USghd v ki waradrges (vt ® o gfuesyass

(Role/Importance of Managerial Economics in Business Decisions)

SR STRTTE o e 7T 3Wsh! [HehT ol SATAETIRIG (TRl o (A0 TR ATt o
% Tl I & IS ST ghaT 8, ST SA ThR &

AfAfEaarsn qem SRawt sl w7 HE 1 g™,

IERISERCRE I DER R DE

T feIgooT Ul qege 3 e

ST Hifd & fFmtor e fefor @ geres;

ArTa farsgeor ug S § veres;

EH o STl ST ! GHEH H U8TH;

SATIHTRIeh TS o T%Y o fair § g

Tifer fgat e sareTRies sueR i & s Sferd gH= Ud Tehiento i | HEe;
RIS Hed e U SHY Fwal-ore HOr o § Sgrareh ; qef

10. SATSHTIIh FHEATSAT o [orsq0T Tl GHTH 2 AT Sia&d (Model) S H HgTaeh|

1.7 Te-erehIar TI9TT aht o= fereat ﬁr Tra-e (Relation of Managerial

Economics with other Subjects)

TEEh T STURITE 7T T2 shl Tehfdl | 3Teh 31 Il © |if8 &9 € Tral{-2d g q1 37 9 T €T
T T oft 2 | 78 1 Y U et 7 o7 farfdte e 2 foraes 3eva vd faese § o fawi
ST AT &1 2l T8 VeAl-Hifd ST Td TINT i o folT Uk 1o 31eh forii sht {1 4T 3Ta9areh
8| TEeehId STV U FHTS U AR W Hera: ofd: forwares fawa (Inter-disciplinary
subject) 2 TATY Terershier 3TN b1 Steh &1 & THe o for ftifend foat o6t 31 ST Strawaeh
g

1. eTeioTre 3T ereifufer (Economics and Econometrics) : 3G 3T=TId oIS U qH{Y SrelTre
ST T I ST HTTIF ¢ ;
TifoTer (Mathematics);
atsra 313'{5[?11? (Operational research)
Aiisaeht (Statistics);
ISICIRIEe) (Accounting) ;
ot g (Decision making theory) ; G
TSI Ue §SHTeHeh sqagR (Psychology and organisational behaviour)

N I I R
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I Sfetfiad fowal @ Terrusha ST 1 Teq drewY &, FH(AY §9h I % foiT Taweshiy
7T T ITHTEHF I ATTRTNG SUTAAT Hieer Ue HifH &1 St 2

& geatew - fda:

AT I A T I ST foh Tk ®H GRT A9 Icq1E ahl HTHT 9T hidd Heior § Jemerehi
3TefeTT foher TR weTeh g 2 weha 2

1.8 ARIIT (Summary)

Yaeerehia 31T I i 9 T ud fafye vt & e efden fasgwor i sraemonet | fafet
TS IUHLUT ohl SATHTIA GHEATSHT o Tors00T Tef 3o FHTEM 8 Teqd U forer=r foa ST 2
TE AT oh ST T Bgli~aeh Uel SATARTIh STEAT B THRT I8 I ST & fob 3rfefem fersigwror et
SRR AT o FRor & S SRRT fora ST EehdT 82 Ser-ushia STeiTr shi SHe foreyard #: =iy
TR SRfdl , H T FgTa, AfeTTa STfefeh =R o1 ST, SuiHTereh 7 Bieht e 3TeraT
frduTTenen BT, 3Te Y ohd fafer W sfres e, SAferek aftsshd wa forshrem fower den fogm e
AT AT BT 81 Se-erehi STeieTTe fagT weh et Q1 o1 AT 81 98 o Test fag™ & wiifh
3Ok =TT “FIT 2, T AT Haw “FIT SFT ST 9T e SITar 8| Terwershir 31T shaet SUshor
Tt 7 Bt SUsHoT T=TeRT oft §, SHY I8 fosi o |1 - |1 et oft B Teleurehy S7eve &
&1 o ST HIT forwor Te HT Qe , Seare st Ue e, 3eaTe U AT forswor , 9o
frericor et wel sHaEw, AT v, it Ter, SAHTEqarst o st fofae fagr, fosm dicare
Ue e SATG T FIFATAT ToRT STTT 8| SeI-aehid STITTE 31 Hewel SATaHTIish ATfadl o [T,
ST e Td 9t fRSE 5 § 8] 9% o fowge 81 % R0 I At e T
(SrefTTe, TTTT, Hiftersht, Eifsha st eem, o v, o Rgr=, FifoT Ue EieTersh s9aeR)
T grafd 2|

1.9 AT IRUTH (Learning Outcome)

36 SIS oh ST o UTq 7T I8 ST H HeFw & 713 8l foh:

o  JEuchig TITE T & 3TN SHh! AT foRioad 82

o Y- STV Y Weh{d T B2 T AT AT & ST foT Srera T 82 Af fagm &, o
I form 82

o TSI I o & o SdTid FAT-oFAT AiEAfAd BT &7

TererehIT TSI ford TR SATarTiNeh sATaaTteehs ot o o Tk aidr 22

1.10 ITSSTIAT (Glossary)

o YT-EhIa TAITH (Managerial Economics) : IETR T8l T 39 339 I forar man
TR & ot Sarverent st fofr o e et s e § gfere gt @ | 38 e
ST TR B <Rl AT o 719 & off ST <17 2

o THY amTieier =R (Macro Economic Variables) : I o ATfIF Teeh BId @ foment HMr“cT‘él‘FC[\Uf
HITEAT § BIAT 3, ST TS AT, AT Hed-Ki, ST =05 3T
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TE 9 (Exogeneous Factors) : ¥ 3 7w Bld & ST 0¥ fereft & a1 1S =1 7 Erar 21 7,
gttt fifqat | wim T gfaeqeat & 8 a1et uitads, derdishl Iied- seae|

JUHATeHR (Descriptive) : 30 A=A R ST 3 HROT U THTS T shalel U fhT SITT 2
ISTRL0T o fof, WS afeg o FIT-HRIT BT & TR IGehT =T 3t o .1 Iorey v & 2
Frerfrener/fAE9Tedes (Determinative/Normative) : 36 37=aiia fafir= afefer ==t o1 aofe
T Tk 3R 3Toe-SL 1 GTY © Ferfer Fora ST & ST 36eh SR W femmT-fAaeT e it da&d
fofy forg Tt €

=# fafer (Case Study Method) : 7= i 30 fafer o sr=aria Sgif~aeh/31ahTefie TR &
T I SHTegTeh U gurdutes feufaat & fafsrs ame o e o1 31feres qew fear St 2
I I AT ST hY Tk Te v foreqa farfer 2

AT (Science) : T et o & I % yARYd U shHsg STEIT 1 I 7, ST&T I ITH
F (Knowledge Acquiring) 9T et feam ST 21

hedl (Art) : I8 I8 I ! AR AT s (Application of knowledge) Y Taraw fafer 21
o o™ O ITH 1 ST SATaRT THETS o GHTE & foe S T simar 2|
FTEafareR T (Real science) : 39 3T foRdl ST o haiel ST Uel TTS ohT &Y 3TeTT
ToRaIT STTAT 21 9% e ok Wl Aee TieT & 3T haet “oRIT 827 1 &1 STEAIT Hicl!

?ATQ'S'i‘ féirrar (Normative science) : Slﬁﬁ STl T %ﬁ'vlT HT%Q”, T I TR ST %
T ForEft e o ST=R-3L B T STEA FohalT SITAT & 31 38k STTHR W Fenfera fofer forg s
2

'HT"TWH (Demand Forecasting) waﬁfaﬁﬁaﬂ wfersa it fereft ffara srafer & fog
AT ST & AN YEIH FETdl 8l T8 Ao T HET &M H TR ST € |

Ieqres fA=== Production Planning) : WWWW, el 3T Kl Icqre foRa SITe? 39
TS | ST ST ScdTe s Faardr 2

forshar SIEEAT (Sales Strategy): forelt a&q o forsrar &g HATRA ST aredt R =t foskar
SETAT e o THHT SeTT A6 31 folshT 3hT HIAT Sh ST TEHT ST I8H TR g, AT 21T
2

1.11 E-U T (Self Test Questions)

oY ITUcHeh T4 (Very - Short Answer Questions)

1
2
3.
4
5

Yerrerehter STl Sht ufeamT STy

Tel-ereh1y STITE 2l =R YqE foRISreTl o Jehre S1fey)
Tereeehl STefeTE <l Tehfd T Taw hifsr

TSeeh T 3TASTTE hi AT [ Y el STHT ARy 2
TIeTeh 1 STRITE hl ThedT ot ST ST 82 T2

11



Frareamenss o (Essay Type Questions)

1 Yereersh I ST Shl T ST wet Seeht farsiearaty o yehrer gifety)

2. VEeUehig AR shi Yeh(d ol Ry EHETSY) 7o 3T AT qfE H Iareter i |
3 Te-Uhiy STRITE o & ol foredryEieh fore=i hifo |
4
5

Tel-Ueh1y STITE ol sqTerTiersh e o sifirent i g hifvy)
“qaerehia 3TN STfien fgT=di Ud Utk SUdeR sl 39 3239 ¥ foraT T Tehishtor @
TSEr ermerent bl TR &I I STl TS 3t H ot BiciT 21 * 36 e ol forareT shiforg)

1.12 €34 TS T G (References and Bibliography)

® Misra, S.K. & Puri, V.K. : Economics for Managers, Himalaya Publishing House, Bombay,
2006

® Mithani, D.M. : Managerial Economics, Himalaya Publishing House, Bombay, 2009

® Dwivedi, D.N. : Managerial Economics, Vikas Publishing House Pvt. Ltd. Delhi, 2005
1.13 37T U= |rauUt (Other Reading Material)

o g, MU e AT, WA : AT ST, feHTer afeaifiiT 818w, qwTs, 2009

o U ud smwaTet: ST forsdwor, TRt a7 feul, SR, 2009-10,

Agarwal, M.D. & Deo Som : Buiness Economics, Ramesh Book Depo, Jaipur 2008-09
o forew wE gl sHrewTRien tefvme, feHtery ufse i grew, =% fawett, 2008

1.14 A Gt/ (Web Resources/Links)

® https://www.analyticssteps.com/blogs/scope-managerial-economics

® https://www.economicsdiscussion.net/business-economics/scope-of-managerial-

economics/7122

® https://www.cheggindia.com/career-guidance/managerial-economics-principals-types-and-

scope/
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RIS - 2
FTASTTET Y HTURHA THEITU/RT

(Fundamental Problems/Functions of Economy)

ZehTS h! ®UET (Outline of the Unit)
20 W

2.1 TS

22 SATIfeR EEERT T 7Y

23 ATTfer THET % 3¢U B o SHHOT
2.4 ik gurTedt st 7ol we uftareT
2.5 ATk YUITeT o YR

2.6  AATEAT T HATANT GHEAT/FRE

2.7 €W
2.8 rfermy ufomy
29  IreqMEw!

210 =@ IH
2.11 e we g =
2.12 I U wHIT
2.13  Se gured / feisd

2.0 I]THI (Objectives)

T TS oh ST & LT Y :

o TSN T AT THEATHT 3l T Hohil|

o 3Tk JUTTeft 37 Sk TehIT ol T T ST Fehl|

o  3TTfer THTATSTY ohT THTE i hl THF foIsh (& oL Hohl|
2.1 T&ETEAT (Introduction)

TS STRE 2 STIa AT it 3 STTa ohl GO ST o [T SITed &1 8 $9feTe 98 6ad & Jehfd
Wwﬁwmﬂww%lwwﬁwu A ST A9 B 3T ST HTTRIRAT ! A=
FH o T ST 61 ¥R, ‘qwfﬁreﬂﬁsﬁref%r%@r [EXECE éﬁaﬂaﬂﬁwmﬁﬁm
I BT TS, %mﬁwé%trr&rsﬁwatr@} %wéﬁaﬁaﬁtmaﬁwwgﬁwﬁﬁwﬁ
1 ST o) Herr veet Seaf ol HHET g8 TR Scqte o foT Sk |re 7o yifH, o, OSft 7 wrew
T T AT HHAAT o §9 ST Rl TR ST ST T U8 | TeHT o FHATe ol ST 3cq g3l
ek A1 37 UHEITAT T GHTET 3191 31Tk ToTreft o H1eerm @ ohidT 81 36 7 | &1 Irefegeren
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T ST FHEATST 3R 3o 39 B o HRN o aN H ST HUT AR I8 o ST 6 T
LT T GHEITAT T 8 GHTHT LT 87

2.2 aTTieieR TwET ot oted (Meaning of Economic Problem)

TR STTATIRaTE ST B o |81 3TehT et (Wewe) § +ff 7= 2aT & 31 $79h1 §qP
& foTu Suctsyr Are Hifid 27K Jshfous TN Tt Bid &1 WET Rufa & g S1r=rer == i Ao
ot T o &9 § Yehe BIAT 81 $H 9T, Tfera Aa 1 e a1 GTFfﬁiT:FtIW(Economic aspect) Fad
& TGl T ST THET 8] FeAd: <RI shi shl GHET ATE 2hl SHHT/GEHAT oh 0T a4 el
H H"’ﬁ' TR 6l 3T&i_€IT=|'F21T3ﬁ‘ i} TR artfeier oA |TeAT Eﬁ' Hﬁ"ﬁl'dT (Scarcity of
resources)ﬁ%lWwﬁﬁwmwﬁﬁﬁmﬁm%aﬁw%ﬁ
&1, A1 376 H © HH TTHT o SANT © UTH HL ohl THEI 2 ST Afe A fou gU e, o 379 1ok @
H e WTEAT ol P L ! T 81 37 a1 a1 Rerfolt 7 SeifHd Strersareharstl o d-as # Jepfeush
SRITT aTet HTHA AT o T T Haeaad ol SEnT sl SATeRashdT ol $9 3f¥ § |IeA! o daad
ATE TR I T FHITCAT BT T ATk T ST 3 fIC Halteal He 1 Ear 2

2.3 ATeh AWEAT o IcU= g o hIUT (Causes of Origin of Economic
Problem)

HTE 2 STTARAHATE, S &; STelloh 376 U1 ol o AT BTEHT shl 7T € 1 37: 37 Tty @re
T TR STRANT 3T ST TofaT ST &, o6 +ff 78 STTargehaTC 3190 8 STt €| $9 YohR 89 <@  1oh
HTE Ger ™ &, 1 3ok 3ok RN o €| 580 10T 3fere |rei <ht @it =, forieet a1f atep wwed
T GO o TS AT €, Fore U ot 3T ST ot ST 21 e ot Sfefearare # Sifeler o e
FION Y 3T~ Bl &

1. JTATAHATSAT T FHTHA FAT (Unlimited Ends) : I8 6 fofed 2 foh 771 Y strawarepand
3T € SN ST Haa afg Bt et 31 3 e wireelf SR SRR 3euT it el 8] gkt
QU T o TTC |G g € oM AT STHATH 8| FHIAT shalet 3781 AT T i G Tk ST Eehell
& el sereta/dierar siga 31 2| FifoR STavreRaTatt il ST oh T At SRl
1 T T AT HAT €S 8] 2, 36 FROT § SATGRAHATSAT oh S hl THET 4 I 3

2. ®ffa &9 (Limited Resources) : aﬁwﬁﬁa@@wmﬁmwsﬁtﬁwzﬁnﬁ
o1 T H A B &, TROTHEREY g9 wTeeht Wi @l STerRaehdral sl Ueh 1Y Uqe el L @eh|
TEifcTe =18 fE e aedt @ fof SucTeyr HETeT o1 foh - foR STraeareRdtaAl Sl did 3 ST
ERUISILWY

3. WTYAT & dehiedeh TTRT (Alternative Uses of Resources) : YT ST Giftraar ar SINENERKI

S GEET 31 9 & Y WIYAT o 3ok SUANT 36 GHEAT hl N AR foeke M1 ed €1 W H
AT Skl gaiay faeredt § TN sh U&7 30T Sidt 2| ArH=IdaT UE | 3 Qe ST 93T
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HATIIIHAT hi dierdT & TR U fRAT ST B ATEHT % Sehfeush T B9 o hI0T I8 =4
T g1 2 for fore amer =t fore = & shr foram st

ATTIGeRATSN shY dierdr ¥ 3fa¥ (Difference in Intensity of Wants) : STTaYIHATT 7 el
3T B, I 3Tk AT Aew o oft 31 2 S7uid o SATeRaewan. STfe Fewy, d F &9
TEEY BN 8| STTawrshdTa! i AT (e § AT T % HRUT Tk <R h HHET 4 &
ST 2

Tito AT F TR, S +ft 3Tefeh e auft Icq=1 Seft & T 9k =i ot W |y foremm
21 8| 7 ¥ foreft oft uh o ohT STt @ afe i aHe Sca B €, A1 98 ST THe

T BT AR 1ohT THET B Y|

. ETYAT R Wﬁiﬁw AT THET (Problem of Efficient use of Resources) : reAT

o FRICAATYEIh STANT ohl GHET ot STk FHET I HLT 8| HTHIIAT 3T HIEH] 6l @ISt
L IUGTh GTYAT T A FoRAT SITAT 2, O 3 ©TeT o FRIerdqeish ST ol G foram St
21 38k foTT WTerHT <61 SFer AT T BIelt @, qoft aft wrerdt o i, o, S, |red =1 et
&Y N WY Bl 2

STATTEAT el nﬁwzﬁgﬁﬁﬁ%mmmzﬁm (The Problem to Prepare
the Economy for Future Challenges) : Tk oFT hT e I feat afad 8id T&d § 31
S ¥k oL shl AR ohT BTHHAT ShiAT TSl 2, 1Tk 8 7ot ferehrr 2l Tl 2l T T STt foh
g Bl i F gl FHeh (7T ITefeereeT hl Wiorsar 6l Al 3l qg= AT 7R 38 fog
AT T AIT AT, qTieh Sedred, Iusi, fafamr e foaeor st v e ofq @ s =,
3 forepme 7 9feg 1 Wt e BT R

w-ngqiwr —TuH

A e

Toreft oft Treg <t TTfe T oI © TR S8 Rl STHT 1T HehT &7

IATTeh THEATSAY o IcdTe B o SHIT shi St iy

- Iobd TG H HH-hITH AT TS Se €1 Hehell 82 ST 261 ST A1y
foreft oft 1o it effer TmRTeTY =t fueT =T STTavEe 27 TneEsd|

TR S ferTasiict TS & T0eT i -hITHT ATTH THEATY 892 ITehT FIT THTET 2 GohdT 87

2.4 TR TUTIEAT T 7ol US URATST (Meaning and Definition of

Economic System)

ATk TUTTett Ueh ET IieeT, STATeINor a1 SEATd 3T JuTi-eh <= ©, forad weht Sfte fee 3K
3TTfeh Tricrferferat o fopamett =T SaTe foham ST 81 GHL YToat H, 3T1ieh JOTTel! Teh HeTTd TCerT,
ST ST, AT 3 Te T Bt & e Teeht ATe aq 3l Te SaTatl &1 3edTed, ST,
oo, feraeor St anifsler framen =1 demer wtar 81 emfeler yomreft o1 farfsr=t gt 3 firg-fiy=
SRR § aReATTee foparm 81 fafer forgi g <t 71 e it 59 wehm &
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T, ReTrer 3 vreat #, <arifeier Yorrelt 37 3mfdfer dxemett it srifafer ot sremga & S amfores A
TISft ETTa o %0 1 STTeieh TR o STl oh IcTe U focLuT hT Wefel Ld &)" Y. Sfchwerd o ITeat
H, 37Tk JUTTel} 3T STIUTT 3T JeTfSeh Ud GRTTd @ (Legal and institutional framework) & 8
TS emfifer fomamet o1 derme grar 2"

2.5 TR TUTTEAT o Teh/ET (Types/Forms of Economic System)

. feraitre® 1 71T 8, fo dSflardt srefeeree 3K aHTSETe stefegaee & Usiiae TefRme &
5 foreg €, 210 Wil 29 TST o TEAEIT ol AT, Yol TS HHT, THIST i ZaTd, TeHfdeh s o
TSIk Sl o P hLd €] 39 YRR ¥ & fof STiies woeft o6 21 & fae 81 ot dsftene i qut
GHTSIATE, STeh! sl o1 &Y AT TSI fcloh 30T ST TR o GTHTISTh LR ST SLehi ST shl AT
o TUR ST T 2l FHTT 3o g 378 oie Fohmi | ek shtd &, Foheq HIC AR o et i
& YT ST STfeles JorTett 2)

3R JUTTell & YR

gofrarer HHATSTATEr IDIEC)
FycTgEAT JFYcTaEAT FycTgEAT

1. ﬁﬁﬁlﬁﬁ TFTTTAT (Capitalist Economy): ﬁgﬁaﬁ AT H TAT T ERsid
AFSATEAT (Free economy) % ¥ T Hff ST SITT 2| 6k Scia STefeqaT o SATIhiST HETeHT
T STt sa Rt S HeITH okl EaTiives Tef =107 Bt 21 Sitael srefegareer o gt srrfelen foramd
fsft safcrat storn demett g1 it Tamef we AT 3 Al S 8| 3E af AR i AR
Toramant § e 819 T O A9ET fiedr B, 39H et Tfaeasdt, ot g9, 1fdeh STEHm«,
TehTTIehTE, INYOT, St ShIHd, ST oht A=ITRT SUFT, HTHTTSTeh fadt shY SUeTT, Ysr=m, Sie oy
OIS T&q: g 3ea 81 S 8| dSfiardt srefeaw M o R SATeTia St © Sef aned
i Fofer TSI sht /T A i shl Tore™ ikt SR ot STTd 8] YSiiamel stefeaaeer # shat
ST ST IAT BT & ST FFUT ST $8T o 53-8 FHT 2

2. GQUISATET yeieaaealT (Socialistic Economy): ‘iﬁaﬁ AT T 5 ¥ B & HRIT
HUTSIETET AT 3 ST FAT, ST 1ok YSTaTg & qUiea Foradia forermerry arelt 81 S 3T
foramett T Scated, suvT, fafmw, foawor, nfe W werr 3tear gaw o1 gt s w
AT AT 1 3HH Hiwa 0 T 7 arat ol @t 37fier BraeTl i1 aea seva o 7 g
FtfereRan |TAfTeR THEATUT BIAT &1 ST AT HLHNR HI H1H AHISTH AT, G, ST i -
STFEAT 7 & HH I T T 81 0 Yomed § SRR §RT UHT AT FeAts St &, e ot e,
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AT STHHTTAT, SITSThaT G EIHL GTE T €T Heh| FHTSIETET Sfefeaareer frfrer a=
AT BT B
TUTSIATE] SAAEET T &1 Ush ¥ ARIATE (Communism) BT &, ST GHTSIETET STSTarET 1
T 7Y 8| 3EH AT ToRaTatl Te SeTemT o Tse 31 QU1 EaTiHed o 0T BIaT 81 3T, 3w,
forfermray, forereor ST ot Eeeh R oGSt o1 QUi FRISTOT Ol ST BT 21 36H SiehR shl 551 o foreg,
T ot foram ST wver 2 2 7, 3o Frsft sireftert st A feme e S 21 |reae e
e RN HTST shl TATIAT HAT BT 2

3. fufra ereteaa®ar (Mixed Economy) : q’gﬁaﬁ 3 FHTSIATE T 9 SNy o Hor, fHfEa
IIEET T 359 31| T USTaTE ohl Wifdr, TSt sAfehat shl S wIRTAT, I FTSTaTar STefeeree
ST il TR o THTST o SEA&IT ohi YT ST 81 300 it safhal 37T Sawdfaa 9 |refe=y
ol SAfRrhaH TTHTISIR AT J 10T o foIq Ui foharm STt @ oo el SR garsrarg ol wifd
Jenfes fremor o gfeery oft 210 81 gew At o R it e w6t g - srfidea umn
SATAT 2| $HH hra o AR TS o= S fhrereRt srefegarsa sht S=er id €| Mo Gat
o TR, fufia steferesen # T iR fFRifa ST w1 +ff @ - stface o S 2|

2.6 3IrfaaEAT hY TR WT@/H—TI’& (Fundamental Problems/

Functions of Economy)
ST 1 ST THEITSAT ohl FAITEAT T sl THEATY (Central Problems of

Economy) ¥t S&T SITdT 2] Ycdeh ThR Y 37 JurTeft pt Taa 37 THETSAT ohT |THHT ST 9SaT g
SFSTTET o T AHEATST oh ST H SFATE Ueh #el FeT &1 S, AIeTa T . HrTe Tl shed
7 oTTefeR TUTEt o 9 T T SaT &, Tafeh T, B TS Sweioe T Hefeaae T & urd
HATIRHA AT BT IeeT AT 8| T, ATGE 7 AT o T ATURHA HIAT hT FUIA TohaT
71 fafv= srefmierat o foaemi ue stivmd o e forelt o 3trfiss yorreft <At stemd aend/sr
ifRd 2 ;
1. WW%FQTWI‘Q IR ﬁﬁﬂTmﬁﬂTm? (What to Produce and How Much to
Produce?) : HaSoH 3Tefeereelt o il g FTera o & fob Sucrewr wret @ for-for gt
To Y13 T TohaT-TehaHT ST fohaT STTU? 39 ST ohT fHerior TSt sht |Tufaieh STavehdrei,

ST ST T ATEHT 2l SUTSHAT oh |THSTE § fohart SITaT 21 stefeaareet i 78 Wi i3 st
7S @ fop feRamT SusierTa Wier e feRamT USiTTa WTer Seue T 22 AfE 8 STH

ST T AT Icared T, dF Uel Feurfa o areri st EfHdar o Hror Ysird aeqel i F
e BT AR faaen:| 39 o o W@ 2.1 510 Iedred @WTEET sk (Production
Possibility curve — PPC) o OTeA § ST & U7 ST Eehal %ﬂ'l":[ﬂ'l'{ AB 371G GHTSHT
oI5k €, ST Al | fod g ETeAT | ST FohR oAl (IR T GST) SEqal o Icared hl
forfiry demTel =t T0E Tar 21 36k R forrg W srelsreeer § OM SUNIRAT g3l T OK
USTTA SR 3T o1 IcTe ot ST Eiehell 21 3ol AT &/ ITWIRHT SR AT ohT SATereh IcUTe AT =ITed

17



€, A1 IeUTe TS aish o S Tofeg T STHT ST, STl gehT Scutet ON &I, Sil et § Afereh 2
Torm 380 ROT ¥, BH YSTTa JqAT o IcaTe T KL 3 SR oI shiAT TS| §90eh forodid, Ate
T ST AT T 3cATe SGHT =18d o, A1 8H STHIHATT AT I 3cqTe =T TS Fiieh
el H IeUTe B IUcToH THTL qoiW 8| Wold: Jel I8 o AT Ugi foh & AT Jehrd 2l
FEGHAT T ITCTSE WL 3h1 AT & fehT-feohe T ScdTeH T =Tfew?

T wEr - 2.1

AB JURS GWET T%
> (PPC) § & udemwy
s B om a3 g
\@rma@aﬁéw

aﬂ E[E‘glf
- x

P A Sl B e
FT B

X

M N B

i

78T g T & Tofs 7Tk SToTTet foher STehTE ohT ScTet ShtrT =iTedlT &2 AfS ST @t FHfHa shteh
SHIISET WIS o [T AR AT B, AT USTA AT T SRR TG AT ST R’
AT S HIT ! QU HLAT 2, T STHITHT FEISAT T ST AT ST $6 GHEAT T {7 ST -
T YTt g e graT e -

USaTet ATiefeR TuTTelt § T IcdTe FoRaT ST 37X I6h! AT Tt &, 1 ol e a
(Price machenism) T 3T 2| wﬁﬁ?aﬁaﬁsﬁnﬁ 1ferh Bt @ Wﬁmﬂ@ IBED
BIAT & ST ST AT ST 1T 8, 3 gl il Sedre 39 foreg ek foram <tman €, o forg 7
I e B 38 faia, 3 awqett 1 Scdred e R foa st 7, fomE it et 1 e
TfefeR JoTTedt & ©mTea 3Ty (Marginal revenue) 3R T AT (Marginal cost) fafar &
ST 9T 3TTrehard AT <l 3fS & Iedae sl T ot T e foka ST 2

THTSTATET STTEET | THTE TXhR] SEaar, Teni oh 1, 3w, T=isor < sor aratfsren o
I ITTRrehaH HTATISTeh SheaToT hl ST H T o SRR &1 38 ST Rl frerfor st 2 for s/ Scareq
fora St e geeht AE fondt 817 sHH Hiva df [t giar 31 391 g« fofat 8 e ds i
WHeRT STcid Wewyul Bit 3

fufdra srofeaaear & TiwR! TEA&, T I ST T THTS B § 27 hT STTITIHATAT, T
1 ST | T X R T STt 21 SR STERYd i, WA s, SHam dard, forg,
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73T H TSt FeTiirT s Bl & arifon S forfi—iiT Sfereh o ST o 2T & Qe FeeT ot
T oft 37T Ieare W T0T SRR T & BiaT g SEfoTe Sh! AT o et SRR STaE W
AT T &, Setfer 311 Grft SUMIehT HTe, USTird Hiet HATor SR AT sl (ot <l <Rl def
TR BT foa ST 2 3 3 weft dsfiardt srefemree it wifer frft et & 2 €

. a'{@raﬁam Seureq form fafern @ ot e fomam o2 (In What Ways Should goods be
Produced and How is to be Produced?) : argaﬁ T IcTe ST Teh! AT o eI o o1e
e 5 iy e T s, 21, i, e T ST o S 2, A 7 e e
Tor o et o1 ST o fofRrat & 31t o o STe? Seafe o @TeHT o1 STfershas ST
TS Bl Hoh, $8oh oY SATHeTaq AR ohl WIST ohl STl 2, ST 97 ohl Fefereert bt o5 <l | 2| 32
TS HANT (Attainable Combinations) a1 SITAT 8| LM ScaTe- TTaT a5k o Hiadl 9T e 39
o feefar aeft ST wTer ST € e 3ok siTex feud auft @RI 19T (Unatainable) €1 €] 386
T 2.2 SHAT ST Heha

@t 9 T - 2.2
YTST T
Y
P D
L /N A
B
. C
gTog HAET
> X
0 M

36 L@TterT § LM T SciTed §TaHT ok € SR 38 a5k 0T A, B. C IcUTed o &I forg €, 32
forg S W ST T 2, 51t I 2w Te1 & foh Sueists Samerd & 39eht Seuted € € 37T 3¢ ST fefa
ST HehaT 81 foreg P a D o1 516 T fohaT 1T wefidT € RAifeh SHI Te SETe 9 & 371 gaforg 3
31T B

USATaTE STefeaeelt AT Td= STefeereeT H 78 ol i I=1 g &aq: &1 o B STl @ foh Iedted
fort TarfRrt gy 3 F B2 39w T | ) SR o foTd AT ot Ufreeo o deh BidT &dT
&, STeT o foh AT =AGH AT 81 SITY)| ST Yo TR ATE o €T U FRISA AT hl TTeerTid
Toram STTaT 2 3R = 1 ad dh IeAdT 8, ST doh S T et hY AT Scareehdr 37T SR

ST ST ST SIS AT &1 1Y
AEAH :-

MPy _ MPy MP,
PX _— PY s sEmw mmm o w Pn
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THTSTATET 3reea®T H 3cuted gre) g} favia aeenr g1 forw S 36 shror Shigd & Tvmae=
BT &, 31q: el o Seared ot fafer, ST, |rert o1 ST 3T stferem e wrifores e
T &l hfved BaT 81 98 g o aenr g e & fore S 2
Tutsra steieaama 1 aeq Scared o1 forfer 37T wia |eistien 3T st ST &l o STerT—3terT
B4 81 HrdsTeh & T 31freran gt shearor 3 fsf & o iR @y g 8 @rar )
st &1 ShiTd a1 T E=Tiord gidT ©, It Erastiieh & wtehit oy a3 e d
HaTfetd Brar 2l

3. Icuted T faawor &R T STT? (How to Distribute Output?) : SrfaEyT &1 A
TRV TRl IR o et SCATEH i SCATGH o Tf¥=T |TEHT o st eTet U =mitad & ¢ faafea
AT & TS o Gl ST ol HHISIT & § AT i o fIT Jearfad st st wrst § forawor
fohe SRR foRarm STTQ, I8 U HEwqUl T § TR Scatfad SeqAl o fordtor W g @IS,
TSI ek, 3T, o Aifdes axal &1 T9TE gedT 2
USfaTdl areiease § ot Scq1ed T fIaeeT ivd O SR 211 2| 3k A AR 6l 3T
AT H IcqTE T a0 BielT 2, S 370 3 H, IcATe |G ol AT, FRIAT qAT hiFal T
i BT 8] 3afeTu Scdted ot et Wi 3 ! # faafid gran 2, forehl shar wifr stfires gt & 3fi
fSrTeRT 31T BT T SAferes BaT R
THTTASATET ST § TR EEAEIT oh R Id (AIfST dieh & @l 2l Haras &9 § THH
TorereoT =t =hT ST fofa SITaT 21 2w o= 2t fgrell st o fofe 36 W =, s o aream
& fgesror forar SiTar 21 =arfch ol spereran ST AmTfSieR = forawor o S HAT4R 8§
forfra sreicaaeaT 0 WThR Shimd I i T9TfId Hieh, ShiAdl W E=0r Tt § 37 Icarfed
ST ST T3l Rl STTURITEIR AT oh HeaToT oh T foreor et 2

4. QAT T Q;Ui‘ IUT rUaT Q;Ui‘ TSR (Full Utilization of resources or Full
Employment): 3Tfe JorTeft 2 U WewIqul G € & foh 931 H Iucists SHTeHT ol q0f STFHT
) ToRaIT ST, S7214T 37 QU1 USTTR % SITH 812 FTEAT o6 U7 TSI SITTH & <37 H TRt T ysiire
ST JohT shl ST T 3cATe SGRIT ST Hehd &, S8 Tamfert 2.3 g &9 fofarm T &) e
AB 3CUTEH HHTSHT a5k Y01 USTTR 26t fearfer st gwiian @ o g6 arff AR feord CD 3careq
GTET 275k BT o T ST i feerfdr shi Saf¥id shear 81 CD Sedre SWTeHT oish o Sedh feirg
T AB 3IeUTE HWTEHT 5% ol T H ST 3eaTe o1 Tt 3172 21 368 I8 T9F & |TeH)
T ST HITCATH STANT §Feh 0T TISTITE ST &1 ST 2
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@R HE&1T - 2.3

o X
ITNIeT TogY B P

I, 1= 379 ITHE T “The General Theory of Employment Interest and Money” H ®TeRT
o ot ST W SAferhifereh ot fom 81 Seafv o |t o are At quf UsFTR et 8t 8, @t e
ot TR FRIIATIE STANT H E9a el 81 36 10T & IcaTed ot AT oft TTford et 21 |rert
ST ST ST ST =11, 3T A &1 a1l 2

GSATaTET STeieareert H ATeHT o ol STR =TT ST 3 qof USHTR W SAferehiieres e foam S
21 $Heh oI 1T 2T BreTeRt et okl STcaTied T ST H gl oAl STt 81 ATerT o quf foate deh
IThT SYFNT STRY L&l 2

FUTAATET Srefeaeelt # Thit fafei 7 i o Arezm & uel Al qdient & @TeEy o FRreiad
TS Ul START OX AT Shigd fohaT ST &

Tt ateloarareatt H ATeHT o FHRTCTTH STANT 6 Bq W A ohl TR o AT-HT T A,
et ife, Aifses e, foeeft smam Hifa, o7 Jonelt 3R o= @i Scanfe st T fori Sirar
2

. STCUHT H AT SR it T ATRT gRI THTA o6: 812 (How to Adjust Demand and
Supply in Short Period through Rationing?) : srefeareer Y Uk Hsrdlj‘\ui quET d{-gdﬁ
1 IS Yl h! HTTHIA H IAeh! AT o IHTET GHRITS A hl 8] Afeh STeTRI H IcaTeA
T TTe R BN €, THIT ITE o AT qiade AT 6 T8 8, Herd: aeq i dfd
ST SIS T o6 ST ST ST Swel el BaT 2| 39 feerfer o shror sreq et shi wi ehT ufet
4 3T B ST 2| 36 STqEH I g o TIq TR TR 1 wew ot €, o ait
STHIRRISAT 1 Teh TS hHa T8 ] sh1 T qa (i w1t 516 81 aeh

GSATaTEY STeieaeert H shifd I ohl {HehT &1 HeweqUl &id1 8| hiHd = &ad: B 40T o qfd % =)
o UG ol G hLeh HIT U i H ATt Her JaT L T &l

TUTAATET STTEAT H YR GEAET o HTEAH | /T o il # Ser Siud s o forg Trrf
T Tl ST foram ST 81 38 F=ifera ferawor ot oft swer Sar R

TufSra sreiearaen & s oo 37T Tl QT AT ftreRT HEcat it 21 S6E Wi 9 uftf o Hqer
o T STt forereht, fSrat tTervarshat Bt 2, AT 8T SHehT STANT e HdoT UaT fohT ST 2
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6. 3t ST LG} o (Economic Maintenance and Growth): rfeaeer it Uh
TRV FHET 7 e AT A SCATE &FAT i Wi § S T 1 2, a0 36 aad
forehrer ua foreaqm it oft 81 etieies gomedt o 3@ vl & fefafaa o wd g €
(i) ‘?TSIQT@IEF%EE'I'H (Depreciation) o SHRUT 3TIIGEYT St ICUTE &THAT shl TYTRYR TR TEHT;
(ii) ST STTHEAT o T H HATEAT T IcUTE SHAT hl AT ST TGHT; TAT
(ifi) Jcarest farferit o R o srefeaaee shi IcdTe &HaT | g Tl

SUTH H WO 31 ST STIIEET o STV § Eral-urel § ST ATl STl bt |valeey AT forepre sht

FE IR

TR forehTd o ShIOT STefeaael 3= IcdTed TX WX Iell SITdT =] Wit § AB IRfes Icared

HTEAT 336 § 516 T T8d g FG STITS HART 31 qehrl1oh! YR 6 SHIR0T ATS ST T8t § o=

IeTE T TR GG St 8, STT sht @<t §EAT 2.4 H SR 77 8] $6eh STEI IcTa HIaHT 56

(PPC) AB ¥ SRt 379 CD =1 STl F 97 G fefg, ST qeet 191 ©T 9, o 379 CD 3eure

HWTEHAT J5h X &1 o 10T AT EANT &1 ST 21 F8T CD IcdTeH HWIEHAT a5k 3cdTa &FeeT § gieg, T

Tfofen forehter o1 aftemees

USATaTET STeieaaeelT H TTH Teh ST HId shl A28 h1H LT 8, FHTCTE T qehri1eh shl @IS, HTE-4T,

Tl STSTRT <l @IS, TS J IcTe Jfg, oh ATeam § Taa: & a1fefen forenma o el 21 warsrare

SrefeaeeT H Tt SRl Tehil eeaed ¥ € Bid ©, SHfcTT 31T Tk shi fSrriert ot o i gt

& 3R a8 7o T @ forshre el 21 ThfSra srefearareen # ws @vw Fsft e ofi gadt stk wem

T TEINT ST THeTeh AT farehTe o T8 bt 9T id 2

YETT G&1T - 2.4

(0] e v

7. AT H’H’FQTQ/EFI'& (Other Problems/Functions)

(1) AT & shavTts W Rerar & awet (Problem of Stability in Purchasing Power of
Money): THIfchTet § aeqail veh Jaret i vt § gfg 9 FHror ga7 A 3 wfe o S 8
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37 gk Forordier, TgT-Eiher ohie o aeqatl ST Sanett Y it § st G oh ShLUT T R e
¢ ST 2| Tefeeer § 3 a1 Rufial % R0 931 % qod § Iwaraed 210 WA 3l 3 aFl
feurfcrart st vRITaRAT 1 S@d §C @€ I F FeT 8 T < HET-STHR SFTRE AT 731 e
=TIl 81

(ii)‘HT%Fﬁ%ﬁ HThcTdTH IUNT T qHET (Problem of Optimum Utilization of Resources) :
TR SATITIHATST o T=ad | IcuTe o Trer Efira &1 S0k ST Yeh STaeT o |
IUASH FTUAT oh STTHATH/FRIATH STANT hl GHEAT T sI1 Tl 8| WU oh STTherd SUANT
IO AT shT OISR H R S 37eh1 AT H T AT & SR refegaree 3o foshre shi A}
STIEL BT 2

T-qedieh — fEda

Torett off Treg oht TTTRer woraTeAT o fowreRtor o STfefeh SoTTeft sht SIfHeRT Sh 31T & FHET?

USTTET STeieaareet 1 ST SHEITS! o U o aiehi § 31T HEl ash Jend 87

TR STISHaTET shl SR T oh FHRTeRIOT 8 T 26T sifHent o1 forer= shifSg)

foreft oft Treg <h1 =itfseh & Trovehieiter fifd fohe Tehm STTlen T i o0 T wehdlt 2

R ShT ST sl § e o T s1o o o6t foearaes wweisd|

2.7 9T (Summary)

A

AT G ATATIHATAT ahl =T, ETEAT shl ST, AT o Jehicdeh TN q9T STTavIhd sl
o1 fterdT AT B oh RN I Bl 8| Teh SIS 31 THE GHEATT HYST H1 © : T IcdTe
fomam ST 31T foraaT Scate fomam S, e 3 forg farfer grr Scate forar s, foraran o7 Seateq
foram ST, STiieh forehrer Sher ToRaT STTC, T 3TdhTel § I ST qfd o siTer Hqeid o eiua T
ST forg o Tk ox1 1 AT THEITE AT Bl 8| Fekeh T ST ST TSI hl €T
T T T GAT &, T e Tg ohl ST TUITedT STTT-3TTT €, el Gsiard ATfes wormeft 2, at
e qHTSIaTe] 3TefeEer § qer el fufsra anfdfes yuredt 21 gafere wsft Tt o g anfefes wmement
I AT o A1k ¥t STET-3TEHT B &1 et dSfiane & Tt i a1 TTeft 1T &, I8 37 ey
T ShId o oh FIU YA & FATSTTE 37 5 H TR FeIer oot o ZI 3§ HHETs shi g hidt
2| T3 sreferaeen Hma a1 3R RIS 1 1 HERT it SHET 1 JHTe ! 3, foheg ft
3ol YOTTeRIT H SRl SNt ol forarm e o shuT SATiefeh SHETSTY sl G Ul SHTET el &l T 2

2.8 3TTeRTH YU (Learning Outcome)

T TS oh TSI o YT [oFToRIT ohl TIIET i THEITY, Ik 3cq T oh HRUI, JTIH
STOTTCAT RIT SATTefeh st ot fde- & TTfien Soreft ot sifient Hifseh & Tsteetar ifd 1 eTifefeh
TEETSY ot e H St o1fe o1 Sgifaes o AT J=T o $eh! HiHTaTl sl aHs Tentl|
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aTfefeR yuTTedt o STfeieR T o1 forfsr= wrafoTen o & urEaiies dvermer o 3T eitaT ot off gaer
Teptl| TR Tae <ht forser |l ue &, AR hl STHeRRI B o STe-8TY S6eh! SaT9ehdT ol off
o o

2.9 ITSETIAT (Glossary)

arTfefes aweET (Economic Problem) : S STTavereharel & gwayl § ATeHT sl Gifiredr 3iit
3T JehfeTeh TN =T shl GHEIT 3ci hid 8| Tt anfelen oo |

arTfefeR TUTTet (Economic System) : 3TTTeh JUMTeAT Uah UHT URATT, STATIOT IT HEATTT 37X
JerTfen @t 8, forem et Sfiam fde 3iit smifeler iafatfert o foramet o1 gure feran STar 21
ﬁ'ﬁaﬁ arefegarEaT (Capitalist Economy) : q\?ﬁGIT&PI Sreferee Us UHt il yumredt © oo
IUTE o STTLRTIT AT O st sF TRl ohT STTca U =107 BT 81 I€ JUTTedt o1 g1 EaTterd
2l )

THTSTATET TeieaaeT (Socialist Economy) : I8 Ush Q'Fﬁ S HDCR I %, frad ScareT &
STTRRIST TTEHT T TR ST THTST 31 T SR =07 BT € 3T SeT ST S hedmoT st
CICEIEACRISCRERANNERISIGIR

'&l‘f@l‘c[&TﬁEqTal'{:%lT(Mixed Economy) : %@waﬁ%wﬁ%ﬁaﬁw%wﬁw
st 3Tt aTeRr SHT 1 TaTfired g1t =) 39 3Tisies fvier shid o= qur s 9 gt g fae
Sickd

IUTE ATATSAT a5k (Production Possibility Curve) : 7 & & & GTEHT 0T 91 Q_o'[‘fﬁ@
21 SR 3T o THTOT 6T FFTaATSHT il A TAT 56 ITEH HRATEHT 56 el g
maﬂ‘raﬁq\ﬁﬁw (Full Employment to Resources) : el %G1 J4T ‘ﬂ;&f 4. ﬁsﬁ,
HTEH i AFIAT STTE G0 €9 & HIH H T AT TG AT q07 TSHTR et Tl 8

arrfetens ferermar (Economic Development) : Tfefe forepmer Srelearen it wes Ut WQT%, S
A, 34T, ﬁTrFTIT, fafommT asft o ﬂ% R R REIPES FIT{%,{ (Economic growth) ot
qftferd gt 3

Hifses T (Monetary Policy) : forell sft 3=1 <61 731 3t 7l bt wTfard wel i st areft
fifer wifsen fifer s 2

Tlﬁilﬁ'ﬂf'lﬂ:ﬁﬁ‘(Fiscal Policy) : GTaST-eh 3T 3T HTesT -k =39 i TTfera TR b v
STt i TsTehrsi Hif sheird 21 srsTe 34 Hifer 1 g 3T grar 2

2.10 T TA (Self-Test Questions)

arfer YAUHh T (very short answer questions)

1.
2.

ATk SHEAT § FTYRT T I =2
ATfeieR TET A 3 Bt 22
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3. ATffeR gomTedt T 82

4. 3cqTe GRS osh fordl had 87

5. oATffeh YuTTeft o YR SITSU |

fsteTemeR w2r (Essay Type Questions)

1. 3TTfeh THEAT ¥ STUSHT T ST &2 JATTeh THEAT o Icd 81 oh SHIUN T Shd hITTT |
2. ST SHET FT I BIT 87 SAT1eieh JOMTeH! o SH@ | 3 Sooid shitsy|

3. Ueh TeTTEAT oAl AT HHEATT HIEll &7 Ysiarel sarfele qomedt o 572 sl g foham ST 22
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IHTS - 3

SUHIHT STAGR : TUTTATNE GI¥eh 0T

(Consumer Behaviour : Cardinal Approach)

ZehTS hl TUT (Outline of the Unit)

3.0 W
3.1 W
32 TUMTETE GISehIvT

33 SYINTAT o We/IhR

34 EHTT SUAT ST et SWATar H reree
3.5 Higra SuAifiar g e

3.6 gu-Higra swnfiar ey

3.7 SR I s=d
3.8 FfeEmy uftomy
3.8 RS

3.9 e ufom
3.10 STqTEwt

311 W@-WEIH

3.12 el ud T g
3.13 3 U |t
3.14 o9 dareH/feisw

3.0 SE9I (Objectives)

ST SIS o LI T 31T ;

®  IUIICT 3hT W1 o TUHTAT=Ioh §I¥ehIUT AT T ITH ST Hahl|

o T U &8 o o oI | ST wehl|

o T - HiuTa IwNfar e o SR A gugr fask e s e

® IUNITHT ST ST hT FTLRUT ST IThT TTT & TR T U Icd=~T L HohTl|
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3.1 TEATAAT (Introduction)

39 TS H §H ST TN 3 TTUHTATEh GI8ehivT o X H forqd STEaa S| SUATTIAT shl 719 6
TUMTETE gIoshIvT sht farearsti o 3ifafchs &0 356 sohrs ° wmr= Suwnfirar g frem, a-diar
SUFITCT {10 T STHITHT shl sT=id o S H foredqeish e il

3.2 TMUTHTETE gI¥eRIT (Cardinal Approach)

T AT et Tl fo 10 370 ST & Sicfe 3o Seqatt =l STFNT 41 hid &2 56 S5 21 Efierr
|1 I AT & o 7 IS St oh1 SwRivT R €, 39 & SwfiaT (Utility) et 21 o st &
T feren STNTAT firerdt 2, T ST ST SrerfiehaT % SATER W K § SR 5 awgedt @ &
SyAITaT et fireTelt, 59 ITeRT SUFIT T Hd| o7 JET Ag IH 33471 ¢ fob U /@ @ 2 erdfvmer
foret Seq T STATTAT T 1o} IThT AT ATAIAHRAT hl T-q¥ HIA hl 7T (Want
satistying power of the commodity) Y TR ST %, EISERERINIERE RECPEIRICETCT | 3@
e T 1Y T (STARAHAT Y[ b1 11ch) T T ST 8| 78T I8 1 A AVl & foh B T
et ST T ST L & ol A fore SwRifiver o Sreft &, fohmg o A foT amvremras (Usetul)
T Bl Serewur & oy, s, fermie, Tiist, T qere seate foreft Susiicht o foru Su=ifirar o w@
Hhdl &, foheg e e S g forerw Y SumiaT SHehY strarvrehat st disrar w At et
T T I AU Bl 21 TRt 3 ST, <Sufirar == o fora o w9 # vt wehe Bt 8, S e
3 el i TeHT L 81 ITATRIAT JEG@TE (Objective) T BeRt fIW=RT (Subjective) BT &
FETT I8 AT, TATTA U HHATA BT &, 7T o3, i o TRiefaa o STTHT Seerd! W&t
31 ST T ATT % TR H <1 R Forreft gfeenior srfera 81 wem gfenior Suifirar st Ao A
; STeifeR Tt gfEeRIoT SUNTTAT Rl IO T AreTaT| e gfeshior, Tt orraT=res gf¥ehior shed &,
T ST T 36T 313 | Rl T et gfvenion, S8 shuramereh giohivT shed €, T 31893 89 3TTedt
TTS | |

WW@W(Characteristics of Cardinal Approach) :

SHRNFTAT T AT % ToMTaTh gt it feifehd faemand € -

1. YT AT =) (Measurable variable) ®;

2. Wﬁmsﬁﬂﬂwaﬂﬁ (Measuring rod of money) T HTIT ST HehalT &

3. o TomIw o ToAT SUMIehT ST Sohmall ST Hehel STt AR v STa 38k fTg Stferehea™
feram <1 weR STerT Hifses T 8, 36 S © e STeft ST Bt |2 §) 78] e
S AT ST T & Toh ] Tor Ty o FoTq Uikt SR Sehrelt TR e foreh shidd e firer arett

ST 31 779 &1 21 q ToRT o6 ToT ST ST Tohrdt ST Hehel STt SRk ehivd 39
] Y TR Shre & 3, TR AT 36 SIS & Fehd! 8;

27



4. SYAINIAT T MUHTETEER 3Teht (Cardinal numbers) H 53 ST ST GehdT 8| TOMTATE 3iehi
1 U I3 SATHR BIT & TR $ThT LI T 3h1 ST Hehdl 8l [T & T 9 T o 3o
TUHTETE 376 § 3R 3 STUTfrsh &9 § Were fora ST wohaT 81 3aTeX0r o o, ek ferameff
o 1T wer e sht SURATAT 10 o SR @ 371 T U <Al SHATTCT 20 o ST €, o 787 10
YT 20 T HEIT TSI ek § qAT U % ITITATAT F&deh =l STAAT & T EMT 3
AT § T ATl STTT i ST e SATTE 2

5. TUMETATE g1 o SfduTesh Td THefe SAAIMRERIT Sl MUHTaTeeR A9 (Cardinal
economist)m%l EC Wﬁmﬁwﬁmm%ﬁwwﬁm% ;qr

6.  SYAMTAT Y WY o TUMFTETS GBHIVT o HATYR T ITHRET R 6 T i fafer e
IuATRTET farwor (Utility analysis) F&d 2l

3.3 SUITET o 9 / TR (Kinds of Utility)

I feifoRd i TR T &1 Tl @

1. HATT ITAAET (Marginal Utility) : €HT=T STIRTAT forelT SR o ITIT 3t EfiaTea (31f=aH)
TS, sh1 SURATTICT BTt &1 S, ST o Srsal H, ““fopet aeq ohl forelt 7rar sht &=t STaifirar et
mﬁmﬁa‘éq@%, ST YT H Tk WW#Q@%WW%’W (“The Marginal
utility of any quantity of a commodity is the increase in the total utility which results from

a unit increase in consumption.”)

Teh 3ETET0T g &H HHT=T SUTTAT o 37 Ue SHehT 0T ohl ST § T Hehd 2| WHT o6 Th
IqIehHT foRelt Ty foreie & X o ot 31 SohTS ohT ST SRl €, Fore®t 38 e SwRiifiraT 18
SRS T8It 8l FlQ o8 36 ] 2l dTerdl $ohTS ol SUNT LT &, 1 38eh! ool STAINTAT Shgaht
24 1 STt 81 AT oq sht et SR AT~ 3ohTS ol IWATTCT 6 € 3R 2T W1t I &
T STRATTIAT hT J1h St o A FfeTa TTioTenter T o7 ST fofra ST & -

X (MUx) = X =g i e It # e (dTUX)
™ ) X X awq 1 et A ¥ aiEaq (dQXx)
AYAT

dTUx
MUx = Dox " MUx = (TUn) — (TUn—-1)

ITYTh IATELT o HTER T EHHT= ST FFfciiad TR & J1d ol ST &ehc 1 ;

24-18 6

3-2 1

MUx =
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T ST AT o IR o qex 1) (Important Points) :

(1)

(i1)
(iii)
(iv)
(v)
(vi)

(vii)

AT ST SR 3 ST T EiwT=< (TTecaw) gohTs T ST arelt 21 38 Afafied
THIS O YT STANTTAT off el ST 2

HTHT ST S o STHIT H Teh SohTS o T o shi0T el SUFNIAT § B e
gfard sl & i 7T 2

T STRTAT SReq T &1 Shfen SeRTSal & JTH el STAIRTAT o ST bl T L 2
1= SURTAT hT e T SUHT ShY Tsh 3hTS O Bl 2

g T ST gehTgat & ST =T ST s fiet g8 &t 21

HTHT SUATAT 31 shis ot foreg 7 Erent uiterdeiiet fomg e €, St =r%q o v
i o @1 giafdd grT et 2|

HeTT ST eTesh, Y[ TS SH0TTeHsh & Tehd! 2

2. A IUAAET(Total Utility) : Tore! @ foRIY # U areq sht STHRT 26T 175 T gohTsal &
SITH SR ohT F T &1 e ST et €| GOl el H, foheft oreq 2hl Suwim ohl it ferfer=
mﬁﬁwwwmﬁmwmwmﬁmmﬁmmu%
HTEX, wﬁwsmﬁﬁmmﬁmwsﬁ@ 13 3, Si et ST 3| S, Herd €=
SUHICT o AT b1 Fed AT FHEd 8l I8 o Weal H, “Torwl oq hl ITIT oA 5
ST o IROTTHETEY STH HIHT=T STATT 361 1T el ST & |

6T ELE TG 8:) ﬂ%ﬁ'ﬂ;ﬁ‘ T (Important Points) :

(1)
(i1)
(iii)

(iv)

T STATAT SR o SUHIT 6T T Soh1gAT | STH ST 61 I &

Tl ST H B STl TE H 1T ST § TRerd oh & o R e 2
e YT T H Tk ETHT b S1ecll g5 o0 8 sfeel €, Teh Figrd fomg e STrert feert
TSIt & T 38eh T2 et g2 et =)

T ST Haa SATeHa B 2

3. 3TEa IUATRTET (Average Utility) : foreft 9 shT et STRNTAT H 3R 31 ST ohl 7oA et
SIS ohl TEHT HT 9T G TSI WRTHS 37T €, W e STATTT hed o ¥ &9 4 :

Fa 3wt (TU)
i gohrgar o we (N)

siea sgarfmar (AU) =

HTHd IIIATAT SHT= ST sht qLe el g8 Biell &, foheq] I ST SROTTcHe: Tl Blet| HATfeh
forseeror <1 gfE & T ST o et IWAIAT 1 & S1fersh wewel &) forsdwor # syefaen ftaa
ST T TANT T A 2
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3.4 €T ITAAET R FA ITAA@T § T4 (Relation Between

Marginal Utility and Total Utility)

@Waﬁtgmmﬁmaﬂ@aﬁﬁaﬁ‘g Y 2| 9ok sl fAeforRad aremy qrRT SIrar R

(1)

(i)

(1i1)

STel o WHTT ST G=TeHe: Bl 8, O ok el ST Sgd g5 8l &, o] et
U 3 e o el g8 a2

ST EHTT STARIQT [ Bl &, AT et STAIAT SRR BIeiT 81 ALY STHIRHT b ST
() wigfe forg g 2

el HwT=T ST HOMeHeh Bidt 2, A1 el SUMATT e et 21 39 feafa & Swiiwer aeq
T T T |

AT STRITTAT TR et SUANICT 3BT 37, MU T Ieh ST Gralee] shl ATfeqeht €T 3.1
TIT WA ST 3.1 o ST AT § HEAT ST HhdT B

ATfeTeRt TE&AT 3.1
X ] T uTH HA ITAAT | HATT foreror
TS (Total Utility) (Remarks)
(Units of X (Utility (Marginal
Commodity) Received) Utility)
1 8 8 8 FA STATAET Hedt 85
2 5 8+5 =13 5 E T el e ¢
3 2 8+5+2 =15 2
4 0 8+5+2+0=15 |0} I FA YA feor wdf
3fereRam B
5 2 8+5+2-+0+(-2) | -2} FUMCHS | Tt ITAIQT el 53
=13 H

30



16 - M —> sifiman dqfe fig
14} i
12

10 -

W e g syAfar

N A O ®
1

> X
Iuifivar )
(Fomere o Syaifiv)

X T ¥ gt

3.5 HHT=a SuAfET g fem (Law of Deminishing Marginal Utility)

TSR SATARAHATE. ST & ST ITehT Yt o AT EHa 2| FETe 50 =meert Wi |l tTearsharstt
=hT Teh TTY U TET T Fehl| fohe] SATergarehar farore <t femedt wwrar farore o gut wr=qf® srava
T &l ATTRAFATAT hT 36 HEweqUl foRITaT o & HwT=T ST gr e et 21 3
T TSI TreroT SIeere o 3TTeieh fgTe1 # fetdT 2, fohe ST o & # 59 f1orm ot aae See
T 93?1@.11{%[. TR bl STTAT 21 31T 39 T ot T Rt e (First law of Gossen)
eT st 2| fsifesr srefamedt wrstet At 5o form <t foreqa =ame s ot 9= STTaT 2
%ﬁa@aﬁwﬁmwa@ﬁ SATAIARAT <kl IeraT (Intensity of want) X feiT sTet 21
STE-STE H SATARAHAT sh1 I L ST 8, SH-od IHehT T H BIT ST 8, THOTHERsY e i
ST gohTSAT H TH EAT= ST sher: T Trell 81 g wrea, H, forefl areq =t ST sehreai
& TireT ATt €T STARIAT SHAST: St STt &1 STHIT o &1 H T STATRTAT 3h! 36 &TaaH Y
1 < S oh ShTLUT &1 36 T30 31 THT-T STAITTAT g1 o Fed 2| wwet@d & veal ¥, “foheft =t
%WWG@@@WW&WWWﬁWQ@%WWW%” (“The marginal
utility of commodity to anyone diminishes with every increase of the amount he has™)| Tgag
afem 3 3w foram st it shed g fora @ fo «<ferelt areq sht Sfifoeh sehTeat o SuvinT & wTe Afafeh
H(E ITHNT sht WA H SAfg o WA St STt 817 T Iu i g 3w gw e s(aran @ {6
31 ST T 1o R, Foreft g ot STt ot ST aTeft AT 37 3@t ST 81 areft Har ST
T SRR (Fodia) SFeme TRIT ST &, 7T S-S 9] 31 7T Sgd! Sl 8, - ST hi
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eI ST $oRTS § JTH EHT= SWRTRTAT Rt <reft STt &1 SWRITTaT sht 56 SRwT S sl aTforeht
AT 3.2 AT FETI SEAT 3.2 (A 9T B) T 297137 7141 B

ATfeTeRT AT 3.2
X T Harea ST HA ITAT
et (Marginal Utility) (Total Utility)
(Units of X
Commodity)
1 8 T 8 1 el X
5 6 YA | 14 & et
3 3 ShHRI: 17 /( §_§%l
) 0 ﬁl'{_cl°f§'§ 17 } 3TfreRan 2
s : 16 } et g5 2l
Y@ AT - 3.2
(A) 3T a%g
" g
8'// 7
t Wl
10/A //42/43 :-ygﬁzjzl
1
X g 6 gl %mm

QTTCTehT T 3.2 %1 o | Tl =eidl & foh X T&] ol Tedeh STl SohTS shl HHT= U FHH:
el g% 2| el SIS U 8, TE U 6, el A 3, el {0 () q1 qirell SIS H -1 (ROITeHT)
T ST firerdt 81 <feft 31 A wharea STifivar I 2, foheq e SwRfiraT sifream 21 =t
SUWIHT 90T A foreg T BTl 21 Sk Tl o 2l =il 3oTS o SR T UL SUWIhT shi KU
| (-1) frerdt &, S SRt (Disutility) 8T ST 81 STviRhT IR1: U et 7 aeq 1 3
T LT 1ok I8 TE h STHIT i § TS oh T T STEE BT 2
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foremr ol S TR AT T AT 6 7 ST & foh a1 3 Tedish STTell $ohTS § STH HIHT= Ui
T Tl g8 BT &, Fohe] THT ST ST el 2| T8 B Whl & foh ST ohl TIRFHah STl  aeq
Y ITH €= ST St g5 81l $61 o1 i gI87Td T@d U Y feh srefemedt o, anfegn 3 5&
Torerm ot aftaTfirer fora 81 3o w1eal 7 w1 1S UMY, 3171 ft et o ST B fRer T g
Torelt Teh o o ST 7 gifeg T 2, T TNEIRITeT ) ohl SR STRTIAT STd: e et 2l
TS hT TR & 98 T BT & foh ST AT et o 57 5 T foreg T S1e 31maT 2, <1
I shT HHT= ST AT § &9 & Tedt 85 Bl 8l T H & HehlT © Toh 9&q hl F 3151 §
IICHT 1 Tt g3 STANTAT et T 2, fofeq) ek fofrg 3 e areq) bt STt SohTsall & ST6 SRt
ffer &9 & wedt g€y arth
Ffaosanw Hﬁﬂﬁaﬁ (Important Points About the Law) :
1. STV 2l S ot g sh Sealeh STl SohTS & STH ST SUAIAT I121: ¥1ecll g8 eiell &l
2. foafi=r ot & T Hra STl § frree i & fa=- e &t wedt 8, S SR
JTETF AT i e 0T 3t et )
3. O T ST SohTSAT & SITH EHT- ST STeHeh, J[=T STeaT SRUTcHe 8 dohd ol
4. T o8 T e AT © fob oReq & STW HHT= SWTTAT H g TR & el § 3tiq dae
ST & e it ot S ardt ] 2
ﬁmaﬁrvﬁm@/ﬁnﬁ (Conditions/Assumptions/Limitations of the Law) : AT &
=1 frmt Y wifa =g fram oft orar ot & aw Y 9 € foremefiar 2T @1 5@ fam
foramefierar fifera HT=ramet W eAmenfia ®
JTHT 3T ST STl % oht Gt 3eTEat Ted e =IfeT)
&g T ST ThTSAT U U AT B =R
o ITHRT H Far gt = |
JusichT hl A s feufa g wa gam o+ = =iy
IJUNIHT T AT, ATed, & aUT By § gREde &l 8H1 91y
JTHIT 3T ST ST ] TAT SHehT TATTI AT Al HIFaT H THE T a1 =11ey
HTAIHAT 1o A1 b TG 7 B T &l BT =TTey]
SUMIRHT @AY 3T (Pain Economy) # Tl M =TfeT S7eliq g e Uikt ! gEma
3IEYT (Pleasure economy) g F’H‘[\%ﬁﬁT H
T & sruaTe (Exceptions to the Law) : @Wﬂﬁﬁﬁ%ﬁﬂq cdl*l\‘l%cf grar, o g &
AYSTE T ST 2 I ITYATE IR eIk Ue fe@red] g1 Yo oh 8l Hehd 2
(1) Reamaet o ar urs & sruate (Apparent or Alleged Exceptions) : A J AITEATIh IS
& ST 7w ol w1d ot 7 8 o e fewd ) 3@ 2o § fFefiaa soaret @ S e
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. ITEg 3T T SIS o IUH o THTTOTeh 7 B TR e Sny A 2

e, TereTefor Tel 7o ereq et a¢ e wmy T et €, 7o ot foohe, qu o, fereh, geiw
fcar sl

T3, o F Xk S, ITH-3iehd Ud foael it =t X forem oy A2 2 2

TTaeh qaTe ferToeRt YR o He W frem @y A e

5. %D aEq! a1 Hanat o et H foram w e @ A S g
@)Wﬁ?ﬁw (Real Exceptions) :

1.
2.

. ST (Taussing) § HEL I T T o1/ Mid i =1 st aredforeh Aemg s |
. T (Pigou) « YR ST o HRUT 2 o fhmicr 7 8 31 o el o] 3eh STEK,
“foreft o ST ST ol o UTe 3 o7 <ht AT 9T f1+ft et 217 560 0T & Uk IuSIeh
o UTE 1ol Ak 31T STHIHISAT o S I ol AT a1 81 STl Tl qeh 3Eeh! YA Sal
g Bl 8l

. SfeET 3 T fopa & fof amfl-ahet aeq o ST St SfRwes Stareer  Ei ST
ST g3 & Hehdl ol

Tl 92 e | IS ATt T2 ® o Ham Su=firar g fem uer adeardt fram 7, s aft
Tifeerfcrl H ST-Hat STaRE AN BIAT 81 . ST oh! IS o 9iled # o, a1 39 3
S TR TG LT 2

ana'i%m-srm

T ST Shvit TohelT SR ShT ST Sk | U T fof STRP H 3Esht 5 SohTeal § sfedl!
TS EATT STIRTT STH 2 & 22 AT T, A HRT ShTT S o AT ShifSTg SR ST |
1 SaTsQ fof 9 o et off ST T i g 82

IERE R Fac] (Importance of the Law) :

A o

7 frrerm Wi o forem ot e Rl

Ig o ww - e forem w1 s 2

I f1m IRt <Y Srerd shT ST ST ST 2

7 Fam e g 1 ST R

a%ﬁanargr%uaﬁw@ (Value in use) Wﬁﬁ'ﬂ'ﬂﬁ@ (Value in exchange) % ST Rl
TIY AT 2

6. I fam Scare we 3o A fafererar wa Sfecdr i s war Rl
7. a8 FRm STefen STl st SomTett &1 STTER E |
8. o T |eTSt & ST TS 9 3 QATSIaRoT 3BT SgT-h TR SR 3T 2
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ﬁw%wgﬁ%w (Reasons for the Application of the Law) :

1. FifeeT A fraw &t feramsfierar o feifera s o s &

1. SEQE Uk AL AT YUT TATATI T Brelt &, FTCTY 38 Toh o o T T Tk HIAT ook & ST
Tof2IT SIT SRl & AT o1 Uah (T2 ST § &t SR fohaT ST HehdlT &) STTeT0T o fore, =y o =i+
e T ST | & o | & St 2, SEfoTg = sht AT Rer T ot Afe <Y 2l 7 st
ST &, Q1 =T 3T Teeh g | EHT=T ST Hred! g8 o0 & Ir6 8|

2. Torelt strarvareRaT fore ot uta: wvge foma ST wreRar & wRiifen o, SIRT 3T STHRT e
wifira gt & 31 faefter, SR o ST & gfg 3 |er-wne STTaveehar T s s Bl =t ST
& T Tohelt Eq © ST STHITTAT SHeRT STTETIRAT sh s X vt shtell & 31T aeq sht /e
AT ST Sh AT oh ST TR HFarwel Ol STl 2| | ® 4

R T ITHRT AT H Ffg -—> SATaLIRAT 61 ATorelt H HHT —> HHT=T STAAr H heft

4. &g % Taforer ST : Y. SIS o HATTER SEq3 o U € 3T ST 2 o +ff war=q
ST ETE oI AR BT 81 ST €9 8 ITIHT forelt o 1 e 36 ey Hewql
SART H 1 T & SR T SHART: 36eh i Hewequl SARTH 3 1 § ST 2, Tiommeeed
S T ST SehTSaT & TTH SURNTaT et g% 2t 2

3.6 TH-EHTa STANET 99 (Law of Equi-Marginal Utility)

TH-HHT ST % 3 919 8| 36 Sferehan G=qfe e, 3ot 1 f=m, qeeerdn =i fm,
Tircrezrra et forer s =t & «ft ST i 21 smegfen stefwmet 38 sruTfoeRaT w1 fem wed 8
I, T (ol 34 37T STde T THgT=d Thed ol 36 HIH T Faiieeh Jafeld HTH STereeIma st fHem
(Law of substitution) 21 38 & T fgeftar fram off ot STrar 21 36 3w 3 T g ek Susicer
3T T i Reufer ST o wha 2

IUWIHT T @17 (Consumer’s Equilibrium) : T STHIHT 3701 €fird 31 @ Afershad wqfe e
ST =TEAT 81 FHIAY STl I8 ST HHA 3T hl AT HL oh G § HAerehad wqfe et & et &,
o "o i el 3 SiaT 81 gHL WAl H, STl SUMIhT U SAHT o T o6 G H i3 THe el
AT ATEdT &, T I8 |re ol Rt & Brar 71 9l 98 10T 371 o1 S St o dieh H IRE shiar g,
1 IHHT ETS T T T ohl STUET HH B S| FH-HHTT ST 30 STHITHT bl €Ty 26T e
ITH S T AFTEI Y& T 2|

ﬁwaﬁwmﬁwqaw (Traditional Definition and Explanation) :

I, FTYTET o STTHT, A forelt ek o are Ut o & ST fofre= SR & o reft ST et 2, a1 98
T I AT & 36 T AT o SThT T ST Gt SR & S T Fifeh TS o b
HHTT ST T T H HL TN sh STUEAT SATereh &, 1 T8 o TN 8 SHeh! Food WA BT AT
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ST ST & H ek AT JTH 3L Fhell 81" AT Shl TRWTHT o SATET 9T s ol afeumeT 6 39
T T TG, R ST el @

S o XTI 2l HHT= ST = 6] o Y ST sht SHT STFRIEr = ---meee R o I T
EARIEIS IR RG]

T, Teerd & ATER, * S T 1o H 520 oh1 HHT $h1gdi § SRR § SH gfg T Bl 2,
T ST STfereRae gt 217 . ferer ¥ ww-wiwTe SwRfiT frer ot e qaT o g 6 i 2
SN, H BH JEQ3AT hl HET o AT H 563 FTd o 38 TRATHT o TR 9 e i feifena sepr &
EEECAERISICETIRR

X S T T EHTT 3ht STATAT =Y SEq] T 55 ohl HHT 5918 bl STATAT= ...,
TET ST T A1 91 I8 & o 2 ol HmT gohTs o fomTy o Suiiet grr et ot eft oy s1feam
ToRTS (FAT) B T 3t 5o uftameT o weaed H, 29 Ush STTET0T G SUMITHT o |THT sl THET| UTHIfh
T 3THIHT o T 8%, €, e a8 X o Y g T el ottt <iTeelt 21 et 3 |1 o R @ o ek
S ohl T ST Ueh T o SITeR & ATTOTeRT WAT 3.3 H 1 a&q Al ohl Torl¥=T 3eoh1sali & ITe €=t
ST ShT ST T &, S E T STfar g e oy frmetierar o swor s fdt g 1
BT W ST SR T ST gIRT 49 fohl T ST o6 5hw ohi faermarn 1 &, ST ST sl sh
TEHTCHE STATTTAT T AT 21

drfeTent €@%AT 3.3
HEThI R1EAT | X %0 O UTH HIA SUAN@T | Y TEq & AT A1 SuAtrar
1 50 (1) 20 (4)
2 40 (2) 10 (6)
3 28 (3) 6 (7)
4 15 (5) 3
5 6 (8) 1
6 2 0

TSRO STHIRAT X 6] W et Uiel &, TT Y T&] W Hel a1 &. T LT &, foreeh aiormeasy
3G A JUAMNTAT 175 STH Biell 8| -1 X e TR e {ohT AT Gierdl &, €T 4 3967 @, Foersht
T SR 6 8 ST 36l Toh Y 6] O e fohaT TR o6 . €T 531 o6t , TSrereh! Sathrar
oft 6 2

Te ITWIHT ST 8 TR T ST ST T Rl 371 FohR @l b, 1 Sh! et STANTAT 175 & A
Bt STt 3@ I ot wcarar it w1l 213U IR faseny feshetan @ for SusichT 36 A Rt are o
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AR T % & T Tg TohaT 2l 56 IaTewr § e oy freiferd @t wd o @ €, e

ST IUIHT A T Rrfa A 2

(i) X S T o shl WHT= $ohTE sh1 STAINCT (6) = Y S T o4 shl HIHT= 3oh(3 sh1 STTTIAT (6)
(i) A =FA AT

8%  =8%
FATT=(SEXTIR+3TYTIW) 8 F,
@i WA T - 3.3
YA X
Y

E G
U A £ U (EMUL)
u-der
\ X

., HEEFB , DpEPY
1 2 3 4 5 6

>
X

ST (599) <kl SehTS AT
fraw &t C-HT?;EIEF gRUTYT U sAT&Ar (Modern Definition and Explanation) : rm &
ORI ST 3T+ Q191 § T4 8| 0T T S Y e & foh 36 a3l oh shiadi o8 & el

T T 31 Tororm ST STy ek SATEAT o STTAR STHITHT ST TATS ohi TR i o foTg I sht

ST STt e | STH HHTT SUFTIT 2T SR T o TAT T g3l H STH AT ST 37T
I He ! o ST 1 ST HLaT &l . O, S o 1eai H, “Teh SUHITHT fo 3T STl W qsT 39
SR S T Toh TorfireT et shT HAT=T STRTTAT STehl hiFa oh STIHTd H &ll” T T H -

X & ST ST (MUX) B Y & ST ST (MUy)
XTEgHTT (P YR (Py)

Y, SIS I STHIHT 978 o ToIq Wi e STRTRTET o THTRI0T 9€ ot faar 21 3+2 & vreat

H, “9% T GaTH foIaTor o BT & o it =3 shi @t #et ot it Higr=a Su=ifiar st
%ﬁﬁ%l”ﬂ?“ﬁ‘:
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X o St ATRA HATa STAfiar = Y &g sht ATRa Wietea Suanfiar
(WMUx) = (WMUy)
S 2T HHT=T ST H 38k HT 3T W S | I o7&q ol N HHT=T STAIRTar 3TH et 2|

IETEXT ST TAEHIVT : AT T ITHIHT o T 17 Fo & vt a8 X qAT Y A T = FHTAT

TEdT 2| F_T X I T Hd 2 T, TATY I HI Hid 3 TG Toheiwmm g1 SHT gl o e
WA 3 EHT=T STATRIQT ATTCTeRT | 3.4 7 a1 it 2|

qTfeTeRT HEAT 3.4
AT (ToReTRIT /) X ] ht HIHT= ISTATRTAT Y S oht AT SuRTRIT
1 100 60
2 80 40
3 50 30
4 20 15
5 10 8

TTARITHT STHIRHT HTeehad EqE o foTg X e shl = fheTITd qT Y oq sht i Tohaiam w1
S ST 1Tk 8T T T STEGHAT 8 STH HHTT ST S1eh Ieh Hed o ST H & S AT & H
SYNIRRT shT Shed AT T 7 Toh GHL o sIe &) ARl T2 bt ftifend i rd g 21 i e

MUx _ MUy 20

. _ 20 _ 30 _
(1) PX—Py0r2—30r10—10

(i) F AT =FAT (176 = 175),
et AT JTd LA o A iRt & 1H H R ST &
FA S = (Qx . Px) + (Qy.Py) = (4x2) + (3x3) = Rs. 17

T&T Q T ol WA AT P et 2

T it rreteAT/HTd /R feATEaT (Criticisms/Limitations/Difficulties): s9aeR # fF=ifehd
ST oh HIOT TH-FHT STANAIAT F=H BT TN HAT 37 8 Te1 8, 5 for 50 e it
ST 8 AT R

1. SITER H 4k AT T BIL-BIC THS! H (WIS HWT T8l 8, FATE AfawTsg Ieqt 6t
T ST ol forToa st st HAT=T STAIRTAT oh SRTeR a1 fohaT ST &k 2l

2. ToohTs g3l & N W ffera srste srafer st AT=rar ] 7SIl 81 Hifeh SUMIH 3¢ Toh
Tt srTe srater o wliear 8, foreq 3okt SR T srofe s7afr o e oft a2

3. gl 1 Hifa Sucfoe teraT Tueion i et § SaiehT <meert ot Seh! EfaT=r Swfiran
! STER Tel hL Tehd|
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4, IEGAT 6T Hiwel § R TREA Bid T % 0T ITWIRHT hl TEq3AT 8 Hralf-ard ITrar
TS FehTE 1 STt & 37 IehT 77 & e oft T ot S wehet 2
5. 3 ST ST SR ATISTET oh BT STHIHT b forfvr el & e areft Swiifirm 6t
T SR TET Bl /1
6. e QAT o Free H e o o] T &rar € ik I9@ =g o fo1 STl ST A
SR Tt Bt 2|
7. 31Ed, fd- Tarst SR % o SR ST S ITHIhT SReqHT & T areft ST st e
T T o €t AT 31 ol T R AT B
8. Tt IoIhT fororeheiiet U feaTslt TarvTel o &l BId 2| o 370 T (Instinct) % STTER 70T
31T o1 o5 L B
9. IT Frar 3Te ST Ua QINU] HT=IATatt W ookt §31T 8| Sae |, 7 a1 SHATHrT i 6t
T ST ST TeRdt & R T 2 et oA Hi et fer wdt 7, S f ag e ame
AT 2
Freene : SUh SATT=TAN/HTSTET o STarsTe it 78 Tl el ST Hehd € Toh g 2w quid: e fen
TS AT 2| SEqd: T8 e Sfie o1 Aniaries (g &, frrsht S 82 Susihl SITH-3FsTT |
e &Y T AT AT 2| T, IR o I1ee] |, “89 79 371 1 farawor au-diara sqaifirar fem &
TR 36 379 § R o Tere forarer 72t 2 forer o7ef F g # weert Theh ST W g A o A fir
o Toru foraret Bia €, ot amead H, W Hi R 0 UHT d § ifeh g SHEER &7

o =T @ e wE=T (Scope and Importance of the Law): Yo Afer=ar gfcreemo & f3=m a1
<o T Fm e © ST Y o1 et =t Su-femt <t 2ot § e €1 3@ g i foramefierar
ohl SATIHAT ST ST o Teieh & H 81 AISTeT o STIAR, “(qTEeTo o fqgr= sht Tt 3refsh
IS o ST Yok &7 | erar 27| I8 4w susin, Icare, fafima, foawor ua teiea & & o wae
&9 Y AN FIT S | ST o qe H T fopam ST geht @ o SuwiT o & H g6 e o S 5w
SUHITHT 7T S 3T & HATRHTH TS ITH T HHT 8| Ica1eT o &1 § Teh Icq1eeh =<[AaH ATTd
T SATUHAH I L ST AT i SRR FL HehdT 5| 36 36 I3 2! TTTH & FHH Icq1eeh e
HeT FTeH] o T O STTRIeh IcuTaeh STeT G HTeMET ol def doh TTaeeiTo shid & ISdT 8, STa doh
1 fifora feafa 7 st 2

X @ it dimreq skt (MPX) Y @me it e searaehar (MPy)
X s frfma (Px) B Y @ 1 Fma (Py)
forfrar o &1 7 g T =t ST Rt dqer oAt fifera atrast et ot e foram ST &ehaT @
] ! HIHT=T STAIATET (MU) = H1 shl HHT=T STARTET (P)

foraor & & o fifend e T Bidt 8, fSient awme a9-giara Sunfiar e g fomam St
&: (i) ICITEH ok TTEAT 3hT TLEhT FURT, (ii) 3T T 6 Toreor shl farsmaTd; i (iii) IcdmeH o |remr
1 fafir=r went & efree) faquor & 8 ° 39 I 1 «ram-diarea Scaraehar T #2481
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TISTES o &1 H G SR | el o 3e3d ohl STTH STcReelTa o T ol Ar e i
T T LT &1 TSTES ohT “TTha ™ TTHITEH T T g wﬁwqtamm%lsaﬁm

EIRISEIRGR A

(i)  TorfSr=T STl o T 9 38 JohT STt foh Teleh Al o1 SHT=T T Ueh THL oh ST €l
(i) TofS= Tel W 30 YR =5 L d1feh Tedeh Ue © U6 EIHT= AT (SURATTAT) sRIs &1; a9

(iti) SIS & STH A ST T EHTT AT I8k H TR T Tt S5 6 WA= AT oh S 2|

3.7 SUMIRRT <hi Fod (Consumer’s Surplus)

SUIHT 1 ST=id o S H Fege forem 61 1844 1 thidte SS{ifHt TR, $afUe (Dupit) § S
Tord, form 30 STaEmoT it STe: frsgeor . \veter 4 1879 ¥ fomam S ael 39 ‘IuwinT Y
A’ (Consumer’s rent)?m"T:Wqﬁ?JTl FEH 1890 H 3= 39 Wﬁﬁ(%ﬁ@ﬁ@
ST Sl 3T 38 “IUWITHT hl T’ FET| TS 39 "shal hl A (Buyer’s Surplus) shg
TR 8

T S e St H 31k UHT SRl T ST L & e IT6 ST 37ehT shidd shi g §
e e Biell 8, SE A<, FHTER 9, FHeh 3T Al A FEIU AR H Je=ford o o 7 e, at
TH §oh [TT 1o shIHd <IehT shl AR BT ST 8| Toh STHITHT fohll & oh SRITT & Siferet & sht 37U
3o ToTT ST ST T[T ol T ST & TR ST A 98 ATEdal H <EhIaT 7, 37 M1 oh 3L i &
ITHIHT hT S=d Fed &l WIS o TR, “Forelt ag o ST & dfed & T 3TeT U AT
(STWIAT) ST ShIH TH 1 A BT ST & ST ST HHA ATEqe H T 8, T =L 81 36 Al
Y T ST AT 2| 38 STHIHT hl =i el ST Hehal 2l IETEX o oI, FHT=IR 0 9e § e
T T STURTT Teh STHIRHT 38eh [T 4T o Tk < e 8, Tohe] 36 THTER U7 4 &, | & firet S
Al 36 TR 34 GHTER U § T &, 61 Al a@qie frerd! 81 38 Afaies 9qE i € Soih 6
I Hed &l ﬁ.W(Penson)ﬁSW, “Wsﬁ@@ﬁaﬁaﬂﬂ@ﬁ%ﬁgﬁﬁgﬁw
AT 8, 7o ST bl STHITHT ol oI hed ol TF €4 :

SUHITHT 2l SFeId = (ST 5 b bl AR & - ST & ThHT IS 8)

. ST o Sl H |, “IUHIRHT hl Sierd, Tl STATAIAT SR et T -1 Hor bt /1o SAreft AT b
HM Q| " AAEAH

SUIHT <hl I = (el STAIAT - Fhed forforwar o)

IUNIRT <h Tord hT ATLUTT kT TR HHTT STARET 2@ w31 39 e it frarefierar
o ST & 5] AT ST 1A & I IWAFTar s6rer: Freft 55 2t 8 | safere aq ot s
TSN ShT ST ek T a1g oAt SehTgall sht STRTTAT i Bidlt 81 <ifer ST & &g i Teish

SIS T A GHT BT &, FHITT ITHITHT hT S/=rd TR g8 Bl ¢l TR 3 folg o g 1 56l
FTAT &2 L < €, STel SHeh! SHANTAT 3 HIA Sieh Toh g8 o s (MU = P) &1 STl 8 e
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SUHITHT 31 S X[ BldT &l STHITHT ol SF=Id ohl SRV, $Heh HTHT S AT i ATTCTERT HEAT 3.5
AT TG 3.4 § STEHT & THST ST Heha 2

ATfeTeRT AT 3.5
1 2 3 4(2-3)
X IEq | S qed qHH | S AT THIA & | STIRAI T sh=d (8. H)
THEAT | IR AT | ATSNIR hiFd
=T (®. 1)
ST (F. W)
1 60 20 60 - 20=40
2 50 20 50-20=30
3 40 20 40-20=20 MU > P
4 30 20 30-20=10
5 20 20 20-20=0 VIU = P
FA IYAINAT= | FA HH (TP)= | Fict STHIHT 3h1 =i (CS)= 100
(TU) =200 100
YT HE&AT - 3.4
(A) (B)
YA s awg A e el
80 SYHRAT B §9d S

SUHIHT B q9d

£ g
E B Vi
W7 E vl

VA TR R
10 B P
>
071 2 3 4 s x *? M 5
X a¥g B oAl X a%g @t gl

Hforrsaiict SRl & UTH SUHITHT ol sTerd ol (@i 3.4 (A) | gwria 7 &) o 1 e =St
(Rectangular)ﬂﬁ@iﬁmﬂ%ﬁﬁ%ﬂ@ﬁmmﬁm%ﬁm%
SR AT ITANACAT o SRR T FATAT &, ST STHIHT Al =i &1 T@Fet 3.4 (B) Forsrsar aqei @
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SITH STHITHT 31 sTerd shl Fohe hLdT ol FersTTaR o&q ol et ST OSRM @ 0T el hiHd OPRM
®] 37q: 7 ST T 3T PSR ITHITHT <h! o= B
SUIHT <hl I i HTA o fIq ffetiaa srioTeter gt =61 s ferar ST e
SUMIHT shl S=Id = (et SUANTTCT) — (T shl 553 h1 TS SehTAT ol HE@AT X S 3h JTdl 318 hIwd)
wﬁwaﬁmaﬁmaﬁwﬁr—lﬁﬁ (Difficulties in Measurement of Consumer’s Surplus)
: IR |, fifohd spfaTsat shi oot & SUHIRRT shi sTeid ohl Tl AT T IHT A= T 1l & ;
1. STAATET T TSR HY GHe TeT 2, Toreeh foT SUsIeRT sht s it 919 T eve T2 2
2. HET T Hrq ST ed o 7E Tl 8, foheq) STMTRRT AT SreId shi SRV §6 TTeAd
HIRIAT 9 ST & fof wam <t efimrea swRfirar vde feor w2
3. IuwIRhTSAT sht SATfelen Refa H 3= B o hror fafvr=t Susiehratl o fore awr ag & wmw
IqIeRT T e i fre- T 2t & iR SR ST Rt ST Hehet ATl Hed SR ST
feafa w fft a2l
4, ITAIETSAT o qE-aTT HTHM H ST~ & o HRUT 39k FRT o] o AT TH1 ST Fehel AT
T H ST AT &, TNOTTHEEET ITeh! ITH ITIHT o1 srera off -t 2t 2
5. TAM FEGAT 3 IuRefa Td Iucifodt o roT foremrei= SR & STH SUIRTaT sht @l 0T
AT TS TaT B, HoTea®q STHITHT 3h1 = hl Gal 7T T IHT A= shisH 2l
6. ST TaTeh Tat SIfTBT ek g3l & STH STNIHT hl e AT, WiHeh Ud STETee Bt 8
FRIfoh Wl SRt o foTT SaviiehT foreft +ft T e T e o SR 21 T 2
7. SV, UE o SFTTHR STel SUHITHT I&q ohl STk SohT3AT 62 LT @, A e i SATTGh gohTAT
o TTY-HT 36 Y6l 32 2T AT SohTga ol T SORITTTCT 3w &1 STl gl HTRTCT = SUWIHT 3h1 sherd
T SHd U $9 914 ol &1 H & W@ 2l
BTIETE S8 ST ST} SUIRT ot i oh TIOT T Tt o et Uferetiires iR Sgrfaes wfa
T fa9T gHd 1 9 39 TSRO Bl FHied(eh, AT 3T IR A & 3 3afeT 30
I1fSTTE o ST W aTeT fHehTet 3 & gerer 2
1. AT 30 sifgeh 3P O Trie aT SATaeTies it § Aiesi i ¥ & e 7 |
SIUWIRHT <kl Terd vt Wa (Importance of Consumer’s Surplus)
fgrfeaeh W (Theoretical Significance) :
1. I8 AIHYIOT _OI"v_gK‘)ﬁ * !Wﬁ"T'qc\FéT (Value in use) @ﬁﬁ'ﬂ?ﬂc@ (Value in Exchange) q
IR ST 1ot 3T 3T T Ll 2
2. IS EH SUR TSI, SATfeh, enfiier Ud Ui feieh STarerer & Te AT 3T I - H HeTdh
fog Bt =
0 | CRAILC R Fa e | (Practical Importance) :
1. T TSN & STTER W eH U o1 ol forfi= wmat 7 orrfeien st ol ot o Tehd & 31K
[T Y W T & W a1 avT ol SATIeR STl sht +ft e o Eehd g
2. T SISO & T §H AT STAR o UTH ATHT BT TUMHT L Tehd & ST AT & |1y
56 %0 o1 S T o1 Wehd € foh forell <31 g7 el ot ST i fohalT STl €2 o €1 e,
T A sl GLRT 1 1T STTd-FHRrta Aifd frafied @ § o wgrerdr fued )
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3. 39 STTLRON Y YhTIIRTY ol 7T &G T Hed THURUT & 3R 304 aiard oht €T

ffera s 7 e ferd 2
4. BT U e Al R efeer werar Hifa (Taxation and Subsidy Policy) EARELIU]

SYNIRRT <ht sFard shl &1 | Tkt Rl Bl
5. 3SRt T GREISHTST ST = 3ok TTRTa-eTTeT frSpeor s+ o g & foram Siar =)
36 TIsgoT H SUMIHT ShT srerd Heegut JfHeh T 2
w Aot - T3
S i T e oY e SHTST SR STk STeTTeRd STk STHIRT Y et T Bl & 37 geht
I 39 TEATISAT § 3TFaT 3T STl 8 shifSTy, 3T 378 STHRRT hT sTeid o T § Hew THESy

3.8 U9 (Summary)

aTefeTreEr H foReft areq ST STTAT STehT W STTarwrshaT Y T A o WMk o 37 § Jh arell
2, T 8 S TS B AT GTohTeh| TUTaTesh 7Tl STNTaT bl Arofier AT §) 37 STER,
SUAIRTAT 3 H5T T GH GRT AT ST HHT & AT 36 TUHTETIh 37ohi H ok [T ST &eha o foreft
R o o Toh SUHIhT SR <ot ST Hehet STt Sh1Hd 81 38eh! STATTAT hl WId 21 Teh &q ol SUHIT
=1 T S+l SoRTSAT 2 ST o6 1T hi Foed STATNIAT e &l ITHIT 2hT SATITeh TS ol STAIRTQT
T HAT=T SHAIMIAT hed €1 ET= ST STk et STAMIT Ueh go ¥ =g &9 & geaifud g
AT STATTIAT SATCHe, [ Uel SRUTTCH &1 Fehell 8 STelfoh et SUATTIT dad HHTcHeh Id 8| =
SRR & T ST STATRIGT ol SR S W AT &, I8 SdTdT & Toh 3 ST o GH
T W, Toreft T T ST SoRTeal & STH ET=q ST sheeT: Rt g8 2t 21 aeqet i 1ot
CATATIAT, I foIforer SRt o STrargreha foreTy o quid: Hqe fordl ST Eeh o T I fram ang
Tl

GH-EHTT ST/ Sfcree T o e shT SRITT 3 Teh STHIehT 3701 e 11 & Safershaw €qfe o
A& T ITH L FehdT 2| STAFTAT fersdwor § 36 7w o1 ST Susticht 9 o fera=r # foram smar 2
50 9 o SATER Tk SR ae |red o6t fearf o €1aT &, S o8 7ot <t g8 AT ol fafvreT s
TR 39 YRR = Y fo fafarT st o e STifrand Steh et St o 31T # g1l Tfaeeres
1 forere sTifeler forsdwor 3 ek & & TR 8T ?, fohmq e § ek shfsmea o o 39 frrarm
o1 STETI: I HL THT W el 8] STHITHT shl s &q sh shiFd o UL 308 TT6 SYAIIAT h
ATfererr &, For & st SUITAT 371 et Torf~oer Hear o S ST H1Y bl 81 6 ST h TR
Tt STAITaT g 3w 21 56 e sht foramfierar oh st &1 oreq ot SHTetl $ohTgal € 16 STHIehT
T e TRt 8% 2t 21 Tl STkt oAt s ol | HT 3 § 3Tk SATIRTIh il 8, fohmd
TG T U 3 Agli~doh Ud HTagTeh oty o 2]

3.9 rferm uftorm (Learning Outcome)

TH TS oh ST o TLTq AT I ST § 9T & T 8T foh:
®  IUAIIAT shl TUMHTSTIh HTT hdl <hl ST 82
o  HiuT=T YT T e ofi wearyf A w2
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HiaT= ST & e =/l <A e & 37T Sueht SATaeTish Sfie H ol 7ew 87
TH-HTTT STTIAT g 52 3 ST SUIRRT fohd ehT ame TTid shiaT 27

T SN & 7w =t <refurre o e I e St 22

SUNITRT 3hT ST hT STTLTOT AT & 3T H ohdl TTUT SITT 82

3.10 TSI (Glossary)

IURTET (Utility) : Torelt aq i ST Sweht e STTarverehal sl Sqe i ol &t ait
&, 918 I8 9] AATVIE BT 37T BTIehIeh| STATIAT STTshal sh dieral ot 4T L 3
TMUHTATE GT¥eRTUT (Cardinal Approach) : I8 SEhIUT SUAIRTAT ! HTOHTT HIFL e o
TEh STTE STANTAT oh HETEHT FHT ST AT ST el © QAT TS STehi H Tehe fohT ST
THT 2

W?ﬂﬁ'&ﬁT(Marginal Utility) : T SYNNT <l Tk AT Toh1s | ITH ST QT Bl 2,
S8 et STRTAT # afterd o &9 § ek ot e 2

el STARET (Total Utility) : Tore wer fome o forelt sreq sht ST o6 173 6wed gersdl &
SITH SYAIRTAT T ART & et STATAT B1dT 81 Fe STARAT i SHIA ITAATAT T AT o e
ST 2

SIﬁ"TH_\F’Cr(Value in Use) : WW%WR@@WB‘HW%W%W
Sfie & areafares Tew @ form ST 81 SRR Jo T STTHR 3] T et ST ardt 2l
farfmr 7e (Value in Use) : foreft awq o1 oo qoor 38 aeq ot yaifora st e &t 2|
T e ot STrem arq it Hra ST e 2

YT AT (Consumer’s Equilibrium) : S/ 5 Uikl 310t & g5 Hifid s @
HATRAH TS TTH X T&T BT &, AT I8 Hqer ol e # BT 8| 36 et 7 o8 7ot 31
T L 6 G H GIE T8 LT aioh U1 L § SUhT Sy & HA 8 A8 |

T ST ST=Tar (Weighted Marginal Utility) : foreit BN I HiHT= Sufiar o SHeht
SHIH T WIT S O S AT SATAT 2, I8 | S AT STATCT hed 8l WMU = %
#lnmmsaﬂé (Marginal Unit of Expenditure) : ﬁﬁ@aﬁr%ﬁqm ﬁﬁ&m};wmaﬁ
i~ TohTS T HHT T TS Fad 2l

IUWIRHT hl =i (Consumer’s Surplus) : ferdtt IE FI I & HUR I SYFRTAT T
STIERT &Y STIHT T S oA ol T8 T&] hT FT STATAIAT AT et Ao 7wt o =R
ESURICRE RIS IR

Hﬁmﬁa@ﬁ(Prestigious Goods) : ﬁaaﬁﬁﬁ%mmaﬁﬂmm
%ﬁtwwg%wﬂwéﬁaﬁmmmmﬁ@mm(mobe appeal)aﬁﬁ@?m%,
& get o, wifdta genfa
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3.11 TI-TE T (Self -Test Questions)

At oY 3TUHS T4 (Very - Short Answer Questions)

. HigT= STt @ A9 T i)

. T SufiaT e e g8 it &2

. T ST g = ot Aewerqut ST ot SehTeT S Moty

. SUMIRT o G a1 37 T8 hifST)

. SYATATAT 6T 7T o TUMTET IOehIUT hl T foRTYaTd sremsy)

. T Sunfirar g e R ey &2

JUIRHT shl serd o1 31ef T9w fifsg)

. JTVIIHT 1 S a1 (Rl 85 aiel 82

. SUITRT ST STeId shi ST T STTYR FIT 22 THZTIY|

Frarermenes oo (Essay Type Questions)

1. HHTT SRATTAT S e ST H ST I SHITST I gHoh el I ST STed Hval=4 i ATerehl
T @t gRT 99y

. T SYRTT B e Y STTeieTeHes SIRedT hifsig)

. H-EHTT ST R ot e hifNTg) aredfaens Stiad H 56 9H o1 dr] S § 3 et
ThHISATSAT UL JahTIT STfeAT|

. “SiforeerToR %1 T SAfelen Sifer o @l &ptt o T gt 81 forere shifor)

. IUVIHT Sl sErd hY ST hT ST ShiTSTT| T SUIRRT shl STeid shl Tal AT S 82 HR0T
Tfeq Tm Fifs)
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SUNIHT SATER ; THUSTEH SR

(Consumer Behaviour : Ordinal Approach)

ZehTS hl TUT (Outline of the Unit)

40
4.1 &S
4.2 IYAINIAT AT AT T SHHATE GrEhI0T
43  ISTHAT I3k ot 37ef we qitamsT
44  IeTHAr a3k i faiyamnd
45  gfaeema & Hiur &t
4.6  ISTHAT I3k forduor SR SUMIRT 9TRT oA forsgmor
4.6.1 JUHTHT 9T shT HT=IaTd
4.6.2 ST @ IT 61T @
4.6.3 SUMIHT |ATH Sl 31t
47 IeTEAr sk forsguor it SumfraT foredwor W gwar
48 9
49  Iferm uftomy
4.10 STsQTECAT
411 HRGIH
412 "l I T g
4.13 3T U 9rEt
4.14 A« GETeH/ ol
4.0 3T (Objectives)
T SRTS oh STEIA o T 3 :
o IUNITITAT & SHUATEh SEehIUT Al THET Tehl|

o IITHHAT ash kT 37 Ue IGhT foIwdTaTY T JT9 UTH ST Tkl
®  ITTEIT ofsh forwuT ST IUHITHT Het o S H SFaTd &1 Eel|
o IITEHaT sk foredwur skt IT=fT feors3wor o SsaT o6l gHe IR |

4.1

TEATIAT (Introduction)

1871 ¥ TAA JAH (Stanley jevons) e U IrefarElt o fereie Stoet qEdeh “qr o AT
qifeAfeeshet gehHT (The Theory of Political Economy) T SUNIRRT shl AT T ST o e ahl
ST T, STEH EHT=T STATATAT Sh3ATIR 9 TUHTET=e: g0 (Cardinal Approach) 3 ToHT 8,
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S ST <Iereht W, Wit + 3Tferer Tqw foram 1881 W ustarel (Edgeworth) 7 3701 T&deh “HIHTeReT

Trirea (Mathematical Physics) T shHaTeh g@ﬁw (Ordinal Approach) hT SITEAT | 918 |

Tt .3, Feer @ weAs (Hicks and Allen) 3 38 31 31fersh T foram| shaamares gf¥enior ot

TR ISR 5k fersdoT 8 ST o saeR farswor i FHh! Heg shidT 2| 39 3oh1s N &H STNIRH

o SR GIEeRIVT T foeqad STeeH il

4.2 mﬁm@rmwmzfgﬁw (Ordinal Approach of Utility
Measurement)

SHHToh GTEehIVT o STTHR &g 1 9T  fHfed STfirar <6 Hearcres aT gve e 2, safore s e
AT I 0L IV, 3V H 3 Y& TR ST 8| &Riifeh SR 59 i HIeHT 8 S[ST g3 T
FAISRTR e &1 | shael Hedd ol ST Hehd 8| ST STAIRTAT o Sre=g H shael 31 a1 el
ST & foh 7 % ST 9 ST o%q HH SN 2| ShHaTeh GIUehiuT fafiieT HIoT i aoTe
U hT 7 1 HIGH T WA § ST T & 12 $6eh HTER TR b forfir= sl <ht o=t
& STYR T Uk H 1A shH U SATerd foram ST ek @ 37T SURIIT ohl shudT=ieh 37ehi H o3k fehdT
ST Tk 2

AT gIEhIVT o STTEN UT 3Tk SATfieh forgiar shr srefamfermt 3 wweman 2, fred S1.em. e
(J.R Hicks) 3 IR, ST, & T (R.G.D.Allen) 7 HIh g {ehtgamT AT qT 2 HTH
a?{\’ (Reconstruction of the Theory of Value) T ST Tk fersgwor ﬁ%ﬁﬁ@ﬁwm%]
FHhT AT =Tt e 3R forere e J.etR. e WW “aﬂﬁga?ﬁm” (Value and
Capital) 1939 ﬁgﬁﬁaﬁél T T ?13? (Neumen) R ARTEET (Morgenstern) J 39T q&ih
wfefesma Zlﬁ'%??f R (Statistical Utility Theory) 1947, F 9Tex argw-r (Paul Samuelson) I
ot 3Tt q&deh Yehd AT fagia (Revealed Preference Theory) 1938 | Wgﬁzﬁm?ﬁ LRI
AT T 3 T ve=ert fogT= o ST shuarsies gi¥shivn ohi A 3tfireh SwiT U saTerTier ST 2]
Trfafarfer @EaT-1 ; 379 39 G & 1S i TUETATEh 37k H =T Ta Johe o Hohd? Wsﬁaﬁ
i<k S Y TARA?

4.3 ISTEAAT Tk T 1A TS URUTST (Meaning and Definition of

Indifference Curve)

HATHTT A3k, ITHAT A3k, TCEATT A3k AT AH HATY A3k H SR U SATHA 56 81T, S
21 13T | ST o AT HaraAT o Tt Ua wa ol sraeran €, foresh wft foreg s wq e o =

=Id €| gat wIsal 4, wﬂwﬁmﬁﬁrwww@wéﬁqﬁmwmﬁgmsWI Hohd?i%“foh{dl
2. e T TR 3 SR Ao TEdT 3 SHRA 3 G a9 el ST 21 S, Stk Rmer % v |,

“2TE HIATHAT o6 I HAN ! el hid STedT T Al 1 ATt 2, TSieh sfter sfth deee A1 e Tl
2 | SHRIT T8 qeEeAT AT SETAAET a9 FEd 1" ST o ATAR, “THH 3HH S ATl W@

TCEAT T5h HEATT &, TR A TN oh T8 A i STt 2, aﬁ@aﬁﬁqaﬁ 3= BId & ST
R E"
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JETHIAAT 5k T A o [oTq STHAT SATE ! GHEHT ST 8| Teh ITAAT SITEAt 3l
ST o I Aehlceh AN =l ST &, FSr ot STt i Sid 3ohTs T H 9T | firerdt @
I HITT FE 3o Tl IATE &l 8| ISTAT ST T FerTaehur & IETEaT 5k shgerrar
¥ (Picturization of indifference schedule is called indiffernce curve)| SETElAE 313&1;{'] 41
HTYR T =l TR ST 5 (WTfo-4. 1) i S | IdT 9cidl & I8 X AT Y Tq o T dqie

WWWW@@@WW%@W(LOWS of Points) B SETEAT 95k sl U

HfE a5 STAAT TH-STAATT a5 +ff Fad
ATFCTeRT HEAT - 4.1
ITHAAT STEET (Indifference Schedule)
SR XaEH | YTEGHR | XHAUY |EqE-FR

% 3

(Combination) | SehTSAT ZRTSAT T HaT= (Satisfaction
(Units of x) | (Units of y) | Sfa®amaT =T | Level)

(MRS xy)
A 1 | T (R —— aoft g 9
B 2 qAE Eq
C 3 SUfET T
D 4 BT 2
E 5

IETEAT AR (Indifference Map) : SETEINAT A 3T SEEAT ki T GUT &, ST T &
gt § yefytd ford T 21| O, B SeTEHAT o5k URER ST SERAAT I ShEd 8l S-St s
ST o5k 37U IgH foieg W G BT ST @, o€ SAUEIhd TS oh Irel T A ferearaar: = wqfe
T T 1ok BT &, ST foh W@Tf=ra-4.2 H SR AT 8| SETEaT Sghi hl qerT Wi feTeh AT
T TH= {@TeAT (Contour Lines) & T STt 81 STHIRHT o STEIFAT A § STEET SEEAT a5k

B Eehd |
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QTS GE&AT - 4.2

‘.,

Yag &

X avq 6 g1zt

4.4 ISTEAT ash <hY Teroroamy (Characteristics of Indifference Curve)

1. ISTEFAT Tk T STeT H/UTTCHeh B1aT 2 (Indifference curve is negatively sloped) : TH

W%mmwaﬁﬁwﬁﬁwgﬁgq (Slope downward to the right) &Id &
Aok T 3Req) ShT ST S H GO T T IUHNT ohH fofaT SITT & S ATicTeht 4.1 T Tatrrt
4.1 ST GHEAT ST HhaT 8| AARITHR a&q X ol 71T 3G Tol 7, T8 e Y i 711 F & & aft
HANT TH HS T ST T §) ST F5h1 T STe T el BT 81 ¥ OX 37T oh FHHTK
(Horizantal) +ff 7€ 81 € SIXI & OY 3187 %ﬁ?ﬂgﬂﬁf (Vertical) Bd |

. SSTEEAT 9k U e ‘%ITS T R IAA B & (Indifference curves are convex to
the origine) : SITEIAT A5l T FHU HIT TTUTETH T § FIe] R Il AT @ATdfers &9 4
O BT & 37T Sl 3T & IRff SR STAAT a6 T TSIl ST 2l ST & 0
edt THT= IfaEATaT & (Diminishing marginal rate of subsitution) 21 TTfeTehT AT 4.1
3R T ST 4.1 98 T ® T MRSxy et e & 2] SerfiaT ekl sht I=raretar
(Convexity) ST TEJAT <hT Tfcreerma=rar ot frvit sedt 21 afe ST aequ ueh gat i ot
T &, T SSTET of5h a1 ST&T i fHeAT et e Hieft T gt @ 31K Afe SH1 aeqd th
AL T 901 YT €, 1 SIRAAT 5k T ST STUISH SOTHTET % L 78R o HATHR T EIlT 8, STl {6
e TEAT - 4.3 T ST T R

T ST - 4.3

c,

Y awg &t




3. quﬁ@@ﬁgﬁ% R T E HTEd B (Indifference curves neither touch
nor intersect each other) : 3STEHAT W@-{Fﬁ 1 HIed A&l & i1 Ush T sk T
Teerq greft formg woT | ol sideTd € | 2l &1 SErieT =75k Teh g8 1 hied €, Tl 308 eht
HERTFIAT (Transitivity) ST TTRIAT 9T 21 AT & 3Fiel {5 Toh & foreg T ST orsh WA |y
TRIA s €, ST ST 2| Fifeh 21 ISTEIAAT oI5k SHT-STeTT HfY ol FeRId id &l e -
4.4 36t foremvme o feerfa T GeiiaT 81 1C W SUHIRRT A T B €ARTH o Wi ISTEfar & 3T geft
TER IC, A TT C HANT o Wfd qe 2| fomgam A=B T A=C &, 31@: B=C gHT =11y, St
He T & Tk B3 qoTH C WM H Y & shl Y1Y2 (BC) Wl AT et Tt &, Sffeh X

S 1 HT A 2

T 96T - 4.4

X T # gl
4. ETEEAT Tk W foa ot forg w@e w@gfe - ¥R # whe @A € (All points on an

indifference curve show the same statisfaction level) : ISR oI5k & ol%(\'lgéﬁ EIRIEICIRCD
S G shi i i ST o5k , forereh @il fermgtl & um €qfe firet o shreor susieh avft
T 3 i e 971 ST T&dT | 3ETeTT 36 T A1 SSEIHAT osh o 19 & ST ST 2|

5. EWHTWW: JAVSTHN B & (Indifference curves are basically eleptic) : ST
75k FHgT=Ia: 310 JaTiioT &9 § HUSTHR B 8, Tohe] SRI: e oharet 6T W oh (G ST &
FSTerhT BTt SROTTeH BT & 3R ST e fog % Wi 3=Ta1at a1 €1 $6ehT 10T I & foh U Himr o6
TLTq STeT IR forel} o a7 311k STRIT ot ST €, o S 39 SRuerah Eqfy et 2,
fSrereht ety o foTT S0 ot aeq o1 I ST Ul &, ST TR 8| Wi §EA1 4.5 8
S0 THET ST FoheT 2| FemTTar B feimg o 2T SUMIhT i Xareq @ ShUMTeHeh e firerd & forersht
&qqfd o 98 Y &G SS, WA g1 il &, Tereaey IETHIAAT o5k HUSTHR & ST 8
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YETRT G&IT -4.5

N

£
4
J

Y
Y2
Y' { H
4 . »X
? Q Q'
X a&g &Y gehrzar

6. TRA AR Teord wIg Wt ST ITEAAT Tk AUTHA ATk AP W WAk © (Higher
indifference curve situated towards right hand side represents higher satisfaction) :
30 T e avft ST A FoRET TR STeraT ST SRS Sl AT AT Bt ol W WETtee-4.6 9
HTEHT & G T 2

YETA 9T - 4.6
YA
A
b
%
B
B! B2 X

X a%g @I ghrgal

7. ISTEFAT Tehl hT YU THHTR BFT ATa99h T80 @ (Indifference curves are not
necessarily parallel to each other) : mwﬁ%ﬁwwwmﬁm

T 814, STk 39 B 3T ISTET Iehi shT TWEI THMHT BT ST 81 2 SHehT S0l I8 & o
At AT ot h TfaedTa hY JaT= 20 g9 T2 2t 81 WaTm-4.7 T8 Ty T ?
oh AT AT 5 Toh GO o FHMTIL g1 &
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QTR G&3T - 4.7

'S
I
F
el Tl

’ X a%g i gwersar
8. IarEaT ok feRdT oft 37er i Tuvt A wLar (Indifference curve does not touch either
axis) : THHThT 318 § Toh SATAAT I56 QT H § TohET T 3787 1 T8t Wehell FATTeh ATQ AT foRelt
+ff 3787 T TURT AT B, AN A FEGIAN o TANT h AT THI & S 7, 6 h @nt-4.8 §
YERTT T T 81 IC A forrg T ST 3187 1 T0%1 @I 2, A AT A HANTH Y 3% bl /e
[T BT S ST TR IC, B forg R evarar 3787 1 9 187 8, $AfIC B &1 | X o] 1 AT
AR

QTS GE&T -4.8

X g P gprEar

4.5 fceATaT <y EHTa R (Marginal Rate of Substitution-MRS)

SeTeiAar ash fasehwor § Higia gfaeems it &€ 1 faeiy aew 8| faeama T i 98 U & ST Jsh
=T HATHR 2 Tl €| 36T ST oh hroT SATHIAT ok oL feore @vft foreg Ewr SoRnTTaT/ g e $fTd i
| S8 eI TTUTTATIeh: G EahIUT oh ST fI 0T H EHT=T ST Heerut 8, J6 Teh Sar=ar
arsh forsdyeror  sifreerom it et &€ TErut 21 AT Sreat H, S Y Wi 9 g e,
TSrers SuvIhT a1 el T STHNT i o forq St €t forelt Ueh a1 sh1 SUsITT a1gTelT €, 36 WHH |qfe
T TS Te o ol ot o 2l 0 SohTg T shi cTTT ShidT U ol I T e o shi HiT=d &t
BiT 8, ST AT STAIRTAT 31 = o shror feelt g8 2t 21 areda |, €= Jfceemos & X o Y
TEGIAT T AehTodeh FERTSAT hl UREUNGR T T 1 3TTeX0T o o7, Y aTq o T WX X g
o TfeATaT Rt X (MRSxy)Y & hl 98 ATAT 2§ T8 SUAient X 9% i U AT sets
TR T o TeTT camT ot TR ) EqfY & 9 et 0 S o o (g S-S X 9w T
AT TS TGN &, TH-9H Y T hl T FHT TSl &, S TAeh SR HH St =it It & 7t
SUHIHT X T ol ATk TS o o0 Y oq 31 Teed | W AT ol TN AT <A, ST ATicreht
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HEAT 4.1 ARG HEAT - 4.9 U qUlqaT T &) Tl O 9Tt ¥ Iretar sk o ot faeg
Terore wr wforeermum ht S Ta SR ST TR F 2T (Slope of IC) T TeiTeh Bl STIET STeT ST
1ok W AT AR el o forrg U SITAT 2, . MRSxy Tl g giell 21 Tami<et-4.9 o ST|r ST IusIeh
A ¥, B,C,D @ E forg st ST ST €, 91 MR Sxy fireefl g€ €iefl & : AF>BG>CH>DJ

Y@ 9T - 4.9

\

H

v =
X T 1 st S
HaIT 1, X T T AR JHT (AX) S0 F 6 FAC Y 3q 1 (1 @1 (AY) Toa S &, =@t

AY . AY
MRSxy 2l wwxa}@aﬁYa@%%qaﬁmﬁqﬁwmaE%mgwﬁ: MRSxy = —

4.6 ISTHAT sk fIYTUT gRT IUITRT AT T {TYWT (Analysis Of

Consumer’s Equilibrium Through Indifference Curve Analysis)

AT U forarenefiar ot 8 3R a8 7ot €fd T/ & qe awqatl o 31 T3 himal ¥ STfeehad €qfy

SITH (1 T T LT € | T 8 8 ST ST SRRl § 8 T ol 01 L shl HITIT hLal

31 39 ToTT 8 Serdiar ok forsgwor s TemrdT & STu- oTe hl JTH o HohdT © | 3o foTg SUSTIRT

Hqer foreg <1 @IS LT & A I WISt e qoh ST Ted €, STel aeh foh o aeqal 3fi el o U

G foirg doh 7 gl SR TSTed oI €A1 i T el 2| GO YToal H, SUMIhT shi |1 foreg =78 BT

STEl H SRR feheT &1 foivg o ST Ueie 2T shid ] IE oI TeliaqH foirg BTl & SiT SUMIRAT shi AT,

T o v, TR SqfY SR Iqeh! wore €T & g 2|

4.6.1 w‘aﬁwmaﬁw (Assumptions of Consumer Equilibrium) :

Syt | farseor Y Rt o= &

(1) SWIRHT freheiter SToft & STR a8 37O+ EqrS i SARIRAH AT =1edT o

(2)  IEGST H GHEY I TSR BT 68 Al 38 SATRHT FTHR BBl A H TIRT
TR ST Tk 21

(3)  STVIRHT I ST AEHAT hT HIHAT T IoT STTHHRT BT & ST I AHTIAAT TOHT STy 7 &
7w fer At 8
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(4) T, 3T, B, S, TS I G TS T TUMET G H Yiad= Tal &idT 2l

(5) SR ol TSR Trsr-eft |reft Teit b1 9ot F1 2t 2

(6) TRt oht 31T T2 Beft § 31 g AT SATaIhaTaTTaR 3foad aeqatl W @ & & fag
L= RN

(7)  SUWIRHT ! SSTEIAAT T TEETIT STTAHT ETTUVT (Transitive) Bl 8

4.6.2 I @ IT hiwd w@&T (Price Line or Budget Line)

ISTHIFT Iht o T STHIRRT o TR hl HHEH o [T sISTe {@T AT hidd 3T sl a9zT i A1aeah

2 IT I8 [T Bl &, S &1 At o fafi T8 S0 o saard &, S savie stot e s

AT FEHAT T & S 1A X SARIHAT 553 L HHAT © | TR H, AT STHIAT hl SATRIFHATHI IR

S 1 HHA I ST T T I B H 36 TSI T AT hIFd {1 6 AT § STHT ST 81 SIS @ b
I @, shIAd 38T {1 (Price Opportunity Line) TUT ShTH-STT ¥@T & A8 & ot ST S[rar

2| 39 1T © STNIRAT o ST hT GRITEATSAT T off I =eia 2l $ARTe . Seges 3 38 SUHRT
HUTIAT 5k (Consumption Possibility Curve) FaT 81 38 F arfetsht @ 4.2 & Gz ST Gt

H

ATFeTeRT TEAT - 4.2
EECA e

TIART/ASS | TEG x 1A (20 | S y hiAd (10 | et =99 /

%, ufargats) %, Ufd ohTS) HA A
L 5 - 100
M 10 100
P 4 2 100
Q 3 4 100
R 2 6 100
S 1 8 100

T TRt ST 6 I8 100 . & 3 98 31 S 567 AT =redl 8l I X 3R I Y 1 hima
SRHST: %, 20 S 3TS o %.10 W o013 2] Al Iwvihl 7ot vl 71 a1 X T o5 L a8, al
& X T HATRHTH 5 THTSAT 33 L ThaT & S AT ITHIHT ST Tl AT T6] Y O 55 L <l
2, @ ae Y T SAReRaT 10 SeRTEAT 3T R TeRAT &, ST R ATfereRT HEA 4.2 & T B 3
Tt 4.10 R i SHSAT ST HehdT &
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QTS HE&4T - 4.10

Budget Line or Priceline

>
8 6 Q v
] —h—P
(G} R

4 Q

S
2 R
0 S
0 1 2 3 4 5 6

SUUIh L= § LM Ueh SiSie 1@ &, ST o X sht STfershd 5 gehrsal AR a&q Y o6t SAferehad 10

RIS STl el &1 TeT=rl H 98 & foh P,Q,R,S forg W areq X shl hHT: 4,3,2, 1 SohTS shi TIG Hehall

T I Y 1 2,4,6,8 THIGAT ITHIHT STHT 100 %. 3T § I 567 T TehaT 3

4.6.3 SUMIHT AT <hT 9Tt (Conditions of Consumer’s Equilibrium)

ST =ish fergwor forfer o ST STkt S8 | |reg <ht ferfer 4 Bit 8, Sl fifehet oft 3rd ot

G E

(i) Ee foig X SSIE TG SATHIAAT 5k sh Ta%1 4@ (Targent line) &;

(i)  Hqe foieg T SISTe TEn T SSTHIT =75k 21 @Ted (Slope) THT & T

(i) @qe forg W AT ok 7 forg T AR 31T (Convex) B U Hfer forg W
SifereeTa ol €T & (MRS) 5t g3 &l

Y@ O&AT : 4.11
Y
L K
E
P E IC4
IC
GOODS
£ IC2
IC
o N GOODS X X
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YU {ETre | 4T 311 o7 WIeT07 o o TAU ST Ao 37 sSiE 3@T 811 T HeRT fo
T R | W7 A . AR SR S TR SR §qE 1 R A e - i St e
MUx/Px = MUy/Py =MUz/Pz 3T I STUTHT sl €T H T@T 7T € | 39 L@iel § a&q x 3 o]
y % fIT AB ek aI512 T@ 2, STt a&q x ol SATRIehcH 5 gehrsat ST S y 3t AR 10 3h1gal siqett
T B Y@t # w9 @ T 100 % 37 & IUIRT P,Q,R,S forg T ] x 1 SFRT: 4,3,2,1 IS B
Glie ehdl §, FET TET ST %] y hl 2,4, 6,8 SHISAT 5h ohL Tehall €| ol 7 T0w & b 1C3, 1C4
JTHIHT ShT TSI 1@ ¥ TR &, SIT ST & IS 3h Taell I & o SITAT aish (@ aefe 1@ i
TRt T =Ry, St foeg B ot oot &1 G Fet E A fog © aifen e 1C, T gt § S Sarfiar
aTsh 1C, W TEord 81 o (0T 31Tereh HqfY sh Felteh 81 GELT I1d SETEIAT a5k LT, S5IC 1T ol STEi 0
oft Tl ell ©, 6T SHI 1 @I (Slope) HHI BT STTET| SHeAT TEA0T STTEAT 275k T @l —- |
3R o T HT BT E—;‘@ <@ SR, S ok foig E 00 @AM 81 E foreg o x aeT y aqafl o sia
WE‘&I@WW(MRSXy)WEﬁ?R—g@ﬁ Waﬁﬂﬁﬂg‘i{'ﬁ (Price rato of x and y) T 2
AT FET ST T A fofg ST =1iew] et 3 STwIhT oAt |TeT 98 foreg 81T, STef SaTeia
=15 Tt foieg shi ST I=TqIeL | 78 vt §el EraT & el WA Ficreero shi &€ et g8 2l 7 wrd oft

fog E myui e i e
AR JoH
1. SUMIHT TR T [IoIH0T Hd THF 3T Toh-foheT ST, dohl of et ohl &9 | T2
2. ST fersgwor & 31 ST gfEenion # foher s Ye it o i
3. SETEIFAT Jsh T T ST SUMIRHT SIaER UX T JTd ST 82
4. ST T I ISTHT oIk {1 § ST bl ST 3T 3318 i)
5. Ueh ShicUi-Ieh 3Tl ST SISTE L@ oh 10T ol Gfored ™ gaesa|

4.7 ST ek farsyEor ht Su=ifar frwor w 9=t (Superiority of
Indifference Curve Analysis Over Utility Analysis)

ﬁ.WWW%@WWWWW%I@%@Fﬁ,@@W (Robertson),
SATHESIT (Armstrong), ek TN, ATSE (Frank H.Knight) 37TTE 7o} oft Su=fra ferswor ot 28 #7ar
&1 5o Sferfieh 31 g SarefiaT s forsdmor a6t & 9 a8 | ={feh 3T SR 36 fersgoit o g
M W ———

1. SF fegeor 78 AT & foh STWIhT foreeheiiel & ST SHeRT SAEET SR dTiehe aidl @ AR a8
3T TS T AR A BT AT LT 2
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6

ST, HIRTST ST ST 7T SAferehad Hqfs st e 2 e €iwid ST e stfershaw d@qfe
Rl MUX:MUY:N}I}ZJZEH@WWW%,H%'TWWW%W MRSxy =

¥ Px Py

X A P o el Sferee o o1 o et 36 vy & e 2 | MRSxy=Ax MU
Fe y i hwd Py )

of xd Ay MU ofy%|31‘fwxﬂsz); = i—i’ 2 39 TohR SSTEHIAAT ok farswor &t 718 31
Bﬁ.W%ﬁﬂﬁﬁﬁﬁ‘ﬁg%ﬁmﬂm(ﬂoportionately)ﬁﬂﬁ%l

T ferseeor Ffir= STRTT g e o SATeid € | Sereiar s off e forg st A
ITAIG BT =1ET 37 MR Sxy Hiedl §8 g =11y

. Wqﬁﬁmﬁ AT &b “Measurement of Utility” 4 foran @ forefea - T qd
e faftr =t 8, S Avster ot dimiq Su=ifiar i afterear & 7, ot A & faftet
YT Rl Toh HATST T HEHH LA ATAT fraR A = & |

IETHIAT ok Teragwor sk suan T foryeor ox grgar e fargent. & wwsft <im arekdt 2:
AT TLATIE  STATAT forsdoor § IY=TT vl I T EedTedeh &9 & Johe foha ®,
AR T S o AT STeTT-3TerT SUWRRISTl GRT STeTT-3TeRT SWNfar 2t €, 3afer
SITTAT sl ATHIAT ST oo THTdT 8| $9oh T WX IQTHIHAT a5k Tas59or § JUTRT Rl
IO 3 T O T ST H 364 1, 1L, 111, [V, V 3T 377 ST &, ST ST forswor &
AT STEdfaeh 3T TR B

I, HTSTeT 2T shl HIHT-T ST b1 [Eor 71d 8 | hHd | fehdr ot aiads i 4 81 S,
Ao 3T oAl EHIT STATRTAT H g TNad a1 81T &, S foh STaTEdforh 3 AT 2,
Toheq] SaTefivrerT afsh fersdor TaT et Wi 2] g8l AT 3 RO 91, WIRid o 36 2w § 7%
AT & foh ST H1 1T & 6w T & o STATIAT i HTG HT SATUR &1 H2T &)
Y. wTvter R Sfaarfed Syt fasgwor & hraa wwrer SRy ster i 1TE @ i g hiar
& Reer 719 form TR 8; Staifor SeTEHaT ash fors3wur § hiHd ITd, 3T 999 31 @iHiq
oo ST st @dlens S dfehen fasdwor R man 2 |

ST fr= 0T Shearet Tk &1 eq AT Ueh &1 AT h T(D 6l ST hLdl 8, i AT
arsh fordwor o <1 A1 SAfereh gl shi o1 el 7S § qAT S eI b hHiHd TWTE AR
o urrer it of ==t 1 7T B

. WISTE I 37 HIHd H T hl SATEAT S &1 |TEROT |1 36l &, ATk IaTei=ar sk
forsgmor & e TR [T it SHTehl SaRTieh 37 dTfehes AT ek Fth Tt 3Rt wiereemas
I AT TS 1 ok TR T AHATET & S T8 fora fo Fepe sreqat <t shidd s g W
T IYNIHRT hl AT T GT AT IAhT AT 9T SRUTTcHeR THT U< 2l

SETET I3 [>T 98 &1 hH STR ATE ook HT=IATSA! T8 STHTRA &, 38Te1e +ft I8 Sufar
frgwor & 2w 2

forehe & T STt arsh fersdwor ST fersdwor X e § | SEfore s aTue werHe R A e € foR
“fare wat U = S SpeTerar qe awar & i Tied o ST o SfereeTo Jore § 9 fora 8,36
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T TUMHTETE (g A IR 81 &1 © |7 39 Yoh T8 ¥ foh SreHar ash forsdwor Suznfiar
TorsT @ 215 & 371 g6H ST J o TG ATH{TTeh SATEAT TEd sk STITH i AT w5
g
et — e

1. ST a5k fors3uor I SUMIRET o GTHT hT ST 1 STTI9Th 87

2. IUMIhHT TR foredor o SeEiaT ash forsdaor § snieT 918 ®, dohi o TR T qHATS|
3. SETEAT o5k faredwor H EiHia IR & (MRS) I AEal &, 38TeX aied aueisd|
4
5

. SETHIAT a1k Topseoor sh S oIt shi et f=ri o g aHEsa|
. JUMIIHT |TR ShT STt ohT TR REieh ST 3T SRS ShifSTy)

4.8 YT (Summary)

JETHAT F5h TrsJqoT STATRIAT ST 719 o ShHaTeish GISehioT W SATHTRA 2l ISTEAAT ST
TermfiererToT €t SeTiFaT a5 FEaTar 81 SETHAT 95 W TEfRid ot aqat! & @it Tar 9 §qfE yem
A, FHCTT 0 AT TS o5k of et ) ST oo & STeh SarefiaT o1sh 2 Fehd 8 Sarei
agh! ot 3T foriwand €, et & e €+ 3 areff oA i o a0 o UK €, I8 e g o R
IAIET B €, A T A 1 7 A1 9 © 3R T & Fred &, F forelt ot ove7 =7 vl et o AR A Y
HeTd: ¥ HUSTHR B 8| ISTEAT orsh fr=dwor forfer & ST{em SRRt 36 6w |1 | BidT 8, ST
SFffeRe =T I o | Ot I B : o, W foreg o e T SarAiaT agh ol TRt e E
fafi, Wﬁzwﬁnﬁ‘{@wa—q’mﬁwwwmwé T it T foreg o SaTeiar
aaﬁwﬁwaﬁaﬁtma@wﬁmmﬁmmww%%waﬁwm%%w@%
m%mﬂ%%aﬁ%a&wmaﬁww@w%l

4.9 3ITferTH YU (Learning Outcome)

T SIS T STEIIT i o U forefefar skt IusTiht o sgae, fafsr=T gfbmior, et ordf, diwia
IO Sl &X, ISR ashi bl fafsr=T forsioaTd, SustichT |me, SUehT o fofa & s9emt Je
a71fe o1 Agifereh e SUTIRTRGR ®9 sl @ § ggrdr fie

SUNITRT SATER T 3T ATHTISIS =T H o™ IRediies Tvaey Ue Siai-idr sl i a9t Jan|
ISTH T sk for23wor Ua SUNIhT S¥aeR hl forver grmaft &= hl STeRit & 91 AR Sfiad |
TToRT Hew Hf aue goh|

4.10 ISSTIAT (Glossary)

® 3ITHHAT a5k (Indifference curve) : SETEAT 56 &1 FEGAT oh UH AT ST shl TRRA sHLell
2, Forres at forg Tl ot Uk STMIRhT bl WH WY e 2
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TE Y@ (Budget Line) : 38 shind 1@l +ft e &) 98 9 @1 Bl & ST &l sl o 3 farfir
T 3T qRITeT 2, T8 U SaHIehT ST st oAt 4 g8 shiat o 3Tt i o ot = hten
ITH L Gkl g

AT T HJe (Consumer Equilibrium) : I8 TS uET HqE %Fg’% &1 © SUHIRRT 8T
TET |TEdT 2| 39 foig T IH ATerhaw Hfe 6 B 2

HT Tt hr =X (Marginal Rate of Substitution) : raTe Sfdeema st et a8 gL it
&, ST STVIhT foreT ot aReq) ohT U STk $9hTS 1 ST T o fo1q weett g 1 o e =
T T T T BT 2l

4.11 I TA (Self-Test Questions)

arfa oY IAUH T (very short answer questions)

1.
2.
3.
4.

5

AT gIYehIvT T 22 31¢f TF FHifsu|
ST 5k | STTIehT AT ST 22
STHIRRT o HTHT ohT 37 THETSY

I L@ T 87 IS Hied qHETsy
T oo st &t T 37

frsterTener T9r (Essay Type Questions)

1.
2.
3.

SETHIAAT sk fohdl hgd &758eh! e faiwaTd sy
ISTH T sk fIeIN0T ST SUNIRT o |THT o1 farsgmor hifsm
SeTE AT Jsh fersguor HT=T SUAFTAT & fohe TR 918 82 |Hesy|
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" farpwor v |t 6t e

(Demand Analysis and Law of Demand)

ZehTS hl EUT (Outline of the Unit)
5.0 KD

51  S&dre

52  TfT Rt 31 Ug gitamsT

53  HiTH JHR

54 HOTE/ drieteRt

55 HAETEH

56 =i fEm

5.7 @i T & foramefier €19 o ror
58 I {490 & 39aTg

5.9 |l T A H g ST A § 9ied
5.10 T o fqerfes awy/ uiT e

511 9w

512 AteRTe giemy

5.13  ¥rearEl

514 @-HR@YH

5.15 g ud vy g

516 3T Y Qe

517 da gare/ Tl

5.0 3%911' (Objectives)

T THIS o T o T 31T -

®  TAT ST 31, AT o WehI Tel W FiT o S H J JTH L Th;

o T sk AT AN o 799 o T H ST STTLROT TIT L Tkl

® TN [+ o TN &M o HRUT AT S8k STIATET & it 3T & Hohl;
a7t i AT § afEde 3T AT § IiedH o AT shi THE Jahtl; qeiT
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® T ! TWTIId i ATCT Feehi oh oI H STIT THET TIY HT Fehil|
5.1 TETEAT (Introduction)

ST W ST ST, 1 |l 7T 3T AT AT ST L &1 8| Wi 36 SITeRR 6 3T9Te 7 d ST
Sl SITSTR 3T ST ToaT ST kel & S & foreft areq ot ohiwet b Frerteor forar i @kt 81 e fen
S Seldsr W Ul IcdTe SHEET hT TR it /T 37 SUhT THTHH 81 59 315 H &H HIT 3TN
HiTT o T o o # foeqa sTeee

5.2 WOTeRT AT LLERPITE ) (Meaning and Definition of Demand)

HTHT ST h HTNTH 32T, STTaeIehdT SR AT ohl G 372 H SR[h foat ST &; Stelfeh TefRme

EahToT & 3T ThT ST B forelt o) o i  frreifoRa ofer ae S ST -

(i) S T STBTRMT; (ii) STOTII o TATH ETE BT, (iii) ATEHT hT TE] TR G L %1 dcaLal 8T,

(iv) Tfara shia; aum (v) Fisa smamat

Torett o <hT SATaRAIeRAT § shofel o o el & forer™ g 2

e % AN, Tt o gu qe w foret areq ot i Sweh! a8 AT € S oW el W et wme

TR oR 5 3T ST Far o | bl TR shid B Tt & fof «<fopelt g ol AT 3 Wl

61 wrieft Bt & o s aer forety o et v et o) e i ae g

IPAh qReTaTaTY 37 fersgeor o Srem wi i frreifera forrwand et € -

1. Hﬁ@HﬂW{ﬁgﬂT(effectivedesire)%mﬁ%%ﬁwwﬁmaﬁaﬁ%mﬁ
(i) Toreft &g T 35T BT, (if) I T 33 L o |TEH BT, T (iii) 56 MMk bl o] W &=
A T T BT ATTLI 2

2. Torelt g ot | o1 ues Tfera (31 35) v & Harer BiaT 8 gl foRelt aeq oAl AT HaT
ekt e Hma W & =2eh sl ST 2

3. foreft areq <t AT o1 wek T awamarter & wvaeer ST @ - S wiated, wih @, gt o el

53 WMTeh TR (Kinds of Demand)

7 ar foret aeq sht W 3Te el & SwTlerd Bidt 7, foheg a8 e frmfaifiad e ot & e

BT R - 1. T AT S, 2. ITHIAT 6l AT, TAT 3, TraIf~erd aeqatt ohi | 37 ofiF il ohi STE

Wﬁ.W(Bober)ﬁlﬁT%ﬁﬁmﬁf@ﬁﬁqwaﬁﬁé-

1. HF-TH‘T"T(Price demand)-waﬁﬁq@ﬂﬁ,Waﬁ%ﬂﬂﬁ@%ﬂ,waﬁeﬁw
Tty wmmett ot whed &, St ues Tfaa wmemater & o aftwford qeat o S s
T TR BT AT TorIRTE e ohl Sh1 ohl BISHhT HiTT ohl SHTTId i ATt 311 el ohl Fe
T o STt 1 SR ®9 5, HoF 6T o STid a6q i T shi hiHd qiEd 1 Shehl AT
ST ST AT WX U STt TT 31 1 {3ham STraT &, 518 shrea oomer (Price effect) ad &
S T HHA TR IEeh! AN ST AT HEAT o S 91 ST ATl Hrl{eneh qvele i e
GHYRTOT & &9 8 o<k T ST §
DX =f (Px)
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F-T, Dx o] 1 W ST ATt AT, f Sfawer (YT 3ET) @97 Px 9] 31 himd 81 36
FEfieRToT T 379 2 o 311 ST {9 & W), X SR 3hi AT 38eh shiad 9t it sl 31 g
ol hIAT TR AT o sfter Toroier Safer aTm STt @ 3727 S shi shiHd sTg 0L /I el §
3T A e T TAT Sl 8, S ATIeTeht — 5.1 T @ — 5.1 § geag 2
ATfeTeRT HEAT - 5.1
Hed AT atferent DX = f (Px)

SR sht shiEd (Px) | X SR T HIT (Dx) | & ol hIFd ST AT 6 o=
(®. ) (3T ) GER]
1 100 T st hAd R AT % =
2 80 foufia d@ewr R @faw Sima
3 40 TG AT o R
e 9@l T - 5.1
Y
A
D
b AT Ik <Al ST
q% #m%l
P D
0 @ Q > X
T AET

FoaTER IRfFweh iwd OP T AT OQ & AT 9 I 9Gaht OP 1 81 ST &, AT /T e
OQ1 B Tt 2l

A W (Income demand)- foreft I FH A II'T"T, I Ak GUE &
W, IFh 3T fafrg oEmen w = wdl S Uk [y gmeetr 4w
Inirer fofir o Tl W R I del R A AT o fsdwor s wmy
ST I T I BISHL 9] HI WM HI GWIAA HA Al A= @t i w
sufEfdd 7 foRm ST 21 39 USRI WM % g SUNRET H I H BN
Il aiEaHl w1 o] Ry Y AT W Ued a Y9 d 9 fRar Srar €, R
T I9T (Income effect)%ﬁ%lmaﬁmﬁta@ﬁﬁﬂﬁﬁ%ﬁ
o FEids ey ymm war g, o8 feifed wfilewor g o= TR S
TehAT & -

DX = f(Y)

T, DX S ol |, f FIAh 1Y 377 2| SHIHI0T I8 T LT € fob 311 a1 qoT T
T, X ol AT ITHITHT T ST T Tfdthet & T 38 T ¥ T 81 Tierg ST srefereit
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(@

(i)

ORI I 3199 IuivT fergT=a sl gmer o foTT o1 | Sferamom o1 & s foma o, gafay
T | Tk 1 BT o5k (Engle curve) Wi #ad g1 fafsr= sreqatl ot 31 Wit 3kt Tapfal
T T o ST STCNT-3TCRT Bidlt 8| S ST 7T 6T S8 & &gl ohi Fifehd ar 2fowi §
B AETU (Superior goods)- 3¢ FHTT U ¥l HEd &1 & 3 U Bl & SRl 7T ITWIRAT
ol T TG T Sl & A I e W ot 8| Uelt &gl oh Taw H IUWIRhT i 31T AR
] T AT o6 S Teae Fee qT S 6 HI0T ST THIS SATeeh BT § 3T 3HIA 3T
T <Ish R W T S shi 3T 33T 31T Bl 81 A8 TG 3T ohl AT HIT 2Rl qTietehl — 5.2 qAT
T@Tfe — 5.2 8 et i quE S Hehd 2|

ATFeTeRT HE&AT — 5.2
Y TEGSAT chl ATT AT ATTART
SUIT ol T (Y) | X S I AT (Dx) | STHIAT sht 1T SR AT o 1=l dfer
(2. 9) (ST H)
1000 10 SUHIAT T 3T I ] Al AT o il
2000 20 ¢TcHeh oY @ SETTY 37T sG o |1-
3000 30 |1 ] 1 AT 96 W 2
TETRE ET- 5.2
Y
A D
Y, -»
ST | deh <hl
% ST UAITeHaE 2
&
E Y
D
o Q o » X
g Y AET

@1 2 § DD STHIRHT T 3T T a5k o 6 TfeAT 37X X 33T 83T 8, S I8 Sar & 1ok
SUMIHT T ST OY | @Rt OY 1 81 ST &, A1 X o sht 7T | OQ & sgeht OQ1 Bl STl
2

Frere a%qU (Inferior goods)- 38 E= AT AfeAT U it ST ST 21 A o U el & fSrFehl
T ITWIAT shT 3T G TCHA B ST & 3L T T2 S TG ST 8 57 ReqaAl o Haer o
IUHIRT sl 3T 3T AT o Sl SHUTTcHeR Herel ITAT ST ©, SHIT ATT THTE SHUTTcHR
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BIdT 8l HIZT U, HIST TS FeaTia UHT SqU o IaTEL0T 8| TIshs qeqal i ST /T !
ATfCART — 5.3 AT W@TRI — 5.3 o GRT ST & THSAT ST FehelT 2

ATfeTeRT HEAT- 5.3
Freere aeqant st ot wiv arferent
SUIAT 3T 3R (Y) (8. | X & T AT (Dx) | STHIRHT 6T 31T S AN 6 e deig
) (Foratome )
5000 10 SUMIHT <hl HATT S TG shl AT o 1=l RO
8000 6 TEY ¥, JAMIU T sg- I /T 52 & R
10000 2
@t - 5.3
Y
A »p
5
¢ —p T HITT 5 I G
E FOTIH gl
Y
D
o Q Q g
a¥g f An

TR STMITHT T AT OY ¥ Se OY 1 B ST W 3R 1 WiT OQ & Hea 0Q1 & STy
H

3 ot o et /T (Cross demand)-%ﬂ?aﬁ‘ﬁﬂ'ﬁmaﬁ?ﬁﬂﬁwmﬁm
o ST 36 TFf-er STt ol 1 & oft Tfor St 21 3arewer 3 fore, =mr ot wiv sy
T <A T HrAdt & A T Bt 81 S A1 §HE e W, R e St ot AT 39
HTATSAT 3h Sh AT &, TSTea STMIThT Teh T SHama e § 38 rali-ad a3t sl shirdi 0
% ST bl G 2| Tt Wit oAt forsdwor shtd |y Grwetfeerd SRl ol il i BIgeh a%]
forare S | SRt TeTferd S aTet T |t avall ot STUETdd W fora STt 81 oFd: foat A
U Sq shT AT ST STl AETSAT (D) T Heaf-aa ot aeq sht himdi (Py) # &M aTed
R o STl U1 ST |Fel=g Shl 537 hicll ol $9 SHIAICHe TFal-d 3l G €T | {Hifohd
YR § e Smar e ; -

Dx =f(PR) or Dx = f (Py)
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F8T Dx, x S sl A, f HIdHeH, PR HwI-ad o&q 3 shivd, Py Hveli-ard s Y ol hiAd
FALT R

forelt areg <t ferelt wiT sor wvarfeera areq <t Wepfa W R et 81 36 TR W faest
HitT SFurifehe &1 Jeh shl &Y Eehel © -

(i) T~ El'{q:‘lﬁ &t fowst ar (Cross demand for substitute goods) - Ush JHTAIhdTl
1 qfdt o forg o il i1 Tk qH o T T T foRaT ST Hehd ©, 36 ST 7o
STt SR aT ST 81 ETEX0T o ol =TT oF T W hih, Joeft ol TS Shieh ShictTl o

ToRRIS AT e T STehT HESTi-erd TATTIT &AL ol HIT o ST Tl Treieel I1e ST o6
O] TATATA THTS el LATeHeR 21T 2| 3ETELT o 1T, hith! ht ShiTd sg ST 9T =1 <ht

A1 oft oI ST B, IS 1= 91 G ) TAHI IS bl dTiedehl — 5.4 997 W< 5.4 9
TISA: G ST GohalT 2

ATfeTeRT TEAT — 5.4
TATHTT FEGSAT hT FsT 71T Dx = f(Py)
FIET T hmd (Py) | = HHIT (Dx) (FATH) T T AT 3T = FT AT % S
(9fd 9 %, H) qraey
10 10,000 T ST AT qAT =T T HIT & s
15 14,000 STeH T 8 gEfery Py # g &M
’ WDxﬁﬁﬁ?{%%ﬁ@%l
20 20,000
@i 6 - 5.4
Y
A
D
zM —> i 9 B
E TA LTS E |
G Py
% D
S o o, > X
1 &6t 71T (Dx)
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@i 5.4 92 dTdT © foh STl Y Shmd OPy § Sgah OPy1 &1 S W = &t 71T oft 0Q &
FEEF OQ1 B ST 7, FSTEehl asTg & it a7sh ST ST HUL 33T g1 2

(i) Y= a'@oraﬁ &t foe=t wi (Cross demand for complementary goods)- SIs [ET:RED
TR h1 i o Toh T T § SAFeh a3l ohl TRl BT 2, Al 1 6 el bt
Tsh GHL 2! ok FEqE FET ST 2| Aedd H, 3 wedni sy § et o ush gal o fom
S TR &, S8 IR, TATT-S gedTel qleh St | H forelt Uk ol hiwd § afied g W
SHHT AT Tk LT hl AT 0 THTE I €, Tl Yk THTe Fhed &l Ileh THIE I
SRUITCH BT 8, S8 AT -5.5 TT {@T=rl — 5.5 & HHET ST |kl

ATfeTeRT TEAT — 5.5
TTeh g AT shi st AT

FR I Hd (Py) (TG | UG T AT (Dx) (ISR | FHR I Hod 3R U 6 01 &
L)) e ) ey
10 10,000 FR I FHHd SR YA i AT & =
15 7,000 faodia geig 7, 3afiT Py # 9fg 89 ™
20 5,000 Dx | 1l 81 & 2

[ETT E&AT - 5.5

> <

« W7 956 BT oTd RIS &

>
0 Q Q =

dgra A A
@ — 5.5 § DD Wi a3k a1 & 3 = o X FiRar gor €, St o ot hma o7 i
1 | o fi=r SHTCH Trarel T Ydish 8l FR sl ShiAd OP & sigaR OP1 & ST W U2ret shi
AT OQ | ¥R OQ1 T8 STl 7l
4. WUT R 3T ThT (Other kinds of demand)

(i) U AT (Derived demand) - 38 AT ATl Fed gl STol fopelt areq ol AT &of
AT o T 1 3T STt fofeft 311 3 o IcdTa o ToTq o6l SITit 2, AT UElT 71T b Sedw A1
FEd Tl IeaTaeh TEGIAT Y T, S ST ot AT, AR, STHTT ST T Searat
TTEAT T AT, S o, 27 IS TS STIeIe [T o et SSTeXVT & Fifoh 3okl AIT 3=
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(ii)

(iii)

SUITSIT FEQAT o IcdTe 6 (7T 6T STl 81 IATELMTeS, Hure shl AT Gll S o (Ao o
W8 shT HIT 31 3cqTed o fAIq sht STt €, FHIAY Sed= AT 8 fohelt Scdted o |re sht 7t
3o ST IcdTlad SR shl AT o ST ATEHT sh! TR ST e gLkl ot W
Frvdt ot R1 Seretone, TEmafees @ie o @™ ° 19 Sl 71T 7 shadd @E shl AT 9T FHHT ot
2, T WTE 3cuTe o fIe gy 31 shiret 3 sfter Termma=Tar ot off fefe et 21

ﬁg?ﬁﬁT (Joint demand) - ST Waﬁaﬁiﬁmiﬁﬁwﬁ eEd 8, S fshehe
W o fIT e 3R siect B 11T, 97 S o foTt udt ue eR <t 7 Sier foret saf<h gro et
TR b1 il & & AT 3Tk AT ohi HIT Teh |1 hT ST &, AN 39 EIh AT Hed 3
wmfeeR ar ffsra 7l (Collective or composite demand) - foret s <At farfyr=t s #
A HIT oh WTH{E AT hed ol forelt g sht At skt farfyr=t SrfcrRiett srerett 4 v &t <ivfives =i
(Aggregate demand) FEATIT 2| IaTEN o ToAT, forstett-art o foret o few@Ts it et ST
SRS FRFHI HiT AT et 3TET 2

5.4

ﬁTH@"\‘/FIT%IW (Demand Schedule)

fopelt

e sht Wk T2 eamater # fofsr shiwal ot Wit ST sreft Jeedl shl Geiierg, st Teqd T

& I =T ST AT HINON FHEeATd 81 HT Gt Tt oeq ol shida TR 3eeh HT ST STt Al
EEIERIPEIECINR IS LD ket o) (Functional relationship) 1 Sh L ST aTfeterT Bl I8 &

BETN
)

(i)

FI BT 2 -

<RIt AT ATfeTehT (Individual demand) schedule)- SIRETT T dTfcTeRT Ueh gtk ot
o fore ot whviTfora st o8 56 ol ST ATt HTferd ATt o1 SiReashia ST 8| 36T
forator wyereRTer o STwat S fafsramett o Simem o fopa s 2

ATAR T aTferedt (Market demand schedule) - IE foreft seq sl 3 forfsre Amrmetl !
SRR At 2, S forelt ST fomI o Toe shal 3¢ fofreT aRehfodd Jeai T 3 L i
ACTL 0| 38 TwTor 6T 3 ferferat € - (37) o fowiw o ek Fifara wmematyr o aeq o ot
SUHITHTHT 6T SATHIT HIT ATARISAT 3BT AT Shlehs; TAT () TorelT Seq o SITSIR H fohel! ST/
Siferf=fer STIHT ST AT qTICTeT Shi STMITHISAT 6l el TEAT H T[UTT ileh| AT HI TSR
I ATITSRT ST ATTCTehT AT - 5.6 ST T9E fohaT T R

ATFCTeRT TEAT — 5.6
RIS SR | qTfeTehT

bEE T STIRITA W dAT{eTehT TATAR /T ATfeTehT

) T T | (S W) worm fafer Tt fafer
AfT | FTH ehl | IIERATT (3T, | THA | SUMRRTST &l | ATWR

| | AT | S, WHAN | JANRAET | FAEEAT | AT
/T IA) EaR:In

10 5 6 4 15 5 1000 5000
12 4 5 3 12 4 1000 4000
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15 EREE 6 | 2 | 1000 | 2000 |
Torelt orq] oh SITSITC H SUMThTSAT shi ST SAfreh B UL SIS HITT qTfeteht shi o gr2r: o ferfer o6
Wﬁww% Fifer 5 iy 7 SEraTeT ST FETeT 31 Tt e A Ay A 7w & A
aﬁwﬁﬂhmaﬁ%wmﬁaﬁwmaﬂmél
HTT AT{TeRT R HEwel: SATIRTNE STia § T aTfetehT [Ty~ SAT{ieh Ue Jeleerehl fHoia o § Heeme
firg Breft 1 | aTfotsht % SR W
1. 3cqnash 7ot St A fore, BT Ue e o frerfeor s &

2. TR 9 ATH ohl ITfeehdd o o1 T ohidT &

3. TR T A THI T o HIOT HIT H B ol THad-1 shl HHTTT ot Tieherd hid! &; qeiT

4, T SeTe 1 Fmior st 2)

5.5 tl'T"TaE(Demand Curve)

Y. ARG o STTAR, * AT Gl b1 FRaHTor 71T sk FHEATdl ol W qiiciehl 9L ATdTd 8 %
SHTCOT /T a5k ) &7 ThTE T &1 HehelT 2| (37) SATRITA HIT gk, T () AT WHT &5k HIT a5k T
foreft aeq) 31 shivrd 3T IEeh! [T o (Y ohl @< shl HETAAT § GHSATAT ST 8| |7 o5k o hl
ST qAT [T [T o sfi= I ST STl o Seteer bt 91T @ 3T 39 ShR0T SHaRT BTl KUTTcHS
(@ & qrRft ST fiRaT g) BaT 21 Wi a5k o 3T §9 8 Tohd 8l I Eief) Ta, IFde (Convex),
TATET (Concave) TAT ST TR WIT T & F oI i1k 90T foreft qo 1 # 21 wet 2, o
SATEreRToT AT Sohi T FTCT ATHII: FUR AT & <1 ITeff ST FTehaT §AT BreT 2, ShaTfer Tanteet
— 5.6 T ST AT ]

[T S&—T - 5.6
Y
A D
Py

‘E - AT T FT T
‘|§ - R UTIcHD %I
E’ Py D

(o) Q 2 » X

5.6 WOT Rt AW (Law of Demand)

I Tl o G T 0T, Toret o sht shima 3 IEeht AT ST STeAt 7T o sl ar <A
ATet faafia Tvarer it o o ATt aw & /i 1 | FEardl 81 39 HEH o e, et
R ShT HITT ST STeft HTAT SHehT i ot foradia fawm # aiafda aidt & teiq a%q i Hind a5+ =
3EhT HH T T 36 T, T He T 312k Wi ATt SiTelt 21 egere o STTaR, < foredt
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R T He ST 19T SITAT &, A1 317 STl o G T8 W, IHeh! A1 3 BT 371 AT HH el |
Hferer Eliad & qT 3T Jod W H Tlied ol
Wﬁﬁ?ﬁwiﬁmﬁmﬁmssumptions)
T ot e qeft framefier S, ST 31 SITd | T8 3T | ohY 29U STUEtdd @I 3 IreriSr 91T
o ot wr=raTeT/ardt st 3T Hehd LT B, ST 3Tifehd ©

SUMIRT Shl Wfseh T § Uiad Tl 841 9Tfey)

feremrefi areg ot wrafeura areqet i i § afteda T g =ty

SYNITRT o T, i, TE=aT(t ST, S Ud 377ed § IRad T8 aFT =mtey)

g s s1ET feamadt 76 et =y
SUIHT Rl SR 31 75 TAHTI~ I&q T Tl e T =M1y

1
2
3.
4, ] o qed H ke oy | qiterd ol €TaHT A1 ST T8 g1 =Ry
5
6
5

7 AT ok T ok fsRaTsfier 819 & hTUT (Reasons for Operation of Law

of Demand

SATEreRTYT WIT STohT AT FTCT HUITCHER B1AT & AT AT | FTAT AR STk g 21 2| Jef I I
331 @ o WET AT BIAT 22 36 W3 o1 LT I I8 & fob r&q 3 shiva ST HIT-HTAT o6 sl SR0MTcHsh
(Forertiar) Trareer o STt 2, o] et e ot oft 3ot Tamioreh @ fob ) o1 ilma A B & S
T HAferh Erlied & 3 hiaa fereh T 0 FH 7 Tiad §? GO WAl J%q shl hird AT A
& st foreTTy Tvee R U ST 82 "I o W i ST i W EH 9 Gohd © foh (Hihd
T <h aoTg | | o1 4w fspamefier siaT 2
>i) T ST T T = v (Law of diminishing marginal utility effect) -
T ST HI| T STRTar & a0 o STemid 8, ST I8 TF THdl § foh -1 SUMIRhT
forelt areq sht HATTTh SohTSAT S ShUdlT &, JH -8 T ohl ST ST | SITH EiHT=T ST
ST TRt =t ST 81 TROTHETE a6 shi H STATHIAT AT ST 3oh1ga b STHIH
AT SF ST STl ST ShIHA HH Bl FHIA W shifd T ] hi shd L THT ITHITHT fohell
off ST § IHE UTH T STATRIAT § 3714k shiwd el &7 3TT a8 SATeIha shiAd =TT
ST oF SIS (MU=P) < el 81 SET TohT Srelt ShIet R SUIRT o ol o HTAT @iaat
B TSR hW SoRTSAT WX & SGeh! TTHT=T SUTIAT ShiAd o ST &1 ST 2
forett o] o1 TiTT arsh ot AT it gafore T g3 8iem & for dimTea Swfirar g e o
ST T ST EHTT STARTAT 56 T FTfT ST A=t T Tk TRt g1 1T 8| e ® W -

& hl AT FHTEAT BT HT T ITAAT H FHT —>FH hiud AT FH hiHd |
3fersh #i|
SR hl W SRISAT hl 3hd —>THT ITAIATAT H feg —>3fersh shima S7ie] 3fereh hiwd T
W A

(i)  WTOEATT TS (Substitution effect)- AT % 1| & BRATIIA 8 1 Th T HRT
SRR STTer 21 STof fereft eq] 2l hlwel M &1 STl & ST Ish! WHES TAII= TEqAT bt
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(iii)

(iv)

)

FITd T Tl 8, AT e o SHehT ST ST il qor H wwdl &t S 2
TROTTHETET ITWIRHT 36 Wl TEq shl S8sh! HeTlT AT~ LT oh T T (eI (SIET)
U AT &, Foredl Swshl AT o7 STl 81 IATeX0T o6 [oTq, AT AT Tt shl it H el &1 STt
& ST 3Eeh! TAHTI~ I&q HIh! oh ITH Yelard & &, at T &l H SUwIhT Teh e ook Helt
STHT o TIH T T T AT 3Tereh AT ST TE ITTCATo 919 & 3T 36T ot sifershisr
T F5hT T BT QTR TR 1 3T T TR 3T Bierm 2

M THTT (Income effect) - TG I FiAd d aiadT 8 1 37 § SUMIRHT hi AT (IR
™ (Real Income)ﬁ‘ﬁ{aﬁqfﬁtm Wa@aﬁaﬁmﬁﬁﬁﬁ@wﬁwﬁwﬁam
¢ STt &, TSreent 37ef & fof SihT 31el 3 aq T o AT T8t § &hH H5T @ e 5l
L HHAT & AT o W @9 ¥ a6 Hl T8 ¥ AfF A1 @lE Tkl 8l 36
TIOTTHREREY ] Sl 1A H ShHT 81 © I8eh! 63 ohl ST SITe! JTT ¢ STt 81 I8TeX0T o6 o,
Tk fohed! = sl I 400%. B T Ueh STHRRT TaHTE 2 fohedt = sha sar 2, o o serem
A S 800%. B A =T ht HiAa TR 300 . Fht Tt T STt 2, AT 2 TRl =y ot 37
SYRBT T T 600%. T8 ST 2 TN 0k U Ugel o R 91 o ) off 200 &. 319 & i1t
&, ST 3Eeh! ST foeh ST | g o S 8| 36 SATIh 71 1 G0l AT 3T Teh AT
JUNIRT ST AT <hT STk AT shat o O e fohaT ST, forer =imr <t i veet & 3fereh
Bt 36k faRia, SR ol ST TG T STHIRHT h1 ATedfareh 3T W 21 ST @ Seehl a8
§ IT I Sh1 HTAT T8 T T H HH 53 L TIIAT 8| ST T i - T & g,
IERIEIRETIRH

FEG < HIA H THHT —>ITHITHT hl TR TR AT § g —HTE hl ANTH qheg

& hT R H Fheg —>ITNITHT ST ATEATR T H FHHT —HTE] hT 71T H FHHT|

W shatell &1 TS (Marginal buyers effect)- %] F dma T wH
T T 3T I TH ITARBIST R 367 (o1 ST 07T & ST el shimd Sreit 4 o ol 563
T U o, FAifR 3T a‘s'arga:lﬁm Hﬁmaﬁqg%r(Affordability range)ﬁ?ﬂT STt 21
TATCTY ShIHd o B 0T ] shl 7T 6 STt 8| 38k forodier, shHd s T i shal aeq shi
e 5HT LT O, 3T o IGh HET(T &1 ST o ShIL0T h il | 316w 81 SITd &, TNuIHE®y /i
T STt 1 S §T AT T3 UTEehT oh TR oL IEq T 7T 1gTd & 3R Sgd §¢ Hed aadH
SRATST %1 TEAT T i oL ] oh1 AT BT

a@%ﬁﬁﬁm (Different uses of commodity) -GIF@?:ﬁ Ffafga v B9 &
T off wi o1 frr forameiier Siar 21 St ag St 81 ST €, At STHIRHT U i HEwEsl
ST 8 +fY STNT S T €, Thetd: SEehl BT o1 STt 81 3ok forodier, Sr g et & el
2, T STVIAT SEehT T haret Hewarqut SURTT ek &t Efifirer ot 3T 2, Forersh shmor 3|eht A
E ISR

5.8 WNAT o fAW & 3TUaTe (Exceptions to the Law of Demand)

T o 7o o STelTE § ATeqe Wi ok A o ] et & 9 ) 6i o o o 37verg shi feurfd 5 awq

ST HTd 3T IHhH 1T g7 o s foroia Tes2T 9 I SiTeht &-TedeR TFae¢r 1T STTdT & 3T 38T
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AT 35k SR § ST AR HUL hl TH 33T AT a1 2| 39 Reeafer et aferer — 5.7 qorm @t - 5.7
TS fRaT T g |

ATTeTRT €&AT — 5.7
T aTfeTeht
X o&q T A | X TE T AT | TE hl HIH I A o s(re drae
(TTE &, H) (ShTST H)
1 100 TRl o%q A FHAd R A & W=
2 120 gATCH Y g, Hord: hidd dgd T
3 160 A1 ¢ W 2
T ST - 5.7
Y
A D
Py =) HET aBH B

Tl gD 2 |

0 Q Q; »x
HET — HIEAT

@ — 5.7 § DD S 31 HIT a5 &, S o1 § RA SR S sht q% 33T §HAT &l THHT HI0T ]

FT o ST T A= % s TeTeT (Fiis) Treee 8T 81 Hmd OP ¥ sigeRt OP1 &1 Siidt 8,

7T oft sIgeR OQ & OQ1 &I It B

T o o Fifera sruame &

(i) a@%n@ﬁwﬁaﬁ'—raﬁ 3TT9TeRT (Fear of change in price)- RIS IEd & hia o e
WFers o TR ol STaT 8, 1 U Reerfer 3 #T ohT = STy 2T 8T et shrem @ fof amfeien
T S At shTer W Wi et Tram w4 grar 81 Jfe wifersy o eq <t shiwd # et BN
T ST &, T STWIHT T8t o H Heai 0 T ] ol S8 AT 3 L ol 3809k o, A1
wifersy  arq oY ha § i S At Smem 2, o et Reufer & Shat veer & oft stferer Fma a9
T {1 e ohT Sfreh WA 63 oL ST &1 HIT o (2 6 A= o Eev | 58 T foleh 3{9aTe
EHETIS IRETIR

uﬁrmyisa!@raﬁ 1 U1T (Demand for distinction goods)- gﬁ‘q, u@aﬁwqﬁw
et X AT 7 T @ et A @ wRiifen et et it At S gedt W aAfie it
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(iii)

(iv)

\))

T T A BT ol UHT FESAT T AT G1@ ATk ST SFI=TAT qT 8T JErRId i o6
ToTT T €| 31 STeqal oh STl SieT shiell ER-STetr, Getw shefl shica, ATTOT Gl T
QAT o6 ST STh ohi TR | SATC 2| STFshT ST Tarer § HelsTer 56 Jehl shl a3t
& STCH G o {5 AT S{9eTE ST o

SAFTAT Uek 9 <kt Rafa (Ignorance and illusion) - TSR RN 6T e8| STHRAT
3T ST Tl a3l ohl 218 Te 3Tereh ST o Tt At ol Fepe Uk | STt o
AT ¥, HeTEa®Y A hIFd W A 3T e Shimd It 2Afores shal o oiTaT 21 SIS | |

T Sl U 7w et STl &, ST ohw it sht e 31 1feren s <Rt ST o1 ST HTQ
& ST o Shl STANTCT T JeA T SEehT T o ST T HLA 2| V. SITEH = FEehT ISTe0
o Torarag, o | ok el ol Tedieh o1 foarT 1 6o o SO Seh1e o G 3sh! shifd
10.5 TRrfci oft, fohe =1 @7feren et forehl| SHehT SfaT GHT TR0 FehTeT T3, T SHehT shivel
ST i TAT & 3ferek 3.5 v Telt e, ford ot 3weht 31k Wfod werhe foreh el 34 oft

T AT AT o [T T STIATE T A FT(oh ool Heal T STHIH shl &fel § R & 1T
2, St e Y gr=rareti & faodia R

AfaT= El'(-‘gla‘aﬁ‘ T amT (Demand for necessaries) - S & SIECID] a%graﬁ F TraY
T HAT ST R U HHT Ao AN A8 B IT & SRATeh Ue! a3l sl AT ol ST LT o 0 AT
AfaTE ETaT 81 SETEXT o TTU, WTeT UeTelt qei gansa shl T UX ShiAd e 371 T o oy
TR T TSt RATToh STohT TS ~=IIaH T T START hEAT Sfio TafT o fo STrareareh 2

iR @At foRrermamar eteram ﬁg—?g a@aﬁ 1 U1 (Giffen’s paradox or demand for
inferior goods)- AT % =T T TehHTT T uaTe FifthT w1 foremama 8| wayem
19 srerTedt & T Traré frfoe o o8 Tm fora for Frep arqatt W =i ot forem @ =t 2
T1epe Srera € ereql sht qed forivar e it € fo Seht HiT ohu shiFd T A I Aferh
T T 3ATer Bl g1 Tere [ o 1 R epe St i e s +ft st SITert 21 <iferd
Fad 3 &t Frepe awqe Mt sy St § 5 o8 STiieT SToet STRr ot STerTsRa shrehT wre
T Tl ahta 8 fATfe aeqett o A a6t frrerm gwfore Ty et g @ foh geh Hedt et 8
T SYWIRRT kT STEdeeh 3T 4§ ST fg BXell ©, U o8 3 eq Al W @l 7 shieh 98 g3l |
T AT 8, eAd: STeh! AT h1Ad T 81 T A &l SITdt 2| 3T o folu, Sam-aer <hY
SHIHA H B U SHeRT AT H B ST & AT ST Shwd H et o 0T TReforeh ST H
S G %1 TE-<Teel T Gl shi Tl 21 580 &1 ik b fertemrer shed &
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TATfeT =6 foremviTer shT Teh 37721 e & +ft TqeieRtor forarm ST ekl 81 STl forelt oeq ol shiwd s 2l
®, 1 SEehT HIT <1 THTSIl o6 HRUT I ST 8| TEeAT TFTEATA ST TAT O AT TTE| S &1
STTE %! Hh & § HId TS Fed ol T €9 H -

HIHT THTST = TRATAT THTT + 3T THTT

ST Teet TTE fora ST <o @ foh SITreToe SvTe Hed gTeneh ST TR ST S TeHe Ud A0TTcHe
1 HERAT 8, S o T T W ¥ aT 2| Frfther sreqant o avae W 7T TS KUTTeHeh BT §
TUT TTTEATAT TS | ITRGITAT ST FIAT 81 SEq: FeT FITh o6l e & ST uet feerfa # =i
=1 T T et e | o1 | quft A Eidl €, ST S THE 1Al STeAsh 8 AT {6 SRoTeHh
T WX eI TTE | W SfrRmed 8l

T-HeATehdT — 990

(=N

feeer & seafafad I - o forer wohm ot o @ TR T2 e o S i

5.9 WHE WA ATAT W IR 94910 AT H IadaT (Change in Quantity
Demanded VS Change in Demand)

T /T TR AT H GRS AT H qied sl gq @Rl ad 8, 9 39 T 6 T A 37
STCT-3TAT §, I S8 B aTet TR oh ShToT, L&y Ud STer off STT-STerT 2| JivhY et wran &
UL SRt W ot e ST9raT AT T Hehald hed &, Safeh BT H TiRadHt st 7T J Jfg
AT Y SR §| Wi Tt AT § qfE o e o o TRt shY I | BT ©, STelfeh Wi H i
T HFa, 6] ol TRt T TG hT BISHL THT hl THTIST A ATt 311 deall © Bielt &, foee i oY
TRMTSAT o ST T@T ST 2| HEq | |ivt Tt /s # e aeq Y hwa # aitard st aioms
2, m%nﬁﬁuﬁaﬁ?mg%ﬁuﬁuaaﬁ‘i (Non-price factors) T uftad= st aftorm 2|

et el AT F afterd= g UT SUsIRT it 7T arfoteRt H shiE aitEde T 8T 8, 3afere i o foer
3R T ot fearfar § SoiicrT SEft AT 3k o =-S5 ST TeaT 81 W AT § ufterd= g o fRuf
T ITHITHT sht SFUT WIT ATTohT &1 TIEfd gl STl &, Herearey HiT o5k i siae ST 2

OIft TRt 7T § gf@dT (Change in Qantity Demanded)- I8 ] T T T hHmd |
R o T BT 8, For Wi o e o ST T foram STt 21 78 31 %5 7 St e | i &t
SARET 3| WY Tl WA o GREd e |ad B 8| Al forelt areq shl | sht Swiferd R ATt 3=

et e @, At SEehl shidd § qiiard S 3 ST 3Heh! 363 shi ST dTedl AT | ST qiard graT 8, S8
AT =AY AT ° 9REd shed 21 HET-AET § YiEdd fAEifehd 8 IR 9 8 UehdT § -
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(i) T 1 foar (Expansion)-mﬁ%w@q,ﬁa@ﬁmﬂzaﬁ%w
JHhI 5HT T ST ATt JTEAT ¢ ST 2,a7 39 /T o1 fofed ™ shed 2
(i) W7 T WA (Contraction) - 3T STl o R T W, fe I&q hl HIHd G ST 6 HROT
JEEhT GLET ST AT W1 H &1 ST 8, AT 36 71T T e hed o
St G Feerfert <hT {@Tter-5.8 ST &9 fohalt TRIT €1 DD g <61 HiTT =ish € ook A foimg 0t OP @
OQ Rfee A T AT 8 Al 6] hl A Seart OP1 B ST 7, T $8eh FHIROT AT - HTAT HEah
OQ! BT STt 21 31: F-T QQ1 Wi T T 8| FHT T T I 3h shiAd HehT OP2 B ST 8, AT
T FHROT TAT-HTAT gkt OQ2 & STt & 37fq QQ2 =@ et &, S it =t foed vt 81 i
el shi feerfer § SUMIhT HIT =15 o TIvsTeh forrg | S sht ST (B foreg) crem wit foreet sh feerfer
Sefeseh forg & fier 2t AT (C foreg) o Rerren irefm 21
T 64T - 5.8

» =<
o

P, B) — w1 &1 g

E p @) — i 31 aRfS farg
© — i &1 R

|

. Eai
Hgad D
bid R

o Q Q Q,
| — AT

HET § gREd (Change in demand)- S 31 a3 ol I o STATET AT o 311 MY awii 6 9
foret o oft Ifarda B9 % HIROT STehT sk Shl ST STedt /T S afEd |ldT 8, 39 | § fterd shad
8 gt7 ¥ ufteds Feifera S yerr T T e -
(i)ﬂ'ﬁT'ﬁ'ﬂﬁi (Increase)-ﬂ?@ﬁaﬁﬂﬁ Sqfafdd @ & U= of, Sueh! TTT BT T o oTed
I AT o HIOT, (A, T, HIM 3caT(e) A IThT 56 Sl T aTedt AT 56 STl 8, o 38 Jim |
gfg Fed 2| aehTeht gy & wim # iy e St R R At § -
3) FHT (JEa) SHIHA T T § TRk HTAT 63 TRt STHT; T o) Wee | Sfereh hiwd WX qeiard AT
S o ST S gt et sl Tt — 5.9 g T R R

» X
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o Q Q. > x

I B AT

= - 5.9 H DD He JiT 9k 81 36 A fog 7 OP himd #T OQ HIT 81 D1D1 T HT a1k 8, St
i H g 1 Tfteh 2| 36k B foreg T wged o @HH hwd (OP) W 9eet § 3fereh OQ, AT HiTht STelt
&1 T Wi a5 o C forg W AT (OP1) et & AT 2, o 7T qelard (0Q) 1 T4 HiT 93 W B
3T C formg @i i 1 a1id €
(ii) T H HHT (Decrease) - 9HIIC: Waﬂaﬁ@ﬁﬁiﬁsﬁﬂﬁﬂ,qﬁﬁgﬂﬁﬁww
3T T Sl AT W, T8t ¥ T AT 56 fohAT STHT 01T T Y HaedTdl 2| dehe1eht g8 & 36eh
AFIE -
(37) THT (Tard) A R T8 § HH HTAT 3 ToRaT ST, QT &) ==l (T8 § ) hIvd T I8 &
FHT AT 363 TR ST 3ok ST Reerforlt sht Tarf=r — 5.10 g YefRia fora e &) femmgar DD
el HiT =Tk 2| 36k feig A T OP shiwa e OQ HiTT 21 D,D, T | =1gh €, Si1 AT el 1 Feflsh
21 38 B Torrg T qeiad OP #hid W Teet § 7 JIHT OQ, | STl &1 T2 #itT ofsh o C foreg W =t
T8 § W (OP1) 2, foheg AT g 0Q 2

@I WA - 5.10




5.10 AT o Fae a=/mmT wee (Determinants of Demand/Demand

Function)

Terelt S shT AT =Rl Toh © 3TTEreh el THTioid hid &, Toive STl #1T o feritsh e hed gl M.
ATea foRH a&q shl AT qT 3o Feiten Heehi o STl G-t sl T Wete o T § Tt
T 2| Foreft areq) <t | 3 STTer st STt Breeh STHTifoRd &1 Wehd € -

(@

(i)

(iii)

(iv)

\))

(vi)

& <t HTAA (Price) - AT T o8 S [T B2 I shi T 3h1 hiAd o AT,
StETfeh T T [ ST 2, %] ol hiHd qoT SEh! AT - HET o oft=l foodia wvere i
ST & 3T S T HH A OT 3Terh 7T ST AT i T AT 6T et 2
IUNIHT T 3T (Income) - 3= AT o THM & T, IR i ST TG T IEG3AT hl
T St § TR 3ok foradia, ST oo W 0t et 81 311 S /i & g o s IRT: Jeret
HEa g ST €, foheq e e & wrerg § 9% Oeash BT 2| A8t a8 ot Jee
TR & Toh AT AR o1 TTa Tt Sl shl /T 0 ITeh! Tepid o STTER H=1-fire
BT 31 HIC I O SATamE Sl T Wit 0 3T ST STUEITShd W T Fretraarat st w4
T AT T 2l I T G oht Tt TRT 3BT +ft ST AT O T v 8
SUMIRT hl BT TS yd=t Afermm (Taste and scale of preference) - a@ﬁﬁTW
SUNIRT shi &, T, 3Ted, B, WIS Ta aTtieh dfa-famsti ot off e v 81 3=
ST o AT TR To W, Toret e o STl STfIehT ot qe-aT AT ST 3tferen g, Seeh!
HiT St €t 31feren Brft o fareimeT: wamert 1R e B uT | B

TfaETI= 3T qﬁﬂ?@&ﬁ et ® ufad (Change in prices of substitutes and
complementary goods) - foreft BNl T {1 ol 3OE Tra(ad a‘%‘@ﬁ ST Shmdr § g ared
et oft sreTfert et ¥ 7re gelt geRrs H T o S et & foR rfrerr= St o shvwat
T JEHT FFST-2I SR 3h AT oh Sf1<l SATcHe Heal=4 TTT STl | SaTaxvmTe, hiwh 3h1 shiea
T gfeg B R =T hY AT SI¢ S| e AT i AT TAT IEehT THE TG hl WIT o6 st
Torerdiet ateer oI STl 21 ATeToe], ger/=iiet ol shiwel # i B 0 =T i /v 5 e
T, TEETTeR 3 336 I a<al bl &1 /1T oh (4 Teh av AT 81 IrEdd § ST ST, 97 3 IR I &f
Torelt o ot Wi B TraItfereh ST it

SAEEAT (Population)- SFHEAT T THR ST IGH B ATel THERA awqall i 71T
SIS A 2| SHEEAT a9 SHhT g i X Afereh g AT Tferes grft o foeimer: sm
BT 6o AT, SIHEAT hl FTAT Wl FEGAT hT AT 2l THTIT LT 8 3T o forg,
W H FAT STEEAT 81 o R0 3 g3l oh! AT STfereh B ST oAl hl STTarzashel 147 i
T HLAT B

\_;T'F:l'l'g' g WEW o qiiad= (Change in climate)- a“v—graﬁ EIR IR ENEIR IR Ty
qitere (T, St e ST ST ot ST agdr 2| SEreten, TH st <l AT JUd | 3fern
AT AR T ST T 2|
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(vii) &1 <hT farawoT (Distribution of wealth): RIER: ISR WEFF%I?R'UTW%, ?‘ﬁ?ﬂ_gf\?'ﬁ FHran
AT BT & S STHAT ToroT 81 T shafet STHR AT ohT FereATRT sht sl ahi it 3A7ereh

Y T 9 ST T 3T Y AT 6 91T S B ok ST SR B
(viii) FATAR T Feerfer (State of trade): SATIR shT ST H TR hT TEGST 31 T T TR THTE

U1 81 HeaIohTel H AT a3l shl WiTT 71 3 B o 1T B ST &, STelfeh il et §

EASIG IR

(ix) garaﬁrma'r (Quantity of money): %ﬂﬁﬂﬂﬁﬂﬁaﬁﬁ Wﬁ@ﬁﬁ%%ﬁ'ﬁ
3T B STl &, Berea®d TRl shl Hifseh 31 sg 3T iy # Hoor qfg shi STr=isht & 7T
G ST 21 36 3oie, ST H HET i AT 7 &+ W AT ¥ &1 St o

(x) ETRT Y AT (Govt. policy) : TTRR AU <12 | &4, AT TE=ar qoT =5 i 71T

eI S A&l 31 AT T THTTA Lt 81 8 Gt ST & Toh 3Ll H gfeg it § HITT e BIdt
T TR Teleh TRTIaT § gig i & AT agd & AR e
(xi) 3T T (Other factors): STIh T o STATAT, AT Sl = T W T it & SH

=7&q sh i, STert L sh FeIfd, S H i gedTie Hienferd <l
AT Her ot feifeRa wteRtor/as g v foma ST wehar 2 -
DX =f(Px,Y, T, PR, P,C, W, G....n)
I8 Dx = X I ol AT, £ = %, Px = X T 1 hAd, Y= IUHIH hl 3R, T= Ff T
qEgTT AR, PR = SFT{Ed AT 31 hIHd, P= SHEEAT, C = STt W = & ol foraor,
G= GThI shl At G n G 1 THTford v STel 310 H2eh 8| Ith GH Il T8 T & foh
X &G 1 AT I6eh! THTIC A STet deal shT FTABer & ST 3 T it et 2
T qedteR - e
JATIehT T 3T AT H GRE BT ST o SHIT 37e 319 sT1SS HUS fereh Tiie ord 8| 0e 1
T ISR for Tg | 8§ aftard @ STerem /i — 7 H| 379 39 3 Hoy off J1d shifsg)

5.11 99T (Summary)

Toreft o ot wifT Sweht el 3= © foreent wvayr wh ffa Shma ofi ook fifar amemafe & gar
& HIT I I TR ol It & e AT, TR AT a7 et Wit Sede= HiT, Tk 7T a2 9o
T, Wi o 31T YR &) AT o5k, W ATfotent T FesfRrerior 21 Wit sk g ol ShFa qofm Wit - wra
& oI U ST ATt fordid gre SRt STt & 3T SHY ShRUT SHeRT &Tcd SRUTTCH: BIdT &l JATRIShieT AT
=1eh SR | ST AR Al o §U I €| /I ok o 371 SfTeil o T hid 0T, 6] shi shiee A
SHhT AT - HEAT o off<l U ST ATt frodia wveme shi T8 LT @ S7id W hiad T a&] i /i
ferer 3 Afores hIga 9T AT S e |/ o1 fam, dara e g e gy, g
ST, ST TS, T STl ohT STl T SR o ff=T ST &1+ 3 ShToT IR &Yl 21 STef are ol
AT ST TN - AT o sl GTcHeh TFaT=¢ a7 ST &, T 36 H17 o [+ 3T STHETE Shal STl & STIiq
AT TG T AT Sgd] & ST HAd T2 ITANT T2l 1 [T o =0 o1 TonHTs aredfoies A9ae e
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o1 fertramaTe 81 Wi At AT § A 7T o fedR STeraT S o ®9 H 81 1, S aeq ol Tt Y
I § N % Borea®d 21 8 Stalfeh 7T H qitad= i § i s1eram 7im & o} % €95 8 &, S
R <l T 6T ShIHd ol BIGHL IHehT HIT Rl THTIo oL aTet BiZehi H § fohelt e tera sfersh

AR o HeTea®d BT 2| forelt aeq i AT ol SwTferd i aTet 3o a &, S 7 9 8 a%q
T I, STITHT 3h1 AT, T T T8, Grali-ad aeqall hl hiid, SFHEET, ST, 99 3T o,
TIST 3hT HTAT, T 6T Tt senie &

5.12 31T IfUTTH (Learning Outcome)

36 SIS oh STEAI o TTq TTT I8 ST H Hegw &1 713 8l foh:

STITTE § T o7 T TR & IR IT hdl T ST SRl § o= 82

it o faf= JehR - & ST 3T T Hew 27

T ST T T a5k ot frwior SR 2ar 82

it 7 T R 8 31 9 aredfae sfe § w1 Sramfier gt 82 =reeR # a7 w9 any 6
FATE?

foreft areqy <t Tt fort-foret et & srTfera gl 22 |t Teft wmer & wfarde S 7 & e
T T 3T 82

5.13 TegTaeAt (Glossary)

HIT - forwlt areq) 2T AT 3Eeh! 98 WIAT &, SiT e i3 hiwd ot U [z st 7 shar s
S T AL B

T W - 3T STT oh FH Lo W, Toreft ) ot et A1 3 farfire wnetl &1 hed &, ST
Tt wmemafy o fofie i ot ST 55 T i G BTl

HIHA THTE - ] 6T TRl T shIAd hT IEeh! AT ST STell HISAT T8 9 et TTE hl hiwd
TS HeEd 2

AT T - 3= AT FATA Lo T, Tl I shT 3T AT IEehT I Torf ¥t HIATSHT Rl Ak Lt
2, ST Ueh SUHITRT Ueh (Td Suamafy o 319 fafir STrar-5adi o sk o shl dI g

ST ST - IUMIHT 3h1 ST H 81 ATt TR T o forRT oAl /T OX qg aTet HTel 3hi 311
IS FEd o

Frepe o - 3 3 e Brelt & SR AT STIRHT T 377 e T et & 3 3T o W gt
H

ferafl/ et wi - o=y ot o e v e, foref) areq ot foreadh wivT Swreht < Amei 1 el 2,
51 it vk ffar ety & sad evaf-aa aeq o fafim et o 5 s 1 R &
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ST WY - T foReft e bt i forell 37=1 o o SeTet o forg o STt @, 1 39 STeae
{7 FEd B

T T - T SATARAHKAT 301 Gid oq &l AT T4 Sl shi HITT Teh &1 FHLAT €Y< WIT 8
T e/ forfsra wi - weh avq o STeh oed SR § A % A 1 Arfes 6 FEd

| ST AW - 37 A o Feier T W, Torelt aq ol i A S|eh! Wit ST aret aeft
AT 3 s TR ST STed T4 ol ST STeT 2 T o6t 1w sheettdn 81 T e Tom o
& o o 1 Shma ST Eeh! AT o sfter forodia wvareer om ST 2

A o o w1 AT - 7% g Rl Bt @ STe aq A hiwa AR Iaeh! [T - 7 ok qe
TR TES-E] T ST & ST it i wt 31frek i ofit fi<ft s ox sw 9im shY St
2l

FrfoRe s forremsTer - Ste 311 T SROTTeHe BT @ ST Tfemom Jorer | 31fersh srihsmeft
2t 7, @ ffte o1 fordramame Sea= 2iaT 21 38 3 aegeit W frmefie grar & st frpe St &
ST I IR SUSTIAT SO 3171 ShT STUEATRA 3TTIeh TRT =2 LT 2

| TRt WTAT § UREA - I8 T hl 7T H 98 IREAH @, ST 38eh! T ol hiwdl # qiai
o eTEeY BT 8, ATS T ohl SHTToId st ATeT 3121 Heeh e T8 | A8 Wi o e 3T Hefred
F &9 T T 2|

HIT T fRaT - 371 ST o A & W, 3 31 HiAd H HHT S T IHeh! 563 shi ST ATt
AT H B et SIgradt & Wi st R et 2

HET T Heol - 3T STl o LT T UL, T shl shiHd H I B oh h0T Skl 62 i ST
STt HTAT B ATt ST 1 € Wi 3BT Hepa had o

HAT § TREA - T I A o HATE, AT o Heriten i # 9 fopeft  off afterda & S
ST IGHT 5 T ST AT T § B ST Tiad | H qiad- shaardT 8l 98 §iT ¥ gfg ud
FHT o T T BT 2

HIT § heg, - S shl hIHd o STATET, I8ehT HITT okl TwTTerd L aTed 3 el H 4 fopeft o oft
A B o ShIXOT S ohl 53T Sh1 ST AT HTAT 36T &G STHT &1 AT 7 914 2

HET Y - el o T I o SR HIT i AT H GG & ST o HROT ] b1 36
T T et 7§ st & wi § ) s )

5.14 TX-9E™ TA (Self Test Questions)

At oY ITUcHeh T4 (Very - Short Answer Questions)

1
2
3.
4

T & SATIHT T AT 82
i1 o fara =1 31¢f Ty ifsr)
EREREIR TGN
T T & SATYHT T TR B2
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5. Tt min & o1y o wwerd ¥

6.  firfte =1 ferremma Ty Sifsg

7. N EFEA SR AT H HHT 7 =R T Hi

8. Ifth awqatl & STToeht T TR 22

Frareameres (Essay Type Questions)

1. ofr-omEr § uied SR ai § e o1 7wt T8 shifeTT) SeTetvl U (@it O 39 3
qfe shifr

SAferehTeT AT o5k SRl & AT A FAl Fohd GUEIA €2 AT 80eh hig YTE €2

HIT o T JerIl shl 3STER0T Ual L@l ohl HETIdT § SHesy)

T T AT T 1A i shl GIETE0T T ISy

AT o ot Tm AT 37 35 Tshamsfier 819 o ol shl §Hesy)

B s e
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IHTS - 6

HUT 6 AT
(Elasticity of Demand)

ZehTS hl TT (Outline of the Unit)

6.0
6.1
6.2

6.3

6.4

6.5

6.6

6.7

6.8

6.9

EEte)

TREATSHT
T ST A ShT ST e ReTST
HiT I S o TR /i

6.3.1 HiT &I HHd A=

6.3.2 AT Y T &l

6.3.3 W T foRat /o1el =
6.3.4 AT & fagmam =

6.3.5 TIT T TTrEATae @

i <Y e <Y Afvrd/sieamTd
SIS

afepT aftommy

FIEAE NI

-0 Y

6.10 37T U 9HUT

6.11

I gETed / T

6.0 3TIT (Objectives)

T SRTS oh ITEII o UL 1T -

o T I Al sl TN o oI § 3191 Tet forenfera st wah,
o T T A o oI\ YT ahl ST U=, e
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o Wi oY A ht AT/ ok X H T T T G|
6.1 TEATAAT (Introduction)

37+t o SATT 98 WA <ok TRT Toh HIT T [+ Tk TUTTeHeh e (Qualitative statement) 7, T 76
TRATUITeHeh A (Quantitative statement) 1t | ot | I &1 s o we iy ufeda
BN T 3WehT GIT-UTT § B aTed uitard= <hY f291r (Change in direction) 1 SIaTaT €, ﬁﬁf‘Jﬁaﬁ?
EIR:IELS (Quantity of Change) T&l sidTdl| W%mmaﬂ%%%%a@aﬁaﬁmﬁqﬁaﬁq%
FeEEY ST AT - AT H BN aTel Iiard= &t 0T A1 8T (Magnitude or rate of change) &1 srdTaT|
SETCTT TSN = | o5 {21 o6 56 < =hl G okt oh foTq it shi 1=l sht SFerereom =1 fershre fefaml
SR HIT sht Al SR 3hi shiAd H T2 aiared B o ShI0T 38eh! HITT /IS § U THaH| i AT &)
T SIS H &9 HITT Sl Tl ST, | ol Al o fafsre= Seprl 31T seeht AfRIT =1 foredmyaen
ST |

6.2 T i war <Al ATURUT T IRATST (Concept and Definition of

Elasticity of Demand)

ST | A T STTERoN Wi 3 & AT AT =AY 21 Sq i shid H T (i aited e %
SHIUT SHeh! HIT-HAET § ST GREd HioTd SIdT &, SEeh! U |1 skl &) 7T hl o< shed 8| /T <ht
T o ht A § Toh (T2 TREd o6 ST SHeht AIT-ATET § B STeit Sfafsharcrendr
HTIUTIR (Cocfficient) 21 T S&q ol hIHd H TR 6 SHRUT IWh! HIT-HTAT H B aITed Tiaici shi
T T SICfTeh &) T 31 Tl shT STALTON T ST T A oh 1018 e STRTIRAT ST & 7t e
PHEIEEIES IR

) (Eastham) : < i Sl I o hiAd | T o RO AIT-ATT 3 B dTel! Tifshatcehar
(Responsiveness) FrAma

I, AT (Boulding) : ¢ hiAd | Teh TereTd e o shIoT HIT-AET 8 ST 99T giad anm, 36
=1 [T 6l AT e ST HehdT o A A H

FHa § yferd e
sfrarelt ST Afs=1 = (Robinson) : < HIT Y A foreft i 31eram Icared W, Shiad § 77 giEd
o AOTTHESREY T ST STl HIT o6 STk Tiar H shiHd o STTaTideh TREd ol Wi o 8 916
B G ETH :

HAT — W H AT qiEdT

EEIRCICIES

i # ST aiEa
Ot O o €9 H -
_Ax/x x o P
Papp 7 o ” x



AU, ep AT hHT HHA wAre, Ax S 31 AT - W1 H GRare, x S 3 TRIY 7T A1, AP 9] i
IV | qiaad qT P o ol STFeh i o1 dfieh 2

6.3 ‘H%Tﬁ@ﬂ%?lﬂo‘l‘(fﬂ?ﬁr (Kinds/Nature of Elasticity of Demand)

T <Y & o TafSr= T 37rifend € -
6.3.1 |1 <Y SH1ue o1 (Price elasticity of demand)

TG © [T ST Al Y168 [T Y T e o o7 § & TI0T foram ST @ ST aeh shl 38 A1
fordlt o171 v1s¢ 1 T T foma STaT B | oY FiHa oA T SET SeRTS | AT ot Al shi ST
TSl TS SfToeh oh SF=vict fored g eieh ot foham ST (et 2| Tt oft Tied o, /T sht himd o aeg
Y hIAa W TREdT T IHRT I AT STel AT O US JT hiAd I9TE (Price effect) AT
T 7T B

JETEROT EIT TASHRIOT — AT foh X T o1 TR i 10 &. I 39718 & 8 o 3weht wir-amn

100 SeTSAT | 31 Al o] hl HHT TGhL 12 F. AT 318 81 ST &, STEeh HROT IHhT HT-HET
EZShL 80 TS T8 SITdT &1 IH Shicyd 3ATeX0r H HT i wirer TeiTohe T ST 34 TehR JTel shl STt
HT — #ET § HAaes aiEdd (AX/X)

Hid # ATt e (AP /P)

Ax AP Ax P

ep—/—0r —x—
P=y'p AP X

Ax =x—x1(100-80) = —20
AP=P—-P1(10—-12) = 2

-, X SR ol T AT 311 X 1 75 TR 7l @ 37 gl YehR P STfeh shiwrd 311 P1 78 aiafad
ST 2 ST T hi g, i AT 6l i e e

Ax P —20 10

P % 2z 100 !

T 3 ShIHE AT TG RUTCH ( - ) B & FATToh T oh 53 o STTAR SR ohl hiAd S e
I ST ST WA o6 st foroie Sesieer a7 ST &, fohed o™ # sR0Medsh ( - ) Toreg =t g
Joorg & fohar ST 2

6.3.2 HIT AT 3T & =r (Income elasticity of demand)
Tirett 3T - 5 T 319 98 UG Toh © foh o] ol I T ITHITHT T 3T § B aTed Tiarci1 ot +ff e
TS &, S 31T Ta gl 81 TER U 39T o STIEW, Wi oAl 3T @i, Toreft e ol Wi & &

STt AT TR S shell sht ST H B dTet STk Tia o sffer ST 2l =eh el 8l
A EY U:

A Y AT A =

[T H ST TReaT

AT A I A = o
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AQ ,AY AQ Y
ei=FQ 7 Or A—SXE

T ei AT T ST A, AQ & h1 WIT H AR, Q T hI TRFWF Wi, AY IUHIHT hl A §

qitard, T Y TR 310 o 31ed 8 ook forel 1 €

ISTETOT T TSI - T T3 Teh IUHIHT hl 3T 1000%. & @t 2000 &. &1 St ], e

ey S foRIT T AT 10 & 5@t 15 Sh1SAT 81 ST 8l $6 hioud IS § 7T ! 3 A=

[T STt <At ST
AQ , Y 5 _ 1000
€ /0 Or 1000~ 10 _°

T Fq hT ST | h A T B
T <hY T Fﬁaﬁaaﬁﬁanﬁmw (Important facts)

(i) T T e A 9T < T W R

(i)  HGH R %wﬁwﬁargraﬁ (Normal and luxury goods) 1 | ST 3T AT ST (+)
BTt 8 TR ITHIHT ohT ST ST $7 FEGAT hl AT o6 Sfi<l SATCHR /STeer Fal=4 T ST
2| T IeaT H, IUNICHT T ST g W 37 JEq3AT h1 AT AT el 81 IATEWT o AT, Siferh
QT vt (organic foods items) i [ ire‘:ral:graﬁ F IS axg@%ﬁ%w%

(iii) FrfT swgeN (Giffen goods) T WIT T AT A= HMCHE ( -) BT & FATTh FT [T
STHITHT ehT 3T G- T T2d] 1 SETeLend, HIS ThuST S HIS TS ahl HiT|

(iv) AT FiT d feh B W AT aiEde i aeq i 71T T TN ST a9 FH g W
T &9 A 7 TATE IS 2|

(v) AN AT AT A [ €, AT STIRT ol ST H TS ol S ol HITT 0 IS TSl 81 Il
1 30T o foTu, Sfar Tareh SRt Y ST S Wi T X Bl 2

6.3.3 "t <ht foest /3ATST = (Cross elasticity of demand)

Toreett 3onTs — 5 o SATo et witT oh S H UgT © I FE SHT TN {oh % TeqU 3194 | S8 &9

§ TG (TAMTI ST9ET ) Bt o) SaicTe e forelt areq sht 7T oX I0eh! &4 ohl v e

IYHITHT 3 T o AT Iaehl Frafrer awqatl i Fima &1 off e gegar 21w it fowat o

feret areq forore sh shrwrar o ufterd = o1 SE wvarferd gudt &g oY Wi o g ool aREd

TTOTA = WG ) UL Ioel H, Toh o 2hl shiHd TR ol SEE HraTferd qol aeq shi HiT 0 UgH afed

“for® I9TaE’ (Cross effect) %Wﬁm%l TAETH -

o) et o X & 6l AT AT aREd
o Y =g S i § SrTios giEd
_AQx APy AQx Py

x = r P
Qx ' Py APy  Qx
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T, ex WIT T @ &, QX, X I ol TR AT, AQu, T3/afafaa AfT, Y Wi 1 qem Ay
T3 /afEfda AR
IETERT T FALTHAVT - T (X T]) I HHAd 40 &, Tfd F9 § e 50 &. & St 2, S\
e =T (Y SEq) T I T el § 400 9§ TEH 500 I & ST 8| 9 IS0 F Wi Y
ot e ot I & 7 ol S

_AQx Py 100, 40

x —_— = X — = 1
APy  Qx 10 400

FET I AT oS! AT ohTS oh ST S Teaeh €, Torereht 3721 & foh X 371 Y o Ueh g ohl SHTa=
g
wﬁaﬁﬁtﬁaﬁa%aﬁﬁwwﬁmw (Important Facts)

() T aEget i foret A aeTensh Bt @ 31 gk st it forat arer swomreneh B 2|

(i) A st A 3= 8, A1 ST ey qoTaaT SIHTI & - UHT Sy e foreh ST o 21 arit
STt 21

(iti) Tt SArar 1 TUTish ST STftreh eTere BT §, ST &t Stk a1 aeqatl # fehe i
T BieT & S forarmer: |

(iv) Tt S s qurien ST S1fireh SROTTeRR BT 8, 37 ST a3l hl T qehdT 3T &
3fereh Bt 2

(v) e forest i sh ToTieh 3121 &, T &1 e Q Ueh Q8L & qUTd: T (Independent) IT ST,
(Unrelated) &l
6.3.4 {T <At fargrmo= e (Advertisement elasticity of demand)

JATSToheT SATIHTTIeh SeRTSAT hl 31T IcUTE ohl <l oh oI fIITae O shreht oIt TeohH o ST gedt R
AT 37 T8 ST SATTgaeh &1 STl & fof 51 g oot =2y 3 ko gwrsht forsht & foreft afg g8 22
Wi ShY TSI Il o STT &1 I8 ST ekl © 1oh ] TorRIy W foral 712 Fergrre <ht Fifera it & sesht
Torshl o foRaT TTar TeT 37eIf 3 feht gfeg 852 AT <Al farqmueT ofrer areq forore oy foper
oo s & uftada o1 SEhY 7iT § A9 vy uftadat iy vt 7ra § o1uiq uw fawmaa
ST (Advertising Effect) 2T 0T AT 21 GHL 31l H, HitT sht oo e areq ferie ot fersro
Wﬁﬁ@ﬁ?%wwqﬁﬁ%ﬁﬁaﬁﬁﬂﬁmﬁm(responsiveness)EﬁWEISTTﬁEF%l15]_3
U :

g for i =i § strfaes qited
] o o foral I forgmom = 6 ST aite

e _Ax/AA o AxXA
N A Y

T i oo o =

X
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Tt e 4 Wi T forro wre, Ao, x g i AT aited, X, X 3 1 TRfeves 70, AA fogmom =
H qiEd qem A TThen foqe =2 1 e 2l
IETETUT ST TALTRIVT: HHT foh Teh hPI-T Teh SR oh TorTa O 370 @l ol 50 TTRG § S1GTahL 100
ARG &0 L T & 3T HR HROT IThT farshl 10000 FHTSAT T T@ehT 25000 B ST 2| 39 ISR &
HIT <t foRITo S $9 YR T Shl SITar

Fa = ﬂxé= 15000>< 50 _15

A X 50 10000

I, A 6! FIgTes A eTereh § o7 ShTs § e 7, e ot © fon fommom = & afg
T H ] hT AT H g 3T U ST s
I <kt forsTo= o & an ﬁngx—omﬁmtr (Important facts)

1. A FIToR T oeTerh €, 1 9 TR fSRToe S ST ATdEE @ ST TS I8 R0mensh 8,
TorTo =2 SRt SieaTess R el 2

2. Tomro @ ST sferes aTeneh &, a6q IR forToe 530 gfeg U1 3aT &1 HATeeh TT9YE §
T feratrmreT: vt s 2, fommoe oo & g AT 3 € o amuig 2

3. fosmom & ufterdsr oft @i <Y foqmoe &rer o Sfrerm o € foram STt R) St I8 A eTeHeh Bl
T T HH BIdT STl & 37T SRUTTCHe &1 ST &, 1 36 TorToe o ST 0 AT forTo forarm ST
=Mte|

6.3.5 UfeerTu= &= (Elasticity of substitution)

SITCREITOR AT 2T TN STTHIAAT 75k Forsuor & raifeerd 2| Teh SUMIRHT 370 el g 8-Fat T
S Te o FoTT ok ol gU et 1Tl H Titerd o TRuTHEsey Ueh o ahi gt o & fore €t ook
SITCRERATIU ST Tehal 8, STehi 0T T HTY €T TTCEITo shi oI et 8| ¥ TaH :
e 31 SRAT T AT 6 AT H aREaT

AR T (85) = 3 gt 1 e 3 g & ot
STEIToR STl SRUTTcH BT 8| ATS I8 X[ &, A ST Sy, STEFelg/Ead 8 o 10 S
A T 21 Afe SforeeTa 1 A 3 7, A1 QT aqU aRdtae ST § T gt St 81 e
A ST sferes St ST SRl o e SAHTITT Sl |HT a1 & Aok Rt TR fortime:
(Vice-versa)l
eI Sl ShT ST 3caTeH %wﬁww@%wmﬁw%mmw%
WW—H%
T foh Tk SUHIRRT <l 311 10000 F0 T TG 18000 FO0 BT ST 7, Hered®q 3HehT FRaT urset i
a1 TR & gt 0.5 fohetiomd T8 STl 81 | shT 311 oAl ST shiforr 37T 38k AR W I8
quferg foh T areet forwr erm ot A 22
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6.4 T <hT hIA ohrer <ht ATorT/3ior 1413|T@f (Degrees of Price Elasticity
of Demand)

SHIHA H B aTet TIardHT ol G SRq3HT sl Wi AT T U@ ATeAT SWTe Hadl FH &1 8idT 81 hivd

TR T e ST i T HIAT TR ST AT, T e Al ohl AT HIAT O HH W7 IS 81 39

T T T &0 T ot it hY ATOTAT /3737 & i 2| |ivT bt Shime <rer shi 31iferd uter SOt &1 ehdt

g

1. Q;Uiﬁ'm e R 7T (Perfectly elastic demand) : foreft SR I g 7 AT H&H (39
AT o SFTAR 1 | giaa 7 8 7 oY) Tierd 8l T 36 g 3! HiT 7 STifd aiaas
B ST 2, A 39 YOI AArEeR Wi hed g I sht Shiud dAre shl 98 20l arforeh ST H T
UrRAt ST 21 36 TehT oAt 6T T &l 3d (Infinite) BT 81 38 WETRIT W&AT 6.1 510 TeiRid
IERIRIRIE

Y@ G317 6.1
quicrl @QR AT
Y4
3R G & TR A1 35
AX
e=aqa ~x =0
P (0]
0 Q Q, 0
|AT - AT

3. SACATErh/ATURIAAT AEIgR W (Highly/Relatively elastic demand) : aa%a"rargra?r
THT AT H B AT SATATTeh/SiiRTd qiede 3esht shid o STTATTdeh/STad aiEaT |
3Afereh BT 8, 1 o1& shi W AT MG Bl 8] IATET0 o fordl, shr <Al shied 10 Ffeera
Y B ST oh hRUT ITehT 5h3 shl ST aTeAT AT 20 TTARTd oI STl 8, a1 91X shl JiTT shl A
TS W IMUF (20%/10% = 2) TR WHTAGET fraTiemar 6 aegett sy | it e
ATULAAT ATSR Bt 2| STcARF AR WHT hT {THI AT 6.2 SR G0 ST HehdT 2|
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D JAIFT 9 eI A Ak
p A queT Tk
c=1 ﬂ>A_P.
§PP1 X |
B

QQ,

Y Q . Q
HIT |7

4. FATIER 1=|'T"T/ST=I'TI'§Yr % TR HOT T e (Elastic demand/unitary elasticity of

demand): ST forelT &g 31 ST ST IHAT AIT-HTET H GHITATAT (SH TTrT) TRed grar

&, AT 61 AT 39S oh SR 81T &) HTHT=IAAT STRTHGTASR SEq il ohl 7T shl ¢TIl ShTS

¥ TSR Bt 21 IaTeor o ford, wfe foreft e < st 10 wiftrera 6 21 STt 2wt

JEEhT AT AT 10 AT oG S &, AT S shl W 6T Al 39618 o e (10%/10% = 1)

Bt Tt Rerfar & AT a5k OX AU OY 37841 W 45 Teft <A1 shior ST 21 38 YWt wean
6.3 ST ST TRT R

G G&4T - 6.3
Yy AKER A1 9%
’ Ax _Ap
45 x p
P WA ®U 9§ ST
E P, P AT T
45° D
(o] Q Q, X
AAT-A=T

5. STCAThH/ATAIAAT FATAS HIT (Highly/Relative inelastic demand) : WWW@

ST 3T T H IEehT AT HIAT H B ATCAT HATATITeh/(IRTA TRad H BT 8, AT 7T 6t
A AT JAER Bl 2l WG AR aEgert fY wiT it @ ot

AATTGR AT TERTE W S Frelt 71 IeTeome, AT 71 Al HHa 20 FTa 7 & St & 3T
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T 0T H 3Eeh! AT 5 TTI=TA o6 STl @, T 1 ol 7T 3h ATl 39b1s & B (5%/20% = 0.25)
Bt 38 Rl sl e TEaT 6.4 3 qreaH O AT E GHET ST EehdT 2

[T EE&AT 6.4
"o Sreafes Adraer Hi
. srdargpa T aTe] AT T
T AX (AP
P

E PP4 e<l1

Pq
D
QQ4
—-

(o] Q Qq X

HIT—AET

Wﬁﬂ'ﬂTéFﬁW b 10) (Perfectly inelastic demand): Sis foreft & I I T AARIF
Tierd 81 ST & IUd ot Ikl §iT 7 § 1S Iierd i 8T 2, ﬁwﬁaﬁﬁwﬁ
msﬁ@aqﬁméﬁmﬂ@ﬁ%mmaﬁmmmﬁﬁaﬁ%mﬁ
A T A 20 ATEdfee SHTA W AL Rl STt 81 3aTeNT o ford, St fopet e ot shiwa |
FeATereR HHT T Jfg B o arasie ff Sweh! Wi H afer «ff afted A2t g &, d | A
S 3 BT 81 39 Teurfer st Wt | 6.5 S 9 o m g

YT AT - 6.5

qUIGET AATER /T

i

AhT-

i <At e i Sifvrat Qiﬁ?é"f\gﬁ‘ (Degrees of Elasticity of Demand at a Glance)
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. | hHa ¥ iera/erIaTtas OHT-ATATH T ST e <ht 9IUft
. aftad= wfcroTa/erTaTies afterd-

1| 3=/ qfek aiEds A giEa o=t

2 | W uiEd STUeTTRa 3Tfaeh TR HAMIH A=ER e>1

3 | EHE diEA THT TiE TARTY/SHTS o SRR e=1
4 | 3Afees aftEaa STUETRT H THE AT JTAEER e<1

5 | SFcaferh/a aiEd RIQRICEES qUIGIT SRR =0

TGRS GEAT 6.6 T T 6t i ht Toed AR <Rl ST waue i 3y o ush wrer wefdfa foram man
H
@I €T - 6.6

T geateR — et

HIHT foh x T&q b1 1 8 . § g 10 &, Bl STl 8, TROTHESRY y S&q =l 71T 200 $ohTgal
Y ETH 120 T8 ST 8| I FET o HATIR AT 361 [a! A J1d HIfT 7R 36 AR W/ IS a0
o1 =IET HITSTT 3T x qAT y TEGAT shl Fehld 1 82

6.5 AT (Summary)

T Al A= SR 3h shiHd H Teh (I3 TieT o Teread 38eh! HITT AT H € det Tied shi 7T
HYST T I T 8| TS TE H1 HHA H Toh Hed TNE o HIOT IFehT AT AT H B ATt
SfcfoRaTeReha =l IO 719 21 . St < g fcrerd aiterd qe siadt Ufsa 3 58 AT
IE Sh3ATITR T AT o foTl 39 T S fohal 2| AT ot el {eara: i STehm bl BT @ - HT bt
I I, | ol ST el o A ot ot e Sregfreh 77 o sveferreft formom e ot ot Agwergof
A T 2 RAifoh TG hl {9 31T hl 9= o ford fgmoe o vt =3 shaam uedr ®1 | Y
Fd A shiFd TTe ShT TIOT AT 2| [T ShT ST oy A1 T shl TTforeir 77 2| /i shi ot
A e T (FAMTO ST U6 q0eh ST Sl TOT A1 2, T foqmom @ oo s s
TTTOTCE WIS &) W shY 1 A< 31 T[OTish ST SUTTcHR BIT gl /T 6T ST ATl 1 T0Tieh 418 el
& daw & erTensh o ffteT 3R feps awqatt & da & HoTers BaT 81 TUH= aegat o daf §
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AT 26T it A aeTeHeR qT Ik JEQAl o € W A8 ROMcH BIdl 8l AT shi @il s oi= 2ifora
SIAER JIT SR Ui siAar=ier /il

6.6 2ATERTH UUTTH (Learning Outcome)

T TS o TSI o T 319 AT ST H HefH &1 T4 20 o

TRT ST ST 3hT SR T & 3T I FT STAIH 072

T 6T A % fafi= YRR - 82

T T e T g AR - € ST 3RS SR TS ST HehaT 87
Tofv=t sTepr sht el o6l Wit skt <rer ot AforIT et gl 82

6.7 JTsaTaeAT (Glossary)

o T Y hiHa & (Price elasticity of demand) : I8 %] i i o uen e afeda

B % ST IHH AT AET H B ol Uiedd s T 79 2] W 6i-AmT %
STTCrRTa/SATTATIe Tiade H ShIHd o ST=Ta)/ATHTe TREd 3l T S 1 R ST 2
AT Y 2 Fﬁ?(lncome elasticity of demand) : TE JYNITHT oht AT | BN ATl it
T oI ToRI T AT T T+ aTel ST oAl IO AT & 372 I8 TR ST o6l TTTOre( 1 A1
H

ﬁﬁﬁ@/ﬂ@ = (Cross elasticity of demand) : qﬁﬁ%?ﬁﬁm@aﬁﬁ
=hIFIe H TR shT SO Heiferd gadl oreq shi Wi 0T TS det STl (FeiesT TiTer) =hl ST fefart
ST 21 T TTer ST SRt o Haw H THTI= ST S e gl o e #§ |
TS AT 2l

ﬁTEﬁ%ﬁmﬂﬁ?{ (Advertisement elasticity of demand) : W@Wﬁﬂﬁ%gﬂém
orEq oI wT fohd ST forgToe = 6 € aTed TRl shT SHeRT AT 0 g ATt T h
it T 21 39 oo e whed 2

TTEATAH @I (Substitution elasticity) : Toh STHIRHT 3 S T(E T T & & 6
1T wen ferd T srgard o aiterd o GRS T o i gH S @ e i aen
SfoReITTd ShaT &, STehT IO AT 2 ITrEeToe i sheaTd ! g

6.8 TI-UTE TA (Self Test Questions)

At TYUHh TA (Very - Short Answer Questions)

1.

Eall S

HIT okl ShIHd oire § STTTeRT ST ST 272
Uk ST i i 3 ot rer et Bt 82
TRt Sreq Al ol Wit ohY 31T AT ol el Shefl Bt 82
TAHTI TS § 319 FIT G0 82
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5. Tawifera sreqal o | o Shiwd <= st 2of sy -
(i) ST & g, (if) T (iii) 1L, T (iv) FeR
Tsterrees w2t (Essay Type Questions)
1. =i shma dr= i fafir Ao o6 Seretor ve werfeE i agrdr 9wy fifsg
2. Wi A % fafi vl @ foedrEe: qwesy
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THTS - 7

HIT Skl el i #Ta+ ht fafert

(Methods of Measuring Elasticity of Demand)

ZehTS hl TUT (Outline of the Unit)

7.0
7.1
7.2
7.3
7.4
7.5
7.6
7.7
7.8
7.9
7.10
7.11

T

JEQTIAT

HiT Y A < s 1o T fafet

T Y A o frerftes awa/mnT S e 8§ = & swor
T 3l A o YRR STANT / TR e
e

TfepTe uftomy

NCHCKl

-y 59

T T I gl

3T TS Gt

EEESEIEFANED

7.0

3e9T (Objectives)

T THTS o U o TYTd 3T :

T Y e Bt Ao <ht farfr farfRe 3 < & e oTe R |
T ST AT bl THTTe i ol awal & i | ST Gehtl|
T <t i o Yererehir ol O Hewer o SR § SATaRTieh THeT 3ca— o Hohtl|

7.1

TEATIAT (Introduction)

T Skt A T 3T fasdor ue yeierehier fofay & fosiy e @ Siifen seeh! 0T o g gH I8 gdl
TN Hehdl @ Toh TRl ] 3h 2hiwiet H Ueh T3 TR a1 ot SHeh! HIT-HTAT 08 T ST 972 37K
qETEY U Tei9eh 3T IS T ScATE [HATSH L Hehdl o] T shl A o TUTTeh o STTER T &l T
T 7O S ST AT giEd (FHT AT ) T T st &) w1 o e, S o T et
TS 6 T UG Toh 8, %G ol HIHA H INEI o TROTHEREY 38eht 7T — HTAT H & ool aferd &t
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Ot W7 2| 36 ShTS H &1 Ui shT e okt A oht fafir fafert & e — wrer, wi f A et
T S ATCT TIZehT AT HIT Sl Al T Yeierehi ot O e o ST | TR il

7.2 WAT Y SHiud o sl urg- <At fafert (Methods of Measuring Price
Elasticity of Demand)

forfar=T a7efaTa o SR AT hY SH1Hd = okl |19 <kl Tifend iR skt faure ue s feram e

2
1.

FeAad <ht afavra fafer (Flux’s Percentage Method) : St ok A @ & fafea @ fop o

A=l <hT AT o6t 59 ferfer ot ferorey oo g feram T 2] g4 forfer ok Srgem A ot < Ao
o foTQ T <At WHT — AT o TfavTa uftard= # Saeht shimd o Sfaera aitaa st 9ot e
TATAT & 3T 36 TR AT HITHS (TUTieh) STH E1AT &, TE 7T Sl @< i WY gidl 8| 9 6

O ;-

AT @ A9 (ep) =

(@

(i)

(iii)

Air—wEr 9 gfaera aRads (% change in Q.D.)

i A gfaera uRads (% change in price)

TS O ATErR T (ep>1) : AT &G hT AT - WA T AfIerd TR Iaehl HHd o
gfara aftads @ ATk AT 7, d | sl o STcafereh e 19T 318 U AT
BT B AT fop T3 i Y Sfma & 10% HHY 8 3 SHR0T ST AT — AT 20% 56
STt @, 1 AT ol A 318 & ST (20%/10%=2) Blt| forearerr sht sreqat =t =i
ITcARIF AR Bl 2

FHRTS o TER @ (ep=1) : Afe 3 1 I ST T AT — A F 8 A1 gfhawrd
IERI EHI &, AT AT 3 Al ATGaT 7T 3618 o SIeR 87| ISTeT0me], Ale FHer hi
I T 10% HHT T4 o HIROT 38ehT TIT — T H off 10% Jhg St 2, a1 |11 Al e
THTS o SR (10%/10%=1) BT STRIHET SRl hl /I T Tl 3oRTS oh STa Bt
T

TS W BT A (ep<1) : AT S hT A W AT TG hl AT H HIT — 7T H
B ST STdeTd Iiaa e &, o Uet feafd & /i oY o= Sei=er 379 361 § H
BRY| 3TEWT o foTw, =T <t hiwd § 20% g T o T $EhT AT — AT 10% T
ST 2, T AT 3h1 AT 3901 & B (10%/20%=0.5) BIHY| ST a3t Al i ol At

2. WA i Her =g fafer (Marshall’s Total Outlay Method) : HITT 2l <1<l %! H1G <l 34
farfer =61 wfdareT wftrg forfesT erelvelt stevhe wier 7 foram o) 5@ forfer =6t wreier <t gante i
ST Hed AT TIfer (Total revenue method) o =1 & +ft ST SITaT 2] 36 farfer o s1{Em

[T 6T AT T L o FTT &q) ol I TNE o T8t TR hind qiard o 92iTd 36 W fohe

96



ST STl el o4 2l T 3 STl 8] 39 fafer o ST{em saeer | |t ol A=t ol Ftiferd o
AT arf) STt 2
(i) FonTS & 3TTereh Eer (ep>I) : SToT I&q ohl hIHd H B ST Tiarc ST 36 T foral ST
ATt et 533 | e ferovar farer & € &, o |t oh <= gohTs 9 SAfereh giell 8] ga
37631 F a%q T hIFA W B W 36 W TR ST a1l =2 e § SR hima § afg aF
T e S HH AT 8, Al AT 6l hI0d A=l ATIEIqaT deer gl g
(i) FoRTS o TSR A (ep=1) : I T Fil FHa F wftad= (FH A1 Ifg) T Wi
ToFR1 ST 3fTet et o2 H whis eIl Tl €Il @, 1 W i Il 3hTS oh ST Blell & gAY
STaT, H SR 3h1 shiHd TR T 30 T fohal ST ATl el 4 W his SIS Tl 9T o
(iti) FoRTS TR T (ep<1) : FlQ TEG shl HIHA H TR I 0 T o ST a1t et =
TTEd § Tedel AT UATcHeR T¥a=el YT SITdT =, dl [T ohl T 3ohTs & o7 8idl &
37T T T AT FH B T FHcA AT TGdT & IR HIA TG+ T FHA A TG o

ITH T TeufaRtT ohT ATfoTeRT TR 7.1 o ST U hiedd SEERUT § SHSTIT 74T 3

ATTeTeRT HE&AT 7.1
HAd giEd R el oad URad | Hvaee Td 90T sht o

S ThTS Y ATerh ZhTS oh ST | ShTS A hA
gfd SRTS | =T (ep>1) T (ep=1) | & (ep<1)
R FA A |HA | AO- | FHA
= | UET |S=" | WET | S
(®. H) (®. H) (®. )
1 100 100 100 [100 [100 | 100
2 45 90 50 100 |60 120
3 25 75 3333 [100 |50 150
IR shT et S ToIfer shT et AT 7.1 g fwua foram T |
@ et - 7.1
Ps \A5 e>1
Ps L4

» X
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3. "uThr '%I'g’ = fafer (Point Elasticity of Demand Method) : SIs T a5k o Temelt '%Fg’
forore ax wit st &= 1 T STt 2, 1 39 feig i e @) feig ot S o ae ek Sugeh
I THETT BT &, e S o 7o H giad Tcdd G&H B § 3R 39 Ieg § "I - 3 H
fEr SE A BT o 39 FHIOT § AT a5k 3 farfiret forgatt w At i @ firs - firer et
T 261 fofg = ST o 2l Fererifena 1 ferferart @ (i) Samfordiar fefer (ii) =it sher fefe
(@) STt fater (Geometrical Method) w%ﬁxmwﬁﬁ%g&ﬁaﬁm%ajm

EIGE ARSI R

fdg fagiwd #11 9% &1 A wrT (LS)

| B fdg <la =
fdg fagle | 411 9% &1 HUA 9T (US)

ST & 1 fmfaiiaa & feurfar # e foram ST e
(39) WﬁW@WW%WﬁE} (Linear/Straight Line Demand Curve) :

Y@ §E&4T 7.2

E(c>a)

B(c>1) BF>BE

A(C-1) AF-AE wwm fasg

c(C<1) CF<CE

e w72 ¥ i a5 T Eet v o w i ) wi A foig drer 3ma e 3 R T swE w
ST S T8 T B ST & foh et it AT ok o 7o foig ot I SohTS o SIS Bl &, 7 forg
T F e foig T e 39S § Afersh S e fofg @ e o s fofg o 3ehts & ot Bt

E)) TS AT ogh TehTeh R & (Curvature Demand Curve) : Ife AT o5k o5k T 34@%1%1@ I
FHTHR (Curvature) B, A1 1T 6T feig = F1a A 61 & o G TeaT @, Toreq) Tt Reorfer & wiwr
w%ﬁvﬁg%ﬁwﬁsﬁamwﬁ%wmwwﬁ%@ (Tangent line) W ATT &, ATlh
34 feig fereI o2 @i o5k Ueh WTet Tl oh &9 H Gieia €1 S| o et /it ok shi Hifd JT g 1
TN ShUdl BT AT shi feig o=l e T el STl 2
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Y@ O T v - 7.3

F
AT /AT

wEr ot 7.3 9 DD Wi a5k JehTeR & 311 eH 58eh A Tofg o ofrer 91 el @, i 59 feig o wep et
@ (EF) i STt €, et a2 /i a5 T 6ie 1@ o &9 7 aiaiad a1 Sl 8 SR 6 3w afvta
A o S W 3 @A T TR T T AT St &
Aﬁgﬁmmmﬁaarm AF
A fiig 3 Wi a6 &1 S8 HAT CAE
Af T ook oh forelT 31 fofg o rer ST oAt 2, T 39 O Ueh AT Tt vt et gt A EH
LR ERUSICEIGEINCI S IR

I — sherd fafer (Differential Calculus Method) : II'T"TGEFW{%E AT T i o fote 39 farfer
=1 3ATRreh AT WIHT ST &) $EH AT T hid HT A :

A fiig R #IT v =

dx.p Ax
e=gox = 2p as Ap > 0 3iq Ap I M aTF T W
Ax  Ax
Ap Ap

4. Tt st =g &= fafer (Are Elasticity of Demand Method) : Sal U ash o feret A
AT O 3rerert & forey faigan o sfter | oY ofrer J1a sy STt 2, o 38 =T oA ver shed 8 &l
%aaﬁ%aﬁaa%aﬁﬁwmawmﬁ%m%m%@T%ﬂﬁDDnma%th

3B %‘q’aﬁﬁ?aﬁ%ﬁﬁaﬁaﬂmﬁ% 3 3G St i A T =9 A hed 8| A H,
Waﬁamwéaﬁzaﬁ%aﬁamwﬁammaﬁsﬁaaﬁmﬁ% (Arc elasticity

is a measure of elasticity of mid — point of an arc of a demand curve) 37T gHiferT EI'S’HTCLUf
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=T TSR STl WAl ohT 3 Eiell 2| €31 Te Tob JiT ook o <1 foreg et & eren Him wand e«
ST Gehell |

Y@ o et 7.4
Y

P A
Arc
§ AP pK
E_ . ‘ _

AQ
' Q
Hhr-amEn

TT el [T i shY ATTARAT (Need for calculating Arc Elasticity) : ﬁwa%argraﬁr
ST & GiE B ok ShTOT ST S HIT — HTAT § GHei ol 719 3hd &, A1 ST &9 § SFgot
T T oY S T b et 2 fohe) se ameafren fearfar st 3 1 2 e @ wRiife i s
& Tt — O & T rer ST — 3ToTT &1 TehdT ) ST o 1@ fort 7.5 (A) 9T (B) ¥ T8 B
AT T8 AT B 1T © foh 71T sk a6 F7- Ry st <t frer o7 & 1a shl S|

@ = EEat 7.5
Y
4 (A) a (B)
D
D
R —> FHW AEER
HER
HH AEER ”
D
° HiwT-HTT X o HiTT-AET P

Wﬁﬁa‘aﬁ?ﬂﬁ‘%ﬁﬂg : (Formula of Calculating Arc Elasticity) :

(i) 9geTT € (First Formula) :
s it = HiT AT § sigurfas afkada (Ax/x)
$Ha # s/gurfas afads (Ap/p)
=Ax P
P= x Ap

100



ITEROT NI TSRV FrTifehd Fo1 o6 AT AN o5k o A T B fofg o =ma o o= 1 eeft 2

i (. ) T - HTT (et # )
Afdgm 4 16
B feig ™ 3 25

(31) TG T AT 5h o A Toig & B foig W STl &, A7 3 & H SEETOT shi AT shi Sfcreeniod i
R AT A FHHTTER -2.25 AT 2

A T
e -1

(3) afs gx A 9% & B fig § A fig R &, & S g7 & 90 | fFrager
-1.08 3t &

=-1.08

Nll
wn|\©
- | W

37T LT AL S IS & Toh T 2hlwel Tierei &1 § TTLvreh foig sraet ST & AT oht =1 e fe-fore
T AT 82 38 T 2T It 3 o1 i & Tob A A1 B folgeal ot yrifiveh shiv 31T HIT-ATAT (Initial
price and Quantity demanded) 3AAT-3HAT 8, INUTHE®Y $eh ﬂﬂqﬁ% gfEd S5t ST %|
m&mwaﬁgﬁmﬁaﬁ%m SrefTElt ST AT AT ST AT ST A (Arithmetic
mean) e 1d &, ST el H =ITd & sht e SATerron 2| Ffetiard o o S qed 0T AT
g

(ii) T (Second Formula) :

X-X1/X+X1 AX/X +X1
ep=———— OR=
- P=-P1/P+P1 AP/P+P1

TeT X AR ", X, 740 96, P YRS B, 72 P, 74t Hivd 2]
Ih YA § 35101 # 13U 1Y 37l ) whaenfid HA w

_ 16-25)/(16+25 (-9)/16+25 -9/41

= “a3)yaa) * 7 O qp o

1 @ o 3 | & 31 = e foig o ST i — A o6t sfves i, fo6e oft i o <
T T[UTTeh THT BT SATT

T qEd iR — ToH

1Y foreg T S =TT AT H S TS shT T shiforel A AT &1 H e Tt shifory bt greht
T R St SATETIHAT el It 82
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7.3  HUT kT &= o [eies /AT 6 o § fi=ar o srovaeT i

T &t AT i Ot a (Determinants of Elasticity of

Demand / Causes of Difference in Elasticity of Demand/Factors
Affecting the Elasticity of Demand)

T 36T ST oh1 THTI Sl ATt T B2k FHifhd o ;

1.

a'{@re,ﬁ o ST TATATYAT <hi THT (Extent of sustitutability between goods) : El“v_coﬁﬁ ED
ofer TermTaTaT <t €T Tt TRk Bt 8, Wi o cier ot & 91fren 2t 2] ue awg ot et
TR TATHTIT SR BT &, STeh! AT T et ST & 271 Bl 7, 3R forcirers: ot &reft 2|
& £ EIT:GFE'I‘ (Nature of commodity) : 39 g’f\g o Afard El"@i"ﬁ I O 7 AEER (@'@
FHATS, 8 3T(<), SHETS TEGAT shl HIT ATIGI AT SIATRIAT sht &gl =Rl AT AT
AR (S THY, FR 1) Bt B

] o fafarer START (Different uses of commodity) : o WIS 1 7 & foh 0ok & S1feres
SR STt SEqet T BT B i STieTeRd Stk et & (S <flt, ar, ferstet afe) ofit g
fororiar, weh &t SRITT § ST 37T ATt aeq (X 315M) T 6T S e g 8|

qE] o TINT LT hi AEATEHT (Possibility of postponement of consumption) : ISE]
g b1 ST fer % R ST @ v o wear & (R 1 ) SR w6 el
e Bt 2 ST 3k fordia, TSI a3l T SRITT 21T Tt ST |ehd (SAam aqd) et AT
T A A BT R

AT BT T — TR (Income Level) : 3cfersh gt 37T srcarfersh fef sarfcrant g sipes s
ST STt JEq3AT shl AT T A T: H Bl o] HEFH 71 o1 o SUMIHISAT GRT ST shl ST
el Feqait 61 i B i SEeE s B 2, R T w3 v o e gfs %
Y- IE 7 Bidt ST 2

a@mmﬁw (Amount of expenditure) : %trargraﬁ T IUIHT ST T A 1
STUEITRA ST WRT W Ll & (TRAT 7, T 21T, 31(), ekt AT sht A STU&TeRd 3
el & e Bt @ S T a8 et AT T 9gd FH 9T T AT (T, 9T, 3, v
i)

AT T (Time element) : T 6 TR HTIAIT 3Tl | q%goﬁaﬁqﬁwsh%m{
I Aefentar § eIk SAIer Bt |

[T § & T forawor (Distribution of wealth) : o E’Iﬁ‘T%WWﬁ &1 o ferawor
T St etfren sraamar g, |7 il e Sat & A Bt ¥ TR 3Heh foadia, o T o
fTeT T B, 1 <t el Sat & etfres B

Wﬁﬁwiﬁ‘?ﬂﬁﬂ(Habit of consumer) :J%WWWGT@%WTW&T%%,H}W
T I AT T A FHH AMEER T 8§ S YRS % g e At A1) 36 YRR |mieeh
TRFIRTST/TRATST o6 ShTOT S § St ST ATt aeqadt shl 71T ot 7 T=e Bt 3
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10.

11.

12.

13.

ﬁg?ﬁ'q:i"T (Joint Demand) : Wﬁﬁﬁﬁﬁ?ﬁ?g@ﬁ qg@aﬁra‘%nﬁa?wﬁ%rqr
T1eit oheelt 2] Seretomed, = ok wiesd # =i 7R g i Wi ohT I =1 shi AT a6t @i 0 i
Haft

a@;ﬁwiﬁﬂHW(Price level of goods) :aﬁaﬁﬁnﬁwﬁwmﬁmnﬁ%,a‘réﬁr
T =it AT I HH AER Bidl § I afe a&q i Wi &t forore <Al el &, at el hiAdi o
I1fRres R =l hmdi 9 T e gt Y|

ATl shl Shided UEd= sh HATIAT (Price change expectations of buyers) : HalehTcel 3R
dSfieRTet H Shatetl & o9 | hmal § AT fiee i gfg &t yomem ar st @l 2,
ROy Tt H W Y oA 1 3T Attt § ATk Bl g

3 T (Other Factors) : STHIT T TXHH (A0 o Gy oq shl | ohl A<l A
2t B afea/ i aqatt it wi i T 21 Sl il qorT § 7 Ar=eR gl & T o A
forest A e — feenTes gt Y A fommeft aeqett i stie 1k creer B )

TET 9% TIT €T H THS AT HATAVAS o Toh [RET TET chl AN chl oIrel SUGeh Sford WHT et

T Egw TN 2, 7 for fereit e o famtw e,

7.4 WTThHT e o Tarereh T SUTHT/SATa e Wew (Managerial Uses of

Elasticity of Demand/Practical Importance)

AT ST A aawwﬁ@rﬁ%n%r—or%ﬁéa AT FAER | T AT T=Iwor 1 Uk waweut

ST 2| 36k AT HEw ohl TIE A §U ATS shi-ar o I8 forar & ok Hrfer <6 T At o

T <t e ot g €] 38k T 3 19T § had ot ferawor & frgiat st faamm dva 7= 8
[T 61 A o HEwqUl ST oAt forere frmgeam e

1.

Hea fHEIa (Theory of Value) : BH 3T €11 €W TH (MR) 7T EHT=T AT (MC)

g1 et 2rar © qem ST ST ST 6l it e U S1S T 8T 8| 374 BH 5 310

Ieag o1 shiwa freteor # At i < 1 o wew 2 2, o it foegett g

ERIRiCIEE

(i)  UehTrereR™Y shywa feiwuT (Fixing Monopoly Price) : TSI 3704 3cdTg o
O IEH! AT o Tl o TR W G FTdT 8] 371 a1 o F1ead @ W, I8 98]
I A HH B T Sl AT qT A Tk B 9T =it i e st 1o @y
T ATHAH A T TITH AT 2

(ii) & fade (Price Discrimination): QEFI'W ot e farie fifa s A i
A % SATIR T & HHeTaTgeeh AT L G o] T8 A Al aTc] ST H o] 3]
Fr g St Frertica sar & 3R e1feres Arer ser # Hi=f Hod T 7] 36 TR
6l"E?TI'1:§'I"5|'I'¢|'—I'(Dumping)ﬁ:ﬁ'[%f<‘=|ﬁ ﬁnﬁsﬁvﬁa%wmwaﬂm%ﬂ

(i)  ¥gh gfd ATl TEIC (Joint Supply Goods) : Tet s3I b1 oot ferior oft Seurees
SR AT Shl AT o IR 9T TR ST & SRIiToh 39ehT 3cdTe 1T Shi STTT-3TT JTd
Toram ST T 2T 2| S, TIE-9E, FOrE-TorTe S| S qid arelt a3l § 8
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Rl AT Y = v Bt ], Ik Shima Sl qer fSeht 1 it o S1fies Bt 2,
SehT S =it Tt S g

(iv) TSR ST S%qU (Public Utilities) : ®T oAl @<l T 3 Sq3Al shi shiAd
frefor & foreiw wewer AT 2| 37 SreSTe Reqat/AaTsTt i Jod STUaTshd e W
STt ®, fSIeht 71T 1 SAaIeR it © ST 3 SIehl | shi o 3ifersk 2t g
IR o oI, =ie] SR H forsreft i ot 3tferen 3 Wt Ue e o foTg Tt
ST ]

TIHR kY ATIeR Eﬁfﬁﬁ'ﬂﬂﬁﬁwﬁw (Determination of Govt. Economic &

Financial Policies) :

(i) FARYT AAfeT (Taxation Policy) : fafi= Gl"v_gjf?:ﬁ T T A TG0 Tor Haft ITeht
[T Sl S 1 €A W TAT 8] H Ale drell g3l o & & ITH 81 drell 371
Y& 37 TEGAT § T BT & SITehT Tl ST Bl © |

(i) T 9 fIYWOT (Tax Burden Analysis) : 3 ST & SHROT HETATST T IS T
L R o Ao foraRor sh1 gfE & fore wafl sht forfa=t et sht | 3h airer i T
T TEAT 9T 2| FH RN gl W AT A7 T 8 T ST & 7T FH W
YT fhAT ST §, S8 ST U 317 Gl aTH|

(iii)y AT TR FHRUT (Determining Public Ownership) : SR 3 g3l
3 IcqTe ohT ST BT | 2 o TAM YT & {9 EaTitica e fsor § ward) ®, forreht
I 3l A SAIER 3TdT i SATEER Bl 8| SATIY TR ATas-eh SUATRTAT et
STEGAT T e Uef feretor I A BT H Trell & Foreer SusihraAl 1 3o 7 &
|

(iv) O A TR A hTer 8 37 aeqal o qedt T e vt & foreht 7 6t ae
HUETTHT SATGER BT & T UHT JEq3T T frawor e AT ol 3 Fedl o 37T
7370k A 8| TRIT AT AT SHaRT Sact- 3aTeT g

fereeft faffma = frator LLE) uftada (Foreign Exchange Rate Determination and

Changes) : #Ts T <7 3Tt Hz1 =61 foraeht qar # wor frerieor S s qieEde (Sfamead o

UAHCI) IH STRITAT Tof Tt i AT sht A shi €A H W LT 8] 3T T AT

vt TRt BT Hehd & ST 3 37 3 g idt 3T TTat <l AT AArrer 2l |

TR 9Tt (Terms of Trade) : TAUSIT AR & T8 o1 fohelt off <37 it =TaR 31at

TSI LT & ST ST 1 ST 367 ST AT ol T 3hi ATl I8 T el o SATIR 3h 31

S 9T o U1 H TEdt & ik faid ohl A S ree T 37T ST shl 7T SATee R 81| 36 faada

fearfar 7 7 oY STam ot wifcrepet T |

FrraTa-fata weTesh AT (Tariff Policy) : STRIT 3 3l o o T & 3kt shiwal §

i B ST R | T 39 TR F T § G& Sh! AT 6l A Rl €T H THAT ST 3

[T ok o el TR T forreramer (Paradox of Poverty Amidst Prosperity) : §F9~dT

o sffer TSl Seu=T B T SAReAT HiT T S o ST AT ST 8] I&TelT o forY, i
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TR T ST SeuTed B o oig oft foramT i 31 Tt syl & SRiifeR vt wareif i |
FI A AAER BT # |
7. fersrar @ag (Sales Promotion) :W%mmwﬁwﬁﬁ%ﬁmwaﬁ@ﬁm

T FT TIITIT 9T = ST STehT AT bl Sl ATEER S ehl Fifd 3T F9d ¥ grafd g,
Tfer IEeht fersht a7¢ Toh|
w1 qeaten - g
3T I A T AT hifora fofs TorAifond et o | ol @it sheft 2t 82
(i) &R ShT AT (if) FSS FHUST AT /T, TAT (iii) 7L BIF hT 7T
7.5 WY (Summary)
[T ST A 1 3 o o svefemierat gro freifena ferferit ot frdra wel v foram @ - wrem,
AR <hT ITCITRT ferfer o STTeR /i =6t el ST G o foTT &g =hT /T AT oh Jierre qiera o
IGehl A 3 ST TREd oht AT fe=m ST 2 1R 36 TehI ST WIThel ITH 2T &, et /i1 shl A
1 T BT & | e Tferee = ST o T W S 6l ST o & | feefta, At it vt =
forfer &, forereh SaT % <Al v | aREd o Id T hiad Tied o 98Td 38 W o T et =1
ohl T oAl STt € | <fterdt, i st fofg ot forfer 8, foreren siaia safafaen ferfer qem =rem-she fafer
T A= ST i SHTeft @ | <iteft, = el farfey @ forarer sfaria srrgarfaen fafer gr < fofgett sht it
AT ST HTATSAT 6 I oh TR G AT [HeRTerd 8] % ol AT shi Tl I8sh! TATHTI TEGAT hl
AT, ] 1 T, I8k STFNTT ol HEAT, JUHIHI oh STA-EAL qAT IH W &= 3h1 AT THET, T
T Sl HITEHT, O e, Hh AT, STHITHT ohi TG TT 31T Teshi T R HLdl 8| Wit ol A=
ST shimd eior, foaauor, Tiehr &t A1ies ud forfia ifa= o frermor, foesft ot =t fefor, =R
3T, SRICe A1, T Serel qem Qvaw=idT o s fora=TaT o foriemTe sl aHe § Sareeiis e
TeieTehT ST fohart ST 2

7.6 AT URUTH (Learning Outcome)

T TS oh ST o TLTq 3T I ST § 979 &1 T 8T foh:
o T hl o i foher- et farfRrrt gy wram <1 wehat 22
o forg ufifRufa o siveht fafer & wivt it A sra e Sfora waT =2
o T ot oA fee-foh deall & wtfera et 22
T ST AT BT YeI-erehle 19T SATaETIeh ol & oo sraeTiie: v 27
7.7 STt (Glossary)
° miﬁ‘ﬁr_g'@?(Pomt Elasticity) uﬁw%%ﬁr%gﬁ:ﬁﬂmwaﬁw A
o it 4o
® ST (Arc Elasticity) : 7T dsh o {oheeil ol forrgat o sfter (wm1/=im) 7t sh Tl orer 2l
=TT A heEd & |
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7.8

TI-90T TH (Self Test Question)

arfer oY 3TUHS T4 (Very-Short Answer Questions)

1.
2.
3.

forg <A fohl el 87

T A © JTYRT T ATeq 22
£fterclt Trfseret = | 3t et =t 1 o oAl bl 9 fom &

fraeerewes I2r (Essay Type Questions)

T Sh A< <kl S HTAT ST Fehl &7 forediyssh THEsy |

HiT St A bt wa S fafre farferet s Seretor ue Wttt Y grrT & wugsy |
T ATl 3T HEwe $I8 L Y FHeh HITH o GaA1 ol ISTELT Aled T8 HIfT |

T T A o TSErhd STFT 9 Jeh1eT STeAT |

T St A | =TT o HROTT sl T9E T |

1
2
3.
4.
5
7.

9

e U Ter Tt (References and Bibliography)

Mote, Paul & Gupta: Managerial Economics — concepts & cases, Tata Mc- Graw Hill

Publishing Company Ltd., Mumbai

7.10

31T g3 At (Other Reading Material)

Mathur, N.D. : Managerial Economics, Shivam Book House (P.) Ltd., Jaipur, 2010.

Agrawal & Deo : Business Economics, RBD, Jaipur, 2010.
Toie ug it ; saraERies sty ferTe gfsatyiT g1, =13 feeett, 2009.

7.11 I GaTaA / foih (Web Resources/Links)

https://www.yourarticlelibrary.com/economics/elasticity-as-demand/4-most-important-

methods-of-measuring-price-elasticity-of-demand/10672
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IHTS - 8

HIT GHATTHT el SHehT Tarterat
(Demand Forecasting and Its Methods)

TRTS sh! ®T (Outline of the Unit)

8.0
8.1
8.2
8.3
8.4
8.5
8.6
8.7
8.8
8.9
8.10
8.11
8.12
8.13
8.14
8.15
8.16
8.17
8.18

ERte)

TETHT
T Qa7 37 T qieaT
T qEiAT 2T forRreamd

HIT G % 352

HHT QE i o Feite o
[T QE A o A / A
i qat e s et

Tl SeuTE ok feTq i qerfgar
Y [T YA forfer o o1
HHT QE T sl HeTd

[T QE A T HEw

I

sAferT gitom

HEACl

-WE 94

He ue T et

ST Y ATEt

35 wareF/ foish

2

ol

2

9

79

8.0

3e9T (Objectives)

T TS o ST o T 3T
- HIT QEigA o e, ferRivard qe Sevat | uitferd & eh |
- W YEITHT % =0T U $8eh [eIfCeh aell ol F1 ST oL Weh! |
- AT qEiA o i forferit o s A stoet e forem T R e |
- e TR qEtHT forfer ot forerearet/aron qer qafaT o HHTe o S § 3T T et

o R g |
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8.1 TETIHAT (Introduction)

T GATHH T FH o 379 3cATS shl AT HIT T SAThe i SR 30k ITTEY 3caTe S¢H o
(RIS T § FeTRIAT a8 s ol 95 BH AT U8l § SIS | HIS[E %4 (S 10t Jeared &
TITIUA ShAT ATRAT & IT FoRq AT =Tedt , df SH 379 IS o Gorel | 9oy ¥ 9ok § <l 9T
STt HAT § HeATerd G STHRRT ThPIA hiAT ST 8] 398 SIS shl AT Tef SRGH i A
foam ST wreha 21 STEIfieh gfE & T <=1t o qfkd ot 3Tuer | <ht feordt waa amar AR Bt
2| forerereiier <1t # feerfer sareh ol Bicll 81 <I&T | shieh 2hl 3TUET Il hIeh ol TaigaT AR off
SATET WEw Ul &1 2020 TAT 2021 H HIIS-19 3 FHROT Iush 5 g = aF /i q& {7 o e
T I ot 2Aferes srer fear R

82 W qfl'if-l;qﬁ T o7 U URATNT (Meaning and Definition of

Demand Forecasting)

i e o st foret ffare vt srafer & g ot s Wi s Stieher R | R qEtEH
=1 TR () AT AT AT AT H <k fohdT ST Heha 2| I Tk HTell A & ST S[dehieii< qedi qo
AT TR faRIT o SATUT O SHTTET ST §1 $6 FohR YaIgHH Wi o 1 § <@ sht Uk sadieord
T 31 T8 Tererehi i st qr T a1feler faieiT o1 3MMaR 1 9@ & Tcdeh & § wieosy o &y
ﬁqc\oﬁgl-ud T SATIHTTRISh TieT ohT Weh ST~ 37T | Ueh STt STYAT TIT TG a1 I it
2 5 I8 39 FIUH o 3T o ATHETIh VIS & i 3TT9Ed BIdT 2| SFIERiT IaaTT § 39 797 9
e e & for wfersr o ffara sremd wenfra & & ufeq S qafe vk wsteehrr Suewr @ e

SN Uehg, Scdlad dllid, Soneed, t{ﬁ ]:|'|1T3:|||é<_=|'7|'°|¥|||"|°|') l‘Ies;\ldﬁ\’:‘l"ll-ll"l ﬂ‘llql\flldl%lm“loll*l‘-ll"l

aﬁﬁmwmnﬁwwélmwﬁﬂwﬁ%ﬁmﬁmﬁmﬁmwﬁwﬁmﬁﬂﬁm
2 S TG TRATSTE e TR €

TUE foeTd o STER, “Tashar qaiqHT o1 ST HTell SISTRT H v o 9T 3 g5 Heier & §
2"

TrfeTar steer o STAR, “HFol o forsha (HTT) GaTTAT =T ST Teh <1 88 Tordur isiH1 qer
SATCITEIROT HFalelT T SRITST oh TR W S 26T forsht 31 STATG &L 217

FTHNEHT WIHIET THITMTIA & ATAR, “fosha qaiqaT 1 AR Tk SEdTfard fodur s
FRISHH AT G T STell SEAT o STeT Fhieqd ST T 31T TEhi o HANT o F=1d Th
ffde vt srafy o T forsht 1 ST Siert a1 Hifcreh 3oh1sa | o & 817

FHIVSH T Feeet o TR, “Ueh WdTord forqur FisiT o 3wl Wieht AfEba e whieaaicren
TRt T STIAT T gY forelt forety wirelt svafer o forg fershl a1 ST e &t forskar Qe
FHEATT 31"

8.3 nﬁugignnﬁ%rs‘lw (Characteristics of Demand Forecasting)

ST TRCATSTSAT o ST T W GATTA ot o foreoamd €
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(@)

(i)

THT qETTHT ST e Hifieh Td Hifsh a1 ol Sehdl § STYTd 39 AT U 7o o &9 H a1 ST
Heha 2
T YAITH ARTA T SAHT FTHE o ST O T S &

(iti) ¥ YEIIHT eI, HEHHTA qAT SFCTHIA AT THATE ForeTy & Fwalf-ord 81 e 2
(iv) T qateT ahr frsguor aifehi ue Tiordier qerien W STeid 2 2

)

wiferer & wiferd JT 7T U STEE 2

(vi) BT qEigeT wfersy & sremteara aform % fore aedam feem w smefa gar R
(vii) T GATTAT HH TR R AT I &L TR AT ST HHAT 8
(viii) T G T G FTTur ST, Hicd ATaraer o STHasi=T ST Ot ST 2T 2|

8.4 HT‘TWW%?»%W (Objectives of Demand Forecasting)

HIT YEIHT o IeTa1 ohl TH o STTAR 3l HRTT H forvih [T ST Ehell € :

8.4

1 SAIHA 2T

8.4.
84.

2 R 329y

1 STEURTAI 39T (Short Period Objectives) : T a9 3T 300 7 373l o foTu & AT
QEITHT ST ST 8, A1 SH AT W1 YaiAT shed gl A I3 THH AT JENT o6 ATY T
HEA S, S TR e

. T === (Financial Planning) : @77 & T & YT W Teh HBH HE TSIt

FRICIAH FelE L Hohcl| &1 I $ ST oh STUR W HATEHT & S o] @ Toh Toraft shmiefier gsit
oy o fora SR STTargerendT UeTi? S0 Jaerehi sl fomiia s O aterar g
ATET fA= (Input Planning) : 3cUTET 31 ITsHAT o SRH I8 AT & foh sl HTeT T 50
! TRt o1 T2 | Ig vt WP © SIS g H ST | T Ol &1 37T HAT T SIAM 8 |
I fewer @ oo A1 T oW oA g weva

3eured f=ST (Production Planning) : ‘ORTS[% SAcTTEreh IcqTe o 3T qc R ST @ qer
H IcUTE § qed §G ST 8 AT GATHH 1 A8 3539 @ 1o o8 BH ol IcATe (=TS H HTT
L Tfh PRI AT 3709 Iedted shi feurfar & == ST aoh|

ScUTE &HAT hl TJeheTdH SUART (Optimum Utilisation of Production Capacity) : Ifg
T qETTH WET &1, A1 36 € Shl QT T TSR SUANT §RE &1 9T o TS i &war
qﬁ%@mqgﬁﬁmm%lsﬁfwﬁﬁw%qahﬂwmmﬁ%mmw%l
WﬁﬁW(PrlcmgPohcy) WWW@W%%%WWWWW
ST STSTI ST STt T HET o Seohi ohi STRI oL Eoh| He =TTl b HHTITST UET 8T ATTeT, ok it
o GHY 30U T Hed FHH L oh1 SATRIHAT 1 T8 I T & Hal o T 3¢ SgH ohl STERIHAT
Bl

Tersh wre Frerivor (Sales Targeting) : fafr=r e &= o 7 v T T8 e ﬂ'T‘quﬁ'qﬁ
T 3re-FeT & o gfafafer g fesma we ot freator fomar smar 21 sa@ fosma wfafafemi @

109




FARITOT ST T, 3sh! 1 HFATE &THAT i SGd U SCIRUTIST ol 0T ST ST(S Xt &
ST 8

8.4.2 EreRTeA T 3899 (Long Term Objectives)
Teh o § ek ohl ST o foT STl QAT R ST &, A1 578 Teshiei qaI{H 1 el STl gl 57

AT o 363 (HfAiad 8l & -

1.

o A== (Financial Planning) : Slerel foa e & fore g stravass @ foF @ &1

Sl STTHT ST S| Y 3 TR T, ITYh SHGETRI | 9L TATH fod Tar o Iuersy
AT STHT A1)

e = (Input planning) : 8T 6H I ST fob delehTet & TG 919 shodl HTeT 7T 59
1 O e T H 1 8| T YITHT o1 98 Hew Ul 363 & foh WIS HT AT TaT shleh 36
ST L &Y TG 2T it i srereert 31 (ST fohm S| vl 57 STTemi oAl Seared | fear
Y TR

Seuted faear &t e (Production Expansion Planning) : Ush wH sy & o7t armar
1 G 1 0T o Fehdll 2, TR ST SeaTed &rwra o foreamor ot €T o ol § IR 3
wfersy § Hfera | T S, SEehT farsdwor SRt =1y

ISINCASLEN (Cost Consciousness) : BEEACIERE] chlfgl-lld % ST ScdT1e ot U1 et s
o GErEdT 9T Bidt 2 e Icured drTd aF i § ot 7ee fierd) 21 98t qeE 1 SIiesE gie

STElehTet e JISHT ST O NI 6 i § 3= gad 1T fHerdr 2

dreeptel hma ud fegum Hfife A== (Long-Term Pricing & Marketing Policy
Planning): SEHTCA AT JSITHT o ST T 3 Icq1eeh hl AT hIwd Tef fordui fifer w1

Iferd TR & frerieor o gt 2 |

8.5 HT‘TWQTE[WW (Determinants of Demand Forecasting)

Tt qeAT o ek et €, Feeh SR o ool qaiae o St esd #

1.

qgignnao-rw (Level of Forecasting) : HT“TWWHU@HWWWW STYcIeT il
 SITH TS o SATIR 0 ST ST 2 HETIsh (a1 3T aq o Wi b1 qaTJaT SeiT &
TR TR B IfE SRR ®9 & AU SeATE ehl HITT ST =Tt &, df 38 A8 & 0 HiT
QETHT TATHT 9l

2. aﬁraﬁwﬁ&aﬁ (Commodity Position in Market) : afg %] Y T & TR J JIfetd

&, Il STl [T oh STTHH SHT L Bl 2 fohed Al Icqre 11 €, ol Uet | AT qaiiga sht Sfsha
ST &1 STt & FRifen et feufar # s & =it W AT, T sht STnT ot A 3TS o
TordreroT T v 2

FEATATE (Time Period) : AT (EIIHT 1 T € Tec I8 ST ST & o TaIAT fohaHT
R o foTq T 89 STeehted o fora Il wer I ek oh forw o Serfarfy-ues o & 31feres & for?
ETerferfer § SET ol Tehfd 2l ST H TEHT U1 & Rilfeh Ao STHT2ra FemTd JaT shidT gl
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4. ‘el'{ifaﬁ T I TeRTOT (Classification of Commodities) : H%TWWW?JT 3|"<~T:3f3ﬁ & affeRtor
o FTET AT Toam ST EehaT 21 St TEahTes Susiver aq, YSiivTe aeqy, &t 3edTe, ST a&qu, fHatd
FEU AT

5. 9T ﬁ?ﬁﬁgw (General and Specific Forecasting): 9THT T Ligl?g*—ll-i HH TR
T ToFAT STTAT & ATk 3cuTe 3 3feId TS 81 @eh; Staifer fafRTe it qariaa foie &, forselt foretw
& A1 3 o STET fora e 2

6. 3T TAeI¥eh A< (Other Determinants): Wi YaITH ST H HFelg, STRGH 3 FohT, TTTTd

1 T, TSR & wrf-od STfEaany, et At sAfe ot o T8 o &, S AT gaig@ =
wuTferd o 2
8.6 ﬁTWﬁ%@WM (Steps of Demand Forecasting)

od

T QETHT 2T TR TS ROt & Sret 7o & ST e b 2
1. 3eaTg Y UFEH (Product Identification) : 3cTE T4 & AT aT9IR § Ugel & & HISE 8- 30k

EREIEEI IS iR
2. FHATATY (Time Period) : AT YaIIHM STUhTci 3233 o fIQ ForT SITaT @ 1 Selentet= 3ew

% fore 7 Fratfc foram AT )
3. qg‘ignwamw (Level of Forecasting) : W?ﬁﬂﬂ%wwﬁwmw%%w

% oh T W AT SARETT 9 O forar ST 71 guisTd €9 9 T TR W |
4. TR aal shl Ug=H (Identification of Determinants) : waﬁl}a@fwﬁaﬁ% S

T qETTHT 1 TTferd 3t Herdl 2
5. Qﬁﬁﬁ'ﬂTEﬁ‘Sﬁfﬁf (Nature of Competition) : Wﬁuﬁaﬁﬁmaﬁuﬁmwmw

2, TTieh 36 STTEY AT SEHT TS AT SR Sfawt A1 vaT =i ol
6. Torfar a1 == (Selection of Method) : HITT YaiHT o [T i @l farfer S7oTg ST, 60 oITal ot

Frerteor fopam StaT 1

7. SATRET T Hehet (Collection of Data) : ST H IcUTE T Fed AT, et ld, SUHIHHAT hl
ST GHAT TAT =T AT GRT F1T 6T T TRAT ST AT [EHET TS & Fiferd STiohe Eehferd ol
ST &

8. WRUNRIUT (Tabulation): TH{d il shl TAUftes foraT STTaT & 31 oAt 3ehT farsgymror fera Stran

@l
9. T (Conclusion) : IUCTSY HHehT ST TSI shT ST [=Iw01 T o G2Td AT FAITHH

T o SR fohdl ST &
10. QAXTEeATeR (Review): T8 H fohal T3 STEE o ST WX i hl =IdTaf=ai shl 98 i o
IT | TIITEH T TR [T ST & 3R TeTEY AT TNed- Td SIS fohaT STt 2
8.7 ﬂﬁmﬂﬁiﬁ%ﬁl’q‘f (Methods of Demand Forecasting)
T QEIIHT 3t 3Tehi TRt am dehefieh &1 forelt for & & a6 #ff forfer stoms STt a1 Soetsg
TG T GATTH ST Teh(d O T TaT g1 A1 Q@i sl qea ffei 1 qui - TR e
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8.7.1. THA ITYUTRA T (Experience Based Forecast) : I8 Wi qaIH 1 He&l qTOHTIG
forfer 21 3o forfer o 913 o1 91w ST S7oral forshar Serrereh STWest=1 STTHTH o TR 0 FRTTod AT 3t
Tt ST 21 T Ut feort o Tt o o ot |, Hiew! aiEd, SEhid, T @R AT @
S H AT 2| FH¥fl-Hll I8 FaT ST 8 Toh T A Safeerd Qi oiT arel 3t ot | AT
e FAIAT T Hehell 2| $6 UfcreTiéren g farfer oft shed 21

8.7.2. shatell o zﬁaﬁw HT AAIUT (Survey of Buyers’ Intentions): 3 T G0 (opinion
survey) fafer off a8 3o fore a1 ot =9 Hifaes &9 @ 1 YR Teae S T8 SHHRT ITH
TRl @ fob T et o 3 o oft foraet e < =i o e Seane & afterd e w3 gaeht ot
AT =T | <jfoh fersha 2T foreeh farshaTatl o shToh! TTaleh Bid &, 3Td: 399 ol W31 & ST Ehd 2| sharatl
1 T shT HeTRT0T STOT Ugifer ST AT HeIRoT Ugifel § ToRaT ST Wehell 2| shell FeieqoT Uk sTgdl &t
ittt fafer 21 feu e gfEenivT Serere aTet, STEq Ud UTHe 81 Tehd ©, 3Td: Sl forgaiaar s gl
2

8.7.3. ATAR TAA&IoT ffer (Market Test Method) : 36 fafer # weisrem % Wiy a9 @ = Sd
2 ST Ueh ST fRiyaTd Tad € 9 — A1 o, SIaH, AT T, JATETE Ud ST AT $Heh o1e
& e AT AT forTad o2 | e areht T 331 f=iford =R aiard oIreht /T ot ot e
Tl TS T ST ToRaT STTAT 2| ST I8 HI=IaT Wl § o 31 a1 21 g o

8.7.4. 2ATfeieR Hehdieh fafer (Economic Indicators Method) : Tk Tehdieh <18 TS 311, Ifdr
Tk 3T, ITAIT 9T, TIf=ITT ITed, IsHTeT § GErerT i fHEqur 311fe I8 99e § 9er™dl 9d @
o TARTH 26T 5231 AT ST H T I U & AT AT o S eI Tohd &1 H forf—im shaft? 59 et
a1 forsrom shen forett forsTe o) oft WTTT o) SRt oRIT ITel O, I8 ST T §ehaT 21

8.7.5 HTTEyTeh Hehdieh faITer (Leading Indicators Method) : @mmmﬁméﬁ%w
FS 3 UNETT (Lagging) = Bld 8| S8 fob SIHEEAT Bcd # UREA shl &H HehTH1 ol AT H TR o
wforsgaf} 3 foTu s o Hehd 21 I-T SIHEEAT Ucdl Ueh fHasieh T & qUT HehT< hl §1T Teh TS =X
81 7 forfr 9ga &t daeRie & TR T & ST Fexieh Tat qies =i T aar o +ft SATEH
B

8.7.6 atfeam SuART ffer (End Use Method) : Heareidt 3T (intermediate goods) o HIT & SITHTT
ﬁ%%ﬁlmﬂﬁ@%l w%ﬁﬁwﬁwwﬁfﬁ (Consumption Coefficient Method) ¥t g
21 39 forfr 36 SR o foTe W oh1 3 Hena FamTetl i STTarwrshdT TSl € S - (i) IR SE o
IeqTE T T T&OT, TAT (i) STHRT TUTTeh| T&ITUT IcaTa T shl 13T Sl T hiAT HA HiSH
T 21 |1 €T IUHNT Ui +ff Uk S7aer & ot 1atr 7 uiEfda srar e el

8.7.7 STHNT TR fafar (Consumption Level Method) : Y&l &4 H IUHT 31 S aTeit a3l o
FrS | YA ST H 30T X forfer wrgrerdt et 21 6 fofer o =i ot <drer o gerrar | =i
QETHTH THTTET STTAT &) RIS &0 & AT sht AT Sl T /T i e Tl T TN fohaft Sfra &1 |
61 I o TR i ST o TG Seal UTTehT o SATETL T AT G TRIT ST 2

] o ST o TAT /T shl hIF A<l oh 0T o SRR I WIors H /T Ye AT ST ST Eehel
1 AT 6T I T HT T[OTI halel BIe-BIE J=RT AT ARSI H &I 1 (BT ST HehelT 2
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8.7.8 Su=fa wergur farfer (Trend Projection Method) : 30 fafer & SFwaria fashar o ahret TTaTeAt
(Time series) Ed WWW’%H@WTWWWWW%I ‘fl)TFlgftFl-&I T forshar ot
I HIATSAT 3T Heheld L Hehell 81 SUTT J&rdor fafer & g 1=t et @ foh o # i oreeh AT bt
T R & 3 Wi & ot | ony 99 2 gurfard shed @l SuHfa geiger fafer s § o | e wE
T 2| A g T3 B UET AT =18, a1 forsh o 3Tiehe o Tehd! gl ST I1d i o fore fifera
[EIEEINE

(i)ﬂﬂ-ﬁ‘%ﬁﬂ?ﬁ%ﬁl‘ (Free Hand Curve Method) : gdﬁlhicchlcdﬁld St sl AT <Al a8 fafer steda
T 21 59 forfer o STgaT shet Aol ok Feeli bl fofg el o o siferd shed €1 3787 X T & o1 18 Y
T a2 gU R AT 1 3 AT &€ o IR W AT 81 $6eh o1E Iearaeql (SAX-ASTE) i L |
TEd §U 38eh Sf<l ¥ BIdT gAT TF oish Tiiwid €| I qh &% ofsh heelldl &, fSeh g Aeqehref
eaTe=H1 shi gL hleh ohTcT THehl shi GaTeiehteti SaIf fows &t 21 <ifer s@r farfey & wfordr gt st
Sifeetar et 8, o1 o safs ot 38 fafer o1y o Tk §, 52 ivra 7=t o1 | <ifeh 3w fafr o o
21 off WIS[E § fob a5 Wi et -y =afn 21, at el 713 ok oft fore1-T &1 wehdl €1 sl
TETITe <ht AT ot BT Hehel 1 B

(ii) g wrey fa (Semi-Average Method) : 39 fafer & et=aia st 9oft § fod 7 @t ﬁg
T oA W 3ifeRd ek dsh ITed foRAT STTT 21 hied S SRl & SISk W | s foram STar & aer g
VT o Hedl ol SHT=R HTE FTd oL fora Sirar &1 At forsm gwiss fod 12 2, at oft=r o1 @ik siga &
T T STk FHTL ATEY f-ohTetl ST &) foig Tl o ot g T et wre foigaat bt sifend seh
32 Uk T 1T g T fe sirar 21 2 Y vgf ol qwidt 81 e fafer oft st axar @ e ga fafe
T YT I O T&IITd shi HTEAT Rl T oft 7wl oifer 3 fafer 39w € SRInT # &S <11 |ehdlt
&, 519 ekl shl SrehTel = FarT W@ gl

(iii) =T HTeT ATl (Moving Average Method) : 38 farfer &1 =ImT EielehTefi= ST F1d i o ford
forar st 81 = wren ferTe @ 48 a7 fAfia o vear @ fof frae affa sq e g Sl A A
U, =R Y, T a9 AT 3T T o B Thd &l IT GHRT T Fepfd T X FLaT g1 et J1ed i S1ary
T TS A G T ST @1 ATTed foh THehi H HATereh SAR-=eTa QTT=id: foh i ag 311d &1 36
fater grr 3a wfterm =t =21 8l e fofer varra wvra @ wdem g § a1 39 fofer s ST e ®
STURTHA ST AT bl ST T ST Tt 3 TATeh g9 Forfer o Terdd 1€t hfog =t wrealt ot 3fera
afafey ht frarteor s i 21 3fe otafy s Frafor Ses & 7 foram man, @Y oo stere 9 wme ot |
TR &

(iv) =IaH T AT (Least Square Method) : STEehIc U T AT i hi I8 Hodl AT
farfer 21 o fafer o sfisr wivre o errenfia aefiertor it TrmEaT @ ueh W@ sHE STl |, S e SuAid
1 TR LT 81 38 1T ohi FaTTereh SUTSRd (T (Line of Best Fit) T SITAT €| =Iad o Afd & I
@ AT W i TR RIq el & I 1= Torell i T@ shl STUaT A2 35 &9 § GHeh 7Iel 31 Ja
T Wehe AT ol =IAAH a1 T ST (el ST U =t Taf 1 i oh fore, 3 Stetor 61 s
ERISICIEE

Y = a+bx
P Y = 37efiss T g
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X = T T 99T I 3RS
a YT b = =T A
YRt 77 10 T o A ‘@’ T b’ =t qedt i TRToHT FET AR €, S FHfarad
THYRTOT <hl TR & I ST &
2y =na + bXx
2xy = aXx + b2x’

‘a’ TAT b’ ST 7T o1 AHITUHT & ff4 (Short Cut Method) & T 3T ST Herelt 81 A1 faIfer o
foret At ot ST fobarT ST &

T forfer aTef forfer & e i o || STt oft 2

=AaH ot farfer forefar forfer 81 o T gaerss 21 3@ fafer g e S qewr aredfarenar o stfaes
frere 81 1 e Tt sfrra werdTa & o @ o $8eh SR STRTHY i o forg Fefiferd 1™ o
ST whd &) AT =[Tad ot fofer i 1ot e € oft 21 afe we Sugea aefteRter &t ST AT 8
R, qt s et oft forg 2 wena @)

- oo — Jed
e IeUTE TR 1 ol i o ot e forshl T 36 T9g o Ueh 3edTe <X ot forsht foret wrarm 2
EL 3cTlq H@ﬁ%ﬁ 3dre ‘X Y fosht | 3curee <X o forsht
(®. ) (&) (% )
2019 4,00,000 80,000 20%
2020 6,00,000 1,32,000 22%
2021 5,00,000 1,20,000 24%
&l 15,00,000 3,32,000 22%(3 )
W TSR foh 3eaTe W9E o et forshl Iy 2022 H . 7,50,000 B AT foRTa o1 areif sh forshl o
RS TR ITH B STl Ffg % TR T GEITHH shifor fof Iearg <X oht forshi Tt gt

8.8 W& IeuTe & foTu wmT Wﬁ (Demand Forecasting for a New
Product)

TE § & AT § HISE 3G T IS ST 2hlS e IcdTa ST H T &, T SHehT JiT BT Gt

forfy= aient & T STTAT 21 39 Hrel § s ffRT STt ST end @, ST e e @

1. forerrEaret fafer (Evolutionary Method) : 39 fafer o s1=diia SToTR ¥ U@t & SUTYd Scdtar
1 W Sl GETHT o TR T A IcUTE shl AT HT JSATHT TTTRIT SITT 81 IS, seieh Ug
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SgTse A1, o TAM W T T, o TSR Y EraTeAt ol fassrard fafér o sTem @ aere
T BN

. Tfaeama fafer (Substitution Method) : 30 faf¥r & et=arfa T Scate o1 fageioor vget @
TSI H ITEId ITE o NTCReelTIeh AT ST o &9 H AT SITT 81 S ST H HIS[E Aie1sd
I o TATTI o AR 0 ST 75 Qi aTed ST Teheiieh ¥ ST HISTSel BIF i AT h1
[ENGELERTH

. Toremra ok fafer (Growth Curve Method) : 39 T Ie foremm et 1 STIHT T
STl & HIT T Tol IedTE 3h HIT oh T T IATHH I €| 560 TohiL T IcdTg 3 oK H fohdt
Yeh 3T fore 9T IX foremmer forarm, SEehT ST WIS A3 ScuTe <hl A1 ot feredwor foram Simar )

. TSI HAQH (TWW) farfer (Direct Opinion Poll Method) : I8 e Jafera fafer @
TSk SATIR TR ®H 3T 3 TG Al [T HT GATTH TR &1 FHeh ST ST 8 Tee
TR T HYeh Hleh S8 T 3¢S o el | T ol ST} B1 A Suipret ol S sarer g, at
TG ST THAT (HFIT) o TR W S[2TS ST Hehel| 2

. I HaqH fafar (Indirect Opinion Poll Method): 3 foif2r % 1= %o U forIvy,
forerant o fersharat, fee 310 Tkl <t 0@ - TS 3T UT 1 BT &, o HTEA § i 3cad
& G T AT ohl TTciTshaTaTl ohT TaieTor e STTdT & ST fht STt Teieqor o st o TR
R A IcUTE TSR § AT ST 2

. AT TeTur ffer (Sample Survey Method): 38 fafer o s1=id Tt T 30918 3 TAT
SIS H SRt FoRafT SITAT & ST TIeTi 3 SATET o 36 EqUl STSTR-aa H Y& RTd & T S &

Tl IcTe S TSR H forshl o forl e ot ot ot |t faferit oft off S7oeft-sroeft wffmmd €
5 farfert o oft 7t 3eare ol Wepld, Ssh! AITd o 9o, ISR H Wi st Reerfer afa farfsre
T BT THTE GSHAT EaTHTioeh 2

-geaten - g

SIS | ferfr= sTgaredia o TiafSa shraf=rit o e o HI qeT T €l o IcdTe ST €| AT ek
SISl et T FoRIvaTstt & s F© Tl 3care +ff Wfaeemom & TR W a9 § S=fad & 99 ©
HIferE-19 TRTHTE o e o YT 376 3T T Th o Searal sht oft 7T shY ST &t 81 Ush et
& T TR o AT F BT € % 318 oh ST o &9 H T Tl Ica1g TSI H A bl
3G §| AT TH Hval=el H HFHT bl T T HT THE Hiar?

8.9 Y W qg:l’rgm‘—r fafer s 0T (Characteristics of a Good Demand
Forecasting Method)

T Tk BH W JATTHH o foTq 13 oft farfer s1om wenclt &, Toreq a1 farfer fomet frmfetfiaa awati
U 21, Ueh =31 fafer gwfora gt
1. TG (Simplicity) : STET qe &1 e TATTAM ol forfr SATIRTIG &9 & T8 U6 8 a1 11T

3Tl SWeh TANT shi H I3 iSTS el I =1y
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HFT&ﬁ hT STEsAT (Information Availability) : Tsh ‘EI'T@IIW fafer weht = fo6 3@ ot
Torerft oft T =Ry, o avfl STt § Tohfard ol ST @eh| @il =i sht /AT shT T 17T ekl
foraem=tt (Economical) ﬂﬁmﬂﬁ%m AYATS T oI frqe=ll wa e @it it =niey)
Tty wrefiel) faftrr sifeet gidt €, o 98 uT uftony 31Rres edier gid 2

Frerviterar (Flexibility) : 379ATs 718 fafer a=ficht 2t =nfe, aifer =i ud st 1 e
THESH GFId 81 Gah

TERAT (Accuracy) : T 3o YaIIHM T8l deh &l ek, Wl TNUTH o STl ST =118 of
AREToIhdT o TSTa UTH B, Seh! AishaT 31 &1 31feres B

forraferaT (Reliability): 7oA TS farfer et i1 <Tiew, il ST T qeigH T ST &=
Y& ST a8 g gmm|

WIS SATARTIRAT (Universal Applicability): T 3= oA i SATIRTHT
IR BT AfeT) AfS Uty YaiaT Teh & ¥ A1 99 &, o STenT 3t ifeufaat #
fafir=t aftorms 24 gl B =Ry

8.10 HIT Wﬁiﬁw (Limitations of Demand Forecasting)

i qatET i frefafad e 2

1.

2.

HTIATY (Assumptions) : HIT YSIIHM HISH 3Fshi A=A T TG 8Id & I A=A
I AR Bt & S T2 FHROT 2 Fof I et afomm oft ¢ weheft 2

Teifeit (Expensive) : SATATET foferRr fcawq @it 8| Teffelt 89 % FRoT S Bi 37 /i
QETAT 26T TR/ qerrient T ﬁﬁﬁ:l'sﬁtnﬁ’rl

ifrerarT (Unreliable) : AT GaAT iei W TG BN ) A Hehfera stiene foraerf
qﬁ%,a%wﬁwsﬁaﬁwﬁaw&vmﬁ%m

AT SN (Cautious Use) : HITT GHIH 3hT deheilshi T SANT e Tereh W1 qeieh
AT AT AT F TeATH & Y07 QT SR =TSy, ST 378 STH 9oy &2 71 gl

8.11 HT‘TWWWH%T_OI' (Significance of Demand Forecasting)

1.

foret &1 STTUR (Basis of Finance) : TSt ol 3TTaarshd1 3T SITHH AT YaiHM % STUR T &l
TRTTET SITAT 81 A STh TH X Tt AT § ford Sured 21, d Seq1e FHRIerd g aFd gl g,
Fifeh oy ST 1 Sfiae T 2

IcareT A (Production Planning): 3cUted HarsiH aifd 3frewass 81 AT qaiqae
HEHTA AT SETeA I IeuTe IS H AT AT €| JiTT G o SFTER & e AT
=TT, qTfeh Hd-Ieare I =IH-IcdTe | ST ST Eehl

ITATE T YA (Scale of Production): fEl il I&] o IcqTe 1 YHHT AT T, A HITT
Qa0 T e 21 o St st | Ao § se et Bidl §, 3R 3cd1e g 9HH W
[ERISIIE
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4. AT wA@TIF S (Man Power Planning): ST o B RIEC R LR BT, 3Hh
HTHR O & A Fre s o Siar 2| forelt saerem | sheret e STeperet #iftent shi fohe
T H SATITIHAT BT AT fohe TohMTRTE TG ST qqT S fohe e shl STrarerehd
e, g |t AT qETTH SR T 1T ST o gl i shal

5. Wqﬁ'aﬁf ATAR (Basis of Input Supply): JATEHT &l =X q;% ST TEH o fote 1
qETTHT T HE T a1 ST kel 7T 36k AT T & Uk WA H HEHT S ol AT,
#7736t qfd Frrfira &9 & o ST 2

6. T fifer T TR (Basis of Price Policy): Tea fafor & +ff i1 qaiam HawT s 2|
AN HIT QAT o I e ST=a! Jod A1 a1 15 S Hehdl 2

7. T ST ATIR (Basis of Targets): WW%WH@%W‘&WWH@
i STre ST ST 21 sk sl o i 3 ST o ST o & anfiies an Arfee @ afd
ST <hl e SITdT 2

8.12 AW (Summary)

HTLOT ST Sl STST 3 AT GaigH | A1 forelt ffgra sirelt srafer o ford oeq ot wwfera =it
7 deyfera fersht &1 Wﬁﬂ"ﬁﬁ%l efI*H':lj:I'I:N:I'IBIT (Quantity) 3TIdT J&I (Value) 3T HT &7 I
=Tk Tohd STT Tk 2| wifersar 31fafara gam &, o1 sxaama & Sifigw w1 aw ffed @ar 81 5@ sifem &t
TS e o forar ST, 31 &t 31=eT &t 2| 36t 327 | SR Bie qai M TRl STTd 81 Jai{a
Ssiershiy fOtert o R Uef ferciter RIS sht ATET 81 qaigaT sht 31en forferai seiferd €) 57 @ %
TR & 3R F© AT AiReash Ta TR AT Sttee fafert +ft €| wft et o o1-
HOA T[0T AN 8| 3 IUsHH hl Fhld I SR 6 HTUR T el Tk 21 fafer o1 =i foparm s 2
Qe FUHTA, HEAHTA T STEiehTeA Bl Eehd &1 HIT YEIHT shl (TN i STed 3o a
& QAT SEehT 3Teh WwTd oft ) /i G SATeE fd, 7e gares (i, Scared s, foedte
TSt e et fifer <1 sre 21 ferelt it saereres foRamenatd < foTu it qariam srem-fRret
=1 LT 8] Tohelt S sh HITT 2T STaT WEl JRIJHT SR STRIT, SHeh ScdTe o SATqfd ol ST &
3= & TP Tt ST |epTTT| AT SITST 3B Aol 3cdTa AT &, AT 36ehi JT T A TrTHT
Terer fir= fearfa & grar 21

8.13 3TferT URuTH (Learning Outcome)

“TIT QeI Ue gHeh! TorfRrat gehTs oh STEaa e o weiTd feremeff /i qariga o 31, fomiward,
ey, Tt T, fafimr swor/een anfe & weftwifa srama g g &, et stmem <t st 81 @i
QAT 6t 31 fafert & ek STaH-370 oAy €1 37 @il el 1 stereiish i o v I8
Tf2ra €1 sirefm @ fop forermeff =g warer o wwed €1 € foh forer Seure = et ferfer o e o qariga
TN ST AT AT FATTAI oAt ST E TS Y Bl © IS eeht 3701 Hew ot et o foremeff srearem
G ST STEFH i T I S LA W HEIH B T4 B foh SIS H U8t § HIS[S IcdTE qT TS |
ST ST ATt el 3cdTE <l Wi QAT B ot deall shi foreiy &9 § 1 # L1 =gy |
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8.14 vrsgTaeT (Glossary)

HET 9SiT (Demand Forecasting) : TSR H IUHIHT 31 3 Xfth, IHhT 3ATed, &,
e, fifet famst 371fe % SR W arefoes Elie ¥ dect et awq foriy 31 /i &1 STA
TRTHT & Wi JaTH FeerdT ol

| (Demand) : T {33 §C E1 H QT U I3 shiAa ot forell a&q shl ST ATAT hIE. SRR
e ol T T8 &, 36 HIAT b 36 e sh1 AT e 3

Wﬁﬁ?w (Short Period Forecasting) : Tsh ¥ 7 KA AT *F fFfQ SEl Eﬁ'ﬁ
QETHT ST ST &, A 36 STeHhIei QAT el ST’ ol

é\'ﬁ'ﬁ'ﬂﬁ?{ﬂi’g‘qﬁ (Long Term Forecasting) : ST Uk I8 O AT A9y %%quf@ﬂﬂ
TRTTT ST 2, A1 36 STelehTet qaidH ed al

ST (Micro Level) : TR Teh SohTS T % AT ST o TFa=el § 7L TSI hgaTdl

R T TR T TR ST ST G AT A3 2t &)
[ATETA (Macro Level) : STl 5379 T 9 hIE YSIIHIT SIMET ST &, A1 56 SHISIA shed

&) T8 qaTTH SATETAR TS TaX W AT 60l Srefedaee & e 81 8.15 wa-ox@ wear (Self

Test Questions)

arfa TgcHeh 2T (Very Short Answer Questions)

1. AT qETTH & 3T T A 82

2. 28 qaigA fafer o ferel 21 Ton ot St =iy

3. T ATHM % IS af Hew aargdl

4. W YEAT % g &1 HEwIY0! HHTST T Seeid shifs(y|

5. HIT qAITHT o IS ol Hewe T8 Hify

Frarermenes oo (Essay Type Questions)

1. AT Qe shl GRS SRITT? AT GeIITHT o HEd TTeior 1 82

2. | QA | AT 0 GHed 87 forelt sqeem & feTg | o qEia 1 1 wew 82 "t
JETTH & Tl T = R &2

3. Wi qEiA s fafi fofert st de o wm hifa |

4. e A IS o Wit qatga i ol farfer w6 wwsme

8.16 HIW TS U= Telt (References and Bibliography)

T, TTHT : TSR SR R1eH 9% 8184, SR
Aggarwal M.D., Som Deo : ‘Business Economics’, Ramesh Book Depot, Jaipur, 2010
Mathur, N.D. : ‘Business Economics’, Shivam Book House, Jaipur, 2010

Jain, K.P. : “‘Modern Micro Economics’, Ratan Publication Mandir, Agra
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® Ahuja H.L.: ‘Advance Economic Theories’, S. Chand & Company, New Delhi
8.17 3T 93T ATHAHT (Other Reading Material)
® Koutsoyiannis, A. : ‘Modern Micro Economics’, London, Macmillan.
® (Curwen, Peter J. : ‘Managerial Economics’, London, Macmillan.
® Nemmers, E.E. : “‘Managerial Economics’, Test and Cases, New York, John Willy &
Sons, Inc.
® Samuelson Paul, and William Nordhaus : ‘Economics’, New Delhi, Tata McGraw — Hill

Education.

8.18 I« Tt/ feieh (Web Resourses/Links)

https://www.businessmanagementidea.com>demand
https://www.economicsdiscussion.net........
https://www.hmoob.in>wiki>........

https://tutorships.in>methods of demand
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IS -9

i g &1 faw vet afd i o=
(Supply, Law of Supply and Elasticity of Supply)

ZehTS hl TT (Outline of the Unit)
9.0 KD

9.1  SETEAT

9.2 qfd =T 37} wel wiwTer

93 qfd o ferfteh ge

9.4  qfi =T o ve 3wk FormRiter € o R
9.5 Ui faH s rvare

9.6 fd sht AT H ufterc wel gfef # uferd
9.7  qfel ol &A= 3t e TS Aot
9.8  Yfe I &A= T AT

9.9 qf =l == st FHTferd A ATt deet
9.10 @RI

9.11  ARETH R

9.12  vreaTEeAt

9.13 W@

9.14 ey wd gy g=ht

9.15 1 v @l

9.16 s wHTE/foish

9.0 3T (Objectives)

TH TS o U3 o LT 3T I8 S § HeTT & ol foh
o uffsh @ N Y IR T/ FH-FH & T T A &2
o ftf— AT SR qf F uftad= F w s 2
o Tfef o forem T ST 38 Torameiicr 8 o I RO 82
o fd sht A< T & SN gweh! forat 2orat gt &2
o qff oY 1= ST 3K AT SITAT 82

9.1 TEATAAT (Introduction)

WWﬁﬁEﬁﬂﬁﬁWﬁﬁT(Demand) 3:|§|Ttlﬁ (Supply) aﬂ%ﬁqﬁ‘ﬂmﬂﬂ?ﬁw@
w1 et €| e T s o e i hma freter 7 w5 o 9fd o it gue 9 @ Tewe 8
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foreft o <hl gt o1 ST areq) ol 3 Al @ @ foee Weh farshar forfir=t wvia it ot ook e
TR S T AT & 8| Wi sht itk qfd W forelt s st stafr o hima & S Bt &) gfd
7o Scaraent 3T fasharedl o SIEER T AUl LT § RiTh o IcdTE shl ScATE SHAT i TSI 3hi
Tearfertt & ST o <t AT ST 8, foree smafd 7 fis St ) ova: S frertoor i wfsean & ofd
=1 e, fef st ST SR ael Heent, id sl dre SR qfd ol A shi ST S aTed ai b
IR AT AT ST 2| 36 Foh1S H &1 i ST [ ohi ATl b foredieieh STera il

9.2 qfra;r 797 TS qiATeT (Meaning and Definition of Supply)

T TeaT H qf T 37ef TRt aq STeaT TaT ShY SUCied WA § THTIAT ST §, foh 3T
givenior § forelt aeq) o qfd a1 SAfToTr g <l 38 /e 4 2, S5 forskar a1 Scates e ffara sty
4 T2 e o s= % eat TeaT g1 | oAl Hifd afed Wt ferelt 2ra e ot svafy qer ffga v
H I B | Ifdt o1 o S ST ot aieareT freren g

oA THH o STEW, “TEq 3T oh qfel o8 AT & ST Uk s(ror | forelt ffra wway o forfre shtwrell o foreht
o foTe e o STt 21

TIOREY AR o STTE, “qfd foreft o sht ATmet ot 1geeh 2, S fafve shima ot forelt oy wvr
I GH hT ST H IR0 T o, T wHTE H1fe e qfd sht welt gemd fer 2 forsk o forg
S bl ST

STEH o 1eal H, “fd ol qTcqd o&q shi 36 HIAT § SR STl @ S il 315 @r e § fershl o foru
EERCER

qfd % 37ef 1 1] TG GHEA o ¢ I8 31w & foh qfd U e | it @me fora S| &27eh
foreft +ft &q) T 3 AT T g & ST Tk 12T 9 T TSR H 3ucTed &; STalfeh i § ST wieh
o I T &8I 2, T8 U Seareeh Uk M qod W U IS S 9t s o feTg, dam 81T 21 56
ST € FHET ST HehdlT @ Toh qfd T2Teh T a8 W & SiT S1STR H fershl o foIe omm it 81 3ereer
T, weh H o MM 100 2 A6 § SR a8 | A &, Wi o FiEa e qed W v S
I H et S0 2 AT &1 =i shl deqt 8l et a1 H 2feh 100 24 &; Steffeh qfd sheret 50 27 &

8l
gft arfetert a1 STE= (Supply schedule) : T Hia g # foredt e # fafv qeai ws=

ST AT 3 T AT T T ATCTeHT 3 &9 H S3h (a1 ST, AT 3 I dTieTeht sheT ST o e
o STTET, “fd qTicTsht T T AT T o TSI | forelt 3R o 9o Tdf aq ohi id | deftl oh
AT 81 9 JoRR UI ATICTeh! § STIRTT Ueh UET dTictehT § & IoTeeh Siaeia e aeq ol fofsreT wemsl s
SRITAT ST &, SH o TSI H Ueh 1 o 7 T et o st St 81w fisa wme o fafie
SHIHAT TR SITSTR H S shl si=il ST ATl AT 2l Ffe dTfcreh H sk o I ST, at 349 gfd drforest
B &, qfd qTieteht a1 JehI ohl Bt @ -
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>) aaﬁmmqﬁ?rﬁﬁw (Individual supply schedule): %W@%ﬁaﬁiﬁwaﬁw
AT | T TershaT foret o wmer atarfer o fofareT St ot areq i STt w1 STei 3 o= i
IR TEAT &, I AT ATICTohT o & | TSI Rl ST, A1 36 SARKI i aTicret Fad ol 9 aTiereht
HEAT 9. 11 HEAT ST Fehell

ATFeTeRT HEAT — 9.1 ST gt

TE hl ShiHd T TS (F. H) gftt st AT (3T
1 20
2 40
3 60
4 80
5 100

(i) STIR gfd arferent ( Market Supply Schedule) : TSR 3t @l &1 weh Mz awmafer §
TTa=T T ot TSR H oq ol et fohaiT /AT shel 3l (IR 8, $HeRT Tah dTIcTehT H Jaxi STeR
qfdt qTfeTehT LT & | 9 JehR SITSIR T dTieTeht & ST TSR H foreT forie o sht Scura shi
(T Sreft @ft GHT AT il < ST U ) 78 Fed SIS i gid drferent it 2

ATfoTeRT €T - 9.2 IR 9fd

&g qfet AT ATAR hl HeA
#fmaufa | faeearA frraT B frsraT C afd

TS (B. W) A+B+C

5 60 40 70 170

4 50 30 65 145

3 35 15 55 105

2 20 5 30 55

1 10 2 10 22

g sk (Supply Curve): foreft o ot qfef aTferent b1 waforst o &9 & TR0 &1 i ash et
& 31 S1e1 H, fel oh 1= ferieeh oveii o qT Te- 0, foheft aieq) o1 oot al i ohl AT o Tisier b
SRR S ST o5k, i S5 el 81 gfd dTicrsht <ieh SATehTId HH AT TSR ST shl &1 Hehdl! g,

gafore qfd arsh ot foreft safehare o T SITSTR %1 81 wehall 21 i 1ok 2l TaTferst shi we el § JeiRid
ERISIKCIIE S
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P2

P1

Q Q Q

gfd - AT

w@feE-9.1 7 SS i a5 2, S fof ol & IRiT ST 9T =g g1 2| I8 56 STl & foh o o n
T Ol e T 3R ShI IR HATereh i SITUH, TifehT 98 SATIATIeh 2 STavash e} 8 atest
4 hHd OP W Yfd OQ 81 HHd G OP, BN ST W 4fd sIgsht 0Q, T hiHd B OP, B T fd
TR OQ, B ST 2| $H ALE Yfd 56 hiFa T qf shl AT o WE GTeHe Hafel i STl <

9.3 uﬁ%ﬁaﬁmw ( Factors Affecting Supply )

Torett are 2 Bram <t afef TSR 3Te et | T et 31 s U0 e & o Ifd I &9 &
ST BIT &, SE %] shT STSTR ShiFd 3T S T ITISd ot aTel ATeHT shl hiFd| B T FRE
off TeT &9 I i I e 2| et Hfed i FeifeRa & -

1.

a@sﬁzﬁm (Price of the Commodity ): Wa@ﬁﬁmwgﬁﬁw&?wa@m%l
HIHT=T SRS H hIHA s U oTeq shi i sl & T hiud HH 8l 8 g Al Ifd ol 2l
Wﬁﬁ‘cl'{-_gaﬁ & frad (Prices of Related Goods) : Waﬁ o <Y E[\% T Heiferd
FEGAT hT Wl H ST T U HeATerd Il 2| SE AT shl hiwd H g 81 6 118 31 I TR
STl & SR =Taet shl hiAdl H il AT o IcATEeh shl T2k IcaTa & YT Ul FafTe 71g.
1 3G HH T 6! Tl T el

IUTEA o EATYAT Rl hiAd (Prices of Factors of Production) : 9% % cqTe o qg<h TTYAT
1 I T T IHehT IUTE AT ¢ STell &, Therea®d oq 2l it hH &1 ST &) $80eh i,
TS el o 3caTed | SR |TEHT 3h1 shiFd B ST &, 3eh! IcdTe AT e | i o STt
2l

Terrteh! T (Technological Level) : TohiTshl & H o § Tl T o AT ATl IcdTe
ehrTehl T SATTShR BT &, Te® Icaret aInTa | hHt qefT Seared i qfd # gfg gt 2

T <h! BT (Number of Firms) : Wa@ﬁw@ﬁﬁw@ﬁgﬂﬁﬂ@?ﬁﬁ
AT sh! HEAT FAfereh B O i 3ATereh el 81 5ok foroie, wl hl HEAT 7 € T qfet e &
STt ®

uﬁa%l—r AT (Transport Cost) : WEI;% W UTEE ARTal T g TR T g %,
ST TIETRH T3l o RN AR hH & ST 3, T 369 a&q ol gfd ¢ et 8
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7. Wﬁ%ﬁW(Goal of Firm) : aﬁwﬁws&wmaﬁaﬁwm%ﬁm%ﬁéﬁaaﬁ%
ST T BT 3ATereh i ol STTQrT | 56 fordict, Afe tH ol Seed felshl AT Scaret 1 ST 2l gt
2, 1 AT a9 3T ufd gril

8. wfersx At wwfara sh1Ha (Expected Future Price) : 9o o ol%glj?mﬁclg\ll-lcl EEEECICREIEERE
o1 EHTEAT 1 Ol b ST et 2| Afe Wi 7 &g sht hiAd a1G- shi SwTaHT &1, a1 SaHH 3
it wre STt e forria, siforsr & Shima we it S TaT 81, @ JqHH | 9fd 9 ST 2l

9. IR AT (Government Policy) : 9{h1T T (Taxes), 3T (Subsidies) e <hr Fifer
=T T 2T SITSITC Il O ST TSl &) e ST fofeft e 2t it 0 ha X R0, it 9 H g
aife <t HifoRlt o o Ty IEh! i A 1 ST 8| EhR T SATdTiG Aifaat | 9id i
T Lt 2

10. 29t <hY arrieier Rafer (Economic Condition of the Nation) : Jg ¥dh %ﬁqﬁﬁumﬁﬁw
31 i iy o1 Ry 3 ufd g o sk 1 Ferfr 8 ot st sl 2 i 7w Rerfrt
STTETEIT T 5heT Tk T W 3BT JTierd el &

9.4 qﬁwﬁwqam%wrsﬁﬁgﬁ%w (Law of Supply and

Causes of its Operation)

it o1 forer fopelt o ot hima e qfd i AT o Hed Hefer hi Sk T | A W Sard § foR

= A1 Eor Tt €, 1 qfid shima o gfg o a1 aigdt 2 7R hiwd # Frree & arer e S 2 | 36

SRR g T Forelt areq ol A ST qfdt WA o sl ST Heftr SR1IaT 81 SYel o STTER “fd o e

T g1 T & TR o1y < v e W, v St 1k 2, ufet off Sat srferes gt a ohw i w

qfct 2ht wr oft ohw gt gt st e ar o et § fon ag i St dhima o erfers fd e

ﬁﬁaﬁnﬂmmuﬁ@ﬁ% (Higher the price, higher the supply and lower the price, lower

the supply)!

Qﬁ%ﬁw%ﬁm&rﬁm%ﬁm (Cause of operation of law of supply) :

il =I5k TS ST H R S0 ohl 3T Sl GHATRIAT & ok SReq] ohl 2hiwiel 31T IEehl Il oh sfi<l eTcHeh

TS T ST 8] T UET T 81T @2 ek Foek H T 1o SiTe ST #hd @ ;

1. Wﬁ“gﬁ%&' (Increase in profit) :aﬁraﬁé;n@ﬁaﬁa'@ﬁé% TheTEaReT ScUTEeh! ahT AT STl
% 3t g s T 2 a3y 36 v e 21 31 et 36 e et @1 o ar ot Rrsherat
T AT S &Y STTAT & 370 S5 & fophaTat At fomeht 3cates ARTa ST0aTsha el &, e 8
H I T I HT o &) 38 HRT qeAT H G5 ITAAT FHHT & FIsharatl sl & aTet A ohi w6
aftard € 39 frem o formeiier 8 1 i R 2

2. EreeRTer | AT 3R Qﬁﬁ‘mﬁ? (Adjustment in Demand and Supply in Long term)
: T Srer ot g b T st 8] 7/ ISt shw an siferes 2t afd o 3o € hm an srferen
TftEr TR ST SehTTT| 3 SHIOT STElehTel # HIT o 3TT& qfd # GNad TR ST gehal &; fohmg
HYHTA H Gl H deehlet TR Ta1 fohaT ST &shel|

3. WW@W@ HT T (Entry of New Producers and Sellers) : 9% &1 HcT
& T AT ¥ IR Bkt AU 3cureeh U forshdT i ST | AT h o7d 21 UH 3caTeeh Sil ohH
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ST B oh 10T ICATEH e HLd o, o ST TG L AT & HIT ST Teshal Tt g ahid of 3T
Hfereh T © AT et oq s i s1gT A €| §Heh forolid, shied FR T Scareeht sht 6T o
STt 21

qﬁr%ﬁwsﬁmﬁmﬁ (Assumptions of the Law of Supply)

i =T 21, *31=1 ST A Te 90 € A BT 81 AL Seri 2w sht Arare shi s5h ol
21 39 o of e A= fefafiaa

IeqTeT o ETEAT o Hod JATad & ey

ShaTetl T farsharedf st o1 feer gt =feyy

R 1 ShiHd H 3Tk TR shi STTRIeRT Tl BT =R

IcqTGeh Ud forsha Tl o Teh-fteh! I | g 72T BT =fey)

SheTeT uel fersheat i &, afiaar ue e fher & =nnfey)

TSI # Ut e st feerfer gt =nfe)

T T SR forrsa g =Ry

Sptait i R IR faaehsfier 2T =iy

®© N kW

9.5 qﬁﬁ?ﬁ'ﬂ'ﬁﬁ? 3{qdTg (Exceptions to the Law of Supply)

SRR H, 31 SR Id o1 a0 forRameiier 7eT 81aT @ 3TTq hied se- T qfd Tl gl TR shiAd e
T qf AT A &1 Bl g o 3w o A A ' o Reafer = g6eRt 3tueng Wi STt ) i
Rt 7 qfd 1 frerm Ay A S g

1.

2.

3.

4.

5.

3T Ao | oreq ol hIAa | ST 3T g 3h ST &, AT hIAdT o e oh sTare[g |1 i 3t
W | g T8l gRt wifeh Icurash G forshd SEehT 31fereh T2feh AT 6 il fored aeq i
wifersar o el ShIHAT H ST ST Heh| & 2l shiHd H T B ol 3ATRiehT ol feerfa o i f=rm em
T S 21 Tar H, Jfiehrer 3R HdehTer gfd o e 3 s1aee g

qfet a1 form QfcreTirer, T TE gei aRql T AR T 21T @ Fite GHT Al o6t Eftaar
o SHTOT 3EEhT I T el TGTT ST HehelTl UET % Frecara-{iar et &)

g et Tt i aeqat o oft ] ALY SIT Tk Rl WA g9 HI2d Bl 8, 3T L
T ST ST FehaT| TR RETIaRT ehT g HTAT i 8 AT SR TR ST HehdT &)

T IS UaTH T A | AN AL BT & FiToh IAehT Yl STUTTR NTehfcah HILo & STfereh
TUTIIA BTt 21 S, STehfcish fooaT % ShI0T et SATTS 1 T8 & ST

T TS e et o) afed o1 ferm sverer:aey 72 2 2

wufaizlr-r—srm

1.

2.
3.
4.

Afe SITSTR # Frehe wiiorser ©f Hal ST sl ETEHT & T T orq ol farshaT Tget shi STUaTT 3Tfereh i
SHOM? J&T & al Fi?

chﬁﬂ'lﬁﬂﬂ (Market Supply Schedule) T 3&TeT0T GfEd THTET)

it o forerm o T7er ufif o o & e wveme 22

AT I Fsh EeT &1 Hehell &7
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9.6 Qﬁ & HET o giEaT o Qﬁ ¥ UfEa= (Change in Quantity
Supplied and Change in Supply)

it ol T 8 TiEd 1T ST AT T W, A aeq I TRt T I H giEd 8 o R grar
&, STfe qfd  TREde a&q ol T3 shl i o STATET I shl STIoR 3 STeT =T S2hi o HROT
ERIE

qﬁaﬁwﬁqﬁaﬁ? (Change in Quantity Supplied) : wa@aﬁﬁaﬁmﬁwﬁwﬁaﬁ?
helcT 3Wsh! Tl sht shiHd o SHIUT BIAT @, d1 36 Gfd bl AT H 4R hed 81 3 HTifehd & T &
B HHATR :

>i) ‘Jﬁiﬁrﬁ'{ﬁﬂ (Extension of Supply) : Wﬂﬁﬂﬂﬂ@%{ﬂ, Ww?ﬂ@ﬁﬁﬂﬁaﬁ%
TOTEE JEehT sl ST et AT 37fereh €1 STl €, o 59 it b1 fore ™ skt STt &

(ii) uﬁww (Contradiction of Supply) : 3T &Td T & I, W%&I’Taﬁfaﬁ?ﬁﬂﬁw
B o FEaEY IGhT St ST ATt AT 8 B S 2, a1 39 fd 1 S e §

It 1 Reerfart s Tt deat 9.2 & aHE ST T |

FERITER STel 3 31 i OP & Sigaht OP2 &1 ST &, @ gfd-AmT 0Q § sIeat 0Q2 & ST 81 3¢
it T SRR et €| 5 Tt o fersha qfd a5k o A forg & Rawem B foreg o =i ST 81 g9l Sk
STel T T AT OP ¥ HH op, T8 S &, AT IfA-AET 0Q ¥ =t OQ1 &1 Sl 81 36 i 1
gt shed 2| g fherfar o forshat ofef sk o A foreg & Rergreht € foreg o &1 STt 21 qfdd-wm o6 it
=h! Reerfl o req =h1 fersha ST I ofsh T S - A< BT T &) i forear sht Reerfer o fefshett efesren
formg @ Trefl 3T o ol T (A U B feig) o qfdd wigpert oAt Tt 7 yrefewren formg @ areft o1 A=

sl % Rawen ST 2l

TR €& ar - 9.2
gfed am ® uiEaT

<€ >
o Q1 Q Q2 X

gfef "=
QﬁﬁQﬁaﬁ?(Change in Supply) : WH@@WWWW‘#@#WWWW
1 A o AT ST FoRElt STOT & 2IaT 7, A 39 g & ufterdd wed 8| a8 iR & =t & &
THATR :
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(i) Qﬁﬁ‘ﬂﬁq (Increase in Supply) : maﬁraﬁéﬁaﬁmﬁwwﬁﬁmaﬁaﬁm%aﬁﬁ?ﬁ
1o Tt ot hreon @ i STt 3, 1 5 9 8 g e 81 o afig o Reafer 3 of e et
AR =T ST 81 qfd H afg fifera a1 e & 8 wehd! 8

(37) FHT A T IE § ek qfd; a1

() TE | FHH HIFT T I o T (|
St a1 RRerforii bt T@fers- 9.3 ST T fopat T © | TafemTgan SS rfrer gfd ok & s gfd 7

i =T A Yl o5k S1S1 G feemr T 2| IRfesTeh shidad OP W TRFweh qfd OQ & ST 37 sgeht

FHT S T 0Q1 &1 St 8, f S1S1 9 75 o B foreg ST aw1iar 1T 81 560t e <1t shiwd OP
¥ FZht OP1 T8 St &, a1 +ft qfdd qum (0Q) s+t Teeft &, 51 S8, ufef sk o C foreg grar ww foparr
TS

- 9.3
ufd # gt
S

> S1

A B
P ————

&
&
B

D

P1

7 c
S1

1O Q OfI X

g @ qff

(ii) qcﬁﬁ‘il?q"\‘(Decrease in supply) : WG’F{I@W% SAATET SHT sl ST STt AT 3T
Toreft st SFROT & 5 BT ST @, A1 39 Ui # T shed &) 39 Teafar 3 forshalT 21 i a1k ot =t ST e,
ST SRIFR it o7sh o Tl A Tl sht a0 BT 2l g H heT o o Fiferd 3 &9 81wk @ :

(37) FH A T I8 8 FH fd; a1

() T § ST HIHA T I Tl

I QT Terfera ol TETro — 9.4 ST U ST Skl o YRIEWE i a5k SS & ST A1 9fd a5 $282
ST i # sl i Gefid st 81 TRfEwes s OP & /& 0 arefisrss gfd 0Q (SS ok o A foirg W)
21 T4 9fd 75 (S,8,) F B forg W W9 shiwd (OP) T I & o 4fd (0Q,) 1 36t Foh vt
3T HFT (OP,) T T8 & FAH WET (0Q) SR St & fd S,8, % € forg gry amifan w2
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@t - 9.4

@ Q
TG 1

ST forsaor & 78 geaw & fop it ot e 7 witerd o i TRt 3h1 ShFd o 0T 2T 8, Stk g
T gftads TR-Himd awi (Non-price factors) % T BIAT 2 @@Wﬁmﬁﬁgﬁﬁ%
I gt a5 R FRA Regen a8, srafes qfd 7 aftad= i fufr & ofd a5 & sew Smar 2|

9.7 Gft T hl FTURUM TS kT ATVTAT (Concept of Elasticity of
Supply and its Degrees)

Qﬁ CARECERED TUTTcHsh 9 (Qualitative statement) 2, S IE] 1 Fimd H gied 8 o SR
IHeh! Yfd-AE § giErd sht feRT ol ST €, W) 364 giad shi §T sht /19 el Tl 9id s et
6l ShY HTT Lt 81 T shl shiHd H Ueh [ qiterd o TRummeerey s 3 qfd st /1 | ST aiEd
STAT &, SHehT U T HTT €T i oAl STl sheetTdl €] TordTeaeh ¥ oh &9 H i hl Tl sh T Jehre

<k fera ST EeRdT 2
qfd T T (es) = T T WIAT § ATUTIeh / STawra aiaa (AQ/Q)

& T RIWA | ATTUTIAeh / Taeta aiae (AP/P)
&, es = qfd A=
S/Q = Yfd o1 ITLfereh weA,
AS/AQ = Tfdt & uftd,
P = %] ! TR hind,

AP = Fraa ¥ gfEgd 2
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Tgl S 3T Q TR &

oo o SATET, “qfd ol TATar a&q i hAd | g aTet TTaTd JRade qeT 36 Hereed gid | g

AT ATTereh ST Tiad ot AT 2l

Qﬁt‘:ﬁ?ﬁ?iﬁ‘ syfort (Degrees of Elasticity of Supply) :

a7 afard 1 gt gt Y afe wer w wEe e e agar € staiq awqet Y 9t f A

formr-fire &1 Tt 2 | 39 3 @ i ot & ot fereAifeRa e 2ifort o foira fopm ST e @ -

1. JuiaaT ArEER 9fd (Perfectly Elastic Supply) : ST o 3 I ShiHd H 981 Tiad 8+ T
37T foeT e e Wi Seht i # 3= IREd &1 ST €, qef 9 shl Il qoraaT TArerer et
STt 81 7% e ahredfeh fuftr &, aredtoss Sfiem & Ut aeqd 7€t i St et 9.5 7 S ufid

[T ST 38T o AT Teh Tl 37etq &iferst W@ 2|
@ - 9.5

s ex =0

.

° Q Q1 > .
| ff—ama
2. AR AR Qﬁ (Highly Elastic Supply) : 5@ foreft S st Qﬁ—qﬁT ¥ B are
AT ST T T T 37 AR e & s A, 61 3 e
SATEET g shed € - S SRl H 20% TRerd & 9 afd § 30% Fierd &1, at aid ot e 3615
T e (e>1) B0 WEfee 9.6 ST 5 ST & THEAT ST kT 2

@i 9 3T - 9.6
Y
AS,> AP, S
pr|l— (Ea>1) /
t A Py es>1
P
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3. WFﬁWQﬁ (Moderate Elastic Supply) :W%ﬂ?a@?ﬁ‘eﬁ'ﬂﬁ 3R S'Hﬁqcﬁﬁw
AR/ SfrRTd TE BT &, AT qfd ol TATer 3913 o aeR BT 81 S TS a&q 6l hiAd |
20% TTE B R 38T g 7 +ft 20% TiE 8, T g i T AET=Iaan deer (es=1) Bt
@7 9.7 IR W R

Wt gear - 9.7

HAA| g

e
aeg $raen @ QU

4. IAAFR AeNTSR tlﬁ (Highly Inelastic Supply) : S& 9% &t W%II'IBIT Eal
mqﬁssmﬁmw&aﬁqwsﬁaﬂmés quﬁaﬁ?ﬁW%ﬁﬁT% ?ﬁﬁsﬁffﬁa
sméﬁacr(esq)aﬁaﬁmwﬁawaﬁaﬁmﬁ10%wﬁaﬁwﬁq¢wﬁwﬁ M |
I 5 % TR BIAT &, A I ol A 0.5 BT 72Tl RT3 § A S| Lo 9.8 | I8 T
g

@A G&IT— 9.8

Y 4 S
—) es>1

C >
Q Q1

5. ughmavﬁamuﬁ (Perfectly Inelastic Supply) : aar%a%argaﬁraﬁnﬁﬁaga e
AT STANTHA a8 W AT &g T i | AT G&H AT HIg aiaa Te1 8, ar 39 quiaar
SAIER i e ST aTedfoss st 3 Teft aeq T urg st foresht 9fd qoiaan Ser=er
RN w@fe 9.9 § SS Ifd W@ OY 3181 % THHIRR Gl (Awia) 1@ 2
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Y@ E9&IT - 9.9

R » esx = 0

S

Q
g s

9.8 uﬁaﬁwﬁaaﬁrm (Measurement of Elasticity of Supply)
qfet Y = i w1 6 e frefafed o fafeen €

6. 311T-|'C|'Iﬁ$ 1 ufavra fafer (Proportional or Percentage Method) : : 39 fafer & faria ﬁaﬁ

Fﬁﬁﬁﬁ%%@ﬁﬁ%ﬁﬁ@ﬁ%ﬂﬁmﬁqﬁaﬁ?ﬁaﬂmﬁgﬁwmﬁw
uﬁﬂﬁqﬁaﬁ?ﬁﬁmﬁﬁﬁww%aﬁsﬁsﬁwmé 8 9l T A Bl 8l Wwﬁ

ASAP ASS
—/—o0

S' P AP P
7. TETTIOTART 7T %@ﬁﬁ (Geometrical or Point Method) : w%ﬁ:mcﬂﬁ‘@%w
foreg foree o gt 2T rer S77ef sh STTeft 81 Saretoe], Tt T 9.9 # S8 qfd o1sh o A fog w
it <hT AT T AT 21 3 foreg o T 91l skl o o SS W@ st OX 3181 T D fofeg ook s
ST & 31id SS 9fd a5k DS & S
TATFAR :

a9

es =2 Eﬁﬁ%%lsﬁwaﬁi‘@ﬁﬂ99é€3ﬂwmwwu @ STTaT:

AP

oo

€S = ppr1 E

W@ATER, 0Q, = AC; PP, =CBTE OP=QA 7|
s%w‘m‘m(i)ﬁwﬂtqth{ freifoRd BT ST R

ac. o4
¢cB " 0Q

es =

@ H, A BCATAT AAQD FHIIUT 8 | 310 : AC % ¥ T DQ T CB & ¥IH W QA
foTET T TehdT B1 378 THIERIOT (i) | Ta W sIeeieht fHifehd 81 ST &

Do 04

S = — X 7 e
4 0Q
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artq % &1 ST @ | Fee@R DQ<0Q 2, F8fAT gfef sl &t 318 & 3 (es<1) & |

1 o Afe D foreg 7o foreg (O) TR 2T, 1 it 2T <A $ohTS o SIeR. S Afe I8 7 foreg o it
3T BT (19T Y sk O'Y 3787 bl HA fefrg & HUT T HTelT) a1 Gfch T A=l SohTS & 3TTereh el 2
32 W@ 9.9 § 3T ST HohelT B

9.9 Qﬁiﬁ?'ﬁ'ﬂ i THTIrd i AT o (Factors Affecting the Elasticity
of Supply)

g 1 Yfct 3t ST TR T Ereehl 3B ST T ©

l. m—‘gﬁmgﬁr (Nature of Commodity) : WWWW@W@@@@H
FH AER Bldl & Rifh 32 3Tk oo T doh HUE 21 fohAT ST HehdT| 39k foudia, fehres
STEq T b il i el Tfereh TAeET Il € sRiiieh 37oh1 HIE feham ST Hehell 21

2. Scut o W (Laws of Returns) :%Hol%gldﬁw IeqTeT 3T B8 9 o 3iavid giaT ®, 39
3T T I STUETTHA HH ATaeR Bl 81 $8eh foradid, o sreqatl s 3eured 3eafa gfg fram
o A BT &, I AT b1 it A A=e Bl o

3. |HATSATY (Time-period ) : €9 ST S1fersk g1, qfef <ht el 3at &1 fereh efrerer gnft
TR aTEIeRTeT 5 IcdTaH o @il BTET H TIa oL Tit ohi ST ST HehdT | $Heh I, SeqehTet
T IcUTE o YHT H TS el 8 o SRl i shl o<l A ll=ier gl

4. 3IcUTEA A1 (Production Technique) : S Sq3Tl & IcUTe H 3= Tehileh shl HTATIHAT

T BIT, 3h! Tl 3TTereh AIGR BT, Sfeifeh 3= Tl SIS dehrileh ohl STTARIhAT 8 T Yfd b

3iTer aiEfdd 81 fora ST wehdn 37d: qfd A Ar=er gl
5. ﬁsﬁ‘or T kY ATkt (Requirement of Capital & Labour ) : ISE] ol%géﬁ% IcaTeT |

o YSIT AT HTE 21 3T STTavshal a1 8, el qfd T Ar=er S, Stafsh sTferen it a sifren
TR 2ATHehT ol HATITFhHT sh1 ST H Il ohl Il HH TG BT (o S ScdTeH ATEFT shl ST
T Y ST B

6. AR ATt (Govt. Policies) : Afe TR ST it 3aR wel cArerul Bt 8, o sreqatl <t
qfd SAr=reR gt & 7R foretme: m|

& qeate - fFda

1. TehATeh! 7 AR & AT T3k ohd T BT @ 2

2. TIOTATCHe: §1 o %9 H Ul ohl @Il shl 4eh hIfT

3. Ui SicATeIaR gfd H shTedfoh 81 T 1Y 508 TeHd &2 < & dl i

9.10 RV (Summary)

it ForeEft aq 2T a1 7T & ST To &1 85 chivd IR Tl SoTS AR H Ueh ScaTaeh/ [Ishdl oo hl 399
21 it STeEh foret areq o 37 farfire A o6t qwid) 7, S ek forham sk o geail aem 3
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TSI | SR AT 21 gt ST o1 wafent g & afef a5k shearan 81 qfd 1 e awg i
I S STehT fel-HTT o sft=r Tereq Tel eTceh Wrel=4 sh T9E T 8l GHL ¥eal H, Freft hlwd o
Aferen fef 3 A= hHa o | qf I 81 gl T I AT | Sifeg, ScoTe &faT H aiEa, STetfreht
T AR, IcaTaehi sh! ST qUT W o &Y Iid H AHIHIS ! S $eaTi #eehi o 0T fShameiiet
AT 31 9f o 7 & aftard et aq ot T 3 i H afad o SROT B 8, STt afd & afed
T I T AT AT T BTG Yl bl T B ATeT 3T Tl § AR o SHRUT BT & T ht
ST | Te T2 TTaRTa 81 o 0T S8eh! qid-H1T & SIT JTA=Td qiEi Biotd ST &, SHehT T 1
T & i i e et 21 9fkd i A A ot A & et €, oy reEr # Faw I Afet
&t el STt & - STcafiien AeR, 4T dleeR U e iee seieer gidl qfd ot o s gferd
forfey/amrguforen forfer, e formg fafer g wmar sma 21

9.11 3TferTT IRUTH (Learning Outcome)

TR H Yfcl-TeoeLwT T 3TE2AF STl Hecaqul | gHehT ferferard e T shered ferameff sifesh wehre,
ScaTaeht 3R Srefererer & eiferq @t it 3 fore ifa-feritor & sreia swamft 2)

T AT AN FIoIN0T § IUTEehi o [T AT ATTAT bl HAT L IcqTe GHaT § Jhg,
et ol T Hest 81 ST 2

qfd o STIITE T e T forwor §earr o T o Tstehir she-Hfifer o i wdf sty smifeiss
et st i s farehr & 1fe st sIgT o TeTe BT 2|

ITIRRT Y 3R &7 SR waifer 911 fofer oft ofdf % svefemer & nfer € €

9.12 vregTaeAT (Glossary)

1. gfd (Supply) : el 5q 31 98 AT SIT e 3cq1eeh 36eh! Ueh (2 shiwd ot Ueh ffera amamarfer
T forshl o T T B

2. gfd—AT=T # TiRard= (Change in Quantity Spplied) : 31=1 STl o FTed T T, ST foheft a&q
T Torshl o S AT 36eh T3 o 7T o 10T TEfid sl &, Al §6 qfd-ATT § 9REe Fed ol I8
gt 2T foream 7R afdt o S &1 &l & 2 wehdlt 2

3. gfdt ¥ aRed= (Change in Supply) : STl %] <Al folshl 2 Seqd Wl H SR shl &9 <hl I
A 7= forell ot 0T @ Uiterd BiT &, o1 58 gfd § aRea shed 1 I ot a1 &1 4 (qfd 7 afg
e fet 7 ) 2w 2l
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4.QﬁWﬁW(LOW of Supply) : WW%W@W,@WW%H%H??E@WW
IGh! Y- o6 S JeaeT SAAAT GTcHe TFarwel hl Sk AT 8l 36 [+ o T8N a%q ol SHeft
A O 3Tk TR A= hima o qfd &7 gl

5. qﬁ*‘:ﬁ?ﬁﬂ (Elasticity of Supply) : %ﬁaﬁrﬁaﬁmﬁwﬁaﬁ?%w&wwqwﬁ@-w
T S afterd g &, Swsht T AT & ufid i < seerdt )

9.13 TI-UE T (Self Test Questions)

FA 1Y ITCHE TA (Very Short Answer Questions)
1. 9fd Us ¥Teh § 3= a1y

2. G T A AT STTETON & SATTHT AT A0 82

it o 3= o I3 31 ITIART T Socrd Hiiory)

4. Yfd o1 €= Ue qfd 7 s 6 sier 3 Tqg iy

e

TaraTenes w9r (Essay Type Questions)

1. qfd o e sht samean ShifST et 39k 3TeTe 915y

qfdt sht @ ol w9 AT faferat wam i)

T & FATUhT AT SR &2 I bl THTII T et TZehi T fere=i hifo]
it 31 qre o farfie Siforr woe i)

9.14 Tl T W‘Hjﬁ (References & Bibliography)

N

> W

® Mithani, D.M : Managerial Economics, Himalaya Publishing House 2017
® Sloman John : Essentials of Economics, Pearson Education, 2007.

® Gupta,G.S. : Managerial Economics, New Delhi : Tata McGraw-Hill, 2010
9.15 31+ U3 AT (Other Reading Material)

o T3 Tq.US.: Yerrershi STefem, geaT ufsetehy . i, 78 foeeht

o g Rl e : Yeraehi ST, TR 9 feul, SR

o fEadt . : yeruehiT srefem, ww. =ie, 7% facett
9.16 A& TaTA/feieR (Web resources/Links)

® http://www.economist.com

® http://www.indianbusiness.nic.in
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TS - 10

HACTRTANT IcUTST WA STUST Ica ™ ok Haw

(Short - Term Production Function or Laws of

Returns)

TehTS eh! ®ET (Outline of the Unit)

10.0 =T

10.1  S&TEAT

102 3cUTeT Held

10.3  3IUTET %A oht HT=ramd

10.4  3Icufa gig Frem

10.5  3cuftr afe Frem 3 foramefier €19 o smor
10.6 et gaar e a1 gue yfawe e
10.7 3cufa g fem

10.8  Jeqtei BTt o sht AT e s
10.9 3l BT [+ STET TRERITCT STATT o [+ o [T i o shiXoT
10.10 Scafer g frm & foramsfier 8 st &
10.11 39T & = o1 ST wd e
10.12 €T

10.13  31ferms uftomy

10.14 STscTact

10.15 T&-WG ¥

10.16 &=+ udl e g=ht

10.17 3T T3 Areaft

10.18 A« TaTeH/foish

10.0 3TIT (Objectives)

T TS oh STEAIH o UL 3719 :
® IS %old oht 37 T Tl
® TR IcUTEH oA TS 3T oh [HHT o S H T ITH T Hehl;
o 3cuft o o o foramefict 8 3 IOt & 3TaTd &1 ekl e
o 3IcUfT g T2 o Hewa o IR I S{uHT Twet farsh e st geh|
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10.1 IEATAAT (Introduction)

TR § I8 WHT ST & o IuvnT sMfeien et w1 SR &, W for Seured 3 ST T |
FhelT| S SRR e SUMIhT 310 HIid |TET & STferehad Sqfe ST T =Ted &, 3l ST T
e 3cdTee T Hft IE TATH T&dT & Toh 98 =[aH SANTd ST & SATeehcH Icqre JTH shL Foh| 6]
ST HT T TS A o (oA IedTeT o ATEAT- I, USH, 21, TS U ATed oh1 €ANT AT AT
BIAT 31 IeAETHRa b1 ST AT & 36 a8 3 SOt 7 FRIcTaH ST L el AT bl =AaH
3G AT ohl ITTIhdH L Hoh| $8h oTT Tcdieh 3cdTaeh 31U ScUTeH ohl JISHT ST OG0T ITTsY Ta9s
dehriTeh Uel 3cqf o |TEHT o [V cfshfotsh ST & TH 81 @bl dTel IcTe ol STTHTH TTdT & T
=T H AT o ST TANT hT STHATAT 8, TR =[aH AT oK e 1eeh Scare §wd 2l Hehl 36 ok
T IcUTeT FeA T fI9IY e =) 39 SohTS H BH ScUTed Hold deT ATIRTAI IcdTed oA 3T 3catd
o T o1 foreqa a7 S|

10.2 39T A (Production Function)

Jeafe st wTT Ieares wiskar & fafranfsra wremt i o o it st 21 3T |reEt s ued (Inputs)
+ft SHET ST & AT ST IcaTeH BT 8, SW ScdTE (Output) FEd 2| deohlehl &9 & wifdes ygal o wifow
ITE o e Teord |eftT ol IA1EH B el ST o S, BFerad o STTHR,* Seared e U U
T AHATRT T 1 et 7 Ieafr o FfRTe |reT o Seieh ST SR S Sca1e ol J1T ol AT
L AT Uk Aehei 1okl el 81

. Fers et o S1am, < Seared W, U $ohTs SHa H, BH o HTEET ohl ST T 34k g
SeaTfed et @ TaTal i wrEett o offer Te witferen weg 21

SULIh YRATSTST o ferswor o STER W I8 el ST Hehdl & foh ScUTeT et YTeg 30 sifeish Teiey st
AR AT & ST Teh T o TTET o1 SohTgal Uat ST SRt o Hamaft ot Ieafd o sft=r arim e 2
G ¥ ATTa—fTa (Input-Output) Wifdeh Heer T €1 SCUTE WeAd Thel ATaT g TUTT &
# 38 frerar stfvreas foram < aehar & -

(03 R N N JER—— n,TT)

STUH G H :

(i)  Qx =3 x o IcuTe sht Hifcieh AT,

6T BN X —— n = et o fofsT= |rei st & g S weel,

(iii) TT = 9 TS G0 F b1l 1 sht fEer Rafa e
(iv) = SCATE 6T T TG TTET o sff<l 9T ST STt Helef T T g

SYUIh ¥ 6 T 21 ST AT 8 foh &t 55 WHATATS Te cehritehl T sh e STereeT § &g <Al
HTAT 38k IcaTa H SRYh @TEHT ol AT 9T vt shteft B
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10.3 3UTET Wwtd a?rnml?rri (Assumptions of Production Function)
1. oH T foRIY T Sucrsdr Saifieh U qohr1sh i SANT ! ol

2. ATy foRIv § 3cUTe qehr1oh T STallfieh JT ol FeeR’ JHT ST

3. 3cUTe o ot Herer foRelt Ffara wemats qek wiftr v ST 2)

4. AR H IeAf oh AL H ST &9 € 3 @rer fEor e 99 ufed= 12 2 2

5. drelorret § Icaftr o guft @rel § gierde R g9 2l
IATET A ki af Y | forwr ferar ma 2

1. 3TCUehIei™ 3cqTeT %t (Short Term Production Function or Laws of Returns)

2. ErHeTe ScaTeT el (Long Term Production Function or Returns to Scale)

ACURTA ICUTET oA 1T Ieufer o A=W (Short Term Production Function or Laws
of Returns) :

TR ICATG F § SR Il o FHT STET qiai-Rier ST o 90 § 21 36 I
T T ITIET § EH o foru 379 aofl great § gited shtr @ud 981 gidTl AeUehTd J 3cdfd o
HTET o GATTH e W Feor o 919 aiereiiet Bl 8| g6 3reai H, Ieafei shT H § FH Tsh HTeH
o) SraT B | TG IE AT WU BIdT 2, STelfoh Y F1E fordsa 37ar giad=eiiet gid
TR 31era SAfaTTsT |Ter o W1eH €, ST Uk a Scure Tox aek el sigetd Tuar e seear At at
% o foTT Evra T giaT o7ue o fedet Tt Bram Tedehter § R 3terat SAfarrsa |reH/arert &
TTY S BH T TGS |TeH/ATEHT sl 7T § g id! 7, a1 364 Hifdes Scara T S T91a
TEAT 7, ShI iR Tt ® & 15 Teh S &1 ehe! &, FSTHehT 3799 Icaf o i o s1=ia
%QTSI'IHT%:

1. %l IcdTa H SheRT: Sed! & § Jhe 8

2. % ScATed H ShAY: HHH &l &, v

3. %ol IcdTe H SREST: Hed! S G T

TR ST o SUfeh o1 Tt shi Toh GO | Ui Tolclsl ARt S7€ Sedixi o oI {2t o
arffepa foRaT B, ST STTTER 2 -

104 Fﬁﬂ'&g’ﬁ'ﬂ'ﬂ (Law of Increasing Returns)

219 F IfATST (Meaning and Definition) : Scqf<T o TTEFT o TN § ST 3= GTEFT sl WTAT
feort T g, foreft wer aftardr wer oY o & gfig o & et Seuted § Afe otuTa & stfern g St
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T, A1 39 3t gfg Fram sreran aeinm wfawd fem wed 8 . wefe 3 38 e 1 shaet e
ey 1 wfraiad fopam ATSTet o IO, ST oW & St o W g sht STt @ a1 S1a § e g
2, e aftomreEd om 3 it i rigwerar § 9f St 81 31 3T e § S e 71 &
3eATEH R BT o TS St # i A | Iear SO & A sedt 217 ofiwdt A feeee
IFTAR, el Torel! IcaTa |Te o1 SFe W § ITATT FohaT STl & 1 AHT=Ia: ETe § G €a

BIdT 21 $HY ICUTE hl SHTS oh1 AT G T & IcATeA H heg A o A I @Te hi
“ifcreh HE H GHTdTiaes g TeT LT agdi”

SHIH TSI 3T frsgwoT shie U2 218 1 BiaT & fob Y. \9ter < 36 52w o1 sharet farfomfor s
§ Haferd Sam &, St STyl stefemierEt ¥ 6 few o wa § Ig stfvwa fora 2 for wre e s
o | - T Y T AT G T Y AT BT 2| et i HT < 2| T8 7 78 7aT & o fer
3T SAerTS |TEH 3 TTe STel qiard |rer o1 W § gfig oY SITeft &, o Tire § e giar €, Tt
1 HHFRIAAT H Jfg Biell &, IcqTeH o SATHR H FIEd & TS Tel R |re sht ST 31 3Tereh
SN €1 % 10T TH ohl AT Ue aTel S STH Bl & 3 Heloh TROTHETEY et ScdTe H Hredi
o T § ATk g BIil 21 AT W T o =Kl &, ol e foh TSRS @Tel # Sfgeperad €T
T €1 S| 39 foreg T il el SATed Scdre SAferehad gie €|

Scqfet dfe e =l &1 T 3eTe o g1 ot @HE Wehd | /T foh Ueh ScdTash 91 1 20 & OSfl
T ST I TGIT &, I8 A §C foh 29 |re R &, 38ehl a1 3eatv, €iwid vd e Seafa
fremEr g

ATToTeRT T&AT - 10.1
ety afg fram

e Eme s | 3O TR SO | i gegrew | oftew seamed
geft gzt () | (TFD) (MPP) (APP)
1 10 10 10
2 25 15 12.5
3 45 20 15
4 70 25 17.5
5 100 30 20

S ATCTehT | T9E & Tof SAT-SAT 20 7R GSit bt A St ST Tl &, i-cal €iid Sed i U SHred
Ieafel T o W 2 T et Iedra H ff e g3 R IR 81 T 8 Hiid Ieared # gig oA R sfea
IcdTe T g, & T T A A B 36 0T Y FA Ieare oft gl g8 X & W A 2 SHR! T
WA & g i g Thd ©

138



W 9 3d S 95

ST T, ST foh STk aTfereh! T8 SATETG &1 &, § OX 3787 T Na==iier et shl 3eh1gai a1 OY
3787 I HHid Icut T ST Sedtd shl WTAT ohl 91T 7T 8| THid 3caf ask (MPC) 3THed Sedf
a5k (APC) ol T H T2k il § 91 T&T €, 38 T Fret Icare |l el 31 & JTH Biell el

mﬁq&gﬁm@rm (Law of Increasing Returns and Cost) : sﬂﬁwaﬁmaﬁzﬁﬁ
AT &1 {12 gl STl 8] $HeRT SR IE & foh fore Srgard H aiterd-reiier @meri <Al 70 | g sht
STt &, SEehT T H wiifdeh 3caTed shl /I | ST&TiTehd STk gfeg Biell 8, TRUTHE®Y HHid anrd
(MC) Td H1Ed AN (AC) ST & el g3 BidT ol HHid AN H1ed AN sht o1 H 3TUeTshd
fereh asfl & it 2 %WWWWWW%,WW@M%WW(Optimum)
G €TI0 T 81 ST 31 38 W= 10.2 sht ggrrdr § €8 foram i R

Tt §Ear - 10.2

o i 7 3ia aFE
l"’
>
)
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39 W@t # 3THd AT a5k (AC) AT HHT= a1k (MC) 1 fema = &, S 31 $fid ot &
T T 7 3R ot TR & Bl R

10.5 mﬁgﬁgﬁw%%ﬁmﬁﬁgﬁ%w (Reasons of Operation of

the Law)

Ieafar g fm e sl & Arp ran 2

1.

QAT ht rfrseTar (Indivisibility of Factors) : wr%r%;wmmﬁw YT TS
B 2 S — |TEH, Jetgen, i, e, e Ud wefiRY seafel Seare ot ue i s o
ST AT shT STkl T2t sl UEt feerfar & Se qoh SIS §Te oAl quf &7wra T SRt
TEl B ST, T T IcAGH FGH o [T hael IRadRiie ATt hi geRrsat &t St aidl o
aftardeiiet et T RIgA § g T T o |re it sar 1 oft SEHTe 819 oRTaT 7 37
T Y ETYAT H UTER STReIH ST H ST TATAfd B o T IcdTe H sfed! o § g aiel
T AT Tedt 2

AT (e U 912X 9=id (Internal and External Economies) : ST& 3cdTe ohT TR ST g,
T HH Rl ST JeRT sh sTeid ITH BidT ®, fSi ST fieh el sITer s oh AT19 & ST ST 2| STid e
T o ST9d BId] 2, ST HH hl T T SR S&- o SHIRUT ITH Bl &, S — FH ohT SRR o] °
3Gh! HIeT LA hl TTTh G ST & FoTed 918 63 FohT ST ATt el WTeT Uel 3171 &3l ol T8t
o1 T H H TR STH i H GBIl &) it 3ehTS forTae 551 ot oW 81 SITdT @, $6eh ST ieh
T FFINUT STYET BT 61 @+t 08l i JoT H A &1 ST 8| 21 forrer wd fafurfertor <6
AT oft 3T ITH B &1 STelfoh STEl aerd o sTeid 8id ] &, ST SeIT shl @it Bt ohl T &9 & ITAsH
BT 81 - ®H Tt shl s oft STE IT0 i § germ Sid) B UNeee U SATEnTeH & &
TS G |, MY T SATET H ST AT, TR & I {oR1Y i e areft $¢ gearis srer
ST oh ISTEXT 3| IE Ul fietsht ®H ol ANTd ol 5121 2d &

uftadeiter |rem iy gate qﬁ LC) frarrar (Adequate Availability of Factors and
indivisibility) : TH=" 98 Wt =retar @ T ety & o6 o7 Rer gmem &t 7e & gfg e
HTTHTA H TS a1 &, T T8 TIEiRITer T T 7T § HATET & hg T Tt ol |1 &
g ff 7T T T & fob aftarcieiieT wret ol sehTsa fasrsi oft 21 36 shRoT SAfehe |
1 T ok ScdTe 3 dsil & SIedT 2| Sl & H §Hd T SEdaq e B o HI0T 36
Torerm <t ToraTe T STferen ot ST |ahel | ST H Icd el oh |TeT ol g STUEThd Araar ardt
1 Tl AT Y AT § AR AR ST TG AT T 2T 8, ' d o fove,
fofRfeRtoT, AgTfen TR Ta STTEET, Tt qefeiieh T TRINT Te STreeiTo off €a 8im 2

10.6 Seute wwar Fam ot wam ufawe = (Law of Constant Returns)

219} F UTATST (Meaning and Definition) : ScafT o |TEMT o GAT H fEeR S7an SAfanrsa drem
o | AREARITS |TET shi $ohTgal Sei W TS et Scated | 3e 36T 31T § ghg gt &, o
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AT H USRI ATeHT 3T TSN shl STl AT &1, 1 36 Icaf<l @wal (am e g0 ghawer
T <t STarer et ST ?| aTead |, I fHEw eafty afs frem v seaft gre frem o st e §
3T EH o T & A ST 2| WIS o STTAR,  “IedTE o ST T I Ieafd 1 T Iefl ST
QT Tt o6 STTe SRTe 21 ST ©, It Seater et e Ty 2w 817 Rewer o o e, e
[l IcaTeeh HaTSA! I Teh [9d BT ST H ST SITT &, Al ScdTe 8T ST | shear gl

ITIh TRTSTTY o TR W I8 el ST Hehdl & foh Scatr THaT = sht 3rereern & Icared § 819 oTed]
gfig 1 X ek It STIT | Bl & 5 1T & aitardeiier |ree 7 gfg ot STt 21 e e st
off; w1 oAl STareT H A Bl 8| Seuie i = o el ST qierd-Teiiet |t 6l gehrga
T IR g, hl STl &, AT IeATe Ueh U E O U8 AT &, ST&T i g, -2 T AR ST SHTE
&1 ST € QT Icafel gr e Sy e S <1 21t 21 5 wfershret # Seafti et e shrefsfier grar
H

IcqfeT SHAT I 1 &1 Teh IaTeWT o GRT it THS e o AT foh Ueh ScdTash 3TUHT BH H 2 o GSif
1 3TN ! IGIdT 7, I8 WA BT T 1w wrer oo &, 1 3ueht et Icuf, Hiwid ol fred 3edfe
TR e

ATfoTeRT W&AT — 10.2
Seqf~r awar

UNEA T A F | et Wiieh IeaTa | ST Seara d|d IeuTed
Uit skt geRTSAT (N) | (TPP) (MPP) (APP)

1 20 20 20

2 40 20 20

3 60 20 20

4 80 20 20

5 100 20 20

ST ATCTRT & TIE 2 fob it o1 37 it ot A srgreft <11 & 2, i -t i St o aftea
Ieafel T A S H 6 W2 TT it Seare & off et o § feg 81 T 81 38 wated 10.3 i werar
& T fora 7o ) e for, St fop S anforent R srenfid 7= 8, § OX 31&r o wiadeiier arem
T AT AUT OY AT W WA Scut U 3ed Sedt shl WA ol 0T 74T 8| i Scdfr s
MPP 37 Icq(eT 95F APP 31 €1 TeAfsT o THHT=R & qT T g0 o SRR & S1did qiaa-eie
TTEAT <l AT H g, A X HHT= T 3716 IedTe fEer & 2l
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Y@ |91 T - 10. 3

3ftad Idre = HHr= I

AP=MP

dar= T sitad Iare
N

0 » X
gRad=sfie arest fY grrsat

Seur Twat 99| U AT (Law of Constant Returns & Cost) : wﬁaﬁﬁamﬁ?fg@
TARTA FHAT 331 e ST 8| $HHT HRT AT & Foh Fore STanet & aiarreiict et sl 7 & g o
STl 2, ik S shl AT 7 off ST ST | i Bt 3, TRorHEaEy €Hid anTd (MC) T e
AT (AC) T Tk EE o SR U ftfaisT o eaiaT Bidl €, /8 g6 warter 10.4 0 afia fopar
TR

@t 9 =3 - 10. 4

3 & = WA= ane
AC=MC

= g offed &ra

O  uRad=sftea aru=i & gew=af > X

auar e & feRaTeiie 29 o6 SHIUT (Reasons of Operation) : Jcad g, T =t FTET T
qiERITeT ATeHT T SeRTSaT SR i, T ST &, A1 ST |IHT o o1 |TeHT T STTas] ST
T T ST 21 SeATE o |TeHT H g T ST firderrar a1 s JTe g1t 8, I H o 3T 3 o)
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Y B Tl SfTIIdTAt AT AGSTAT o HIOT THTH BT ST 21 39 hI0T H Icared anTd Wi Sies 3HT
I W oG ST &, T8 7o & |res ot v 7 gfg 6 e

10.7 Wﬁmﬁ'ﬂ'ﬂ' (Law of Diminishing Returns)

a1l g ufemeT (Meaning and Definition) : ey o GTEHT o ST H e 31erem At amed
o T afErdeiiet et st geRTeat | iy Ry ST W ST IeaTe wredt ot | Siedr &, t $9 STaen
o1 el 16 [H 3T ST e STl 8] TEqd: STol (Lo e SATTHIST AT o A TReqiet
|G 3 RTEAT H ST Jrg, hl ST &, AT T EHT o6 SI1G ATEHT T STToherad HANT GHTH &1 ST
2| 39 HRUT IR H 37 ST | g A1 B, o ST H qiara=iies arei sht 7 # qite
fopart SiTaT @ Sterta €T Scdfer Uef Sfrera Scafr shsr: el ST €, horea®d el Scare H el i
¥ gig Bt 81 39 B Sculr gre fHaw ol STareel et SITaT 81 S, SFEH o 1eai H, “HTe S § S
— S ToRElT Ueh ©Te o ST H 1, 3h1 ST &, T |HT o TTd 36 |TEH T T AT SR Sed 3ca1e
fifam]” Scaf g frem <A1 51 Toh SaTeter o g oft WS Wehd €| WHT foh Ueh ek 10T 6 gt
i 7 oW F ST o SISl hT ST @ STEE 36eh! et IedT, €I G Hed Icdftd FHETER
gfafda gt &

ATfoTeRT T&AT — 10.3
Seuta e e

qiEd | oW F | FA  Mifde 3eared | Wi Seared 371Gd 3caTeT (APP)
sft st gehTgAl (N) | (TPP) (MPP)

1 15 15 15

2 28 13 14

3 39 11 13

4 48 9 12

5 55 7 11

ST ATCTeRT & T 2 fob Soi-sat 21 37 it <t A srgreft <71 &t 2, i -t | Seaf o sfted
Scdt g e W R Hiu Scared | e it ot ofiad 3care | fivree it T & o1ftres 8 3 s
T IeTeA H Hed S H g B T 2 38! TH [Tt 10.5 o W A 991 Gohd 8| e f, ST foh
SURITH ATfoTehT W SATETG & 8, T OX 3787 T UNad-3Ier |TeHT shl 3ehTsal T OY 37eT W Eimia
ScqfT Ud e Icaf< shl /AT bl ST 74T | HHid Scdt ash (MP) 3d Scdt ash (AP) 141 &
SRt 37 = it T iR gu
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Y@TRE G &IT - 10.5

»=<

L

R

% AP

% MP

W 9 st SaureT

Qe —————

a‘cu'f%rgmﬁwqarm (Law of Diminishing Returns & Cost) : wﬁwaﬁmaﬁ?fzﬁ
AT g, W 8T ST 2| U1 HRUT AT @ Toh IST6 ST H TReTi-=iTer |Tet ohl Wil # g shi
STt 2, ik Seated Sl /I H 39 U | gfg T gl 8l TiomeEEy €Hid And (MC) T
T AT (AC) I & G g5 &It & a7 HHid AFd (MC) H 1@ ol X 37Ed AT (AC)
T H 33725 Bt 21 38 TE@fos ST 10.6 31 S8TIaT & €9 form T 2|

Tt Gt - 10.6
T
E EMC AC
(3
; wy
£ =
o e ws—————

E-HeATRT — ToIH
o ThE ek © HUeh L 3Tk FeoR U UEd-iieT HaTeT ah SR ITH i T T i

® N GRI HW I YSiT 3 TSN H I g LA o TTA T Teh HIHT 6 1€ HiY Va1 & g
FIT T BI? ST =T T3 hifeTg)

o G JTN/SHIS H Uk I3 TIHT ok @ o T2 T 13 §ig oL T ST o 3RIT hIR0T &1 Hehdl
22 gHEH 1 YT Hifsu
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® HCH NG ANTA AN &l H YU UHSIA &l shi Goil § STUTThd &9 H A SATdT 2| HILO Al
ST T ST i
10.8 USRI IUTET Terd st ATYeh SATEAT FATT RN

w CONR D) (Modern Interpretation of Short—-Term

Production Function Or Law of Variable Proportions)

AT ST § Icaf BT8R Y SATIH T FaT fohaT 2| 37k HATHT et g1 =i o
A Y, T I o T &1 H G &9 8 AN &7 gl HATY(eh TRt + 34 T o6 s
mwwﬁ@wmﬁmmmmmmwmmm
mqﬁwﬁmﬁwm@mm&nmﬁwaﬁw%ﬁaﬁﬁn%m Ife Ieafa
T 3T THTSAT ol LR T TRl Teh SohTs ohl AT H SR TG, oh ST, T IREeiiet SohTg sl
AT ifcre ScaTashal SHERT: HEdT 8177 Y. g o STTER, S - S 3efd o "IeE! o AT H
ToFEft Toh WTe 2T STTUT SIGTT STl ©, 1 ek oI o Wit S8 WTe sh HiT=d AT 31 Ieare e
ISHU aﬁm”rmrﬁ%m'—ré%w Seafer g o o s & R e T seaf 3w
TTAT 1 RO T ST T 37721 TTET 2t W1 H ITLUH i shi ST, T ok 21 foieg o a71e Sedre
¥ Tedt A ghg 2

IUTh RTSTST ST fror st o ST 5ehY o i IT I el ST Tk © foh forelt e e o
TEo TEsht, 317 WAl | i s ST ST WU bl TEoR TEeht Teh TeH H i i 31 F5D
AT T TRor TEeRt 317 |TeHT § g o T aiadsiiet STATat ot 3 STawerss &9 & TR arar
21 718 Ue Aravifien o 7, St steferaree 3 Yol & 8 TR 21T 81 36 e oY 3arete o g Ty
foRaIT ST TR | THT foh Toh SHUST IcaTaeh: 319 hR@H H ICUTEH H J1g hi oh 1T 37T ATEHT Rl
fEoR T gU aNEd-eiiet |rem o shl $ohTsal H ST g LT @, ek TRUMTREReY el 3cdTe
(TP), THT=T 3cUTE (MP) T 3716d IcUTeT (AP) T B aret ufiad shi frifera afetert o geien mam
g

ATTeTeRT TEAT — 10.4
gREdasiier TaTdi o fram st sraeaTd

TRET BTET oW T YNt | el IcUTe | HHi SedTa | SITEd SedTed | 3eated eht
1 geRTSAT (N) (TP) (MP) (AP) HIEATY
1 10 10 10 o
2 30 20 15 T
3 60 30 20
4 80 20 20
5 90 10 18 fodar
6 90 0 15 T
7 80 -10 11.4 T
8 60 -20 75 I
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I ATITRT & T & ToF 37 Y o =T SeTSaT oh SANT qoh SeaTa shY Sor STarel T 2t 81 o1
T <eft 3oRTS T T It U SPa Seafd aHT aer 2| et sTawen giwEht vd B3t 3T a%k B
3T SIS o1 HIHT= ScdTe I €, T8 fofrg T et IeuTe 90 SATeeheH 2| $8eh ST 27 %l ATl 3513
T EHT=T IcTed SR e IcdTe ST TR T8 8] ST Ica1e o SRUMTcHeh B oh SRl el IcaTa
4 ot fiRrare 21 TEt 21 aRardRiter Sgarai o & ol i1 sTereat bl w@rt=r 10.7 S w9 foem
T

@i . 10.7
Y
D
= : TP
2 B :
TEQ TR A1 SARIT-III
B3 A
EE e
i3
H . :Cl AP X
o N N; NR
MP

Rad<ia ArE s & seEal

T STSTET (Stage 1) : TEd <1 & T8 & Toh I oo aRardeiict FTeMi sl ON, 7 d%h 81 Fel
SeUTEH a5k TP o foIg Adeh et ScuTed # sigell ot ¥ i €1 Tl & Fifeh 39 fefeg o WiwT=l Scured
MP T& 3718d Icd1eT AP T & Sed! & 8 96 1@ & aT HIaT= 3cq1e | Jig i 3T e Scared §
élﬁgﬁ%aﬁwﬁaﬁm% EﬂﬁlﬁAﬁﬁg(Tuming point) I(&rg‘lﬁ el ST & SH%ITQ’Q%F
TR HIHT ScaTe RIG ST SITAT 2, W] Rt g1 HHIT 3cq1e GTeish 81 o SR el ScdTer
T i a1 21 T &, T Sl T |1 et Scared ok TP o Tog AW 0 % BT (Slope) T W€ o B1eA
T ST hT A€ BT | N 1 ATe W 0 HIHT edret MP o S6d Icq1eT AP &1 T GH o st
g

TR STEET o ST WX foeR ot O I8 T9E BT ¢ ok STe e AAfavTsa 919 o |1 aiaa-site
[T AT ShTSAl § gfe AT ST 8, A1 FEeR SfrTSa ATer ST ST &1 ST SUART B ST &
HTEAT BT FART +ff STTRCTH B TRTaT 81 HH o1 3 forre 7 farfurfisreor & @mw ww e € siw ey
& HTTST H +ff GUT AT 21 ST 9ol 0T § 6 ST o YR H T fofg, o Har= Scdre o Sied
SCUTE WGl G § S5 o HRT Pl Icd1ed H ot et T W Ffg T <hIedl 8, T 3 ferg o v
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HaT= Icara TR et 8] Wi o oft 7@ gTewsh B o ShR0T el Icdted | Jfg ol Bidl &, W

effeft 77fr 1

Toeftar srareer (Stage I1) : 36 37a & €W IcTe MP U 376 3cdre AP 2T &t FRd gu gt

&1 firar g wiar Scare weh Fifra fofg o o 31 (0) 21 ST &, 34 fofrg W et Ieuret ek

T 31 STEd Seared off 39 7o | FRaT g 2t 8, W 6 +ff I8 eeTedsh grar & & & ghe

T o1 o AT Searet | I sht &2 shl o1 H hH 81T & S8 ST et Scatet H el 71fcr & ety

EIdT 2 et Sedre Tk fofeg T HARrsherd &1 ST €, € 8 foieg & STei uierdeiict @Te st dard

I 3 (0) BT 2| S o § I STareT qiad=iiet |rei st N1 N2 W1 e ErTd 8l N2

formg o HfiT=T SeaTe I (0) ® T 3 forrg W e SeTed CC 1Rk 2

Ig FTEAT Ieqt ghg =t waile vk Ieafer g 3w o i 81 o sfter ol e €, S quid:

T o ESHHUTERIC I eIl 3hT &=k |1 2

T STaTERAT (Stage I11) : 6 ST H GRATIITS |G 31 HIHTT ScATeehRdT RO &1 ST &

e Scaren it FTRAT g1 BIaT 21 HHT=T IeATE o SRUMTcHeh 81 o 10T et Icdre Hi I & ST

2| SR et 7 N2 foreg o 72T e 3TareelT geeTa 2

10.9 Jeut g fam e uRardAstier saTat < faw & foramstier a9
@ HNUT (Causes of the Operation of the Law of Diminishing
Returns or Law of Variable Proportions)

qiEIRITCT STATAT o T2 o TRamsiTet B o ftifohd ST 3 -

. T T U 4§ e TTeHT oht o)

1

2. Icqfe o G § Tfdedrae shi o ©ifid gidi 2l
3. T sht ST AT EfEadT|
4
5

. SACUHTA W I AT AT b ok H YT HT S|
. Ut H forelt B R YUY eFHaT & e SedTe ATl

10.10 wﬁrgmﬁwé?%wmsﬁwgﬁw o (Scope of Operation of the

Law of Diminishing Returns)

1. HTY &0 : A1l 7 36 (199 shi ST W & ol & H T@d 8T ol 7, S fored @t o e
T aFT T & AR Fra 2
HIITET o SAFH, AT HIY shefl H RIS G A B, o AHTA: iy H Feh 54 S GSft bt amr H
gl © et IeqTed H AT | FH fg Bl 817 ARIS § 3 fogr= bl T9g i gy foren foh
FY T H I B & ST 3T 30 6T T T2 A & 217k 3ot WTw o w21 36 TR
afe fir % Tohe TR S St 4w ol 7T 38eh ot fardieet o forg stoate 2, a1 oY ot srarfora et
§ 2 ISft 7R o ofit ST g1l H Ffeg eh ST § SFeh 3OS WTW Al ST Wkt 8, W] 3T
TRMSAT o 7T H ST 37 2 31 ohreal § SAU I § et Ut | Hed! & § R 8 2l 36
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e AT o STTER Uoh M o T 08 S1-Sa1 USft 3T 2 o6l AT 8 ST i, ol S 2,
AT -1 HHT SeqTe § ShAsT: T Bldl STl 81 I€ T 8 fob I H 0 @Y ok Toh (i
foreg ok Tt Seufr S12 o SIS o1& Hehell €, T Ueh T2 €A1 o6 w18 78 3f<ia: Aered =t
STt 2| Toreqre ST o 3FeaTa USiT 3T 21w 31 AT elard Tad g4 AT i o &1 1 S Tl ST g,
et fearfr & +ft 7w Frm m St @ wRiifer wft f v T et gt 8, ST Iear ik §
[EECIRIEE IR

HEET ST : et Uehe H i I8 o SHT &9 8 AR 81T 81 9 7R GSi 31 3oh1sdi § S
i fore ST 3 Iua ot Ueh T 3 qITd EHT= Scafe § hHT AT 2

T 3T : @ Eied | oft 78 o A0 8T 2 Rifen Sai-Sat @i @ied ST &, -l 376kt
RIS e ST g1 2 ST S T SehTeat 8 ST feg, fohdl ST o ST T e €T o6 9T
e Icafe o st STt 8 7ufd ArTd Jadt @ 37 Scured s i o T 2

wE U0 : S U e W sg A we fHior forar ST 2, at wedsh Sudt wisie

TARTA STUEITR e ATt HISTet T e o e o dies +ff 36t e ot Soramefieran 21
farfratore 3eT ¢ wrufies &5 | Scafy g fam S frameficrar sfiur & fewrs 39 ardt 21

forfrmToreR R STRTE H Tehetehl S o forerr o ot 56 o <At fpamefierdt =i %o wwa & fog
ZTT ST HhelT &, TR Uk ETHT 3k T2Tq I8 STTEvaes 9 § @] &r 2l

10.11 Scufx e e 1 ST v 7 (Significance and Uses of the

Law of Diminishing Returns)

g e s qew e g e wum 2

1.

& STURITE hT STURHT (20 ST Icfer o BT &P H I &9 H AN 81T 2| W &5, Hoed AT,
T S, e fmtor, fafrmtorenrt ST et § 3o e <t fspamefierar & fem o areiifies
TIEY I U<h ALl 2

HTeAT & SHEET g 1 mar ff 78t o ?, S 3 fagra & wfiureT o Seen
ol 3T hT T W= dfg 3T @ Al 21 HW & § 36 {190 o hamfierar o Hror g1 34 U |
ST 3T T =]

et o1 o Torgr=d ot gt o ot e &, St e il v foregd et ok /e &9 8 @
BT gl

foravoT st ST SeaTaeRaT T g, ST Scaf o T ATet o qreeRR et s Hewert
frgr=a 7, 36t frem ot stmenfe 21

gt T Tt R «ft 39 a0 1 Siawet & Fifeh Tcdsh IcdTeeh Scard o TTeHT hi
AT Sefer TR 3 ShIeoT €1 ek ATer o T T g8 §Te shi Sfaeiud shedl &l 8, 1ol e
1 8 H=e | 7 g S|

ST % T o e it 72 fagra S a2
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7. I ey 31 stfose ot Si=reTar =1 39 e I Rmfiaar s safid s s fee €T =& - =
FAforsehT ford STTd T&d &

T Heaten - fadta
o foret fAmToreRT ®H T 3TaIcTIoh T ITeh fRer 3rfarvrsa ud uftad-efiet |redT sl gHe
T TS

o qRE-Rie |TeHT AT W § ST Jig i o 9Td off B 1 ScaTed Teh T T Seq
ST Y AT B THTAT 7RI 3 ST 3T ST hifr)

o 3T Hq § foRelt fwTorht sohTs oAt wftad-efier TTeHt ot AE § foRd &R aek gfg et
EUEYEEEEEIR DI E S

10.12 99T (Summary)

Sl BTE [ Seufer o & H STrawdeh &9 § AN & Sl (F8 JHT ST 81 et sht JRivvh

HEET H ST ok U oh foIf¥e | H SAehetad ST Tl 81 ST, Ieaf i forametiet

2 3Heh I |G ol AT § ITITR g, ohdl ST T8 AT b1 ST SART SHTE & ST

ST IeATT I I AN BIT &1 7 QT (T oh sTel e STeenlel = STaReelT i &, ot Seafer awar

T2 %@ T 21 AT STl o Ieqter o i 3ht AT aiadRiTer STuTdl o R sTea

TR o {1 o 3=t shl  qoT Ieafi it oo wef Seafer wwar = a1 36 o o6l werm

HEEATE HHT 8| Ik HTHR, AT | T halel FY &, T STIeedT o G &=l § ] BT

SrieIaedT & TTATHeh &1 § 36 3w st fsramefierar fier € 81 St 2, Steifer faf-mior sz o g9

Torerer oy Foramsfiere <At e Ty ok o 2Ter ST wekan 8, Wy 3t=aa: e frem foramefier Sar 2

10.13 rferm ufvorm (Learning Outcome)

39 AT o AFIT U forameff il 3cue od- sEeh! ATdaretl, Yo hl STHbRT o e |y

JTCUHTA IcuTa etd- Foret Ieafr o Tt o A & oft ST ST € <l i1 STaersti 61 91 2|

|1 2 7 o AR & o 0N, AN R T, ToRameiierar o &t Ue He foh ot SRRt gl

TYTUHh T2 (Short Answer Type Questions)

1. ot ghg Faw o frRamefier 819 o ShROT 9T STeRTeT Slford|

2. et BT foram stera uftad-eiier STt o e % foRemefict € % i i wHered]

3. Icafv g frm svefoarer o fora & § @y g1t © 2 s

4. 3T BT W o A W YRS STfetd|

10.14 ITsETTAT (Glossary)

® 3I7UTE e (Production Function) : I 3cUT& o HTEMAT TR ScUTE shl HTAT & WL UTT
ST AT Sk TR g
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mﬁ‘oﬁaﬁw (Law of Increasing Returns) : 3G ST IcITE o GTEHT ht AT
gfig T 3THET IeaTe § B aTett Jfig T ST 31 BT B

WﬁWTﬁW(LaW of Constant Returns) : ST IcdTe o HIEFT shl WHT 3T St
1 AT H B STl qiei SR 8, dt 36 feurfr st Seafa wwar fem wed g

Ieat B Epe) (Law of Deminishing Returns) : S 3cuf i qET § B et 5[%&'
ICATEH ok |TEHT h1 WA § Jfg & A il 7, A1 39 Feurfa w1 Seafxr gra T <6 e < st
2

o U= 3tUTg (Marginal Product) : WW@@W@@%%W%
ST B ST Ui 2T 2, 3§ T ScuTed hed 8| T ATEH shi STTTTh TS T ScuTed 2

10.15 -0 T (Self-Test Questions)

At TIIcHSh T (Very Short Answer Type Questions)

1. ScUTEH %o O AT RIT THed 82

2. 3cqTEd %o o (e I SId13u?

LR IR CRE (Essay Type Questions)

1. Icdfer B1e e o STyfreh Ty ot samea hifsrg?

2. eI STaTdt oh o T S 5T 36 fohameficT 814 o RO T FehTT Siery)
3. Sl g frm it fafir=T srereertsty ot SeeruT ve e st HeTidT & ugey|
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® https://opentextbc.ca/principlesofeconomics2eopenstax/chapter/  production-in-the-

short-run/

150


https://opentextbc.ca/principlesofeconomics2eopenstax/chapter/

3RS -11

FERTA T IcUTST WeTd/UHTH o TdHeT

(Long -Term Production Function/ Returns To
Scale)

ZehTe hl TT (Outline of the Unit)
1.0 33

11.1  J&TeAT

112 EefenTef Scare ho
113 ZeleTet ScaTe had ol foryaTd Te 7=
11.4 Y9 o Sfcoer qom 3eafd o i o 3=
11.5 ETefeRTela ScaTa Hor/4HT o Sfashai o diF €9
11.5.1 YT % TG ARber
11.5.2 Y9 % GHATH Sidwa

11.5.3 Y0 & g Jfd%hd
11.6 YW o Wil o Tehishd &9
11.7 €T
11.8  3ferTy uftomm
11.9 zreqracdl
11.10 ©-T@ Y
11,11 &= T ooy it
11.12 3= 91 amt

11.13 3« gamed/foisw
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11.0 32T (Objectives)

3H TS o T o T 3T ;

® ITYHIAI IcUTET Bl SR STHehIet I IcuTeT Bl § ST T Hehl|
o T & Yfhat ol 31k & TWE Hohl|

o T 3 Ufcwetl o foRaTeiict 81 3 RO & 31aTd &l Tkl

® THICTE a5k hl TR ¥ IR & dohl|

11.1 IEATAAT (Introduction)

7eleITe # 9 e  Toh ST amifefen fomemat 1 sammw forg @ otk fore Seureet o1 g srufeerd
21 o/ TR Teieh IIeRT 319 Efia TTemt & 31Ot et TS ohi SATRIehae St o1 SRITH LT &
Te 39 AT a8 379 SUHNT shH T SIgetTe ATdT T&dT 8, 3ieh ST Yoh Jcdieh 3cdTeeh o1 ¥t I8 Jame
TEAT @ foh A8 31U A ATV i SATRIHAH | 38 (AT I8 =ATH ANTA TANT & HRIheH Ieared i
=hT SRITH ShUdT &1 SO TToq1 H, Jeleh ScdTesh =T HTeH1 oh fof<rRIIT T Stfereha™ Scarert STH shid o
SATH LT 81 38k [T Icafr o ©TeT 0T - W, USf, 2, STeT Ue |Ied ol A1ex! €anT S
BT ST 2| T8 17T Tedeh IcaTesh 3T IcU1e 1 AISHT ST T8, G0 ORIy 0 Suciey Ga2is
eheATeh Tat Icafl o |1 o farfiTeT Jepfodeh SRRTH & SITH &1 Hehd alTel IcdTa 3T STTHT TRTAT & U6
3= H HTEHT o ST TN shl AU €, TSE € =HaH AT T Aiiereh Icqre ST T Fehl 36
Aot O ScuTes wor T iy T 81 39 36 | &H A o Sidhe (SEehTel e ScuTeT Wet) T
foreqa oTe |
IeUTET Fe o e O (Determinants of Production Function)
1. ﬁﬁ'&lﬁ&ﬂﬁ(smte of Technology) : IUTE Hedd oh! T i ITeTT Ut da it
7 kTRl Rt € 3teriq w3 foTe Scares <t SRt dehrich SucTse 87 STeT deheiTehT SATRT =it
2, A T IcUTeH FoT Sh1 STH BIdT & HATToh GTHTI: T8 § &I deheieh! forferit o ST § 3=l
STTAT & ek SeUTE ST T STRTAT | TATI HTAT H ScdTe SidT 81 38 JehR dehelehl I T
TeReehIT T H Ui o ScdTe held § Uiad o &l
2. IeUTEA ATTAT sht gehTgAT (Units ofInputs):aﬁWﬁﬁIq‘ﬁa?[@?ﬁﬁ?ﬁﬁﬂﬁTﬁ?ﬁ
ford ST ofTet 3Tt sht A W it sl etederter § el & e Seafr o et o e o
YT o Tfdwel o 3Tefi Bl Bl

11.2 SrEeRTeA IeUTET el (Long Term Production Function)

<ifeh ETeieRTeT H SATe@TRIS: BHT o {18 ScdTeH o Sl HTEHT shi AT H goTohel Tiar il qrde
BT & 3R STeushre At wife foret oft @ Y amm fRer T Y goe 72 o)) o1 ddferrer §
Wﬁmm%wmﬁwﬁmuﬁaﬁ? (Change in equal
proportion) A A IeuTad shi Wifder HEAT U AT THTT UST &, IH SehTea Ieated el
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THET ATAT 2| STEHTCA IcaTe el o STl IcaTe o Gvfl |TEHT 31 HTAT H T H1e §H A1
T qREdT hieh 3caTe shl AT W US Tt TTal ohT fasoqor foham STt 1 88 %H o 3eara ol
YT 95 ATAT Bl 3HT: 6 GHAM o Tl ( Returns to scale) % T & HY THRT ST 2| FhH!

STEAT A o T Tmveaf™t skl ( 1SO-product curves) T& THH {@T AYET foEaR 9 (Scale line)
T TeTIaT - TSt B

THIeTE T3k (ISO-Product Curve) : HICHTE dsh ScdT&H o &F 8T oh UG Tafs=T ST ot sfdar
2 S IcuTesh e <1 §HH | SeTfed R Wkl €1 GHL YTeal H, WHICATE sk ScuTe | o
%rﬁmwﬁﬂﬁ%%maﬁwa%nﬁ%%mé%wmm?wﬁaawaﬁwwwgﬁ%lﬁ
FR T & AR, Hchqlq%@ﬁmaﬁwwwﬁﬁWﬁaﬁaﬁﬁmi‘@T%ﬁﬂﬁw
Sl IedTe JTH BIT 21” HHICHTE S5k ScATEeh o foTg HHI IeaTEH 3 &, 370 30 IcdTa qeeal a5
ol 8T STl 21 TSR TerR qeeerdT ofsh AT SSTEIAT 156 foret Suvieht o foq &1 el o fafsr=t gt
I Tehe T & SH STHITHT oh THH HqfE et 2, B I T S P
%w%ﬁqﬁaﬁwaﬁ?ﬁaﬁm%ﬁﬂﬁwwmwﬁmélﬁ Igd Td H/ae &
STTER, T HHICIIE 5h I8 T3k BIT & Ford X IeaTa ohi STTIehas STe Fe & §oi areft 21

&HTHTW areraT forear ayr (Scale Line or Expansion Path) : : 1S off ScaTeeh B SAI-SAT IcdTe
TTEAT T AT § g ek Iedra ¥ Jhg & foTw Seares o Yo ot foed i et 7, at o wg
AT STshi O TR =T STRTA ATe HAIT o6 Sit foieg SHlcTe W@l o €2l € & 916 €ld &, 37 qre

%mﬁﬁaﬁ@wmﬁ@ﬁmm ﬁwﬁzﬁﬁﬁaﬁmﬁ%@aﬁﬁw‘(@m%ﬂﬁn
ol e B Tal yreai 4, aﬁmaﬁ%%ﬁw@ﬁﬁﬁaﬁﬁeﬁmﬁ@aﬁmw

mﬁmﬂwm%l
11.3 ST IATET WeAd hi frogard uek A=A (Characteristics

and Assumptions of Long-Term Production Function)

(1) SEfenTel IcaTeT %ol o1 Trae <rHshTet ¥ B, e a0 ga-T owel 2iam @ foF % 3cure &
Gt e Sl W H ST TREE R Eehdl gl

(2) 3Eh A= ScUTE shi dehe1eh Ta Frafieh! e ot STt 21

(3) TS T AT $itfereR AT H S ST €, Wi g 7 |

(4) H 3IcUTe o Gl TTEHT Shl HTST H SHTATT e TieT s ScaTa shi HIET 0 9 ATt T
T3 SRt 21 31 A8 YT STaT T LTI 2

(5) ScuTe |TeT s i R ARt fersgmor foRam STt R

(6) AT HH qUT NI shi ST H HTRIII HIHT STl 8l

11.4 Y9 & Ufawmer qT Scutd o HIWt & R (Difference Between

Returns to Scale and Laws of Returns)

Feft-hedt k&3 AN Y0 o Yfdwet (Returns to scale) U & gfqwar (Returns to outlay) dT
3Icqfe ok fmr (Laws of returns) ﬁﬁ's‘ W:IEPTW, Ly Wﬁgﬁ?@gﬂﬁm A B 99

153



o Sferhet deleptet § Icdfer o @il |reEt § SHTTfqeR Titerd= & Scaf sl 7T 0 TS aTel TTe 3
HEHAT LA &, SHelfeh ST o T o IFeeia BH T ATehIet H Th AT e HTeA! ol ek T
3T TTEHT o AT H Jeg, § Icafd shl FHAT X U aTet TS Rl SHET ST & I o =T § |rem
T ST Fae ST 2, SE 0T 3¢ TRad-iIet ST T o Fad ol

AT TR oh el shT TFsTeet deiehict § Bid §U w1 36 Scdiel oh @vfl |TerT shl HITT shl @HTT §9
AT G TNE 7 3t farfir=T |TeT st 3= T STaTai & i fohaT ST 2, S x & 70
g, y ® 70 Sfcera qei z § 40 Saerd aftad= o S 2, Safes 30 o gfaewet & aft arem
T H AT Tiade R STTT &, S 2x + 2y + 27 379@T 3x + 3y + 3z 371fe)| fwm % wfowat
o g T T E AT (10 1: 1) | aRaEfdd R ST §; Sefen aiters o giaai o St=id reEn
T AT H o T3 STamal § aitei fordl ST & SRt STUT SeeidT 18dT ol 36 T I-E Uel 371
W%me%%,aﬁ%ﬁaﬁﬁ%ﬁm%m(Remms to
substitution ) <hT ATH e 31 =7 99 4 et Y HiAar (Factor prices) i feor AT ot ST =l

T ek — U

TCIRTA Uel ST ScUTE ol H 3R % ST THEI ohT T hifS|

11.5 SrHeRTeA ICUTET Bel=/AHT & Ifa®et ok 19 &9 (Three Forms of

Long Term Production Function/Returns to Scale)

YU o TTdhet
6) ) 3
! ' !
YUY o TEAE el YA o THATHT Ifdwet YT o ZTEHT Tfdher

11.5.1 YU & TGHT TTdFeT (Increasing Returns to Scale)

ST TS o |TEH1 sh! AT H T [I21T ST | g i 0 3caTeA shl HIAT 36 STUT 8 STUETH
e 3T Y STed 81, A1 U YA % TGH JIA6e HEd & ST 3Heh H=HIq ICATE Shl HIAT § J1eg,
|TET AT WA § AT TG ATTUTIR Iy & Sfere Bt 71 SN0  foag, AT X + Y W 100
SRTSAT IcdTe od & I 2X + 2Y T8 Tt 250 SohRTsat 3cdTed od © , o I8 fufd 99 &
eI Wcohe <l Bit & TS I1eaT |, TTeET § 20 Tfowrd Jhg B W Scd1e <l 71T 20 haera @ off
TR ST 40 TfAwTd AT 60 TR oI ST ®, T IcdTeT hl 9 ST hl IHH o TGH IfdheT Fhal
ST 81 $HH AT 3 AT 8 SH ST H g, i W) ot Seafe 1§ 3Temsha S1fieh 3T o ra
Bt 21 I o FGAH Tidthel shl THTeqTe WETsTi a9 90T st @ i Terar & off quEr ST Hehdr 2
U1 o T St sl STifohd Tt 11.1 §RT &8 R man g
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@R 9@ 3 - 11.1

<

»
L

e -Y (o) i gwgar

e -X (3) &t gbr=ar e

TEA TETrE H OP YA 2l 1@ © S farfiy @icate {@rstl &1 490 A, B, C, D 91 E fog @
redl 8l 38 E forg sk JaT o Fa Sidwel ITH €1 &, #ifsh BC 1 gt AB I g & A €, CD
#1 g BC ¥ %W &9 DE %I 3t CD ¥ % 2| 31d: FHH W 31 95T o o ST 7 @rei
1 AT TG TSl 2 STereT S AreHl 9T o) STUR et Scafd 96 aidl /1

THT o TGHH TfaHeT A AT (Increasing Returns to Scale & Costs) : I & JHAE
sfcerer STe Bt feurfd # wredl o T gT et W wH sht dEee SHd AT T e
HHTT AT ST Hedt 8, T SreleTetie €= AanTd (LMC) Seehree 3fied drmd (LAC) i
1o offel T & et 31 58 Tt 11.2 9w fRar mn |

Tt gEar - 11.2

HRARE

B
%aﬁ LMC

Iy & " X

qsh
LAC

YUY o TguT Tfaher Tehamofter 819 o ot (Causes of Operation of Increasing Returns
to Scale) : HTHIIA: YHT o FEHH TfcThe] AR] &1 o &1 HROTH ST @ : (1) HATEHAT ohl SATTHTST,
e (2) TRTETERTT o ST, T TERTER + FHAT Sihet o BRATie 8 o =T R0 ST &
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0y

(2

€))

C))

Afarfeh ermaT w1 I=nT (Use of surplus capacity) : T8 U o FSH Tidhet o fsramefier
B 1 T 0T 3| oo svera stforrser wrem o @rer forroiTRiter |eT o SRnT & Seared
Y fsraT Gvyer Bit ]| Teuehtel § fRew 3t I1farvTsT |Te shl SIS - S@HT SYe el BT,
3HHT dTead © T3 Uk A3 Scurer T oo 38 IS sIgate SRt st TTaTIhdT el aidt| I
X ] o 3G o 17T Toh WAie 3hi TTIUQ @HAT 10000 SHSAT 81 3T A1S BH 5000 THTSAT
T & IS LAl 8, aT ot S8 3ET WA hT TN AT BT AT [T SIg U HH 3TIHT ScaTed
10000 SehTSAT deh oft sT@T o, T ol I WAE o SR H GTard ol ol ohis STTI9dehdT 2] 2l

ERTCN ScqTe ot ohl Teefer o g Sfdwhet STH B o1 I8 T VT @ foh 3eaTe et
T TTS AN 21 ST, Shalel TRed-2iiet ATTd § €t qied 71T 81 rfehrefiT diwia <
F ErefeRTcl fTHd ARTA a1 & R 83 BidT ©, 39 0T el ARTa oY &F 2t 81 |eH,
foreTer a ek o Hes # oft et Rurfa Bt R

g%a?mq'{w%r (Savings on bulk purchase) : 3cdTad JfeRaT ! Tad W@\‘ﬂﬁl’@ﬁ%@
ICATEH o |TEHT 3h1 SATITIHAT BIdT 2| 37 ATEHT oh! HTATST T 563 L o &l T @ -

1. STTERIHAT STET 33 FHAT TAT 2. TG H &1 AT ST BT 363 L T ST ST
HTSITIHT o STEY 568 TR ST ohl AT ToTE STell 2, 1 SIS AT % STER TS Hl
TerToT S STTervareha o STTHT el ATt shd TRt ST 2| W 563 WIAT W B ¥ ldeha 1311
SR <hd | =i FHHT T2 ot Y, Seifer St wrn 7 afafich sewmsat o o i i Rafa &
fcieRatat ST 7 shaet hidi § hH! hl ST &, 3 81 Ud 371 glaed +ft yam i St €,
S8 FARTee itere, ST SeaTfel S HeehT TIuIT AT H sl i &9 H foeTs wear g |

farforetor (Specialisation) : TS T AT ST T Icdted i | farfersfieror e fepam
ST EHT 8| THY SCATE AT hT FRTeTT st & | TRTsientor 1 aied 8, 51 e i 39 -
ToRaITaTl H Tk ShtaT Uel et oTaH ik - Jereh S ehatil/ITshaTal ST SFd shiaraT ST
IR T T O IeTa L § ToIfRTEahoT ol STO-TAT €Wel 81 81T, Ui STelehret H Sfel Scared
ST YA ST SITaT 2, aF 2 e v fafsrsfentor & anet ara g1 Samnfares 8, S 3fdd:

NIl R T B

AT qAT ST T (Internal and external economies) : SIS 3cUTGT hl HTh dedl

2, 1 BH I &1 T ol s=rd ITH Bt 2, fS TT=fieh el sTer si=rdi o 19 § ST S 2l
AR I=d o S Bid] 8, ST HH ol T3 ShT SATHT s o IO ITH BT &, S8 - HH ol
TR TG T ST GleT A shi ITTh o1 STt & S8 o8 363 foh ST aTet el HTeA U 311
FEIAT 1 Tee sh1 T H HH 3T X TH L H a&fd BiT 8| T T3 T o2 oft & &
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ST 2| 36k TR ATt SFINUT ST/ HTa o1 @t 9ae 31 T H hH &1 ST ol 90
Tervrer ue farfoTsientor & AT ot ST 9T BT 8| STefeh oTel s o s gid] 8, ST SeT
1 aft BT T T T Y YA Bit 8| - TRivsii il 4ad, uiae ue SATEanHT o aEd
TS I ETY, RN T ST & STH T, FehR 8 JeT fmiy sh fire areft ¢ seaie s
ST oh I&TEXVT 8| A8 Ul THetert ®Hf Sl AT ol =121 od &

11.5.2 YWY S THATATT IT THAT Ifa®eT (Constant Returns to Scale)

STel IcUTE fshaT H Shet Seaiet shi WIAT Steh IHT SITUTA § Tl & Ta SATATa § |11 h1 /e
TGTS AT 7, A1 38 Y0 o wHar Tfawet i Reerfa shad €1 wo wH o forg @meHt st <1 8 hiAd ®
T AT S 3T ST ST H STt & ST ST H |TE1 3h1 AT 1 SSTAT ST 8 S a7e x +
y T fretert 100 31T ScaTfed o6t &, dl 2x + 2y T8 200 FeH1SAT AT 3x + 3y TTEH 300 31T,
1 2T SAETET YT o5 T Ticthet shi E21T JElRI el 81 THL Iroal H, AL ohl AT 20 ST sig
T e Icdfet Wi 20 e tora wft | H 50 St i 3 W et Seafa 7 i 50 Sfawrd g
ST ST, 1 I8 GHATH Tfdhel T THETes 1 99T o SHATH Tfdhal ohl farrad 11.3 S0 &g o
TR

Tt dEar - 11.3

sIEAl
» <

e[ -Y (G5 H

O [T -X (37) Bt gapTEat >X

YRR @Tfe B OP Y91 3l W@ 3T fa&d® uer (Expansion path) 21 OP}\'@T%B%T%’ S,A,B 3 C
Seafer ol forfire wEmstl ot Ao X SR WIed Y % =AaH AnTd S s gEeh 8, S -
HelcdTash (Tl Ot Red g1 S |TeE X qT AT Y sht G1-al gehrsar off, dF el IcdTed 200 9T, W
STl ST ETYAT Shl $hTSAT G ShAST: 3-3 T 4-4 TSI TS, d1 Scare Wi ST SFUTd H shgeht shasl:
300 3T 400 & SITAT 81 W 7 (SA=AB=BC) 81 & T g o 78 Y01 & g0 Ufawa it Rufa
H
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YUY o THAT TTdwe 3R AN (Constant Returns to Scale and Costs) : YT o GHAT Iidhe
=l EIT 0 HATT SATd Te ATea AT e el 8 Te gH1 T AL o e gidl & 319iq LAC =
LMC, ST for Wt 11.4 @ T8 81 SHT IR shl A1Td Uk 21 fifasiienr W@ o & 4 8, S 3cared
T O oft feem 8

YT G@E@ar - 11.4
“
E » LMC = LAC
0 Icafy Y qmEn > X

11.5.3 ﬁnﬁ%sgmwr—ruﬁw (Diminishing Returns to Scale)

STeT AT o |TEHT H SHTTITIAe i, 3 T el IeaTe § STUTd § STHefTehd hH Jfg 2t &, a1 38
ﬁnﬁ%mmaﬁwuﬁwm%mmmmaﬁwﬁaﬁgmaﬁw
W g3 ATTUTIreR g & A BT &, SIH SIS oh ATE x +y THersht 100 3T3aT IcaTfed ld €, 2x
+2y TR 180 SHTSAT IcUTEH Hd & TUT 3x + 3y Teteart 240 SeRTeaT ScaTe d 2| 31d: 39 Scatd
T AT STUETToRd o o | SIga &l |l S1eal H, IR TTeHT ol /T § 40 e g it W 3cafd
T AT | 40 wiaeTd & A S 20 Sfaerd A1 30 whierad € gig Bt 2, a1 58 T o g Sfawe
BT ST =1 T feerfer o= o 71t & ST 3cufer o fafSrT dremt o weiad G2 o o1 off 3care

SRTSAT ohl HTAT SIQTS SITdT 21 99T o SraATE Yfdwell ol Tt 11.5 510 &8 o mn g
@ WAt - 11.5

e -Y (Ysh) it gerEar
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IURIh W § OP 3edTe 90T & (Scale line) , S fafS= wm 3eute wamei o sasr: A,B,C,D,E
fog &1 et 8 | 39T @ OP % forg BC %1 38 AB & 31fis 8, CD %1 gt BC ¥ 31fer &, wf
DE #1 gt CD ¥ 3fereh & 3Teiic GHI ScdTe AT § i oh feTq HTeri sht ST SAfereh A ST
Tgell 81 GEL AT H, IeUf oAl A ATeHT H <h1 1T g o ST 8 4 aedi 2

W%Wgﬁw@ﬂﬂﬁ (Diminishing Returns to Scale and Costs): Y & BEAN
Sfhet AN B T S TEshTei I EHT=T U ST TTrTd s &, S8 @nf=et 1.6 ST €9 for i &)
diefshTel €uTd @rTd (LMC) STl 3Td anTd (LAC) ot 379e die 7 & sedt © it
HraT= ATa fore i & et & dT Saare 3| fd & T Sgar

ETfE §Ear - 11.6

(o) 2 X
IRy B q=T

ﬁnﬁ%wwuﬁwﬁmsﬁﬁgﬁﬁaw (Causes of Operation of Diminishing Returns
to Scale) : THT % GIEHH AT Hd TTA®A o fHATRA B % 3T HRUT 8| TEAd: ol JTHH H
AT WW@ WW§W%, ?‘ﬁ?ﬁﬂ'ﬁ?ﬂﬁﬂﬁﬁ (Complexities)%ﬂﬁ%l EHIESIEED
T TTSHTCHe THETSTT | gig §IF TRTdT 8| HTHeRT 3hT e & STeh! FoRamel st eI ST 3Tk 3
TSR] AT i B ST 2l Fofart # forerear giar @ We €ra shl Fererdl e STl &, 31d: UshH §
WW%WW@WW?W%@ AffrasaaaTy (Diseconomies)
TG AT | 3AA: TS IANT H Hi Teh W1 o6 S1& ereh AT b TN § Ieafd ATeri § g o AT
T 1 el 7, 3Td: I % grE Tfahet framefier 81 2

11.6 THT & et hr Qiﬁiﬁ' ¥ (Integrated Form of Returns to

Scale)

<TelenTet | et o Gt ATeHT ol W H EHTATIAeh TRE AT SR 8] 3Td: ST TR Sfeee i
TTEAT ST AT T8 ST © T (1) AfrTer |rer o1 SAfeeh 31t J2nT e, (2) fafrsieor o @y
Tore, 9T (3) ATk U STeT sTerd o T GHT o TG Tidthed ITH B 8| SHT {9k qTietshT ST
11.1 & 5hH TEAT 4 Tqeh shT STSET ek TTTH ok FGHA Tdthel IT8 &1 <l Rerfar 31 8 Wt 11.7 9§
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¥t A ¥ D foreg o o1 T 81 fog D o oi1a STaT 3eaf o 7R S1feh e 96T 91 &, A1 F a9
deh (ST doh or TmT o grEE giawa ot Rafd Tt SATdT) 39 HehHUT shTeT (Transitional period) |
0T o HHAT Tfd%et ITH BId &, ST foh 10 d1fetsht  ohl €837 5 Te 6 ST W WF B, fom vt
U YA T o E QT F fogafl o awian 7 2| Sfgeherad fEerfer o sl i SR Seqiel o |reri shi wra
¥ glg i STt 7, A1 59 WHE Rl SIcadrel, SRmateh gHera, R § Rt aur @ied §
HFIIAAT H TG § Hedt S Jhg Bt 21 3Tq: 0T o GIaT Shed ehi feorfr =1 et 2, ™
TfeTeht § €ART 7 & 9 e qRITAT T R

ATfeAeRT H&aT - 11.1
YU o TTTwEl T Thishd &
YT WA | S H | FA Sl YT T W T o fdwd
) YT IICC)
g+ St | (@) | weE | e |
EAREIERI) gfdeTd gfasra
afedd | gftEda
1 1+1 10 - -
2 242 30 100 200
3 343 60 50 100 U o TEH
4 4+4 84 333 40 RIRES]
5 5+5 105 25.0 25.0
6 6+6 126 20.0 20.0 T o FHAT TTdhel
7 7+7 140 16.7 11.1
8 8+8 154 14.3 10.0 I o BEHE
9 9+9 165 12.5 7.14 gfawet

SUYh dTTeTehT 8 9T & fof STel qeh ST o1 QW1 T2 & <Iqel €0 deh SIGRIT ST 8, STel 3cd1aH o
| 2 T Sl T (4+4) SHIAT 7, AN I AfY WTeE AT W Ieared § i gited |t
SfoRTa aitedd st qoT § $1foeh BT 8, 3d: 39 ARl AT S W 9 o IheHH Sidee
(Increasing returns to scale) TH EId 2| Ul Ud B3 e TN o Scd1e- T 9T IcTe o dTeMT
T gfereTa Iiard qT Scare sht AT | Sfaerd aied= G0 7, ST ShuT: shietd 4 37T 5 | g3 T g
3 F SHT AT YA o GHATHH Tfdhet (Constant returns to scale) % T | TTdd, 3713 Ue 79
TG HANT 0 IeATEA H TTITa TG ATt hl 71 H STRTd aiaa hl qoT 3 o & 3T |redi
7 yferera uftadT 3cated § Ufawra aftad & AT ®, 31d: TqH o 39 Tl W 99 & grEHH Jfdwa
(Diminishing returns to scale) Fﬂ’l\fﬁ 2T B GIcTfT skl o Y| Shl @1 §RT Y| o Sidwel i
AT Reerferart st faor T 11.7 3 g0 e foRam mam 2
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e - (Goft) B gaprgat
R

40
30
0

0

HIEF-X (37) B gDl

SUh LRl § o T UST ATeT o i i o SR O qHe A el i S g wHieTE
=1sh Wil 1T &) OP UHTH shi Tt forfir= wieate el ! shaet: A,B,C,D,E,G,H,I a1 J frgaft wt
=hredl 1 YT %1 {@T shi A,B,C T D foirgail o shie det SHlcdTeeh ofsh e St ol fearfa
ST & ifeh 5 ST YSH shY ST Ho AT A O Y FT 3ed il 916 Bt &1 Go 3reai o, 9o
AT H 3PS AT SeRTgal ¥ ST gl Scuf JTH Eiell € StETieR W< # BC % gl AB I
A HA 8, CD 1 gl BC ¥ %4 & 3194 CD < BC < AB|

Tt # E 991 F {srgafl 0 shied det gHlcdesh ook YA o GHarHe Siawe ot fufd ewrid €,
FTfoh THTT 3 AT S@H o Tl THH «gqmﬁaﬁﬁtﬁﬁwa@ﬁq@%ﬁW%ﬁDEaﬁEF
gt % s @ 37lq. DE = EF|

@A H G ¥ J d e dTel GHICHTE a5k AT o TEHT Jidhel ohi e srard 8| 39 staean d
FHT AT H Jcaf sIGT o oIq 1w SISt @re H ST’ sgd ST | dfe e agdt 8,78t
2 foh GH 1 gl FG ¥ 31freh ©, HI =1 gt GH | ifersh 81 17 =1 gt HI & @iferes &) wera o 1> HI>
GH > FG| 37d: e 1 AT H AT SFIATT § A gfg Bl 2

= qedied — 5

foram shIfSTer o ST o e fdwhet AsIehd STk TSRl # qem I0H o g Sidsel
STk e H 2T € Flf AT 8l 82

11.7 ¥R9T (Summary)

IcqTE %ol shl SEshTei 1 AT, S8 0T o Sidwel o 10 & STHT ST 8, 39 37aTd 39 o1
o1 STFH TR ST & foh ST Seutei o |l |rei § GrdTish TR fohm ST €, dt Skl Scdred
T RAT TTS BT &2 STEhTl ScdTa et H |TEHT 36l el UG a1 Seerdl | |1 3! 7T g1
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i fearfaat 2 werdt €, s o gfawer, amar fashet Te grem™ Tfawet & A & ST ST 8|
STRHTT et STH B 3T shIRT TTeHT ht STeh &HAT ol ST, 2 s - fafefieor, stidien
TS AT S 1S 8| 9 HROT ScTeT ST U SrHehlei | EHid ST e dEehleiie ST anTd o
fiRrare B ATl 81 aTefshTel Wi AT STUETTd dist ot § ! 8, 36 R0T et ANTd Wi A 8
THTC &1 AT STt shT 3TETET H STel ATEHT shl AT H ST 15, ohl ST &, AT Ford ST # Sedfr
o HTEAT S SSTAT SITAT 8, IcdTa 3ieh 6T ST H ST | STEshici = HHid AT 9 Hred AT
o Taeft & et e R 3 SIS el ) 9 T Nt shi ST ST ST 2| 39 STawe % a1g +ff
T TTeAT 31 AT gfg hT ST 8, T |TEHT T STTeRT HANT SHTE 81 ST 8 36 0T Hd Sca1ed §
3G TG H gheg T8l rclt, T8 STATd H | shl 71T i ST ST 8, By aEehTei anld
WY a1 STt €| 39 Reerfa =T gTem Sidher ot Reerfd shed &) et o8 it Secteri @ o wol famswor
T GTEMAT S IcureH ST siifres AT SRl & | W@ STaT & 7 o St dhiwat

11.8 31ferTH uftoms (Learning Outcome)

T ST o 3TeA3 o 9T forameff i SrefehTeli ScdTa Hor- & ST o Wi o 419 & +ff ST
SITAT 8, Shl ST B o TT-8T 3HehT fariaarety, Ar=aaratt o1 «ff 9 2rm |

foremeff 9o o fawer aem Icafxt o Femt § Sfax off wwer ekt 9T o Sl o dHT 9T, ANTar
T 5T, Tramefiet 8 o shror ol off wws ek |

11.8 IregTaAT (Glossary)

o FHHTAN IeuTed Toed (Long — Term Production Function) : 39 90T 1 gfdwhet off
Ed § Tk dreientet § Tl | aREd-eiet S 3 T % gRT ScTE ol IHTHT SIaetT ST
AT |

e TUIUTE Tsh (ISO — Product Curve) : I8 sk IcUTET & &l HIEFT o U Gt HIWT ot
Tef3fa star & & gam 9 § Scared 9Te 2T R

o oA eI (Expansion Path) : 38 30T L@ +ft el SITAT 2| I THIcaTe Jshi o fafir= wosf

foigat shi STigH aTedt t@m Bt 2|

11.9 -y U7 (Self Test Questions)

arfa TYAH T4 (Very Short Answer Type Questions)
1. YU 3 Ufahalt O 319 T HHEd 82
2. elepTelH ScuTed word 1 31 T Fifs|
3. UM % Uidwal Ud Icut o faui I ST sy
4. U 9Gd G IIhe AR & o I3 a1 HEwq0] 10T STy
fArsterees w2r (Essay type Questions)
1. HHICTTE SI5hi shl AT H YA o Tfcohedl 3 U7 AT shifsy)
2. OuE o wfawat 1 farsgor S qorT 3 AN 8 % R SaTsy
3. YU % Uiqwal i W@ S TETdT ¥ T FHifeu)
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4. YA TGd, GHAT TS SEH Tid%al shl TH-3CITE dsh ol TR § THEATSY)

11.10 T2 U T=1 Fjﬂ‘ (References and Bibliography)

® Ahuja H.L. : Business Economics, S. Chand & Company, New Delhi
® Secth. M.L.: Principles of Economics, Laxmi Narayan Publications
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® Misra &Puri : Busniess Economics, Himalaya Publishing House

11.11 31 U39 QAT (Other Reading Material)
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11.12 o GaTe/feieh (Web Resources/Link)

® https://www.toppr.com/guides/economics/production-and-costs/production-function/

® https://keydifferences.com/difference-between-short-run-and-long-run-production-

function.html
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TS - 12

ACYRTAT AT T wur
(Short - Term Cost Analysis)

ZehTS hl TUT (Outline of the Unit)
120 TH

12.1 S&dTaAT

12.2 TTa o1 37 U STTEROME

12.3 é-lvqchlqdhl-i dl‘ldia;HGhI{

12.4 379d TG 6 T g A0Td b | deie
12.5 3TCUehRTeA AT o e aa
12.6 9w

12.7 3fermy uftome

12.8 Sreareci!

129 @@ YA
12.10 € o Teor g=ht

12.11 317 - |t

12.12 o w@eH/foish

12.0 3%'9'&‘ (Objectives)

T SHTS o IS o UTd 31T :
® ATTA o1 37 el 36k Tl ohl 3ok & T | T&Td &I,
o A b Ferifa s ot fafir=y aeeil 3 o 8 ST wah T,

® 3fHd AT Usl EHT=d TANTd o HE ITTTET Greler shl Guey foenfird o geh|

12.1 TEATAAT (Introduction)

3cATE He H TARTAT 3 3T 81 HE &, ST SATTH il AT Tk A0 T foeeh o 1 98 &
ICATEH T WToRAT T& el AN & AT o o1 6 TET 81 3 IF1 &1 FraTaty o STTaR (STemares
3 dertaten ffia S 81 58 s Y fowr 9w STeTeRTel ArTdl 1 fs3wer 2 | 56 36 o 5 9%
ST 3T J3T8 3T {5 forl TehR STeushTed = ANTd e ScaTe held U T STard] 2| 317 Tsat

o, ST Ud 3cUTE o TFa=f sl &9 SANTd %eld (Cost function) ¥ &8 Hahd 8| @TTd e, wifdes
SCUTE e, TTEHT Tel IcaTe | ST shl ST dTeft deheieh TX i et 81 &Heht o2 off T e

o Tt fersoiwor fordt e SIS ot Tfera o Feffed e 2
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12.2 I <RT 3T U 313[?IITUTI'QT‘ (Meaning of Cost and Concepts)

IcdTe Teh TET 3UsRH & Fordt fafarT et % e & v fora Swar 21 3 wnft arer foreft 7 foreft
ST O STH Tofal ST Eehdl &1 FT: $1 @il ATeT shl shid, T8 &7 Ueh 3TeheT ScaTaH b HHT0T i
T T L &, AN hgArd! 21 ANTd o1 37 T0z & o 76 arg shi faf= sraramonst i
THZT SR TeI-erehi TSI o gISehivr & T3 AT STarerrons iy st a1 Sfd &rm

1. TR TTRTd TS 3TTeieh NI (Accounting Costs and Economic Costs)

STaT +ft et Tk AT T IcUTEH i [oRAT hT AT BT &, T I (TS ATerT 1 shiea 2T o &9
T et 21 37 Tft YRR T Hfe TEATROT ST IeqTesh STed! TSI SRl T 8 3TR 3 STt
I JEdehi H 351 LA ©, 370 T ioh AT el ST 8l 37 8 Jeael @TTd (Explicit costs) i &gd
Bl IcTeT AT bl TIE NI ot hat sirar & foraw fifera =2 aftmfora fomd sima 2

(i) SCUTEH NI, FAT o<l el sh 2w, HSTEU shi FoTadt, ATST, fertrT, fers = @i

(i) Torsha AmTd, T foagToe =9, S-SR W g ST 49|

(iti) 31T AT, T AT 2T, &1 =2, L AT

U] SR o6 IO/ TRTA T 372 3 [eHTS 115 Hilseh AT o AT eh ot Eieft 21 afe uh wreelt
HO T <hl St SO H AT @, A1 I€ QT @ fob TS Fet YSit 31 T o FafRra s, 39
foRaHT I (Return) ITH 2Tl St YehR afe wreet forelt 3171 T oX 6l sRtdt, <t 3 fohaaT aa=
TUeTdT| T T@Teh ST ST J&Iehi § 36 QT 3hi SITOId el LT gl Tifeh Teh TR caieht
NIUGED aﬁﬁwmﬁﬁﬁwﬁﬁﬁw&m(&phcit cost)%?}:lﬁﬁ_rﬁ%, 3T94'T_<[3"F|?=ﬁ
@@W@WWW%I%W@W Mﬁﬂﬂvﬁ(lmplicit costs) ShEaATdl
Bl 3T ST o1 AT SATRIE AT ) ST ANTAT SRl TR/ 3Ted™h TN off el SITaT =1 F ANl
T o Tt o \TEHT Ud Sa1aTl ht SR AT (Imputed value of entrepreneur’s own resources
and services) BT 2

TG ART = Tl AT (Hifseh ATTe)
Tfeleh AT = Jeed ANTd + ST AT
3T T A ieh ATy of 3TTfeh areT o off 37T 3-Fe-

REERIEI = T AN - iR AT
(Accounting Profit) = (Total Revenue - Accounting Costs)
il v = FA ATH - ATIF AT

(Economic Profit) = (Total Revenue- Economic Costs)

2. ATHET AT (Opportunity Cost)

T 0N o SO fohE! SR shl AT 36 oT&q i IcdTiad ot o ford forell 377 o 1 ImT &, it
SR 1 AT | IcdTiad shl ST Hehelt off, TSTerd foh g shford areq oS 21 3aTeter o fordl, Afe fermell wrer
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H U U WM 1 =1a 9 715, ST 81 ScTIad ol Tehdl 8, ST S =1aet oh €T OX 11 31 IcdTa hid
&, 1 1% AT T8 AT ATaet ol 98 HTAT & Sresh Sea1e o1 g8 T fora 81 et o avft Werm o6
mwwﬁﬁ%a@%mwww%ﬁmmﬁwﬁw%aﬁtwﬁﬁ@ﬁw
%mﬁwﬁ%ﬁ@mﬁ%%ﬁ%&%q%ﬁw%mwmﬂm%ﬁ%lm%

SAFA, *Forelt areq 1 STeE ATTa e 3uy 218 foehed & fSrasht 3=t arat @ a1 3ok e g s
NI oh HTYAT H 3Gkl IS 3cdTe ToRaT SIT FehdT AT”| 9 ST ohl WETIA-12.1 o T 99T ST

AT 81 A T H ST H I8 TS o gl ohi 3Tos] U sARedT il ol Sreleaeed 7 o T
e WA e 3 (R, T ScaTe TRt ST, 36T I8 e AT 8

TETRE &1 - 12.1

ml;ra& grSal
TETATIER AF 95 T ®UT=aR0T W@ (Transformation line) &, ST %US 37 IR & 37 @l
St e T T ST 8, ST SUeTsd ATe1 o Jearied for ST &ehd &1 AF a9k o C foreg o sy ot

2 SIAT T S hi 12 SoHTEA oh1 SedTe BT €] IS e geli ashoh D fofieg WS €, o1 38 T

1 3 SHRTSAT qAT RIS Sl 9 THTIAT T ScITE BIAT & SHHT T8 ST & Toh IS shl Teh AT Th Icdte

F o TIT Fue it 3 FHTSAT T AW FHAT US| 37d: Teh AR 1S IS (GD) o IcdTe hi

T AT U T A TS (CG) % Scd1eT shl M 21 T&T T o1 &4 | R o 3raew amra

ary <At farforear <t e o feft st 21 arem o stfves fafsrs g, sat & o sueht st

AT BT S foreriasT:|

3. TeTel AT & ATeTel AT (Direct and Indirect Costs)

TeIeT AT o AT BIdT & ST ScdTe o GTe ST & Tt ST Hehel! 2| STt ANTd ST & T

TEATHT ST Hohdll €, iR SeRT SFTAM STl 9 § AT 2] Tt Terel T 9% 1T 3y &,

elfeh AT AT SFETY AN Brat 8l

T Hedieh — 9|

1. S R R e fasdwolt & g T & W S foF AT U et STaemen 7 SR aned
F I o I ANTAT ohT 3T T &

(A) TTTA =ht STTLTOT T B2

(B) IO L@ 26l T YfHehT 82
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12.3 STCURTAT ATRTAT oh TR (Types of Short-Term Costs)

TTd et & | 1 Sga AT AE |iaT | TR AN A+ S o o 2t €, e g
T GHY | % AT R T UTd & 31 5 AT aRad=Rie X @k &) 3Tl & o, STedshiel
T B Shredl |, HTHeh STQ i IcATEH ohl HIAT o STTER TG FL Hohd ©, Tl1oh ST 9 81 2ra
2 for =0 el % STTeRTE eIt ScaTa o JuT H afted o Ol 97T STeuehTet H S AT aRadeRie
IS AT feer Bt €, 92 79 shmeT: uftadeiie @t (Variable costs) Td feeR @FTd (Fixed
costs)%ﬁ%l

1. %1 e @I (Total Fixed Costs-TFC) : 31 WMl sl AT NI, Tk AANTd
(Supplementary Costs) qAT U (Overhead Costs) o} g1 SITaT 81 I 9 AN & ST 3cdTe hi
T 7 fardq g ) off safafdd et 2 56 R0 S A AT ¥ Seaned W oft 3o & gt €, Tt
AR IcaTe T I3, i T o o1 TR, ISf ot ST, ST ST, Somit s
EREERIIE

2. THer IR @RI (Total Vasiable Costs-TVC) : 3 o TRTd § A1 3cATa <hl WTAT &
HATAR TR Bt Telt E 37 ATt ohi T foriat 78 & fob SehT Seuar oY v 3 wer et
Traea (Direct Sulation) AT € 3T SCHTE STg X S AT & ST SeqTe Hed T He o] 2l
30 HROT § 3¢ TeI NI (Direct Costs) shaT STl HERED BEiC] TS (Prime Costs) 3YdT
TR AT o 10 ¢ +ff ST ST 21 AT AT 1T ST~ AUl @ fofs THaai R1Tet AT 3h JeaTa
T HTAT o AL Teqel qF- At grat ¢, Tohed STTaTiersR 8| 57 ANTdi § 8 aret aiErd Scdre
T Seqter o e <t framefietar W fsft ar 2

3. Tl AR (Total Costs - TC)) : el YRR ANTAT Uef el {EoR ARl % AT T & et
AN (Total cost)WGﬂﬁT%l H?Wﬁ‘

A AN = FeT ¥R ANT + et TSI AT

(TC) = (TFC) + (TVC)
SHUh 1T AT shl B9 dTfeteht §&AT 12,1 T @< — 12.2 SR S8 dehd @
afeteRT — 12.1
Q) (TFC) (TVO) (TC)
0 1000 - 1000
100 1000 1000 2000
200 1000 2000 3000
300 1000 3000 4000
400 1000 4000 5000
500 1000 5000 6000
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ST QTR - 12.1 H T I8 3@ "ol @ o et [ AFTA (TFC) Rs. 1000 & & =T Ieare i 7rat
T[T R 37T 500 THTFAT 2, STa{oh TR AT SCATEH shl HIAT TG o TTY-HT ¢ (&l 8| I8 T8
& o ITe I 391 B O oY TEor T 99 1000 & FAifeh Toh BH bl Sca1ed 81 o Wl F 7
TS AR e T TS 81 37 31 AFTdl 1 AT Sirg faam S, i a8 et ARTa & STty 2

T - 12.2

<

o0
e

(000)

—

O B d L 0oy

TG (00)

TETATTER OX 3787 T IcUTE oh1 FhTgAT SR OY 3787 T ARG 61 RITAT TRAT 2| 37 < T2 © o STt
JeaTe S /AT I 8, Al et ek AW (TFC) ®R 1000 & S AT foreft off Ieoma &t o +ff
el ot T o T 5 2 7ufq fEer 31 v &1 e oft S e & for S-SR e o A g 81
&, 8- et TERITe ATd (TVC) H T 31fs 81 T 81 87 I8 ST @ foh Scare H gfg o okl 84
STTHehT, ShodT HIST 31T TX STTIeh S hiAT ULl 8| SHIoTd IRE-RITe AT a5k ScaTa Jig, oh |-
|1y U Hiell T o w9 H IRl SR U ST IET =1 FHed ANTd (TC) sk ST foh SIdml 713 &, 98 oft
3T Jlg, o AT TR 3TR W TedTl ST LT § FiToh $aH TNId-e o R SHT ATl hl FHTaRT
2

W@WWﬁ A~ (Difference between fixed and Variable Costs) : fer wg
aftadstier dnTal # fFrifrd S g

(1) ITEdSieT STd ScaTe Shi HTAT o T — |1 IR aidl Wdl 8, STelfeh ek AT 3cure st
T § TS eI Tt & FAifoh ScdTeH shl AT H URadH ol 3 U hl3 THT &) U<l g

(1) e we uftardeiier anTdl & s 3fat shael 3Tl | &1 BidT 3] beier § ar @t T
gfterdeiiet &1 STt 2|

(I11) TéoR T aitEri==iter ATl o6 S ahlg forTSTeh (T 2| @< ST Wehell & iTeh HIRTeT o STTHI
ok sfier 37X haet AUft (Degree) T BT 7, 7 foh fohe (Kind) 1]

(Iv) it feer @mma (Average Fixed Cost - AFC) : A e @mTat ° BN i Jeurfea RNl
ZRTSIT/ATAT ShT HHT 2 T ST HIThS ATdT @ S 39 fEr ArTd shed 81 I8 3cure shl 7 | qigda
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o o faem 7 aftafda St /1 SE-S8 SeaTe SedT ST 8, SH-8 I8 F aidt =t ST 8, g
REENIR N EECEICIER: ERoE K0P

3 fer @ (AFC) = gt e (TFC)
T geared A (Q)

@A - 12.3 § AFC @/a3k i YeRia foram 7T B amead H, 39 a5k shi STTh{d ATAATRTR

It (Rectangular Ryperbala) ﬁﬁaﬁ-ﬂaﬁzﬁﬁ% Ig Ik 91 © g = T AR fFrar

T 21T 2, Tormq o1 x 31e7 o1 Tt 1t ot 21 e F g 21fe @i 37K ae § SeieRt gl

7Y FYST BT AT ST 2l

T S - 12.3
T feor &nTa Tk

AFC

5. T IREAIIeT AT (Average Variable Cost - AVC) : WW%WW@
St IcTaA ol AT & fore fora st &, S wiTohet STl 7, 39 3fied aRad-eiiel AT shed Sas
®OH:

e TREET ST (AVC) = o (TVE)

et 3o 7 (Q)

AVC @ (35F) 3T STRRIT ST o U 378 ST SieT &, ST Sca1e Tisham § Sedfa o Tt i
foramefierar & wor gt 31 IR | g 3eafy iy Frem i fremsfictar ase & areqt i ofed
SATEHAT TG o HIUT Tt §"§ BT § S |eET 6 STIhATH IS (Optimal Combination of
Factors) 3 0T I8 =[AH BT 8] ACqTd Icd el 318 o hi Foramefierar o sRer |rem i sied
IcATEhdl T2 AT B, TNy I8 56 orTd 8| 309 I T8 BT & foh STHd Iiad-iiaT anTd
SR |TEET AT ST IcaTEehdT o sfte TER foiia Vs BIaT 8| 39 91 ! {@E-12.4 % 310
STTETT T TSI ST HehelT 2
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e - 12.4
HATEA UREAASNeT AT 5k

C

e wRadasfa arm o
A\WV

3t wRadeher arm

X
SIS |1

6. aﬁwng(Average Total Cost — ATC) : cl%gﬁ el AN T 3GhT IcaTied T HEAT b7
T T ST €, QTSI 9T SITH BT €, 36 ST el AT 37T S716d RTd. ed 8| O &9
Fa arrd (TC)

e el @RI (ATC/AC) — D

siverd e a6 freifene T T oft e fehen 1wk 2

e AnTd = ofted e arTa +  ofted aiaaeiea anra

(AC) = (AFC) +  (AVO)

3T T (AC) ok Y AVC a3k ot wifar U 31eft it o1rehfar ST g1ar 21 St foh ueet sramam s
T ¢ o HTEa ARG (AC) 3THd ek AT (AFC) TT 3f19d dREa-=iTed ArTd (AVC) T AT
BIAT ©, TATTT S-S IcUTE ST ST &, S AnTd (AC) T et 8, fSre sitea @ (AC)
T3k 3R G INEd3ieT AITd (AVC) T3k o sfie 310 &7 BrdT STTaT & 37 57 37tad feer anra
(AFC) 5F x-3T18T o [ehe TgardT &, AT STEd Ta-TIIel AT 56 SI1ad AT 956 o [Hehe &l ST
2| T@Tre - 12.5 ¥ 319 AN 56 Sl ST 2l THET ST HRAT 8| FS HHT o 4 aRad-=ia

AT ST Tt oh shIoT HTHT=IAET SIS &, ok Toh foIeg o S1Te SeiTe sfg 0 Siterd aierdeiiet
AN EHT Tfchet o HHOT S Tt 2
e - 12.5
ST @RI a5k

U S
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7. WHTT AT (Marginal Cost-MC) : T AT ScdTe ht Ueh ATk 318 Scatidd & &
el AT H 31 1 HET STl 2| T S % T SN 1Th 39hTS shl IcaTe AT el 38 Fifere St gt
FRURIGAE RIS IR ET RS

ol arra # i@ (ATC)

D

el 3cdre 7 H uiterdd (AQ)

(i) "T=a @rTa (MC) =

(i) MC=TC,-TC ,

F-T TC,, = n HIAT I FA ARTG 94T TC .. = n-1 FHIAT Hl ATTA 2

HiHT T (MC) o1sh oft SfTS{T o U 37er St €1 i &1 T | I8 el g3 3 =g fomg o
T % TTT Sigdl g8 ail 2l F8T I a2 IeareH 1 & T Hiwid anra (MC) feer wmra v i el
AT B =foh e ARTA IcATEH sh1 AT Seai W Tl aaard! @, 3Td: HiHfa R A 78t g 2l
STTHTA T IcqTe U H YR i W hael UHEdSiiel ANTd &1 sleetd! 8, TamTfees & foh i
AR § B ATAT UREA halel TREd9Ie eTRTa # Ui o TRUTH &6 &1 2T 21 89 98
+ft g wehd & fop Himria emTa et aftarereitet eTeTa # i 3 aRTar gret § S foh arferhr- 12.2
T TIY B @i €T 12.6 H €HH1=1 AT a5k it T1ehRfa i wefia foram mam §

T WA - 12.6

T AT Tk

dr arFE

o

A gH Gt AT ot TfoTeRT §EAT-12.2 o HIEH § HHE Gehd 2

ATfeTeRT WEAT - 12.2
IeqTET | el FHA FHA Hmia | efted | ofta e
e R afEdasiier | ema | ema | e ufadasiir | &mTa
Q ra | e (8 *.) ) M| | W (®) | (F)
*.) (TVO) (TO) MC) | (F) (AVO) (AC)
(TFO) (AFC)
0 100 100
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1 100 25 125 |25 100 25 125
2 100 45 145 |20 50 225 72.5
3 100 60 160 15 3333 |20 53.33
4 100 80 180 |20 25 20 45.00
5 100 106 206 |26 20 212 412
6 100 136 236 |30 16.67 | 22.66 39.33
7 100 173 273 |37 1428 | 2471 38.99
T - 12.7
Y
MC
AC Avc
CIUG]
AFC
0 I X

@i - 12.7 @ g% Weit wifd T &1 Sirar © o6 oftea feer amra Scare st AT Sie 3 | SR
et et 2, Afer 3= =21 Bl 81 3f1Hd rTd T 37iad aREdeRiel SrTd U TR sl 2l 8, T
SecTEr1a & foh STera ST Uel 3feret TieriieT ST o 7 2hl gt S ST H 81 STdl & RiiTeh
31Tt ierciTeiTeT rTa i Ueh feieg oh Uit w1 el 2|

w1 qeaten - g

(A)  SAHHTA AN e Thm Y 82

(B) %ol AT WX IR QT 2T T STTel 9T 82

(C) HuT=a oTTd T 87

12.4 A AT Tgh TS HHTT AT Osh § Ava=¢r (Relationship between

AC and MC Curve)

3 31 T o 3k A HeUl Sr B STEd ATd Ud Hiwid dnTd § wree 3 € 2 S fon fored
=T 3G T AT AT 6 G GRIT ST 81 7ol SHid AW 3Ed drTd 9 6 2t 8, af 3had
AT Tt & ST STel HHTT AT SEd ART § 3Tk BidT 7, A7 3Ed ANTd sgd! 81 38Telol oh fotd,
fohehc o1 Ueh faetrgt weedl Tl # 50 T SHTT € ST ol Uit # 45 T ST €, A7 SHehl Sied g
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TR <61 ¥ EITTT| Fifeh SHehT EftHid TR sh! T ST Teet! Ot | o 2| et Sehrd afe ol ardt & =g
60 T SHTAT &, Al SHeh! ST T HedT | gfg it siifeh ot Ol # 36 ek W 1 ) 3

ML
i >t
MC
@ & - 12.8
Y4
Slope o Ac<0 M€ Ac

MC<AC

ARTd
(AC amd MC) Slope of AC >0
MC>AC
At L - Slope o AC = Slope of MC
AC=MC
—

TETE €T 12.8 & AC T MC 31 €itr 0T &9 & it STHT ST EehalT 2, ST fof gt # fodl T Tohoke

° IR H TT R| ST TN & Huia erre § wvaeer st e forget & st < aehar 2;

1. e 3f1Hd AT a3k 1 G KUcHe (3T A= i 3R e g3m) 8 (AC < 0) & AL &
fegma et B, HiHid |rTd, STEd dnTd 8 S 21

2. STeT ST AT Jsh T S EHTCH (3T 1o 8 FH) § (AC > 0), T HHIT AT & AT
o rferes B

3. ST SHATEd AT 1 M I (ST o6 ferg L w0) 2, 1 Sitea <mrd #iid dnTa o s @ 7

L forg w31 emTa s 2|

HACIHTA AT TehT ok HO AT forg FreafarRaa 2 -

1. FATTHAH AVC, AC, MC E¥T U T % BId &, ST IcTe o TRadRITe STATd i o i<
ARG

2. AFC T3k ST IR (Rectangular hyperbola) BT &
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3. HiHid AT sk S URedeiiel ATd s S AT S5k ol e @ S JAae feieg W
SIS HIT ST 2

4. e wH U FfE STsperan Scae it & STaT 0 J6ehl ST AT =Iaw Bt 2l

5. 37T TARTA o =IAaH TR R fer vd afadsiier Seare o AT STTheTad FaX T &

12.5 TCURTAT NI o HeriieR a1 (Factors Determining Short Run
Cost)

1. 3cTE T & (Level of Output) : SCUTEH 31 AT H 3 F ARTAT H Feqed e HieT araey
T 2 S-S 3eure § Ifg Bt 8, J0-39 Avra § of afg gt & gaft gis i w wm ar s |
Tkt 2

2. 3RTS T ATHK (Size of Plant) : BH sl 3ohTS T ATHR YT IHHT AN & foradia Trerer Taran
B S-S YT T 2, T T doh AT Sedt 21 T8t I8 i@ © foh STeushTet H gahTS ohT 9T
ST fraT T 7€ 2rar 7, afesh Scared it gig uftadasiier arem i am o uftde & € geva R
3. ETerAt hY hHd (Price of Inputs) : SCUTE 3 BTEHT shl ShiHd W ANTd 3Tcaferes 3t B) dremdt
it hd Jhg T AT | A= iy & ehell 21 T 7€ 39 a1d W ot Freft s ® fop uftadaefier
qe feor | o forer 1T & 6w 7 ford STt 2

4. TSR ST (Managerial Efficiency) : SEEOEAD FRIA] Y ANTAT T TTe0 T 2
ST & 1 § ScaTeehdT H Jfg o AN § FHHT BT 2, ST 38eh foroia +ff grar 2

5. deh-tehT fRerfar (State of Technology) : ARl T <t Rrfer amTar &1 Hsrquﬁmf@%,wﬁ
HTTHIA H AT TohTeh! TNE W TET 2 AehIet H qehet1ehl TR STk ST 8] W]

ehriTeh ShT ST Uef 3Eeh! HRTAAT T TWTE ATTA T ST BIAT &1 T i1k o ST & ANTA H HHT
AT 2

wfcrferfer §REar - 1 (Activity No. - 1) : FHefcifad arfersst st quf Sifs

3ured | TFC |AFC | TVC |[TC |AVC |AC | MC

T

0 60

1 -

2 100 -

3 - 5

4 28.75

5 15

6 45
nfafarferaEmr - 2(Activity No. - 2) : S TNEd=3ied AT T EHTHTT AT o el i Tidfeer
TT-1 1 & At arferehT & aHEH 1 T Fifs)
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12.6 G (Summary)

IE DT TE T B AT 2 T AT ot eershier S7efeTrer # STeafersh wewdl 81 BH ST aqat &
IcqTE ohl HTAT, SHHT shivd e, 3fe & s 4 vl fod s 9 fofsr=r <mra sreremomaat =0t
U 3 I AT H WA ohT e[k Tl 2| TAHT TTreaericash I H 7 ST +ft sfereh wefiefi
& fob ST o Ty s a1 it 31feren spererar & SUAnT foham STRIT, ST o 3edi shi i
B H 3T &Y AT GlorT St T SAaHT o AT SR i gH I dh| g1 I8
AT BT foh Soed AT 2l &H UehHe &9 H A ST 3o 3 A AT {16 Tl i ia AAmrdi i oft
Twet e Icure wel shiAd o1 U stedshTer 3 Sieentet § Fare &9 9 o ST ekl

12.7 SATeRTH UOTH (Glossary)

T ITEAT o ST o 9LTq foreimefl ohl ST AFTd ik Ua THIq ST a3k o HeTe ohl STHehRT STH
il

formeff @mra o o1k T STTURONST i Hf THE G|

Toremeff srcuenTefi= ATl o TeRri Rl oft Wt syifar awer geh|

12.8 JTsaTaeAT (Glossary)
® WWiHT AT (Accounting Costs) : I HIfSeh AT Bicit &, ST Teh ®H IcUTE o HTEHT T
START A 9 et el 2l
® FRIfUA @I (Implicit Costs) : T&q ToRIY % IcUTE W TYeh IeHT o T o WTEHT ol
AT TSI &1 R UEhT & SR AT it &
® IJJU AN (Opportunity Cost) : Toreft ScuTe % WTe o T Sk ok TN @ ITH A
T TR AT Fed 8| 36 el ST i T il oft AFTd e 2
® AT @RI (Marginal Cost) : Tt seq il weh SAfdiTh 318 o 3caTe o HRT 36eh
el AT | ST T BT &, 38 HHT AT Fhed &
® THWE @I (Prime Costs) : ¥ TR ARTd Blell &, S 3eqTe /BN H GREfaT o @
i gt &l 2
® UYH @NTA (Supplementary Costs) : $75 Rt ATTd &1 ST & FSiehT cares shl 7T &
IS Free T a2
12.9 ¥T-IRET TH (Self Test Questions)

At oY ITUcHeh T4 (Very Short Answer Questions)
1. STIER AT 1 37 T iRy

AGTR AT T 82

TfefeR T T 2

37O R AT 9k SRR ATTRaety 31 8T & 2
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TrarerTener wor (Essay Type Questions)

1.
2.

THE ST YTk ANTAT H ST hiIST| 370 I sht I8 H ISTET01 T {Tiel T&qd bl
FEd AT TR H T ARG T 372 T A G 3o siTa TFawe Gy
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® Dean, Joel : Managerial Economies, Prentic Hall of India, 2018

® Stonier, Alfred W, Hague, Douglas C : A Text Book of Economic Theory , 2012

® Gupta G.S. : Managerial Economics, Tata Mc Graw Hill Publishing Company, 1990.

12.11 31 U3 AT (Other Reading Material)

1.
2.
3.
4.

Mithani, D.M. : Managerial Economics, Himalaya Publishing House.
Singh, Tyagi : Business Economics, Himalaya Publishing House , 2009
Agrawal, Deo : Business Economics, Ramesh Book Depot, 2017-18
Dwivedi, D.N. : Managerial Economics, Vikas Publishing, Edn. 1st.

12.12 9« HATHA/feieh (Web Resource/Link)

® https://www.economicsdiscussion.net/cost/short-run-cost-analysis-of -a-firm/16954

® http://policonomics.com/cost-analysis/
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TS - 13

FTeRTE - TRTA [T WUT TS AWTH [syaor

(Long-Term Cost Analysis and Revenue Analysis)

ZehTS hl TT (Outline of the Unit)

13.0
13.1
13.2
13.3
13.4
13.5
13.6
13.7
13.8
13.9

EEte)

TEATEAT
efeRTedI STTEd AT T 7Y U 36k sk T (uioT

TEeRTeN I ST TTd dsh shi faRISaTd

SelhTel 3Tted AT ash SR SeiehTela THT=T AT a5k o Te el
STEehTeA I 3T AT T SUANT Ud e

AT STTEROT T $Eh ThHR

Ot ST o S S STHTH T EHT=T ST o Hel releg

TR T 37qUT TTGRITTTAT o SF=iid ST1Hd 3TTTH Us €T 3TTTH o Hel G-
R

13.10 2fer ufgome
13.11 SrscTaet
13.12 E-R@IH
13.13 ¥ev U o g=h
13.14 3= 937 amUl
13.15 o« w@eH/foish

13.0 32T (Objectives)

T 3T o TS o TETq 3719 :
o HahIclA ANTAT Ud 3TTH TGRS o IR H F1 ITH L Hohil|
o {iidcia ofEd ord AR e WG rd % HEd WeY &l wHe
TehT|
o EfnTeiN 3T AN 3 SUANT Ue Hewe & 3TaTd & Hantl|

o T\ SIS T2 o ST=Tid TEd AT Ue HHT=d STH o Heg TFa=2i o I § J19 3TfSid
T G|
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13.1 I&ATIAT (Introduction)

EEishTet U UET STt Bt © o Seared o vt A aitEiRier 81 & Foreh ST T 3caesh
AT SATYfT <Rl TEq) AT SIS AT o6 AT qTd: TRETd Tel GRS o Tk 2| STerfafe o1 o
TH 3 IeATEH ol AT 3T STRTH ST TR ST ST 81 ={{eh QI shiH (-7 3T AT BT & 3
I TR STUTR SH1H STSTR H ] T 7T bl THTII X TH oh STTH ST TATH 3hi ST el ol §6h
Frfafieh, BH s AT S I & BH o T (S T ScdTed /) T Y s 8 oFa: g6
relehTel ARTAT T STHTH ST T ST ST ol T 6 IohI3 H QIehIcia INTal Uel STHTH hT foredd
eI |

13.2 AHRTAT TTHT AN T 3T Uk THeh Tk kT HUTUT (Meaning of

Long Term Average Cost and Construction of its Curve)

FHeRTeA T 3T AT ! GHSH o fT Ho9 Ugc! BH SIHehTel ohl TS 37ef THEAT T3 2
T ferscor o STelehTel ST arwsit STafer g &, FSram wH Sca1e o Y0 # 3Fosd aitad o dhd
&, FiTeh STElehTet H IcqTe o T+l HTE TR BId &) TTeeTret o STE, * “aTEshTe hl dshicdeh
aifefen feafort, forme & foreft 7 of oo worer ot waell €, Toh ottt o &9 § QT SamaT Syt g
IO o ISRT H, ¢ TTEHICT (IS 18Tt BT 8| Sedl o, HHd STk TR STedehTel # Hfed aidl
2 38 37 1 et Hed EYE STeTshTel Rufrat & st 8, R weh el | e
a1 27|

<Afop eI § ScaTe o |t ATe TRERIRIT B ©, FAT dYefshTet 7 whig off AT feor 72t 2t @
AT aft AT TREARI BiT 81 $9 SHIR0T & STEhTe H hadl Fied AN, HHd ArTd S Har=
AT &1 Bt

EHRTe I e AT (LTC) § T % 3cdTaH shl et SHT3AT (Q) T HRT 3 T SiT 9T et T BT 2,
I SR 3T ATG (LAC) F'd ol SEehIee STed TNTd i fHeTifeRd & ST 1 fohaT ST

ghar e :

SeleRTet ST AT = STEshTel el AT +  3cdTad 3 et AT
LAC = LTC = Q

ISRV - AT FoRElt 5 shl 50 SHTSAT o IcdTa ohl STERITH el AT SO0, AT STIh &
ITTER, HH o IcTa 3h IRl S| AFTd (LAC) 500/50 = 10 . Bl

Rt I 3T NI sk (Long-Term Average Cost Curve-LAC)

ifeh STelehTet TSI ShTeT 81T €, SEfcTT STelehiet H Teh TH 3 IcdTaH o T | ot s aftare
T, I8 Iq & ATBIA T AN 56 (SAC) T8 8| A FIfS= STeqepTedi= AmTa o7k 36 o1
I TIY A & foh IcUTET o YHTH/GIS o TR | i (Change in Scale of Production/Size of
Plant) T 1T WX T TTe TST &7 §7 foIl~T STeuehief {1 TTTd ki (SACs) o ol bt
firetTeRt EreieRTett 3itad AT ash (LAC) 919 fora ST ehdT 8| €reierteti 3tad amTd &k (LAC)
Te FH G IcqTiad oq shi Tl AT Al SIfer 318 ~IAqH 9T ARTT (Minimum Possible Per
Unit Cost) ST ST a5h 8 =Ioh rHiehiel § %H §RT 31T IcATE o JHT H TIEi foha ST Hehd 8,
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FATT BH =1-R7 Icara ATt o fof -t Steuehieti= aishi o1 3Tu+T 31 ehetad ferfd &
WﬁwaﬂW%lﬁﬁmﬁhaﬁwm(LAC)aﬁmaﬁuﬁrsmém%mﬁ
oft ST ST B

STeleRTet STErd TINTA S5k Icata shi iy ATl ot =[AaH e 3{1Ed AT (Minimum possible
average cost) ! Ih AT &l V. .U, AT 3 STER, * AeerTcl 3T AT 56 I8 I56 & ST et
HYS 3T oh T oh [TT =IATH T 3hi Fohe el 8l

AT Teh BH o ATH ScaTeT 90T o 17 forehed SUcTst | ST8entel § %H 3 d1H1 faehedl | & forel
T forshe T TATa X Wehell 81 ABT STl HH o | AT ol HET 3ca &1 STl & 36 FHEIT
HHTH 39 o1 H [1Ed 8 o % 319 Icara o UHT T <RI 38k §RT IcdTied SR shi HITT oh SATUR
T M| B Tl |, Ffe wif =hT Seq i AT AR €, AT 8 g YA oh IeuTe i == st A
FEeh foadia, AT o B ot et 7 SIS IHT 1 IATa Uil HH IcaTa o GHTH T R Ld oth 39
ST T ST €A | Tt & foh =rafr Searat st S v g, o o g o wfd 3T sitea @
AT | 39 ST hl T AT 13.1 SR T fopan mam 21 Ferrgam e w9w & for afe o aeq o
OB HTAT T 3cATEH AT =T &, T 98 T SIS HTHR oh T 1 I, ST SAC, T AT 81 T
OB TTAT T IATEH SAC, Tt TR ST TehelT 7, STET dTeiehTet = 37H8d A1Td (SAC,) 3 T9H(BQ) 2
fe ¥ FE] T OC AT 3T IS AT AT 2, AT a8 SAC, HT I HUT FA(1h 36 T 3 HhTeT
HIEd AT (CK) = 8, ST SAC, T 316 ANTT (CT) € 3 21 TS BH i Sl OD AT 3l Icq1e
AT =TEdT &, a1 I8 UHT SAC, AT SAC, ST 8 4 foreft oft Y91 ox vt Fepelt @ SRITTh 39 Icare 7
T eferTed 19 38 ANTd (DS) SHT 9 T8 2

@ ST 13.1
Y SAC,

0 AB C D X Scqra

ST Torswor & I T &1 a7 @ foh defepict = sfed @rTa sk (LAC) fafir=T Seures o 3ami o
=2 & F=-R= 2 =i e fafsreT steuerTelia S omra skl (SAC, ) 3 S W & sFaT & o9
T EH STeeRTed | 3cdTed FHid! 3| TfS ST h TEaT EIFHA BidT 8, aF LAC sk €T (Smooth)
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T BT ST-BeT Brar 8| formq W diefehTer § W 3Te RIS ot fmior o weRelt € fSrEes RoT LAC
sk T ATH Tdd T HIYT BT ] T TR Teh Seepedd 3Ed @ (LAC) sk Rt &=
ACUHTAIT THA AT Tghi (SAC,) Tl TUIT hIA ATAT TG o €Y | =Tk (T ATaT 8, o1
XTI AT 13.2 H aRid R 81 e g m i SAC a3 fafi 3edred o Jami
I AT 81 37t SAC Tshi i Tt et g8 vk v Wi & S, a6 o Rl sftea anm
5 LAC ST &1 ST 81 <ok LAC a5 9+t SAC I3R! Sl TS T &, AT 36 “TTUe Aot T3k’
T “SATEUT Ah’ FEd 8, Tohe] 36T &l AT ISt 95k (Planning Curve) 8 FT(h I8 a5k B i
SeqTEH HEAT T AT -2t ST & LT €, forreh SATem o wH defehred § {1 Scare /e
TS AT o FSH o el 21

Y@t 96T 13.2

Y1
SAC,

LAC

3haa ar

0 Q1 Q Q2
JcdTe HEAT

A
1
1
1
1
1
1
1

XTI 13.2 H 31 TR AT 5k & [Sieh! TURT LT g Sreelet= TTHd AT oI5k o1 &
7T dEehTel ST AT a5k fafi=T STeaeRTel= S7iea skt ol TR ST GoTT BIT &, ST fafv=T
HYS I o AT ol =AdH FHEd AT shl TEIRId AT 2l STEfehlet= STTd ANTd o5k bl oEq &
1 BT @ foR gweht ammeRfa SISt Ut 3 U o1eR ST (U-Shaped) 2t €, fohe] I STeqeiel
HIET AT ST5hi T T H R FUT BIelT &1 38k U HTHI o &I I HRT GHT 3 Tatheri
(Returns to Scale)%ﬁﬂﬂﬂﬂ@ﬁ%,ﬁﬁwmmﬁ%aﬁﬁﬁaﬁ@Tﬁl‘(ﬂTé’Bﬂ@ﬂT
2 A STE H =AaH foreg T ug= o TTd i A S Al T 331 §3TT Eiell 2| AHehlel H Icuresh
o T % forshed TadT & o a8 310t ST 39S SeaTee STl ohil = T o [T Ueh E3 hl BIgeht
TR TR T IO A, eIl TR H IcTGh oh UTH UHT IS forohed e 21l 2l

wfaferfer €eat-1 (Activity No.-1) : Frefeifiae drferent # € 1wl g & s1ma dieepreli sfted
(LAC) T& grehref € &mma (LMC) I1d i)
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ATfoTeRT T&AT — 13.1

ITUTE hT SRTSAT | FUhTCN hel INTA | STUehTeA St | drdehTen SiaTa
Q) (LTC) AT Siun)
(LAC) (LMC)
1 10
2 18
3 24
4 28

13.3 SHRTATT ATHT AT gk <hi fIATT (Characteristics of Long -

Term Average Cost Curve)

FeenTel I 3NEd ArTd I3k oY farsiyard f=forfad 2-

1.

HefepTedlT 3T ANTd (LAC) SATehTeie 3THd T (SAC) ¥ &H Bt 81 31d: (LAC) 3@t
FHIM (SAC) X@Te & 1ot Tl 7, Hiteh fohd! oft & g3 ScdTa hi Wil ohi Srefehrel = fraa
AT JTCTehTeA1 Ed AnTd & 7fereh T2 81 Fehd 21

eEeRTA S ST a5k (LAC) 1 T foreg Seatert shi = AT 37 % & STeperan
JATRT (Optimum size of firm) 3l T AT 2

SelhTel 3Ted ANTd sk (LAC) TSI JUMETeT & T8 U TR ohT AT a9adl Al a¥g (Dish
like) BT &1 LAC 33k 1 el SAC &5k shl T H ST B o SR I8 STULITHA T
TUCT (More flatter) BT &1 WA fSTa=T 31k &0fY, LAC a5k &7 3R off 3T & 31feren
TUT BT LAC J5h o frk =19 B 1 31 I © ol deiehrer  Seared ol A6 § 3fg 8H W
G ARG H TREd i T TR hl JoHT § ¥ Bidl | T0 @Tra=-13.3 F feamn man )

efepTediT 37ed ATd ash (LAC) fafi=T stedehtefi= 37ied @nTd ashi (SAC,) ¥ firee sHaT 8,
Fifeh <TeiehTet ffiT STeUshTetl ST J1T 2IT 2|

dTefehTel 3Ted @TTd a5k (LAC) 3TeUshlefia 37ed ST aishi (SACs) 3T Ta9T {@T (Tangent
line) BT &1 LAC T3k fohelt oft SAC a5k ol &1 shredT 81 Afg LAC Jsh fohet SAC Jsh ol shredl

2, 1 38R I I © for foreft Scume ot 5 <t fieientef 1 e AnTa SHeh! SAuehTed 19 3ed
AT O ST B Fohet! 7, ST Gt T2} 2

EEfehTel S7Hed T ok (LAC) BH o g fofsreT Seare Aranstl sht =aw sied anrd o
STTHATH IeUTE T T STl 2l

e 3fHd AT o5 (LAC) o & fou fafr= seameer wmamett &t ==aw @ma
THTIATAT ! <h AT 2
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10.

11.

ATl 3T a5k (LAC) JTeUhTeAT S8 T 1@TeAl i SATaLol BT 81 I8 9t
SICYHTA ST AT LTSTH 3BT 379 ST T Fe T oielT 21 39 U7 6 SATAR0T a5k (Envelope

Curve) ¥l F&d 8|

SefeRTeT B T RIS et BIaT 71 et 378d AnTd (LAC) Jsh BH shl deehTet 1 ScaTe
TS AT hl HAHE TSI T FATdT &, AT 6 BH T F=I= 9 (planning curve) FeT
ST 2

(LAC) oI5k Torell Toh o1sh i SIS AT ST HIEd AT (SACs) Fshi bl 3k =[AH
forgatl ot Tt & e 2|
ehTeliT 3ed ash (LAC) 1 AR d T& 3T 4 fspamsfier T o it (Returns to

scale)mﬁﬁﬁﬁﬂﬁﬁw%la@aﬁ%m%w LAC Wgﬁﬁ%?ﬁ(
e YT o Tfqwhet % HRUT LAC Sigd 85 el 2l

T-HediehT — JoH

l.

(3
@
2.
(30
@)
3.

()
()
4.

()
(%)

“ZTeRTCA HTHT AT I3 I8 5% & 11 Tl ST ITG o T o AT =IAqH AN hl Tohe
FATR |” I o foraamr & 2

. e )  orunie
ISR A @ .
Aefepredi T Scute o Tfi AT B & -
feem (@)  UiEdsie

fer @ afadTsfir (3) A RE T
ATe SEfRTA e ANTT 500 F. & I FHeA IcqTe 50 FHTSAT 1 8 Al aHhIei STd AT

Bt 2

10%. @ 100%.

50 %. @ 5%
AeferTefI 3T AT oI5k hl FRETATR : -
foThTeET a5k @) FasmaE
ST A5k @ S

13.4 STEeRTT ATHT AN Teh 3R SEeRT T HHTT TR ash o Hed

¢ (Relationship between Long-term Average Cost Curve and
Long-Term Marginal Cost Curve)

AelehTel STEd AT 5k 3R SEihTel HTHTd TNTd 95 % o< Je! GFeeY gIdl 8, ST STedehTei=

ST T o 3T SR HHI=T STTd JI5h o Hed qidT &, Forerent foreqa foramor genrs - 12 % fean
T 31 3 WarTters ST 13.3 9 off g6 gehd 2
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Y@ G&Tr - 13.3

» <

LMC LAC

LAC & LMC
>

0 Q X Ieqra |’

TETATTER YT § LAC T LMC ST IR 88 €, [fehd LMC oSt 7Tfdt & i 3 %Ror LAC o it

21 LMC 938 LAC %1 38 =I7aH fog (A) T FH1edT @ 37 qeiT a1 amT shed! g8 aidt 8l LMC

ST T & oI o HROT LAC % ST T&d! 81 LAC aT LMC T 3R 99 o Ifd®ell (Returns to

scale) i foramefietar @ fnft et |

13.5 SRt TTHA AT T 'o"CRﬁ'ITQHﬂ%r_cr (Uses and Importance of
Long — Term Average Cost)

St o 3119 8 H U¢ Tk © foh dTEishTel Sitdd AnTd sk fordl oft B % Tl gewTiord St st
AT o ToTQ STor =—IAdH TTITA 31 Sci1eh 2| STEshTet A SEd T d5h BH ol [HaTsi a5k (Planning
curve) BT 2, 37d: I et Faier & 1w weierent & forg fasis syt gar 21 ddfenrefi efitaa
AN e SEehTeA = STEd NI agh ol BH a7 S8 Tsieiehi oh (o1 SATIETeh Ui o Su=T U
e 36 TR R

1. ICUTET ohl ATheTdH AThIT <At Frerfror (Determining the Optimum Size of
Production) : SRl f1Ea 5k forelt +ft B / IcaTash o IcUTe % HTHATH SRR 6

TrEToT 7 STawres ANTaR e FT 81 HH o IcuTer T STHAdH HTHR SRl e
SARTA S5k o =IaH oI T BT &, STl S8ehl GreiehTet I 3{1ed AT (LAC) =T et 2

2. i futor o forar wereft fAofer (Decision regarding construction and expansion of
plant) ; ST STEd 5k o AT W IcUTE Ja-4reh 3 o o § foh T s e s

ST IO T T Tored T foram ST a1 ot €23 o STohR H REd o 30 S 3R
YT BIE HATHR T ohAT STT? 34 Heie § frmrferiad aomd & gend @
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(37) ATheTdH T ¥ &A Scared hr g9 (Condition of less than optimum level of
production) :w&wﬁrﬁwﬁ%fw%mﬁqﬁm@?m%a@@ﬁ%w%
T T ST ITANT LA oh T T I T T HH STANT L hl ITAHRAT <, Rifh
STTFHATH ST H FHH ICATE A T I g, [+2H AR AT &, THOTTHEREY STl T3
IS TANTA ¥ 3T 8| STeTfoh 386k o, STHeTdH STHR o ST ST hi T I
T {190 ] € o ROT il $ohTE ST oG- @Il 2| 37l 919 B W Icure i |
SITH & STl el BIe Ha= T ICATEH il ohl T H 3T1ee BId & 3T STt &l 8§
Y ITE A T STeehTel S T STUETRd T ST 21

(&) IThceTaH TR ¥ 31ferer Ieute <At gom (Condition of more than optimum level
of production): 39 feIfd T BT G T ATUH ITTNT AT 1S AT & HH IUANT
T | 3A{ereh frdearard ool s et Bl @ Hiifeh ATheTaH & o a1g Icd1e il |
STl ETE T+ TR BT 8, TROTHETEY S 3918 ScaTed AR a6+ il ol BIS 6 T
HIY T SAHAIATE g SATHR o €I h1 JoHT H FH Bl 8| 3Td: ITheiad &l o
3T 3CATEH o foTT Bl HTHR o T T HTereh ITANT Tl 2 2

13.6 ATMH AT WTQHE‘HQ?W (Concept of Revenue and its Types)

Jcrash forelt g T IcdTeH forshal st o T e 81 SteT Scrash/ forshelt forelT areq o forshar el &,
T 3 orsher & ST T 9TH Bl 2, S7efuTTe | 3§ AT haEd Bl
AT fAeifoRa AT TRR T EaT R

1.

T ATTH (Total Revenue) : T 3cq1ee /forshdT ST foishal o ST ATl o sh gehTsal shl

il GEAT i 38k T TS Hed § T[T hlsh et STNTH STH foAT ST Hehl 2| 3ETEL o foTg,
afe foret Scarash = forelt aeq shT 100 SohTsal o1 forska 10 ®9T i 3918 & o 8, a1

ST 100 x 10 = 1000 I ERTN T JohTE IcqTash 26T Toreft &g bt T Sereat ot forshl &
ST TR 9T 2T €, S et 3T hed 2| 36 o forRIe okl srerd & STH et forsht 11fdr (Sales

turnover)ﬂ"TaﬁTGl'lﬁT%l
el ATTH = Torsna o1 715 ShTSAT hl THet AT x T 3ehTs fasha Hed

(TR)=(Q) x (P)
aﬁ'ﬂﬂaTﬂTq(Average Revenue) : WW@WW@H‘%WW@%W
STl T ST T a%q 1 Sl TS el SohTgal ohl HEAT b1 | & & ST HTThS AT 8, 39
A T Fad ¢ I o o7, AT A T 1000 FIC & 3R FeA forshl 6l gebrgai 1
AT 100 2, T 37T ST 10 FIC AT
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FTEA ATTH = el SATTH -+ TE i ST T FR1AT shl el SEAT

Average Revenue = (Total Revenue) + (Total No. of Units sold)
or
AR= TR +Q
3IEd SATTH &q <Al T(d TS =hIFd o SIS AT 8, FHICTT f1ed SATTH <kl &q <hl <hiAq ot
T SITAT 2| T SToT fershell Ueh &1 SR i STHT-STT ShiHd UL sierd &, d STTEd STITH o
F1 FIHd § e BT 2|

AT AT (Marginal Revenue) : forell o&q 3 weh AT 312 o forsha § et 30
T ST g AT 8, TET HIHTT AT Feetidl 8| Ta Yeal §, T shi U ATk 1S 1
forsrar st O STe B aTet TiRT €T ST e 8| HHT=T HTTH et AW § giar i
T ! FATAT | ISTET o T, A s Iearer/fershan foreft aq 3T 100 gehTeaT 1 foshar 10
9T W 39S AT 2, AT 38 el ATH 100 x 10 = 1000 FIC U6 BT 3T AT oo bl
101 SeTEAT o forshd 4T € 1010 . I 8Id &, A1 I8 HHI ATH 10%. T AT Th
AR FhTS AT Tk oL | et AR H (1010 — 1000) = 10 FIC 3T TR T &, AT
T 3T 2

HHT=a ATTH WEF@‘EF[‘Q}[ (Formula of Computing Marginal Revenue)

ATR
R [ p—
AQ

7T, MR ®HI=T ST, ATR et ST H GRE T4 AQ Fel si=il TS SehTgal hl &t § afiara s
ST &

ATR

I IETEA o L, MR ="—

AQ

_(1010-1000) 10 _
~ (101-100) 1

31d: Tt HHT AT (MR) 10 21

T STTTH T L 1 T ST AT Toha O §

MR = (TRn) — (TRn-1)

78T TRn, n 3HTSAT T A ST 3R TRn-1, n-1 FHIEAT HT Fel T 2| IHIh IATELT & STTER:

MR = (TRn) — (TRn-1)
= (1010) — (1000) =10 MR
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13.7 9ot IfqafiraT o Sfeaiia Siad ATTH U HAT TN & Hed qra-e

(Relationship between Average Revenue and Marginal Revenue

under Perfect Competition)

Q0T STTAIRTT STSTR ¥ forel! SR o 3Teh shal Tal TolshdT B1d 8, 376 STSTR T q01 J 81T 8] JTSIR
S o1 e T S Gf o GRT SWehT ShIAd ohT [T BT 8| SeRT ST i shie o ot gfaefirar
T e ] T T ST T AR ST fosha S SR & TT FH Shivd TEUT SR ATelt gt
2, 7 for shrma Frearivor s areft (Firm is a price taker, not a price maker)| %rﬁ@uﬁa“r&mfr
SHIHA JENT H T | BT o fIg T &t 2, safore Uelt Refa o forshar g o shimd o g
o1 HT=ITET AT 26T forshat foparm 1T ket 21 3@ itfearfer H, sreq T Sierd ST qel €= ST o]
1 hITd & R FAT1 2| (AR = MR = P) 90f SfoRiifirar & sl sfea ST v ueh afast ot
@ BT 7, TR o SIS | SeIferd shiad ot 3T g ol fohaT ff 7T o=t weht & 37t ot
SITCRITIIAT H SH Teh &1 §S ShiAd R ] ohl TSI HTAT ST =18 o8 shiAd H T fohal forT sier Trept
2| gafore Jei & sria fafir St 1 aq i wiT o it deer g € st a7 afist a6
(Horizontal curve)@m%l T hT HT ash &1 WA o 1T ST ST gk qeT ST 3THTH ash
oY grar 31 gl SfcRfira & efere st e ot e aifst ot e gidt 81 ot it | sied e
HITHHTT SHTTH SIS Bl & A1 hiwe H HHT Foh forT €t 70T aeq sl He=ITel Wil o<t Eehel]
H t[ﬁuﬁ?ﬁﬁméz wﬁamtﬁq‘aﬁa@aﬁnﬁaﬁaﬁa@iﬂmm (Perfectly elastic) BTl
3| THTRT SATTH et 3TET ST T OX AT o THHTR (&) o @ gt 81 58 f=ifra
TTfeTeRT AT 13.2 TT T@TTe €T 13.4 FRT ST & AW ST HehelT 2

ATTCTeRT H&AT — 13.2

qUT ITEAT o STt ohet, SATEd SR T

SeUTe Sk AT (Q) | <hima sitHa e el STTH T AW (MR)
(AR =P) (TR)

1 10 10 10
2 10 20 10
3 10 30 10
4 10 40 10
5 10 50 10

I & TS dTfctehT O TIE 2 foh Icqta shl Ueh SorTs hl folshl vt UT 3TYed ST 10 9T a7 EHT=T
T ot 10 FUT R) Ffe Ieqre | fg AT St &, ar off e o Sl ST T Toh g8 oh ST
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&1 W TS TohaT ot AT H S 1 Icdren / Torsha B, 1 oft W ST UE HTEa AT SHH T
S &

T §Ear - 13.4
(3N 3T @) wH
Y Y
A A
Hrra Frerfeoraat e U
'Eﬁ D S E
~ ,E P AR=MR=D
E" E
S D ‘E
0 0 » X 0 Q » X
I — AT IS H /AT

SUUIh LTI ST 13.4 (37) H o] shl hiAd o1 (EIor SeT H S sht et AT Tl 3Eeh! et Il
o BT BT 81 JTNT g e i o qut SRrfidT § wH awq 1 foasea it 81 @t § OX -
3TET T IR 1 AT T OY - &7 0 T T HIFd bl AT AT 2| e TR T HAT S0
T &S TSl §E @1 7, ST OX - 3187 o §HHI=R &l DD | a5 a1 SS Ufd 956 §1 37 a1 Jshi 1
Hqe E foig o gren 2, Stel hima OP it gielt 21 Seii gr ferffid $6 shima (OP) o % o
T 3lodd AT B foIsha oht Tehelt 31 TETTeA 13.4(F) 9T H SEd 3178 Ud HidT=d 1 - 0X 3787 &
T R ford 7131 &, St veed oy et 2 3T 78 38 3TNT | T S 2

TTfefarter @AM — 2 (Activity No. - 2) : 901 Sfaifirar st et #rd ge frefafaa arfos # fh
T 2T dfd <hIST AT A9 T dffg; 2 3@ehT forwor shifeg)

ATfoTeRT H&AT -13.3
TET <hl 313N (Q) | el AT (TR) | HHTT ATTH (MR) | THT ATTH (AR)
1 5 5 5
2
3
4
5 25 |
6 |
7 35 |
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13.8 THITHTR el STYUT AT ok STeaiia STEd STTTH Te €At TR
& UET HEERY (Relationship Between Avergage Revenue and

Marginal Revenue Under Monopoly and Imperfect Competition)

THHTTERTE T 370 e fiva # Sfed ST we €inta S gt Y wehfar wredt g8 2t 81

3t ST Y gerT W Hirea o erferen et & fiwar @ wiifr wehifienRt s sl wfoedat

o ST T L AT H SR shT Hed H e B 3701 forshl 2l T kel 8| 36d HiHT=T ATH

it o BT SITAT & T EHT=T SATTH SHTEd ST 3h1 T 5 oot i § TRt & ifeh ST o AT

forsht sTeTe o forw shima | o) sl 2, O I8 AT shaleT SR Sehts W 21 e, sifees fUselt g+t

FhTEAl o fore oft Bt 31 arforsht ST- 13.4 B ST T 31607 o ST 6 U9 ST 9hal & -
ATfoTeRT €&AT — 13.4

IeUATE hISHTTAN(Q) | hTd (/AT ATTH | het ATTH (TR) | HHTA ATTH
(AR) (MR)
1 10 10 10
2 8 16 6
3 7 21 5
4 6 24 3
5 5 25 1
6 4 24 1

ST ATIART T TFS0T i WX AT Tord: &1 T B ST & foh et STRTH Hredl! g3 & § sedl gatl @
Fifeh fershelt I&q) ol ST SehTSaT shiHd H T 3Hleh Bl o<l Hehdll | ch TRUTHEERY STed ST
(AR) TT =T ATH (MR) &1 81 7 hefel fTd YR &, S HHT= ST o6 S STTH 6l et
T st & TR & ST @1 3T (MR) 39d ST (AR) © Ged H T&dT 8l 9 o1 sl {@ires
AT - 13.5 R ST A7 2

TemTE TR e 7ot SfeRIfTT T o ST=Rid AR T MR SHT FRd 3T &, 3K MR @&
AR % 1< T&a1 81 "1 Shl <iiel § 37=¥ 3h ShI0T 2141 SITSTR G937l § AR @T 1 @l 3TelT-3TT Bl
2| TeRTIErehT o STwaTe W ShT el STAETTSh W B o HTRUT AR 5k 3190t Tfaatfie 3 AR
EERICIDERA S ]
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@i w@E@l 13.5
A) (B)

IS @I A= IR @ AT

A AT T AR TAT MR ST5h1 T 3T forTy HframTatt 1 Secrg foran & il & vk war®
M Ak (Kinked revenue curve) 81 I8 STCUTIRR § UTIT STTIT |

oAt - G

1.
(3
)
2.
(3
)
3.
(3
@)
2.
(3
)

IeqTeeh ohl Tohelt S shl GHEd gehrsal ohl Torshl T ST TRT STH Bl &, 38 AT Hed © ?

HHid AT ()  FIELANTT

FA ATH @  i\d ana

Torefl e o1 T ST $ohTS o Torshel § el STRTH | ST IR BIT &, el &l
i 3 () AT AN

Hrea 3 @  FHAAH

Ut SITCRITTATCTT o 37Tl shreieet W oh o ohi it ohl liel BIT @ : -

JATER (@) AEER

I AR (@)  UieET SRR
IRGH HATTH b (Kinked Revenue Curve) 9mdT SEaTe ;-
i gfeifard @) TR
SRR o @ ot fefe i
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13.9 AR (Summary)

dTeehTel | IcdTe o Gl A1e uRead=eiier 81d §, SATTT 2 rsentel § |t AT qied-siier eTd eidt
& ST STTHT AT i, FH hT Fiet ATTT H I8 ST IcAT1d b1 Tt Fel ST shl HEAT
AT T Tl ToraT ST 21 SelehTeti Sfierd AT sk (LAC-Curve) TS 3 378 U ST 1 BraT
B 72 fofir=r STeuerTefiT 3fied omTa skt (SAC,) ¥ et s BT ®, St fofir= Seares-wait (3mm)
T GH shi FAqH STTHA AT shi TIR1d LT €| 30 BH ol IS sk o Fd &) deiehred sAted
AN o1sh forfiet Seareet AT ot =AW H1Ed TrTd shi YEIRid HLdT 2l SRl STed AT o5k
o A foIeg T W AT ATHR SFTHercd BT & N S Iedred AT ot JAd Bt 8] B e
AT sk oh SATER 0 ST ITFeheTaH SATehTL T LT o T faior 3T fored e wremelt ot st
2| TG T o= H FH I I AT I BT 8, 38 AT Fed & | 8 A TohR 1 (Ff 30, Sfed
AT I HHIT ST BT 81 Y07 SRAAIRTAT o SA=ria SArea 3 = ST 87 21 8, o
Tt TREIRTAT TR THITRR % STl & SH1 7 haet -3 BN 8, I Rd 3¢ off B &)
AT AT ST T § AT dsil 8 fiiar 2, safeie a8 3iied ST & o7 &dl =) 3ed I
] T it $TS G BT @, T8 et ST Si=i 775 et 3ohIsal foh T T W <ol 1 fohat
ST 3| T SATTH T sht T 318 ohi shei & STH STTH AT 8| el STTH EIHid STH T 1S
BT g

13.10 31feRTH UROTH (Learning Outcome)

T ThTS oh STEIIT o YT 31T T8 THF § TeT9 81 T4 811 foh:
1. S ArTd T Bt 82 3N I ford T Y Bt 872

2. SRl e AT 3T SefenTel i i TTd o W T TRaie 2idT © ST 3 1 BiaT 82
3. dIEleRIel STiEd RTd T SATaTTIh Aol & o SU=T e ® 2
4
5

T T 82 3R 78 foha JehR T BIaT 27
TSI shl farfSr=t aematy & aiaria eftea e AT diia ST & He a1 graey gidT @ S
ERIR IR

6. STHeRIAT ANl 3T S fasduor st =9 3T9eh! fafsr= sTeTR gmel o SAdqiiq hivd ud
eqre faftor o6t wHeg U were g |

13.11 JTeETTAT (Glossary)

o U SINTd (Variable Costs) : UREd=3el @A & AT &It &, ST ScaTe sht W
T yfed g W giEfdd gt &l 2
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Iad ANt (Average Cost) : Ut Sl Tf TS AT ol ST AN Fhad &l $ed AT
T IcqTe ohl TTAT T T 5 S0 ITH TSham STTaT 2

HHTA AT (Marginal Cost) : ToReft % sh1 Tk ST $9TS T TG il T FdA ANTA
T ST uftad grar 8, S® T ANTd FEd 1

T AT (Marginal Revenue) : Waﬁfaﬁ@ 3Afd $°hls EIREEREE TR $
ST | ST e 2rdT 7, 3 EHT= 3T Fed g

Iitad mTH (Average Revenue) : ﬁwaﬂwa@aﬁqﬁwﬁaﬁmﬁ Fed 8| T8 3T
HTTH ¥ si=fl T e SehTgAT ohl EAT T | Gkt T FohAT STTT &)

EWPH'FTFI(Total Revenue) :@Wﬁ%ﬁma@aﬁﬁr&amﬁﬁ%ﬁﬁ
ST et THRT 916 Biell €, 36 el ST e &l

EeRTeT (Long - Term) : Tkt 98 G0 BraT & w3 off Scdtesh 79 Scure o aeft
T § IR ot HehaT 2

Q;Ui‘ﬂﬁﬁ'&lﬁT (Perfect Competition) : t@uﬁaﬁﬁmwﬁmwi ISLEEETIRCAEETI
37freh weAT H B9 ¥ AT ST qHE o o7 ISR S 2 3R SIS T QUi AT § qT A
1 1 Teh T BT R

TERTTERT (Monopoly) : THITRRR SITSTR ol 7@ feurfa & forem weh farfime aeq ol i ox foreft
Teh 3CATEeh W a1 QUT =107 1A & 37T, FFq01 STSiR H Teh &t Sca1eeh/ forshaT gt 2

31'9;05‘ gt far (Imperfect Competition) : w@uﬁaﬁﬁmaﬁﬁﬁqr——rwﬁ T 9 fordt
{1 Tk ST T STWTE BT 8, Tl 37T AT 31 ST i 2

tFﬁ‘(Firm) WWWW?@W@W@W#W%I

JERT (Industry): S FSRIY 3T IeqTEH FiA Telt @ft Al o THE I I Fad o

13.12 -0 97 (Self Test Questions)

afa YLk T2T (Very - Short Answer Questions)

\’.O\.U‘PP’!\’.”

SEd SNTH & AT 7 GHEHd 82

T AT T 82

Sl STNTH § ST AT SR 82

AeferTellT e AT & SATIHT T AT 22

SelehTeli 3NEd AN dIh T ST KT BT 87

foRE STHTH 15k b1 T o1 HITT a5k ohed &2

ot TR o SF=iet STTEa STRTH 37 HHTT ST I SR 8d 87

ﬁaarq%ssrar (Essay Type Questions)

1.
2.

HehTefiA STEd AT a5k T Uk foreqa feoauft ferfa)
aﬁwﬁqaﬁﬂﬁmwwaﬁaﬁrwﬁ%ﬁwﬁﬁw@ﬁm
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3. eI 3T ANTd sk hl TRISdTady UX JenTeT SIfeiy 37X Jeierehl o foTU 3&eh 39ANT Ue
e <h! fora=mT ShifSTg)

4. 9O SREIRTAT o SATd SHTEd ST Td HIHTT STRTH o HE2 Sl 2l IETEL0T Uel LT i
HERIAT & GHEATEY

5. Y91 NIAIRTT o ST STTHa STTTH U6 HHTT STRTH o Hed TFalwe i IQTeL0T U {@Tros
T TETIAT o GUEEy|

6.  dTEIshTeh ST TN aIsh ohT 37ef AHEITS| SEeh! T faivaTd it 22 deferrefi 37tad amra
Jeh o JSIHeh1 Hewa/JaT <ht forer=rT i)

7. fTafv= ooIR qemedl & st=rta oftod 1TTH Ud HiUT=T STNTH o He Trel-el shl IaTel Ud
@A ShT FETEdT § HHEsy
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13.14 31 U39 QAT (Other Reading Material)

e, St ). AT srelvre, wfeca e, STPRn

ftiE vd @t « reETRE ST, e afeati g18e, feww, 2009

e Uel Srwrer: ATfen fersgeor, e o7eh feut, SRI9E, 2009-10

Agarwal, M.D. & Deo Som : Business Economics, Ramesh Book Depo, Jaipur, 2008

13.15 A= waTeA/foish (Web Resources/Link)

® https://www.investopedia.com/terms/c/cost-benefitanalysis.asp

® https://gcekbpatna.ac.in/assets/documents/lecturenotes/MODULE -3ec.pdf

® https://opentextbc.ca/principlesofeconomics/chapter/7-3-the-structure-of-costs-in-

the-long-run/

192


https://www.investopedia.com/terms/c/cost-benefitanalysis.asp
https://gcekbpatna.ac.in/assets/documents/lecturenotes/MODULE_-3ec.pdf
https://opentextbc.ca/principlesofeconomics/chapter/7-3-the-structure-of-costs-in-the-long-run/
https://opentextbc.ca/principlesofeconomics/chapter/7-3-the-structure-of-costs-in-the-long-run/

RIS -14

e et ot A g
(General Theory of Value)

ThTS
14.0
14.1
14.2
14.3
14.4

14.5

14.6
14.7
14.8
14.9
14.10
14.11
14.12

T ERET (Outline of the Unit)
e
SREATEAT
e T IcdTed AR FgT=
T I ST ATETe! fagra
o Tt i g T
14.4.1 R 987
14.4.2 qfd v&r
14.4.3 | U el <1 €T ST ETR {ed <Rl e
HAT 37 qfd H TR 1 | o 0 T
14.5.1 90T H GRE 31 9RT Hed T SHTe
14.5.2 qfef & e o1 @mr qod 0 I
14.5.3 AT SR qfel § Sy qiErd=1 Al Qe Hod 0 I
AfeRTe giomy
qureT
NCHE]
-9 94
i e o e
S RES KD
EERILEAED

14.0

EED) (Objectives)

9 SIS I UG o SIS 3T 56 I B Hohl o

R o HTH [T o S H &1 6o

e T o | REgT= T ST STl |eh,

e i o | g ot aevi (sfem we forenm) srar ek,
e o o QT g o ST H Geu &1 Heh; qel
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® T I YT o TR b o T IS ATl TS § 37T & Eehl

14.1 TEATAAT (Introduction)

3ATIefeR Sfta 7 aeq et ST Sarel 1 qoar Faer for fomT 3eh oty dva 72t ¢ i fom fafammr
% SEQA! HR YATHAT T 3G T ITHIT AT i 8| T qed FHUR0r & qm g o
SferdTed o Qe 7o 1 2 T, IcdTed AnTd fgT=a qet Swifirdreat fagr=a safard o) 36 38
T 31T o qed (YT 3 Ieared AT R, Swfdrenel fgTea aor e g & an
37T {TN| I T GGk SN AT FTH Hedt FHeor o fgT= o T o6 ford1 Agweh
T 374 21 <o 7o Frarieor fafomar & wrafeed & 37 fom forfemer o aegett i Samsl &1 Seared
TSl UM S e, f STed= hic ey 8| qed Ferfeor o = fgr= o forehre o el e &9
H T T 3cUTE AN HEI= ST e Hefer i1 SRfdmemar fgr= S=ied o Jea i &
QT FAETT o 6§ QT Tl o S H Teh AT SIeRRT 3Rt T SH TS, STTaRaeh & fof ameaa o
¥ IHT g1 &Y 38eh AT &P &

14.2 9 <hT 3ATGH IR g (Cost of Production Theory)

39 fagra 1 wfdured #ifeRr, e, feeret onfe wfafsa sl = foram om 5@ fsra =
HTAR, Toret g T Hod 30 T oh AT H TIh T ATEAT ShT AT o6 FRT FHaiRa grar
B T TIsaT H, Torelt aq T AT 38 ScTed H onl @t ATel W B ATl S5 o SO gt B
IS o oI, U S o IedTe H TRl el |t T 3cdTash o1 et o 100 &, o SeR @, a1 a8t
I R T IS ARTT I A 2| 36 THgI=T o SFTHI, S T ST IHhT IcqTe hl AT
o 33-frd oA B war & qu o sferifirar & diefentet & Sieh IHehT IeaTEH TARTA o SR &reT
2| e §, ar frgrea o Y STuTE ST R 36 HE T TR WIHAT & SR 36 T aar
W (Supply Side) TeRTIT STeAAT 2

o e o g fagrea o freifera vt § fSier s 36 qear frufor & Su faera s &0 i
TR e R ST EeRaT R

1. 3Heh ST EYh ScATE STell AT ohl SeUTa AT S A JTd AE| (AT ST EehalT 8, S 11 Tl

VT, ST SR forter i)

2. 36 G 3 FEGHAT 6T SIS AT T 7 T 781 [hAT ST Hhell ST AT SeuTe He T

3. e fogid 3 ROl Al SAREAT Tl LA &, STel oeq 1 oo Ih! IcdTe AANTd H Iiere g form

2 iafdd 8 Sirar =l
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4. R H I TEGAT 1 I ITehT ICATG NI ohl T H gl AT BIelT &, ST S STaTed,
T Shelrshiat 31T 78 fgr g ard o oft Sehrer el <rerar & foh Uar il et 22

5. I g oeq o ST S7orie] Seehl HITT OX AT el <diT, fSreeh shioT I8 ek Uafid uel 37e0

g 9T ST R

14.3 nycrwm'qﬁﬁmmﬁ g (Utilitarian Theory of Value)

79 fogr=a o gfqured s 1 93 LS 9§ A (Menger), AT (Walras) T9T W0 (Jevons)

AT STATTATETET arefortrat shi S 81 36 fgr o srgamn, foret sreg =61 Joar sod fore

Tt HraTa STt ur FeiR e 31 39 fogr=a o wwefen srefamfemii o1 o o fob Skt foreft

T T Je o FETTU AT & AT S qI8 707 EraT & S1afd e forelt = foreft arefta sArerersha !

HAT FTA S RMH Bt &, T TR # STARTQT el ST 8| FHIAT Al Tohelt e & ST h

AT ITATAIAT ety 2, O a8 Aok qofT ¥ STARTAT ferd 2, O ¥ 7 Joh I a1 AT,

3HHT T 3! IcATE ANT & g ATEdT 781 BIdT ol A H a@T S, A Hed T IuATRTararar

ﬁma@aﬁnﬁtm (Demand side)WWW%wﬁ%wa@EﬁﬁTW:

IThT ITATTAT X Tl wet 31 39 fogrea | ot Scarest A forgrea ot wifd a1 e shivat 8, S

smifrd &

1. SHER H IWAIAT 34k TEGAT 1 qoo Freieor 78 htdl, S g, o) 37kt STATArar siga
31 B % vt oft STSTR Ao Y STYET T g 21 e 3wk fawid, ER-stared
STAAT SIgd H B T +ff qeot ekt SAfeh g 2

2. % FagT= oq o qod Fufer 7 3ueht Icura AT ol quidan UM s o SRl Uk qafl o
AU

3. YT Ueh HeaRTeh 3T faenTd fomm & o st wrofr 72 /|

4. T & Iwfiar & & frife 72t S, afeer et 3 3= e off o s B

T godTehd — TeH

AT SIS H Tk 9 Giie o fou fond et v 2 gend & 3R =12 awere o1 39 Hifsig)

14.4 WWWW g (General Theory of Value)

e Freteor 3 Iw ST fagret o Gt sTee | 9 o1 T © R wfafya srefenfem 3 smen
T feIToT sh STE o] shi IeqTe AT 8, FHITT o 78 HId T8 foh 9ot heret Swrshi qfd 51 &
i BT &; STeIfeh STATATETET STMIERIT o STTHR S T 7o T il SATER ST 2
form AT 2 Tt o Ueh wafiar 8 o1 9o 2 o1, 38foTT 3 98 HH TR foh 3 o1 Ao haret Seshl
T 37T it o SR TG ST 21 37 a1 Gl o S STRTRAT o o< T ovel 99 ah
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3T ¥ ferarTe =rerdT Tl 36 forams ol eTe i b 2 U, frfest srefmmedt srethe ureter Y Srar
2, T2t seurem e frgrea qar swafiraT frgrea it et wea freior @ i ue gfd
frgr=a (Demand & Supply Theory of value) =T Uferare= femam, ﬁﬁwwmfﬁm
+ft shger ¥ WV T HA o fo SR T Hed 7 a1 haet SHh! STATT (A1) W A & s &
AT T IeATE AT (Ffeh) T it T &, 3R 8ot o §3h &9 § 3ciTe AT S STIRrar
ST iR BT 81 qed (e o e RHgT= o ATET ot a&q o 7 Heier § 907 377 qfd
T ST 3T THT Hewdl BT ol WISTE o & J1eai | “quf SfcrifirT ot et # fordlt aveq 1 qea 7
Al haret ] sh1 IcdTe AT gRT Faifed BraT & 371 7 21 shaet Igeh! €= SUAIRTaT 1 e
BT 2, Sfodh T A1 37 a1 ohi |Tufeash Thar g feff grar g1
Wﬁ?ﬁ‘ﬂfﬂﬁwiﬁmiﬁaﬁﬁ%aﬁm (Blades)ﬁwmﬁmﬁw
A B T & T 8 e foae o 6ok & foh I8 SFelt T SR o1 TeTehl © AT 1<l 3T HeTehT [STe
TS o ZohS ol 1L &, Toleapet SHT TR BT IST8 Wbt 39 1T 01 fordTe AT foh edt Suaitfiret g
T IcATE AT g Feifed BT 21 9% 9 © foh 5791 Ush Weteh ol o T STt € 37 TSt shre
=T ST GHL eteh | TR STTAT &, 1 87 ATl § € e Wehd & foh Sh1TTST she shi hid ZEL Heleh
7 foram 21 For a1 e T T8 | T AR & 3R T T AN & S O (o I8 39 1 1 skl
afTd ©9 § SIS A T GTET FLAT 7, 7 o ATk 7 H| Joo TR0 o avawe § q=iet 61
IUYh U UHaH Heleh Ud Wl & foh Ford Tt shell o ST tetehi o ST o [T TS ohl &l h1eT
ST HEHAT 8, STk ST T I AT (T ST STATRIAT (HT) o6 TorT o] o ey frerieor 1 fepam
ST HehdT 81 T 2 HehalT & foh foreft wor oo 7 Seft o1 Uk Wtk fRer &, Tormq 3okt a1 T et @
for HTTST 3 Sh1eA § ST his TEANT 7] 2| TTEAS |, TRUR WeTehT ST ST HTH FaT & Foreeh
m@mwwmﬂﬁ%lgﬁﬂmu%{ﬁwq forT 7 =i wdt gl o & 1S U vat e
TR I g e Wi T, T seen arewd sty I8 e @ for fear wer oh o faioor o w68
ATEH e 21 FEfT ATRTet % STTHR 7% forare fweles & for e awq i witm gro frafea grar & an fie
it SRT? AT SR T § & I € 31ih STk ik T TTET 81T, I8 39 a1 0 Y S foh wne
1 Y § STSIR 1 TI&T HHT § ST SIS H 0T 6 STE G H GHRITSH i H {1 9o e
&7 T 1 g1 o TR e otferen steueRTe I giaT &, W feivor # | o1 wore 3aen d
ATk BT & AR AwaTatyr Rt stfere @it gt 8, o faior § afd w1 garer 3ot &
arferes graT 2

e FeteoT o T g o ST qol Siaaar st feerfa o oreq st 9o 3@ fermg o feifta grar
2, STt e o1 HiT ST fd it wrieRat 3ok T g o SR (AT H) it 8| 39 fearf o g < A
3R Ut T TwTaT gRT i e sy |nr 9 Sger 9o (Equilibrium price) ShEd @ qe
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wwmnﬁqﬁuﬁﬁwaﬁwmﬁg&aw(Equilibrium amount or quantity) F&d
&) ATeie g Sferdried Heor ot o qrar= fgTe shi g o fole qed fFerior o 2T et (w1 ae
i) =Rl ek G & THEHT ATTT 2

14.4.1 WIT 98T (Demand Side) : T U&7 o 3T=qTid {1 {ehd STl b7 STEI TShaT ST &

) SUHIChT TRt SReq) ol WITT AT el € AT g Tordll e o forer il et o R &l SraT @ 2 e
() ITIHT fopeft aq T fohaT STfUrehas Wi 7ot < ekl 82

SIS T3 T 3T AT © o Surirent fomedt areq oY wivr st e qfe ot (swafiram) o smor e
2| THL IeGT H, TG H AT ATATIHAT hl HIE T 3h T[0T B o FHIOT ST IHhT HIT T
STEq H AT hl S LA hl QT (TOT) B o HROT &1 STHIHT ST STTTIhell hl TS FL
o ToTT I 1 ST LA o TTC Fo-7- INT T i AR & ST &, 518 Sveferreftar st & we=r =
#Hd Fed g

foeter w1 o1 S e & o Suirent forelt oreq < srferenaw s 3e@ wTe HwTed SuiaT
TER (MU = P) 3 HehalT 2| o gt & IusiehT 1 STk STt ST it 2, 37k fore ag siferen
ST T 1 AT BT ST & T 38 Tooid, TSI areqatt & 3§ 7 STAIRTaT ITH &l &, 3o fo1g
8 i SHIHA T Dl TIR BT 5| T8 TR FohElt T oh 1T SUMIHT SR T[T ST e ATt HTH 3t
Hfererad daT Iueh! HHT=d STTAT g faifd gidt 81 9xat Srsat § forelt oft o 1 9o 3aehl
AT ST & 37fereh T &1 Wkl 2| 39 JehR AT Ut fohelt o o Hod h STTersha dT
=T FrafoT SEehT TaT= SUFIRET o TR 9T T 2|

forelt areq <ht |, ' |t 3 T g frrerffie et 81 |1 o1 e, o1 Tl o @HH T 0, B I8
ST & T Tereft areq o Hoar iR SWeht AR T STt " o st swonenes (fRroia) wvaee
FIAT & ST ol Yoo O S i 8 HIT e i<l Joot X AT AT grd! | 578 7o T ST o
ﬁ@ﬁfﬂﬁﬂﬁ@ﬂﬁﬁﬁﬂﬁw%,ﬁﬁﬂﬂ(Demand Price)%ﬁ%l

Teh STHITHT ST o o Tl et ot STt Rt e 5 ot STt €, 37 O |t o &9 1 22k
T T ek JUNITRT ShT sTfhTd W ATfeTeRT ST &1 STl 2 18 B 20 Ueh oo H JHEd STHRBT
T ST HIT ATTARTHAT T ST ST AT ATTCTSRT JTd L oid &, ST 8 I8 ST & 1oh Rl o
T SIS Foriey  Torfa=T it o febete1-feha=t Wit AT=md ATt STt 21 TS &9 ST’ AT ATforehl 1 Toh
@I & ®9 4 Yei¥id g, ﬁﬁw%ﬁwaﬁwnﬁ@mw (Market Demand Curve)
ITH 21 57T ®, 58 et gean-14.1 g0 fewmr man )
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@R - 14.1

e

avg it Hwa / Aia 3w
~

0 Q G

& <hl AT

o ¥ DD SITSIR |1 sk ®) I {iTT ek f+ifohd &1 SITd €98 haT @

(i) 1T =k kT ek foreg Ueh Ffrd qeer ot g ol o <ht ST STt #1 bl [Tl &, S DD HiT
ashoh A g T OP v &, e o 0Q it #pi &, e

(if) 1T Ik shT Seieh foreg aReq) =ht ek {21 w1 & T Wiwicr SUSTAT <hl SIdTa €, St i ofsh o6
A Torg @ OP 1Hd T OQ | HiT ST T &, ’fr 0T OP (QA) STIfirerT 3Te &1 T €, Sft a1
1 A % S (MU = P) 2| 369 I8 T BT & fof S o Hoot sht Sferehad €T o1 ferior
3Eeh! HHTT ITATAAT ST BIAT 8| SHAER | &l Fehell & foh ITHIHT ATedel H &q hl €=
YT & o Ao & Tl

14.4.2 °fed et (Supply Side) : i 7&1 % T=riq freifera & aai st sterm fR ST e

(37)  Torelt areq bt fel SRl ohT STl © 37T eq] =T e AT /T ST & e

(&) a1 Yl % T Icaresh T HH | A fohd =T Heot for S 2

ST S 3T HIET 61 3T I8 @ foh Wbl Jad H:3[eeh a3l shl SIS Y Sl o IcaTed H Fo--
FS ICUTEH AN ST AT 8| FANTY IeaATEeh ST IeUTE AN THA el o 11T Hed HiTa
1 A T 1 I TE ¢ o ITah aEq o1 A 8 HH Hod IHeh! AW AT (Marginal cost)
o ST AT T it Taf 3t AT H o o6 qod i = |1 SHehT HHT= AT gr et
Bl 8] SHIAY Teh ST TG T 2l HTehad i o fIT I&q o Icdre 36 #HT e ST W
ST e fof S T o I8eh! IcTe AT oh S A &1 ST A& I8 o1 €4 W A1 & fof Tefehred
T I T T T hAd IGeh! HIHT AN (MC) % SR 84T =T8T, Siesh 38eh! H1&d arTd (AC)
% SR off BT =TTET ST 3Heh TS | 98 STUHT ScTe oI L |

fereft areq bt i, rafct 3 Frerr gro feriied 2reft 21 @11 =Tt o @ T W, gid s e g sraran
& fo forelt oreq o Hoar o SHEhT =it AT ATAT AT (IFA-ATET) 6 i< gTenen/Teael avae
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T § 37T aq o Sl Tod T 3T g-ATT SR A qet o A gfd-Am 2t 81 e e s
W(ﬁ%ﬂ%ﬁﬂ?@ﬁﬁf%ﬂﬁéﬂﬁﬁéﬂ@ma&ﬁ "Jﬁﬂ@’ (Supply price) F&d &
ek P T v e 3 Fafret et e o et et HTT Syl Tt %, 5% eyt b e
ot TR TR STH B ST 21 € e ST aveq o 3 fafire Rk o6 safee
Hﬂ'ﬂﬁﬁ I SIS ‘W‘{ﬁ GW’ (Market supply schedule)wwmél RIEECCIS IR
qcﬁ Wﬁ@%@ﬁa%mﬁwﬁhwi a‘raﬁmuﬁiw/aas (Market suppy curve)
SITH &1 ST YETfers 6@ AT-14.2 § SS SR qfd 56 & S HEifeRd T ST €98 T @ ;

@)

(i)

it =1sh =T Searsh feieg Uk i g Tt orq ot forsher i ST @kl et qid-m 2l srefrell €,
S A faig 9 OP i W OQ Yfd-Am &; der

i a7sh T Seieh feieg, =req =hT Wb FTErd wra sht EfiT= AT s1ara @, S A foreg W Sedre
1 T ARTT OP 37T QA &, ST aeq i I o STa 2| 388 98 T BT @ foh e
=TT T T HHT 6 IeaTe ot EHTT AT gR i 2t 2

@R - 14.2

P <

e
-~}

& B HEa / WHid AR
L -
>

o Q Q
g B AT

14.4.3 \IT TS G BT VTRT ST AT o T (HLROT (Equilibrium of Demand and Supply

or Determination of Equilibrium Price) :

HTYehT 37 ek HITT qeT I it vet oh ferswor & I T €1 T & foh o o 7ot <hl SATerenaH
T g SR HHTT IUAAT Bt 8, Farfer forsharadt st otk & goar <t fvaaw e
&G T HHTT AR Bl 81 36fIe s o1 qod Ffera &9 8 57 SHT 3=aran 3R feam
TS o Sftel e A el UTd ST 376 T3 I8 33T & oh S T {od aTedd H el Heiia
BT 6 1 3T I WY 3 gfd < wrafaren wfeat & stafifed 2

ot sifcrnfirar ot feufa & g 1 qor Sweht wi i fid i wraferes sfwat g feifea g
1 IO ITRITTTT STSIR  Te S Erdt & STEeh 0T shal <Aad Jed oAl d1ed 8 3
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TorohaT ST e T =ITed &1 shat foret oft feerfer & o & SITw STt ST @ s1fees
T T AT AT TR g 3hT ST ST Ik IR b1 ST aTet 7o ol Sforehas
T 21 o ek, forsha feret it feerfer o o <h1 eI SITT & o o T e AT aifeh
& I HHIT AT 36k gRT AT ST aTel Jed 3t =AW HIAT 21 36 JohR shatall 31K
forsraratt o off<r a&q o Hod shl =N S STTRrshas €T o Hiqt M Hiearsht T himd
HEI AT Tl & SR 3T § a1 A S AT WA o ofier 39 foreg ot frertfia g @
STt | SR qfd 2T arer foiedt e wiferer wifthat Stk T e o wqer | Bl € 7
STE o shi SITSTR H Hivt Tr2ft AT Sgeht =it it #ra o srrert €| forer fareg ww g v min
3R gf shY TRt Teh HY & ST BT &, 38 |16 (Wger) hed § 3R 38 forg W
Frertfea Toa =Y aw 7o wed §1 wTier % @ wreal W, “aeq w1 9o HHTa ST
R AT ATTa o sfter Wi 3R it Y |arufers wiwat gRT 36 T w FHaiia gar
& 8T g 1 Tfd IHehT HIT o ST Bt 817
area 96 (Equilibrium Price) : ST H TTER, “WW%%WH@WG@@W
TS ST TR &, AfE I A T ST 36 S T AT & AT 5 AT =ITed &, d 39 S
HTET o3 hEd o S AT T BT & fo AT owr o aeiR # 7 o S ot T A 9 et @ 31
1 & ATTh i SidT 81" ASIGR 1 a1 98 & foh 3 o shal ST forshaT shaet |TH Hod T & quiean
HIY BN 21 AT S T SR T | 7o § STfereh A1 S e &, ar ot s oo fershart s et
21| 3TN o AT, q 1 SFeIferdl SITSITL odt AR Hedl § A &, 1 Gelt ferfer st aeq o6t afd <1
T H 3frsh AT WIEHT =Tt ST forsheT AT o6 ot 8 o s=H1 =l fSreeht Adftsi o/ g foh
TSR 7 el T ST T STel e Toh I8 IH: |THI o o ST e & ST 8l 39k i, sreiferd
TSI {ed o W qod | 3Rk B O shal 6] 3 71T 3Wsh! qfdt o e H A shidl L forshar
SITST AT Shl T § 37k gl AT =Tl Herea®d aq 31 TSI {edl qel deh {1 7T STl a0k
o 18 W1 7o o SIS e 81 ST 2| $9 WohR SR H Saiferd ool Sfie 99 qe |1 qed 9
A A1 A el T ehd 1| I Hod § A AT 3121k Hod T shar| 3T forsharatl il g ! alied
HIT e 3h1 g7 ohl el § =R BT &, Feeh ST &1 SIS qod |1 qodf o 90 8 31 Jaf
@ar gl

3IETEIT g AT Hed <l TOSIIUT (Explanation of Equilibrium Price Through

Ilustration) :

atfetaRT —14.1
X - S hl 7T get g o | gRT Ao feriwor
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FEIH | FE]H | TE] R T | e forreor
aa T ‘1’\% AE A | (Special Remarks)
®. W) | (SHEATH) | (FHEATH) fasm
(Px) | (Dx) (Sx) (Directi
on of
Pressure
on
Price)
1 500 100 J i 37k U i A EH W AT g
5 200 200 0 w2l (Dx > Sx)
3 o .
— 300 AT T il SRS B § e et
(AT HE) 21 (Dx = Sx)
HA)
4 200 400 0 i H TS gfd Al g § qed
5 100 500 N T I &1 2 (Dx<Sx)

ST ATICThT T TIsguor i & I8 ¥9% @ foh e o 3 &. Wi 3ehTs § lifeh 39 WX &g <ht
AT SR g ST 3Tk Teh A 3 SIS (300 3HRTSAN) F1 T e 7o & 570 70 g o wfl siell
T forshaT =T BId 81 F8T 0T 2 foh W qod § aie sht S e gt 2l Afs foreft spmore
AR T (ST TSR H forett amer foreis oF S # 21T ) 60 90 § | 21 ST @, A1 36 o8 W
S ShT WIT IEEhT I & AT BT SR (ST o 1 0907 2%, 909 W 2), ook weraey hind 96
T ST T T T STl T S Tk o W et TR Gt 9 X T qHY o SR 81 &1 S &
561 TeRR fe ] T STSTR Hod |1V {od | 31fersh &1 STl &, ol 360 Hod 9 o i AT 36h! gfd &
U B SR (ST 3R 5 q1 4 F, 90 W 2), TS6eh Sora®q shiad Hed el 3R 98 qef deh Hedt
Tt SfT ek fof HTT o7 st AT qff Eresht Ueh o o SIe el 81 Sl 8| T8t I8 e Tg foh Hi A
it o Tiari HT qet T THTIo S &, haret {ed &1 HiTT 31 I I ST 781 LaT o I8 39 a1
=h! Y TTOT TEHT AT  foh AR Hedr ETeehTei Hod BiaT 2, Falfoh AT Hod Uit
e BT | ST qed § qNE sht S SidT 8, AT |01 Jeo § qe shi S a1 aidl gl
TSR 7T |TFT §ed o 34-Td S SHaT TedT & i 9T 9o T T o6t w1 o foramefier 8
¥ T TH T HIHT 3 TG Feq-ag- el <aT 2|

T T TAERIOT : YETTer 14.3 § DD %] T AT 956 €, ST 3R o 0o S 38eht wirtt it
T o St Foroi T B o 0T o & S AT o e et geTT 81 SS a%q 1 Ifd ash & St
I o Hod T IGh! sl ST ATl AT o 1= Teae) Grae 8 o HR0T 9 § S HU hi T
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SSATEAT | | =15k T il o5k Toh qHL bl E forrg W ahied ¢, ST | fofg 81 50 o ol |1 AR
qfd SR (OQ) T TAT HIRY hiwd OP 21 36 YR OP "TRY I q€T OQ |FI HAT &

T - 14.3

)

Ny

X - avg &t &Hma (Px)
o

X - a¥g Y nim ga gfef (Dx & Sx)

1< &9 I A o foh I 1 9o OP % T W OP1 &, A1 $9 W 3 ol /T P1A 91 9fd P1B
9 T 36 7 T AB o SIS Gfel AT & 37fereh 81 59 3Tfciieh qfel shi st oh foTg fersharstl o smoer
4 wfcreat g1, foreh sHTor gedt fiIe TR 37K IE del ek TRt Wi stef o o 71 OP =& &1 Sl
3 §H I8 WM o {9 I 1 {ed OP % I 9 OP2 &, q §6 W a&q I AT P2D q1 9fd P2C
59 Hed W CF o SIe #T qfel § 31fereh ©, TSTereht 3119 7 @ Tob |l sheftal shl oq i 3iesd /e
Erfie ol 2T firei| 38 SATdfieh /I o SHROT sharatl H o oh Tie- i 818 BT, Horea&d Jodl g
T 3 IE T qoh G LTl I doh foh I8 OP &1 &1 el

36 YRR ATfcTeRT ST TETfest o1 forsdwor & I aHe € foh o @ o foTe STeir 3 Sreifod qeor
TR T § W AT ST & T 7, Tohn] 1=Tq: 38T YT TRy Hodr o wHH 8 3 Erelt 21 T8t
€ S S T AT 7 foh A qoot T o for feer & iar =1 sad diefshref @i A1 qfd 6
yIfEAT & afed 819 9T I & |ehdT 2l

14.5 90T 3R gf & gitacd= o7 A God W IS (Effects of Changes in
Demand and Supply on Equilibrium Price)
<{feh |TFT e o ferfeor seq oAl /i S i sht @raferes wrfcRall S 8I €, SafeTe A e afd 3 &

forett 3 +ft A o5t ST o ok T aitard B O AT el | IREde T ST €, foreenT wier
forrar frmmem 2
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14.5.1 ﬁTﬁQﬁaﬁ?WWﬂ\FﬁWW(Effects of Changes in Demand on Equilibrium
Price) : ﬁﬂﬁwﬁaﬁqmﬁaﬁ%mﬁ 37T FHT ok FY T & HehT 2 Qﬁiﬁ'ﬂﬁTﬁ:ﬂ'{
@ W, ] T AT § gheg, T W AT Hed T¢aT ¢ AR AR H HH Fi W AT God
TEAT 2| GEL YA H, g shl W H B e TR 37 3k Heol § € dred ufier gafaams
BN € 3T19Tq o S IFATeHeR TFa=er UTT ST 2, S W@ 14.4 § gqwiian 72 8| fow 6
DD WRfFe HIT 95 q9T SS Ul ek 21 YT AT E Toreg ot wertiie T & Riifeh el o
ST sh AT 37 gfdd AT Toh ZH % SR (0Q) © 3 & e OP &1 /it # i & W g
HfT v DID1 & SR T | forg B1 2, Sel At S qfd T T 38t & ae (0Q1) §
S HE g OP1 &, ST OP § ek 2| 58eh foradie, |t | et 8 0T 141 | o5k D2D2
3R T A foreg E2 © ifeh J8T AT S 9l Stk Teh GA o SRR (0Q,) & T 741 1
T OP2 &, ST OP 4 A ¢

Y@ 14.4

g BT HA

T U HEwuT ST I8 S WY @ foh S T AT § 1 are UiEd-T oh 36k Hed T e
ST STe T ohl i i el 0 1+ shelt 1 SR sht gft A SATere 8 9 HIT H 8 aTed
TREHT T 36 To T STUeTTRd 7Tk TTe T @ 3T 3wk foaiia areq ot gfif s1feren
AR 8 X AT § 8 aTet TRad-1 o 38eh Jod T STUEHA FHH T T8 2l

14.5.2 QﬁﬁQﬁaﬁ?WWﬂ\FﬂWW (Effects of Changes in Supply on Equilibrium
Price) : W7 ShT ATAT o fReR g W, g 1 Uit # afeg T W 36T Ao ¥ ST @
3R Ufd W AT F1H UR 0o ¢ ATAT § AT 9% T I1d H S Tt Tiad ST 36 g
B ATt uitad o He feroda wreareer o ST €, 8 e 14.5 3R w0 foRer m R
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TG BT
N
3

X B _=AT

for1 & DD STfFsreh AT @ 7, Sit SS etk g -t shi E foimg 0 shred 8] 39 foreg wo e
AT OQ & R YRfeweh @ 7 OP 81 qfd H Jfg 8 W 2 i W@ S1S1 SN 21 |41y
fog E1 ®, fr@ qu At i gfd sier (0Q1) 31 1 & 4o OP1 &, ST TRfFweh €1 qe ot
| a1 g § el b1 TS qfd T S252 FI Ya i foharm 7 1 56 o A foieg B2 AR A
HET OQ2 B FET AT §IF {ed OP2 €, ST IRIFeh |V {ed OP ¥ 3112 2

TR A A1 HEYU ST I8 @ fob o bt it H B ATt TR shT 38k Hed X T aTeT
ST S 2T W oAl T O T T 8

14.5.3 91T R Gf  HI TRSAT T AT T O I9TS (Effects of combined Changes in

Demand and Supply on Equilibrium Price) :

TEG & Ted W AT AR gfd T ek Arer g qred Giea 1 T THTe Wi SR afd %
U@ shT qerTersh/ATuteres feerfer ux frei shear 31 aife g okt w1 o afiad Saeht i
1 T H e 7, T AR go W AT 1 AT Tfe S o7 gwen fomda, afe ofid &
Tftar AT sht SAUET SAfereh a2, 1 TR Hed T dld T ST 317k 9|

TRt 14.6 § DD q9T SS e 71T S i 356 €, S 0o g6 1 E forg T shted 81 s
HIFT /AT OQ TT €I shHd OP 81 /T SR Yl a1 H Ueh |1 g shl 9 /7T 6 D1D1
AT A Y sk S1S1 FTU TefRia fofa 731 2, S Uoh qHL b E 1 foieg T shied &1 38 7 &
foreg ot wmRr W OQ1 et it | Fimd OP1 2, St sifirek e & stfires 31 et %
Sma fe B T HROT AT @ fob g fi AT F ga aftad qfd § g e Y qorm &
Aok 31 ok faiia, afe wim § ftad i qer  ufd & ufted stferes g &, ar feeamer
Aa STfRe ATy hHd & s Rt AfE i o7 aftd a F e afedy gt e, ava e
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T T ATNERT T &g 2hl AT SR A 5 e shi 3Teh Rerfaat &1 el 8, Ja]ed
& o e § afad= g

@ 14.6

= geaie - Bt
T TSI H @ & fof 3Te el 1 Yot Fedl-aeaT T&dT 8| THe 1 ST it fo T i grar

27

14.6 STterTH Ufvoy (Learning Outcome)

T THIS o STEIT o T 3T I S § HeIW &1 79 & Toh:

forett areq o1 e R frerifea g €2

Torel oreq] o Hear T foT © Wity weq (Sq ST STRIRTAT) qe g vat (SeaTes SANTd) 26l T sifHert
BT 82

foreft o o1 o el (aiid SiT & ST 36 el ST T qiEd 8idT 82

T SR i & aie 1 9 Jod T T T 98T 82

TR e T SIS e H T AL BIT & 371 36ehT SHT § T GF-4 81T 87

14.7 9RIYT (Summary)

v frafeer & Ty fgTe o STar foret aq o wo o Freitor 3eeht /it STR qfd sht €3 3T
T Tereh STichalt ST 3ok AT foieg T BTt 21 ATiet g SfdTied 56 gt @ qd e v 1
FE HIAAT o7 fob Hoor shefet & ol SUAIRTAT (A1) SR (it gt &, o 311 o1 Jg w1 o1 fo6 7%

haet &g ohT IeqTe AT (afeh) g frertfed a2
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14.8 vreaTIAT (Glossary)

® 37T ETTA (Cost of Production) : forHl S ol Teh M2 AT o Ieared W 91 H foarm

T WO S5 T AN I ] ohl IcdTa NI gl 2l

IUARTET (Utility) : forelt areq ot ATefier sTTerwerehT st S~ o ot STk T ST shad
2| 38 g b T off et STl R

Hed (Value) : Waﬁﬁ%ﬁmﬂﬁﬁ (Exchange Value) EARRSEED Y ohed H Efls{‘ﬂﬁsf
o, Torelt aReq) T Hor SEehT € Wk € ST 3k Saet H gHU & o 9 H ITH BT 8] 7o I S
3T o Y T h fohaT SITAT 8, 11 39 i (Price) F&d

TR U (Equilibrium Price) : f5& qo o2 seq 31 AT ST ATedt 371 o= ST areft 7
SRS BNt 2, I | A Fed ol 36 Eqe 9o 37T 1= qed o T8 8 ¥t ST STl 8
R EEARIE R e G

HAT (Demand) : et S 31 71T 8 AT @ SR shelT Woh 2 shiva ot qwt fomis 7 553 e
=1 ACIL &1 AT Wad S sht I shive TR Hira s1afer & gwart-ad gidt 2|

gfet (Supply) : et a&q T TfT /8 HTAT & SHY forshaT Ueh T2 shidd T8 Ue i awamate |
S 1 e 2| uft wee aeg A FifEr fma ok ffia srafy & wrafea St 2

'HTW'%@' (Equilibrium Point) : ﬁ'ﬁ]%ir_g; T 2l ferdia wrfRat (| ue gid) Stk Q%Eﬁ Ed
S BT 8, 36 T forg et 81 30 Toreg o it e Sfi v frerifeq 2ieft 2, 37 e |
T ST | AT e B

AR 7T (Market Price) : i qe @7 SRy § TSR § S=Iferd ST €, 36 TSR 4o hed
) e 78 o @ For TR e § ShaT Ue fershat 310 €1 S T 3 StedehTe i 0o ot shed
& ST 5HH FR g BTaT Tl 81 36kt 77 S I8 € T e |0 g o ga- e et
[UIGIREGIRS

ISR (Market) :a%'a%'ﬂmﬁ aﬁéﬁmémﬁﬁﬁma@%%ﬁ(m@?—ﬁ%mw
TEX oGP 1 Tad &) ST T R o6 € AT e e S 2|

HHA SUARET (Marginal Utility) : Torel o&q ol SR $TS o SUMT o R0 et
U H B STet Tiar shl SHT ST e 81 TE T b STtk $ohTs | STH YA
H

HATT W (Marginal Cost) : I8 S shl 3AfTtch 39S o IcaTe ohl AT 81 I8 oq sh
AT $TS % HRUT IGhT A TG AT H B SITet TR 3B 1o &

14.9 T-UTE TA (Self Test Questions)

arfa 1Y ITACHE T (Very - Short Answer Questions)

1.

T AT STIRT ST ST 272
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2. T SwRNfTaT foRd e €2
3. SwfiaT &1 o1 wE fifs
4. T Y SATIHT T SR 272
5

6

e HR HTAd H =R T8 HIfry
. QTR T ST © 1Y 7 I 82
TAtermenss 991 (Essay Type Questions)
1. A feitor o wmr=r fgre o1 foered hifs
HIH Hod W AT HT A & 2 01 ST i feerfa # o e freffed grar e?
e fafeer o wiT ue qfd fagr ot s i

“qut i ot feerfa # foreft ) <1 Hoar 7 1 SR sht IcdTa ARTd g1 i rem & iR
& oreq sht EHTT ST SR Feifed giam &, sfeeh ¥ 1 37 ST shl ETuferes il o g
Fraffa grar 217 ausnsy

5. Tqg ST fop i ST gl # aiterd 81 o A Hoor foher SehR T BiT 82
14.10 WW‘Q@"T (References and Bibliography)

Sl

® Misra, S.K. & Puri, V.K. : Economics for Managers, Himalaya Publishing House,
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® Mithani, D.M. : Managerial Economics, Himalaya Publishing House, Bombay, 2009
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14.11 377 U39 T8I (Other Reading Material)

o g, MU Td T, WS ATt ST, fenTer afoafiiT 818, T, 2009
o U ud raTe : SIfeleh forsowor, THeT o[ feul, SR, 2009-10
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® https://www.britannica.com/topic/General-Theory-of-Value
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TH T g U 389
(Theory of Firm and Objectives)

TRTS h! ®T (Outline of the Unit)

15.0
15.1
15.2
15.3

15.4

15.5
15.6

15.7
15.8
15.9

ERte)

TEATSHT

% ot fagr

% % R

15.3.1 AT ohT 3TTerehaHishior
15.3.1.1 Sera forgia
15.3.1.2 Sifew & =1 fogia
15.3.1.3 UShITEhR o1 fagia

15.3.1.4 TeI-4rsh 1 HeTeAdT fHgid

15.3.2 SAfrehan fosht o1 fargia
15.3.3 SAfrehan T =1 frgia
15.3.4 STeiehTe | SiaiqaT ol foreid
15.3.5 Tel-ershia SURAIATAT STfershawdn = faeid
15.3.6 €qfs =1 fagia

15.3.7 31 TR-ATHHI e

TH REER o TRV g
15.4.1 318 ArTd fagia

15.4.2 =1 Ud Gitgsor 1 frgia
15.4.3 Hmiq vd gfguwe fagia
15.4.4 gq-Higiqar =1 fagia

% o =TI Ut Tk

HH o IeTAT T HAT

15.6.1 |TerT s HaTd

15.6.2 <fifara dimmd

LI

srferT gftomm

STl

15.10 &&-90@ 9
15.11 Hedf o oeor g=ht
15.12 317 Ua |t
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15.13 o Gore/foies
15.0 32T (Objectives)

T IS oh ST o 1T Y :

® T o ST AN ITehT HHTAT hl T Hhl;

® i o forfirt STrerd Tagii o o H SToeft e foren R st whtt; e
® w1 iy futer fsram w61 I 1fSia e TR

15.1 IEATIAT (Introduction)

srefeaee ¥ Ieared, fafrm wa SusiiT grareft foter o fo wrar fOR9T (Regnar Friseh) 5 o7
?ﬁ?ﬁﬂ'@q AT | o121 8- safy T (Micro economics)@ﬂ'qﬁm (Macro economics)|
Y STATTE | SIS ST JohTs Tl T T THY ST H a1 S7efaT 99y &R 7 For forr <1 2l
orf Sy 5 e SRRl TR B e T A e F S e e S
ST, Sl Icarfed foram ST i s ST forarm STy ot foter foqar Sirar 21 wereurehiar rdfemer # 3 aaft
uier ek AT 3RTS (B AUET SGET) o T W Bl 8| 390 89 IcaTed fafamar, Susi, femwor
M STl O TEAdT | forem shed € o glafed @ for ©fifird @met 1 sreled T ST id g &
SR R ol ST 31 Sqd 39018 H 81 FH § Heali-ad (4T, 36 Ieval, ok wiskar ue
IGeh! HHTAT W for=m T

15.2 %W =T frgia@ (Theory of Firm)

®H Teh UHT TS § S ScATEH o GTEHT ahl fofN=T G o Taeht 379 Ueh fifsra amm & Seare st
2, TSterent fegr fafvr=T fargiat o stmenfia grar 81 gam ure Scates o fafir= foshed €, 3 fmior d
faf= wmem € (37 Wt & Sfouss T ©) A WreA & 4 (Labor) 37T AHE €A, St
(Capital), ‘ﬂﬁr (Land), 9T 9189 (Entrepreneurship)| I8 oft Tm BT =l foh S |TeT s =
Qﬁﬁﬁf%ﬂwam(Process)ﬁﬁW%W%ﬁﬁﬁﬁﬁ:{ﬁl@?ﬁwmmmél
31d: WA ok forgia o i STal ohT STcaferer Wea BiaT 8| A &, W, |1 Ud Saure| Jaf o
3753 H &1 AT Te TX-SATGHTIe: STl ohl Taid & forteh 3e off fir-fir1 21 8, g It
Y ShaoT SATIHTIIeh ShTSAT T & HH oh ©Y H ST Shill| ISTEL0T o o1, Teh SATIETRIeh HH ScdaTed
T hAd 1 forE TR frerieor srt for SHeh Sevat sht UTfe ieh TehI & &1 Eeh|

St fop fafe 2 foF wedeh s 38 (3T o8 e A 21 a1 Fmfir) wft o sheadt € | O
TS SATET H B (ScqTEeh) o TS o SUMIRBTSAT o He TR IR hid o (Price mechanism)
o HTea O 2 &, Toran foreft et exaaia shY stravgenar el 2rdt & o7efq v a8 Ieanfed it 2,

209



ST SUMIHT =TEd & Teieh Bl 1ot Srerfes fofem wfskan & s fergr=at 1 e e ol I aft
%@ﬁﬁﬁﬁwmﬁwammﬁlwmﬁwﬁa@ﬁ@m principals) <hT
JTETRI TN ST SIS o Aqel W H 1| AT T2 IThT HaW AT ST 8 qTieh ST 3 HAd
fagiat & S o Twe Hoh| I fgid € Scated o &5 § 319 ANTd o [gid, EHid Scareehdl o dTd
=1 frgia, uftardeiier stavat ht fem, Jam 3 wfaee, qu-Hiwid Scmeesar s gt fofme & &
T ST T T RS, STHIT o &= H HIHid ST T RIgd, STHIhH e T [agid, 7T sht
Qe wdl qai A o1 fogia, forta Fofe &=t o sheldt 9 1T 91 (Discounting and compounding)
1 g, fram stisher =1 g, T shY STedehTeti o eishretiaT 1 frgia omfs-smfe) =€ o
& Tob vl errarehier TefeTe o STy STelvTre © 1 AT et T STaarenst 3 fgidi o fasgwo
1oty T ST SITSRAT 5 Wt o o fore ahed €1 e o1 STeieh g ot 36t o O STeTia § R
futer ufsham =t forer Tebr wataw s S @ for i o 3E9at ot Wi |1 Wekl 39 YRR %H
firgia & ST=aia o |t arTieier e, Rrgia, Tens(ier Ta SURTUTT (Tools) T STETTT &1 BH T
Trgia 21 s v grr Tw fHota o o6 s Scute foram ST, foram Seuret foram s, fore Iehme Sedre
forar STy, FoberTm o foreraht SwsiieT foberm ST, 31 waveht raferd STer ST & Herd: H o1 frgia 21

15.3 WH o 329 (Objectives of Firm)

fafsr forgmt = o o 3ewa o forr farfv fergia wifqofed forar €1 57 & o T Sl st v &
RHEaul

15.3.1 AT T StferemarieRor (Maximization of Profit)

UHUNER & & TH T T ITT U TATH i TTIRaT T 31 309 Tect [ 0 30 e |
foream @ ==t o, I=T 0 A1 T 7Y G 3-SR Bl B9 SIS 12 TR ArTd fasgwor
T 98 ST LTk ¢ foh SATIR H 9 7RI H AT ol HohealT 8 Uep 2 ST 31 38 89 1 3 518
12 T f&F T iEieh amTa 3R A1 AT % SETETOT | TS Tehd &l W Y 9 g9 oA Y
Wﬁé@mmﬁﬁmi%ﬂﬁ@m@wm@xphcit cost) o ST
=1 forn ST 21 Steifer STieler T et firerdT @ ST &6 et il | © €98 ATl o T AT
(Explicit and implicit cost) 3T =I2Td & Hxh ST Ut B AT AT T qﬁqﬁ TcTe ot
(Guiding force) 81 ST& ®H T S{Ia-ehIcT Uk oiFsl THY o i3l B1aT &, 39 Uieufd o STeuehreti= oy
T TR &1 Ao ST SEforel SATRrehd™ AT o 3ed H H o STET 2 SHeh! SRl Tt &
TN mwﬁrﬁaﬁmw (Time value of profits) W ST AT BT SAfTY &6 AT
o oIl SeITel ol G He ol sh SR o &9 H <G ST TH shi AT AT shi & shi FHTifehd
fafer= fergiat & Twerm S o 2 -
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15.3.1.1 99 - Uga fagid (Innovation Theory)

TH SFTETT oh S T IcdTe, T IcdTe dohe b, A1 forqur Wi, T samaenfRies wHifd,
Tl T 2T ST % TN H LA 7o o Gl Tt ol 379 @l T a1 | H ohi AT i Ted
&) 3T I AT QT @ fof T a1 Jard o1 It 81 S, 9redteR 39 fgia o fdured fora )

381 o F1eal H, “TT Td-Held ohT 1T 3T GROTT ST &) 3Rt I8 off 31 ® o Far-gad= g
T G ST ST ST AT il IO hLd 3

15.3.1.2 SIRaw & =T frgia (Risk Bearing Theory)

STel H Teh SISt GRTTRT ShT TR 7ot saraEiies foramati o st &, a1 88 o1y ShaT i ST
+ft Tt 3, foreg i T S1ffara grar @ sveria A firer oft oot © A gt off 21 Skt 3] 31 I
HET 1T TehdlT & Toh 1T SiiRad forr St ot feret 21

15.3.1.3 UehTTereRR T fagia (Monopoly Theory)

S WHI ! T T Yol ek, STSIR ik Scdra ohl forfrear srfe =61 A 36 ®H ol Thifeepr
T & ®9 H BT gl VH giiikafd § 3us guer fawaet i @ureEr & 8 S | 37T SH 3
TR feurfa o1 Ifawhet o w9 1 fres @ fire maT R

15.3.1.4 WWW (Managerial Efficiency Theory)

I W ST & T AT AT U 3=t Yeerehla FRTTAT sh1 TRUMTH 2| 3Rk oy o fordl 3= &
ohl eI Y T 1 & T SR 8| A€ BT € fob ST TTer & § SAfereh 30t 2, STehl AT
1 8 3T aRumTEEy ST Arerehdr off 31fres B

39Uk = fargia farfr ameafaerdredt ot smenfia &, St ues o stferens affeufaat & gca 81 gerd 2
FE 34 o1 O Y 1 T & foh W foher SRR shT Sq o 3edTed o &FT H €, SHeRT 3cdTed ol JHTT
AT ®, TSI ohl oTeT THasaRam o 3= ATqies HasaRan 3ueh! fohd=T 31t I8 BidT 82 W hr
qeq ‘G’Qﬁiﬁrﬁiﬁﬂm %WUT (Efficiency optimization) ST ST 3l JTTeIehad AT BT 2
15.3.2 arfereran forsht w1 RUgia (Theory of Sales Maximization)

WWW@B‘H@WW(SM@S revenue)ﬁ?{f:—&'mtﬁﬁEET@ﬂ%ﬁqﬁﬁW%l
Tfreg, ALAITET ST (Boumol) 1 I8 T4 & foh Telveiesh 30 o1a @ SameT IRa B1d & for 9 Aforem @

feren forsh srgrd o Sud AT O fere forshar sty (Revenue maximization) e 7 foh |
Tﬁ'%ﬁ%’a%ﬁ:
(a) TSIkl o1 o T forsh o @ & Ferg Erar R
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(b)  3fren forsrar st srerfa atftren fosht & wil o1 foream BT @ i S/ & o foeqr Erar 8,
EH SRl I Y ohl 31U STTET IT6 8id &; a7

(c) afereh forshi ol i1 SIS STSTR 9TH i T Ttk i ©, T S ST1reh ST ek TSt ITe et
2

15.3.3 atferean foreta &1 Ragia (Growth Maximization Theory)

SrefuTrEt ufger RIS & AR, W™ (Edith Penrose and R.Marris) 5 ®H @l TaT{Hed o Jaweehi o
QFHIHLOT ShT S[THART H < &) TH oh TATHT AT U SITSTR & 377 | ohT SATeR{ETT TEd & qelT Jeersh
T 3T oI, Tl YU Ue Tl R ST ohf=5d i 2| TR STereha forehre o g o1 e |immd
& Yo, ITTSY T-Hhid T TS 3eh! HRIHT, T, forefr ST $6eh Stwia Wi o wH o6
TererTa "iget (Growth model)ﬁﬁéﬂﬁﬂ@wmqﬁisﬁm%:

) HTQ;% -forehTa @Y (Supply - Growth relationship)

g="1(p)
g = growth
£ = gfawar (Frft )

p = profitability

(i1) i - fohme awery (Demand - growth relationship)

p="1(g

15.3.4 SreehTeAt Siiaiaar st Rrgia (Long Run Survival Theory)

. T, NeAATEEE (K. W. Rothschild) 7 HH & T 371 3870 W 1T STl &, 3R I &, FH
SrefSiiat T w1 figial 39 v | % 31uHt < Sfifordt st STferenay wvTfard st o foTe el st &,
MR BH 39 IR TR Ja-6 o f&di sl ek 3T= ®Y9 T |14 Hoh 3T BH o Lot 70
AT T 2t ot A Wl ST T Foh| $E8 Talwereh ot off GT T Tk 3eh o Tah (HiaL Sfedeal
4 ot T aTelt W W e guietd O Sidhershl BTN W] € SET ST IeAT shl et H Shidl
Y A 8] AR o FTER,“FHH hl STEhTeT H ST 1o o foIg Tedshier H§ S1a Afdcd ol &
T =R

15.3.5 Ta-ereha SUARCT rferehanar st frgia (Managerial Utility Maximization Theory)
el oftE fatoravem &1 @® WA © fof femflr FREOT (Corporate control) T gRTEA
(Governance) W:W%Wﬁ%,ﬁmmmﬁmﬁmﬁwmﬁ%%l
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TEHT T A& 3Tk AT, SATETRIe To | TIT8T H SReforeh 9 § ST S0 T 8| 34k
ATEAH :

U=1(S, DI, M)

U = Managerial utility,

S = Expenditure on staff

DI = Discretionary investment

M = Managerial slack
15.3.6 €T o1 fagia (Satisfying Principle)

g ATSHT (Herbert Simon), Sh1gd TUT 9RIE T Uah 3T dehiedeh 3e3d ol faa=mT it 8l 37
AR FH Forlt ot Sewar (T, Torshar ot SAferenareraT 31T1e) T ST HATereh S el St & RiTTeh SAaen
T %% TeRI ol YUY (Imperfections) foRmT Bt &, S STCTT-37eTT fEdumehi o fedi hl sHerard
(Incompatibility)| 3Ad: w1 AT F Tk o SEYT W &I 1 o oS 98 AU fordr STut Suetfserit
éa%qwmganmﬁaﬁﬁuﬁwwﬁﬁﬁﬁﬁ?ﬁémvﬁwmmﬁm (Long term viability)
o [Tl SITH o Hahcl| | I8 QT 69a 2 ST Tt o, RIEeehi, Sare, =y, Teh, ATqfdehal
TS G hT QY L ol HTSHA I TT FIE T AT @ o ot Fohel ¥ 3w ahT SAershas st
T T T FA 2] 3R foudia, I% Iufowrlt % =an Aree Futfa et 8, fad i 3@
TSR ST ohT T ITH 21 Hoh|

15.3.7 370 TR-ATHR T SETA (Other-Non- Profit Objectives)

IR AR 23T § g9 et wftaferd swtd &, 9 8- ura <hr erfererar, forew <hr orga,
eI SUAIET, ATeAT h STferehad IeuTeehdl Ust Uehs TalTg shi aiferemar anife) sae
AN, Tl TTSHA T TIUFIT IETT USHATETS o1 ATeIsiell 36T SHT 323 o ST A ST Hehdl &
T-ATHHR BH (Non-profit organizations) & T 3 Sev <iferss J-ISroNc\U? TS avI § H 7
ST SUSHHT hl T Tohel 2l I o SUSHH (37T ) & FSTTehT Sl STTareareh aeq 3l ol SedTa T,
Tereror greereelt fermraTat sh g shtetT, WielSTIeh SURITITAT 2l el =ht ATl Giier T 81 STh
foraam & 9rg wum 2 b o o1 UET g iy SE¥T (Unique objective) T B1eRt a8 T O 3T 3899
TG Hehdl] & ST RIS BH el forRIw Sevar & oft [T 1 wehell 81 STdTet, Tohe, e WTeh, TS
LT, HeheahTel ST o forl i e 36T 20t 7 AT 2| SFeaTureh il T S fsra srefeereen o
ATHRT U AT BT ohT Ueh e N I8 =IdT 2

T odieR — JoH

37eft ok 3TTT I8 THE T B ok STST § 7] ot STl WA okl farfr=T Seva 8 SO fuerdt 21 a1
Tifafater : 7 THgTsy 3 U w1 % FH-h I8 39 2 gehd 27
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154 ®H STIER <k TR g (Basic Principles in Firm’s
Behaviour)

T AT Forlt off Frofer s o &1 e ST R ohT Tt hid &, ST SeIweshi ST 1 Uoh
AP At AT 21 3 wft Regial 1 e sera SR fo form e o ferelt oft Ser sterem et
T JTH AT ST oA ol 3 Tt gl a1 =Te Searel §9 € 7 @ 8, W] R ol TishaT | 3701
3 ANTEH T&dT 8| FH R o F [Hgid Hrfafad 8

15.4.1 TR ATTE fagia (Opportunity Cost Principle)

ST fh EH SACUTCAN SATTa faremor st 3hTs 12 W 3@ & T3 o7aer o fereft forshea o cmt i
AT @ foreeh s1aet § g8 oIS forehed <1 21 3eent o1k & for forel) of wmer o wnfenfirer st ataer
AT § AT T M7 =R, FAifeh SISO AN 3 YT THeR T G 7, ST SHeh! 37T Ha2ig
TN o TR firetaT 31 Tt W Seoa = & foF 3o ¥aw @it 3w (Explicit and implicit) AFTd &HT
g1 wfrafed 2 EFT&!@H_OH Aferer ge $Hi2'1<4 HRIIED WW%WW (Alternative
uses) Eld &l ATEAT T Feh{oush ITATTAT & TR AN T ATIR g1 F T F8Td 360
e shl AT 0 ST & od &, T AT STefeh MO o fersghor o sereht wewel Sfcdfereh 2| Seret
ST 370 Tot ol e, ST GSiT, 370 Sl 37T 3hT STEE AT shT TUMT SATHT © 3h SIT Hehdl 2l
TN SUTHTT hT k1 AT Fufer sreer emra &t wgerm o famr v 7 2

15.4.2 92T U AitAsror w7 fagia (Discounting and Compounding Principle)

T¢I |01 Al ST B a0« d o, STel 81 T 1d YalTal (Cash flows) 3T oo T HH o ST
Y U 81 IATEX0T o6 [T, TS o 100 T T 7o Th Y o ol1q e a1l 100 99 o 7od ¥ e
2 IR T Y o TS H 100 R A A (R AT % FHon) o & S g6 g
feaenmsfeen wed 21 o1a: & ot foreftr ot 1 &0 o i et T TEd &, 91 8 98 T d ©
%WWWWWW (Time value of money) 3Tfereraw gl g9 Srer off farfaraim s
%,?ﬁwﬁmzﬁﬁaﬁr mwwﬁﬁmaﬁ, S g Hadi (Discount rate)%ﬁ%, IThT T
(Discount) d 2| A1 s/ 8 &9 5000 % a3 @ 5 ¥ o6 gfded &9 1000 99 B & 3T
TN Discount rate 10 Sfdera (r) 2 SARY Iy 2t

1000 1000 1000 1000 1000

42000, 1000, 1000, 1000 44
@+r) (1+r)° (2+r) (1+r)" (1+1)

SEET Y 37 H HATCHe ST[ET ROMCH: 81 Hohell 8| TS B STcHe Hed THerdT &, i &d U fasr
T =T I Al ROTTeHe o THeAdT 2, a1 g9 I8 faer 42 it 36t R shrasfen o e v |
3 et 7, STEhT U T o WG B ATelt Iy Ao 7, 1 g o i saer & for, afs e
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R 10000, 10% =TS Tk | 5 99 6 [oR T@d 8, a1 §6hT 9 B =10,000 (1.10)° = 16105
BT 39 &H HETISIST hed 2| Td: AT chT TATEr o TR TR ATTHET STET SIT ehl AU
HEAT €Y 92T Ud AASIT (Discounting and Compounding) HEaTdT 8

Tiferfafer (Activity) Tt - 2 : o127 FAgTa I Uk SEENUT TRt THE S JATE S|
15.4.3 Wﬁ@ﬂmfﬁ@ﬁ‘ (Marginal and Incremental Principle)

T forgia oIarar @ for A o STRishaiertor § g1 3197 3239 H 99 U Bid §, ST R T 3T
ST & LS GHI FTIHAT ST STga| &1 T I8 SHII HU&T BT & AT SHI AT FHRI AT o6
Tew T 2T ST 81 SHRT ITfHET 3726 M (Revenue) T SF0ER 2 TR & 81T ;

(a) T STTH e ARTAT hl STET 3T et 2
(b) & HTTH et AT hl STUETT FHH BT 8

ﬁWWW%W@@WW(MargmaI cost)WﬂﬁWW%q@ﬁW%
T I e § g 2t 3 geehs i, afe gt siffin geopté ot ward ohTa o SAfafh 3ot
o e ¥ AT 8, 1 g g1 enil| seliford a0 wear frerfoor o aearfed sors H o8 steres il fh
Teh BH de deh 3T ScATST shl AT SIGTdT ST &, STe doh foh Tedieh 31{dfeh Icafad genTs shl HiAT=
AN 36 361 o qod ¥ 7 T&dl 8l 361 1 89 dwia fOuur srerar @iwiaarg (Marginal
analysis/Marginalism) 3&d §| ScaTa 3T T, TS &FFAT T AR, T o STTET AR At fafir=
sfoeqetcren aftfert § forer St amet oot & wiwia forsdwor sterfies wewe 2

15.4.4 GU-HATaaT o1 fagia (Equi-marginal principle)

30 g G- ETid ST o1 Fgid ot shed €| S8Rt SHNT SATTET e g Tishar s ST=atid STHRRT
T H foRAT ST 1 STHIRAT AR T SHRTTAT =3 wor 3ohTS -3 H Saeht foreqm & aof fopam mam 21
SEQSAT T HATSAT o ITTNT H IR SR Ferafiet Foham T =22 7 Hdei 36 JehI 1T 2

MU, MU, _ MUy

P, P, Pn

MU = Marginal Utility of commodity 1....2........ 3
P = Price of Commodity 1....2........ 3

3 MRP, _MRP, _MRPn
McC 1 MC 2 MCn

MRP = Marginal revenue Product of Input 1....2....3

24! YR 3aTeH

MC = Marginal Cost of Input 1......2......3
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T 3TU IcqTed Ue shivd fHerior it Uisham § 39 fergial o1 I STTasaes ®9 9 il 2

15.5 wH <t ot ufsear (Decision Process of the Firm)

TH T ST & Toh Je-ohd ST ®H oF T W 0T o <kl fshar &, ST fafer= i, Sewai o
IucTey HHTSAT o Haw 7 T@eRt ford STTd 71 farfvT Sucrey aftfeurfcat # fordl T safera e €1 59
frofat qer & a1 7o el 8 TR & % T HOheiaT 9 STHTdT 31 I &Il o JTHIa:
wH & futae it ufskat @ FeaferRaa uraemt &t g frar A €

3e341 Sl Ug= (Identification of objectives)

guET st yg=H (Identification of problem)

foreredt it = (Identification of alternatives)

forerm dfiuety o fasheut o1 ey 7o (Evaluation of alternatives under given constraints)
gy forehed o1 I (Selection of best alternative)

faofer &1 foRaT= (Implementation of decision)

frsareT =t 343}?[ &9 (Monitoring of performance)

ﬁmﬁqu (Evaluation of performance)

G EeMeH o 9iadT (Amendments and changes made accordingly)

10 GHteT (Review)

O 0 1 O W B~ W N

15.6 WH o ITYAT hl HUTU (Constraints to Firm’s Objectives)

T o ORI T % |TS 3 Sise 814 3, et arffentor 8 SATafeh Ta et Smsl o SF=wid
Tohd g1 ST TS o 8, ST foh B o 319 FiTafeh Tt W Bid! 8 qem st #amd 9 8, S wH &
e &5 O ITe 8| SRl g9 31T firaesrrarett 9 sifidea=rarett (Economies and diseconomies)
% &9 1 oft g Tehd 2| GiTH &9 @ B Seh Himren & &9 § 7T o Hohd 8| I AN

15.6.1 Wﬂﬁiﬁmﬁlﬁ (Resource Constraints)

T I AAyifa ST € foh arem €ifira 2 o stravgend e srefifird) e & &n o oft St € fo6 et
BT ST ek ek 31 ek | Wi €, 31 IS o awer i I 21 gafore wH % st frfy
T FTEAT ShT HTHAT U el S 2| H 319 S T §7 |1 6l 71T, SUetoddr Ud &/HaT
SN B Lt 8| Tcdeh STdeaedT § Wgﬁwgm (Resource scarcity scenario) BT &, I
ek o1 sht SFefeTeReeT H Fg HAT-STCHT BIdT & TN S8 <31 H I ¥ e Tl | geivaT gof
foret +ft T 5 2 woha & - S ST, TR 2, T AT, R Tk 196, FRIA SIS TS| ST
T e TehT FRICTAT o TTI-ETY FT hl FRTCAT U Ssh o +ff Toh Hewarqut | &1 I 2
15.6.2 FfaTa SHTT (Policy Constraints)

Tedeh STITIEAT T BT o 1 i oh ot TR gRT 3 ATaTTd (Ui fordl Sird €, 5 o ot sh h1g
AR A1 Brar 2 St Hifaat Suctsy &, 38 o il sHaE ™ Sl hd AT TS 01 ST 9T 2
ST srelogaearai & fifaat s1itren sTeeru, 9t o W Bl €, 981 %4 o o fFHufae ufskar sa
& g F fohTEehT BT 81 36 SANIh, ST R Aot ST o I 858Xl ¢, Ia T BH ATH
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HeStar & oy T of urdlt €1 e wH Rl STa et sht i o fordl g wwed o st o e
TG Ul 8, TSTEeht STehT Icute UfshaT, ATd o, e ol SIS TS 9 THIT U<dT 2
SRRk "Rl & Afdies o= i o 8, o fafer geeh (Legal issue),W'TEITUTW%ﬁ
(Environmental), deh1ent &Il (Technical), Jftes Trareht (Global), foretr Tvaeedt (Financial)
afal

w1 qeaten - g

IE TY B o o18 fob forfer= sITst wH farfi=T Sewat @ Ui Bl 81 e =aaen H &9 98 i STHd @
fop avft o 57 aft el T aTer WG €9 | R AT 81 3T: Sk T § s YeRI sl HHST

AT T ISl 2

wrfafarfer : o el S sterar gferer 2 S o ot AT o STedt &9 @ SR S et 82

15.7 9RIYT (Summary)

STeershTeT STRIRITE § W ol STcaferen wfirent 1 STETOA T, T IeqEH hEAT &, Shdl IeaTe T 2,
el SCUTET HTAT &, T ST HiAT &, TTET T ST bl ohiAT &, 3TTTS b1 3T FHI oh TagH 8 &l
fireTe 81 wH o forgial & Sezal H Ueh Hewqul dre et 3Tevash & fored foh ok ufskan stferss s
21 k| T T AT AT ST @ fop it St ot Afereram Wi a1 it @, o7 o 310
el T U Ty ufgyer wardt 81 57 i) Sevat ot wft o o a1 ik §9 9 e Tt € S
S HIHIST § I AT LA T TA FLdT 81 hig Wl B forelt oft feqemen o fedi i e
T T a2l Wﬂﬂﬁ%ﬁ@ﬁ'@fﬁﬁ, TSR 3T HRMET (Environmental , Social and Good
Governance - ESG) 3T STcdee €4 Wad | Tt %o aut # Hifd st 7 +ff 38 311 stfass e
o 2, ST STawIshar e+ W 391 & AT ‘OFH:ﬁ (Economic legislations) T oft gied fomar 2
SO ShTA o TTEE] H foRd T SRIe Sf HewIqul &, T, |IHTISeh SRR, GRTEH, 3ATi 36
Afeieh, Tepi off =oa™ fad A1ees & &9 4 39 8, IS haol (Hames o &9 4| 379 89 Fa@d
EF{ﬁsﬁlfl'q?lT(Ease of doing business)?ﬁaﬁ‘*ﬁﬁaﬁ%lWWW%@ﬁﬁﬁw
FIATUTCH 3k FHEIT o e i i EHTE T T[T S 2

15.8 srferma uftomm (Learning Outcome)

o 3H TS U foramelf v o 3oy o frgia i wHg T
o 3HTHRE Y fommell wH o STurd fagia o s o S T
o U IHTS W formefl wH o Iet T wimTel @Al ST e

15.9 vregTaeAt (Glossary)

o WH : U TS it SATarwTeh Tferfer 3 fordt @t st TS st 2

® TN T STErhAHTRTIUT : forshd HATTH Tel ATl H HAfereha ™ ST Tl

o ST : FH ATEHT H FaRT e STaw il ¢ 311 3 SHRaH 1 wTieariies € @ 2

® URTIUHN : & T W & fohkll o oh SCATE ohl HTAT o IHehT shiAd TR AR T 8
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o reeRTelt et : @uft ®H ST St defenre o fordh geferd s =med 2

o fRaumen : w Yyl e forrma § fafirr arwfiet 1 fequmes Fed €| 99, T ame,
SUNTRT, THTST, TTHT 371

® I T : T8 A S 8 T Hl FHrd HTAT =Tedl! 8 39 Y T AT, A T R T
Hurdle rate St sgT STaT 81

15.10 T T2 (Self Test Questions)

H AT ST TS 2

i ok SRR % - § fagia 82 fmem fifsm

oY ot wfsram st srared|

w4 g1 for T ot <t R wfmme €2

5. HwidaTs i 1 aNeReTHT 82 % o SER H 98 F1 Hewy 82

A
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TS - 16

qUT T raT: hied Ua 3eaTe (T

(Perfect competition: Price and Output

Determination)
ZehTe hl TT (Outline of the Unit)
16.0 3T
16.1 T&TIAT

16.2 9ol fcranfirar st 31ef wei wfeweT

16.3  9uf wfcranifirar sht fergramd

16.4 Y Ue 3T 1 372k

16.5 Ut ST o Sfawia B o1 @y et
16.5.1 el STHTH QAT FHed AT ferfer
16.5.2 HHT= 3T T AT AnTd fafer

16.6  IICIHTA H HH T AT

16.7 90T ST o 3F=id Hed HURoT ud STnT 1 40y

16.8 ot SfcrRTaT st amedfarer Sfad # stfédea

16.9 901 SEITaT oh TS

16.10 @G

16.11 3ferms uftomy

16.12 SscTact

16.13 -G ¥

16.14 ¥a¥ T 7w =

16.15 31 U3 9t

16.16 o« GETeF/fofen

16.0 32T (Objectives)
T ShTS oh TSI o LT AT

o Ui iR ot 37l Uat TRt o s H ST @ehl;
o U & T o1 Y U SHeh (Hior ht fafer o1 I 916 o Tohl;

® IR U HHTA H HH Fohe FehR quT TTGRITT o ST=iid @ (I Ud 3eq1e)
Trrerfeor et 2, o6 o H GE0m &1 weh; q

® 37U o SrEfehTel § I2NT o G o ST H 379+ Toel foreh fd ot &ehm)|
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16.1 I&ATIAAT (Introduction)

ol ST SIS <At Ue Strent Rt ®, S areRTin STl ST H et are STt @1 T ot '
THRT ITEIIT AT (aIeh ATTeR ST o SHTASHTUT ahl STTETT O THS o fell shid 21 319 3T hl shivd
QT SCUTE-HTT ohT [T 0T ST 6 ohl Uk T ST BT 2| €9 3 $ohTS H 56 STl sh STEI hill
o qut el SIS H Uoh %W 30 3ca1e sht hiFd Uel IcdTaH-HTAT shT STuehiel 3L Srelentet § el
Frerteor et 22

16.2 ‘{ﬁﬂﬁ'ﬂﬁ'&lﬂTW 319} U s (Meaning and Definition of Perfect

Competition)

ot Sfcre T s ot 39 feurfer st et & STt fob e & Shat 7R ket ga ot e # g © iR
ST ToRElt T O STST 61 901 T 1@ U, TorelT T Sehm o SHTare] siweri o forT, Forelt wmed ag o
oha-TroRa H T BN 21 SO ahis +ff sha AT farsha SAfET §9 | TSI 70 i THTIo T8 3L Fehdl
&, SR ol AT qUICRIT ATeIaR It & T % o1 e T &1 8T 2l

ofterelt Tfere o FTeat |, “quf TTGRTTT 3@ S¥1 § Bt & STefsh Seish 3caTash o IcdTa ahl [iTT
ol AreIeR Bt 2| 36T 379 I8 © TR s, fershatatl ot et T argq feren gt @, foret foreft
T Tefshell sh SedTe SReq oh et ScdTe bl Uoh STgd 21 SISl T WITT Biell & 7T g6, @it ureeh g
TrshAT3AT o i<l Tel SRt i SIS & THH 81 8, ISTae SIS quf &1 S 87 |

Y. WTSTEA o STTE, SIS ST A1 quT ST 3T &1 36eh @ft WRT 7 foreft Uk o o T O
Y O Uk &1 shiHd bt shi eIt i ST |

Y. WO T $RY o STTER, T e quf SRrIfar arer qe BidT @ ST SHEd SIS sl JoT §
ST ST AT ToIshaT 3T BIeT BIAT & 1o I8 3ATHT EIg ST(ET IcaTe H e hleh TSI shiHd ahi
ST Tl oL Heh 81"

3T: IR TRATITST & T9E 2 foh ot afcrnfirm smeme ot o fearfa St & forest Skar qen fopkar o€t
HEAT H S T (AT A © T T SITSTR H S sl ShiFd Ueh @HI BIT & TT of 3caTe 1 Uh
& BIET TR 3h3T ST forshay e &

16.3 qc'\Ui‘ Tt irar ht farowaTy (Features of Perfect Competition)

ot srfcrRiiver sht g forvard fFferfe € ;

(1) shatett 3R forshatert i oTfares €EAT (Large number of Buyers and Sellers): I07
SITCRITTAT 5 ShaT S forshar sigd SISt S H Bid &, fSredt h1g it shar ar forshat S7ehett 37
51-TIoR ST SR o TS ol ST 781 ot &k o
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)

€)

4

)

(6)

(7

®)

)

HHEY a%d (Homogeneous Product) : 3o0 Tufl Scqrent AT farsharett El"v_glﬁ qclﬁ?ﬁﬂ Teh
ST Bt & STfa @it aEqe SRR, T, §9 TE 07 H U 9 BT 8 07 SR 7 1 o
[ERCENRIIS GRS

wﬁaﬁrwmwaﬁﬂﬁ? (Free Entry and Free Exit of Firms) : ‘{\U'T Jifrar o
ST SENT H o7 shi ST YT AT ohT ITNT DTG STeL =et ST shl Y01 Eq=IdT L&l 2
3 (i) IS ot B 1 BH TSR R ThITerehRIcHeh famor &t feufa o 7=t o1 ureft 2, ae (i)
delehTeT T ITNT <t Teieh Y hl shalel AT ATH & 979 81T 2

TSI <hl Q;Ui‘ T (Perfect Knowledge of the Market) : ‘Jﬁ gfanfirar & sharedl 3T
forsharaTl o fiehe T¥deh B1dT B Tcieh sha ahl Tcdieh foshaT ST [Tl ST aTel T Tedeh farsh
T ek ShaT T & ST ATt shiee <At quf SRt Taefl 81 369 TSI Woh | shie el
H

JeuTe | Ry Q‘\Ui‘ Trfersfterar (Perfect Mobility of Factors of Production) : tlﬁ
SITCRITITAT H Seofl 3T Sedsh e Teh AN H ZH FAT H YUl TTiasiier €rdT 81 g8t weai |,
Teih TTEM ohl SATATRER Y & 377k ATveTeeh SUATT & Yfag B sl TadwIaT Tedl 81 560 i3
LRI AT AT RIS STel TTde ST9eh T81 aidT| UHT B9 & 3TN § Icd1eT o G181 ol Tiashel
I ST IcaTEehdT o SIeT BT 2l

UTEET ATTAl T T gET (Absence of Transprot cost ): @uﬁaﬁﬁmﬁa@mﬁmw
& fob % o O o of ST § oIS TRee TITd Tl ST sRiifeh qoed Sedresh %4 Uoh g8l o
frene feora Breft 21 Saferd aTem & areq <Y i Toh o &t &l

- Tt 9fshaT (Free Decision Making): tlﬁ?lﬁ'ﬂﬁ'ﬁ'l‘cﬂﬁ Sceh sha ST {oIshaT T
w9 fofer <ar 81 3o sfter IS e, wwsitar W |- T g

shatart R fershararnt ﬁ‘@"lﬁ?ﬁ'ﬁﬂ (Perfect Mobility amongst Buyers and Sellers):
qUT ST # shelT TR fershat qul rirefier 8id &1 3ok sft=r STToslt @mer et el Wt feurfa |
Uk ST forsharal ol aflerf el 31Tereh et T shel 3T dTed shell shi skei 2hl BT, i1 g8l AT
SHATHT ohl AT T shH shiHd O si=i ATt fershal | 56 i i Wil 58 qUT Sfcatirar
SITSTR | S shl shiAd dad T THH & el

Tfda=eit ekt 31T (Lack of Restrictions) : ‘{ﬁﬂﬁ'ﬂﬁ'&mﬁﬁ?@ +ft TR o EEmT gfderer

T TEIET (S TTHR G qed (aior H g&qad) Fe1 8|

(10) &fast frea AT ud HWT=T 3THTH sk (Horizontal Average Revenue and Marginal

Revenue Curve) :gﬁwﬁaﬁﬁmaﬁﬁaﬁﬁ@wﬁmaﬁmww Te GHT= 3TNTH ash X-

&7 o FHHTR BT &, ST qUiaaT A=IE WHT ol ST ol WTies ST — 16.1 8 36 T fha
T 2| 3T 379 AT & R ot Wi TS § ek e shime I8 uT SRt ATet (Price-taker)
gt &, 7 for hrma Fraior e AT (Price-maker)!
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QTR G&TT - 16.1
I T JIT T5h

D=AR=MR

T g — JH

1. T ol ufofiar i forereamd € -

(37)  sharel 37 fersharedt st rcarferes G

(F) EAET ]

(®) TSR o

@  IEw e

2. O TR 9 SfaRTd H o1 AT 956 BT § —
(1) qUid: SATERR @)  qoid: AR
(®) RIS o e @ TEEREFA
3. o SRR 5 STeqehRe H %H I AT BT S

() THE AH () FEEAH
[ AW e @ SwEwad
4. dEH § Ul REIRTAT o S AT STH 1§ -
()  FAHH A () HHEAY
[ AW eI @  SwHwad

SW: 1(®) 2™ 3@ 4@

16.4 %H TS IERT AT 3798 (Meaning of Firm and Industry)

QU7 ITCRITTTT o ST=RIA qod Ud 3eaTe (0T o ST § J6l &4 BH Ud SeTT ol 37ef §Hel ol
1Y @Wﬁmﬁﬁwﬁrﬁw‘wwﬁﬁsﬁwwmsﬂ% (Single unit) ¥ AT Q|
3O T W SEIferd Jodt X ST 7T =T, I AT § A S eRd 8, g 98 SO SRSt gRT
SIS qed ¥ gfg, 3ToFaT ShHT e HIA &1 siel Wehell &1 ST fohelT SR ToRI o Ieare H Hor avl
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AT ok Y I e ol OF AT 5 e T FHeior SeT ST S6eh! 71 ST qfd i wmferes i
ST Tora STt & 31 Ieh R Fraffid qo ot |l BT sl STOHT IeaTeH sreT el o] {@t=-16.2
Y I8 &d: T W Bl

qﬁqﬁaﬁﬁmﬁwﬁmmtsﬁwnﬁaaﬁwﬁaﬁaﬁaaaﬁ (Horizontal Curve) BT g %H T 37&a
T 95 (AR) Td €= AW a5 (MR) M T & 8Id 8, 1T BH SHM Jod T a&] i =18
TStarit seprea srer wehell 8, 19 3w Stfereh sehTgai e o folt Aot o el T T 2

[T SE&aT-16.2
(37) e hia fHeimeRat () B Hod TguRal
Y
C AR1=MR1
- c AR=MR
C AR2=MR2
o X
qH=1

LIE]

T@Tfe-16.2 (37) H &] T SATEIRYA AT sk DD 8] & 1 Ui 9k SS 81 &q 31 AT T I b
AT E foreg T EH €, STeT a6q 1 OA e F4iftd €1 81 978 OA He % o o fean g g e,
3Tq: TH T T 03k 19 STTTH 56 Td EHT- 3T 56 OA o &L T X- 3787 o G a5 AR
= MR EITT| 31 Ff¢ %] 1 /T 5/geRt D, D, & STell €, A1 D, D, A1 o SS Uid o5h o |1F 51T OA,
T o T W OX o THHIR 956 AR, = MR, BT 56t s Ife 7T ¥t D, D, &1 St 8, 1 56
T <I5h T SS Ffciersh o |THT §RT OA, Hed T B, forh ot e sh |t a5k OX o {HI=L sk
AR, = MR, BTl

16.5 qc'\U'i‘ gfenfirar & iaia ®H T G AT (Determination of

Equilibrium of Firm Under Perfect Competition)

T o TTRT <Rt 31ek (Meaning of Equilibrium of a Firm) : Ueh W 30 |03 9Te <ht fefa o gt
T (1) 3 SedTe H g i o foTe s Som 1t B1eft 8, 9T (i) H ol SedTed <t 3| JET 1T
HTRrehcrH AT STH €T TeT &1l forelt o | ol F1d i ol e & fafert €- (i) et 3 qen
T ARG T (if) HT=T ST T2 St arra fafen 37 aHT farferit g qor sfaafiT o %6 &
T 1 e g R
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16.5.1 el STTTH AAT HeT AT {12 (Total Revenue and Total Cost
Method)

el SATTH QAT el AT ToIfer o STTER T BH 36 wHe e <ht feerfa H gidt & St frefetfiga & erd

e

(37) |TR SeUTE F T el STH T el AT oh el gl STTrehd €| UHT o Il @ el el AT

AT et AT H IR shl & FHM & qe

() TTRT IETE TR TR it HATTH et AT & ST & 3720 Ser 2l
A FTTH TAT Fel ANTA 14 8 HH o WY ! W@T=H-16.3 § €7 R T 2l

@TeA-16.3

TC

v fdrpaw 8L TR
TR @l 3R a5
TR

g | sfrwaw TC ‘Pl NI qsh
- srﬁﬁ :

X

a1 Qa Q3
HMHEAT

wEfes § TR %W 1 el SATTH 56 ©, ST SciTe oh AT-8Te T J1T § FgaT ST %61 81 TC %
TARTA 5 21 I T 3ca1e W +ff OS 2, Fifeh I Ieare X +ff FH i e Tmft @T (TFC ) 1
WA AT TS 8| S-S 3T SedT ST &, JH-98 Fiet AT (TC ) gt Wi 21 el anrd |
gl Ieare I o STTER Bt 8 T8 TP H Icdre gfg e o6t foramefierdr ok shrer €t fd &
Sl & qAT 3G o STheTaH HTHR T o FLTd Ieafd & e 6l foramsfierar o wor asft &
T AT B Yo Bt 3 W I1d 8iaT @ T BH B 0Q, & ¥ T 0Q, ¥ 31ftreh Icdted sl 1T
&1 BIdt 8, T 0Q, ICUTE ¥ & T OQ,; TS 6 SI1& H HH T et SN FH shl el AT H
FH BT 81 IeATE T OQ, HAT TUT OQ, AT T HH & forsese forgadl oAt feerfer o 1 7€ 7 7w 31kt
T BT (W @) St R 2] FH T SR 0Q IedTe TR UK BT AT 39 IeTa W W
T Fed ANTA 8 EF o SIS 3Aersh & 71 IeT 3 a1 oh st gt 3fershad e

16.5.2 €W WA Ud WHTa @nra fafer (Marginal Revenue and
Marginal Cost Method)

79 T 3 STl B8 o1 GTF IcaTed 1 39 0TS W EIdT 2, STl
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(i) ¥ T HIHT= SATTH T HIHT= ST 1 Teh-Ga o SIS (MR=MC) &I 7
(if) T T HHT=T ST STk HIHT=T STTTH 95 s ={i<l hl 3§ HedT T FU hl I 331§

Kl
QTS HE&AT-16.4

A g SrferpaH @y

t
MC
MR \v
& P P, K Ev\ L AR=MR
MC
e

0] Q AT Ql X

W o TR ol HIHT=T 3T qeiT AT ATTd dshi <h fafer & @t 16.4 g0 @ fomam mam 81 39
@I § PL a5k B T 37184 AT (AR) Ud HHT= SFH (MR) 956 81 MC J3h B 1 HHra
AT S5k 81 T 8 TH i HHT=T AT sk (MC) 8ok HIAT=T STH =I5k =hl F 2T E &1 forgedi o
FTAT R, m‘iﬁtm‘a:rlﬂm—crarm(MR)wwﬁaﬁaﬁmam(MC)FaaTEﬁ—q'aﬁtha@{
o SIS )| F oig o Efier= SA0Ta s ST SATTH Toh-g8 o SIS dl €, T J81 ST AT ok
(MC)@WWW(MR)@W&W% mzwa@ﬁwaﬁmw@ﬁ,ﬁaﬁmﬁ
1 AT BRI W AT ScaTe B Toreg e rgratt, STef arer ot Reerfar # 2 5 foreg o’ o oy ftoreat
AT 35k (MC) 38eh HIHT=l S sk (MR) i <1 § hredl 8] 39 fog 0t o bl SAferehad <
BIT 21 3°oh o1e o IS B Icqred Jerdl 2, a1 Saeh! HuT=d arTd EeT= AT § 3k gt 31
H 2l BT BT 37ef: E % o1 A1 foreg @, TS578 0 e OQ, WIAT H o ohT ScdTe huufl Tl SAfershe
s st fearfcr o BT E forg ot o o |t oh1 SRl It w1 O it 8

16.6 STCUhT H WH hT AT (Equilibrium of the Firm in Short Period)

STCUHIC T i I8 ST Brell & Forers o o1 /i § g & T ek B 3qehl ufef & gfeg 3eamat b
haIe NI ATEHT T HIT H 1, e B L ohdl| 8| STTTRI H ICITEH o i |TEHT H TR
AT TFT TR BT &, S AR, SfH, ST W, Yaiee ot HaTd 31| STeqehre H S |rert ht
AT o1 giafda T fomam St endt R, 38 feor |rer et STraT R1 STeuehier § fRor wredt s v §
iE st SFITEMT 7 81 o SIROT SEINT H A QT 5 BH Sa=T 9 Hehdl| & ST & GO i SeTT 8IS
Hehell

HEUHTS W TG chl AT IS 6T Hed 7T I et o g7 i gt 31 g v wHi o forg
3t 53 TNt 31 W 1O IeUTET AL O ST STUTE ShY HATATNG hidl 81 STeThiel #§ A
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=1 feurfer § e WHT shl STHTATT AW €1 Wehal €, F WH1 ol BT & Hehdl | & T T BHI bl shelel
T AT UTH &1 HohdT 2l 3 i1 Tohr <hT e snt Wanf=reit shl ey 8 TS foram ST HerdT |

(@

(i)

T 19 <ht Rt (Abnormal profit) : STTIRTA H HH 3G TUT STUTHRT AT AT
€S Bl & S W forg ot o o7 STea I Jwehl 3fted nTa @ Siferen B gw feafa
T@TfeE-16.5 | 3@ ST TehdT 2| W@ # AR =MR 8 T 376d Td W91 ST 56 8| 6
T SFCUHIAM HHTT AT s MC &, ST %H o ET=d AT ok MR %l A fofeg e hrear &
TE FIer o1 & S8 o o OQ AT oA 3eame shirfh| 36 W 371 AT QB #, Selfeh sfea
AT QA =, 3Td: BH ! AB o S 31T &1 BidT 8l T IcdTe W B PSAB o SI{e
ST STHTHTT AT AT &1 81 STETHT A1 shi Teorf H w3t S oIrTa, ST ST qe
3T STATH SITeR B1 & T IGehT 3TTHd AT | STferh &1 & 9 € §:
MC =MR = AR>AC
QA= QA=QA>(QB
Y@t WEAT-16.5

CLCE R e
Wmﬁaﬁ(Normal profit) : : ITCUSRTA § 1 7 T 7 g1 ot Reurfer & oft a1 gt 21

el Hrei foieg T G o1 S STTH T A AT 5k ST SISk Eid &, o BH T A1 T
1 o1 feerfr 7 S 21 o 16, 6 % AFAR E FH 1 AT fofg @ STeT 0 HH shi MC 3909
MR@%%W%WGT@%IWW%@WﬁOQ scqm@ﬁwlal?ﬁmﬂmam
SITH &1 T8T & Fifeh |1 foieg 00 AR T AC Ueh GBI o SIS & ATHT-T o1 ohl Tt # e o
W%TQ’OQT:

MC =MR = AR = AC
QE=QE=QE=QE
(AR=AC)

226



E@Tt=-16.6

ama Y
v
3T MC  ac
P L (AR=MR)

(iii) grfa <y fearfa (Situation of Loss)%ﬁtﬁﬁﬁﬂﬁ ﬁﬁm%, ‘3Rr_g[th'l3|Q JcYehlel
T 3Tfererdd g1 Shaet TR ATTAT o SIeR 33T Tohd] § 1Tk IAURIA H IcUTE o8 hid TT
o1t el shi STt ST shT ST AT TS &1 AT AT foreg ol shi S Tl ST AT
Y 31feren &, A1 Y i BT Bl &1 3TeUshel H 81 shi Reurfa W@t 16.7 # fe@ts 78 81 w6 &1
HIHTT AT o5k HHT=T STH =756 =l E, forg W ahred ©, 31d: E, %4 o1 41 forg 21 30w
formg o w5 OM, | H g <6 IcdTe M| $6 Ieured sh 378 ATd M B, (OC)) &, Sielfeh
3fHd 3P M,E, (OP,) Bl 31d: 1 &1 E,B, (P,C,) 3 SR 318 21 &1 &I 8 {H Scare
TCHH HT FHA BT C,B,E, P, o SITeR g1 BT sh1 eIt H W ol |- AT, ST ST, Te
1A ST IHhT STET AT § ¥ BId ol T & A

SMC = MR = AR(P) < SAC
MI1E1= MIEI=M1E1<MIBI

E@rta-16.7
Y
SMC
E L SAC
/
E @\N;l .
1Y, Y,
AR = MR
(o) M, X
I B HEAT

wH T f3dt farg (Sbut-down Point of the Firm) : q0F SfcrTfirar o Toh % qitard-rsiier ST
o SRS YT STH 8 WX T STTshTel § 3cdTe ST 3 Hehd! 8| R STel arq 1 Hodl Heehd 3a1
T 2T TAT & foh BH ol UiEd=eiier AT off T8 &l 8Tl ©, T BH ol ScUTe 58 i o (301 o1
TSAT 8| AT FH oh TG 1 I fog, et oeq 1 A qT IREeiiet AT Uk §H (P = AR =
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AVC) Bt &, Tt feieg, sheetraT 81 58 foieg o site e & 7 § k-2l el Ehell €, % 2l Scure
SC AT USdT 2 BH ohl BT I3 hl 3TTreha ™ €iHT Igeh! feor STTdl & aHehes gidt 2

16.7 9uT Ufaaifiar @ savia Hed faiRor & 3=RT T AT (Price

Determination Under Perfect Competition and Equilifrium of

Industry)

Ut TR 3 ST o ot Hod S ST 3h1 et A1 37K et ufed grr et grar 81 foredt T
TRt ST AT oIS o6 ShA-Torshal 3T SR o Tod R IS TS e TSl foh 36 TN o SIS H oI5
ST ST forshell B &, 31d: TN ohl Teeh TH 38 H ol T AT AT ST9 IcqTe 2hi H1AT 56
YT FHRISIT At & foh 3ueh! ST anTa 31 €= 3T sRIs &1 SRl 37 ¥9% § fo qui
SITCRITTTAT o A= qod T Eval=4 fohel W =i & 21 BI, 3 @F Ul IeT & AT & a1 o
e 34 foreg o i gierm @ o o e ot o ot et AT A et il SRk et 2
37:‘]"]1T1=I'T1T(Industry Demand) :aﬁaﬁruﬁwﬁwm%m#aﬁ% W%ﬁ@“ﬂﬁ
e Brelt 8, S op fafar meat or 3ue SR sk oY ST Attt I S AETS i Saerd 81 e
T THET Sha T3l ol ST W AT hi ST < H “SISTR T SN shl HITT ST STH €T STt
2, S ToF 78 et & Foh forfi 9ol o STSIR o arq) ol foha1- o1 AT Hivt STTeit &) SehT sht
T TG § IENT o AT a3F sh1 LT ohl STl © Ao 98 o1 o 3rit AR Al e g gar 8 see
TR IE BIAT & Toh SHE-S18 o TRl 2, AR H o 2T AT a1t STt ol

IERT YR (Industry Supply) : T 31 TfT ST o ST FHT T T ST | STedh foIshal ®H o
T “qfd ST Bt 8, S fafvre vewl o 36 gR oI ST arett aq) 1 Al i Sqd! o
TSI & GEd BT sht SATHTd i TG 1 SIg o § “SITSI AT IURT shl qfed ST’ e &
ST &, S o Torf3=T Heait o SENT (SHEd BHT) ST SIS H Torshat o Toal SR et shl Wit shi
ST &1 JENT 2t Uit STTE= & TN oh qf ofsh sht THAT oAl STl €1 T8 <15 o1 ¥ SR ST Al A
=TT g BT 2

HAeUhTA ﬁnfaﬁaﬁmqamamm (Price determination and equiliblium of industry
in short - term) : STCYHT H THATWIE 6 ST S shl Il forerdT TREd et AT 3t &7t g
it Tedt 81 Eifer STeaeRTer § e TR g 3 i ol STH&T HIT o1 3Tk TTa Tt 21 <ok Jeirsh
e} T it a5k IHhT EIHTT NI %l e fr o STET a1 & Frff ST 0% ST 2| SHhT ST 18 &
o STE-S181 1A sG] ST @, ST shT Forf =T AT ST o shl Gl § g shl STl 21 38lery ST shl
S AT ST e et o ETRT o ST G T T o 7o TR e o6l BT ohl STd AT H 3=
AT ST 2 TSTEh ShI0T STTehTel § Ueh % ohl SIT-GTHT= 1Y, T AT 9T &1 919 &1 Hehd T ]
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TE@Te-16.8

(@) afaffer e
Y Y wfafafer e
LS| D SAC1
3R TN SAC2
AT US| \\
pH——K--——5-- 5 LTINS AR=MR
e —/ | B “sacs
L 4
0 X 0 Q, X
SATGA-HTAT

SHET foh STUh L=l §ET-16.8 | T8 © foh Steushier o forelt o ox SeT sht et AT 37 el
it T Ao E Torg T 2T 1 310 I 1 §qer qed OP T |1 3cd1ed HTm OQ 1 ST ot
% HH 30 OP HTH shl Ueh (AT G Hod WIS (70 AT shl ST T 8T ! =[AH FLA
o) ST Sere shat o Wt SEeht HimT=a AT 37T T ST SR 2 T §E-16.8 °§
T T A€ A S Torg TR 81 370: o ol AT SeTEH WA OQ, Bl FH o TTw-gTH+ bt feerfer
1A A o ot 3ok 3Tad AT ST 376 AT T ST <@T ST 8| [ T&d-16.(F) Hafd
HH o TCTRTA ST AARTA a5k ot Rafd SAC, ©, O ameImaret § % bl OQ, WTHAT W SD Ui TS
1 =1 gl afe w o STeueRTe e AT sk shi fRafd SAC, ®, a) grRrmaeet § wH Sl am=
AT ST BT RATTh AT 3ca1ed OQ, T %] hl {1 AN SR H1Ed IR (AR=AC) T G
21 it ate Afe o o arTa aisk Y Rerfar SAC, ®, a amermeren § % ol SB Wit $eTS ol SAfer-am=
AT T ST STt § IS o) 91 | ST STel 38k STwaTid hiatd g+t ®&F 910 § gl 3T gg
Al § 3 B ST T, TS B THTT AT 7T 3 B a1t o Rufer § ey § gt 2
aﬁwaﬁnp:ﬁraﬁw (Price determination in Long-term) : TeiehTel T 3T 90 T&aT © {6
R 2T Yl o quicraT TR shieh AT o ST TR ST HhdT &) 37d: Sielehiet s o 7o (e
T HIT ST ST qfd AR HeweqUl yfieRt ST ! 21 59 el H oeq H o 39 forg W i
BT ©, o oX ST st aHed wHT ot SeenRTelie STEd NTd 3k STd STTHET o T8 2| I8 T
IanT o ot are R gt 81 58 Reafa o weish o ol 3fted nTd ST sTed 3T (AR=AC) %
THT &I o RN 3w sharel WTHT-A T &1 STH BIAT 2| 36 TohR 98 T9F & foh drefehrel # 2T & 98T
it Rearfar & wft w8 AT AT W R T 2
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TETe-16.9 T I sht STt et AT TR et I o a0 ST Feiid qea QP & & sht et
TH S e I ST §HT AT ST Icq1e o1 GHTSH | oot # wiafafer o 1 o/ wrmEs R
forg o T 81 39 foreg w wre Sedre Wi

Y@ T — 16.9
JanT ufafafey o

I p S L LMC

1w
LAC
R P,
ama . /AN ° \a /AR=MR
S D
0 Q X 0 Q X

0Q, = o1 % it Aeferretia HidT=a AT (LAC) 31 HHT=d 3TH(MR) Teh @91 &1 31 & T2
TH o HTE fefeg T WH o1 S STTH SR ETeiehred 31ed Td st (AR = LAC) 21 39 fefar
T B <Rl SheleT TTHT=T AT & ITH BT foreeh IRomHEaey SamT & 7 t foret =it o o1 wa & 8rm
HR A AT A T ITNT 6 9o @ <hT el Bt 21
dTelehTet T IcuTa o weft TTer ufEd-eiiet 81 €, 3afelt 36 shiet § e ud yitad-siiet dnTdt 1 9
HUTH 81 ST 2| qeot Fafor 1 3fE @ 3| A (AC) & Aew Ul 8rdt ol SEehiet § HH 41
S IeUTE =hl AT L ETAT €, STel (ifehd a1 91d 0 2l &1 :
(i) w4 Sl reehRTetie Wt ST SHek HHT=T 3T q9T 3ed MY & sl (LMC = MR =

AR)%ﬁTﬂT%'I;H%]T
(ii) ®H T 3T ST () ST SefhTel= 3Tad ANTd o s’ (AR(P) = LAC) BHT =118y
Fed & fop deiehrer & QUi SfIRTaT o SH=id HHT o oo Yol Ue ST HA o ShRoT avl FHf shi
el WHT=Y T JTH €T 8| STeehTel § WH 3 Hdet shi ITd ol 9 &
FrEIhI I HHT=T AT = HHTT STRTH =3119d 3T = fEahlei rad arTd

LMC = MR = AR(P) = LAC

H oh SIEfehTeti WY 2Rl TETr=Rl TEAT-16.10 ST THST ST Hehell €1 $Heh AFAR HH 1 B forg
A # Tord U AT Seared OQ & T Wikt TS shiid OP &1 W foleg T W o7 TR STTHera &
3T ST IedTe AT =ITaH 2| B foiwg 0 HH 2l shelel HTHT=I ST ITH €1 T8 & Fifeh Tl (AR
=LAC)?
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uﬁaw’gmﬁgmz

LMC = MR = AR(P) = LAC = SAC = SMC
QA=QA=QA=QA=QA=QA
Y@ T&TqT1-16.10

JTeT HIEAT

16.8 ot Tfqiirar 1 Sredataes Site ¥ Afede (Existence of Perfect

Competition in Real Life)

ST SrefeTiera = quf ST shl Ueh SATerRTieh o3 /AT o ST 36k TR W 378+ Hed (e
T T 1 T THeRTeT| W] AT TR o1 7a @ fob qof SRreffrar ook st oo 21 a8
areforeh e 7 =T arfl STt Fifeh s9eh ford 51 2emety i 1rawashal Bid ®, 9 arfereh ST |
TET iRl SHreft €1 fHetifene sareretien qesli/fsrgatt @ I8 T-37e ¢

(D

)
3)
4
)
(6)
(7

[¥fl ST o AFaey H shaTatl TR skt ot we sfens et il Sgd € A o sk
T B IcuTeeh AT Tkl 81 & TR of % o Jod i T hLd ol 36T TR agd | awqatt
o ShelT S8 S¢S THTERTIE BId & ST 370 56 ST 7o ol THTferd 3hLd o

T o forsher Hear ok |vereyr 7 fershaad § w1 S ¢

Srefereh Stta # farfire fersharatt ht aeqy firerdll-S[erd at gt €, foreg ey 72t il
JTNT H A1 o JolXT I STTHA T S5 € THTeRTIeT ST Tt &

TR @it Sharett 3 forshareit Y ST 6T Ut 1 A 2 2

Aok Sfie & Sharait ST 3eafer 3 |rert § quf fofierar e s e fired 21

g it et o How et § arenr saa Wt #d )
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I qeATCHe HATIRT T A8 a1 e & for ot wferiifirar e w21 formg et uar war e S @ for Qe

B OL ot SHehT 7T 1 foRaT STTAT 872 ST el |, SHehT STeFI 9 ShRull © Sferd qim STaeae 8-

(1) AT o T <At shitreh € : Taft areafaes stem § ot wfefar 72 areft s 2, g
ST ereh Feerfel =T THEHT Teh e Sieet S BT 8] 37d: T TRieehal H F8 gL T 8lel
Teorferart @ (qof sfcrtfirer &) STeest ehtd & o efit-eff =143 el e Stfeet Rerfoit =t ewrerst
LA ST €| 38 FohT 0T ST T shT AT SFefedereel] shl STEAATS! shl T o ford A=
HTETTIF &

(2) TSI SrefeaaTT T fEvTT-aver : qui NIRRT 1 ST &5 U UH! STax Srefeaaee &
T ST & SHT Toh TFqUT {HTST o6 Torl STfreha amvse &1l

(3) SASETTIET ST Ut TFRTT & GX 8e o SHIRUT T AT : <{foh 01 SRAATaT  Seraehi
T TorshaTaAT i shaiel |THT=T AT &1 SITH 81T ©, 3Td: 3 QNT q01 STRTaT § ged a1 s<id &l UE
Tk B o HATIh AT ST T 3T ST T AT 8

(4) STIUT SfraTTiraT st foryurTeder sTeaa qFaa gHT ; SRfaeh Sita § - 30 3T TehTTeehit
SfcrRNfTaT areft St 2, St fof oot sfeenfrar ot wertfrem ot fivsror St 81 o wm @ fR gm0
e feurfer st THEr o Tordl quT SR 3hT STE2RIA STTeIeh &1 SITdT 8| 9k HATdih, 1901
SICRITTAT H AT 321 SATIRA [P woITees I=11 T ST foRAT ST €, et SR oot
gfernfirar & fera Strar 21 3 @m&m@mm(lnsights)ﬂmww
o1 Teerforll <t THE 29 STTaea 2l

(5) TYUTAT SRT [ : 0T TR i AT fore ST ot feufaRit & qorT hish 89 I8 T 1 Tehd &

o 5T Tehctt ST9UTAT 1 3 SehR ATEoreh SITSTR 3h1 STUIAT o STEFH o {1 I8 Ueh 19 61 e
XGRS

16.9 q\ﬁuﬁﬁﬁm%m (Gains from Perfect Competition)

Tk TSR shl Reefer o1 STefeaeer Wt ST9AT YT BT & TR 36T 919 o1 318 ¥ SR ht 37
Teorferart o wTer SEeh! TOT Shid §U TR fohalT SITAT | STeT deh qU1 TTaTTIT o1 S &, SNwetarer

(Leftwich) ¥ 35 o SYefertei I 31TTieh T oAt Sooie fraT 21 3 -

1) Eﬁ'ﬂ%@ A AT (Prices and Average Costs) : q\ﬁuﬁaﬁﬁmﬁgﬁwaﬁ&aﬁrﬁ
STHITHTSHT 1 SEqQ, Fore hIHd T ITH BIdT 2, I8 Ieh! HTHd IcaTeA TARTA o S BiciT 8| F!
ST 2! SR shT G FiorelT STH Bt 21 Afe aeq ohl hlvid ITeh! {THd Icarer ANTd § e g3,
A foRTE AT STH BT S 36 ARG S1e 7% A IaT H YarwT O o forg siicanfea g 7%
THT o SART o THTE & STEd ARTA T 3hiHd TER FoTa ek ST ST ol I8 | el ST 8 fof ag
Sl I qUT 3T IcATe AN THE &) T SMRT) UHT S 9K & STHIRRT ohl G-y ITH gidT 2
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i ToRaT shT & SUHIRHT ol HTUHaH F=IY TEM AT BidT &1 I01 STt § o8 36 316
QAT & AT 3 {1l hiFal o 3TTereh HIT H SReqQ SATHHT & ST6 8 STt 2

2) S IDEY EFI'&'@ESTE?IT (Economic Efficiency) : t@uﬁaﬁﬁmmﬁ@ﬁa‘ﬁwﬁ@ﬂwww
G ST BT 21 IS IISTR YT ST BIdT & a7 388 3T-Ieh SAThTd Bl hd hid! & 18 ¥ his
oY Toh B ] AT I T TTTo TE L Eehelll TET ] ohl Tcdh RT3 shl TATERTS =ZIAqH
QAT T IAT(ed TR SITAT 81 Sk TH ol SITed BIehl T o STIoheiad JHT ol IcdTel hl
ITTHTAA SR AT AT ST 2| Terd': STTRIhaH FHRIHRTT STH BT 2

(3) Torsha - @G (Sales Promotion) : 0T YTGRITTAT H SAfthTd W kT orq 2l ShiHd T Tel a1
T T Rt At T GRS SR o Seane foRa ST 2, o Uk € Bt 21 31 Il fonht
1 T o o for 1T srRmer foefeh & Ted €1 w1 +ft safehord wH qut it fiTa s SISt o S7oaT
WIS sierd e Torshl sht ieTied i 8 ATSHAURR] foqui 598 TaT STUMT SH1E3s Hidl
81 78T TiEaR o HTH ] ! U6 F o A 31eh forshed Bid 81 31q: A forelt forshet gra
hIHd H g 1 TS, ol ok fefshl Teeht I foreg 7T AT ST

T Heateh - 5t
1. ot srferiifira s 37ef sy
2. Ot STCRTAT T T TR 82
3. ot foRfirT < < fergiad fof
4. R Ug 3T 1 37 fRay
5. ol wfernfiraT s &1 A srarsy
16.10 9T (Summary)

Ut ST SIS shT 39 &M 2l e & FSTeH Teh oq o ATk sha 31 forshaT g1d &, avft ot
ST GHET ] T SIS fohalT ST &, JENT § BHT T T Ja¥7 R A5 Il &, shatel e
fershaT3 Y ST SITSITL AT QU1 S BIAT @, IcdTa @TEHT H qUf T Ietd il STl &, o aiaes Anmdi i
arafterf Bt 21 gt sfcrenfiraT it 3w forremat o s STeR § o T =i qe U HH T
21 39 fATaT § TR A feriorehdl 2id1 & 3R S hivd Teuiehdi aidt ¢l BH 1 ad T
sk (AT aTsh) ST EUT=T ST oI5 SATYR 3787 o THTT-AL Ueh T LT it 7, foreeht 319 a8 @
o o ST areq) ST TRl WA A H T foRd forT € S weRd! 21 B o | feieor ot &
faferat 2: (i) et ST Ue et AnTa farfer; e (i) ST ST T HHTed AT faten @ o |
ﬁuﬁw%aw aﬁﬁ%wﬁ@n%mw%w%ﬁ:%wwﬁwmmsﬁww
W@W% ST&T: (i) MR =MC =; q9T (i) MC Tk MRW@%@%W@WM{@WW
gmﬁlwmwwwmﬁaﬁﬁaﬁmw%%@aﬁwwmm T fEd AT
(AC) T 3= [T SITAT B TTehTel H HH STHHTT AT, T QT T ATe oht =1 eafa= &
& forelt oft feurfar f &1 weelt @, Toreq dteierrar o |+l | AT o &Y o1 el €| SHERR | Ot
SR T2 aTeft STt 2|
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16.11 2AfRTH UROTH (Learning Outcome)

36 318 © foremefT ot wicreitraT a1 7ef wet afeToT ST ek 3

30 3hTs © foremeff ot wfcrefirar ot ferdreramd < it & ST &k &

34 3hTs O foremeft v wa 3 oAt 37ef S Wk B

30 3hTs © foremeff quf wfoenfirar & starfa ger fretor ve 3ei & @m 3 or & S o g

16.12 TsETAAT (Glossary)

Qﬁﬁﬁﬁ'&lﬁT (Perfect Competition) : @mﬁmwﬁ%ﬁmﬁ%mﬁaﬁn 3R
TorsharT TSt TR H T I o T+ 3htd &; SR TSI ohT STarEeT T QU T BT & el
a1 Tafr THET STSTR H Tk A 81 T B R |

JENTT gRT hia ferior (Price Determination by Industry) : qﬁﬂﬁ'ﬂﬁ'&lﬂﬁ‘eﬁ'ﬁﬁaﬂ
frerioT SemT sht et HiT 31 et i ST 81T @ S HH haled shifd TellehR skt aTet! (Price
Acceptor) BT |

W (Firm) : %8 o] [T T ScqTE i ATelt AT 39T | SHeRT Se¥d T hi STTeIshad
AT BT 2

JENT (Industry) : T FRIY T Icq1E A ATt @il HHf o T 1 ST FHel ST 2l
%H &1 g (Firm's Equilibrium) : U6 %5 36 €9 S~(ci H g1 ST 3ca1e H 1
SHTAT AT JFg, AT ek [T TATHRRT T BT ST STET STehT AT SATerha™ B 2l

NEGSE T TTEAT (Conditions of Equilibrium) : S5 (i) MR = MC dT; (ii) MC dsh
MR 5k =l 1= & F1ear 2|

W%W%%(Break Even Point) :Wﬁ%%%ﬁﬁ%gﬂamdadﬁ et AT
% ST (TR = TC) Bl 38 AT T 21 fofg 3727l 7 1w 31 7 =T =01 fofg (AR = AC)
EELE

Wﬁ'{'{ﬁ"fﬁg (Shut down point of production) : W%ﬁ%%%ﬁﬁﬂgﬂ
HTTH ! FeT AR AFT o SRR (TR = TVC) 2 37T T8t 3ied 3T 3R
3T gitad-RiieT TTd sRIs (AR = AVC) &I

AT ATH (Normal Profit) : T IcATET WTAT W STe BH ohT ST ST 37 3THed anTa
T GO SR (AR = AC) &1, 1 o |1 o o6t feorfr # it 21

BT (Loss) : ITRT 3cq1ed AT T STe %H T 3T SATTH STeh! 3Hd dTd & &7 (AR <
AC) BT &, T BH T g1 Bl 2

AT <TH (Supernormal Profit) : TR ScTE AT W STe BH ahT ST AT 36eh!
37T AT ¥ 3714k (AR > AC) BT &, 1 BH ahl STHTHIT AT ITH BIaT 2
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16.13 -G T (Self- Test Questions)

arfa TYLcHSh T2 (Very-Short Answer Questions)

1 oot SRR & ST R SR 22

2 ot SfaRTaT ot foei <1 Areverqut fermToarett s Seotd shifv)

3 3cared et forg =t ey

4 I HATTH TS HHT=T AT i o STTaR wH o Hder i 3Tdi sl T8 i)

Frarermenes (Essay Type Questions)
6. 0T STTIRTAT forer et €2 3Heh STHTA STeehTel H 3T ol HTT U §eat ol ferfeor her g

2

7. o T B AR R TR R T ) e 3o e
8. 9ol IfCRITraT H STewehTel H ST h1 4TH €9 I
9. YUl ST e U &2 59 o sh forar=rT shifsry)
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3HTS - 17

kTR hIWa Ua Icute e

(Monopoly: Price and Output Determination )

ZehTS hl TUT (Outline of the Unit)

17.0
17.1

17.2
17.3
17.4
17.5
17.6

17.7
17.8

17.9

T

ST

TSI ohT 37ef el qitaTe T

LEAIBEaEARENEILY

TSR T aTTehuT

THTTRIHR T I3 TH 30 T o BT

®Y T AT

17.6.1 3T SATTH QT el NI feffer

17.6.2 SHT=T STRTH T ST ArTd ot

TSR o AT STIhTA H hIAd Ue ScdTe (T
TSR o AT areehlcd H ehHd Ud ScaTe T
foriaTeTeh TenTTRrehry/sh e forvg ot 31

17.10 hAd g & ThR

17.11 haa fosig st oTmawres o

17.12 TI¥IaTcHeh TehTTRIehR o STwiid shiFd Ta ScaTaH =T
17.13 sha-forvg &1 sfifaer

17.14  9uf Sfcrnfirar e ehtferehi 7 31=i

17.15 |

17.16 3ATerT qioms

IVAVARCHEK)

17.18 & 9@ 94

17.19 Hew Us 07 g=ht
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17.20 3= 939 Gt
17.21 S« dEme / fofen

17.0 3T (Objectives)

3O 3HTS oh U7 o ULTd 3T THSH | &TH 81 ;

- USRI T 379, Toh R U fomioarsni & s H;

- TSR g 3Te9ehll 3R SHentel § shivd Ud Scqre feitr & o H;
- S fave o1 37, TR 3T SHeh! SATIYTe Y1l o oI H;

- shmd favie & A=aid Shivd T Icqred feier o oI | qer

- U1 TRIARTAT 31T TR | =L o o H|

17.1 IEATIAT (Introduction)

TEHITRrRTY TSI sh g Reerfr/ 22T @ e sicreert st S1Ter 8T 2| ot et st Wit 7@ i STem
o1 U qarll = Feerfer 21 3ok ST UhTTehTt o ST=iid shiee forsia ol if SToeTs ST aehed 2, ST
Y Tordll Wl TeRR ok SITSTR H 6w T &1 38 SoTS o ST=Tid B STeUehlct 31T aTEshTer H %] shl shiHd
TR ITehT JeaTa — AT o ferfor (sreria wf o aren) o o A forga STeoRe SRt aot g oft ST
BT T U foh I Torvi 3T &R TSI 82 3 |, Y01 IR S CERTTHeh § 37w hi 9|

17.2 UehTIErehT ohT 272 Ua TS T (Meaning and Definition of Monopoly)

THITRR ST ot a8 feafar et 8, e g o1 aoim ek &) forsha 2t @ w3 aq ot 18
fehe THTT=T a&q 3uctedl =2l BidT 81 I8 JHUSHT Mg “Monopoly” % &1 I1eaT “Mono’ 3R Poly” #
IRt ST 21 “Mono’ T 319k & STeheAT 3T “Poly’ ahT 319t & farshart e7afd Monopoly &7 Iifegsh
379} - 3TohdlT folshdT| 3Td: TIE ¢ foh THhITYIRR § THIT ST TSR o 39 Reufa @ & forew v fafire
R ShT i R ToRET T ScaTaeh 3TAaT B T qUT A==107 T 2| SITSTR | halel Uk &1 3caraeh 3Tefa
fershaT EaT 2, FaoTe uehTershm oht feerfcr 3 W Uel SeiT Uoh g8 o TaIteraT=lt 21 2 36 SohT THITIHR
FTAT T STFeria: Teh %A areT SENT 2ieT 2|

wehTfRreRR 3 fafir srefemfemit grr € s wftararedt 7 @ e e wftaed 59 e €

. ATEEA o STTER, “THIIHRT Teh 9] T BT IcATeeh BIdT & [STHh! hlg e T e
T & @R (Lerner) % STTHT, “THITRRY o ARrmer 39 forshar & & foresht areq o1 wiv ok firar
TAT BT 81" THR (Sumner) % STTET, <RI THITRAT & ST AT 31 Al T 8 § &, 5Telh
ﬂaqﬁﬁﬁmﬁnﬁaﬁvﬁa ST Bt 21" ﬁ.W(Benham)a??:ﬂ'{:l'l'{, “RTITRRT STEIT: Teh
forsha 2T & ST weRfirerR wftr uftt o wwqoter: femtor o stmenfaa gt 21
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Herd |, g T stere qul Teniierenrl ol TitTST S8 Wb & Hehd 8- "TehTTRIehTl § TSR 36 Tehreh
TH ST &, STET 0 FH ohl oq TSl SITSTR H o=l ST STt g Al oh sft=r § 71 shl ftet &= (Cross
Elasticity of Demand) QETEﬁ?ﬁ%I”

17.3 Wﬁmﬁ%@'ﬂﬁﬁ (Features of Monopoly)
poly

(1)

)

3)

4

)

(6)

TR ScUTEeh AT '%lﬁﬁlT(Single Producer or Seller) : WHTITHRRY ATHT EI'FQEFTWT
IeuTEsh ST forshdT Bt 2|

T UE IENT QEE-EC\'Hi‘ ERRIECIeil (Firm and Industry are Synonymous) : THITErshT U
el e e Bt 2, 317 o O e G gt 3 e |
srwqﬁﬁmuﬁzmﬁ argaﬁ hT 3THTA (Absesnce of near Effective Substitutes)
 THTTRrshY UHll &q o1 IcdTe Uel forsher shtell & TSTeehl SwTarqui e STeer o= a&qy
TSR | SueTse TEi Bt 2

qﬁmﬁ%uﬁwmuww (Effective Control on Entry of New Firms) : THIEhR
h1 feurfer & 7 Sheret 3Teuehiet H, sifcsh ieentel § ot 1S HHT o To3T T T9TE ek ol Bidl 2l
TehiTeren ¥} T ST T&aT §, ST doh 15 %H ST § Yo7 7 L Eeh|

ATOd AT AR WG ATTH T3k (Average Revenue and Marginal Revenue) :
TeHITRRTY T T 37 STTH a5 (AR) o3 & a1 1= i 3T g1e] 21aT 2, 571 3% siarar @ 6
W hIHd G 3Tereh SR si=i ST Hehll & | HIHT=T I a5k (MR) 16 ST <56 (AR) T
e A= Y 3T et BT & T STiEa ST a5k § = BT 21 THITRERT % fted ST g
HT=T ST skt ST W@Ties 17.1 8 fe@mn i 2|

EiE v - 17.1

MR

A hiad Aifa (Independent Price Policy) : TR W = Shimd =i STIAT Teht
& 37T I8 ST STSTTAR HIAA H T AT Fheg T Hohel| 8| TG AT Ik T 1<l hl X
mﬁﬁ%mw%ﬁﬁwﬁaﬁmﬁaﬁm (Price-maker) B2 |
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(7

®)

€

(10)

Hra-fore o (Price Discrimination Possible) : Wmlﬁ IR ° HiAd-fade gevg
& TN IeTEe T S hl STCTT-3TCHT ShATSAT STET S-S T R 4T - Ryt et

T S Hehall 2
FATEIER AT (Inelastic Demand) ; TaHTTEERRT ahT SO B E=) 31'&&1'@?[ SRR 91T T

AT AT TSAT 8] 36 HRT & SEHT T G5k STV AT GIe] 2T o
a@‘iﬁ'QﬁWQﬁﬁﬂW (Full Control on Supply of Goods) : TSRHTITRTRY o maﬁ
1 qfd o ot {0 BiaT € i 9 STut SR Shl dfd hi STOTTHR hH ST Sfersh

EEIR
IhTT W THTHT ATH (Abnormanl Profits in Long Period) : W’ﬁl&"l’ﬁ EHEEIGR

YT AT I T 2l HHT — vt TR Rl il SATeRTd | BT T it GTHAT T IS
TehdT 2|

17.4 QH?FFWWEITI%F{UT (Classification of Monopoly)

(30)

)

AT Ud ATAITeh UehTiereh (Private and Public Monopoly) : SIRETA TR
a8 BT 2 fored v o1 Tanfired s ATt A1 e o UTE EidT 7] SEeRT U 383 3T
AT h1 TR H ST BIaT 21 38k faradid, drasii-ieh TehTioren a8 © fSeaw wafirea exem A
TSIk TETSTT T ETT 2 9 TR o TRTTUIShTT shT I¥ AT SheaTor § iy T grm
2

ararer ¥ faveEens QEFI'&EFIT (Simple and Discriminating Monopoly): HTeROT
TEHTTIEHT 38 FHad & o ThITUhI STHT S o FoTg, farfir=T SUIhratl § Tk &1 hid e
AT 3| Tohr] TarvIaTore: UohTUehIt o ST TehTTIshRT Uah & ] o oTq farfire Sasihradt
& frT-fir= Sma st e 2

17. 5 UehTIART ehT 3T U Ieu~T g1 ok hTLUT (objectives of Monopoly

and Causes of Emergance)

TSI STOT S BT shel 11 § 32k Hed T AT & a1 STTLIHATTHR Hed-farg ht i off

STTTAT | SHHT TG I 70 TATHT Rl SR AT ST | F&T SATRIhad T & ST ier 378
SR AT & T S HATERAH HA ATH U 2| THITTHR 9 B 10T IR & -

(1)

(i)

(iii)

(iv)

ol HTeT hT ohes (AehIT w%&%w%ﬁnﬁ%%ﬁwmwﬁﬁﬁ@tﬁﬁ

% U | 37T ST &, ¥ UShTIHehI 3T SIWH 21 ST 2l

T USRTIAERT : TGSk Ted T T LT o foTd 5 &1 H 1T ST UhTershit €T fera
ST HHAT 2, S8 Toelt T8t ot 37ora forsteft sht afet saareert o forel fopreft ook i o TehITerR
T

ToroTe SRTTHT STfRreRT <Rt W « ToRIY STt STRRT, S Uee, HTNISE SToraT JSHTe o
Y & THTRIHR Scq— BIdT 2|

AT USAT STTST HHTAT Y SATATIRAT : F I, S AreT ST $EdTd, STETS I
31fe H srga 3tfereh ISt ol SATerarehdl it &, forerd 1ot % 36 SeiT § waer & o urelt 2|

239



v)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

(xii)

Feare <ht 17w farfer srora getwr awt ot e « At foret aeq o Seuted o ford ferelt ferry
Tarfer = qereiten Rt TR foRar STTaT © fSTeRT I 31 ScaTeehl okt Tl BiaT, O UehTIYeh R Sca—
&I ST 2| 36l T AT foprelt aeq) o SeaTert o fordl AT a1 gt €, 1 +ff CehIerenm st

HISIGIE]

ST T[0T : ST U STae, Fohict, SATHAT TS SO TR U oh THRT STIH-3T0 &1
T TR <l R ame st o & |

SATATIER AT : el foReft areq Seama o forar foreft Scarash ot wrgt 21w 1 TTfet ST & Siweft 2,

AT T 3cATE 36 JeNT H AR Bl § ST A
W T Hod AT : T ®H 1o qe fifr 56 eRr Freffid s wrendt € frere for =it et =

39 & H Y99 & ol AR E A R
& Tr9Te T WU AR @ FB TEGAT BT SIS ScAeh HHA B o HRoT A =0 wai

o Torr 38 ST § Yowr o forr 3TTeRyur T Tl
FrETa-fata fifa ;. g i Arma-faia Afa o et w8 o T i fufa § o

Hehd! 2| S, TR AT foreft g oh ST o1 ARk foreft ol ot 2 et 8, o o ol 3w &

H USRI & S|
TTEATeRTE Tfaa AT : shefi-aedt Terente SfcRnfiar & 5= o forr fafir= wHt 1 we d@9 a4

ST 2, S foh 36 3TN ohl Iedre SR qe fifer i@ sar 2 |

TRATAT T AT R AT : F TATHT H shel 1] H TAHTI ] hl JUATSH 6 ralg H
T T I ST STTAET 6 FRT 3 UL (oAl o o =1 ST o ey «ff foreft &l ot
TehTToreRTe ST feerfa oTe &1 HehdT Bl

T gedichT — 9|

1. =9 O uemitenr o fasioand 7 & -

(3T) STkl IcUTEh AT forshar

(@) A dmd Aifd

(@) SR T

@)  EHET TE

2. T 9 umiitenr o1 arfientor feha =on/smm 0 ferr T € —
(37) 9 =T/ (F) <=/

(@) i =/ (@) S TO/HN

3. frde R fisafigE s -

(31)  Monopoly ()  Monopolisation
(#)  Monopolite (@) Monopolo

4. U TR RIITIT R —

(37) o AT T B hLl]

@) A AR

@)  SAfET
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@ SR
IW: 1@ 2@ 33 40

17.6 WH &1 @1 (Equibrium of Firm)

THTTRIHT o =i B o T i frerieer f & fafRrt g fapan smar 2:

17.6.1 SeT STTTH AT el TNTA TATE (Total Revenue and Total Cost Method) : qU1 ST
T shel SATTH 1@ 35 Toig § 76 Bieht Hiell st g Bl €, STelioh TehTieehrl # I 1@ SW 331 g3
Bt & iR CERTTSeRRT T 3TN Y07 ST ol ot § i Tid & sIgaT 8] ThITehi are i
fearfar et el Sfet 36 Stfersham AT shl ITf €1 Tet &1, S19Td et STHH Ud et AT ohl T A ek
=l SAferehed gt 1 X oh o wehtfererrt Scaret oh ot Tadi ot o sh et ST Tel et AT
o T ST JTd HUTT| Teh T IR TSHTTERRT T AT 7 811 sl feerfa & g stef TR = TC &1 e sref
el AN, el ATTH § 3Ffereh BT, SeT Uehtierehrdl €T <At feerfar o giom| for fermg o0 et ST, et
AT | 3Aferen Bt 3w forg o wehTiRreRrY <Rt e sht v gt wdt et <t et -17.2 g
Ty fRar T g

Tt T - 17.2
Y
TC
HA ANH C E
w§ : TR
HA AN '
L B U& E = QHET &
%, C «<—D = Afyhaq omw
B ¥ Uga B
E & &€ 811
o X
Q Q Q,

SIS H °E&T

Tt H TC %l ST (@l T TR Tl SATH {@T &) THITRIhI shl {IAT=T T (7 A1 A &1) forg
B 3T E W TH IdT & Fifeh 3 Sl %!r—gaﬁmga—cfalmqa‘r el AT SR 8 i&rgE%ﬁaTq’ETﬁr
Bt e B forg @ weer oft =i ot Reerfer 21 foreg B T E o st § UehiTRrehidl shi @ shi i &1 <t
B T 3R A1 0Q1 ScdTed W Bl I-F W TR 7 hadd TC F 3fereh &, 3 37 341 b1 AT off
TETTereh 2] TShTTRIRT sl OQ IcdTe hY AT deh BT, OQ, U STRISHAH ST T IcdTeT ht OQ, WA
T T AT T BT 96 B &Y R IR TR 0Q, § 31fersh Scdted i, at off =1f arfh) uahiferenl
ITe ht OQ, WA T fHerieer S, STef 3§ 31ferehan «me <t uife 81 & R
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17.6.2 HUT=d 3THTH TS THT=a oTrTe farfer (Marginal Revenue and Marginal Cost Method)
. 39 faftr o faria Icared Shl fS T AT W Uhiferenit sht HiAT=a AT T S| NI ss gl
Tl UshTfereR il | shi ferfd o €1 Steuehel § 39 W foreg 0 Ui €T, | AT e
ST 7T 3 Ferfr T B TehaT 8, g dEehTet H STTUeha AT SHHTAT g3 € ST USRI
Ty AT T T a1 ST, STeT Suehl HuT=d ST Ud W= AT SRIsi @] UehTTershiRY <ht
QTR o1 TaTies 17.3 §RT &8 foram @)

@t g - 17.3
Y
1n
.MC
. e AC
- B .-
A >__ '
Eg’E D - ,'f" C = -
- X
Q

FeaTR €= @Td (MC) T SEd AT (AC) IFT d5F 39 shi 3R =gd U &l HHw= ST
(MR) T S SATTH (AR) &1 &1 &Rt ST ok B¢ &) 5 foirg o0 MR T MC &1 s g, et
arey fog Tl fog E W MR Tef MC &5k ST U g8 ol h1 T8 € STIT SIsR 8| 36 0T fofrg B
THHTIRTL o1 AT fofrg 31 TERTTAIERTY OQ HTAT 3T ScTa T liteh 36 et ABCD Wt 3l i &1
&1 B ScTe sl OQ HAT T TShHITIeRRT T 3T STH OA (QB) ® a2 3&d @d OD (QC) Bl

17.7 THRITHR & AN FAeUhTel § Hod U Iedqre (HLRT (Price and
Output Determination in Short Run Under Monopoly)

ATIHT H TSR] ht ST IcdTe &THdT Bidl 8, SHT W I8 IcdTe HidT 2| I8 ScUTeT & TR H
e & L EhdTl $9 IO 3T THT H THIRIRRT /T o 3T7%d qfd # aReEd el s el
FETTT T o 7o Ui o /T oh1 & ST1Rreh YT U 8] TR 3T 7o Te 3caTe ol (eior
T8 AT 7, ST 3Teh! W= AT (MC) Te ST AT (MR) ST ST Bldl 8] ThTTeeRRT bt
THIM & 1 T I BT 7, I 3ravaes € 2| WH vt o Hiutd 3T % seR g 9 ot
TEHITRRT AT, BT T 7 AT 7§11 A1 Reorfer 5 &1 wohat 81 STeuehiat § 6T o1 9gd ATk J9a
ST & Fifsh ST H HIT o ITTed Gl &1 Saetl ST Hehell| S 0T WIT HH BH W FA HIAd
frarfica it STl 2, s ShiFd o ShIROT TR oh! |THTT AT &1 firet arar 81 Ste /i 37fR1ek gl 2,
T TERTTeRR 3Tereh Hoer T fTEIor st odT 8] S8 RT3 ek AT oAl T &1 STl ) STl & sht
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TIT S5 & % T, AT BT oh RRfer &1 Fehal 8] T Sel=iaR &1 o SHRUT THTTRIRRT 2l FHTRT AT

TS BT S TS A Bl 8, STRIhat AT & UTH BIdT 81 Seuehiet ohi T feerferat s e fest

TR TS fora ST Hehar 2

1.  STHTHTA T (Abnormal Profit) : SI& TSHTTUeRRI T 3T STNH 3G T ATd &
HTereh BIAT &, 1 98 STATHIT TATH TH AT T BIAT 8| TSHITEIRR] 3h SIS H T |HTT
T I1TRreh ATH ITH BT 21 0 W@ 17.4 SOy foham man )

YT w@E&av- 17.4
Y
ABCD = /@M &
\ SI\:IC —
\ : S =Short - run

AF——B; gsac

AT N E
w 1E
AT \
kY AR
" MR
o X

Q I it ATAT

TehTTRreh T foreg E o grearereert 1 € Stef MC Ue MR &1 sTsR &) GehTiereh i shi 3iterd nma
OD (QC) &, T 36ehT H1Ed I OA (QB) 2 0 FRUT THITRIHRT ! Tii $HTE AW AD
(BC) @1 e STETHI ATH ABCD ST &1 &7 2

2. AT AT (Normal Profit) : 3TCUshIT H SIe UhTTEeRR] o1 3719d AT Ue 3Tad AT

AT BT fog e B €, A T A o oY Rt 7 g 81 56 e 17.5 gr e
IERIRIE IR

[ETI W& - 17.5
Y
SMC
3 : SAC
%\ B}
A :
AR
* MR
o X

Q I St AT
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FerTgar & foieg E 2] 38 W MR 3T MC S sRIs (QE) ® T Ie1 31 31T 37 HArea
AN ST S (QB) 2] $HTeTT T shl ATHT=T AT JTH 21 8T 2

3. wfv Rl (Loss) : 7w 8 W wewTRreRT 71f <t feerfer o grem 21 areq i i s g
T 3 W hIAA W ] sl ST TSdT | 39 HRUT ST AT shl JoT H ST ATH HH

T 21 Ig feufa urr: werifererr & ==t uré st Tafesr 17.6 gru erf sht feufa st v fomn
TR

Y@ G&ATT - 17.6

ERICER IR P

fsg E W MR T MC 21 €1 IR (QE) €1 |IR SedTed il OQ HIAlT 0 Uehliershrdl 21 SAIea I
QC & QT & ST QB &] $9 0T %H 1 CB % SR el $1 &1+ 791 ABCD o SRIs el
HIERIRGE

17.8 USRTIRR o ST SrHehTel | shiWa Ual IcqTed HeIRUT (Price and

Output Determination in Long-Run)
TSR o UTe dTeiehtel H 3T SAfereh 60 Biel & Fored o | shalet aReEd-Ritet @re, sfces fer
AT § off IRE S TeRaT g1 AT SR B O TR g TR hT € TR IcA1e ST
AT &1 ST SR T AT HH S &, AN B T T IATE b T e gl 31a: Yl shi 3o /i
o ITTET SFTC TG H T &1 ST 8, 36 0T 34 ST hl T BT 8| 9 Tahierehiy o sht fearfa
T EIAT 2, AT 7S BH T el oL Tehcll, S8 ST 38 reehTer § STETHT AT & OTH gt 21 drefenrer
4 ot TehTTRrehT S8 foreg T S H BIdT €, STl Swsh ATeieshiet = SiHT= STTd qe HHT=T 3T U@
AL SR (LMC = MR) €I 8| |1 foreg vt g Reerfer shi vrrferer & 17.7 g eqe fohem m 2|
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QTR GE& 1T - 17.7

TETF=RTTET S o1 AT feig A © T 78T MR = LMC (AQ = AQ) & T &1 SedTe JIT 0Q
2| T T TR i TfT 3TS AT BA(PS) AT 5 @ PSAB JTH &1 &1 €, St 3Aferead 8] 0Q
SCUTE HIAAT 0 UhTTErehRT %H T AT STHAH € lieh Hqer fig T MR = LAC &fsh %l S8k
= feig A 0 ST 8] defshiet § TshTiereRil o Tiqer ohi feurfa # sheret €= 7, defshieti
T AT T AefeRTef i 3Td @ &1 el (MR = LMC = LAC) & 814, 5 Seushieii
T AT SR SFehTeA HTHd AT H Sie Bl & deiehiet § dde o Rl d g a7 :
AR > MR =LMC =LAC=SMC =SAC
QB >QA=QA=QA=QA=0QA
T TR TR Sh I Aad TerTeHeh Shidd A 31fereh gt 8?2 (Is monopoly price always higher
than the competitive price?)
TSHTTeRTR STSTR sh fIRIaTaTl 3 ST IE o1d & & fof UTer: UeRtierer Y shiwe Ufaeaerices hiAa
T St Bt 7, ToReg waa TuT g strervaek 8 7| foemg Feifora forore gomadt # (Rt
FTCTHRTA W) THTIAHRT hIAd Tfaeaicheh hiAd ¥ A WY 21 Tehdl 2 :
1. I TRl SR Seqtiad ar&q foh AT SAT=ER 81 T SHeRT IcUTe Icuf dfeg FrRre (T
g1 o) % Sid B T e ;
2. ¢ THIRIER Scafl o U &I UM I IcqTe L TaT 2, Foreh ot (31iafies ue ey s
% HIT) T 3hTS G IcaTeT Y 3Tl & ;
3. 3k I UHTRIeRIY itk okl fFaferd s ot awal for fsramsficrar o shror wenrfRrendt St -
ST ST T 3h SHIHd (el T &,
(i) TR T v feme
(i) AT AT 6 AT S T <,
(iii) SUMIRIST & FRT JaTet forer fopdl ST W
(iv) T3 Ul o JaIIT sl ATIHT]
4. T B/ : (i) TRTATAT T Fifer BT AT STHT; TAT (i) SHEHITIT T a7 T YT Bt
e bt +feft shme wer|
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17.9 TaveTenes ustideRr/hima fawe w1 1 (Meaning of Price

Discrimination)

foraTeres TeRTTYeRI T ST U forshdT SRT WHT TehiX ol e a1 9 o forar farfirt sharett &
TS SITSTRY @ STCTT-3THT Hod et i | BIdT ol STHaT ST Aea o STEW, T 8 =

o ST IATISd Tk &l o ol AT SRt i fafir= vl 9T sier 1 i hivd-forvig FHeardn
R TLA.TE. 9T 3 Yreci 1, “hia-fasie forsaan fasharett i 3@ fsram st 31T deha ot & foraes
ST 9 FHI IE] T Toh A1 & [l sharsdl & for=1-Rt oot ot et &1 foreet wan. s
o wreal o, *foreft forshar gRT Uk &1 o ok for St atera farfir sharett & Rr-fae i, deger
AT H ST o foHT, & shl TRUTet nt Shid forvie o6gT ST @ehdT 8177 39 Yo shidd-forvie o Sfwaiid
forfir=t Sharatl & T & g o -1 oo oRl ST €1 o, Reewmert s farsie i foreqa a1ef o
QRTINS &) 3ok STTEW, “ShiAd forwg o1 379 & o qeriieh! g1Y & fieTd — S[etd Icdmal hi 3o
foret — Tor=7 ShIHa o ST, ST 3eh! e STl H ST § el 8t 3= Td SHT= ATl o ST
T 377y Bt 217

17.10 sha-fayg o TR (Types of Price Discrimination)

Hma-fve A TsR R aT awd 2 :

(1) SARETA Ted-fawg : $8h =TI FCHT-STeHT UTEshi § S-S Hed [l ST 8| S Th
AT SIS o FHHETNET bt FITI 3T 9T ATed sier Hehel 2

(2)  TTTCTeR Hea-Taeg : e - ST ot aeq o 9T - i oo Tt STt &, 59
RTIToTer Hoar-farvie sred | 9 forshaT Fu <=1 3 %3 &1 H siie <aT & 31 e & o o
TS e (i a8, a1 3¢ &i1g qedf forvie e €

() AR gea-fawg : e & o, fompd qfd st eee] ST TR Stenfies sonT
forr - forsreft ot 28 s g et 2

(@4) AMIER ea-faeg : 3 R foshdl ot onf & 31fRren o S LA @ a9t TRIs ol | 4|
58 Hforcd i g F % ford g ST T o ST ol g Ot e oieiet b T SR o

R 2
(5) EUATTER Hoa-TaIug : 3TTEX0T o o1, Teet HIssel B & fa shl STUaft T H Slithid o6l &

W Tl STt offl 36 Clock Time Hed-fare sgd 81 36t ate &l | forsieft o wdi o Hod 1
21 SITd 81 39 Calendar Time ﬂ@-ﬁﬁﬁm%l
(6) D¢ IH HeA-faNg : IE IR TR I A @ : foraten D2, Toha B, HEAT e, S A
e 3T YT forshi srgr 3k forw forarm Stmam 21
17.11 hwa-favg i mavas vd (Necessary Conditions for Price
Discrimination)

e fervie frtifend o Ol €1 o €1 whet 1 HehelT €
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0y

2

3)

wehTireRt Rerfer (Monopoly) qﬁuﬁaﬁﬁmﬁn@-ﬁﬁawﬁ%’l 38 ford fashar
H T ThTTRhT Tl 5 T SATeweh & TS JENT oh! WHES HHI o o1 Jed-fowa o o
T ST & T 8, A1 +ft ge-feie wrvE R
qeh TS (Separate Markets) : oI fore o fordr o8 SmavIw 2 foR ol%ggﬁ?ﬁzﬂ <IBED
Wwﬁlé@aﬁ{ﬁma‘g@ﬁﬂ%ﬁ%ﬂﬁaw SIS & He SIS H ST |
& U5 Teh | Torf¥reT TSI hi Jorsh T T ool 42 fmfetiad € ;
(37)  sharedl st far9edTa (Characteristics of buyers) :
(i)  SHATSN ST AT : A SHATT T Jorep-Jorh Jool fordl ST o1 J 7 &,
To-forvig Eva 2
(i)  sharerl Y SAforrehyut &R : Afe ShdT 37Tk Todt i oq hl 3T=B! foheH
T Scf1eh A &, T Jod-faig €9 2
(iii) TFA ATST AT : A § shall AT H °Tg S h S S 7 ad|
(&) T AT AT I TR : FlQ TE] Teh TedeT Yl 2, ST ST AT Fshied ol Hall, d1 7o
forve AheAdTYesh =t FehdT ol
(@) A IR | forfreTar : sgd 9 fosear, S Seer, Jehie 3ffe AOHT o a1 |eT
SRATSAT ¥ 37oh STe™Id o TR Hoo I Ld 3 |
(@  wrifores gt o TyTesh awe : A SIS o o=l gl AR B ot afere el o
SHTOT 3TH AT ] 19 - T et Ot Si=iT ST Eehclt 1 36T g af avli o of el |-
[ % 0T sﬁqmawé%ﬁq«——r T3 e oY 1T e g
) T e waﬂaﬁﬁwﬁmwmﬁﬁaﬁwmélw
o T, Weh forstedt spvaeft Sftenfires o ey S o fordt forsteft sht i # 31t T Hehdlt
2
@  ATSIT R forshe : AfE ATe Treek % ST W QA foRaT STt R, Y T S8 I vt et
1 aTaT & foF T R o areq o ford et skaet 3 fora e fam)
[T AT el W 3w (Difference in Elasticity of Demand) : ﬂgﬁ-ﬁ[‘ﬁ? & forr fafsr=
TSI H S&q 31 /T 31 @Al H 3= ST =11, qTfeh S8 SITSIR H a1 2l AT sier=rar a1
FH AER 2, T8T a%q T S qod i foram s ashar € o o smem & awg i wi
1ok e &, FaT o o1 e qoar et foram S wskar 81 T8 s TR TR
Y ATHT ol AThdH L ThT 2 |

17.12 TrYETcH THTTRR o el hida Uer ScaTe= (e (Price and

Output Determination under Price Discrimination)

TTTT TR <t Jifer foreiaTeren UehTRrei) o1 329 oft 370 el ot SARRIeha ™ 3T BT 81 30
3T 1 Yl o {1 I8 AT THITRIRRT 3ht qU8 3T IcdTed hLd &, T8 I8 38k et IeaTed
T ST ST EHHTT AT SR (MR=MC) BId 8| /I ST foh o Waqut wehfershrdt 37t s
HA 3 ST T N TR H Y sherdT € qUT 37 TR T ST 3T MR, & SIS <Al HHT=q
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3T MR, T HH o el IcqTe hl 1T AT, MC &, dt ame it fufa & MR =MR,=MC grar
1 7% 37 ISR BT T ST S ST o AT STTH & W 8, T 900l TRy 319 @t
ol SRR LA o T "3 TSI © 5w &3 BThL s ST H o ST T I€ 3hH el e =Ierell
TR ST Tk Toh T SITSIRT Rl ETHTT 3TITH SIS 7 81 S| 36 aiE Afe foref o & Himr 3
i ST AT & W 2, A TR B 39 SIS | fershl st R ek 319 oty § gfg o
3o foodia, afe fordl o § HiuT= ST &H it HiT=d AaTd O AR 8, 97 TRt BH 39
TSR forshl STQTet 319 & | Jfg hirfl| 38 JohR fafir=T sTeiRi § forshi 3t 7 ser-serent wH
Jedeh SIS o ST STTH shl EHT=T T o S e 2

forvtaTereh wehTfreRTl o e frerieor sl warrter 17.8 510 e forar i &) fomr & <31 STt o €=
HTH MR, 371 & STSIR o ST ST MR, 3 SIS et TSI shl SHT=T STRTH W MR STH St
Tt 31 T T Eqe 3 forg T BT ©, S8t T foh S oht et HHT ST R EHIT AT SRR
(MR=MC) Bl =t % e W 3 E forg ot et HH1= SATWH(MR) SR EHH1T AT (MC) SO e,
FATTR SR T OQ HIAT BH o I shl HIAT BRI 3TeT forvaTeHeh TehTIRIRRT 36 et IcTe ol 370
T STSIRT 37 3w | 36 YR i s foh ST sy & Efmr= ST 31w H sre & qe
ST, SITSTR 3T HIHT STTH BH sh! AT AT o SR 81| FHhT T L o (oRl et SIS o Ere
forg P& E &fcfsren Y @ff=ft ¢ @ St foh a1 s <ht #ffwr= A @ MR, 1 F foeg ug, qern o
SITST shi ETHT= STH T MR, 2l C foirg T shredl 21 37 S ‘a7 SIS o W0 foregei F i C &
X378 0 T TR S O S 3T TSI | 9 2t si=ft ST aredt 7 91 &t S| o | fovieenr
THITERRT 370 et IcA1e 0Q 3T OQ, AT T '3 AR H AT OQ, WA Y '« SR H SI=iT M| 36
fearfar # I SIS o ST AT S99 § SRR &1 39 YohK I8 $9T TR forviareen warifosmr i
LGSERIRICRIE

MR, = MR, = AMR = MC
Q. F=Q,C=QE =QE
TETE & - 17.8

awrp | R (A)




ST TSI H W shl ATl 3 qT ' ST H AT 6 Al STk 8 o SR '3 SR H qed Q,G '
SIS H 7 Q, D 3127k 81 shiHd-forwa 3t fifer STt Uk fersiaTeneh ThTTaehil S19 et v hi

SeM H g% 81 STaT 2l

17.13 hma-fade &t aisHEanAier  (Justification of Price

Discrimination)

ATHTACAT ShIHA -fIE i S HHT SITT & ifeh TH, 1 STHIHTST o siter forelt it Jehr T wawma

HrHToreR =Tt i 3fE & 3fera T g e ge, hiwa-forte T aren wERER Ean 2, e g

IeT SATUHAH AT FHT BT 8| ITq: AT GHAT ST © o I8 Hed-forsig sht Hifer TRt Suvfierar

T TITOT LT &1 fohe] ATEdel H, ShiAd forvig SUHIHTAT I THTST o [oRl & doh TATHETIH & ST el

T BT-hTieh, I8 39 o1 W X FaT & foh ore for uftfRerfarat o form sewar @ foram stran &2 Ffefaa

uftfeerfaat o shiga-fose sfe- /=T SR

(1) WS TaTeft ¥ : {d, ST, AR AT WS+ qarell # qed-favg 3 wmr smar ¢ |
32TRTT o ford, eTeh, TarmT wfieTTeR, Tforedt, urdder 3fe ot g¥ Sl Tareht STHT= SiT oht |t
T IRLHTE Y& LT 2, a1 I 3ferd € 2 rifer st a1feies sheammor § gfig gt 21

(2) rfafees SeATE Tt TUMT : IS g ScaTeah AU AT ScdTe i foRelt SR § s=F &
o3 et - fordie e 2, o 58 S ket ST iR SEd SHeh SuET Shi fEaT BT 7, 59
QT o ScTe oh! THaeaadT ITH Bl 8, <37 o HTET ohT 37Tk TE-dT § SN §FAe 8IdT & 99T
HUTST shT ek TSI ST 377 26T T1fH €Tt 21 I 7o forvie ot 37T off Aferen wmvieras frg
AT 8, el SN § Hecdt ATl hT I AR &1 T RN

(3) TEG AT HSAT T IcUTSH TP TAMT: e TR TN H q I1 Wl oh ScUTe ohi TF9d ST
% fordr e - T fop e 2, S 391 3 YTt T & S R SRt s A et S
TS hl STt §, A1 39 S AT TR SRii{eh UHT 7 o UX 37 ohT 98 T 39 HaT ¥ sfed 1§
ST

(4) SATTR STEUTAT R HEAT : AT HIAd v gRT eaHT & AR SR e & m oot forn
ST R, A I GHTS o ford federt 81T sRiifoh S 31T STIATAT Shl ohF o § HEdT fHerd!
H

(5) e SedTaA W afg : AfS ou-faie SR SeuTe &HaT T quT ST BT 7, q1 I TS gy
T 3faa & g

17.4 URTIAHRR T Q‘\Ui‘ gfaaiiEar v qeET (Comparison Between
Monopoly and Perfect Competition)

TSHTTRIRTY STohaT 3cqTash BT &, STaTfeh 0t Ifrfive & gt 3Tfereh 3caTash 21 8| UehTTrehT ik ht
T T T ST &, Safeh Qo STCRITTAT i &1 § QT ol T it oh T8, §9oh ST B
LRI AT STALIH 2| THIRRR T Yo7 SrIiar # 1= HHTEr & :
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A | I HT | THITURR qut srferaRraT
|, | ATUR
1| foshar SHH sheiet Ueh &1 fefshaT Bla 2 TEH g AT frohdT I ST 2
2 | HHI YA | TSI H WH e JENT U ST &1 | ST T ot Se H Ta=T 9 8 8T 2
AT o ST T T
EEEEESL
3| = ERICEREIRI] TEH T QUi AR B 2
4 | TIHEE | S o AR gl QU TATHTI SU grell 2
=
5 | SIS | $EH sha T3l ol SIS 1 Q00 I el | SEH she 3T bl ST shT g0 914 Bl 2
il
6 |T T T e STferh Bl 2 T TEGHAT T T THIFR 6T o J
ER RIS
7 | W ThTiershrll SFoft oty Wareqsh | SHH ohIS Ueh fershall o oh e ol STierd
T T T 3 Tk 2 T = whaTl
8§ |dHw@H | e e § S A | qu SfrRifir § et § amrr o
@ FHATAT 2 feafa gt )
9 | mmash | S H R e o AR FRd U §| | ST 3787 oh GHHI L@l o &9 H €d €
10 |HHd WX | 3eTEe A& hl HAd W FSOIEIAT | IcqTeeh 1 S T hiHd T e e
ERER 2 &I €
T Heateh - fadta
1. USRI T 379 o115y
2. IR ol GRATI hifor
3. USRI 3 af forrwaTd ferRay
4. S forg o foRa TR B 82
5. USHITYeR o a1 3e3d fafay

17.15 @RI (Summary)

TR # foreft rf oht Seferet areq Y ohid ek srfereom areg et <, ok shror 6 g Y
ShIHA H TR o 3= FEq3AT ohl hiHd T IS FoIIs STl Tl ol ST A1 €l 36 g i shiad W
3 QT ok I TR T TS TS 21 THIHR § 75 ol ok FaIwT o Surelt ek ot el &
TS SR A 2T 1 T UT 10T TaelT 2| WohTTRIshIt ¥ S ohl STRIeeelT H i i STT: ARk d @y
ITH BT 21 STl H TehTTeehil %H shl STETH 1Y, G T qT B &1 Hehd ! & Ud Srefehrel
T B ATTRIHATTAR IcdTe o T FTUAT shl 71T H GRS U Eehell & TUT S0 T o STTHR
HTRAFHATAR DTS HL Hhell 8| THITHRRT B % HRUT I STEHIA H 59 TR H SFeTEAT HLTT
o S0 STETHT=T AT UTH Bl STl o UehTTHehI 3701 9&q ol shiwe @il TSIl # ek ©ft &1 3 T, Uelt
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Terfer ot et wehTTRrehTE Sht feerfer et ST 2, T ST I8 STTT-3THT ShaTaHl § STeTT-3TaTT hivd
ITH AT &, 1 38 hima foavig Tuar favieTeas TR el ST 81 Side, Tehiel q9T Saaars
HATERR Ffl-shufl ST UTEeh W Seh! 37T oh ITTEI U] AT sh Hre et i & f=aien ur:
HO HIA 2l B STSTR shl UG fora3f TSI # A shiHd W sied 8| 37d: hiad favie ot fefa o
B, ST Ueh IcaTash awq i i TTeent Rt forfir=t et oX Srerar 21 TR 7 o wre frafor
QUi Sifereaet 2T ifer 3t Farferit (et ST U T forfer el €= 31T Ue €T T foifer) g
foharT STTaT 2

17.16 AT GfUTA (Learning Outcome)
o 3T 3ohs O faremeff uemtfRrenit st 31ef we aftwrer S e 2

o U IHE U formmeff UahTfoeRR ST freiedTe & oI & ST |eh 2|
o 3T T O foremeff UshITesh R T T 32 e IcU~ B % Tk oI | ST Heh &1

17.17 yTsgTaeAt (Glossary)

® UHTIIHR : THIRHR & AT eI hi 36 ufefurfe & 2 forad ue fafite awq 1 9fd ™
forelT Teh ScaTeeh STa W T QU7 =0T BrefT 2

o e fave : Fiva forve 3u form ot g € ek grT wamTferen 31 gy Seutfed emme
e b Farfr=t sharatl & forfi=t v srege skttt 2

17.18 ¥T-IRE T (Self-evaluation Test)

FfA TTgeRTcHeR T4 (Very Short Answer Questions)

1 USRI & STTHRT T ST 22

2 Fhid fade st 119 Ky i |

3 UehTTreRRY T Hifeh a1 Heeel fSRaTd STy

4 T ST U HAT AT T 3 ST R 2 U o 9T ey
fsterTees w21 (Essay Type Questions)

1. TR o hed &2 8o ST 3TeUehRTel H 3caTe shi HIAT Ue Hedl ST 0T € BIdT 82
2. USRI sht qitareT 1oy seeh! foreiaTd s/ 82 IeTeur o 9 =TSy
3. faveTene: uaTiereRr Sidia hima Ud Icare o1 e o fer STt 82 ausisy
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TS - 18

Ut I TaT a1 ehTTrehRTeHeh ST : Jod uef

Seurea T (Imperfect Competition or Monopolistic

Competition: Price and OQutput Determination)

ZehTS shl TIET (Outline of the Unit)

18.0
18.1
18.2
18.3
18.4
18.5

18.6

18.7
18.8
18.9
18.10
18.11
18.12
18.13

18.14
18.15

ERe)

JEATIAT

YT AT ST CEhTTeehTTcHsh TIGTTTdT 2t 37ef Uel aiewreT
TSR SRirar ot forereand

YO AT o SHROT

TEhTTRIehTTcHeR TTGTIIT o ST=Tid 9ol Td ST ol et an w4 o1 |y
18.5.1 Tl STNTH QAT el AT osh fefer

18.5.2 EHid T7TH I €iwid ArTa ash fofer

18.6.1. STeUehTei SR dRy

18.6.2. EreiahTei feer Ty

Ut ST T 30T i T shi eiTedsh e
TR T TEhTTehIcHeh YT T JoiTcHeh STEqa
queT

AferT wfgore

NCCCKl

g R4

3T g gl

EERILEAED

18.0

39T (Objectives)

T SIS oh STEI o T 3717 :

AT SR Te TehTIRIRRIcHR YT ot 372 THet demll
UeHIRIsRRIeHeR ST shi fomidraty & forg &) weh|
TS ITIeRTIcHeh TfRNITdT o STdiid shidd Ue Scared o f4ior o S 8§ F19 9T o Hehtl
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o ol SfcrITfraT o AUl SfrRITAT o TR R Oe ehTferehenss SfcrifiraT o wey o
I T Sk U GHS Hohtl|

18.1 I&ATIAT (Introduction)

e #, ot SfcRITTAT 31T T8 CehTferehm ST &1 SITSTR shl shieq e SR1TY &) SATaeTieh St | 1901
sfcrnfrar 6 feurf a8 STt €, S qul SfRfar 3R THRRR s = o ste ol R g, okt
STHRTEhT STIRITET T, TFaei o “ThITehd STAAIRIAT o &9 § SATEAT il §; Safh Sdt S
e = 58 <37l SfeRIfT et 81 Tty ST oht foraRemrstt 7 ofieT €1 1= 8, difed =aen §
T 3701 ATAIRTAT oI TohTTRehIIcHe TTaRRTaT sh U AT &1 HHeRT 9etd ol 01 STaaiiTar aurs
e SHTedieh R 81 TRt Sfa 5 36eh %o Wi 7ew el aid1| 38eh [oudid, 3790t ShrifirdT ok
S ereh feerfer 2 37 SATSRTIE Siia H $6eht SIgd & Hewerul T 8| SR 37907 ST o Sfai
FATTHR (Duopoly), STCUTIRIRT (Oligopoly) <or USHIRIRRIcHS  SfdanfiraT (Monopolistic
competition)ﬁﬁwwmimmﬁﬁma@ﬁmwm@ﬁw
TEHTThTICHR ST o Said €SI &, 3afarg 3Tl SfriRTar 3K Gehifeehiesh Siaatfidr i
quTTeff 37ef % 9 H T TRAT ST 21 39 o613 H 7 ISR RIcHe TTaainal & Siaiid shind T&
JeaTe T o1 foeqa 3Tee™ &l

18.2 STUT TATTAT STerAT TehTierehRTcHeh TTaaRrar st o7el Uet g

(Meaning and Definition of Imperfect Competition or

Monopolistic Competition)
YO i RTaT & ATer ST ot Ut feerfa & & forew qut wienfirar ST wehrfeepr a1t o fieft S[eft
forRTeraTd wiis[e Bt €1 UHt feefer o SIS 7 31e o 2l &, ST UE a3l ol Scate i &, S O
O =hT e THTIT Brelt 8| 56t ST BT bl Tk gHL 9§ Siaedgl Wi el wgelt 21 2fe Wi arsie
T TR A, A AN, T o AT A1 TH IS &, 5o Icaraehi hl STOHT IcUTE gSHTh AT
S S o TR YT S==T Tl 81 F IedTe 70T, &Y, T, ST, 39, T AT H A Toh gHL 6
YT Bl <, @ﬁﬂﬂﬁwqﬁ@ﬁl Wﬁf‘m“ﬁl@fﬁﬁ%@ﬂ'{&’ﬂ@ﬂ? (Group equilibrium) ¥t
ENISIRIN
TH-ETY o SATEN ;310 IFIRTaT 38 @H Bicil & STel Ueh folshal shl 38k 3Ic1E o TLd gL AT ok
T AT HEAT ST 27|
Y. IFEfae o STEN : “THIHHRIcHe S o SToiR # Teh oIy foret ol o o 31eh farshar
Bt & A e Torswa ot g foreft = foreft = gt fosha ot g & e et 81 1ot st ot
HEAT gat FAferen Bt € fob ek fershar o oIt o1 UL feishdl TT shis THE I TR S, T SN
TSI TTcRaert ST SR & ST 2
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18.3 UHkIUhRIcHeh Ufafar it faoware  (Characteristics  of

Monopolistic Competition)

IR TRICHR SR shT et Rad Het forRiseTd €

1.

Tereraren &t stferes T (Large number of sellers) : TehTTehTcHes Sfd=far & Scure &
eI frshaTatl i ST ST I &, THoh shis T TorshaT el ScaTaH ohT SaT T2k T
ScaTTed et ST foh TSI R FARISTOT 3t ©eh| Scdsh T ohl 3T T forvia ohl HHT deh TehTTaehi

ITH B1aT 2 ST o 1o Scate <t shimd bt A13TeR § 8 Tarferd o Tehar g
et e (Differentiated product) : LCAIE AN RS TfRNfraT § Tceh forshdr 1 Icure

Za forshaT 9 T 21T 21 eI 3 e ueh gae shi Tk TrmTaT =it €, ety o oot o
7 2t 2 o fardg vefieRrenes it i wed wegut et St 8 9w
forde aredferer stoam AT Wi & Hehdr 8] aeq foe aeq st fifaes foRisdrett o sid,
forsra & o & 1 SFaR 9T Torsra forea wet forgmom e o adieh T 37X o ShIXOT & HehdT |
Wl R néwqara'f%!h'—raﬁr HMHAT (Easy entry and exit of the firms) : LENEEANIRED
SRIRTAT § Tt ITEH Tehrileh, I SRR hl HH, TAT FHH GSiT 1 HTITIAT o HRUT FHI 6
areT U sifertee i T Tt STt R1 e e i e forvve, el s e fert
hH{STAT o SHIRUT THT T T Uef sTferie ot SfcrRIfirar sht wifd &xet 18 gidr 2
wHT hT TR fAiar &t et (Absence of firms interdependence): TSI RIcHE
sifcrRnfraT & sedies ot STt et +fifa, Seare <fifdr, witT qatqme don @ arfererT it 21
STUTTereRTE shl 31Ue 38 feufd § ycier w wad=1 gidi 21 %1 & site 37199 § 1S Tasa a1
EEEIIER R IR
ATH azﬁaﬁmgﬁr (Nature of revenue curves) : wﬁlwmuﬁaﬁﬁmﬁaﬁ% off o
Ut Reerf o 72T BiciT & o o8 TSR ot f3Ri0T 3t ©oh| Tish %W el 3ciTer ohl shalcl 3 3137
& SeaTTed AT 31 ST ThITRIhICHR TTQATTTaT § TH ol 3TTad 31T 56 (AR) 7 T qoiaan
AER BIdT & 3 7 & 3R Ud Sdl=eN| Sed SN sk aF1 o o= i ol § gar gl a8
JTUEThA TGN BIAT o] HHI=T ST 95k (MR) STTEd STHTH aish 3hi Hifd Irff o i it 7w
Tl gT BIelT &, ST 30k i<l et &, ST foh mters 18,1 H ax1ia T/ &

@t 18.1

Y

AR(P) |
MR
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6.

'ﬁ'{-ﬂ‘fq gfanfar (Non-price competition) : TSI IcHeh ITqaifiaT o 3T=aid BN *
T Sl IR forshd T3l  STqiTT 21 B, Sicsh 3ok GRT STUT a&] 6 FS '  '¢SHTH
T 57T SR fem Sirar 81 fr-shiwa afeanfirar 3 er=ata aft fershar met fasmmom e1firm & g
SUMITHIST hl I8 ST ohT TATH HLd & foh IehT Scatfad e &1 SATET 218 8
TersraTaT=a AaT (After sale-services) : fshdT3Tl o GRT AU UTEhT ol fosha = Hamd
TEH hl ST B T STIH-ITU ScUTE hl hs-ohs ATl shT TR AT AT shT "Thid' & 2 SR
T FTEH 3 G Iuced FaTd €, R s Tefa o A wle Y g 39§, S
O AT ol Gt ot & T Al sr=it TS aq Fohas Shfct o1 © (S 2Tl Topt, AT #=ii,
I, HITHTE IR, Thet JATR), AT IEeh! HH, SHUTGR, TaI-1eh0T 3T7Q 3 "Shi HF T shT SATISH
oft ferarm STTaT 21

AfereR STeR U gk (Highly elastic demand curve) : TR T eh crnfirar sht feerfa
U Yok GH T SIS o ATS | Wi OT {2000 2T 21 @it S ST Uoh g Al ke
TTTI ST T SCATEH A & 3T: Toh BH STUT I 3h1 SHIHd hl ATST HTH IThT SATaT
HTAT ST Tehcl] 81 SHIAT B BT [T s 3T SA=eR BT &)

18.4 31"1;0% TAATRTT o ST (Causes of Imperfect Competition)

(i)

(i)

(iii)

(iv)

arg%gvﬁﬁ 3A+dX (Differences in the quality of goods) : W%ﬁqﬁ HH I8 § T
Torfes=1 forsherT Teh 21 SrehTC S7orelT 1707 261 SReq] T sieldl| Seaish fefohdT 7ot o hi a fersharatl
ol SEGAT © T ST BT SR SRl 21 T8 T e oht ekt otk S7eral Tt Wbt ot
I TEehT o H H I€ TR §6 L IdT @ Toh I8eh! I 1= Torsha el bt areqal @ fire 3t
3TTST 8| 39 ThR I TTEh! © 3T farsharatt i STheT Sl hiFd Il i § At &l STl o
F¥fl-shell Tk SEsh! T&q o STWRT o6 i SATE BT S & foh S8k T A o157 foT ST 7T oft
ST S T ST ST T € 1Tk o FHEH © foh Swehi o qHL Fersha 1Al ol a1l & 218 |
TH THR IcUTEH 3h ] T TSR Toh TGl ST o1 ST & 3R I8 Ueh Uil i wife
3T Oy et st TehaT 2|

forsear Gﬁ'{gﬁaﬁ(Courtesy and facilities) : TS FIs farshar WW@WW
AT & AT ARG GIIETE TEH e 7, AT SR T 6 fersh & g TRieAT 98-8 i, =18
I8 fereh Fima T A <t 7 foRiveR wra wreet gienst @ e aresh e agd
TN BT B

Tt uTe T (Famous location) : hvft-aredt foreft farre Torm <t wftfg & smom oft e
T 3701 AT 3o BT Heohel! | STSTehat 3hi ZaT WGt HRTere s § €T ST9T STrargershar
61 FEIU T TH= AT 81 UHT w1 H F&T o [osh 131l Sl TEAT o el Hod o9 i
T ST Tt ST 2|

TTgehl shl STATAT (Ignorance of customers) : AT UTEShI 1 3T ST sl SITHEHRT 21 § foh
Tofa=T forshaTatl SRT aReq forRTy 31 FRIT-RIT hIFd gt i SIT Ta &, Al of 3 bl 34 forshal &
T2 EliE TRl ST U FeH A hHd W o @7 2| I8 off aryd ¢ foh mreehi ahi fafyr= fasharet
ST YA hT ST ATl AT sh1 qo1 SITHRRT &, Tk T ol ATIRETET % 0T of o] i 34
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forshelT & 781 Eliad ST 30 HeR SH FH1d T s T8T 2| UHT &30 SR H 37t sferifirar €
arft S|

\2) Fe uiaed s (High transport charges) : H‘%WW@@W@@WW@
ST sioi H Ufeae - 3AT2sh TS 8, AT Wl ScaTaeh o STTH-UTE T &1 SHeh! I o1 ST
S ST 39 &1 H T8 aTe] ATeh S61 3ca1aeh § ] W I T8g hill BTcAi(eh 98 1= 3cqTaeh!
1 T 5 eI JelT Ao S AT | FHHT R0 I8 & Toh ATS 36 &7 o UTesh Lo ScaTaahi
H 6 TRIEd 8, A1 e 2 o a1 3 S ST O 3UeY BT clfeh 36 T gTs-Ee a1 U
STRATT foh 371 § 978 3+ WeT! &1 Tevil| 37 o 370 UT6 oh &1 o IcdTaeh ¥ &l o BIeT 06g
T 38 T el GAATS-o0 ISR H 37907 STt T T a1t 2

18.5 TRTIARITHE TTAATRIAT ok ST=dTld hiHd Ush IcqTST hT T a7
W hT AT (Price and Output Determination Under Monopolistic

Competition or Equilibrium of a Firm)

TEHITErR TTARTaT o SA=rd god Ue Seared ferieor i 2t forferrt srivm o wmeft s wheft 2

(1) et SATH TAT Fel AT b (ofer; 7o

(2) T AT o THid AT a5k e

18.5.1 TheT ATTH TAT hed AT sk fafer (Total Revenue and Total Cost curve method) :
ECICEIR NN "ﬂ\ﬁ@gﬂ'ﬂﬁﬁf’ (Trial and Error Method) i gd 8| 3@ fafer & st=aia
wehTiRrd SfcrRTTt wH Searet ot A 34 foig v fuifid sl /et et S (TR) T Fet Tnrd
(TC) ¥ ek &1 AT 3 1 o siT=l STTRrehed A= Bl Foel HATTH AT e AT 2hl qetAT i T AT
RO Y 31T Hehd @

(i) TR = TC (7 @187 7 11+ Y ferfer) sveram gy ey i feurfa

(ii) TR> TC (s st feerfa)

(iii) TR <TC (T sl Fefar)

3 feorfomit =6r et 18.2 o giier T &

arteT 18.2

™ O

TR

T IFTH
qsn
FA AN

(TR & TC) A

L
N
i




Tt 8 WE g {5 afe uahifersrrrerss Tfaamft w1 0Q 31 0Q2 | T ScdTe i, dl 39 whig AT
AT M el et ifes 59 feafd § TR=TC &, ST A 71 B forgatl g1 welkiq 81 o1a: A 37 foreg &
forea fsig (Break Even Point- BEP) @il e % OQ ¥ %" AT 0Q2 ¥ HAfereh Iedre hufl, it
W BT ST uTfY ifer 30 9 H TR<TC 21 3 B 0Q & OQ? o st IcdTeH Y, il SH AT 81T
Fifer 38 Rerfd §f TR>TC &) <A HH 1 I3 HATHaH 9 FHMT &, 3Td: I8 a1 JEAT H Icdre
U STET et ST Focd AT | 7 heiet 3Tereh B, 90 7 I H ST Al e gl Wi § 0Q!
ST W TR T el TC & AT 8, I TR TT TC bl o a1 ohi gl Sfereha 81 et o b
| foig 31 Tarters | g6 C qer D feigatt grr yefid foram e )

@ﬁw‘-r‘eh_cf Wawamﬁﬁiﬁwaﬂ T 2| 3HH Wfd SoRTS hiAd J1d el shl ST Hehd 1| Ifd
Wwﬁ@mﬁ;ﬁmﬁwwwéﬁﬁﬁmﬁm%l

18.5.2 THT=T AW & AT STRT ek farfer (Marginal Revenue and Marginal Cost Curve
Method) : TR shi Wifd TehtierehrIcHesh Tfaaifirar shi feufd o oft uer wH ao remeen 1 grft
STel SHid ST (MR) T S ARTd (MC) Teh g8 o siel (MR=MC) €I 7T HiH1= 1T ok
HHT=T STRTH 313k ol (1<l & ShIeaT g1 QT STR SR hl A% 33T 5311 71|

(37) FH T FACTHRTAT HJT AT HACYRI W hIAA o IeATaT T FALROT (Short Period
Equilibrium of Firm or Price and Output Determination in Short Run)

STCUSh FH ST TATH ol TTehad it o 7T 7o Td 3eared Tl i el 81 STeushiel H Hger
A Ud Scated & 39 forg o Tl fopam e @, Siel #iwra wd iw S o st
(MR=MC) BIdft & qT EHT=I AT oI5k HHT=T SHTTH Ssh ohl (1<l § HIEdT §HT HUL h I ISAT 3T
BN|3TeTehTe |, B |re shY frifena i fearfaat & & foreft oft won fearfa & €1 wend) ) & wm=r @y,
sfer |y e A1 g i Reurfa & & wehet § stafq

(@)  AR>AC (1 ATHT= <TeT)

(b)  AR=AC (|9 ATH)

() AR<AC (81)

3 Tt a1 fersgwor FrfarRaa wanter 18.3 g fora st wkar 21

Y@t 18.3
Y
(b)
(a) SAC SAC
sSMC SMC
- T
8P "
=T P
E —T\E
ARP) | AR(P)
MR MR
o Q (o) Q (o) Q
Output
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@ 18.3 (a) 18.3 (b) 3T 18.3 () SHUST: STTTETHT=T AT, HTHT <A1y 371 &1 shi feafe, steueshet
7 fe@Tar 21 AR 3T MR %H o 3T 3T TR HHT=T ST &gk § T9T SMC 3R SAC 37Ut |
T AT 37 ST ANTd Jsh 8| [T 18.3 (a) STl HIHT=T ST o5k Ud HiHT=d SH
a5 U QA 1 E forg T e 21 Tt T & % 1 Eqer fid 21T 81 7= Fa 3eed 0Q & qo
Sfei 3eRTS Hed OP(QM) Bl d 3518 AT OT AT (QR) Bl 37d: Hd S ANTA hl H=R (OP-OT=PT)
° SIS 2| WH 2T I 3918 &9 PT(MR) o ST €, 3 e fofeg E 0 ef o1 :

PT X OQ = PTMR ?| 39 Joh ®H 3TcUehTel § ST AT A1 ATt & S foh PTMR & sieR 2
36T TR 18.3 (c) USHIIHRIcHe: JIIATdT H STedehTel H {1 A1 ohi feerfa gemiar 81 st o oft
HqeH forg E °1 38 Hqer forg W OP(QM) Uit 35hTS % &, 3R QM(OP) i 3hTS @7 21 T8l T
T SR ANT ST SIS 8| 6 T T 36 Rt H STy arT & o1 T 8

@i 18.3 (C) 39 Reerfet =1 ZwTiar € STel w4 shi €l 1 T 2l 36 feurfe 3 e foreg E W @ el
ATIRTA HIHTT AT o5k (SMC) HHTa I (MR) SR 21 39 fearfa & QM 31 (OT) i 318
AT B, St 3ed 3T (AR) @ 31freh 81 7rat Ui 3918 shiwd QR(OP) 8] 5 211 T 3= OP-OT=PT
BT %1 SATAT 2| 3Tq1Ed T AT OQ & TT %A &1+ PT X OQ = PTMR o SR 81 9 TR0 H o6
TS SETehTed H ScaTeT AT o BT ST, YTl § HH BT 33T Scd1e STRT T Hehd T B

39 ST UhTTIhRTcHe TTqaRTT o STeUehlel § Ush HH Hqoi § ol b &, foheg wal o1 ag |re
formg o 7= grelm 21 Rifer Wl ISR HTeT # wH shi ST T erdl Ted & feiid Teushiet 4
TeHTTereRRIeHh SR  HHT o /g AT Iei sheft oft Sqer § et o S 2|

T gedichd — Tad

1Y Teh UHT BH T T oL & ST TSI 2 IHT ST % STTHR Cehiferha TfaTfraT st 2oft
T ATt B ATk IcUTE T Teh ‘S AT’ & 3T AT AT ®F T AW S@HT e 8l sarsd for war
T o fAT 39 RT3 THeH ISHET =T

() USHTTErRRTcHSR TTA=ITRTAT o 3T=iTd areehTel W shIHd Ua ScdTe fHeliut/t eht SreiehTet I

ﬁ@ﬂ'—r (Price and Output Determination under Monopolistic Competition in Long

Run/Long Period Equilibrium of Firm)

reientet 7 fopelt +ft ol ot Seare et e it 38 s g g e gt 2, st e st
3R HHTT AT ok GHL oh SIS Bl &1 BH 370 I8 AT ol 38 fofg T ARk st @l €, STet
ETEIRTCT EHTT AT SEshTei EHT-T SATTH o SITeR 81| SYelehTet H TH Te 88 a1 a1 e S
T &1 ohd 8, STEhTeT H UehITSeRTIcHeh TTqRI{TdT o STaiid wHT ohl ST H JoI3T U SIRIH sh Ted=id]
BT & 3EfTT Tckieh B sheret FTHTRT ATH 0 i shid] 3] Afe Ushtierehirensh Sfaanfiar & sufterq i
AT |THTT SATH HHT TE &, N 3 BH TSI hl ST TR 1| STl TS B FHE W T hifl, qf A1
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T AT T 2 R B i 3R 3T I Ay s Rafa sefera 21 S 78 B % e 9
TreIfoTd ST § forshaTaTl shT € 31fereh 81 SITet 3T Ycdeh forshd qeel & o | | 379 3918 T
forshar T ITET, TRy | sk A Shl TR Raeren SIam| |rer &) 9 BHT o T o 91 & Scared
% HTEMT ST AT T& o SHIOT B ohl ST TRITd AT 16 ST, TSTo SmTe aish 35U 3t 3T 33 o)
STHTH S5k o Fohrl ST AT oI5k oh S ohl 3T 331 oh QX HFET oh SHRUT AT HIAT AT i Feerfer
THTH BT SITUIY| 37 <Teiehtet 3 Wi shaed ST ST T T UTd 2

TSI RIcH TfARATaT § %H g ff T 33T & Fifeh 9 & 81 sht ferfa Sca= Bt ®, o IR
I BIS <dl ) Forae aq 31 Ui =1 ST & 3R A7 9 ST 2| e 6 Gre{ shl 77T A 8
ST 3ThT SATIYRT B ST & ST of T BT SI1d 8| Held: ANTd 3T 1 &1 <1t 2|

@t 18.4
Y LMC LAC
E P &
AR
MR
o Q X
Iared Y AT

T@Tfe 18.4 § LAC % o1 SEehIei ST STRTd a1k qeiT LMC reishTeli= Eiuid mmd a5k 21 LMC
=sh MR a1k 21 E foig 0 sh1edT @ Sfef MR=MC &1 37d: E foieg & foieg, heeremm| 59 foreg o o
OQ HTAT 3T IeITEH FEll & 4T QA(OP) N SIS hiHd g Fcl! ol 3 fefg W T Srea AT
ft QA(OP) 21 37a: ®H T Shelet HTHTH AT &1 JTH BIT 2

= qeate - g

ST B AT H g 1=t Feafa @ 8 aer ifa g oy (Super Normal Profit) Sl T &
21 AT AT ot 3TTTR IcaTe Y U i el e 8| STTIehT HH off SIS g 1 3@ §¢
T B AR T 3119 W W R R wiorr & smroeht o 3 wrwer i S T SR & wedt 82 A
&, o S 2

18.6 ¥g Gqe (Group Equilibrium)

QEFI'EJIEFT gfernfirar o Sard W-H@W (group equilibrium) I ARSAT A ° tlﬁ [ qdr
"SENT' Y[ ohT ST-FHH T ATHIG BT S, FaRfer o HATJaR, "aHe’ 37 314 WA, s
TR TG Y H TER TS &1 3, Sl HaT AT g1 Te U Fo 31§ T T TH 3T § fFerdr-
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STCTT &1 HehelT &, |HT=T 372ff 8 e 163 & SRy fere wftridt wut 3 2 = s1feres wwpet & forem
ST 21 37: AT T 372 HE' | ST AT AT 8| U &1 a&q o LN H 3% "qE' &1 ol ,
ST o shi Torfire foreel ohT ScuTe shid €| Ueh €1 B | shel SicRIfiraT =refdl Tedt 2, Fefy fafim
TR § 3ot e foRnfiar T g

TeRTTAeRd ITRTTIT 3 SFraiid 3 Tt Wi ohl Teh "OHE' o & W ST ST 2 ST Ueh 8 hT
agd feheaw TATTI=T TEqAT T IeATT At &) T, SR o ATHR 37 ®Hl o forg semr
(Industry) eq kT SHART 3 e 7, Ficeh AT T GHE (Group of Firms) Isq T AT TR
ST =]

T H o [T a9 el ST 2, STel B ehalel ATHT=T AT ST W1 8l T BT ahl Hea § aiaa
8| =foh TehTTRIshTTeweh SR oh ST T ol Tarcial SIRT AT SfeTTHH B 8, 37d: AfS STqehe
T o T %S FH HI AW & @ R, A 3G AW H SR S TE HH T T i 36
IcqTe S T, hiAd TeTT quT Sgentel § Tl ®H shadl T AT & 31fSid T a6t Teht
HAYRIe H BT sht el B 0 35w H TSI @ SIfe7 A s ST e TefehTel § Ieqte o2 o shidd
G ok ST I HH HTHTT AT IR T TR 39 Teh <TeishTet H AT shl shalel HTHTT AT &
SITH T S8 WAt b YElehTct |1 AT §H8-He el STl ol BHE Haet o forg feifera o

(i) F ET AT & S (AR=AC) IT (P=AC) BT =TT,
(ii) T § T hl Tt & giads T S =nfe; qo

(ii) TS T T BH HH=T AT o et # BT =1y

“FHE T chi TIoreT 31 3T SIHehT o STwaie ohY ST kel @ :

18.6.1 TEUhTAT AReR ATRY (Short Run Unstable Equilibrium): Wﬁi;ﬁ SISRIUGIEED
HATT SCIHTA FHE TR Y01 AR o6 ST Toh JeNT o SHeThiel §r § fietar-sferdr 8
STCh S T STOAT 3TTHT [T a5k AT STEd STH (AR) S5k BIT & SEeh 15 9g shi @0 AT a7
THy-gfit o Eqer g i s e g i St 21 3 i 5T ou-wa 3 STER s wH
Y T QAT IcATET HIAT i $6 FhR THAISIA T & Toh IHeRT HHTT AT (MR) 38eh! HHT=
AT (MC) o s &1 | fafr= %t o T 3 (MR) a2 Hi9=d drTd (MC) ht GHTdT 3h
T e felrg @t o STkl IeqTe WIATSTT kT AT THE ol e Yfcl shi SIqTal 2| STel Jrelfetd SIS qeot
qtmlmléﬁaﬁrqnmwaw?ﬁchm ﬁ%waﬁ% ?ﬁﬂﬂ‘s’ﬁ&‘@?ﬁ?:ﬂﬁmwﬁ
ww%lﬁﬂmwmﬁmmﬁmaﬂmwaﬁwwwgﬁﬁﬁuﬁm@
o SATIR G {2 ST €, 36t Ter | <l 9l |t U il o wear off forfsre ®at & | o afera
o 0T GHTAT TATTUd Biell 8] SUHTA H FHB HH STEHT AT, F helcl |HIT AT JISId L
& qUT % BT 96 AT ol ST qoh UHT 81T Tl &, STeTshTe | He |Ie ST TedT 8 37d: 39 ARer
qHETSTATR |
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18.6.2 FrEieRTeAT fRer AT (Long Run Stable Equilibrium) : 3TeqehTel 3TREeR Aremaeer o
GUE 2T forfir=t Al bl B aTe] HTHT= § ST T STTH Bl 5 BH ToT el & ST 4=
AT § HH ST BT 6 SR ST TBH &1 § SITeT A | & §6oh Borearey Sl H §He i el
T T e it H AT U AT SR 1 ST 8] U Te ohT e smeraree o feufd gt 2,
ST 3G BHT T A AT SO A A R S T &, 7 & 2T A i S T e o wea |,
e T feu ATrITeReeT e Bt 8, ST S AT ot HET oo w1 e auft ST & e wHi ol A
T ST ST BT 2, 3747 96 (AR) 316 AT (AC) o SeR &1 ST &

18.7 Uul Ufdenfirar @om ofuur Ufenfiar @1 qortenes  oreaad

(Comparative Study of Perfect Competition and Imperfect

Competition)

H. | A HT YR | quF Wi YUt TfaaTrar
1 farshareti il =T | ISR | forgharet bt ferarett fr
AT S AF BN 8| | R wH foheq

ATk Bt &
2 TSI T I UL shaT3Tl a9t e sharsll  deT
fershaT3 ! ol TSI T QU | forsha Tl shl SITSTR Al
I a2l qIEq ISl HT JH
&1 gl
3 e forve Gl TorshdT3l o gRI Sl | 3o STt %] fode
ST STt S ST Bt | BT 2l
& a1fq awq forvie
BT
4 T o5k ek BH T HITT osh Yk ®H T HIT a5k

qUIeRIT ATEER BT & FUTHE &[T Tl
HYTT AT Ish OX AT o | AT A=l FRar g

T B1dT 2 T Bl
5 | e 9T Icared Y | Ut foRnfrar d et | sed ot wfeRnfirar
AT SRR sht g § I | qed e 9
oI AT qATICAGH | IeATEH HH BT 2
TRy BT 2

6 shd fET THT Rl hiAd W F=or | Fifsten hima R
& grar 2 B O hd o1 frafor

262



10

AT
rerET ohl iaefierar
i 3RS 7o

N

giEeT AT

3T S (AR=MR)
= g
IqTE o ETEHT H 900
TTferRterar oTg St 2|
TR AT T THE
TSI H T & e
SIferd e

ieTEH ST SAafeerd
Tl

o T Hife * IFER
TAT Tl

g mm  Higia
I Y Aok BT
(AR>MR)
IqTEd o @TeHT H o0
Tfrefierar T gt 21
3Gk AT THTHIT
qEy A & I
o} STAT-3TT J=ifedd
T g

EEC IR G|
AN HISE &l € |

18.8 THIURR qAT THIARRIHE TTAATRAT T TeATcHSn  FLTAT
(Comparative Study of Monopoly and Monopolistic Competition)

HE. | 3T T TR ThTTERR TR RTcHeh TTaaTraT
1 fospareti i de | a%q W dhdd U €| 9% % foskarell i den
farsha/ScaTeeh BT 3 3ty BT R
2 w1 Td IEnT T F JENT UG8 o TAETel | 3 T Tl o BH b
&d 2l T T Y T AT T T
ST 2
3 e forde o foskar oo fode 6 Aify | wftefiar 3 wror se gew
JTOHT Hehall 2 farsie dva T 21
4 wHT T I THT o SIRT O AU Fh1aE | S AT oh o1 X Sehlae Ael
Bt 2l el
5 AR T A AT | ST AT I BT 2 FId T W & T
feafa B 2l
6 AT e ISR W HE TGS T | I TEJE T el
ety &l B 2 H
7 forgmom T forgmoe T 72 Bt /) wfeifiar & sror fosmoe
AT BT 2 |
8 AT TAT IeqTE 1 | STUETHA & 1 Hed FHall a1 | e T AT Y& HH
T ScUTe shY WTHAT FH BT 2 AT I T AT Ao
Bt 2
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18.9 ARV (Summary)

TR RIeHe: SaRTar AT S1qut STt SIS o 1 B Tehifeehr SR quf Sfcifidr o wer
Teorfer 21 3 Rearfar # STeaferente sht QT H fershaTatl ohl ST SATaT qeT qut ST shl qoT H 9ga
Bl 81 A Torsha fehe TTTT= I 1 SeUTe hLd & QT Scieh fofshal 3Tfereh H # forsher &t
o o1 @Y fershat & STCRITTTAT Tt 21 <ok Seish fefsha STt =req sreraT &, 31 efit-3 718 U siie
T EY A AT & TAT TR shi Feerfer STaT €Y S8 hidT & 3T 3199 § gideag] o oid &, 34
36 UhTTRehIIeHe TR et ST 21 Sfeh Sfia # ST H WS ST ATef! sy JoIT 2ouee, 2o
ST, WTe, feetsie, Toshiad, flie, SohA TS, Hiwad SETeH 3cTE 3T1S TehTRIhRIcHe: Sfaifdr
3 ISTELT e STT Tohd 2| TEhTTRIshIcHeh SR ATdT & JTdiid STeUshicl § Ueh HH ST AT, ST
AT AT BT T Reeafar o @ fopelt off woh Rerfcr 7 &1 whel! 8, Toeg Selentet H Scieh B haled |
ATV 9T & T &t |

18.10 arfermw ufvomra (Learning Outcome)

36 SoTS oh1 QT STeRr WY T STaeiieR A o qTe formeff T S e i foR staet s
AT THTTRIRTRICHS NI o 372 H s foRIY T=TaT 2T SiciT| STSTR ol $ =0 H Icu1ed 9 Heo
Trreteor &t a1 farfert qe qoasma STeshTelie Ta SieiehTel aer 3 fored™ & ==t ol 715 8 3oT3 h
59 At o we H fornfelat o sifeh forenra o 322 @ 21 ST1g <1 718 Sa-Hcd o Hataqereh TTidfafer
oft ST 3Tt T & TRt IHh STTET I o T Taw e fora S, Tt & a1rem e 2

18.11 yTsETIAT (Glossary)

o 3Ed TN (AC) : Fct ScUTE ANTA bl Fel T AT § FdTRIG il T ITH 8 Attt
ATThT 3T AT ShaalTd! 2l
o  3fTEd AMTTH (AR) : & T IfT 3ohé FiHd BT T ST a1 |
o T WA (MC) : I&] I T HTNh T3 bl ScATEH i T el ARTG H & ATt Jfg
HHT= AT FEATdl |
o EHIA ATTH (MR) : TF H(INTH TS I S el A (TR) W B ot g, T
ST Shgad! ol
® ST ATTH (TR) : ST 7T FT TG HEAT i AT SIS hIAd | UM FA T AT B STl
TUFHS 37T (Q X AR = TR) Fel STTH e g
o FHA AW (TC): FA TNAGINA ARTAT T Fed [k ATTAT 361 AN (TC=TVC+TFC) FA
AN HEATT |
o T fieuT foig (BEP) : Scure ol wra o1 Uw fefg S (TR=TC) &1 38 7 e 7 €1 =i feig
+ff T ST & STYTd Tt AT T Fl AT Toh A o T Bl g
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e T (Equilibrium) : ®F S ICUTEH T I AT S T ITRT €TI0 7R dHid arma
T GER 3 ST (MR=MC) B 8 |

18.12 ¥ R U9 (Self Test Questions)

aafa Y ITHE I (Very - Short Answer Questions)

. USHITEhRIcHe: ST s 27

2. UeRIRreRIIcHe: STaRNreT ot s foriwand &2

3. TR Eqe o 37 T iR

4. YO SIEIRTAT ST ST ST o &1 e = S|

Frarermenes o (Essay Type Questions)

1.  USRIeRcHeh ITqaiTdT oI 82 UehTTSehIcHeh TITdT o SA=aid 3Twhd H 3cdTed Ud
e ferieer 8 B 87

2. UHIEmRICH Sl 6 g forsreard s 82 diefehrer § g dqe w1 faesm il

3. TSHITEeRTT Ud UehTIYIshRIcHeh TTqaNTaT § 1T Tase Shifsru)
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3T -19

YT : hiHd Ud Seare T
(Oligopoly: Price and Output Determination)

ZehTS hl ET (Outline of the Unit)

19.0
19.1
19.2
19.3
19.4

19.5

19.6
19.7
19.8

19.9

T

ST

SATUTIIRT T 37 T gfdTST
TR T fergrsamd
SRR 3T ST TeRToT

TR o ST IcdTa Ua hiHd eioT
19.5.1 T shima e fifa

19.5.2 T3sEH o A=AIa shiad fefor
19.5.3 HH qcdl o F=id hied e
g

IR wfoy

NCHEI)

EE R IKCR

19.10 &e¥ 9 Trerg=t
19.11 31 99 9HUT
19.12 o« g@rer/foie

19.0 32T (Objectives)

TG ThTS o U o TTd 31T IS GHS H H&TH &l

HATTEreRTT ahT 37ef 3T farereard =y 22
ST & fohd &9 &1 Hohd &2
reaTiRreR R Y fafir= feufaart 3 siarfa hima v scares frufor e gare?
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19.1 I&ATIAT (Introduction)

ISR H % fopharett & wex waet i e Eifid Tel, S7qvl THIwR, 9 TR, THHR
vogt onfe fafirm amt & it St 81 g 9 we Sfe SWIE Wes, S T HAHT & T B,
JTTIIHR ('Oligopoly) 21 Oligopoly chflﬁ OTHT & 'Oligoi' RTEreRT 319k <o’ (A few) qoT
Pollein, frererT 319t caem@T (to sell) , a1 31eaT Rl T oL T 81 39 JohI STRUTTYeR I 3T 37 SITeTR
T % Tkl o HET T § 2| STUTRRR 30 SRR o1 a8 Rt gt &, fore ot awq &
T IS B & IcATeeh BHT I T A ThT hl TSN 1 AT fHohe TAFTIH SEq AT T I
TofaT SITAT 81 <ok et ST H AT T b [GEHT SATET BIT &, 3Td: I8 3T IcdTashi ST cqniad
STET o A hl THTIeI sk bt Feerfer # BTt 81 36 TohT ek H shi foharmat skt STl @l wHt o
ot foers 2aT 81 AT o ST=ATd Ueh TH T €T | halel 319 F] o Icq1e shl JIAAT o Hed T
T&dT &, dfoeh 3199 Ui @ off hicga war € fof 9 = favly oa €2 59 sE & ofaia g9 a2
ST T oh TR 3 ST Scare U ShiHd ohT e S grar 27

19.2 ITCUTErRR kT 31 US URWTST (Meaning and Definition of
Oligopoly)

AR AT G | 36 ol o1 shed & Sew ot aq o % 3ca1ea aid &l a8 ot STt
T raT sht Teh Rt 31 S0 & Teieh Sca1eeh HTHT=IAET et IcdTaH ohT Ueh ST foed1/37RT Seatfed

AT &, T8 T forshaT o Sea1a o1 o7 farsharatl i shimd W Sigd 3Tfaeh T9Ta uear 81 3 ot
STEh THET AT Fradt TEqaAt T IeaTaA hid ol Stel avil T SHET TEgA 3T Icare HLdi &, al
34 feurf 1 91, sreuTtaeRR qeT S @it B fiT=T-2 JEgel 1 IcaTed ! €, A1 I farvaTedes
HCUTIERR Fed o ReTTer o FATER, “sAenermr a8 fufa et & ek swria T % 1ot

forqur =fifer vt frere Sfaafi o sTuféra saaer 9T smeTied st 817

. TFETere o AR, “df SN GRMY SACEFRR FEAT! 8, [ forshe sl hl e steaed 31
ST Bt 2 o e forspam ot foramd tarerer = & ot fesharil o o weweot @it 2] 36 TR
AT SIS ST 1 UET &9 & foras foret Scure 3 oe @ farshdT 2id & e Tcdieh farshdT o g1
hl ST St Torarmati by wfafsra oft Sl R, et vew sig St 21

19.3 TEUTIEreRT ShT far9TdTd (Characteristics of Oligopoly)

(1)  Trsharet & 7 GEAT (A Few Sellers) : SRR ST GLEHT 98 7, S T 3cd1€ &6
F© & TIsRaT 14 €, 3Tq: ek Hed SRR Brdt & 3T @7 € SHehT THTe SIS 0 o]
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2

3

O]

©)

(6)

(7

®

aT 3 59 TRt 7 #hig oft forshaT ool &9 & T el giaT qoT 36 g forshaT shi i Someft
1 off &I | T Tt R

auEy 7 a9 seure (Homogeneous or Heterogeneous Products ): THITERR |
fofr= forshaTaAl o IcaTe ol Wbt ey off 81 Hehdll & AT forvidt off| Afe IcuTe gy &, 1 38
[ SACHTIYHT FE & L ST TS HHEY T8l 81 37U o ST, Forews wrer 311 & -
=1 81 &, A1 39 foviaTeneh STedTioRR had &

gER fAsiar (Mutual Interdependance) : TR o AT BH 3T 3T H =T
Tel Erelt €, sifeeh o qreat it gielt € STt o ueh gu o RISl § il giell € iifeh
Tt 3 IITE T THL F TR TAHTI B & 57 SeaTal <ht AT eht Ferwet eirer eirergr ardt
& T ok W ohT Iedre Te 7o Aif gerdt wHt bt off serferd el =)

T ok <kt AT Traar (Indeterminate Demand Curve) : STTRIRR § | a5k 31T
BIAT & ik BHT shT e fsftar & Stffaraar 1 ardrawor suferq grar ®1 38 Afiaar &
0T T3 HT HH ST H ITEH T {od T STETSIT T8l ol Hehel &

T sh grgTcHeh TS (Conflicting Attitude of Firms) : 3feqtiershi i feerfa o srsm #
TS BH T 8, STk Scish FH 370 AT ol STTIHad AT <ITad! 81 39 AT ohi Terehad
T o foIT 3 Tare o ot 7, Toreq a1 wwva @ o @ ok farawor et et i el
T U o TIT o AT9H T T ST

TTATeRTE TTaEaert (Cut-Throat Competition) : AR T Tfdgrgt HHI o s TATRIE
Sfcredert It 21 Teieh BH GHL BH 2l 7o Hifer 7T wferfsram ek €1 Srot g Hifq Feifa
HL 2

Hod THARAT T T I3 (Price Rigidity and Price War) : I8 FHATRIHT shi Teh &
foreora 21 <ifer Welt fearfer o o forsie o hROT I WIS BIT & foh o H e aIeaT sht
ifer SToeTq) wrer € afe hiS W ST Torshl shl g1 o foTq 7ext bl o Shtell @, T 311 H T
STfcrTrer ST TaT & S B1oRt 310 ITE T {edl i oL T &

faATaT (Advertisement) : STCUTRIGR hl ISR GCEAT T IUfkerd @il ®F STt i
AT ST IR T o AT foT W STcaferes 9=iRT T ohid! 8, dlfeh SI1er § SI1eT
SIS ohT TR L Toh| TEHE IcATE AN o6 ST & I TR R T e ol g
STl €, TSrershT @TTHRITSTT SUMIHTST shl AT TSl 81 ST A feIToe el st uiell 2, 3o UTesh
AL ferohell o UTE ST ST 8| S BH fofshd Hergd 2q STeT T el €, 3ol Fed forshi o
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SIS 3137 +ff SATST BIeT 21 Y. SIS o STE, TR H ToRTa =201 % o Sfia — 70T
T I BT & FAifeh ST %BH 3799 giagfeat & oo R 7€ ot urdl, 9% 79 uree @i
A B[

9) T T Shid T I SfaT (Difficult Entry and Exit of Firms) : FACUTIIHR T 5
THT ST SITSTR H SToIRT AT S HiS BT 81 FH BHI o UTH U ST I8 HTeh T HATUFR &l
AT 2 3T 75 BHI o foTT I T T IeATE ST ¥Rt 81 ST 21 T © S HHT o
o HIcT 1 SATYfd X TehTTereni Sielt feurfar +ff 81 derdt 281 3T JohR Ut & hRitd AT 1T
ISR ¥ SR o AT ot ST T2t S1ar it et TRT 7 & gsit fafiis g 8, &
BISAT AT FhTeT IR BT 2

TR - T

STCUTIIHR T TEIT-EId 1§ al-al SETELUT 3TT F3T T oX gt i

1. 3T TR AT & T W

2. UEHIERW
AT T I

19.4 TUTIAIRT hT S TeRTUT (Classification of Oligopoly)

FTeTireET Rft T iyt STemdt w afertor R ST gemdT 21 fRriieTenss Seutad qer fafirsdiamor
F YR W AR A IEUTIRT (pure oligopoly) T fasieTensr areuTferer
(Differentiated oligopoly) ERECISCRERIRSIRCT R A& JTCUTIIHRR o SF=TTd eI BT oh
T IATET g THET Tt & 3T fIfRTy Teunfershr o sT=aia Taufcaesh ®H ST~ a&qatl s
ITE T 8l I H TR hl HPITSHTSAT o TR T HSITHHR Hl GAT HAEUTIEHR (open
oligopoly) T &+g STEUTTERT (closed oligopoly) H farsTiSra foram ST HerdT 21 et teuTfesh |
T HH e H oI T Tehel! 2, STel(h a5 STUTIERT o ST SUNT UL e BHT Rl 07 ErefT &
TR I § T fagfeat 1 Jowr 9 afsld grar g Eﬁﬂﬂﬁ@ﬁ‘ (price leadership) % TR W
HTUHT T RN TR ACUTIERR qAT qUT SACUTIERRR [T ST Eehell 81 3700
TR o ST JTNT TR T 1A S Fgd SISt HHT b1 SRR ST & 3T B B w<t FAI
T IO LT &, STelfeh qut SAeaTieshr § 58 Tohr sht aftfefe 72t @it 81 farsharedt & e aagia
% HTUR W, SFSYHR HT TR0 AFErTw® STeaTiereq (collusive oligopoly) T Afeer-farga
SACUTIRR (non-collusive oligopoly) T fora ST Tkt 21 36T TehR STet fEiehe o g forsht o6t Rt
Toh{sd BT 1T 2, T 30 ST ol TG ACUTIART sl <17 Fed 2| 51a fafi= forshamett & v, Sedme
3T (Quota), TSI fTATSI Trar-eft THEHTT BT 2, AT I8 TIST SACUTIART HT &Y S ST 2|
TR 3 afiehor skl fifeha =T & &9 § yefifa fRm m 2 -
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HEUTAFHR T FaHTHIOT

v
oo l l l
g EEN) T e STeET wHEan SRR
! } \ \
ECd gar gl gad i e
T ¢ b 1
@ fRefimes o afm  wh -

19.5 TCUTMAHR ok T+ hIAd U IeqTe (HRUI(Price and Output

Determination under Oligopoly)

QT U HH qel e § I & STel SHeh! HIHT=T AT EHT=T ST o sRieK (MR=MC)
3| A T ST ST sk (W a1sh) o T [T STt 21 AAfehe STeTRIeh § BT ht ey fefear
o ShTOT AT HIT S75h 2T SIS o HIRUT UHT §Fvd 81 BT o Ao &1 faIfRTe aq o 3ca1ed & |
ANTA o forafid o | 379 STl hiaATE o HIRoT i Ueks (Hf3yd anra sk I glar 81 STednieresr |
IcqTE Te Hed et fwferiaa o= et & 8 eehar g -

1. T hiaa et

2. TTSS-4 T T[Esial oh SA=id i freior

3. {ed Acdl o A= shivd femior

19.5.1 Ta= shraa fFeivor i (Independent Price Determination Policy) :

HTTTHT SIS FTHAT H T FH TIdT e Ue I 1T ST T AT HLT 2| Teeh BH
S Tt e, TohTTaehTieh 7o § H AT 37T 1 ohdT & 1Tk Neish HH ol ScaTed forwidl gt
2, Ut Reerfer 3 stemr e i firaTenes qewr freifta e % fore Wt & Te g I yRes 2 S R
HA: A T Y a1 HHTSAT o ol 7o 7 BT 2- $Heh! S HIHT & CHITHehRT qedt TR =W €T
I aredfoes o grT feff St 8, St stemfiemien feufaat o stwata fFraffe St 81 a8 of
T T AT TG 2T & i 36 T2 o1 JUI i Toh aTforeh Hodt 36 EHT o ST=IT el Heiid
Fr, STt fof O ST srerfora Reerfoat o et s
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aATee TefRTTiert 1 Ha & fob T e fif St R ameafaes w9 4 78 o STt 21 36 e
T 2 S TAd AT Fifqul AI=IATE, S THE 3cq1E, HHH-ATTd, AT T ST &9 8 Sel T
SIS SelTle| Ad: AR H Heet e Tef Tl 81 56 Sohil SITSIR kT AT, SFeT AT
HTYR T EH A Hohdl & foh L= 7o fifel oh ST ST SIS a1 | He fefeo avve
T & AT T ToI-T6 Td Tod-F3 T hT ATATSRYT ST 3] STeTferehm & w1 &9 & feifea foran
e 3o T o fRor T 15 wehar wifen 3uH o, SIFfErar qu sTaRa i e I gt
1 37 i1 T forster aT o fof?r sTeanfRrenTdt wut # T0F qT STeUE ®9 8 GeHd 8 ol T forermm
B ST 31 Ty € ot wF STaeft SedTe AT H iy Tt Seares nTa H shHT shich STTUhiIT TSR &
TR ST T STl ShLA ShT ST 2hTcl! 8| ShST W el ST € o shioT SATIIcelT bl g T Hehell
& 3T HTH Jlg o T DI ATTATIIH SH1gAT bl HASIR 1 Hehel| 8] 38 TR T 7o i
T ST STELET qAT AT TG HIHA el ST STUTRIRRT BHI H FHSHIAT LA 6 AT b
3Tfereh |t o 3t 2

T I5 (Price War) : Hed Ig 1 TF o €IdT €, STl Th %H A0 fofsh ohi sTgreht Tersha
HTTH STH L o6 [oTT, 370 IcUTE o1 Hed W L ad] ol Tego’ H 37 BH +ff 70 7 hl H L Il
& 3R I I ! & Tob 3o ST 7 Tora T o 311 AT ol O H oA B S ot 5
T I T 1 BT 2

e THIWAT (Price Rigidity) : 'fél'fsﬁf%l'ﬂ | &gk (kinked Demand Curve) 3l UTet. TH, TS
Hise (Paul M. Sweezy Model) ¥t #&d 2| ST o Sl foh & T T e a1 8, qed
AT % &G H GHT SIAT 2] T2 98 Rufa & S Scqres shi amra wa g Y Reufaat & afads s
T T 5 ShT ST He T HarsHAl 1 s aiiara T o ST 2| féshtss g3l (Durable goods) T
T T Y HH T agerd|

n@a@w%w (Reasons for Price Rigidity)
(i) AT TSI U= H AT ShaaT forepferd #7T 95k (Kinked Demand Curve) % &1 H

1 LT 2

(i) o STCUTRIRRY Ao FAHH =1e] o & Y01 &9 § IR &, Tk ST shl ST & =1
STT Eh|

(iii)  Afe e Frafor fret Tas-um a1 wmEiar o ST=rTd foRT A 8, A Ao I8 € 9 o [T i
off ool e aftad 72 s

(iv) % AT o SoT T BalCETRd i o [Tq ST ST 7o AT sh ST &
(v)  SToT TR hT 3 STTERT A2 31 1 &1 1 & foF ewr g =oed drar @
ifen o foreft oft il o e & i 2
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(vi)  =ifeh srcafersh fershl ST wrerg €, SEfeTq =hig +ft B qo o qiterd el ST =med|

(vii) UET TR 2 foh W 7o forshi T SgTeRt AT ST STTUeha™ ST | 3T o i i ohi STaTT
o FHIRAT b Aifer TS STt B

%@ﬁﬁﬁwiﬁm (Assumptions of Kinked Demand Curve) :

()  STCTeRTih ST H Toh Tfid qor Jeiferd gt 2

(i) ek Tarshar 91 ®H T STIER 36 Tgi-adt & Taer W it grar 2|

(iti)  Te T H ST 3G T T HH AT ST FLA 8, AT I8eh Ticraral T IHeRT STTET Fd
2

(iv) AR H HHT AT ok WA ST a5k o (o (fereifed) aret &= & Trar €, it g4
T I SATSIT Tl & Toh ATTIISRTIGR ST ST H HHT=T AT § REd ohT Scared Te
o FHERer o TS TTe 8] o 2

V) o srf%m%ﬁugzr (Competitive price) Fifa = TET 2GRS

H@Wﬁﬁﬂﬁ%ﬁ“ﬁﬁ'@%ﬁﬁ%(ﬁnked Demand curve) ¥t TRIAT & @1 19.1

ST AT - Tl SHET ST HehelT 2

@t 19.1

- AR(P)=D x
= TR T T

MR S

Wt 19.1 % @@HRW&WH\F\’I OP, & sk 81 KPD %@"%lﬁﬂﬁa% (Kinked demand curve)
21 P forg 2 ST KPD it a15h W ferq 21 310 STeuTfererTiiss SIS €@7=H1 # OP, (QP) SR # Siferd
I §, SaT 3eqTed HRT 0Q TR W ] MR HIWT=T 3T a5 &, et AB 371 foreear 1 a1
i €] MC STeuTiershidl sl WHT=T ITd ok 2| 58 et # Steifeh S=Ifetd 97 OP, €, 1g oft i
U o To3R3 h! o L QT I AT |0 BT ST 6T 6 o KP 3137 o AMER & oh R0 A
o STOY SR oY ST H g A 2, Y 3T T SR STTEOT TRl SRt & (qeereel 31T K A €
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AT a3k T SFTCHE (o ©)| 30 Toh e 1 ot TRt 1S oft gfig forsht ot ahm o anft iR e &
AT ST AT off =12 e

59k faudia, afe & A1 forshdT qedt B2t OP, | < of ST &, df 38eh Hdgral | 379 3cq1e i
T W L T, oreeh wereaed forsht ol s STt SAfer o g8t § hH &1 ST $HeRT SRl T35
€ & foF Wi ok T PD 3791 W TI=aR & a1 B forg & =t o1 i1 €t 11T ofsh RolTerh € 37eiq
T W T AT g I a1 Rt H ForshaT i BT &Y g 37 STedTRrshT SreIfetd SIS 7o OP,
T EN O IeTE AT fersher UM, S ok 3N (rigid) AT 21 39 YT Yo o RaT farger farg
(Kinky point) St foh fershfera HiT a1oh W &, qeot Il b1 e gielt 21 39 forsher forg o a1s o
HITT F5h TR AGR ST © AT 315 3R Sl =aR aidT gl

oAt - G

ST G IcdTGT ohT Uk STgT A © Fore B1et €1 8 370 ued gl Sedral o Hedi § sl i gl
SH TR, T A T ST HHEd IcATal o qedl H i T o T A 8] 79 56 JHR ok TF 3
ITE T o MY U8 o Forrst € ST 3119 o oft wicedgt shi 3 H 7o gfg 1 a1 2| 31
T frofer AT dEE T 3T I TS T T i)

19.5.2 e AT Tt o eI e 4ot (Price Determination under Collusion)

T3S AT HRA (Cartel) TR wAT 61 TawT 2, SreepT 38991 eI § wftrgest wieat & g st
FH HET BIAT 2| T HBH ARKTT &9 § ST U FHid ST § 81 8, Tk i Ik 6 gHe
HTHEHIU L & o IToh 78T H I8 7T Ue IcdTer &R T T il 3T HRE AT Tesa |
HTTTHT T THTTRIRRT ek i 7 Ad 8, S 39k A 318 § 7o Td IcaTe ol R
ek 38 STeret forelt 7 fofeft R ot fturefies AT ST TwEiian 8 ST 21 % Test-aat ansdl
R e Bt €1 aga & wweid wifesh qut fafad aFT SRR % &1 wehd 8| Hifaes wmsia  foreft
TR i forar-uet 72 2t 8; srifer forfad wmsita 3 wwsita it wrgf ard fofed &9 § 2t 8 59
=T gt forshalT STTo § oot e Ieares AT Hreeft arenstl T Hend e | 37 aHsial o
IET Y T B 8| T ST At qefl B STO TRIUT SATRR Teh s 6T i ¢ aet & 37 ot g
T T IeATEH HAT b e el & 7R T o7 Fersf o shel! 21 qoT 3T RS I &, S oae
THT o ICATE T Hed G Xd &, T AT TR HHl b foishi qeI forsmo st 92 < o
1 TTSae Y & T A ferrfora fopam < weRaT 2

(i) IUT TS AT Ut TTeardt (Perfect Collusion) : sk I7 U1 HREHA, T TS Hl Th
3T ¥ 2| IE I8 e Bt &, e fafor= wff o1 vy wveret 5 fofe weh ol O oee
T 310 T i Reurfr § Gum & e @ SEaiaid o It 2| SEeRT 3T AT h STRrehaH AT B
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&1 3h! T o T hesiier ETa SR ] ohT Hed, IcdTa shi HTAT AT SATHIT BHI o 18 ohl hieT
frerifca foram ST 21 ST qUf Tearvem o ST el SR ol TTOHT BT ST &, el STCIIRIRR
THTTIRR | Saet ST 2| TROTHeET SERT shT STRIshas ST T8 BT €, o] 7 STravars 7 & 6
T B hl AT | h1eT/TIT SIIe €t ITH BT I8 BHT oh STTIET TS qeT 3ok ATafeteh Hiet-aret shi
1feh o feft s 21

TR T Y07 T[T aTel SRS o1 his HARdcal a1 JapdT & S AT B Tl 8, A1 T I8 ga fo| aeh
ST T8 SRl 82 Y01 SRS T I 37 BT § foh STCUTTRIhT ST H |¥fT i heet SRITE ol Hae
& T SATEATRAT e o T B 59 TS H HeleT AT =T & 3R % T 3HY, e ol /T SirefT &
o e e STRTTe Rt SeinT  foredt R siferieft 3 warer ot v et e 21 v v | oft

S{ATE IR & FTToh YT Shl GFATIHT Fed T W&l 2l hRSH shl HSEIAT hl ITEHTRR H IATcd] T3

THT o SART o S8d § ST AT hl FHIH L =T 2

(i) TR TEATT HREA (Market Sharing Cartel) : 38 3T=ia fershl o T RUGLELN Eal
IUTXerd HT o T Se-aTeR dlie feam Srar 2| favereres stedmferer § e # Sufkerd auft o
UM e I F o foIC Teee el &, Sit aeft ST sl 711 21T 21 o TWER Hgiid & TER
TSR 3T ST H forTford ot o & 31 3To forshl o STTET T STH #htd 21 5 |l Wt ot |7 56
I o HIT F5h o1 Teh (&1 BIAT &, SET foh T@Tret 19.2 H 1T 7147 3

artT 19.2

Y - C

AC

/
Dy

o Qo Q — X

ST ST ohl SR 8R]3R W fasfsra fomam ST 2, @ DD S&iT 61 91T a5k § 3T MR
Fearar-ef HHTq I sk 2 S o § DD, % g0 i@ et 81 2MC SET o HHT AT

HeH AN &1 81 MR F56 (DD,) 2MC 1 E T 0 et 81 wetd: OP Hed S 0Q Iere HAT
frerifed et 21 Wit feorfcr o 2T o1 3t IcdraT OQ WAl o sffer ST (1T SITAT =1 %H s MC I3k i
MR 5% C sf=g 0 2T @ SiT ST oh el SedTe i SATE E AR 0Qo o FHT ZMT 71T € 36 THR
T el IcaTeT (0Q0+QoQ=0Q)  THI WA T fewHaRT et 2l
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YT e, FoTaH gt Wil o Hed Shiud qelT ST TS o Ee-g H §HeiidT &l ST 8, § 89
T8 A < & foh STcieh forshaT 3hT H1T 73k {0t T 3h HT oI5k T Ueh T Q1T 2| $8ehT aTeqdl I foh
S FH Yo SFd ShiAd T ITNT 3h1 QU1 Tolshl o e 9T i sherdt 8| SET WM 956 o STUR T
Yok Y ST HIHTT ST Sgh JTd ST U ATRIhaq 1 916 i o ford Tedeh forshar 36 hiva
T TH T, a1 farshdT st St AnTd (MC) 3Heh! HHT=d T (MR) 3 0 Bidl 21

T YR TSk B 0 i Freff woft 3R 38 v it dma gfag=t wat i higd & a9 a6
ST A1 & Hohel] ®, ST e Ycdeh HH ohl IcdTeT AITd Ssh GHT el & 31T I8 HImoraan grva ot
T2 31 Afeh i Taaf = Uk & Torw ufags) wF Tmeiar 3 Sl dIR 2SIt & 1K Uah Shimd
fafera ot et 21 38 YR Tereh fore ferifea wum Shima qerm s sree semed iy feff fma
T € ST BT © foh Teel ehlHd U shie & A €l Wehl & AT Teeil STereeT H AT shl =LA i
1 S 781 BT & 3 3 A1 FRUN o Horeasd U Teawal aTel STCUTRIRR 1 AT 0T Tesrwal
ST SRR o TTH & A T 8] Yo7 TSI o TH Y01 et § ot 95 BHT & Fa9 T U
AT o ToT hd SRl S8 SHTAT |

19.5.3 Hea ﬁ?ﬁr &% T e Frerior (Price Determination under Price Leadership) :
e A TYUT S-S T Toh & 8| 58k ST JeNT H IUTErd Teh St BH it 3171 HHT T
YT TS ST § TeTd Tadt 2, 31T BHT oAl 39 Aqed H T o fore s ot et 21 shefi-amedt
Gt ®H T Bleht Ueh THTel 5 & 2 Sasiiar st @ foh o At s et wH gr i qex
T & IcUTE ST T G SeaTied e e i 81 Wkl ST favet off) 3arer o fore, wewr e
Tt & 2- Hive, formie, @re, Ueiferem, 3earq 3|

STt T o SIqed TR o1 TSI A1 T ST 9 AT & foh 36k Aqcd o 3177 BH fohaT TR
SHTAT & AT HIAT St 2| S € BH TS B T AT <7 GHTE HTdT 8, THTET BH ST ST 74T
& Aqcd HiSH SToHT Hedl Wl SdT 2| §h ST SRR H Teish ¥ ol STOET (4= AFTd a5h
BIAT & 7R TG AT T FH He § ITH a1 8, a Gt et 7 +ff 7eet e HTH & ehell
2l

@t 19.3
Y : .
D MC;,
MC
P4
"]
— € AR
MR
X

0 Q, Q IARA




Y@ 19.3 H A & A TS B 21 MC 30T MC, $HH3T: 3k HIHT= AITd 9k & a9T AR 3T MR 39
ST ST U T 3T a5h &1 A BH o1 HaT=d A1Td ash (MC) 3T EHHT=T 3T a5k (MR) T
O 1 E fofimg T sh1ed &, ST fob Eiqer foig 81 =l ot Seuted &t 0Q @ a9 QP 7o 2| 36t Foht A
B o 1T €t fog E, 2 STl S6eh! WHT=T ATd MC, 3T 1T 3ATTH Teh L oh ST €| Sedred
TR OQ, T I Q, P, Bl AT TH T T T L, AT HH A T Jed BH B & 7T § & &, TR
JeUTE A BH A shl e 2 A B A Hed Jded Uil SN e a1 3cdred At st fefor

O qAT STCUTTEHT H He AJcdl oh =N SUTET ST HH IHHT HTET |

e ﬁ'@'c_cr % TR (Types of Price Leadership) : T ﬁacca o yFR S e awhd &

(1)

(i)

(iii)

(iv)

UHT 6 & fo TTell B 370 QTS T TR s o FoTe et ohT -1 foT skt eI 37=1 At
T 3H T o foTT a1ey Y| 39 ATshTH ﬂ@ﬁﬂw (aggressive price leadership) Fed

&1 12 TTEl S T o e it i s EeRd  Toh 350 ®H ST Sigs STH i foeet
HEN

S Hed ST HH SR EINA R ST 8, 9o 39 Rl 8 IWTEaeRRl aed Jaed
(Effective Price Leadership) F&d 8| 30 Si1R1eh ThTfRehRIcHe Hodt el Hl gl ST 2

STl gTell BH g e Hifer Teft SIS STl @ o a1 Steutiershiiss AT oh sff=r SfafirT sht
TETT AT HA L, AT 4 A THIERTY Hed A (Effective Price Leadership) & g
IER 1 39 feafd § hig quret wH 9=} 2T R WQ% H'I'El'q'l'q'bqu'ﬂ (Barometer price)
a2 Foresht et speTera T gRT AT, ST ST oh1 ST § Tkt fohalt ST & qem 31
|t i 3 e T STTERT LT 8

Eﬁ'ﬂ'ﬂﬁ'@'ﬁr ED) H"\'HTET (Limitations of Price Leadership)

(1)

hHTHA =TT 3T e HHIAT BH o STAaI-51 sl TTATHATST o UL ST I6h! T ToRaTl o1
HE ST T 6T Arar T R Bt 21 AfS 9 7o whaglaat st wffsranstt w T
STIHT TR, A1 38eh! hFa il haeT STEBS & Ta! TRTT, I U qedl ¥t qwi &
T 2
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(i) AT 3T STATIRAT o AT T TR S R A (i el 2, T 36eh [Ty
I Tt TG T ST AT, FSredt 38 HATwae 35 3T JTH &1 6ok, o ol 36T TR
34k ol Tcdieh H G 371 ShiAd o1 Gray oft STHHT shisd giaT 2

(iti)  SFFATRET T =g Wd & Tkl 21 ISTN o (o, HIHd-AdT 31 HAfereh shira i
U o AT B HehdT & foh 30 Tfdgral 36 H HAd T SO 9] o Hohd & 7T
TTegrgt ST H T T ek 2

(iv) S qea areft T o1 et & efft-efit feea e 81 Strar 21 9 sweft-aft oy whigfeeat o gma
o e T ] sei W EIT § Rifeh ged Fidgi-gai o SIS sh e SAfereh €1 St 21 shefi-
vt ST o TorehTer T 39T 0 DI ®H U1 ScUTe T 6T ofdl 8, ST swefl-ahefi 73 wfagst
T TSR HIT 0T STOAT SRR Tfird o o &

(v) i = st Sifeh forfi wat sht Scdte AmTdt § A=t g HiHd &1 St 21 Afe had-Sar
ScUTE AT SAfereh 8, ol gall WH SUE o ehivd T g s i SN Al SHehT e
TANTA S &, AT S 31 o A T ek 36 370 faifer o forrer 1 T i o
TehdT 2

(vi) ek GRITEHT I8 ot 81 Tehdl ® foh I ®H 110d | fietsht 319+t ScdTed &7adT bl sleT of 31T
T JqT W TeTeT T h | TRITSHT I8 off 81 Tehd! & Toh himd-ar 319 wfagfsat ot
A I 3799 I H o of 3T 39 Toh Ueh shRe o oh THT0T o |

19.6 9IS (Summary)

SRR TSR 31 a8 feerfar Bt & Foret (i) o 3 Searesh ofie B 3, (if) et Ifd ek fowam
SEq ST BT & AT (i) o ST RS & qEL Sereehi h1 foReTSTl F Shiwa bl Sl s
fearfer o €1 €1 73 HHI o SIS H oIS ¥ SATcATIed i oh 7T Hed FHSINAT shl J1Td T STITET STl
21 e J5 ¥ oo o T his oft o Heer # aiterd 8t st =mec| forsh e witT aioh g Reerfr o1 e
T 8| 0T TS T ST § STCUThR STT: Tehiferehr & uitafla & <imm 81 s shréa o feufa
T 39 ATEAT H AT 2Rl SRR ToRAT ST Hehell & ST SENT k1 Wik HiHid ATTH T Ao
AT AT ET e TH o SIS €| STUTRIEhI 2hl SIS §TeT H 9T3: T Anra aitedt w7t
el AT | T A I8 TR B oiell o TH el H & I8 AR <Ieid & fob W1 I ey el
o1 IcdTe TR STl ©, <ifeh Tare qed [Heior & stwqia fafs=t &t o #ear asied =2 giar 2
TR ST ITTAIRTAT T Teh SISTR &1 Bl @ ek Sarid ueh oq o Fo & 3cI1ee Bid g
] FHET HYST T 81 el & STATRIRR forshal ol e ForIwaTd $6 S < : (i) 379 forsha;
(ii) THET raT fIddt Sedte; (iii) AT h WER Fefear; (iv) @i ask it ity (v) srefues
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OISO @RI, (vi) o g3 U 7ol T (vii) BHI o Ja3T T SfeT A H shicTs; SeTie] STt
o SIIA forepferd Wi 956 81 Aokl § qT Hoo Aqcd ol [eufr oft a1g SIreft &, i gt 3teran HAifeh
TS T T AT o A AT hT Wifd HH ST IeTe Tk i 1 Ferieor 34 fofg o et &
STl gueh! HHT=T AT Ue WA= ST T GH o SR €| STeuTRIshR SIS o Sfatid hird ud
Seare freieor <6t g ueh fearf 7 € 21

19.7 2tferma uforme (Learning Outcome)

T9 SIS oh1 APl UTSd |THI 3T L St o TiTq forammeff steuferpm o 37ef, Suehl forRieard der
arffertor § srefterifer aftfer &1 T g st sTe i Tk U feafa ¥ s siata R o
TRy % oIS & ITTEe BN & TAT TSR F Ft AT T Tk ST (68T IeuTfed id &l 3T & foh
foremeffrror 718 wwer o wwel g B fop Tad= shiwa eior, T3sie qoT o qcd % Sfaid o
e feTeoT S5 21T 2290- 3 9T 7o F3RAT SRR o Hecaqul feig &, e g et 2|
fofepfera i arsh sht oft SR Hecaqul 21 & ST ohLd & Toh 3119 &l 56 ST wreuft 1 el
A o T 3 T} qeT o S H 3Tt 9N | S TR

19.8 STsaTaAT (Glossary)

o HEUTIERRR (Oligopoly): 39 3188 =l Icd e Uleh ¥1e2 oligoi + pollein ¥ §SI Oligoi T 37
%QW (a few) 3R Pollein T 374 =M (to sell) AYTd 37T fashariespr|

o ﬂfﬂ‘?j&“(Pricewar):WaﬁéWﬁaﬂﬁwaﬁﬁﬁWﬁ%ﬁmﬂ@aﬁWW%ﬁﬁ
3 H ot 3T HeT o L I )| O e frt e <ierdn & 2l

®  Hed HORAT (Price Rigidity): 3fod Td HalTsTeh W T T Ug= o SI1q hind H feerdr
AT ST & 3R T 38H uftad shl T9TeHT T Wt ST ek foh 38 STeeqT fHaid 3Ta9deh 7 81
ST

) TS 7 (Free Price): STCUTRIHRT SIS ohl 98 o€t Sred fafi= wH T 370 Ieire
Y 1T qF LA |

o %gsf%mnﬁa?s (Kinked Demand Curve) - 30 TS A hed &l STTUTIYRR o ST=aiid
o Sl FHIRAT o L0 i o ToTT HIGT HIT oI5k T TR [Tl ST 81 FE AT 56 T
@ 7 Bt HIGTTh el ¢

° TSe (Collusion) : TIf= BHT T TAWT fSreehT 23T SR | Tfda<l drehdl o TS ol
% AT BT 2l

° qUT e (Perfect Collusion) : foTsi=T %3 Teh e €13 (shesl™ 1t s Fmior shtelt
& ToreshT Sevar TRE AT i TR T BlaT o
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o ﬂc@ﬁ@c_cr(Price Leadership) : alaliﬁ@a@ﬁmmﬁwu@%mﬁ
e TR ST |

19.9 TORE T (Self Test Questions)

arfer TTICHS T2 (Very Short Answer Questions)
1. STCUTRRRR sl ot Hewequl foRIwdTal %7 Ieeid Hifvg|
2. T gl TR

3. U o =l Uil TSl Hige T 82
4. T G T BT 82
fAraeerewes 921 (Essay Type Questions)

1. aTeTierRr § for aftfeurfort & witm sk fossfoa &t Strar 22 fosbfer wim sk &1 wmwen
BRI GRE R EIERICIERRCH e RANNEIE R AT

2. AT AT ToRTSaTd T 82 STCUTTRRRR H THTElT TH o Hed =qcdl 3l Ui ity
3. FeAfaRad w wfer fevooft fore:

(37) STCUTRIHR H YOT TS o A=A Hed e

(&) SITSTR forvToi SR o A=A AUTRIRR | Heot fefo

4, AR T 2 T forehere Wit ook GHTeT SRR o Hod 3cdTaH (HUl shi S tyseh
ST AT 82
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® Fritz Machlup: ‘The Economics of Sellers” Competition’
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TS - 20

T T Frernwor o fergia ot e fifer

(Profit: Theories of Profit Determination and

Profit Policy)
Wiﬁw (Outline of the Unit)
200 3T
20.1 ST
20.2 AT T 37 qAT qRTTe
20.3 AT &t faeivard

204  FA AW H LG A

20.5 GT AT U AT AT

20.6 G AT R 3Tfd a9

20.7 &y fuior = forgia
20.7.1 &A1Y 1 Sifaw & fagia
20.7.2 At fEraar a= frgia
20.7.3 AT o7 1A forgia
20.7.4 AT T T9-JeIa (Hgid
20.7.5 T T HHIT 3cdTeehdT Hgid
20.7.6 T T TH fogid
20.7.7 &9 1 asgll fgia
20.7.8 AT hT GHISTETE! (g
20.7.9 AT T 41T TS i frgia / e o smegfreh forgia

20.8 vy Hifa
20.8.1 3Tfershay @y Aifa
20.8.2 HAYE AT e

209 G

20.10 Tferme uftormy

20.11 ITsqTEd!

20.12 WG IH

20.13 @ 9 Te gl

20.14 319 Y3 GEt

20.15 o GaTeH/foieh
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20.0 33T (Objectives)

3 SRS o ST o YLITd 3717
® AT T 37 U 3T Tariwarett o R § U Twgt foreh o st Tkl
o Y o fafir=T TR ot Tt T
o v frreritor < fafyr= fHiat o6 oTC & FT ST 3R Hehl|
o A1 fifer o SR H STUHAT TV Y HL Fel|

20.1 FEATAAT (Introduction)

ST SR 3eue o o=t |Tersit 7ot syfiofar =t ST, 5 shi Hetgdl e St ot TSt ST Bl &, 31k
ST ST ST 2l ST FEH o sfaed T ITS 1T €| e STTE AT 2Rl SR S8 it ohi R
T 8, A1 FS 36 ST a6 i 1 TEeh R od ol 31 U ot § ST 49 Yo 3T %
T AT Scq~ BT A )| 3Tk AT 378 oft fir-fret wa T 81 fsr e T 7 e
ST EEdT & o AT 5t AT 3 SR et ST T ST 8| T UHT TTNAITeh & S Jerw! bl Sifaw
33, STEAAT T8 A, Ta Fad ST TAT SIS 6T STIURATSAT o SHROT T ST 81 39 38 o
TH AT o7 379, T[T T ATH o fafsr=T fergiat st srega i

20.2 T <hT 3727 AT TIRATHT (Meaning and Definition of Profit)

AT AR T W STRGH IS shT FEHR 2| AT FE TTAISh T 6 Tfthe, AT 3T 2 SiT Ierel b
el AT ol el SATTH & FH T o (78, foaT ST 81 & o &1 75 feafa 6 & 3o g ©, 37
AT (Residual) ST 31 8 iR I eI hT 38 T T TR LT & S et S H § 31
o} TR 1 SE T AN, ITETSE AN, ST(S i T o6 I8 T I8 ST § 3T A
JTfHAT o o foam e qeemm 2, Sit o o | ot fear siar 2

TP o STTER, “TATH ATEHT 6 Fa-Jad oh1 TEhT 817

. fra'a'r%ﬁamn nﬁsﬁaﬁwﬁaﬁfmmaﬁ@aﬁaﬁ%ww TS o IATEhIT

T H, TN HETdT 21 I8 N S SRaH I3 1T AT ST T8 ol 1T BIdT &, 38 AT i

EUEIREA OIS G

S YA o ATAR, “TTW T SN & S SIS, S o6 7T a1 S Fefwer o fofq asigl o2
TS =< ST 81

TH TR AT SRV & ATH ST T 98 STaRIY © S oo hi aeft STfeieh ammai (Tae e
IEASE) T T I YT BT 81 T8 SEHT bt SR 33 o foaw feam Syrar 21 o ifasfier & it

THhT HTET | 40T qRad= SIdT T&dT 1 ST <hT S9N H U SATSHTRIsh TasaT=T shl SATIHT BIdl & qT
AT 5hT SHHT o SHIRUT HRITT SATETRI T{SaT &1+ 1 SITd & T3 SR P AT hi S4Th gIEhio

H 3@ § 3R 37k STTHR I8 I8 3 & ST IeHt ! SRIH ISH o foTQ, AHTHa wah 7 o &
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T & S & STl AT R AASHT Hohiol GV ST 8| 3 TR Fel ATH § € FA
AT/ T o TEaTd Il 3{eRY S=rdT &, AT 8

20.3 AT <hY FerorwaTe (Characteristics of Profit)

SUer RTSTSAT o HATER o A 26t freferiiad forivamd saes s aehdt € -

(i) T U FART AR

(i) o AT o1 B) 36 WY SeaTee & Hehd B

(iif) T T ATE Sl AT ScaTeehdT & Ee Tra Tl 8T 2|

(iv) I8 YTCH, FTTCH 37T Y[ & HehdT 2

(v) T AT U WTEE ARG 8 Rk AT 3cdie oh Te H1ed i K 2|
(vi) TV T IR - SIsTeHsh 3™ (Non-contractual income) 2

204 A AH AR G TN (Gross Profit and Net Profit)

1. e 91 Hehel T (Gross Profit) @WW@WQWWW%W%Gﬁ@E
TS AT o, et STTH (FA Tolshl & ST 3AT) H & HH o A1 o<l ST 8| T ARTAL § AT
el T shi AT, TorsTed) st @, ScaTe o |TeT oht T T ariater, ferems a9, sfiar afsr
TS o = 4 8, Tohe) o1 T ieh o SATUR W 98 4+ BIAT 2| Teae AT T ANTAT bl et
T | Y S o 91 S Y T8 ST 8, 36 Fel A FEd 8l 36 TR et o H Feifepd ot
MAA RIS :

Hehel ATV = (G AT + TT AT -+ SFETE ANTA + THTTRIHR AT -+ HTATRI (AT A

A TATH = HT ATTH — HeA ANTA

2. qgemHar arTtefeR AT (Net Profit or Economic Profit) ﬂ@m%mﬁﬁﬁ%ﬁm
1 IcqTe Shl TfshaT § SIRGH 33, AT ol BTHAT o T T Jad o oI {7 =1

TH e ek © 1o (G, ATV AT ST SATH I8 SR &SI ATEHT I T U ST ANTAT hl Fed
HTTH § B o A1 TTe Bl 8l G TAH

TG AT = et HTTH — TAE AT — AT AR

Net Profit = Total Revenue — (Explicit costs + Implicit costs)
{YAT (Or)

V5, TH = Hehed TTH — et 3o AT

Net Profit = Gross profit — Total implicit costs

20.5 TIET AT TS SATeeR FT (Accounting Profit and Economic Profit)

T AT (Accounting Profit): 3 SATIATIRIE AT (Business Profit) ¥t shad HERCERIG R
TSrershY AT SETRITET TR Tedehl ol HeTIar § d 8
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TAETH :
TG TATH = HA FWTH — (FTSTET AT + TEAhTT AT + T + T 1)
Accounting profit = Total Revenue — (Contractual Payments + Book Costs + Depriciation + Stock)
A ATH H § TeI& NI 5T & o F&Td S 39 TRT Tl 8, I8 @IS oIt AT STeraT dehet
AT FTA & | 39 AT H 8 BH & Hemerd Grerefl Y @t o321 5127 33 & g S sy 99 @l 7, 3%
TG T Y | I AT e € |
GT@?EHW(Economic Profit) : 9% 98 1Y B o 7wt e11ffes ATt & AT W TUMT S
2| 7T WIS T HAT % Tac FH aTeT STawhet 8| 36 et HATTH H & cA1e ohi JHed €78 Td 7608
TARTA SEToRT T T ST 2 O €0 H :
HATFYeR T = THeT HATTH - (el TAE TN + el FTEAL ATA)
Economic Profit = Total Revenue - (Total explicit costs + Total implicit costs)

JUAT (Or)
HATFYeR T = THeT TG ITH — el edqwh AT

Economic Profit = Total accounting profit — Total implicit costs

20.6 TATHT T 3T T ATHTT ATH (Normal Profit and Super Normal
Profit)

T AT <hT STTLROT AT o gRT Tferuried sht 15 off| Treier 38 Sfafifer v o6t urieaiiyes ama
& | AT | Wi ®H sht IedTed AT |iHAeTd Bt 81 A8 BTeEt hi =~ gfd hiFd & TR
et TR T AT ST (FTER ) 2] et S o o STEI, “Hm1=y v 98 gt &
St foR =1 1 3T 31fereR BiaT R o6 T5-8 ®H ST st 3T 3TN &1 31T 7 301 4 iar © for ada™
T IR BISA T SR el IeUTEH bt et ARTA TR B BT Shet STWH sTeR (TR=TC) & &, A
T AT JTH BT 3
AT ATHTT ST (Super Normal Profit) : St oft STft o6t = oy & stfafes arfeaifyes ar
3T I Bt &, I8 ST ATH=T AT Shed 8| ST STHT ATH S-TeHe T SRUITeHR a1 &1 81 Hehd gl
foret Sert sht 31 AT T SEeht forfRTsedratl Uel Speret ShrRISuITe! qeT SIS sht STUIATT o T
TS Bl 81 el STCUEhTSt H &1 3hig TBH ST HTHIT AT SHuT Tehel! o, T dTEiohTe § TehTTRIRTR i
BISHT BH haol FTHTT AT &1 8T Fehd 2
F-Hodiehd — JoH
e T SET + 3-3IT3e ohl O o Uk BIeT aensiTg STaT St & ST foamer ©or o U feedt & dam
Teh 1 T o) 38 #ag o g Uk werah o1 +ft s o @ foram o & id o 3 et e
. 6,00,000 3T I FIAT FEH H H F. 2,00,000 IH HLTHH hl A o T ol I &, 4,00,000
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3Hoh UTH S| T e Hehd © foh IE TIRT SHRT T B Aok T TSRS 379 fHame T &l oI a8
e 3T o ol SHTE it 3T 3 &, 1,20,000 T TS| AT I8 ToRd el 1M LT, 1 Swaa:
I F. 2,40,000 I o T STl| IH FEFHAA 3T ShTH [ A o ToAQ TS GSiT IUT AT B, dT sreet
&, 40,000 SATST o 6 TS| 7R o HIH H T Ted HISTR I TR hl FB T2 - B2 (F)
B & S o6 . 20,000 s A1 S &1 319 UM Fteh SIS {36 30 73 Sert <hl f3haT 37 St Tehet
TSl 3[5 AT 16 §AT 3T SHhT &l 311 TR

20.7 =1 FrerivoT o forgT=a (Theories of Profit Determination)

T AT TTEE i IEehT FafiTee ATt o RoT foam ST 2, foheq A== 36 SiRaw 3o &
T fow T SIfae o &9 H 3T ST 21 AT o S fhgred freifera & -
20.7.1 ST <hT SIRaW Tg g (Risk Bearing Theory of Profit)
30 Tt 1 wfcrara sfehr stefemeft 2oy 3 1907 § foram om 376 S1am @y foret of Siifgwot

SCAETRICE %1 IS T T 8| ATS s TEH! SATRGH I3M T AN 7, AT IH TATH I BT | 34
T HET ST GohdT & Toh Sere) fSTat 31feres Sifiad Sarwm, 38 oty oft 3a=1 &) S1fRiek ure g1 st gvraT
T&dt € 3 I a8 o6 SRad I3 1 GIR B, ot 38 1 ot S5 976 B oAl ETeT el |

Trgr=a At ST (Criticisms of the Theory) :

() T ARET I T TR T ¢ : Bic oh [HGIT oh IFTHR AT SITReH 3I3H o g fezm
STTT 2, fohme] STTCiI=reRT ok SO STREH 33T ST T | h1 et Tverey et 2

() et Toae UE Tentaeit gd § : fordt off SraEm o et shaet SNRaw S3TeRt &1y A
% 33T U & =1 ST, o T T SATH Y 81 W oY, AtasTi+es SR & off 9 Sy siigq
3314 2

(ili) T ARG Y FHH HIA T AFIAT T JEHT § : AT HIEH I SARGH IS o 178 Te 1
Ter ST 7, sifces g STut Seier Jivrar @ 9 SHRaHT 8 SadT 3l =TT 2| $HiTY 38 T
ITe T 2

(iv) O TR o FRGHT & AT 3eq g1 g1aT : Bred oh STEW, AT 8 FhR hl SATHGH I3
T AT BT &, Tofie] T8 3 BTt ol STTCAT=AT L ST T foh AT BX TehIL ohl ST & 3ea

I BT 81 TE Shacl THEHS SIRGHT T AT o 0T & e~ BidT & Fifeh 5
ST ht TRTEAT Bid] ®, 3TeRT Ugel | B SHT SHamiT ST ehdT 2l

20.7.2 At raar ag= fagra (Uncertainty Bearing Theory of Profit)

AT T AT Te g Tayy TH.Ue. A3 J 1927 ¥ fdutfea fFam 3K w1 fh omv
ST S8 A T [N 2| TS o TEET |, TATH STeAT A1 SHRGHT 3T {21 bt T
U T TR g T AT ol AT STHTEAaT 33T sht AT O T Tt 21 A5+ SITRGHI b1 a1 Wil
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HAETR

(i) TrTfere SRam = sftar 2w SRaw (Foreseen Risks or Insurable Risks)

(11) I STRaH =1 37afiT Ay fgd (Unforeseen Risks or Non-Insurable Risks)

I SIRGH o BT 8, STeh SUTReId B T ST U8l & & THIRIT ST okl 8| STTHH T
SO IThT SITHT SHTSTAT ST Gehd &, S AT T ohl SRaH Frvferd SiiRam & ar ared 36 fore
TEt B SfHT T ekl 81 Selfeh STk [EHeh SRGW shT ST ATEHT & T HehT| $6 HIRUT I8
SftaT off A2 T HoRdT 81 A3 o IR AT GPTTord SITRGHT o I 34 Tl BIdT &, sIfcsh
AT STIRGHT o HTT 3T BIdT &, S8 TIAFITAT SHRIH, Tehiieh! STREH, TR i T e
% ST SRGY, SATIR =k IRIH 3771

JENT | ST 75 B T AT @ df ST § TG st STaROT 3c=1 2BiaT 81 STe SIS | Sfaaifiar

e 2, T ShiAd R 2T SHRIW &t 81 STel IeT & IURed ¥ STY(eh Tohri 1ok o ST ST o

JTVTS % SHILOT SITSTR ShT HTHAT &1 oL ATt &, AT S qehri1ohi o foIehTel T SURINT o SHTT AT A &

ST B TR BEAENT o6 HroT off SRaw Scu Brdt 81 et omedf) et Fifat wer o= e seaay

o ST ICUTG hT e T TR STTT &, ST ST=Td: H o T H 3! AT 8| $HT SR SATIR =05k

o HROT oft Ieq=T SHRgH oft AT ol TTfo el 21 AR =1sh o farfie qeeretl Sid qerehif,

FAIEEIT 3T o KT AN ohl SHAH | FHHT AT STt &, Horea®eq Fehel HIT H HHT 3T ST 8,

gfoTE: Ty TRy 3 oft et 31 STt R

Trgrea T ATA=ATY (Criticisms of the Theory) :

(i) ATEE % AR AT T8 IcaTa o AL T Th Tq- HI 8, foheq HATATaIh 3 IcdTeH
T J2Ieh T T2 A & AT AT SRATsTl s Amrar W it st 7, 7 fon srffamar
% & o |

(i) ARTEraar o= & sror 38 fagr foredt sremmr § ar it 819 aeft AT o6t 91o et T aran
2l

(ifi) HATATEHT 6 STER AT hacd AT % T&T I & TR 2| 8, Sfosh 3= FHehi I |l
qIRATTYeh ®, S8 STHT Al FRaisH, a9, Yeae 3T (i o < 31w arfel

(iv) IE fagra QU qon STt & ifeh e fogrea ot o= fagr=al ol ate o 7 st=affed
SATYHAT o aed oh! AT Tl ATl IE el SR AT T & JU T 2

(v) ¥ fagra ot wferifiar qur wwfeerr & Sca= 8 ot @ i a7 | e
AT a8 1 eIt 39 q2F i AT F | Faned § o qui giaifiar & 1=,
UEHTTRIRTE AT TR TTcHh TTGRITTTAT 6 TotT H ST W 18Il 82

(vi) SATATIhI o SFTTHT AT el AT e 6 foTg & W T fora STt ?, sifch 36k 31
U1 S8 GSiT ohT R, STEEl o EFe-d H STHIT ScUTa o ATER H ATl T ST 3ATfe
ot |
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20.7.3 T T T fres fagrea (Dynamic Theory of Profit)

59 Thgr= o1 TfquTed St SeTreh 3 foRaT| 36k STEN shael TTafiTsh H1ST # & A 3¢9 8idT &
FAToh TV ST o o T 3eh! ANTA 1 SUTE ST o SHRUT Icq~ BT §[FetTeh o STTAR, T3ifah
ST | AT Icq~T &} BT HiTeh gl fohT ot e Y srfferaar 7€t gt 81 ared fisd oy
1 €t et AT ToRaTatl ol G shish 38T Hed T AT O 3ca1e shiTl, Teld: T ohl hlg
T 3ufterd 8T B fohe] ATedforeh Sfia H & 9T & foh samerTish ST # Wi afterd gid w&d
&) T STefeareett § qREdHT o 10T AT 3T BIdT & Fi1eh § TIad-1 o 10T fohet e oht
T TS it TATIo it 31 FeTeh oh STTER AT SToifiTeh TR o1 Ty €, F foh Tifcreh srefeaee

<hl

Trgr=a <Y AITEN=ETY (Criticisms of the Theory) :

() R WA g ST T fires 7 Bie qorTensh &9 8 ¥fdeh § Fiifer 3ol STt
H A STHaET § AR 9iedd § & A9iq aiadql § FHoaear s+ &dl ], Sefh
FTEATIehdT § TTSTeh TR 1 IS & 37 81 ST 51 37: T hadl AGHd & foh ATy qHTSl
T B ATt TTe e IREdHT o heteaey Scd— aidT g

(i)  ATATIERI F STER TSIk R H I AT T TIEi T HT G T LT, ST
o ST, 132 71 e & Foh et et aitei et STTAT T TTTIT ST &eha AT i ST A
el B, 3 & AT hT ol L 2

(iii) Y. ST 3 wam o Ie frgra A qer weell # $m 9e T 2l $Hen AgEr e
FeferareelT 1 d Ye=erehi bl weigll Tt €, Starfes Teifiren steferereer H 38 w1 1o Bl 2
fefie] UHT SheeAT 3foid el & iR e STefeaaee # i o SRaH 37w Tt 3, o g
ST ! ATH % T H TN T =1y

(iv) A=k I8 i hgd & foh ST, 3Tk = ST o STRGW [T ohi 36 HTUR W ST ehd foha
ot fob STTRem Yfrafert ST 3318 STt @ 7 fob et S| At Siew Jsiafadi g 3arft st
2 T ATt ot dsfafa T BT, I8 3T 3T H forremTe s )

20.7.4 AT T A - A= fagr=a (Innovation Theory of Profit)

30 FET=T T IRTeT J., JPdteR o FoRam o I 3 STl | ot o gl & S0 § HlTh
I A oft AT SRl STeIfiTeR TiEHT o IR 81 Icd= g1 AT 2| T T FeATeh o FTaifieh fgr=a
q e 19 gl et oh STTAR T - TefaHA! § AT JUHT IcdTe Toheiteh Tl AR o T W
T IcUTET qehiIoh el HRAAT AT SUINT HiAT, sheel AT oh 7a TAIAT sl @IST, ScI1E o [k o foIg
QSIS sht @t foreor 3t =% faferat st @iy, Se ot qeiTa T 31fe | 21 39 |t qedi
SHTOT IcATE AT | SHHT ATt 21 TROMTH: IcdTeeh ohl AT TS BIdT &1 B shl I8 ATH e deh Tl
BN TE, 1ol O o T - Sea Sl ST L X STt S # Srarw e o STt 2 W i e
Shod HIST qUT U SIS hl @IST o SHI0T YTod AT Shi HIET SARAT BT & i S 8 310 6 A9
STaH ShT STOATCT &, AT 52 ST 81 39 Yo Pt 3 STTHR 7 - a1 oh 10T T 3eq1 aral &
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AT SATHTT ST THT 1T 2| T - ST 31 hrdl el AT Tedll & 3T 36 HR0T 30 o T e

ST AT ©, ST ok shis SerHl g8 Tl Tl 8] JFUTeR F1eal H, T — e <ATH ol ST ST I

TSRO TATH T FHTI A 2" IS o STTEI T — e @1 T HROT SR RO 1 8 |

g < srreteaTg (Criticisms of the Theory)

() % T et & st & fd wehiot gfEeRIoT S T 81 ST et T Jaid- oh o &
Scu=T 2T grar, sifoeh ATeEt gRT TfaTfed TTeTeHe it g off g 2l

() 2 Fasa T Yod s ST Uexd YT AT © qT AT W T ST aTel 3T shiGehi
X ST ] o g

(i) =% Fogr=a AT i SHRaw I A 1 TR T AT JEeR o STER Shaet defrafa &
SR & LT &, HTed! 21| Aredel |, "redt & i grr Siiftaw 337ar 21 |res 1 4w
1 TS vd e g T €, 7 o 79 — Jad )

(iv) T o 9 Yad fargred o <ht ey am ue eimer 7€ sarar )

(v)  HTEH F9-Jad TRl L, S I ey R 8

20.7.5 T T HIUTd ScUTEehaTl kT g (Marginal Productivity Theory of Profit)

foreror o 0 Torgr=a o STTm wTeeht i 2wt o fore @ et freteor off 3eft e e 8, S S
& 311 el o e Fratf g 21 o we @ Tt Seaten % wrem w6 Hiera Scareshar a5k 39
TTE ST HITT 5k BIAT 8, 31k SHT a8 Ueh ATEHT T TIHT=T ScqTeshdT aish it HTed! 3T Wit o5k grar 2
TTEH! T T ScuTaehaT, TTEET 3T Teh TS ST AT I T ScTe | ST gfeg a1 el Bl 2, | <1
ST 81 39 T Rl W@ 20.1 FRT T FoRaT STT ek 2|

e 20.1
Y S
Py E1
EP 7 T;/// ,// E4 I T
5 MRP=D
0 Q;, Q q X
e &t Wi i gfd

AT 31 g SHhT SEATT-TIT ST AT STTEL AT T T AT 31 T8 ST ST SEehl ST
JedTashal T i et 21 |reE i ST Searaedn s o FEin § e w9 8 e S 2
e o AT Scared & fordt ot 311 gre it HHT=a Scareehdr JTd ST 21, dF 39 HIe oY Tk
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HI 3oTS 1 THTTHL EHT=T ifdeh Tl ST SATTH Icaraehal 1 T [T SITT 81 T foRell %8 |
Teh &t ATEH! BIaT 7, 314 UEt Rufa 3 Eiur Scareendt oht J1a T2 R ST deran wred i e 1
T SIQTS ST Tohd | & 3T T &t W shl ST Hehdt gl Torel wH foreis & grew hl HiHT= IcdTashdT J1d HET

IS BIAT 2, T Wk 32T o foIq Wl sht €= SeaTeehd o SR T &H Teh HTgHT shl EHT=T
ITEHAT T L bl 8, ISTaH FTed hi fafdTsear (Specificity) 1 7&d €9 & SATIR SHRT ST 2

TEfe 20.1 % STER MRP I H ATeH! hl AT 3ATTH el T SidH TR T 2, o
S QYT SIG W T U1 H o ohell oot g Beft 81 SS Toeft ST o wreelt st i =1sh €, i1 38 Hi=2rell
X 3T © o aeft areddt gmm w0 @ yeior & 3 auft o6 Sawr A Ay off g9 ®9 9 € e e 2
MRP T SS 5k Uk g8 1 E foig W e &1 39 foirg 0 OP @ <kt #1lT @, SiT 32T # dieiehred d
Ted BT, STeifeh STCUShIcT H TTEH! ohl AT TTHTT AT, T AT I1 BT ot &1 Tehe] &) T@tes |
fSg E, T OP, AT AT & S ATHT=I &9 OP | ATersh € AT W AT HHT-=r ATt sholT T 21 gadd
3R S HEHT Bo forrg W Hqer ST T €, q1 haedt OPo ATH FT &1 TS T & ST fofh AT
T OP ¥ A &, 37: 8T &1 @&l 3
g 31Tc‘*ﬁ'1'=|':l'l'€ (Criticisms of the Theory) :
() ot STt S g FiEr T8 8, St a8 fgia gt St s aw 9 o Tt |
(i) aTedt i HHT= ScaTeehar s FHURor ST e & FAifeh Uk B I el U & ATedl 8iaT 2
(iti) ATV ST HHTT ICATEHAT AT Ueh QLRI &1 IS T T&T i ATereh e aal § I qfd vaf hi
SR LT 2
(iv) I AT AT STTHTCA T i & 31awe % | 78 frgr=a shaet diefentet & € @r] arar 2
(v) IE USHIIIeRRT T TT STTeh ek o1y Shl ST T2} ohidT & 31T 7 € I8 St oht Jrvrar aen
T UTdT 9T & 2T 2

(vi) IE U TUT AR ATl 0 ST Bl
20.7.6 T T T frgl=a (Rent Theory of Profit)

Heiwo 39 T o1 i st sreiemrel whitee seed, aret + fora ot ST fo 38 v

SIS 21 3Tk STTAR AT AT 3BT THTH 2, 3ok IET Tohrt 51 ST 36 offiy 3 soiir

o UTRATTYeR o &9 § TR G STt 81 S8 Tepre $jfr sht 3ot # 3F=av EiefT &, ST T |ee hl

Terar 1 off fir=rar Bt {1 e fretor oft Hiaa arewt qen 1t Hmra aredt i T § 31

ERUEGIE

g it SﬂFﬁilﬂTl'{ (Criticisms of the Theory) :

() T R ATH | HIE THAT TG ST : T S AT Uil SH T8l 8| T AT
TCH BIT & S aer g ft-ahedl 3= oft 3 2, Tom <mt somresrsh +ft &1 weha 2

(i)  TTT9T AT hT T AL & ¢ aﬁwwwaﬁﬁ%nﬁﬁﬁﬁmﬁaﬁwwaﬁmﬁ
%l%wmmﬁwwmﬁ%ﬁ%lwa%mwﬁﬁﬁm@m%éﬁ
USRI TR & Sca=T AT
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(iii) T ITAvTTeTar st IRuTTH & : o1 forel} off wraifiren srefeaen o & s~ Biar g 7 fer =dfaen
Srefezrerea H| e TS wa Stferar o smror ured g R, fSreren 3 faen srelerereer & srvmer
R

(iv) o Tagia storerTeat o e i SaTEaT i § el : e Th-d JHUSH o SRTETl
T ST B Tl AT b Ewal=ef 3 SHRTETi ot e & forespe e 2ran 3

(v)  ATY Eq o Ued H INTHE A81 SIaT : I8 FHeT (oh ATH SIS o6 ST, e 6 Hed H
Tt et BT 2, T 31 iRt § AT Sq oh o H STavd e St gt 21 At e T
Bl At STHY ol R o fTU g TeaTe T&T I TR 98 ST o= L Q|

(vi) THTd IEH JAT g Afdea AE grar ; HaTa St e g s1fded T I ST @
FTToh Ffe et Bl BT BT, A1 I8 ST ST ofwa ohT ST S STefehted H foret 37+ ST
T SeAT S|

20.7.7 9 <1 TSt TgT= (Wage Theory of Profit)

50 TorgT= o1 wicrarert SerdieR! stefemmeslt STt < foma o) geh ST < i Ush JehI =hl ASTell 2,

S8 et 1 e # 37Ot FaTd, Yo R o ToTg T ST 81 et % STEn ey et

€ Tigll & S 38 ST forfTse et o et e et 81 58 TeRr 21fiveh bt Sweh! dael o fog

It 4 ST 2, 36 SR Aredt i off ariatfie Y o STt © - SR aE § @, St e §

IGh SHIT AT HFTH 2H o oI Ya foham ST 2

g <A STTeT=ATY (Criticisms of the Theory) :

(i) TGl Wt GMTcHeh Bidll 8, fohed ST [ AT RolTcHh +ft €1 Hehell 2

(ii) mﬂfﬂﬁ?ﬂ?ﬁwﬁaﬁ%"ﬁwqu ucdl% fohq] TTEET oh T 2hl HEAAT sl STl 2| Fofadl
Qﬁrwaﬁmmﬁﬁﬁ%sﬁwqua@agm@équm EHEZGIRS

(iti) AT 2 T TTeE! o s SURT HTIRVT TR ol TS 6l & FAiToh 2HHeh et ot
ST 3h1 ST S8 21 hLdT ol Teh HTEHT SITRaH ol STOHT AMRIATTAR S8 shLdl o

(iv) SATTiET 1 U B ATl aTY S RIS sATed Tel ht TS | JwraniEi sl A
forT <13 1 foRT & ST Bia 2l

20.7.8 T kT THTSIATET fagT=a (The Socialist Theory of Profit)

39 frgr= o1 fduTe shTet |reRt A foRa ol AT o AR TRt Seate i qod IcdTed | Herd

SHTErehi 1 gohTS T T et 21 ISTlaet stefeaaree 1 et IcdTed ol STferehiT e dsfiafaat g &

o fora ST @ 1R o e 37T & Aiedl o ofte  forafta foma st 21 a7 dsfrafost s @

T 34 oI el ol arTfere He (Surplus value) T €1 36 TehI 56 THGT o STTEN ASigl

meww%a@ﬁﬁmﬁ HSTGL L €, fofieg SeTed waﬁwwﬁqﬁﬁm

@WW%IWﬁsﬁmﬁgﬁ(Legal robbew)ﬁWﬁ%lqﬁﬁaﬂﬂﬁ%%W?ﬁﬂﬁT

STt SR {oh 78 HTGU Sh SIIUT ohleh SFefseReelT 2l &1 T H (5T AT H[X) ST a1 2| AT oh STTAN

TR aT GEL AT o SHIOT R ST T et S AT € SR qE A b ST e Sfershr b oft

ST e Biell| 3ok 4 SARIHRT 6 & GRT €1 ATk T FHHTAT ST 2| WG 1 oh M0 o HR0T

SFefererET H T HO Icq B 8| Sl I SAfeeh wrieanfies ue Sfa st qera glorersr qor

I T sree uffRurfa ue gloremstt St At oy STt ¥ erq: Al § 7 3 AT § ) AT R
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g <A STTeT=ATY (Criticisms of the Theory) :

(i) 3cure o farfirt |re (i, 2, O ue ATeH) S ST iRt ScTed i i hLd ) oW
&l shefel ATe TET @ SiT SedTe H 37Ut Tarzereh $fieht T 1 37l T HTgll oh Jeared Ty
1 aiem T B

(i) T T 33 T ATt o aa s qer ared) it AT o ST off JTed 2T 2| 37
g U for A1 21freh-af 3 SISoT 3 ST HHRIT ST &, Teid 2

20.7.9 TTH T 71T & gf RgTea / T T SATg ek gt (Demand and Supply Theory /

Modern Theory of Profit)

AT o HITT Ue i RIET= shl AT 31 STk fagrea ot e &) S8 Johr 3T o =1 "ol o

Trsa | e frerieer s SRt AT T fd o gt (i g1 8,36 Jenr o oft S vedl wreet

aﬁwwwﬁ%mﬁaﬁﬁﬁm%la%mwmwmwmaﬁﬁwaﬁm% EH|

mﬁrwwﬁm‘ﬁﬁ%ﬁm% Ry Ty e 1 e AT T < R 2l 21w @ Eree

6 arE AT st e )

HTEHT Y 7T (Demand for Entrepreneur) : gred! st T SHehT T ST JcdTaehdl(MRP)

it St B) Al T AT ScuTeshdT 2T 7, T \Tedt sht [ oft 31feres Bt ST et ot [

oY S1fres B 3wes foadia, arfe aret it HiaT= 3T Scuteshar sy am =i B, a7 dred! sl 7 qeor

ey 3w of e € B0, foheq g v W wer i Sl & |t T SHT ST Searaeha Y

T AT TS Tohel HH & AT U & ATee! BH § I &, A1 SHT=T AT ScareehdT J1d a1 i ST

Hehll, T T TN o S8 H HIHT STTH ScdTgehd T (Ui ol ST Eehd! 8] S-St foredt S d

Tl hT TEAT dedt ®, SHeh W= ST IcdTeehdT g Sid] 81 36k foadid, Ife |redt shi s

W BId! & A1 IHeh! HHT=T STNTH IcqTeehal s STt 8 Wi 20.2 % HTER |Ted! 6 MRP 5

SO il oAl ST AT g =, TSTereht 37 € fof Wreslt sht ST oofm |t AT Scdreshdl o He

RUTTcH T4 2|

@ETter 20.2

= 3 SEHAT

MRP

0 qreEt @ =i

'H'l%ﬁiﬁqcﬁ (Supply of Entrepreneur) uﬁﬁaﬁqﬁmaﬁramﬁﬁwﬂ?ﬁ% AR AT
Y WIEAT qAT TTEHT sh i 7 oTeHes avareer g1 Jfe 1 ol 7 Al €, o aredt shi qfd sg
o1 W BRTT TR STeT AT S| B, QT ETeE! Shl g He ST T@tert 20.3 % STER S-S v
=hl AT SIGdT ST &, ATEElt sh qfet i el STTell € ST AT e o redt i gfd Wt =2 Sirelt 81 59
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SR AT 3h1 HTAT T ATeE sh1 Uit o Hex Sest/aTenes vaey 2| forelt Serm o |ree i gfd 3=
I, SE R hT FTHTIS SAETET, TTEH! 6l et IucTsts WA, T ol fIaeor, A § Ewelfeerd
STRGW T SATEATE ToIT SRR Afaat 3ATfs ot o it et 2

@t 20.3
Y S
R
i
S
) X
e # gf

arex ﬁ'@mﬁw (Determination of Equilibrium Point) : 9HTT A9 Bﬁﬁﬂﬁﬁﬁgﬂ?
formg =1 wmraTeren frefoTfia a1 TSI | T sh ST Hekd & -
>i) {ﬁﬂﬁ'ﬂi"ﬁm% HA=a (Under Perfectly Competitive Market) : qﬁuﬁaﬁﬁm
o 3F=TIcl TS =T HIT sk ST ATEHT 261 Ifd =1sh S fofg o Toh g0t ol hred &, el &
foreg TorTfia gram 21 wErf=rr 20.4 © 7% foreg E g0 @wia /1 €1 Y@t 7 SS aredt s gfd
=I5k T DD WIEHT T HIT =75k 81 ST =Ish Teh o shi E foreg W hied &) 39 foimg ot amw ot
T OP &, ST AT T 21 38 PP 1T ST YEf3Td {ohalT 74T 81 PP %H ohi shifd L@ 37 3ad

ST sk o )

TaTE 20.4

N <X 3R =
ST IAEHAT
0
m
o
)

X

0

m%maﬂqﬁ
(ii) GTCIC'\U? TR UTEAET oh 3Twaid (Under Imperfect Market Structure) : 3quf
TTrNTaT aTett TSI ST § %H STeuehtal U 3Tfd ST @1 AT & |1ef-aT Srefepret
off 37fct |THTRT ATV AT Hehcl @ SFeIie ®H SO ST AT & Sfeh Hod W AT IcUTS
ST 81 70T ST TSI & GohTerehTieh ded 91g ST &, STee |ge SATIi-ad 8raT & 3T

€ AT FHT AT © ATk A1 HHT & folt Jamerd giar 2l

292



@t 20.5

Y D S
atfa am=
Lk E
P P
E, D

S A
L

0 Q X
et =5t 7 o gfd

=t 20.5 % DD SR SS shHT: |Ted! 31 7l dsh ol qfd ok &, S 0 g 1 E fag w
F1ed 21 E 98 8 fomg 2, et 370 sl siei 7 Smeet wmer=r @t +ff s gk & STk
Al BT T i) @t gwin § o OQ wreE! At Wit q gfd & o OP @redt i
TohTS ST T & AT A @ OPEQ o ST &1 fSr@ OQES at 61— A 8 311X PSE 3fa
|1 AT 8| 6 YR 3TY0T TR oht Reerfer o STee |Tr=r Are o |ef-amer AT |
1Y Y SHHTAT Bl S STATAT 30 Icqehrel § T off o2 it I Hehel! |

20.8 &Y Afer (Profit Policy)

AT ATk SUSHHT oh! ST TSTdT SR 2| Tedeh B hT (~aH A& ITRIHdH A1 SHHHT 8IdT 2l
foreft off T 3T SHRISHRTCTAT T STTHH I8eh FRT SIS AT o GRT STET | ST ST Hehll 2| 57
H ST AT TSI STk BT, 3Eeh ShTUShRTCIdT Ud GaraT it 3a+1 &l T2k 81| fohe o STefmiai
ST $9 2 T TS TohalT AT Toh TofetT o o ST ey T ShATHT 21 8 8| 3 T fefeerfomt
H 8 Sharel FTHTRT AT shl SHATd] 2 3 I8 T ATH & 36 3188 $H S=TdT 21 37 ore ife =/
217 30 foTe SR fafareT foremmeemsti st sTere aTrewa

20.8.1 rfershaw @mer AT (Profit Maximisation Policy) : TORITd 31fed Ue 3ok faf=
g1 o STTER FBHI T T LT STUHAH AT FHHAT 8| S BH 70 T hl STRIHAH o1 Eehd|
2, TET SATERTAH T FEaATd! 81 T SAfrehad T foreg o ol HqeTeree # 2t 81 T a1 o o
3o furfa & ugr STt 8, A 9 36 Seurer T # i ot uftard R T wmeed 31 wrer & 56 wH oA
FTAFRTCAAT T ¥ TAT T 8| THOMTHEEEY 36 1 H ST T S16T ST AT § for It i
ﬁwﬁmﬁ%wﬁmwﬁﬁﬁﬁﬁwmmﬁmmﬁﬁﬁmﬁ
maﬁwém]%ﬁwwmﬁﬁwmmwﬁm%aﬁtwwﬁﬁwmwm

+ff JuTeY T & =
SAfereRaw e AAfa i GﬂFﬁ%FlTlf (Criticisms of Maximum Profit Policy) : SAfereha| oy Hifa

1 T S W AT R R
>i) Wﬁﬁ[(Vague Policy) : WW@%W@%%@?W&WWW

AT STErhad o Hohd ! 2l 1Y Rl JTTIhdH STeUehlcd H Sh{AT © IT SrEihlcd H| G & B ol &
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g +ft Fraffea e ST 8 foF et T T STfeRae AT § AT T8 ST ST AT AT ol A o
o g TRIhH AT & AT SATST oh WA o S1&| 6 FehR AT i STeIhad L shl LN
IS 2| T T HiaTs 78 Hisra 0 0 2 ok ww oy Stfreran 2 a1 72

(ii) ﬂ%‘\‘rﬁF@"ﬁ AR rfAtaraaren <y HAAZTATT T:F{T'ﬁ‘% (It Ignores Risks and Uncertainties):
70 ifd T 39 TR W AT Y STt @ foh 7rg TiRemt war srfafaraansti it sreRerr s
Rl afe g oft B 3794 AT R 1ferehaw ST TTRd) B, 1 39 Siflew ue srfafiadnen & forg
T AT ST 2| 3Tk AT FHH o fIT 3Tferes STRaw qem 1 TEqar sl 9 er
SATEYASF BT B, 3Td: AT ! ATIFAT A o o SRam wa AfTEaaren s &= o e
AT B

(iii) agga'r%smaw—craﬁ ATZAAT EF{?ﬁ'%(It Ignores Time Value of Money) : g Hfifasa
2 i T T T Toh Tohl T T AT 3h1 HTAAT 1 ST SIT Wbl & 75T o RHE1= o STTER
5T 31 T 3oTS, b1 AHT o SHh! Uoh 3ohTS oh T o § TT4e Heweul 2| 36 Tl 49
T AT % STLR T IET T o QT YT oot T el 2

20.8.2 HATSSTeh T HATTUE 1 HAfer (Satisfactory Profit Policy)

HTSTohST SATAETRI BHT T HATTSE TAT qhETTd T i 3T SATETOT ot ST &7 2, St B ol

STHT H e G0 Tk oI T8 o (o7 ST LT 2| e SH T H SHEIT AT Serreeen 3

et & S aTer & iR # o TRt 10 STRIGET T FRIRTCTT oh HTe SHE T T ! W&t

B w1 Feferfiga st & gy ey Aife ST 2

(i) wmﬁaﬁwﬁaﬁm@ﬁ% (It Maintains the Goodwill of the Firm) : G AT

fifer o ol TTFel TH ok ST H ST T 2l UHT BT &, SiT 370 3cA1S o1 Hed 8| sgeid] 8,
ITTRT +ff R TEd 8| AT € FS B AT AT | dfs g T o qew T8 aerdt 5, TE feurf §
S AT ol TTH i St & 3T ATy € o AT gue aek S | a1 off Tt 2

(ii) TR TRt & =T (To Aviod Potential Competition) : ;Wtb'ﬁ: ATrhay AT Sl
ifer =T STTETOT S G I ITE W AT HH AT HATA &, ST 31 FBHT bl TSI H TaIRT
A o T AT AT 8| Tetd: HHT BT AT ETHTT &1 ST & Sifeh 317 BHT o 3T o HHuT
it o STt 21 39 TepR bt feerfr ot & wiferifive st gt 21 27t s & fob o sy @
e Bt ST TRk TEe L 2

(iv) TR TEAYT A TIAT (To Avoid Government Intervention) : GAYIE e e 3T &
HHT ot SHE-ThAT T TRaRR] SEaaid shl TETEHT Tl o ST T & Tk UHT BT H TShTTeehry
ST o 3T B oh! GFHTEHT 21 el

(v) SIRa® & FAT (To Aviod Risks) : T &l ATy A it Aifd § Ta@m § Sikaq aur
SAfAfraar s wdt 21 gEfet wd saraETiRies Sd o IAR-T<@d ¥ o=q & folw gdivye oy i
Hife ST R)

(vi) mﬁ‘ﬁﬂﬁmm (To Achieve Leadership in the Industry) : agmﬁtsﬁ 37 fershY
o1 SATRIHTH SHTY T o fIg Tew @ &1 Sugad Uel ohH 7o <hl Hifed 1T Tt & 37wk foriy
SN H THIEY0] T ST AT | ST H Hed Adcd SH1E Ta o [oTT o Fdrwsrg «r fifer s
ST L 3
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(vii) arferen qﬁg\ﬁiﬁﬁT Elﬁ‘ﬁ'ﬂﬁ?ﬁlﬂﬁ%@ (To Control the Demand for Higher Wages):
STeT T ST AT AT €, A1 2ifieh W S1fren wrstadt <6t #iTT s &, foeq st amw <t fifa
o ST HSTQU sh 36 HIT oh1 TI: =07 &1 ST 2|

(viii) memﬂﬁ (Fair and Logical Profit Policy) : 393 Td eI AT
i ueh TR @ Gt ST TTTeR SRt Rt TTHTISTER STRical & [STHehT [Hale Hareye oy =ifd grr
STTETHT & TR ST Heha 2

(ix) T aerar | ﬂ'&{ <h{AT (To Increase Liquidity of the Firm) : I HTEHt AT i

TR ST sht STUETT B ohl aetdT ST Ta H SATereh forgamd ohid 8 311 38 fog 3 Tdivye

AT AT i STHATA &, ST o 5 o hT AT T ST i shT Tl b1 Y& T ol
AR - fefr
W SRR fof TieeT TUE €E B T SSedt a1 T i o fAY e M-SR wfear denfaa
X g Torrd o FoTamT AT AT T ShT SATHT ST T o, STeqdl |, 36eht 3ATe ot Afoid 7l &t
| STSTR H ST oL T |THT S aTel 311 ST o HIS[E &, it afst ST a1 ST st
TS 81 37 7RI @ fob forTal o mey qafaa o & 5 Tt g8, S S 39 T o ° e dred
ATEd| I8 1 SATHAT T Toh U TS fRaT & ST 378 BIH-ShIL Z[SAT” ol eI AT FHHT
£ TS 71| 3T Y 38 U oF U T | 31T ST T & T T o7 <A l?
20.9 9RIIT (Summary)
AT Uk ATk $hTS o STTTH ohl SEeh! AT UL ST BIaT 2] I8 EFTcHe (STHTHT A1) 372FalT
SRUTTcHe (BT BT TehdT 2] ST AT 3T ANTd s B &, 7 38 T AT (T A1 T 21 ot
ferfcr sher ST 2] 30 T fome feig oft et ST 8] v 61 Wbl T Y16, T Ud A1 w9 d
Ffiera TR STTAT 8] T SREH 33, SATHTHTAT T8 o, 79 — Jad- i, |TeHT T HIsH Hid
T 3T 31T ST Shl ST T Icq=T BIAT 5| ST I AT o 1k forgia ufaurfea ford &, fomm
STife I3, AT a8 i, T — T A a1 SR frgia 31k wewedet € | o Afifa
T 9 Y AIHAT AT FHM T TAT HATTST AT FAM T & e 3
20.10 31T IRUT (Learning Outcome)
v, ATy frerteor o fagia o oy Hfifa 3t foreqa Samea &R o aTelt 39 SRS T TS T
feremeff <y ot 3o, sHehY forerraaty qer farfir=T et sht siefisifer Twer T =i e fyerfoor 3 3
forgia 81 weft gt Y SATeATeHTeHe SaTeaT oft 36 TS o o 1S 81 SATSHTSa! ol AT AT 1 gy
T T ifa ST =i, 38 g O 3w W arii foeemr it g 21 Ffda i w femmeffror @y
F1fSid T 3 7 SRl gHeE T B

20.11 ST (Glossary)

® TEHH ATH (Gross Profit) : I8 AT SI et fofshl § TTeq STTH H § el T ANTA S o6 S1G
Y &l 2
® g & (Net Profit) : FcT 3T H § T ANTA  STETSE ARTA S o 18 ST 31T L& 2
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HTHTA T (Normal Profit) : UET AT fSre@ 1o Na gieht 7 a1 7% % oo H Y937 shid] &

HIT T QT BH ST hl BIgHL ST &1 STel TBH T et ST SN et ANT SR Bl &, 1 98
T ATy A ferfe O Edt |

ﬁWW(Super Normal Profit) : ST WH T el ATH 3G T ITd e D)
B, A1 5 SEmEE AT i fufa § St

SR (Risk) : 1 1 TS ST ST0# T8 8 sh1 SWTeHT it &) e ffea sii stfafem ar
TR T BT |

fatara Sifaw (Certain Risk) : T8 sHT 917 Siflaw swearrd! ®] 3698 Sca—1 =1+ fifsra afsr <t
el 8

ATy Ra™ (Uncertain Risk) : T8 T - g1 a0 gy gt § Fifes 308 @viiad g1 i
Tfyr e 7t et B

EESCLE) (Innovation) : s ot I8 HE TI-JadT FHeATdl & a8 ITH] T T Sedr &t
31T ARTT W il 8]

20.12 ¥ Y™ 991 (Self Test Questions)

arfer TYICHS I3 (Very Short Answer Questions)

1.
2.
3.

ST T 3R AT ST T ST 3T Ty i
AT hT 3T T forRIYaTd 15y

ST T HITT

(i)  WohoT AT 3R LG AT

(i) | AT ST A A= ATy

(iii) T AT 37 3Tiefes ey

frsterTener T9 (Essay Type Questions)

1.
2.
3.
4.

AT TS oh T T T & Fore=T hifsr

T — aIi AT ST S S IR ST ATH T FHTIH L o Terer=mT hifor]
T % Ayfen fgia oA foream & gwaey

QAT Tl JTTISRAH HTAT HH ShT UHHAT A& gidT 2 fae=mT hifs)

20.13 T e Wﬂfﬁ' (References and Bibliography)

® HITESd, IGT, I, T : ATk LA, ST b HFoT, ST
® Aggarwal M.D., Som Deo : ‘Business Economics’, Ramesh Book Depot, Jaipur

® Mathur, N.D. : ‘Business Economics’, Shivam Book House, Jaipur

® Jain, K.P. : ‘Modern Micro Economics’, Ratan Publication Mandir, Agra

20.14 31T U39 ATHIT (Other Reading Materials)

® Koutsoyiannis, A. : ‘Modern Micro Economics’, London, Macmillan..
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® (Curwen, Peter J. : ‘Managerial Economics’, London, Macmillan.

® Nemmers, E.E. : ‘Managerial Economics’, Text and Cases, New York, John Willy &

Sons, Inc.

® Samuelson Paul, and William Nordhaus : ‘Economics’, Tata McGraw - Hill

Education.

20.15 A Gt/ feieh (Web Resouces/Link)

® http://hi.m.vikipedia.org>

® http://www.fincash.com>profit

® hitp://www.uou.ac.in

® http://www.economicsdiscussion.net.

® http://www.gyanglow.com>
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TS - 21

e A fergerwoT

(National Income Analysis)

ZehTS hl TT (Outline of the Unit)
21.0 3%331

21.1  SEATEAT

212 TSI 31 1 31 U ufeTsT
21.2.1 TTeiet st aftarsT - Seures gfsenio
21.2.2 i 36t afeare - Hifsen givenion
21.2.3 T 3t afeaTeT - U gfSehror
21.2.4 TTEH FHSCH hl TICATHT - forehTdTene gioehioT

21.3 TSR 3T oY farsiward

214 TS 3T Fl STTEROMT

21.5 TSI 31 UM o6 fafert
21.5.1  Scqred G fafer
21.52 g G e
21.53 I HLeAT fafer
21.5.4 G orgieR fafer
21.5.5  3itEq o1 fafer / sraanfres s fafer
21.5.6  Tufa fafer

21.6 TS 3T Y TUAT § hiSTga

21.7 TS A I HET

21.8 G

21.9  Afermy ufomm

21.10 3rsqTecdl

21.11 - IH

21.12 He U geo g

21.13 31 U aHAt

21.14 A« gaTeH/fois

21.0 3T (Objectives)

3 3HTS o U3 o TLTd 39 :
® TSI 3T AT 379 TS foRISdTAT i {1 IR
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o TS 3T ht forfir=T SrarImonaty @ 31aTa &1 |ehl)
o TSI ST TUT ot Trfrt e Sweht UM § ST aTefT hiSHTST o S H J1H UTH 3T Gehil|
o T 3T o HE oh L H S Hohdll

21.1 I&ATIAT (Introduction)

T 3T forgersor o7Tfefen TmeaTaTt o faweioor o HeTdT shidT Bl TS 3T shl ST IS 8
ST ET g1 20 i Tt oh HET Aok 38 STTLTUN hi ohis Hevd e Tei [T T, Al o8 H 3Heh!
ST SR TR T AT ST TR IS TR 0 TS ST Ueh 9 o6t 37afr ok G fomeft 3w7 g
Seatfed |t ST aEqa! Tom arsAt T Hifseh Hod BT 8| T 3 | avft R Al aeqel
HaTY BT THTERT BT B § ScUTfed eI T YaTS T qod W H HIAT AT 31 T 39 IS A
TS 3T AT 31, e Ud g8ehl faf¥r=T STaerRuTai a1 STe2r— it N |y & g oft S foh aediar
AT T T HH Sl STt & ST FEhT TTUMET H AT — T HSATSAT ATt 82

21.2 TTSETT T T 37 TS URHTHT (Meaning and Definition of National

Income)

3ATfelen g | TS ST ohT STETOT Heea ol €T T o forelt T o weh o o1 S1aer o Iedtfad
STEAT T TS o JoITE shi TG 3T hed 2| GO TIsal |, TS AT Tk a1 § Ueh U H Sedried
3fcrm el Tdl HTAT BT ool Hifseh Yo AT 2| TS TR shi =T qed GRS A9, o,
TorRTe o srpfren srelemiReart gr a1 g €, foreeht foreqet forarerm 1T foram TRIT 2

T AT

| )
| ' ' |
T o forom TS FATCH
(@FeaTET ganion) (wifEes giamiom) EUERT IR || (FremTeTens gf¥emTon)

21.2.1 |TITeT <At aftsTeT -Wgﬁﬁlﬂ (Marshall’s Definition - Production Approach) :
RIS < TSI ST 26T IcUTe IBehI0T HTLTRA TRWTST T&T shl 8] ek STTER, “fhet <1 6T 21 T
STt =T ok STeRfe AT O fsRamiier BleRt fda siiferer Tal srvitfaes seqatl ST |t ok o Harmsti
=1 e TAT2ra forsrs T Seaw ot 21 o Forelt ot oht e foreh forgrs: amvies a1 am Tedir e 21
YT~ ¥ H, IS T & T3 THATHT e, JUMTCH Ud dTiehsh & Fliieh HIRICT 90 B § g
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o1 37 LT T & Tof I781 <=7 3hT Y[ TG AT S o oI STk ToRamatt & STt ST § § 9o
TTE 1 HAT| IIS o S8R, foraeft fof =T & st g areft 6 31T Tgia o1 7 Siig ot =nfedr
T fomT e e T 778 SR wtnford Tei st =nfen

m(Criticisms) : TTeTet Sl gieamT it ffaiRad ST A S §

(@

(i)

(iii)

(iv)

TUAT T SR {SATE (Difficulty in Counting) : TRt 331 o Seurfea i ST aTef] d%gqll?f gamd
3T 371 e 3ot foret sl Bt © Toh S8 391 1 Tsdier IcuTe oht Hel-gel HToHT 7w e,
N ST AT B AT R

FIE TUET (Double Counting) : WIRTE Sl TS o STTER TS ST hl TTUMT H o] Ul
TS Y el TTUMT sl TFITeHT ST Tt 81 SeTeluT o oA, huTd ot S Sedte foharm ST
2, T et SeTeHT ohY TSR AT 8 0T ol STt 21 fohq Seft shomer ot weh et vt e & el
Tl 3 &9 T TUMT ol ST 8| FerEaed TSR 3T | Sl TUHT shT @l T & 2
WW'&W (Difficulty in Comparison) : Ut 314k arg‘igﬁﬁ"‘[%’ ISEEARCIBEAN)
T TSR fofwy o foIe 2T 37T, etd: SehT STfedsh Hed J1d Je! fohar ST dehal| 369
TSR T ST R T 9 AT L H hlSATS STl 2

a@%ﬁnwwﬁ (Barter System) : STA S/ foreprasiict 3 O 3 &= o Hifseh &t Y
TRt 21 %@ &=l § 3T ot g i ST 8, wereed e o] o SRdiaRuT
RIS &1 T ST Ehell | AT & e ST hl Hed W TR IeqTaehl ZIT IUHT o6 ferg
oft T fora St @ ofie = oft aedl o1 ot o | snifiret T @ aren )

SUYH SATATTSHT 6 STIS[E 6 T bl AR el ST el & foh AT shl TRHTST Tt ST
foreqa 2|

21.2.2 ‘ﬁ'{l;aﬁ‘ IR - ﬁﬁmgﬁaﬁw (Pigou’s Definition - Monetary Approach) : "-ﬁ"'[\ﬁ

1.
2.

TS AT o Greleel | Hifseh Ehior SO 81 WRT o S8R — TS i foreft aer
T TR AT, FSree foraet & e 3Ty oft st 2, 1 98 T & 58 137 o &9 3§ A S
HeHAT 81 §Hh & AT g 8 :

ATTiCeRt g fareen & il o1 &6t Uedi 31 | wftnfera feram ST =y

T T halel IET T s 1 1 yiferet fera ST =i, foraeht Mifses e e 2

it foret o A HarT o Hifse o T 2, 1 I ¥ ol U ST H wirnferd T R S weRd 2
?)EI%TUT%F%IQ aﬁwqﬁaﬁaﬁwaﬁaﬁé@mﬁwﬁ T U [Tl Sl A AT T i

EAERIRSIKSETI qqilohﬁﬁrwﬁqﬁaﬁm@waﬁaamlﬁﬁ% e T &1 &Il &l
FATATEATE (Criticisms) : 1. Fi] AT afesrem <t forifere g 61|(’I|1=H|'\5hefvll<1l g

®

(i)

Wﬁﬁ'ﬂ'ﬂ‘mﬁ STTYTH (Not Suitable in Barter System) : RH gieaTST
ﬁo—ﬁrlﬂﬁsﬁ Wmm%ﬁ«cw ST & TN BT & Tk s forf~aer Sorredt 7 weh areq
aﬁwﬁwwmwﬁ%ﬁ@wﬁwmmﬁm%
u@amﬁmﬁaﬁ%mw%l

ST ST T AT &F (Uncertain Area of National Income): I8 TR T
3T 3 &1 1 ST STt 21 IR o STTaR Sharet Ft aeq AT Hal TSRy 31T & wifre gt
2, Forrert Hifireh owr g1 21 fobeg aheft-aheft forremimer Seum= &1 <1 2, SR fof af wek et
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Ster fopet B T ST et 7, 1 SH SUehT T3l o gl Ja- ITed Brar & fore Ui o1y o
ST Tora ST &) fomg afe Seent fHaterT S H1ehrt & FTTaT X oiaT =, T SHeh! Harstl i
TSI 11T T Srifiret T forat STraT| 31d: I8 deh wrd G T |
21.2.3 TRy <hY ufeerme - W‘lﬁ‘T?é"FEEIﬁ'UT (Fisher’s Definition- Consumption Approach) :
TR o ST, TSR TATHIRT AT TSR A | haled I Gl bl S, ST &G 5 TSN Y
AT o foTT Tt §% - =18 o sitfieh STararer § ST g5 &1 A1 A6 araretor &, i forar st
21 38 Y Weh U1 37 STiatehie it foh OY foTu 56 Y =1 7T @, 98 56 9 shi 371 o1 W e 2,
Sffceh o8 | Uil H Sifig 81 shealet o &1 WelTd ST 34 SR AT o AT 6 el 56 oy feftlt, T 31 g1
59 T TRoR o SITE, <Aoo ST ik ScTeH T 8 WIT @ STt 38 oy foreis # Susi feparm
ST 27
T ot afeeTe iy ST ATeier ot afeaToT & S3fereh AR I FrerterdTal St Bt & Fifeh TR
TS TR H hae et et U st ohl feaford shad & Foreht 30 o areda § ST 1ar € e
TSRt Hifssh T H e FoRAT ST HehdT 21 STelfen HIRTet ST o 3 36t o wv ol Hifse 9o b Ui
I § A L <l <77 et 2
HATATEATY (Criticisms) : foRet Wl Tz o Ui # g 7w oeq el Gl o wifssh qodt ol STHH
AT T 3TehT ST AT &, ST AU B
>i) AR IUWRT kT AT AT Carr) (Difficulty in Estimation of Annual
Consumption): Wﬁ%ﬁqﬁww@mﬁ%wﬁﬂwﬁ%mm%ﬁwﬁw

TATHT HIST & HATTh STHIEAT FAUST & HIT AT T STHNT STEGHAT AT Tl TR AT T Hf
2l

(ii) mwﬁwa@aﬁ T SAThRTA (Life of Durable Commodities): ferdtt %ﬁ?ﬂ‘gﬁ
TS AT T o oh foTu e o ST7eT e S8 =g o STV 2l e T hTAT SATewTh
21 Tormq feahres SaviiaraT areqaY o Sfia et T T TRTIHT i &t e, 9t srawva oft wefta
BT 8l

(iii) %mazatgﬁawﬁlc—eramwm (Measurement of Ownership of Durable Goods): Ush
eohT3s SUMaT IEq hT g ST SEATARUT &1 Eahel %,@ﬁ%@ﬁaww%maﬁmm
ofTe e AT <1 S ek sht o sl ST wehdl 21 U8 H el oeq o Icdrad oht foifer qorm smefeven
TS 3T T ST S Brer 2

(iv)  TTUTAT ST kT ATHaeT=AT BT (Uneconomical Measurement) : ﬂ\ﬁ IR ST o
T foreh STHNT T ShiHd TUHT o foT Y 7B § €99, STtk U6 & shl STTaeaehdT 81d1 §, 37d:
36 TITST o STET UM 58 d @it 8

21.2.4 |1gHA gﬁﬁ'd\'q &t gftamaT - foreRraTeneR gﬁ?ﬁ'ﬂ (Simon Kuznets Definition —
Development Approach) :

SATEe TRCATITST H WIGHT Hotied ohi TICATHT 37Ul U remme S SiciT 8] o STEW, “32 6

IeITE EEAT | Y WL H YaTfed Bl ST IuiarT o ITd qger aTeit AT o1 i Sfia aeqatt #

S[S ATl TEGAT TR YA % IcdTE i foR[g 7T USERT A 21 WREAT I AT |iutd o
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HTHW, TSI R I | TR fopell &t g3 Hafer § areqart et AArati o Ieara shl Wil i
form forelt Sredt o o6 T | R

HATeRIT STy feh ST USERT 377 i foreqa 1ol T s & e W foTe g Seareq
1 & T ST A

T-HEA TR — TR

T AT foh SAT0eR 916 Tk 31X @ Foreehl S 10 @ &9 21 SR T STTATG SiTe it 10 99 &
ﬁW%%ﬁWﬂ@4WW@NW%IWWW%H@W(Depreciation)
1 T i

21.3 TS 3T hT TI9ISETe (Characteristics of National Income)

T ST oY forfageT afeaTnat o6 forswor o SR o gt 31 o s farmisad fifer €

1. TS 371 TS WATg STALROT (Flow Concept) 3] % foreft 331 i forrg o1 Bt 7

2. TETE AT B 3 hI0T TS 3 b1 Tveleel Uk fATara eaamaten (v e o) 4 gar @
F1ITd FHEHT TUTAT ATTR AT 9T T STelt 2

3. TSI AT | T o shl A | IedTiaa wHed Witdeh T Srvifaes aeqell o qanett i
Tftaferd foram ST 2|

4. FAALTH Tt (TR, ST AT HIAT STSTRT) H ST TR T TR AT H AT Fa1 [T ST
e

5. Torre s wiet qon waft (S, wam, wem, sie S oTfe) o s - fasha & W B A
‘Jl?ﬁTI?TFIT‘Jﬁ (Capital Gains) Ea) T 3 e} aﬁqﬁaﬁ%mw %]

6. TS 3T H &I IUWRT (Self Consumption) %H?Wﬁﬁawaﬁ SR YTl ot wiEHTId el foma
ST 2|

7. TSI 3T o SFaia STt shi It T st |ftnfera foram Sirar 2, S foreft emifdfes fopam otemam
3cdTEeh 13 o sieel ITH 2l 2

8. ﬂ@amaﬁm%%ﬂmﬁmmﬁmw%ﬁﬁﬁ%wa@aﬁﬁ@anﬁ%ﬁ

Hg <l A= AT (Common demoninator of value) %l

9, U@amﬁwn—ﬁm&mu—ﬁmwwwﬁ

21.4 TS 3 hT AT gTRUTTY (Concepts of National Income)

TR ST ToRTORIT = TS 3 o &y | ffciiad qe STaemonail ot JereT STl &

1. WH&F‘[\W (Gross Domestic Product-GDP): §ehe T{c] 3cUTS fordt SraT I o SR
Torelt T oft wiey &t w7 Seunfed wt ifo aeqett o Sanett i M god B 8| a7
TSERT SN ol W8l 3Rk TYeh B AT T=iford 318 8] 36 HTifehd a1 YR § =or<h

ERISICIES
(37) &Wﬁmmﬁmﬂf&ﬁ LY W‘Eﬁﬁmm (GDP at constant and current prices) : Ii<

B[] 3cU1E <hl =ITe] HeA oh ST 0 J1d FohAT ST &, o1 36 <ATe] Hoal W Hehel Be] 3cdTe
T SITAT 2| STel 87 hed & (o =T Hedt T8 2020-21 H W 1 SET 197.46 G S R
2, qe &1 SIS} 1 2020-21 § <7e] FeAT o STER T AT © B ) Afs St ot foreft feorw
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Q)

()

()

e o STTET 9L HTIT ST 2, T 36 St feer qeaii ot st STt 1 S 2020-21 # S,
2011-12 % el W 135.13 1@ S &. &, T 8H 2011-12 % Felferd Heal o AT T

STETdt =t 719 @ B 2
T AN dUT ISR 'Flféﬁ‘ W AhA sﬁqm (GDP at factor cost and at market

price) : HTI-eh &9 ¥ SIS 1 HeI =18 SISIR 7o T STIHTT Rt ST AT AT ARTT
T, I8 T ST A1TET| AT JqA T STl T SIS qod IcATa o TeHT il 3T
SRS 8] B1aT| ST Hed O ST H ST0ce) Sl AT Bid & aoiT SRR g1 f9T 1T 3198
aftafera T Bid) 21a: @ee 3T WSS fHeper & foTt gHeh! SToeret st e =nfey qen
TSI 7 WSS § H{EH Sire- =11y
S ‘Eﬁﬁ;m (Net Domestic Product - NDP) : T3fA, ST, 37T, W, Sl
TR STt ATt Seare ot Sifsha o S forera &, o 379k wer o et et et Tt 21
HA: ST T Teh AT BT 9 o &9 H ST T {ofam STt 81 Sie Hehed Bie] 3cd1e | BT el
ST €, 1 € Y& HLe] ScdTe Td &

NDP = GDP — Depreciation
WTI"T@?TWIE (Gross National Product - GNP): 381 Aty foreft 231 1 Ue Iy
1 SR | IeuTied Sqatl Ue HeeAl o el SIS W @ 37UTq forelt srefegareer # weh a9
ety o Rt ot S7feam ey qe HaTd Ieatfed 6T ST 8, 3 Gt o SIS 0o o el anT
T A TR CATE e &l ol TS IS hl el UK T o AT & i ST ST
8T T 9 H A I AW S A 8
Torelt areferereer # forelt fou gU o # Seatfed @it s1f-aw g3t wel Qamstt 1 Hifseh qoo I1q
fohaT ST =TT TR STedl TUHT § STt ST k| 3Tf~H SReq 3l Tdf Jarett | dred 39 seqaft
TR, ST 3ATqH STIRATST FRT Y 9T T ST <Y St 2
TH IE S T =TT fof =me] a & Seanfed awqedt Ue Hansdt i Hifseh qod @ 82 Afe
Torelt e T IcdTa 2020 H BT &, Tohmg 2021 79 o7 =T 21 T 7, AT S+FhT TOAT 2020
Tehel 3caTE | & BT 7 o6 2021 3 Heohed TSI 3418 & &Y H|

foreft off o o Trog fori  Seanfad |t sfeqw SReqatl Tl ST o SIS {ed ol Wbt TS IcdTe
Ed g, foram faawtt & ured g 3 oft wftwferd el 81 Afe fawt & s s g6es twia e
T2 Bt 2, Y 39 Tohed ‘Eﬁ?f[\dcqld (Gross Domestic Product) Fad 2l

TR T ITUTE = Fhed TYE] IeUTg + Fargomt & e y1g, ot

GNP = GDP + Net income from abroad.

TeheT TYET 3eUTE = Hehed WS IeuTs - Front & ot y1g, ot

GDP = GNP — Net income from abroad.

(@

QT TN U Hehed TS 3eUTE (GNP at Factor Cost): 3TUTE o HTEHT 3l i 3R 1o
BT &, 3 TG AN Fad 8| TG o HTE Toh I § T, HOTgd, ST A AT o & o

ST 37T SFHTd 8, IR ATE AT 2 37 36 HIE ANTd T Hohed TS Sc1e Fad &
TTE AT T HeReT TG AT = A + ATl + SIS -+ AT -+ Fereeit & Ireet 30 3773l
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(i)

TR Hed U Hehed T A 34T (GNP at Market Price): I8 Hifseh Hd, S8 0 3T+ TardT
=1 IeqTiad TEq ITed BIcll &, T hl SIS A heciTdl 8| TR ohl TS 71T STcaer s a%]
o T[T I I AT €, Tofngd SRR SR T o S9a™ (Subsidy) S % T i T
TE AT 2| I AR Ao T Fhel UL AT T 6 [T AT AN 0 T 3T |
YT S ol SIS ST 3T TR T Y& IUSTH ohl ST SITE|

ATAR He U R WL IcATE = HIET TG T Fehed T IUTE + I L — SUEH
GNP (at MP) = GNP (at FC) + Indirect Taxes — Subsidy.

{TQ?&TI'@?TWH (Net National Product) : aﬁmwu@amﬁﬁ@m, T
1 Z2-The TAT ST o AT i 9T <, A1 31 (4 TS Iea1E ST BT 2

1, TS 3IeUTE = Hehel TSI IcUTS — FTE TAUT T e

NNP = GNP — Depreciation and Obsolescence

TI'Q:']?T?:TPJ(National Income) :WFﬁTWWé&TWEWWﬁWW
AT 31 36 SSRIOT F TS ST T Fearieh STHIT GI¥eRI0T 3 T 01 foraeor o 18w 2ar 2
TH WK TS AT ICUTEH o AT T ST GFq0T AT o AT o SR Bidl 8 36 &re
AN TS 317 ot g 2

TG AT = Yog, WL IcUTE — AT L + IUSH

National Income = NNP — Indirect Taxes + Subsidies

Jufeher T (Personal Income) ﬁﬁﬁ%t@%?ﬁﬁmaﬁwﬁmﬁﬁ%ﬁqaﬁﬁ, EILNES
TSI ST AT B @, I SRAfcheh 371 shed ol hvil-hvil TTehTC WIS et o givehior §
AT Y& LA &, S SIS ST, JETTET U= IR foean v 1) 369 JahR fau 7y
ool Toreft Scaraeh s o foTe 72 wa foh ST €1 32 geaTeawuT YT (Transfer Payment)
FEd 2| afheh 3 ke & foTT 2 TUeier o1 | | 39 Hifssh A i gert uet, Sy
ITITE o FTEHT T AT o &9 H T T o T 21 ST 8 € a1 36H Sere=aieT Jiae
STreT ot T

Jafheh T = T T — f o & - stfoafta fme e - wmnfores aean
ARTET + FEATATT WA

Personal Income = National Income — Corporate Income Tax — Undistributed Corporate

Profit — Social Security Contribution + Transfer Payments
SFarfcheh ST TorelT ot Trg <l AeTiar s ek 3T STHT ST H HETEdT ! ol
T A SAfheR AT (Disposable Personal Income) : 38 TN IR I, T A0

T vy e ot ot hed ) I 98 3T € S ek foreiy o urd @<l ot o fofe 81t )
G A AT 1A L 6 (TT Jafhen 3T H § Teae il 1 BT I ST ) O SO H :
WY I JATheR AT = A Theh ATT- JATTheh T

Disposable Personal Income = Personal Income — Personal Direct Tax

forq QT e ot a1 arerd sharftr 7 @ b wvet et aiver aferen st et fad savd
S foRaT STTT 81 ATHT=IAT @ A1 ST SRl STTEhTST T SUYIT T &= fohalT STTAT & 37 3
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S <hl ST 81 39 TR,
T A A Reh 3T = STHT + Fd

(Disposable Personal Income = Consumption + Saving)

gfa saf*k 3T (Per Capita Income) : < foreht o foe it oedlr smr o sw A ot axr oy
e SITEEAT T WIT < foT ST, A1 51t AT AT &, 36 Sid s4fth 311 e o 9 ®q | :
i st ST = T ST+ et st

Per Capita Income = National Income + Total Population

FTEATIR AT TR Hifgeh 3T (Real Income and Nominal Income) :

Siat forett T ot Tty sy ot TorT foret and fo # Sk sreifera Aot o ot STt &, 1 s§
Tiifeh TR AT =] AT W A FHEd 8, fobe] T 39 e e (AT SATIR A # yaferd god)
T I LT §, 1 39 ST foieh 3T Fhed 2

21.5

TET AT MOET Y fafeat (Methods of Measuring National

Income)

U 1 1AM 2] Feferfa forferat s o <t st eehdt € -
21.5.1 3cUTE EUET ffr (Census of Production Method) : 39 foif?r & S8R IcdTe % Hod

()

()
#)

1 SITHH TR o6 AU Seare sht wwut «fifsh 7 2t Searfad Sl $oh1s seq o Hed & o1
o STt 81 U o ot sreferareen § S Sifom Sy wd HaTd Iedtiad i ST 8, IR
SITSTIE 7o T SR ST 2T STTHT AT STl &) fofeft Sur # Seanfaa 3w et uef Gt
o SITSTI HH ohl SIS 7 WX &kt BLe] 391 (GDP,,,) FEd &1 & | 31 il fofawni &
TS BT 8, W Hehel BT 3cATe H SIST STl & dTfeh SITSI Hed T Hehel TSI IedTE ITed &
Hoh| Afe ToheT TR IS H § I 2l HIT AT ST, 1 89 SR 7o W 3[4 T 3ca18
(GNP,,) ST &1 ST 3R A 36eh T I[E STICIE T HT [T ST, a1 g6 | ArTd
T 3[5 TE IcTE (NNP,,,) ST RTS8 3T o o 3eqTe e 21 2 -
ITHRT TEJAT T ICUTE : STHIT AT T il ohl FqE S g8, HHGH, THIT 31T
EEIeRT ST TS ¥ — HISK TTSfohet, FPIE, B, Hiamse B, &4t &2 o7
USRI STt ohT SCUTaH : §h ST=Td : They forfa, Reer OSft faferrir srf e 21
YRR GRT T U U HATY : F8h S G35, T, 1, T AT Lol TS H o
AT fafeRInT STl 21 WA, St &, e, i, Rre, e, =m s

TR e e SgTi-aeh S8 & € 0 o, Tk gHeh! HITohd %o hicTsal w1 & :

(i) STRL UM ST FHTSHT ST T 2

(if) STHITER & & IeqTEH ol HET-He TeATohT AT i 2l

21.5.2 AT GIorT ffer (Census of Income Method) : Tsh A@ieh o8 § Scd1e o iy d1emt

Sl IThT IcATeehT HaT o folT oM, wred, TS QT AT o &9 H ST T AT ST e,
wﬁaﬁww%ﬁﬁu@ammﬁaﬁ%mﬁww%ﬁxmﬁmﬁﬁm
fafer oft orea 21 3= Tt o1 SwaT T wv efarfaa ereent=r wat =nfeu
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1. SETCRUT ST ol ST S YR, AT & ST 1 TUHT H M T AT AT R 374
forelY wer Y 31 ot Fmtor 7 ST Rl

2. I e UE HeTST shl U 3T ITHeT T AT =Ry fofereht hig wifssh qrar e foran
ST 2| 3ETET o fofu, Toh Tievft SR Yacd &a|

3. afe U Scaree S ETeET T 3cared R H JEANT AT 8, A 3k TR i AL T H
SireT ST =R

4. Al A Sere grierd iy # Sreft 78 TRT ot Undia 1§ RmfHe Y Sl 81 36 T -
TSERT 3T = HSTGLY, I T 311 ST + [ ST -+ ST -+ T (1 @ + At
S T 3T

Jeare ETorT farfer <t srive T womT fafer sifre wee B, g s faftr o oft atoeft swfemea £,

S freifeRa @

1. L H F 9T Y AN A9 Tt 3 Y SRR 7€ 4d 2

2. e MU Y ETeHT ST el 2

3. TS 3T oY T H T AT 1 i BT o Sar Rl

4. AN AT T W GG THHN hl Gl €9 7 A1 T@d o

21.5.3 =9 EIUMET fafer (Census of Expenditure Method) : 37 fafer st SusiT- srara farfer o
suvrT-ferfranT fafer an sa was fafer it sved €1 saes st ciaie au § S o ®
Fohel HXE] 3cTE T fohT 1T et =2 o1 AT Tohalm STl 81 A8 S Ul 3 SIS 7o T

Thel Ble] 3T o ST BIell &, YT I8 Fehel Ble] 3c1e W fohT TTT = =l AT H T@aht
TS T T MU Ll o) T €T H -

TG AT = el 9T + T
Tl A ! TR = AT H T it fofa 1T &k @
F TSI AT = SATHTA TR + AT Tl + T Tl + 3[, foraxft srera A 3AfreT |
GNE=C +1+G + (X-M)
=2 o farfer &t oft 5 shfemmgat €, St Friford €
1 ST ST 379 7 T his ST rd fedrer e Tam ST 2|
2. et oI AT et Tl T=ANT Rl [T AT WT ST i gl
3. foeasiier asdi O favaaiar stishet &1 79T EraT 2|
4. Gl SIHEAT % Hohel A 3 UaT THTHT STUEITehd T2k i gl 2

21.5.4 AT @i fafar (Social Accounting Method) : TR ci@ish i WSS 3T
iR, TR TR AT T Tereh TOTa ot Fgd 8l T 3 J1d L il I8
STUEITRA 3 qohr1h & 1T foh ToreRferd TSgT ST TS 3T T i o fTq STIATS STt = e
b Ueh B AT Iied T 19t ferfaq S o fow o1 @t o1 demr ot 7, Set
TR QU Srefeareet st feurf T JTd i o T &1 |TTiSTeh Saieh deheieh 31 SUanT
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L &1 HTHTISTh TRaTeh [T 3 SA=TIa TS 3T o ffi=T i ahl 3173 o STTEMR UX 3TeHT-
AT ST H o7 T STt 2, T 3 Tofsre= ot o el T 1T BT ST shleh UG 31
T T AT STt ) 38 qoheieh bt avfl T § T ST TehaT & ST GUTST 6 8L a1, B BH AT &
&1 AT ST T Sford ra- ST Tl &1 ST I ST o JHeT SEqa foha ST Eehl &1l
TR chl G O TATTEAT h UNAR &1, SATTHTIAE 81, ALRRT &1F qT 9 forg
&1 o &9 ¥ forvres T s ) 5@ fafer 1 forepre e, fomeie, ferd v qen Hifw
EARNEEREDI

21.5.5 2itea e fafaysaaantes d@wromr fafa (Average Income Method/Occupational
Method) : 39 fafer o STTER Tl ST sht TUHT i o foIQ forfseT soraremei | s s
aTel ST T AT o STER Al el 7 s fea Smar 21 S $i, Sewr-g, ot
ATATATA AT 31 8| T TR 3T 68 H | F AR hl ST oh HTIR T I T8
o T 3ftea AT T TUHT 26T STt 81 59 STd 371 hl Teish THE o SIEeaT § 10T i,
ST T[T ol T ST ATICThTS, ST T STt &1 ST H 3 aTferehtatt T AT L fedT STt 21 I8
TN T TS 3T HaeATdT B

21.5.6 Tatsra fafer (Mixed Method) : 3 fafer =61 foremr Seqrea wvmorm farfer aem st domr fafer
1 SIS T AT ol LA H Wd g, fohar T 21 39 forfer o e aedi sy sht 1o
U T ICATE TITUTT Uet AT HIUTAT TIFer ST Uk Wl ST foRaT ST 2] 39 foIfer o6
FH=T TFYUT AT T TSR ST 6 Flell o AT L FeAiferd &1 st # e foa sfrar
g
(i) STATE &1 : ICUTSH &1 ol ST ol U IcaTe SO foIfer SR ot STt 21 et Iedra

T TSI ShIFd & U 3ileh et TG ol 7o J1d Y FordlT ST 2
(i) BT 8T : YT & o =TI GLRIT AT TR TR AT SHH=TTET oht SR sl 0T

T STt & TT ST AT L AT ST 2|
STe H T &Rl | SIS 3T o e AN Bl HERT okt foam STaT 21 56 & Tl 371 e 2
TR B ST 3T [T i ok fo1T 38 Tarfer st v femam sman g

it fafer aatan 22 (Which Method is Superior?)

TS AT T TUMAT i shl ST TWEd TRy | =g o ohis a1 o4Ted 2| SEfeTT 319 319 § foreft
+ft ferfey =t wrvquf e 2rvs e e B 31 oty Y st 1 ik o & 4& I7 off ST B
TR TS AT Y TTOMT S T 363 AT &2 Tk Q¥T hl TTHIIIR, TSIk, dTfHen, TTehfeh qei
Tfofer ety § oft firar Bt 8 31T ent gvTa ot Tee 31 oK v 2 O ofY foremrarsfier gt &
AT ScATE EUMT forfer qerTeres 9 8 Felicq AT ST 2

e — fEda

FTAT T foh 31T TLRR o 3 ToramT & T ohd &, ST TS ST o7 |19 off LT 21 5 el ht
21 1 U HEH o &9 H AT =] fofed oW 8 Wbt SLe] 3cA18 (GDP) T STIH AT T aTireel
T AT 21 360 3hTH ol Y& HLd THT 19 fOHRT H -1 8 T2 37 Tk &2 fora hifsm|
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21.6 TS AT <hi TUMHT W HigATSAT (Difficulties in Estimating National

Income)

TSERT ST T AT forgeioor H Sfedwd Hewrqul Bd &, T geh! TUHT H shioh! SHEITY T STfeetard

gidl §| foerfia ovTl § TSR A o SAHH | 31 shiATsat Ae ATl ot for stfoepfea
forerrarsfier qm HeATdY B1 o1 vRa S fashrasfiet Tse, Tsdiar 1 sht o | feferfaa swigarsat
T GTHAT L &

(@

(i)

(iii)

(iv)

)

TOTHT Tt ag%a‘r Eﬁiﬁﬁﬁlﬁ (Difficulty of Errors in Calculation) : €THI=Id: TS
IcUTEH Shl TTUT <ATe] Hed ! UL ohl STl & T T o fo7Q 3¢ fohdl! fber wear ot aftEfdd st
TEAT 2| $He [eTT FeIhToh T (+THIUT AT BIT & AT FeIHToh o [T HATET Y, WK q At
T fEITeoT ek ITeRT GURYT AT USdT 2| 37 1l o foTe foremrasiier Tsei 7 farshfera Sm &t
e QUi forshfér sortett qerm gforend Iufterd & €, 37 T0MT H S1eh 7t T8 S €

g T T FEET (Problem of Double Counting) : fohreRfier Tegi # sReqal T

[T Al et AT foredl TOMT o TeTeT a1t Tt 2, i & TSR 3T 3h T FeiT Suared
AT 2l

[t %ﬂfﬂiﬁmﬁm(mfﬁculties in Calculation of Value of Services):
T 3T <1 T 3 ffere o oY Samat oy of TorT <Y STt 21 3 Hanedt 6 9o fore
e ) Tt fora s, g6k frofem & sfaars STt ) arexor o forg weh Rrersh, e
o1 @fh A et B et fopw STTe W forg STu- At € whfe wd wifew 81 3@ wwen
T B T o AT 37 I =7 il 178 TIIT o &4 | T STt & 37 S8 Ui o | e fean
ST 2

arrfeter feRamen der %ﬁx%w i} T:E'%Tﬂ'sf (Difficulty in Economic Activities and
Choice of Methods) :Wﬁﬁmﬁmﬁﬁ@ﬁiéﬁﬁ, W,W, giaed,
G, Fmior et S Seieh &t § S i aTedt fefer ot Sughl g & =T grefl 21 31
TS AT 3 70T o o forett o farfer o =mar o srfoetts ot 2

wfea wifser s hr wHt (Lack of well Organised Monetised Sector): {I{d S
forsprarstier wel sHf% e T # woh wv gl STiad Hifsen &R T SIS BidT 8l U ax1 § SN
T ®9 § HY W A & ST ST Ieame 319 91T o forg € W o €, S foh
TS 3T oY 10T o wE witafera Tt o STrar )
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(vi)

(vii)

(viii)

(ix)

(x)

SATITEAT U STATHAT (Lack of Education and Ignorance) : Tfehfid Ue fashmasfier Teet
T FAfereRizT 7Y Icureen AR Te AFH N €| o ST ST % it S o { oft T
TG & A I TSR AT T TUHT o TAT T @ Grelfeerd 3iene i Juctsy & shidT Hehd|
AT T 3T g@aﬁw (Indifferent Attitude of Public) : 3o e foermasfiar
TET § TANT ST IR |Hehi o i IGTEH BId &, I 7 a1 TSI 3T el b1 Ted SIHd &
3T T & 3Tk 3T U forgeior 3 & wad 2

AiReTehT TS T 31T (Lack of Statistical Organisation) : STfah e Tsai & aifieeht
HITSHT T TS T T 37T T 2, THerea ey GaT3T o HIgur & ST 37 2|

AT fafsrear (Occupational Specialisation) : rferenfyd Td ara S foerrasfier
TS | AT [ATITSedT Bt 79T BYdT 81 T AT Siferent =t o foTe ueh @ 31feres et
T &1 U8 T AT T ek 370 Tl AT shio & ST 8 IETeTT o fore, Wi § Bie forem
herct Y T B T8l i, fch TS o S1E ST Wdl H e A& &, qf Sfeifieh R H
oft 1 L 2

AT U ATIvaa-1r STiehgl T BT (Inadequate and Unreliable Data) : 31farehfia
7 faemrasficr Tl # ety Afhe Uit Ue rfavearafir gid 8 Seretr & forg, i §
IS FHITA ST o 3(ohe AT HTAT Tel AL 8| G&H, T T HE I o6 Hel
Aieheg Wt IucTer 7 81 UTd B

21.7 T AT T A& (Importance of National Income)

T T § Hrelg, THeh e Hew@qyl a1 o $Hoh Hawl I &1 e oo foreqd | foreent ferewor
frafefas w7 fear s awar ®

(@

(ii)

arrtefer frer o wee (Importance in Economic Planning): Tt s & & o
TSR ST o |Hieh ST TewqUl BId 8, FTToh 37k SATIR T referaea # ffam, s=
T ITE o e erfeor § SR e B 2

Fifa Feafor o ve (Importance in Policy Formulation): TH=ITAT FIEEYT T HT
AR TS 3T o Terd o &9 § o foham Srar 2| Adeqaedr I 987 o b I
SifcrRTel o THErior ok a11e foret sit S8l o STTER 319 SISTE H HUUGUT shT AT FXd 8l U
T ToTeh TR ShT ST L AT oh TLaITd USg 1 37T H FC IR oh SR R R ST dehat
2l
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(iii)

(iv)

)

(vi)

(vii)

(viii)

(ix)

qfl'ia'qﬁ e Fic) (Importance in Forecasting) : TSI 3™ i SI?{% HT I Floh
wfers & S aTer 11 TiEdHT 3BT QAT SR ST Sk 21 TS TS 371 § S r Jf &
T &Y, ar wifersr ® TSP, | a9 Seured § gfg ariE R

SAAITTAT T AT H HE (Importance in the Structure of the Economy) : TS
3T 3 STTAT & T8 I8 J10 a1l & fob srefearcen o fafir &ntt, S oY, 3, uftasd, =m
AT 3T AT T TS AT H AT ANTGTH T&T & T Teeh & H forehrel 31 QU R 22 36
sfeed & 8 fomm S Tfd as v 0 ot argraraT fyerd 21

T et o wE (Importance in Development Economics) : TR A &
A forerre StefemTet o foIT sTrarvdes @l SR s 8| TSR A s, fafaenT e
ST T T ToA0T SRl At @ T 3sh! T it ot et &, St forerr svefemmer sht
STerT Tt 2

TN ghl ok 1T U T (Importance in studying Trade Cycles): TS 3T st
STTRTE & Teertat & @y sTifelen forsrmar o oz st ared foha ST TedT 81 TSdiT T 0 & aTet
I STFEEAT H B ATel TNEHT T Eohdleh BId 8, FSTedl it 311 HeT 3hT STTHH T
ST 2|

IEEIECORS PR %‘Q q‘&lw_cl"{ﬂi‘ (Importance for Public Sector) : TR 3 guhi &
HTEAH § BH WISk & o el o foeiid 9ge] T qaT SerdT 8 a9 | & g0 U
SFTEET H |Gl &7 T eTeH Hee ST Hahd 8l

et Tree o erTieieR TRt T Wekdes (Indicator of Economic Growth): TSR 3T

GHehl <hT TUMT T Ueh Aefeaae shi fafsr= gmai o forenmar o it S1eaa formarm T genar =l
36k ET SIfer ek 371 ol +ft T forarm ST HehatT & ST AT o SheaToT shl e H Td gu i
ieh 3T okl S& o Jeded it Tohd ST Fehdl 2|

Wﬁ'ﬁgﬁﬂ qeA T o ﬂ%’ﬁl‘qﬁ (Importance in International Comparison) : i 2umt

AT 9T 21 forger o6 2t okl forenfera uel foremmearsfier 311t a1farerfdia ot 4 stver S @ S wEw
IThT T 6T A B

21.8 9IIT (Summary)

TR ST ShT STTIRT T TeAeh STIEAT H TEweUl €I BT 8| T fafi= aAfefen fiferai
T I AT ohl HeTer el €| AT TSR ST 2T Wl AT AT & aATieh Tel AT
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<fiferrt seTS ST Teh) Ty srefaRert ST <t 71 aieToTedl § Wit & iy ST aiedTTsT 1 STTaR
JeqTe aT fhR T TRTST ST TR U B STt ek USCRT 3T ! HTY T AH 8, SEHT
Bgifaes wer Teet Teia BT ], Ao SamareTies 3 & Tndar 31 oY AT o 3Tk ShidTga shT |THAT
AT ST ol <Afeh STIeAaee § Hsiferd 3Tiehe qul q 6 ®9 8 9T 81 2 UTd, 3Td: T 3T Y
STeTTOTeRAT o ¥t ST T T ST 21 T8 et stfareraftegot T g foh Tt 1y seane i wifsen
AT T AR AT ) 98 AT (oo ScdTe T 3h! SR T &1 e

21.9 27f2rTH YU (Learning Outcome)

TSI ST TI2IW0T” FoRTS hT ST R oh ULT A 3T ot 7ok, forereramat wat fafer= afvsmamaty
T STTLTONAT o Trare § foremeff seftwifer stanra et e g, UHt STmem {6 St 81 st 31 shi
T S 31 g ToITerIT & 3T &t o STO-3T0 TUT-3 1Y 2| 3T TS ST Shl 0T o el o |vareel
T ofY 3YET ST T B o Ueh Uk ax1 ok Friis, i ferior aTfe 7 seehl sfiept sht R St 2

21.10 yTsETIEAT (Glossary)

® THtT T 3cUTE (GDP) : Toh ST H Ueh Y shl eIl | Ieq wwreq Sifrwt &gl ol e
EACISIE ‘-IC\Q’QJ NEdY h{{(’j‘\d(““d choclldl %|

® TehHeT UL I¢UTE (GNP) : Teh <1 H Teh N hl (e H IcAT(Id THE &G T Ha13! o6

SITSTR HEH o AT (Fehel BLe] 3cdTE) H forasTl € STeet Y[ A1 ot STt &t ST, |1 98 bt U
3CUTE HEeTaT gl

o ToI9TE I 3eAT (NDP) : STel Hohet BT 391 | Uit 5T BTl &, o1 8H Y[ BXe] 3cdTa ST
ERIE

o foryTes Tedta 3euTE (NNP) @ fe Hehet USRI 3T H © GSil §T9 o ST=Iei 7o ohl =2l faa
ST, A1 I8 TorTE T 318 g &

® T T (National Income) : ST fo[E TS IS H & ST0cHET L =T 16 S 3R
UM Siie o ST, 38 Ui 379 hgd &

® TTYF TN WX Hehed WS 3cUTE (GNP at FC) : T Q¥ § Toh Iy § IqTEH o o=
TTET 3T ST 37T TTSd BidT 8, S ETE AT T ehed T 3cUTE HEd &

® IR Hed WX HHeT WL 3cdTq (GNP at MP) : ATEH AT T Hehed UG IcUTE H Sfef
HICTE HL ST ST qAT G G Y 718 Hfowet T & ST, 1 3 SIS Ao W Hohed U
3cUTE el STaT =l
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o ufa safh T (Per Capita Income): TSR T 1 <31 hl ol SIEEAT § forwTford s
X ST T STed BIT &, 3 Jidl oAk 311 hed g

21.11 ¥-U™ 994 (Self Test Questions)

m T34 (Very - Short Answer Questions)
1. I SarEd-
(3) TheT USRI 31 3 I[E U H Ieq1E
() I fareh 3T S Hifseh 3
(W) Fafheh 3T 3R T AT AT feheh AT
2. Hhol ST 3cUTE T 31 TE Iy
3. TS R oY UMT St g &l ffer o T Sargy
IEEEoIRiER L) (Essay Type Questions)
1 TS 31 ! |1 <ht farferT farfert 61 aofq hifsmy|
2. TSR o Al fafiT srarermomet st aHeed|
3. USRI ST hT TIUMT H T HISATSAT T 82 T8 hITSy
4 TS 3T T AT Samgy qoT S0 G0 § 36 3Ted o Tt W YehTeT STy
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21.14 9 @ET / foieh (Web Resources / Links)
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FHTS - 22

YT dsh
(Business Cycles/Trade Cycles)

TRTS h! ®T (Outline of the Unit)
22.0 3%33

22.1 SEATEHT
222 SR sk 1 7 Td gieqTsT
22.3 SATIR skl T fagreamd
22.4 SITIR <okl ST SATEATL
22.4.1 Hal (3T9HTS)
22.4.2 TFECAH
22.4.3 YORISATR
22.4.4 O AT EHTE
22.4.5 IfdET (ST
22.5 AR <3kl o fagid
22.6 SATIR skl o THTS
22.7 SR <shi ol AT o o SU™
22.8 E
22.9  IferTy uftomm
22.10 wrsqrEdl
22.11 W-9E@ gy
22.12 e T gl
22.13 3T ST Gt
22.14 Aq GaTeH/fols

22.0 3T (Objectives)

TH IS 3 IS % 9T 3T ;
® IR <Ish ohT Y TS SHeh! TV 1Tty ohl THet Hahl;
® STUR =Ish o T fgial ot T ITH T Tk,
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® IR <Ish o AT T IS ITed THTET & AT BT Gl el
® TR Tsh ol T T o SUTAT o S H STUHT T Torehf¥a st Tehil|

22.1 I&ATIAT (Introduction)

FreferareT foret +ft Wehfc 3hT &1, 3UW fAiat 3aR-aI¢a dsit 37 Hal o &9 H Tk Mid 7ate o g2
Tfed B T 2 A SAR-TIerd Tt off 81 Hehd & qUT TR Ak off| SATIR =gk ek ST 721
HEHTE, THECH, IO USHTI, T qT ST & TS & SR eh! TR it Wl 81 SATIR <Ih0
Y =T 3T STl ST 319 - 319 & & T Aied S I TS 21 AR =i ok IR
HehTICHa o TohTTcrh T STfedeeel T Bifed &1 Hehd &, 5ok famor & 3o 3ute fafi= wwemrl
I Ao - 7ot iRt o Sgam ford St €1 Hifssh ifd o Trerenrsta Aifd o @rers | 39 s3I
=(5hi Sl ST Tiieh & TR foram ST &ehaT 81 56 3913 H &H SATIR =3k o SIIL H ToReqqel STear
Sasl

22.2 SITIAR sk ahT 3T T TRTST (Meaning and Definition of Business
Cycles)

foretl off 37 ST refearaee # ST forematl o R aiterd Bid T8d | 370 § o Jitad e
ST o I & T FS TR qAT ST ST 6 BId & T T o TRET bl SATIR <I3hi
1 T TS & ST Gt 374 SR <shi o Hal 37 bl GUFH & T aft TehR o IEreeEl (3aR-
GTd) T HE THSAT STILI © S HHETRad 81 Jehd @

Iffie YR & 3=aEgd

v v v v
T ATHEHER  ATHRTAN Thi

1. HIEH! IR - T : I 39X - I HIGH GHad o A1 - 1Y AT | osil Ud Het AT 7, S9-
SIGAT o HIEW § SR H A& =8 - 98 Bl 8| 306 SR H g Bidl @, foheg Al swq
STIR 3 U ST &

2. AT IAN - TSI : I 3K - TGTT S &I AT U 3h7 T BId 81 SHH- HETHRT, STehTed,
Vo 31T ot feurfer o smoTfies &t & widt o1 STl 7, Staifer g ot el 7 samam # it s 2

3. ST 3AR - T : I IA - FGTa SHshTei= T o &Id & a7 Uk &1 o & mfomm gid
B ST, dohd1eh 3T § gfad T8 3aK - I T ol ST &d 8
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4. TSR AR - ST : Th1A IAT - TETS YSTaTaT STqeeelTaTl hi ST BRaral | e & 8
ffera srarfer o sime Fafi &9 4 wfed gid €| fowdr 3T dg=r =T SFeredTd Th g8t o e =ied
Bl Tt & 31 T oA ATt <A &t 21 U8 <sha S - SIeTall shl SATIH <Ishi shl T 21 STl
H

. SFEH o HTHI, “SATIR <5k W ST TR 3l I8 e &, S6eh T2 STTHTE ST Hal hl

It HATAT 31"

Y. S o STTAR, “SARIR =5h T AT Teh 3T ATet 3= AT hl 1ty Foreht foreioam € -
el 53 ShIHT ST SRISHTRY T =17 T, ST oL Sar ot avafer, forsht foriward € - fireft g8 fimd
F SRISATRT AT ST Tl

3 YR 3Tk 31 fargT = oft S =reht bt afeiyr foram 2 fomw o, fsRer, 81 qen O, e
RCATST S € 57 S TRTSTST oh TR 9T e ST ST Wehl & foh SATAR <fshi bt STRIIT HATfieh
fopamett & qit <Y qte SR - =Igra & & St vty fifsra svafyr o ame fafiq sr @ afeq e f)

22.3 SATYR skl shi %@'WHTQ' (Characteristics of Business Cycles)

1. Taferaar va Fafiaar ; g s =ss a6t sEfn s oe o & 8w
o e G GO Il TR €l ST ) SATUT <okl oh ST § € 1 g1 & foh it o6 g
Tt 3T Y o TG ISt STt R 78 SHH T 7 | 10 T % SITE AT T 2

2. EHTESRAT : SATIR =ohT T GO FoRIVAT Hehfiehat & foraet ST 7g & foF =mam = o
v JeRT ST 3TTTeleh ToRaTd Uek ATer Uk & SohR § TTTerd Bt & 37Ifq USHIR, 37T, 3eTe,
T T SIS TS 1 € e - 9gd 81 ISl o IR F Sreforereerm 3wy &t 8 Asfl I AT
I He o GRH weul srefrsre § e o1 St 2

3. i v : IR =5 TRt Tk T § TRew gt U g Trg ek € e wd, afes
T R § e it ygfr St & Fiifen fova o wft 3un o sreforaen faesft =mw ik
ferfwr o wrem § U - UL W g Teell 2| 3 ToRet weh < sht oSt wal welt 1 gwr
O QX0 AT Feferae W ot U 2

4. TEHE UHTS : FTIR 5[ T 9 & GHT JAF I Fa@@l T Tk G0 JHE T8I 9T
JaTETT o TeTq, H=t o S H STl ST ol 3cqTed i et JTNTH 9 ST JeT ot
T H STfere S TS v 2

5. Hodt oht Reufd : SATIR =3kl § HISST=T qeTl o Hedl H SAfeeh e Bim & Fifeh HivsT
TEGAT F e A SAreer B ) 38 fodia, i aeqet & ot § stftre feumar g
STt 2l

6.  Fwdl qAT IcATaA hY WTAT § Yok & foom & uftads : s3TuR =shi & hora®y el T
IcdTe T W § T & fowT § ftad g 81 3aTeer & T, it o e awget o gedt §
gfg & IeuTe H feg Bt 8, STeifeh HeT o T Yot § ST o 0T ScATe H hHT AT 2
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22.4 SITYR TAght hl 343'{181'@," (Stages of Business Cycles)

STATC <fshi sh1 STTEATSAT | FATHd T & ITure= (IR - IQ19) Bid &d 8, 5w asit o 6l &1 3|
I T&T 2 ST - ST SAARTIEAT = SATA <5kl o HIT ohl AT - AT SIS § oieT R

Y. ST o SATHR AT =75k =hl 5 ST BTl €, SHeifeh BTSHA oh STTHN 4 IFreT¢ et 81 AT
TR = AT =5k <hi o STTEYTY T B

Teh ST <Ish H J1: 5 SFTETE Bl 8] TeT AL HET 3Fed= hicH & Toh AT <Ish fohey foirg & ey
BT 2| ST 3h Glorem i SfY & ATIR =shi 6l SFATEATAT T 7Y & TRFH ToRAT ST HhelT | SATIR
ok Shl g ITAEATIN T ol AT fe= 517 =T &

22.4.1 Ut (31FH@TE) (Depression or Contraction) : I ATIR =I5k T I8 STTLAT BT 2, ﬁ'&lﬁaj
ScqTe fohalT SITelT 21 At ST ST <67 ST A feieg, oh U=l SIIell 2| $H SAeTeT H Ieured Uef
TSHTR H g 1 1 STt 2| =T 36l 7T =f STt 1 0% 97 QT Scqte o qHL ATe SR &1 S
2138 3raren ¥ fftq urer it i iR & Scdteent o6t 81 Bt &, fore® 3 Scdte 4 Hl F ad 8,
IROTTHEREY STSHTRT 3T S4meT sedt 2|

ffda a1 st 31ver e 91 il Figd At IS @ i) €1 werasy foram T o s 91 &
ScqTeshl ht 3T fefa fante STt 81 Icute we ferawor sh aed soeeed 31 - =9 & STt 2
GUTS H AT T STATeRoT St STAT 8| e 379 SGd g Tl o T siehl o KU 1 WA
0 7 3remel B S 8| Fohi 3h1 ISft ST T ST & S o STEhe 8 T s ot STEEd 8 S
BT 3T 37ifen sremfed o Srfargamer shy it feerfa Scu= 81 STt 21 Ul Srameror § =39, Ieufd,
forem, Aeter amife vt gt Y smrfdfes fRRufy Sareier &t st 21

qﬁﬁﬁﬁw (Characteristics of Depression)

e SR war B, foae faf=m e Scures <t e & et 21 St 2

ST, Y T ST FesImor 21 <77 &

farferT qerm Scdte & st 3 T 31 qUr SR § firrae 2t 2

LT o qedl, ATen] shl 7STgll Tl HIeRT ok v # i 2 STl 2|

STt O ST i &L Teet ohl T a1gd ¥ &1 STt ol

TR SATIR o a1 - {1 Tt somam Y 7 oft o1 et 21

ook e sfimT sRra T 1 2 % HHoT S 8 o &

8.  HH ¥ U 3 HIOT STEAN il WS ST et 2

22.4.2 GTEUTT (I78EN) (Recovery or Revival) : : TS T Tt oY e Wmﬂaﬁ@
ésan?:m TECT Sl STEAT TRF 1 AT 8| T F & S0 TTd TN SRT Hal hl THTH
o fore s ford st €, t forfir= Seiit & et # it o1 farfenT srear 21 SRt gr 3 =Bt
ST T &, TE8 3ea1eH, TSR qT 319 o &R § gfg 8 T 2 ST qod &R § e Iha
T € § SATII <fsh 21 (G211 et STt 21 A fg €1 U IeuTaehi sh Sicare fieiaT 81 368 siehi
oS AN ¢ - ¢t Iered & H qH: fom B ATd 81 EehR g IR o TR SR it ot stk
=T T W USTIR qAT Ieq1e shi fearfer H G & 1A 2| THIST sht 37 | g &M @rell © 371

AR o
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T 1 forshl el 31 forshl s & <31 § AT o1 fored ™ 2 & SR i # it AT o Hem e
AT 2
Wmiﬁ‘%ﬁ'ﬂﬁﬁ(Characteristics of Recovery) :

Tft ST T ST U IcdTe sh T e @ g7 et 2
37 T g STSft T g s At |
7. QNI H TE] 1 HUE A shl Y FHH ST 2
2243tru’“rﬁwm(FullEmployment) : TR <5k T T STREAT T TUT TG STaTT FHat ST
! <, TR Tk <=1 ITH AT =ITedT 2| 36 ST H S foRaTd, STehatad &t O U5 STl &
YT Icure o Teft TTeFT sl 6 ety oTaT 21 39 79T | 1 i Y 1Tk 37N 3=aT T aTal]
13 Wt ek SRR 81 T, FEM 39 =M H W Fo Yoz StsmTR HisE T8 Jehd! ol
‘Tlﬁ‘ TSR kY Ty (Characteristics of Full Employment)
IcdTE o G FTEHT T qUF START B ST 8
36 ST § afier foramd Tshetas Tt T ug S &
THTST § Uk USRI o AT shis o safth sSUsmR T2 2l
SH SAETEAT H TGN o Yoo, A, SedTet T A1 @l # Torrfiedy 317 St 2|
STAETIT o STAHS T o STTEL T5d FHH & ST 3
ST ST S T R e B @ 2
WW%Wﬁ%ﬁ?ﬂﬂmw%l
22. 4 4 ?l\‘:ﬁ‘ﬂTE’H%(Boom or Prosperity) : CF-P@_QJ'H@ W%Wﬂéﬁfﬁﬁw@ﬁaﬁ
mﬁ%l@ﬁaﬁﬁ%ﬁﬁnﬁmtm@%l%ﬁﬁ%ﬁmﬁqﬁﬁﬁ%ﬂﬁ@
T o AAferer g Bt ) TROTHETET ATeH! Yok SR i STRIETET SISl § S TTd o T
ST T ST H 37Tk JTT H {2 @9 3 ShRoT St o 9181 9T I als § SoTd Sig- AT
2| STt TSHTR At ety Sea1 21 STt 21 TiuTereey 7eTgd! qem SeaTed ArTdi  gfg 2t 21 37
T TSI § G AT 8| AT S 8 SATIIREAT TSI o T 9 SITd o 3696 3T e
farfRITS ol ST fireTdT 21 39 59 o TITTaR Jetd Te-  1fvafy it o Refa swamemor =g =t
T L e 2
Hﬂﬁg’ Eﬁ%l'ffﬂﬁ'lﬁ (Characteristics of Boom)
avft aeqatt o g § g a1 Tt 21
SIS ANTA JAT AT H g 2T 21
faferemT <t am § srearfies gig Bt 21
AT H ST ST T TR BT & qAT I T o Jfel ATHRATE B I 2
Soht g STcafereh Wt § K0T Ye foRaT ST o 21
TSI ol Tl shl STTeehTIeeh et fHetdr 2|
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10. T STALAT H IqTE, USHTI TUT 31T &R T &Y - it gfg g et 31
2. YTH TR, ANl qoT AT H g B At g

3. S v aur T it o afg Bt R

4. et FgfeEl § gER @ e )

5.

6.

N kR =,

AN O e



7. SH e ot SHRAATEY T foEdr 89 o 2
8. I TN o SATART sl TATHT BN Tl =
9. W#Wﬁmﬁﬁwaﬁg’@%%waﬁwwﬂﬁﬁww%

22.4.5 Slﬁ'aﬂ(amﬁa) (Recession): 3roft S STERET o TR A T ) e Eehdt i A &
2 former & &fie fafed 2id 81 st it ST Uek €eT 317 STl 2, a7 S8k 3T ek o =) S
TRTA & SIS ot 1fer Eor &1 et 21 #ff - effX wet o1 At g orran 21 36 Reerfar o el
St a1 forf=aTT sia &1 STTaT 81 Siehi shY 30T TR AT o ST o HRUT e Tdeh &l S & a1
T SRUT S A &1 37 G oh IO 3care § il 814 ol  qeT wiasT & gfd i a8
#$1 3 ¥ 3@ o 2

Hﬁ'ﬁ'ﬂaﬁ‘w (Characteristics of Recession)

50 SATET 8 AeIgll shi &L T ST o qed Fr o &

Sl AT 2l HTAT T T 2

Ieqred, 37T, TR qom Ui ot &aX o2 o 2

IRl g SROTH sl 91 hAI L &Y STl ©, IS e w0t § shet 81 et 2]

ATeiEt § wiasg 3 i 9, Genter a1 TishT 3cd~ 14 oiTd T 2l

fomior foRemd i U STt © TR sIehil e ol 2

Tl ST T N T T STTefT & SR 3Tl ASH1AT 1 B feam Stran 2|

QTR G&TT - 22.1

N kWb =

a1 fog
O Srary (au)

T-HedTeh — TH
AT ITYAT HIETT FTfoId i T8 &1 SATIR sk shl hi-E T 31aeer 7 31 feref} Tl forem o avermer o
T I U2 ST H, 3T 370 Tl form =l forer stereert # Hded It forarfeard s =i
AT Y T T € et H gL R AT R - T el 77
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22.5 SITUR =kt oh fAGId (Theories of Business Cycles)

I STSTMIAT = SATIL =[5 o HRUN o STk THTET ohT IIATOT fohaT 81 SATIR <3kl & I~ &1

FROT o o H STt § 7q0E &, S ST fHaT=d o &9 H Johe g 2l

ST =13hi o Tt TorgT=t ot wifere feremor fm bt e fofarm s ket @

(1) w=raTeR fagia (Psychological Theory) : Eﬁ@?ﬁﬁﬂ@“&qﬁmﬁ. q"\"'[\W foga?
ST T TR FHETT § STTHCTT 3R HohIceh foRIeRT 0 SR T 2

(2) WTehides fagT=a (Natural Theory) : ¥ THgId SATIT =M5hi I Teh T o WTehfdeh HeAT
AT 81 T SATETAL 1Y & H IcT~ B aTel THEHT hl SATEAT AT 8| gt T, Toed,
TH, Ja=1 3ATfS o g g figid 36 3T=id 317d 2

(3) Torgrg Hifsh Rrgia (Pure Monetary Theory) : 38 FHgid o STTHR SATAR =5k T {eT SHRUT
5T SR I [T ST &) BT sht W, SATST &, 7T T <A ot 3A1Q SATIR =I5kt o e
HOT T S 2| TR, Bie ot forgiar 36t 2ivft & wrarfera R

@) arfa fafe=er fagia (Over Investment Theory) : a8 fagia 3@ wr=rar W omenfa @ f&
forferarter e it fmior st ot tereern § ga et Rt 3 81 Sid & o 39 3 W steleaaean
STRY TEHT ST ST 81 ST 8| U, U, 39k T fagia 3et 9t &7 2

5) AU —3gT fagia (Under Consumption Theory) : Eh‘lﬁﬂ'ﬁlﬁ, T, e g
=9 fagrea o S 91 STd 2| 3 GHTSETd! fiden 36 91=dT o 91 371 §ed & foh S1amar o
TS A hT =T oh RO SR F Tofid &8 9 qeal 0 ST ST TaHT wvye e & arar
AT T hl ST Tt 2 STt 2

(6) == ua farfa=T fagia (Saving and Investment Theory) : 1€ hiva =i 38 fagia 1
STHETT /T STTaT 8] I8 forgia st ud farf~en 3 sfier STt Teeit ot SR 3T 21 Tk Eimn
T I8 fgia 31 ST figid @ et @A 2

(7) Ta9aa fagia (Innovation Theory) WQW%W TSI Shl SATIT =TSkl
1 W& HIRT AT & Tk ol TR shl [HLALAT o IOl fo =TS o T I8 T Il 8

T ST TLAAT i §IY | TH SATIR Fshi o FHGTAT =l T - Wfseh giEenior qor wifseh gfvehror

TR T T o Hed €| F5© T gl o1 a8t v fopam man 2

%{F@ﬁﬁﬂ?ﬁl’@lﬁ (Pure Monetary Theory)

Y. B¢ % STHT ATIR =056 T R[S HIfseh =T 2| 3eh ATHR SIS ek (8- T, T,

TSI, BT Shl Fellal TS STTHTEAT o TaIRI YW | Ai{3Teh Ua STEmfl Hel Sca=T ot Tehd &,

T AT =13k o & H Ut feorfcr qut #al Sea=1 & ot wehd, e Seate o || 6l s oG

S| e % STTER TR <5 T3T o o 7o wgpeq et e 81 8¢ 1 forgra e &0 &

A el X AT ®

() <=7 H oA Hifse Wi ok a8 o qiE g ;

(i) Ik SATATIET AT 4= 1 STefeATET H HEwIqul €I €T, q

(iii)  Seh STHTSTY ot e} o1 HEcd BT
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Te Fafterd Wifssh Saw aTet 39 § GHIS dF a1 ST AT BT & - ITHRAT, AR qAT 5|

SUMIRRT AT ST Sl ITH A TAT T hA H & BId & ST =T T IIT o 91 - |1y 01 hi

forshl, TTrEoT qUT ohaT SR & o T3 U o Tad ©| Sk fHeiT Teflehi st qT 3K0T & o h1dl § ol T&d

&) S BT i1 g S ot A 2 TP o STTAR ST Skt ST 9T o1 forea . fopa e 2, i st &

Tedt gl 3 SATIRT 31fereh /T Ad & U7 T2k FQM d 2| HIA ohl Sigd] HITT o h1 IcdTe, AT

TS TSR GT 8| hIFai H il ST & ST 3117k He g o Foree ™ 3h sheor el 81| TR, ST Sih |1

=h1 ToRETE %ok SITAT &, il geelt oAt feurfer S 2ieft © SR ek 1ot ggaan o foTe wme ifdr sht st

A § AT SATST &L TR 8| FHoh TNOTHETEY ST Tafaeri # fiae T 41 Y &1 S 8 37

Jiqd: STdTaET ot it i o 7 STt 21

Rrgia &t STTe=ATY (Criticisms)

BT SATIR <I5hT T Teh AT 0T TG sh SATELTAT ohl SIATAT 2| A=Y T SHILUTT ohT T STeferareelt W

TS ISl &, T o Teufer st Samer R Tt ST weRd) Blg % 39 eI Y e srefmieEt 3

frefafaq e A E

()  wifeusht sveara 3 oo sht qfE el #d fof ot sht =it 3 saTdTi ol Sfereh wieh W
<1 fawm # Wicafed sHEdt €1 STTel=reh! % STTHR E21eh 9 ST ohl @R Tal ST ST [ R0T
fore saTST X 9T 9T B4 ©, sfoeh I8 @Rt S Sd @ foh Teieh ahl S § A i ferat
TETSHAT 87

(i)  ®fg o IFTHR i o ARG o sarst ol 2T H gfeg & Feurfa st a1 Hig el § oI ke sl TToes
LT 81 HATAT=Ihi oh IFTHR FE FTW o [og, 8| STRefereh Sfia H sa7st ol GUH g Hehe §
TEe 2 Bl 2, Sfceh 36k UveITq Bt ¥ 37 Hehe 3T ¥ UG ol U &l ST 2

(iii) BT 3 RO hY AT et hd for T e shy qeawar fft 2t R1 7 sta s o I
& o SoirT o forferaries TR a1 STeferereerT o Heeul ST ISl 2

(iv)  IATAT=ehi o STTER SRR H 3T I - Wifseh qeal ot SATI =shi o foTq Ierlt 8 &, Ao
3 el o 39 fogT=a § oAt e S R

(v) B¢ % g o I8 7 fofarm T ® R sent g1 oF U 3 | Had |11 ST |EAT ShAT gl
2, T e | wad vE T g

(vi) TR I F ATk HEATS % I TRt o I Hid Y B § 3R 3 T - forefr
gereTt | off forfer wre firer ST €1 39 YohR ST Sharet sieh | WX feft e R

arfer faf=n fagre= (Over Investment Theory)

30 fogr=a o1 31uR g © for Hifser yurrel) st ferameficrar o s srelereresn & Srrasaehar 4 i

Uit 1 farferare & ST @) 36 31k fafasi o woreasd g 31 Hehe i Reerfa 3eaw gt 2

HTTEZH o STATE oY, T8k 1 I AT =1sh THgT= HaT i qfd H FRa o o fof=ram sy w4

T B ATl SATRIRT QT 3cATe Giel W AR shi SATIR =I3hi T 10T AT 8| T o HATHL, FHOH

&Y HH TS 3T I 3T[2feh HTE 2T [1TH AT €1 SATIR <Akl o foT quferar STrarit 21 Sier Earstfereh

TS & AT ST AT & HT H FHAT BT 8, AT ST Ser STaeeT | Bl 8 g Siel vt

SITST & EATHTTeIeh SATST 0 H A BId 8, o Ufoeseh srerdl i qfd (o1 o6 fofq R0t <l /i o Jehrerced

FH B o HROT Sk g SAfRe g 3T o ATes | "/ g1 A St 31 369 S 6 e
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AT 31 ST warelt it AT a1 STt & 3 IR i qur AT oft e T 21 TR i 3t

S TR i foeat sgd! 1 afemEaET srferawn § AreE i iud de § FHiFd Tl a8l @

3R Sreforarer asft ST ST 3TEL B T 2

Freferaredt H st ot et off STferer e do Tl et Wt Fifeh g et o Hfad el ° Se

ST FEIHT T ST oG T & AT YSTTT FaTelt o IdTe H AT AT 51 IS qarel o Ieare

Tt W 36 U & TR T T STHNT ST H @Y T 1| THOTHEaET sSR! sgd! 21 s off

ST UG AT 3l T2 T & 3T ST €U0 ol ST 2| ST TSR SATS &1 LTk STl & & Soeft

21 STt 31 36 et ot feger sTe gt & ST St H St ST 8, JRoTHeas T Ieure, TSHTR-

TR qAT HIT § FRIGE ST TR 21 36 TohR ST H T T S1eht ShusT: Hel H aae St

2l

Rrgiadr m (Criticisms)

() % THgI I8 W AT @ foh srard STR fofraiieT 7 |ramorda d@qer & @, fohed sfhi i
ifer o T 3EH STEqE &l ST 8| foheq 718 A= 3ok e 2

(i) wﬁmﬁww%%wwqﬁmﬁwﬁaﬁgﬁi fope] STal ofeh S ST I
T &, 1 T HTET TF &7 8 T GO & H el ST 3| 30 Sreferareelt # et 3ca &l
STt 21

(iti) 39 Tagra & 7 Freepy fehetaT 2 fof ofehi o YR o § Fod T BIdT § Seieh aread H UhT
BN

(iv) T o TN IcEH RIS T eIl BT WIS & FiTeh I8 Ufeeh srerd qt ML
EIoRL T o TR o STEITRA BTl €, Foh] S ST 3hT el QT ShioH @ foh gl Ufoeeh sraid
THTT BIhL TG Gl TRE & STl 2

(v) % fagia odt & i O S s formm Bt €, 3k e # gra=ar st Safr ot wose et
HAT 2

(vi) ST STNTH Te ST SERTH o sff=l ATe1 H a1 Theiterar e ars s, et for . 2o
BRI

Frera o fafe=nT fagia (Saving and Investment Theory)

I < SATIR =5h! T ST © i3 ATEAT 781 oh 8, T 378 ST, IedTe Tl USHTR L hl ST

1 2 37N 75 wuy fora @ fo ol Q7 o o1, Scdmaet e TePTR H gfg foR shmont @ et 81 R

=I5kl § T I H Ueh YR H 3, IcqTed Ud USHTR H 3K - T & 8d 2

S 1 o TR USFTR o o e e 2 @ -

1. 39T g

2. Al gE=aTT

3. ISIT 2T €T FRrera

STUH H & TIH 31 q ITeTHTe H T oo Ted & Siatfep ISt oht |wT=q pereral # € aTet 3aw -

TGTET oh hIOT AT H HHT - g Tt § 3TN 30H TR STTEAT 1 STH 2l 2
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g <A TTeT=ATY (Criticisms)
(i) I 3TIIeh Tehl o 0T USi sht HHT FHITCTT shl HHT &, Aok Uit 2l HIHT=T Hrerd
IS 8 ST g4 3 A & Hehel
(i)  GSM ol T FHererer for el o Feft et 2, seeht ST i 3ok e & R L U
IR 3 farfarRnt it weiafar o strenfia starn 2|
(iii) oI~ 39 T ST SHTEAT T o T § o ST <ok IR - oI Uk g aver wu &) =i e ®
3R 3T Wk e amt ot s war 2
(iv) 1= = Gt a7 A tera i<t SATST 3L b SATfAeh Hehe shT U= HHT & T TRl hl
T & fob wlt TgT et o ShTOT SATerwIeRaT § 3R W ST THI BT & S HealTSt i S
o FicareH e g
(v)  ohi=E o et o Tl 2Rl g R ToIT eRr g ferRIf e <fifer =t grwvelq fepa 21 fobeg
ATATERT T FEAT & Toh UHT Sl § TFUT STIIareelT TR areli # =t S 2
oo o1 sTUR-Trsk fagia (Hick’s Theory of Business Cycle) :
T g wfraTfed = =k forgia it s a9 1950 | I4hT, “A Contribution to the Theory of
Trade Cycles”, Mok & FehTIRTd Tecteh | <hl S off| feerd = T70Teh Tl Tl o Teew forarm o aiftors =t
TS5k 3h HEAT WIHT g1 39k STTAR, “IS8 Terr A o1 fagia e qfd o1 R, e fagia
31 ST &, 3ieh ST TehT T[UTeh gl oI carteh R SoaareT o TG ol &l 9T 2
T T 3199 sk frgia & e § feferfad frgiar o6 swenm fran 2
() = o sea-fafE aree & fagia
(i) ATk T caleh fogia
(i)  HFICHH T TTUTeh-caIeh ohl TTEW o
(v) BUS-SR 1 fom dised
Hq: Ted o SATIR =I5 THgid ol TH o foTT @ Wecaqul dcdl sl THEHT TR 3 :
(1) 1vT=|'I'€3I?HQvIﬁ"-‘2T(Autonomous Investment)
(11) BILGREEH (Induced Investment)
(111) Eﬁul:;{ﬁ gfewd &€ (Warranted Rate of Growth)
(iv) SN B (Consumption Function)
(v) 79T (Multiplier)
(vi)  <d%h (Accelerator)
(i) e faer (Autonomous Investment) : 75 Ut fawT © S W Sedte 1 s T
T Tl oo o TR I8 A §9 § 15 LT Tl & TUT 3 HhIe doh 398 AT 33T
ST 81 IS TSR qAT T Tt oh hI0T & AN s@dr 8| St forelt el Icareq
forfer o forerT feram ST @ Y Tamad fHoier # ot st ATt 8 wieq Srefedrerea | oSt st
HETET FHTH B T T e I: 319 T8t aTet 99 W 37 ST <
(i) Of =T (Induced Investment) : STATET T ST o Holeaed [HaST H ST qied
BIdT 2, 38 I Torer shar ST 1 Sftd o afe e o) dfier i @ w7 ot fhe s&eht i
Gl STl 2| I8 Tarad e 26l Aifet I 370 GO o X Tl Sled| I8 AR sigd 8¢
322




HTEATEET T T ST 8] T I8 e i 317k ane qeh et W@ Hehd 1| 38eh! 11
<= 3t T BT STl 71 T = S9RT ShRoT Hifsen oA 2|

(iiiy Ifg T 3BT T (Warranted Rate of Growth) : e % samar =i = fagia #
ferenr <hl 3fmd 3T AT 3UYh 3 T oI HE 8 78 I8 fofshT®l 2T & ST &3 i SiHTq T
& T eI o il oh e Tt oh 3Fohel Tiell 8| g Froat o Hefer qerm srerd e
ST T o ToTT STefeararee st 36 oX W forshret BT SATam giar 21

(iv) SURIT el (Consumption Function) : YT ST AT o AT Teh Boi-TcHeh HFaTe]
TIAT & S8 STWRT et haT ST | ST o g I STHNT ST STge & T 3T o He
T I8 Bl 8l S F T SR W FA ST H FeA ST FH AT o § ITHIT

sgayafd (APC) ITH Bt 21 ST 3UHT <l afg (Ac) & 311 ® afig (Ay) =t v fea
ST @ 1 ST sht EHid SEfd (MPC) ITH Eiell €1 GHL Yoat § ST <At HAid Jafd
T T I g BT SATAT & ST AT H Uk FohTS ol i & T &I 2

(v) U (Multiplier) : ToTe TR # aftari= o 0T 311 H € aTet GREd i STaTd
21 ForT il ST ST & T ST TUTe ok ST § g Bt & TR Al et wrern s
& Q1 37T o T[UTeh o ST H HHl Blcll 81 36 TR Uk &1 oo 70T U7 TS fegretrar
R 70T 3 TR qAT HIWIT STHRT ST (MPC) H Jeaey Tee BaT 21 38 7+ TR

Ik TR ST gl ©
1 1
= = K=——
1-MPC MPS

K=10Teh (Multiplier)
MPC = 3T sht Hmid EIT{% (Marginal Propensity to Consume)
MPS = s=Id ! €Hid Sgfd (Marginal Propensity to Save)

T Had MPS %1 3¢l 8T 2l ATE MPS = % & d1 0T 3 8T | I MPS = %%Fﬁw

480 |
(vi) 7ok (Accelerator) : ST H BN dTet Ui fafe=ImT it 0T vl 68 TeTfard &hid 2|

3G 1A T TISIHIT coleh T 2| STHRT Engfﬁfﬂﬁ (Consumption Goods Industries)

ﬁwﬁaﬁq%wqﬁwaﬁreﬁﬁﬁ (Capital Goods Industries) | I aTel GTEr=T T

T coeh T foram ST B

SRITH dcal T GHS o 918 & o AR <ok i shT ST SATEmT & ST ST Tehdl

21 foor 3 STTaR STt % wae i faw & of afads gl 72 8 afes seomeq §

TG B oh e T T 81 o FHT eI Ueh SHATAe H g IcdTa H TRad o R

Ifta AT & oft uftads 36t auamaty o 7€ e afcss 3ao a1e arelt sTafer # g 2|
HTIATU (Assumptions) :

8 a1 e o AT =15k THEia 3T 31k WI=IaTT © Sifeh et e @re w=raratl ht faam

T § oM W e fagia st ©
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1. o sk o farfireT starees iy & Ui e o o ifehen qod fer e €
2. UM q FaeT 1 T € Uk R wrery ST & tiid diia SuR yaf qen €mia
frerer wafer fem et 21
3. Seared aum Ui et § i o wed Ten e STt Jvee e 2l
e o Trgia <Y wifer samea
Tt ot forefT STeferereett 3 aiS =T 3wt BIdT & d1 70Tk sh foRATTTeraT o sher et fHeRT o6t qort
T 3T H % UM G, BT ST et STThT SReatt ohi Wit H g BT 6 AT, o ShroT caieh
<1 ToRaefieTet o o farst +fi 3 1T sr¢ STwm 36 SR (e | g € % HRoT ST shi
T | g 3 T 3T & g, o 0T STIHT AT Al 7T g S| ek shl ToRametiera
o 0T ST TereT # oft ST SareT SR BT 6 SohTX T0Teh T calteh ohl T0EA oA oh shor
37} e H =51 ISl oAl R[ESATT &1 S|
Ut =shI oSt <Y oft ues AT Bt 21 I TR hier Ik S T T8 e l| dSit SRl | A Sy
3T H 9 B T STehT T ST ST F2 ST T AT f3haati o foream o ek
T ST ) TSR 37 cateh foradia foem o afsher 81 omaT 81 S98 SUiT =2 | sl 37
ST & SN Tl 38 ST S1quTd | o orar &) 56 Reefa 7 1ok oft forodia fom o sl
U TIAT & ST AT | HeY, =T 7 AT ol & SATET ST H, 31 b1 ST ST 8| 3ad: ik
I 70T 6T Foria fomm 7 wisharaT o ST 319 THIfT 6T S STORT 81 ST @ I e it et
aTeferarelT Rl Tt ST STarEeT H ugaT T 2
Tz Tiet i feufa off g T&t o+ wdl it Heishrer & AT Sl 3T AT 9 STt § Al &t
HAATA H IAhT ITNT ST & Brell| UMk o calteh ohl e HfShdT oh T Wl shl SRS W
0T o T oherar firetd) & ST srefeuaee § wrshir dsit o1 S TRE 81 S7TaT 2
56 YehR Teer o SATI <1sh Rgial oh STTHR T8 Biell & foh Stefoareree # dqsfi-Hel sreriq i
I 3hT HEH 0T 0T Uel calleh shi TR fpamefiere il 2l
frgia <Y ATe=ETY (Criticisms of the Theory) :
AT ST W g TUT B AT 2 Toh Teore o1 i <ok fergia stamea e w=rarel ux et
2 3Eh! @ HATAHTE i THR A 2 -
1. ST =% ohT FafreT STl 7 orh o etk o Aifoheh qod fEor T2 |
2. 3T | gfes afadHl o areeer ® €mid Sun yaf fer € wd|
3. STETAT UM QT STEATAT STRI o Wl shig EoR qeT STHTIT |vel= Tl gidl
4. I STIF 8! & Toh YST1-IcTE STUTT Wt 6o TeaT 2| STeleaaee o i IcuTa & %
T 36 TN H AT AT 31 Teh )
Ik TR SATaR =1k o fergidl hY SUTeaT v © I8 ol T4 81 SITdT & foh his off ueh fargia
ST <5k <hl Itz sl anfelen fepamant ot Sty T e e & wwef 7t 2

22.6 SATATR skl o THTS (Effects of Business Cycles)

SATYR <5kl o SHITUT SATRIeh TSRATSTT | ST STc TR ot Bid &, 3ok SHI<hild, SATaHT: BH| UL
TTEX TS T B 3 TS 375 AT L AT ohl TR 3 & Tehdl &
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TG o Al ShT STTEAT W AT : [T hl STTEAT AT BHI o6 e H dereh gl
%@ﬁ%ﬁ%wﬁmﬁaﬁaﬁaﬁﬁmaﬁﬁu@ﬁwa@ﬁ%Sﬂﬁw‘é?amaa
aﬁ%ﬁnwﬁrﬁwaﬁaﬁnﬁm%wnﬁﬁw%mwaﬁaﬁm TSI AT 3 I A
el

T TAT TN hT ATEAT H TN ; Hl T IG€R shl 31ewAqmd wH o fora 31fRres orrden 2 2
TSI 7 H ST ScaTfed o sh1 /i Hredt 8, TRumeaey 9o +ff 52 TRTd 8l BT o e T forch
T AT o1 21 oG ST 8| A8 HHT bl I AT A9 3T THIAT 81 HHT bl ST TRE T T
e o fore forast BT gear B1 U feafa O St g 219 sRoT ol aae e B Fi ot st et
2 TUTEaEY IR § Telie 3cd=T &1 Sl & 3 319k BF {earierdr &1 Sl 21 36 YK
SATETRI BT T forRTVeRt B¢ TR shl HHT 0L SAfereh ST T TSl @ aiifeh GHT HH s3I =/shi
o TS 3l Fe &1 L el

wo-qeaien - g

YeIS AL 231 shi 3T1efeh TS el ©, STl STl hi draTe H SFgepared o SFhred SHiieh gol
T=AT B USHTR T TATIT H 3T 8| DTS - 19 HETHT o THT TLHR FRT YA ATeh SIS oh SHRUT T
¥Rt Shl SISt ST AU T T AT shl dUF HoheT TS STET 39k foTq, TSR st shis sgaee Tai off|
afefen foramd aoa 19 @ HeRT & oY QST o STER THTST TI: 81 73| SUSTTHY shl 36 STa€e sl
TS AT o TTHTOT &A1 0 T Tel ST 1 GHEIH 31 <87 hifeTy|

22.7 SATAR <Aehi skt AT s o sum (Measures to Control Business

Cycles)

SR skl & 97 6T 31 foramasty § STcafiier IaR-Ierd Bid T4 21 39 SAR-I@Ia ol Ueh o ford
3T HTAT AT 2| SATIR <Ashi ! HARIT 0 o ford ST 3urr fopdt ST =n1fe, 3¢ e &9 4 2
AT | 12T ST EehdT 8, S (7 IeY g Ee R

| R 5! Bt Rl 50 @ su |
wRreTeTs S frramoners Surg
1. ghivs Prafar ¥ ot
2. Wi 3 gff ¥ wger \ 4
3. Aift® 7 voeng Hfvat l l
ﬁmm i1l
4, JYURYH f BT I IBROT -
5. wwm Hiferep ey I Aify| | e frimr | | ST SUR
6. I T
qRETOITeTS U | oo S | | 1. aR A 1. 3R A 1.3 Prarem
1. ¥p Ay 1. T arE 2. WEwt® Tt 2. RIS
2. TR BAE || yomeR g Afey 2. Bva foraror @
3. gunfres averan| | 2w @ ot | |3, Wt Laucl 3. W au
RG] 3. M LRI 3. ferfiavor AT & wA
4. g TR B wRavER | 4. TR T 4.7
fimarg 4. a8 ST 4. 754 A TR
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(ﬂ)WWW(Restrictive Measures) : sqﬁ?ﬂsqm‘rﬁsnﬁa%mw%, ST SR
Tl oh ITITHA 9T &) Ueh oITd 2| 30 e foriad Sumi ot smfiret foram strar @

1.

S

TTehTaeh TreRar ® AT : N T <31 # oty H aREd qe STehfdeh HiSHTSAT o SR
AT SeerTere 3Tfes 317d 81 f=g 3 |rert o1 fashm qerm 31 Ut gy stderae it
STl O T o 3T ST Hehdl 21 ST S BTe & Wicehet aieReeraat o +ff <37 3TeeT e
ST FhTTT, AT SHATIR TAshi T THTe A BT

AET T qfd § WA : W H AN F YA § o TG U o6 TIT ST ol 36 T
HARIISH AT AT {6 S gl o1 ST 81, ITeh! Icq1e ¢ Teh ST S &gl =l
AT B, IAehT Il ohl H ToRaT ST ¥eh| ek foTQ ST H SATaI7geh TEGAT o oSt Al H gL
WUSR ST 3h1 SXd B ol U USR] ohi ST ST HTreh Iearaei shl H fohal ST
Thar 2l

Hifgeh T TTeh NI HTaat § THTEIS : GThR hl o7 hl Hifseh o Tsrenis Aifaa o 39
YR GHTATSIT T AT for fSa@ 297 § SATIR <3kl ST STITAA TehT STT ©oh| TThR okl TET
iferrt SO =iedr fop ot Sreferereer # qui TUstTR sht feerfcr Sey ek wmer b fearfer
ST T&T ST Heh| §9 Q11 AT o STYch STHSTE | SATIR <fshi bl STelt &9 | TP feparm st
THAT S |

TR TR T TCETHTVT : ICATE T ITHNT H I shl o hi o o1 TNl FO
ST JETT 3BT TSEIHTU L AT TG SEE IcATE T HIT H FHAISH sk AT <I5hi
T AT ST ThaT 2|

TLATAT U ek : 97 | Fearsil T Ueh TR ST =116 Fifeh Tgarsit st fsramd afefen
AT ATt 8| HeTSiT o shRuT AT1feh STd § 1A TEaar sedt & qo osit #) o1 31feren
EEREGIR]

TCET ITUTE QAT IUWRT | ATHAE ¢ 5ol Srefegaeelt H Icure G 311 H gfg o Arese
JTIT ShT & T SGa! STRAAT STHIT ShT &FHAT ICATE o HehTee HAT4e &1 ST, Al GHT &
gftfRufaRI & ST =rshi &1 70 21T 2 37d -ScdTeH qeiT SUMNT & 3T=IL 3l hH i 3T 3T
T ST T o Tort STiien foatt ot wrem foram T wehatt 2

framuTTenes IAT (Corrective Measures) : Sfdsi-aTcHsh 3T =l fshamiicrar o e
STe SATIR sk STIITET ol Hehe H Gohed o &, T SATIR Tghi oh AT oh {1l TR TR
ST & Hrefere T STt 2 FeamoTeess SUrr 9 Bid € S Tk <31 | SAT9T <shi o STNTHT
SIS S SWTal 2l ohH i AT 378 AT oh Tl SR STt &) frrermeotressh st # fFefetia
T T IMTHSA T3l ST §

(1) witfser fa (Monetary Policy) : TR =ishi =1 T o 3 o wan gy wifses fifa =t

g foram SiraT 81 Hifgws fifd o ATa I e F UM FH A ARSI R : -
gRATuITeHeR IUTT (Quantitative Measures) : SITIR <3kt ! A i & fod v ferd s

g At gfimmners ST FM A AR Sd R -
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er T AT ; Jor g Bt @ T S0 9 31 BT e Sk ST Skt ol KU1 IS AT ®
TN 3o Torel 31 O: KT et 21 STeT %1 H | o A1 § gfg At @t 8, @ fred oo
ST ok ST 52T < STt 81 38eh faoid, STeT AT shl AT | hHt hiAT Bidt §, T Sioh oC sigr e
STl &1 W | 37eT e 2 ifer 3 T o XA T o YFT fohaT ST R

TS SHIUTTUTA: FSTel Sfsh - 7€ ST oAl €5 & Toh STTHIIa sfohi i 10t et ST h1 hH
T Y 3 SideTd 9T fiid Sk o I ST SHEAT A 81 39 €€ T ATeRay 15 Ifaerd aeh
SCTAT ST Fhdll 2| HTERAFATIAR 36 L H 3T IR FRad fohdl T &

AR AT ATATA @ T STel sfehs AT o TR TG siohi o ford STl
il SHTST 1 A Y H 25 FIAId W O &9 § 39 916 @1 A 8, S sgre
ferenad 40 Sfasra foram S Herar )

Tt AR <t fRamd « sad arert e & fo 3 o hesiier S wReRr afafot s Eet SR
T e o e Wehdl 2| ST SIS H | 2l AT 9T ST TR & IdT &, o1 FTd sfeh Tet SISt
o wiferagferelt ot forsht e 21 3o forodia, s e & mgm <1 ufd  gfe et et 2, d e
Sk wfrfoiT T 56 T 2

TUTTEHSh 3T (Qualitative Measures) : TUMTcHe: 3URIT § WA fistel sish gRT fmfeifiaa surr
IEPISICES

1.

(n

TIATeHh AT TUTTeAT : T sieh ot I Aferr aTed @ for g @it sifem smra ot =t femeft
oIS A - 37 Y AT o HehdT © STET 30 I H GTUTHT sa o 33T 2 ehdT 2 I-HTcH
TG (50T T 3239 ST W= AT o<l HIeA T AT ST GATHRIRT T =07 T
H
ARG hHT T : g = i 3@ foftn o siaria samaiiies st g 2t S arelt 9 6t
T ot & STt 81 fieid sisp arg Ffera o <ar © for e S for e & ford femasit o
T SROT 3T
A Tara ;36 T & g i Sio saaTiies Sishl ot 3199 Afes TTer ST STRNT ST 2l
AT B9 8 siehi U ST STt 1STdl sioh 2A9+T G f=isor e sl Tt sTaT |
TOR & YO : A9 fafi= Sehemt, o=, dareerdr arier of1fe o qreay & fisd s 19
TG ifdl =T e ST Bl
Teqel HIAATEY : (S AT sioh {rd ok o ST T gare o1 72 9 €, @ 37 g
YereT FHIaTal T T HATTHR e ek o Ui 2| 9 St sk it w7 7 it TRt w ok
ST HehelT 81 FET ek foh Sioh T ATEH T8 hleh S sig i o 37T off fo ST end &
TSRS AT (Fiscal Policy) : TR <31 o IcUTe, USHTR T 31 el ahl TSTohTSIT
fifer (sregeen fifer) o SR g0 Stk T Hehdt 21 SATI <Ashi i R A o for TR
ST 3 3T TR IR qTE shl A STt 7, S e wepm 2-
AT TR T Aifer (T Aifer) : w0 Y T GHTISI ek TR dSi 31T Hel o fsr
TRTT Eehell 1 ST ThITt o T Th ST e el qeT 3Tl L ofeT fodl STTd &, 369 &1 o
T T 56 1Teh R W il 8| IROTTHEaeY aReqatt & Samatl ol A1 wed! & TR shimat
T ST Tk ST &l T ST 3l H B ot HET Heheld T {001 STTRIT ST 6kl 2
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av)

AT R 59T Hife : TR AT =17 Hifd & IR 71 F qied o Hehd! 81 Helehier §
HTEHIT ETE T AL TR STRThT R o33 Fileh HAATEAT H 7 ST ek Fehell ol FHeh foradid,
TSI % THT TR ERT GTaSI-eh o3 TeT AT STa B IRumaey i shi 371 9 S &
i, TarfermeT qer Scuraes ot Ted @ 2

BT (eh 0T AT « F1 Thfcr o THer STfershriersh wreisti=eh R0T o Foria & i & sferfier
53 STk ST 3 ST Wehcl! 1 HET o | ATaIIi+eh 0T i 1 Rt ST Tkl ol 364
ST 2h1 5hel 1feh H SIfq ek Heal shi g foharm STT Tehetl €|

aSeHifa: émﬁﬁmﬁﬁwﬁﬁwﬁwﬁwwaﬁmﬁﬁﬁqﬁaﬁq
STk SATA sk IT {5107 AT Gehdl 2

witfereh TR=T0T : 3o SA=Aa o SUTH T @ o Wi wel gfef o Hqer Tty faarm ST gepar
B Wiferes f=isor & 3iaqia Fefefad sy fRr sTashd 2

FEQST SR ATTIAT 2 AT sh el W T AT ST sht T SHar€T AN L dehelt
21 38 I o Staia ST 3fY & e Sni ot ovm dhma T P am § aeqe sueey
AT STt 2

Shraa FEeor : Rt 9@d g3 7oAl W SIERT TR o [T §eerr g shida frisror <At fife
JAYATE ST Tkl 81 ISR, Shesie TR U o Sioted oht shiddl WX FE=or a1 Te &
fore s <fifer T STEoT Rt 2

Shraa Reurfieror ; Himdl § Wil 3AR - =[gral W =0T T o 3238 | F e el
hY Shre oht et fomam ST Eehar 2|

T Hodt A : Hefiehiet § GRSl ol T & Teh oh foTe el Je ifer 7o wehelt
21 38 SFerTq il 1 Tk T T & e T e 39 3 fore 3 ag 1 ahn @@ wlie
AT &, ST g T A 1, SIS, 7T 317 o6 T =1 |l 7o =hifva foram gaam 2
T AT : AR =ehi o FHaRor & fAT F 11 3ur «ff G S Hehd €1 51 311l
TSI o1 ST T Jer T 2 TRA § 1 AN 1951  SATIIeh IS sht SR 7018 7T
oft, ST FmT O oft ST @1 STaARiseiT Ta¥ uX AT TeInT o gRy ot S shi st ar Jef W
TAI=TOT ST ST TR B ST Sht AT ST | UREd i i SATaR skt 9T s
TR ST EehdT 81 Wt o THT AT o6 7 H ATl Issaet 9iasy shl eiuT Ica=T ohiAT et 2,
STeTfoh it ohTel § STcafrer St SRS skl T shiaT 3TTa9aeh 21 §ThN T oSt 9 §t &
faeq o forr srefogereen § U arareror o1 fmtor foma S derar @ fo snifeler foramd amem
HET GTA 3 SIT Heh|

22.8 @RI (Summary)

forelt srefezrereen & weh ffsra gt ut anifelier fsramsti & g oot Ifterd ol SITa =ik shed 2
ST =15k o TG o S Sl TS 377, 3fersh Sedted, Aersh TSR T et Shifd TS STeht &

SEh! T It SheT SITT & TR $6oh ToIaXid, ST =15k o SAT o SR hH U 3T, FH JcdTeH,
I TSI FUT =T hiAd T I ST 81 6 Helehlal shal ST 2 S4TI9 =ghi oh fafs= gt =
AU - AU T H IR foham & T SHeh RO of THTE shl AT oht 3| SATIR =shi 9 =07
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TR o FoTq sharet wifser ifer €1 vt et &1 wehel| s fife sl Sugeh Tt ifd & w1 3
Y Thishd ToRaT STHT STTaTIeh &) TXRR - STUHT TATCTERIT ohl 36 TR ¥ Ta-=afHa e =mfed foh
Torsft e Ticiforer o =rsh SAR-eTe W TSR TEll ST Heoh| ST =/5hi W HRI0T & Sder-urere

S famTTensh ST YR/ o 3UT o3 ST Eehd 2

22.9 3rferTy gioT (Learning Qutcome)

STIR-Tsh | 1T 36 RIS BT HLI A o TN 3T ATIR-TI5h T 3, TR TRIvaTd qer
SFETSAT o TFae H eIl THeT T G1T| 37T 3l Teh I ST o T2Tq =ied g aret! o=
JEEATIN qAT SATYR-<Tsh o T Frgiat o1 ofY rawar & 3 2 7 gvm| forenfofan & =g oft efmem
1 STt 2 fob SATIR-=1sh o Uk STeferaeer W gfSer B9 el T | 3119 STSRTd &1 T 8Rl T
STIR-<5h1 T TR e o fafir= STt o wverg 7 TToeh! wmer ofarwy & forenfea g8 il

22.10 21T (Glossary)

o  wifser e : 7T I o HeA ik ol AT ATl BNl 2| FHeh HTEAH § o7 H 73T U |1 ol 7t
o1 fFem ue iz forarm STt 2 9 |ng b A, SnTd we few sh aferd s aifed de e
IEREIn

o TwaIa T : T% TR A e 3 vd = fif 81 39 fifer i srre g SueRr g
H

o TWIT UET : WA H AT hl ST IUS AT 3o Aot firet, 36 3 Fo =t Sl &

SIATH THAT AT TR G HITS T ST 21 36 Ao § STSIR § A qod e ot SR
TRl EESTfRer 3UST ol Tlad 2

o TR : 7wTE shi Rl & ST e UXH IS o ATeAd & ST 3 & FHSAR 1
3o e W uen T A R 5 Suetsy TS St 2

®  SUTUR osh ; ATk feramedt § Tshia S=ama=q S 7 g ®9 U dsit 3 1) Y 7wy
ATt TEell &, SATIR =15k haelTd 2l

o  IIUTE : UHY o fored Icdted, 3u, T, s, =9 3fe &t A § et &)
3Tl TEelt &

o Tl : UHT STarwe Foraw AT Seured, e, T, TSR 311fe oSt & g+ T &

o UfaEw : UHt srawer fSrem T faf=i sig T T € T Sfeh 601 & o TFe-y | §aeh &l S
B FFETReh iRl § €38 1 IIaeRl 3caT B oIl & dUT SATieh Ud SATRieh
wTfcrferertt 3 FRe 31 SR 3 81 A €

22.11 T - @ A (Self Test Questions)

At YlcHeh T¥9 (Very - Short Answer Questions)

1. SATAR sk Y JTIHT T ST 82
2. SATIR <5k sh1 a1 HEU! ToRINATS #hid- Hiet 82
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IECRIRIER L) (Essay Type Questions)

STYR <5k ohl GIATYI ShIfSTT| SATIR Tehi shi foRITdTT shl IR shifeig)

SATIR <Tshi & AT FAT U 82 ST =3kl shi =T Fereest st feeremr i)
ST =Ashi ah! (AT S o T Sumt oY feraremT Shifsr

B1¢ o SATIR sk TG st AT ST FhifeTg]

19 o F=d U faf=mT fagid ot T hifeie 37 goeh! sita o Jehmer eifey)

. Tea & =R =3k fagia ot AT SaRE Fifsg)

I
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® Jhingan, M.L. : ‘Macro Economics’

o Jwy Uy, Hi. : Aifsen srefvmer

22.14 I HATA/fAR(Web Resourcess/Links)

® http://www.investopedia.com>
® http://www.businessinsider.com>
® http://en.m.wikipedia.org>

® http://www.economicsdiscussion.net
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TS - 23

T SR USTTR T ATA(ST FITRTOT

(Classical Approach to Income and Employment)

ZehTS shl TET (Outline of the Unit)
23.0 I

23.1 REATEAT
232 3T 3R TSR o UfafSa gfEepror it staemon
233 W FH AWK

23.4 i o1 AIEd K T

23.5 3cUTEH %o ST TSR

23.6 9 ISR HqeH

23.7 TEdieeh ASTEll o SR TSR H S

23.8 oK TSI HeH/s=d Td Tt o dqe
23.9 T Ud TSR o Sfafsd gieehior it streti=mmd
23.10 9=

23.11 AT gfomH

23.12 Srsaraedl

23.13 @-W@ A

23.14 ¥e¥ d I =

23.15 31T 4 Gt

23.16 I« GETee / foish

23.0 32T (Objectives)

T SohTS o ITEIIA o UL 39 ;
® 3T Ud USIR o fafSd fergia sl gwe gon:;
o iy o aTell hId g o s T Hehl;

® W STSIR HqTH, T SIS Hqa T =id Tt Tt § Se § STaTd &l ehl; qe
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® 3T Ud USTIR o WTaTBa Ragid sl T hl THe ol

23.1 TEATAAT (Introduction)

3T 3T TSI 6T TS giEehiv, TR € (Say) T N (Pigou) & T T8 14T 21 I~fredit
TTATSET 6 SR, § o 790 2l 531k &9 | Tt fora i om wiafsq srefemfet & srgam foet off
ST H Ul TSR shT et Tare: &1 TTIe BT ST 81 ST ST USHIR o a1 H Wi ST
=T he 12 b T8 T foh "Ueh Sfcreeff STSTC Fefedrereelt, qof TSR ot <ol 2ife asiell 3fiT hiwd ereiich
21" AT 2 AT SR ST % offe S ST T o T e e gaa St g wffsa
ST o W fof AT 3 ST o Hqei S a1¢ JAH T oW SR g0 feifed forg S 81 o =i
o5k STdfareh o (el srefearareer § o o HiHid 3eU1E o Hod o S ST o o forg e
FT Al % sfie Teer I AT 1 1930 % S0k o ST UEWal o SR, S8 (Keynes) 3 3T
fogfal 7 & (Say) % e o fortver forem e 3 iy 3 a1 1 e foram ofi v foram ot wif
TSIt B et & atefereree H ot USHTR ¥aT &1 Hhdl 21 39 $TS H §F 9 o6 SITeT fo, oy hr weredt
Nt TG, Seiereh Tsigdl Tei TSI oh Wed Tal=4 el STl sh SISl 3T Tl TSHTI o6 Treleel
T 3T |

23.2 AT AR USSR o TTdsd gﬁraﬁm T TTYRUT (Concept of

Classical Approache to Income and Employment)

TSI b Sfcifger fergicr sreferreft . off. & (Say) oh TSR e, TrorTre Rerfer, wofedl o, s41ef o2 A
ST oh STlToIq shl HT-=IATS! OX STTETRA 2| TR | (Say) T STSTR T (-2 a1 8 foh "STgfd
YT H'T?T@EWW%"I (Supply creates its own demand)| gfafsa forgia & SRS qﬁﬁw
USTiaTaT Tefereree sht Ueh AT fRIvdT 21 6T Aaers @ foh S Afe ssm 2, at 98 et
BT STefeTarEe SIS ol dTehelt ot Tarciat Tferferfer oh TTesre & quf ST ST el 2 ferism <t fearfar
o, 9 T AT 98 ATYL 8 A Bl 8| SeuTaeh shi Heigdl & T SAfereh STl i TSI <1, 37ef: e

FHeferaE | qui uwll{ﬁ%ﬁ%qsm KISl EF&F%HNMW%WNWR%MMNIEI
forama sra 9 wﬁ?%ﬁqﬂfﬂwaﬁﬁmaﬁtw@ﬁmﬁ%ﬁﬁdm 1 ST B T ) iy

o STTER STel 59 shl /I SR AN G0 el &, AT ATk et 21 eI H & q\ﬁﬁwﬁa

ST ShT Jaftr Tt &

gfafsa gf\zaﬁw £l tl'FﬂHTﬁf (Assumptions of Classical Approach) : gfafsa ‘g;ﬁzaﬁw =
HIRIATAT T AT & -

o  Srefeee H 75T THIf o foreT qut Temw A Rewrfer 2t 21
® TIHN & TEAST oh foHT Th W@Wﬁﬁaﬁmﬂ(laissez - faire)%ﬁ_vﬁél
o IT U sic AAIeEAT W T B, S foresft = § g T Rl
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® 3 3 IcUTE TSR R T | Tfcreeft &)

o o hl g} SHTIAT Uk A =

®  IIEEAT HT ek IcuTe IUIT HIL Terey =2 # forwrfor 21

® o S HIAT MIGE oAl STl & S G haret {1y o HTeaw o &9 | e LT ol
o Hoiglt TN Hed Ferior gt e | ot €

o T SR TEWIRRIT & ITd Hel STHeR] 2l

o Tiif3eh Ua Ao AeIGt T 3Tge ey & 3R 7 AT 2

o S TETTeTd ®9 8 TesT i STt & 37 w2t 3h1 QT oh site SHAT G e 2
° @WWWW%@WW@W%I

o 3euTed § e Whthet T R SR 2t 2

o g EEihTel T TN 2

23.3 ¥ T ATAR 397 (Say’s Law of Market)

SLAT. | (Say) 3T SIS 26T {50 qrigies TSR g sht e 8| Sl et ol 3esTTd o Uk whietet
arefemret ST 7 39 fomm ot v fopa fo emmafit sToeft witT @ ST 1" AddiSTan, steferee §
AT SfdScare ST SUSHTRT (General over production and general unemployment) &l &1 &kl
B AT T T & AT AT IS L T 8, Al F Aok b AT [T Bre o foTg et
ST HhT 81 STCUHTS H TR H SUSHTRT T SHET o ST 8l S a3l i 71T ST AT
T § 2t 7, T STefreeT e o | ot YIRS S SR Eft e hrs fmtar seget s
frmior ol & ST Afiehi bl Hofadt <dT €, 1 21f¥Heh 3 I <6l SIS TiE oid €1 38 Jehr, Sedrai
=T AT (FToT) T T 3o TIT Tk TSI o6 3TRcd oh SATEash ST ol $9 T AT 1ot
T T I AT &) | ok TR IeuTe ishaT § SRl o oo o e 3T 3¢9 gl & Sl
ICTEH o TTEAT o EATIHAT ST SR oh 3 TR el X &1 STl 2| SETCTT SRt ohT ScTe Ao AT

T 39 L AT B
ﬁ%wﬁwﬁg&uaﬁ (Important facts of say's market law) : ﬁ%wﬁwaﬁg@
T fifeRa € -

() T TIHEEAT T-HHTANH (Self adjusting) Bt & 37T g fomr foreft stferentican
T o SIS 3h1 AT 3 31 € IMTrAT R0 T-aMferd (Auto driven) BrdT 2 | T8H
fower % STEW, 97 1G9 greft (Invisible Hands) SRT H=1ferd g & |

(i) Hb AT § ATHT AT-Ieated (General over-Production) &t g gehar o, frer
% STeel |, “I3T AT aTfYeh Scare Te SraaT ot sl 7 1, I8 arfieh Scare 7 & el off
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37freh T B HehdT 217 THRT HRUT IE 2 ToF IcUTeT e & G IcUTe o |reET hY 3T
off st & o =it 9T 3aT B o 0T STeT g IcdTed T E @ (fre) ST |
(ii)) H® SIS H ATHTT SSRTRY (General unemployment) 3¢ &1 &1 Tehelt RITTh
o] BT HIT @ foh wifsien sttt &t H SRt o 21 ol Wit H wAtH g ol S Hehd &
(iv)  Heh AT H qATH ArRierdT Bl &, TSk T gad Tl sl =2 & wehdl|
FfeTEdT H STEATE Gl () I EH W hlwal, TSGRl qT STl &l °
Ui o SHIROT B ATeT T THTATSHT oh ShoTtad g YITE & T &l STt 2
- TR — TUH

o FTSTR R W TR ohl 3R 93 oh! <97 o ok I 1 |al el ©2
234 ﬁlﬁﬁrﬂﬁg\ﬁﬁﬁﬁm (Pigou’s Theory of Wages Cut)

eI H, ToRIY &9 & SToehifer o SR, IR 9T ATEdforh €9 qa § dfg ¥ 39 IedTed R
ST 0 TSl o6 R H 21 1948 H St Ufefor F S1reft afet oy o A1 o 3 ¥1se o1 1 L@ iy

TS hi "ETEAToreh ST THTE" o &9 8 i ST ST 81 W o6 &el o SFFEm wifser worgdl § et
 FTeferereeT H YUt TSI 4aT &1 WehdT 8| USTTR o S Rrgia i S7f~ &9 < 1 2-1 3. iy b
ST 81 3 | o 7RI 3T 21 SIS o W=aw H SAReT sh1 81 37k T8N 01 ST o 1o ek
HefegE | 4, CEEGRINEERIE U ¥ gl SAreRfierar o SR quf USTTR E 41 &1 @ | U o
IST 8, SISHTRY o6 geftel § Hoiedl shi & I STeft & A ol oioh elt Tl €, 7t o <ieh fob o shtd
% Fo9% Wcdsh itk i hH T Tiel Q) Widfsd stefanferi & e afe stk stoft dir
SeuTaehelT ¥ Sfereh Hofadt el 7T &, 1 SIS oh1 91 € Seaw T et febeq] e svefzmmedt oof
TSR Tt AL H gqur LE] ﬁ,’%ﬁﬁ ERE i (Frictional and voluntary unemployment) £
Tearfe ot wefien e &

qehife =or #, wes v feufa 2t 8, fSreh S faer o6 21 SiTan @ i st sraedhifa an e
ST & Tohal STHT ShAd &| Ueh STSHaET i 95d hH IcdTad T I sRISTTRT 3t feerfa & amet
Torehett oh foTQ iy SrTel S8 JohT b1 gL shtA =hT Ueh ailiehT GaATAT & THehe T o 3TN Jeol & U
USTTR # FTRTEE S STGa SIS 0 v R ST SR 92T 8| S &1 shiAd I &, T fareh S
T R T 2, IR ST o ATeam & stefereeet § @ua Iferd sl f1saehif stafy % dRe, iy
ST STHRT, &7, TSR 3 ITE o 1 6l St b Hafifd eal ol T ST & STENR, 99 himd
it €, O areafess o1 & gfy (Sae @ua o STt 2) % aRommesy TSI ST 3eare g 2l
i srefmrelt iy 3 ek foan for fireedt atedt it shiwrd i qof U sretet sk <t sRiffen et
TR # firee & @a 7 gfg 2t 81 o fafer & @oa 7 gfig St 8 38 e iRy srar @ ST 2
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Uiy wreTe et AraTelt ut snamia @ -

(i) e Tor =afes 30 SrITd &, 39 TR SAIC T €, ST 38 STt 31 o v fratfa sty o stgen
T A 2

(if) ST H SHHT | & GUTeT oh ATEA ook Fodl H i It 8, Foreent ST 31el JAfereh sl ol Tlied
EANIAERIEIRCTIN

(iii) SATHAT ohT ST L HUTeT ok THOTHETET ATEA oIk I UIRT ST S HT HTAT I &1 ST
2, 31K 3 39 sfafs Safd & & T Icurel ST Harett o &9 § ITHAT L B

37 BH WHEA § foh TN ST & STSTR ook €1 | i 82 91 Q. iy 4 aitafes so %o &
T AT TR ST & : "'7Iehg IIW T T&1 7o)

TE T, T o F9-NfABd sIa &l S = (R, Y, M/ P) o &9 5 [T ST &, T8t R STl & a=1iar
8, 'Y 3T 1 T, M = § & Shl HIAT 1 SRIIAT & (SLHNR ZI- STRY HET R TR o TTiea
ATt TR ), SR P Sea o T A1 Sfa fHate gEehies i @ ahi gwrian &, foes M/p
"T9hS TI o FRTh He " i ST 2

. T 26T 3T & Tof e |t o Sreforsh 7o S STHRT A 2T TaIfet o sifel e $7% |afd 2ia 2
STehT o & Toh Jfe aeTell 7R shivd et €, 41 "Tehe 319 o1 SReforsh Jod" AT Hferd seid o 1=
w1 H gig Bl 38 ITumHEEET ST TR § 9fg e, safae e st I & gfg anfh o
TqE AT ST T HUTeT oh He H 1 B T HATHeF STHIT L 8, I8 & o ST 7o & H (e
T ITh! T HATeT b1 e SGaT &, A1 of ST STHIT hld § | SH-Si himd et 8, e qea
Tererfeor aeft ufted et sht aredfersh 4o e 21 36 TohT, STte i 1 qeh ¢ foh wreiedt 37 hiwdi
T SHHT o TROTHEEY aTedtosh 311 1 g 81 ohd! 8, ISTae STWIRIST sht STehardT § BRIeRT
o1 i ST el 81 T8 e 36 ST 9 fSaT TR € Tof Sfer e wer o1 T forh 7ol sfedT &, al
STAToTeh ST | ST oh1 5T H &1 STl | 36 T U1 STl 3T o & H e §RT 907 TSR sh
feerfcr a1 sreTe T 7

23.5 3eUTE FeA TR TSR (Output Function and Employment)

sfesd frgia o HTER I X ISR Srefarereet | 2 ol 71T 37 2 st ATfd g i
fora STTaT 8, St e fou T ScdTed Word o HreaH | Yefiid ST R

Q=1f(K,T,N)
T-T A IS (Q) IS &k (K), Aehetlehl F (T), ST 28 &1t (N) §] K 3R T ot A feew =1
T ST T, SedTe s Q = £ (N), I8 ST & fo SedTe 919 oIct 31 et 2| RAiToh Scure Hifirent s
T T Uk oA &, 318 2H TSI g o 91 S&d] &l BTedifoh, Afe GaTd ST H AN ohi fHifsrd
o STTerT 2, 21 3T ST SearaeRdT ShH ST I & S 8l
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wEte - 23.1 | foemn T 2, STet Fiet 3ered OQ!1 YUt TSR &R N, 3 ST&T 2| STl 3ed1e 0Q,
o oI 9ot TSI o X & Mk N, 31 18 0 W ST 8, A1 3eared Q,Q, H Jfeg TSATE NF N, H
Ffg T FA TR

@i §EAr -23.1
A
: 0N
!
2O
&
-
o)
0 N ] N, N 2 ’
Employment

23.6 9 STR €A (Labour Market Equilibrium)

o7 SIS H ST T 7T 20 oY /i 37X S1mafdd & Fraffea @t 81 st srefemrefiart & otm, sm
12l Wﬁmmﬁa (Real Wage Rate) EAREEADES

DN= f (W/P)

T Dy, 219 AT, W HSIgE & STR P e TqT 1 QM1 8| 87 ASIgdl & (W) ohi e T (P) | farriora
Feh ST Teroh HoTGdl & (W/P) ST shtd &) ST feh Tt 13.2 5 <ffer T 371 e g DN 5k 51T femm
TTET 8, 2 HIT ST fereh HSTgl ST T Toh SISl et 2| STlesh Hofall T shl hH Hish Sfereh sfftrehi

o1 fantra forar ST EehrdT 2

[T E&AT - 23.2: JUSTRY 3R Aferer TR fRafer

A Unemployment

A Sy
WIP, d s/
(]
g
- WIP,
Q
® wip, }— d,
S
Excess|Demand D,
o Ng >

Employment
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#19 STY aTetereh Horgll o W e 81 g &/ : SN = £ (W/P). IeT SN 25 ATt bl &2MiaT 2| T8
ST ereh ATl ST ohT SIGaT §3TT Ho &, ST foh for-23.2 T St AT AT =6d BT Sy, 05k ZI fo@mi
T | STtk ASIEl X H i ek Sferen Sifehi T o fora ST wehar &)

ST Dy R S, 70k foig E 0 wfa=ee st €, d e aredfass asiglt a8 W/P, shT 3T qof TSRTR
TR N Trertfia s o fore foma Stmar &1 =ife astglt @t st WP, ek srqT fearm e &, at 21 ot gl
o T AT ds 3Tferes 81 S| st o forq Stferes gfaedet o arer, A=l oA 9 &t HhR
A I IR B FROTHEE, TSl & W/P, § W/P, Tk 5 STt & 31 4907 USRS 316 &l
ST g8l S, A7 wsgll & W/P, & W/P, T H €1 STl €, T 21 ol Wit Sqeh! AT & tfereh
(S1d1) & STl wereasy Heiglt W/P2¥ W/POth 516 STUrT I Her fofg E 37t qof TshTR %t
NF : STH &1 S|

23.7 AR ﬂﬁﬁc\'ﬂ‘ X 3T AR H Traeer (Relationship Between Real
Wage Rate and Employment)

i sTefTRer 3 Wi o stefererce § uut Is <y Reurfer & wqer 21 Stsem f Rufa &, I @
T ST TR W HHT STefeAaee &l quf TSR & 109 ATCHl| I8 T 39 SATIR 9 AT & foh
TG T SR ATataes Al § WA SR SruTies e 3IS i qeigll § Herdt bl St
2, I IcUTE ohl IFTd Y Bl ST 2, TSreres Iumaea®y 3cqre hY Shiad | &1 STl 81 ST hid [Rd)
&, T IcaTal shl WIT 91g ST o HR0T forshl H gfeg B ST 2] qOf TSI TH & 79, el 85 foishi o
fore saforfees o ot vt ot STTerdehar gidt 2

N fretforer siferehi sht G 2t W Hifseh worgll ot &1 W ot o | N 2ifeehi i §e s 2
T YRR, IO USHIR 316 3Rt o forg Hifsen HﬁdﬁﬁﬁW%lWﬂﬁdeﬁﬁchl-lﬁlgﬁé'lgqldﬁ
i et €, o arefereh wored oft Hifssh asigdt o et o STgurd ° e St & foredr Tomm o fg
BIelt 31 317 bt AT ATEforen ASEt T HedT g e ) AT W A Aeet A X, P 3¢
I A 8, 3T MPy, 9H T HHId I¢UTE 8, af W=P X MP, a1 W/P =MPy| Fifeh UK s T
MP, ST ®, SR fefsh Hofadl (W/P) S 0T TSI & st 81 St foh feret 23.3 # fe@mn man 21 (A)
H, SN 2 o1 Tqfd skl a1 & 31X DN 2/ 21 Wi 2! awriar el 54 feig o ot sk E o stfvreer
L &, T€ PO ISR N, oh TqT SR AReferen ws1gl W/P, %l ST et 1 afe areafores worgll i
W/P1 e siqT T ST &, 1 2 sl SATYfd 38eh! AFT & ARIF (sd) B ST 8, 3R NN, #Hiveh
SRISTTTR BT ST &1 STeT A sl W/PO W Ty fearm STt &, qeft s @ git @ 371 quf USH are
ERIE
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o W/P,
Ed \ :
% W/Po J ®)
- \
w/P,
i *MP,

]
0 N 1 N F N 2
Embplovment

@i o 9T (B) H MPy 9 o HiHid 3cUTE bl S1idT &, ST 311€reh 971 % SWRINT o S0l 912 ST 2
foh ST 51 T 3Tk HHI IcITG T Aorgdt firerelt &, Fafer oo TSHTR et 3T it 2, <7t
TIgll T @ W/P, | W/P, ek o BT SITcll 258k ferolid, STeT Hsigdt W/P, & W/P, ok el 8, T 21
1 I gEehT SR W 310 (s,d,) B ST 8, S 2T 3= weigll =T &1 369 3aT W/P, & W/P,
e oI ST & S qUT TSRTI SITH &1 ST

23.8 9%d SNIR Gdeid / gad T e o HdeT (Goods Market

Equilibrium/Equilibrium in saving and investment)

S THoIRT o SIEI B T o STSTR S | B1dT 8l 36 68, el 91T el AT & Hel @It § 31
SFeferae qut TerTR oA feerfr F gt 81 i srefenr o STEW, S 9T 31 o @ A TR
AT ®, I Aa &9 & a3 fohar STar 21 36 YehR s=id (a3 o SeR g1 911eu)| I1e SHT o o=
IS JAT 2, AT SATST & 3h §IT GHAT ST TET ST} B 1o & Toh s/=ra 3 o 21 &t sarst et s
HeH &

S=f(r) ...(1)
I=f(r) ...(2)
S=1
Tl S = a=d (saving), [ = ﬁé’-‘ﬂ(investment), and r = SJTST €T (interest rate) H
STRITIRERAT o SATHTL SATS =i T WA & TS & ST 3TTereh GRTY, S=id 31 a1 A2k T 3T
TorereT oo rT| e T, st &t STt shm g, FroreT o ToTq FaT sht AT 3at &1 3fersh it 37
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Serd Sl 50 A Bl S oft et sera @ stferek 8 St 7, st ot # afg gt uftomm weaey sera
ST S ForT T e o BT ST e of 0T ST oF T oK SIS 1 &1 Il | I8 36 T2 o HR0T &

for s Bl ST S o dIgd o ST fHaIeT ol STl 9T o Hed A d T SITaT =1 36 WETie 23.4 510
HET ST EehalT |

Y@ OEIT -23.4

A

/
N

Interest Rate
n“ b |
A\
txy
Q

0 S=1I
Capital

23.9 T SR TSR ok UTATSA GIFRIUT T ATATEHTY (Criticisms of the

Classical Approach to Income and Employment)

STog, ST TS SO, I+ T T USTTR o S8 shi g ST hl 8,311 SR @ :

1.

Tk ‘Jﬁ‘ AT AT Ieq=T TET Rl (Every supply does not create its own
demand) : TI. ¥ T AT ? foh Tedeh I AT 7T TR Icq=T HLA , S hIE h
ITTAR TET T 2| TEERT TG HI0T T & o IS o ATH IcaTe WA & STH S
T 1 & T3 THATETY H T A2 hid ST 36eh o HIT (=) Shl Tl START o6 TeTg 379
UTH GUE (Hoard) T IId 8| 38 ShI0T & IcTIEd HTeT ohT Ueh T SITSIR H foT foreht T8 Stra
3 3R ufomTEEET T9TET /T (Effective demand) 512 STt 81 369 tefegerwen § fd
S T SUSTTRT foh @€A1 3e0=1 &1 STl 8| i o AR Sfossh SUsTry
FAAITEATIHA H Teh YT T 2

Foa ue ot O gaEar s 2 g € et (Equilibrium in saving &
investment is not attained trough interest rate) : g T gfafsa a;ﬁzaﬁw%asrurﬁaﬂ
T TS 3R o fop srerar ofie T & saret ot o witered = 3 g e Tfi ST 81 Seht
IE WA & o shed SR Tl st &t i 2T 3| e o ATER S AT
gfawes (s=f(y) & a1 faer ﬁSﬁ‘ T HHT HITAAr (Marginal Efficiency of
Capital- MEC) W 37ferek 170 T 81 38 Yohm arer o7 ff=iT 3o sorret |mver Tt 2t
&, ot wfafia srefemfertt = AT 81 e o HaTar s 1R faf=eT o gomr o1 ')
H gt o T Bt 2

339



qﬁﬂj’]‘ T Shetdt SRISTTRT st THTH T8l shidt (Cut in Wages do not eliminate
unemployment) sﬁm%ﬂ%ﬁsﬁﬁm{sﬁa@ Waﬁ%ﬁﬁﬁﬁaﬁﬂaﬁﬁﬁm
USSR i FHTH ToRAT ST &ehaT § 3T Ut TSI ot fearfar srater ot ST wehel! 81 e
 HATTHTR as1gll et ot forerm foreft won forfime St o dt w1 wehelt €, feheq wegot
SFfeEET W A€ ARY TN ST | HSTgll shl G H AT el | 2ifHehi shi 3T 4 &
ST, GROUTTAEEREY el | AT B2 ST 3R TSR e o ST B S| S8R
o, 38 «ft werglt et i 2l o Hell o STer o ShIoT ST ShUAT A= hicd 2l 37d: g
Hfifer st=me=iE B
ﬁSﬁT:l'IEPT SAATTEAT Q;Ui?f: TT-AUNNT Ud T-ATferd T@1 gidt (Capitalist
Economy is not self-adjusting & auto driven) : FE HT I AT © q\?ﬁaﬁ
STTTET Tk HIWT qeh & T-THTASI Ue T- =TT STl 21 3o SR SHT TSt fieh
TSl AHTISTR @i el TSt oh 30T YSiiad stefersree 37 gl qUe § SIS ol Ta= HiT
TS qfd ol wifhal gRT denford 8l gl SR fod RS Henr srelenaeet H STo
i Al o g BEqar Xt Tt €| h1e o € 2eal H, “YSiiare’ steferae et
ot aTeTfares &9 1 TerEield Ud geaafterd tefeere et | tefereredn § Wit s gfd |
TR & H TSR Ud Wifse fifadt & areem O USehig g5qeid 3Tevas 8l
USfaret stefeaeenstl # 311 Ue 6 o forawor sht forwedt o ot wamt gt 3R e
31 ot forvieh 2 ST & 1o ot SToeft Tt STy ot SaT W Ee e et oiR e
=TT ok I STHIT B TATH 5h TTieh T Bicll, ertereq STefsaared ! § GHy qid SHy 7iT ¢
7fereh BT STt & | S8Rt ST 98 BT & foh ereleaaen # 31fd-Scdte Ue SR Sca=T
B ST 2
USfiaTdt srefeaaEet § HHTHAT o HIHTAN Se od UNTehId Seaaly STTavdeh
(Govt. intervention in capitalist economy is necessary for optimum utilization
of resources) :Fﬁéaﬁfﬁﬁ"@?w forem @ off ereeHq Q%ﬁfﬁw rfET i 3cated
37Teh 3T Q01 SWRATT 7 X I o (7T, halet SUITeHeh FHEHRIISH & STRar 8] 3o STTER
USfaet tefeaaee i U T8 T T o W vl o SETeHT T STherad ST T8 &l
TR 3T ST RIS § TR TEerd STTaveh & TUehI STUHT TITehIN 11, Hifseh Ud
sTaTies ifer o arem @ eriiefer foremen Y Tefed st 21
aﬁwﬁﬁg&ﬁwaﬁﬁﬁ (Long-run approach is not correct) : gerfsa srefermret
1 e foram ot fof aTefeaee o Fad STCUEIc STHIEH BIdT 8, S A § -
OIS SThAT o ST HHTH &1 ST & ST STefeaaee § Hae (0 USTIR) ST &1 ST
21 I =T 7 AT fop “Sefented 89 Gel 5L TR, SET 3Uehlel Srgiehlel © 3T1eeh
TRl 2| BH U TSI fof SATaarendT & SiT 3Tushiet H TSI f-erfoT 3hi ST h Eehl
JTATEATR TS TeTd AT=aTy (Unreal and wrong assumptions) : 31 T& TSR T
gfafed forgia 3Fe® Aardiae, TgagTiieh 3R Teld ATl 1 STUTHd 8l STa8R §
O TR o €T WX 70T SR, 0T TSR o T 0T e TSHIR, Sefeaaear |
0T ATERTTETAT o TT OX 3701/ TRTeh crerRiterar areft STt 21 ot Seferref Siqer o
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ferfamt Hd (Horizontal equilibrium) =1 7€ g, S G ¥ fo@ar a1 €, W gar 91 8
560 STATAT I8 FG1d T3 o haret foIf-Ha T HTEAH S o1 &1 He ol ©, STelfoh 75T o
T T T +ft SeATEH, T T USTIR hl T el 2

8. TR Thl Shl STTEAT TEl LT (Does not explain trade cycles) : gftsa frgia T
T STITEAT H B ATe IoaTaeHT hl T AT § SR 7 & Ieh!l (IHT i & aX H

ERINIR
STYTh STATHAT © AT TIL B ST & Toh ST T& TSI AT AT I ST vt
T ufya 2|

wa-aeaien - fEd

=g e i fop wfrfia fgia & stam s oft fafaeiit & womar forer sresh g ofi 8 areft
27

23.10 |TXT (Summary)

T TE TSR % Nfafed fgia qora: SLafl 8. % gr Shoried STe fem o AT 21 36 SI7ar
gt AUt AT TRl Ieq=T Hcll & e AT foRaTatl % SATehR YaiTg (Circular flow of Economic
activities) o ShTLOT ST T SCUTE Il €, F8 ScUTe oh HTLHT ohl T, AT, SIS Tef o1 o &9 °
T &1 STl 2, ST 3Teh! ST el 81 36 Toh e 85 311 § 91gT g1 3cd1a @Y ST &1 Y. iy 1
I8 7A 2 Toh Tk STefereem H qui SRiEifar SR qul dreriterdr frem gt 2 o e i,
TSIl S ST W H TS o T 901 U oAt Ty st <eelt 21 5. oy =1 oft e & fop
Toref ToTereT Sreferareat o STeaTelt &9 & SRISTIRY 301 &1 ST &, a1 #ifser wrofgdl # i o gry
TE THTH ToRaT ST 6T 8| 371 T TSR o S8 RIGid sl Sae 31121 AT TaT shi=d = shl 2 3T
HTHT THT=IAET STfeaaree qul & H TSR T Rt # SiT 81 YSTiana! STefereeem 31 HRol §
- TfeTd el giell A A € asigll § il ¥ SISHTRY shi GHTH foharm ST wepat &) wfafsd fogia qof
fcrNfirdT SEft 31eh TeTd U STamfares WTRIarsty ut AT 2

23.11 2TferT afuT (Learning Outcome)

o 3O 3w U fommeff @ 1 IR o & S A S Tk B
o U A Y foremefl areafersh woTgll ot I TSR § rarer shl ST Heh €|
o 3T IHT U formmeff 31y it o o wfaf¥a frgia st STTiI=HTcHe: SamedT sl ST Hah 2|

23.12 W1 T (Glossary)

° Q;Ui'ﬁWTI'{(FullEmployment):@mm@%@&aﬁ%mﬁww
21 TGTET T AATEWS AT H ST fohalT STt 21 IS +ff =Afeh S SIS AT SFeiferd wigll
1 TR HTH FLA 1§55 T A BT 8, I8 SRISHTR a1 L&l

° W‘%‘eﬁﬂﬂﬂc\ﬁ?{(RealWageRate):Wﬁ%ﬂaﬁffﬁﬁﬁaﬁmﬁﬁ?mww
gl e (W/P)|
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23.13 TX-RE T (Self-Test Questions)

At Y ITHE T3 (Very Short Answer Questions)

Y T ISR T T 82

1.
2. STEdfereh HSTell T R 87

3.

4. Wifseh Te drdtereh Heigdl H S Y shifea?

3T T AT BT T8 gfSehTor ot SATems a:m 22

frsterTener 9 (Essay Type Questions)
1.
2.

T 3T USATR o TS fgia st STTeii=Tedeh ¥ hifs)
Qo SIS (=2 ol 7 ST 98 TehTeT ST | h1=d = 360 s <hl fo el ot saretr=it

FI?

23.14 Gey HW@ (References and Bibliography)

feardt 1. : Tsht gohiiHa A U diferel, T §ehtu, 2reT HeRuT foet TS MTsae
fafes, 78 feeett, 2010

HTESI TaL.UA. : Hehl geTHeRg 2 U diferelt, wa =g ufsqifim, =2 fawedt (2006)
TTHT ST, : H5h! ShTTHe LI, 21eT Ao feet feetfRiT, 7% faeedt o deertor, 2008

2007

23.15 31T U&= AT (Other Reading Material)

33T THHT ; Aokl SeRHTTHE <A, forehmar TerTeM, 1497 ST, 2010
AT ST, : Bkl SehiAT1Heh, TEdTSHT ; YehTSTeh, f3Te ATeT STt Ug shut, 1980
QIS ©, SIATHRAT ST : H3hl b THa o [qGid, HohuT foet Them, 2023

23.16 A= GaTeH/feieh (Web Resources/Links)

https//:www.gargshashi.com/2019/03/CLASSICAL-THOERY -INCOME-EMPLOYMENT-
DETERMINATION.html

https//:www.economicsdiscussion.net/theory-of-income/classical-theory-of-income-and-

employment-economics/25971

https//:en.wikipedia.org/wiki/Say%?27s law

https//:www.economicsdiscussion.net/wages/pigou-effect-on-wage-cut-and-full-

employment-with-limitations/14607
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SRTS - 24

T T TSI UR el Rl GITERITT

(Keynesian Approach to Income and Employment)

ZehTS hl TT (Outline of the Unit)
24.0 3%331

24.1 AT
242 3 9 TSR forgia o guvfi
24.2.1 39 U %1 Sfafsd fogia
24.2.2 gfafga fagia i qr=ramnd
24.2.3 giamsa fgid it S-S
243 ST 1 AT 9 USTTR g - T ST
24.3.1 99T AT S g9 fd
24.3.2 el |
24.3.3 39T T S=Iq TG
24.3.4 Tad o g g fem
24.3.5 Yt ot Hiwid HRrerar
24.3.6 U

24.4 ST o HTER A F USHR H e
24.4.1 et % fagia #1ar
24.4.2 % o fagid it 7T=IaTg
24.2.3 Tagia & gaTer=ET

24.5 9

24.6  3AferTH Ufomy

247 wrsqEAl

248 TIHIH

249 Hed gy e

24.10 3 93 @At
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24.11 39 HHTeH/ i
24.0 3T9T (Objectives)

T9 SIS o1 e T I TSHTR o g o1 7o & forew 36 i ot gefir e sk fafsa
i, Tra-ama o 3EH 819 el aited T 3id § 20 off 4t & ge relvmEt, S 94T St (John
Maynard Keynes) 3 i M fagia %&WW@TW%I aufy rdemer (Macro economies) q
I &Y § ST o S et STl dwe, I°4T TSR, 31, Fare, et A ue Sl o d@av #
237 S AL fohd TR Heferd BidT B, SHeh T shiiehl ot ST/ o TSHTR OX =T T19 Ugal
8, STH BN ol UTET ht T IfshaT 2 qeiT I fohd T Ae™ forameharl W vime Sterd ©, I8t
WW%&'@IW%IW%’J‘%W?&(M%N Variables)‘eﬁfmq%ﬁ%laﬁ%ﬁw
% T 3 ol ol AT U el vd STea oft SR foreel fomiw amai ow & it off cife Rt A 3
ot sl o foriy e, uftftfa we w6ia fomm & @ weqa T, @ &0 e sfea
(Keynesian Revolution) & A0 A oft ST E| A oft 7T T dewt H ket st raEmon Afd
HTHTI ST BIT 1 st + ST foramamr & wifcrsh aitads germ, S el srefsmer i €37 off ot
STt 21

24.1 T&ATIAT (Introduction)

YRE § I8 JHET SITaT o o Wmﬁaﬁaqﬁﬁw (Full employment)?mpfﬁ:i’lﬁfazﬁ@?ﬁ%
Fifeh I8 fomm <@ o Fram o smenfia, “fo 1t mi T fAfta et @70 (Supply Creates its
own Demand) 9Tl g AT ST o7 foh fopeft ooy afe <e1 & SIS Ie0= 2 S, ot Wt orfdfen
I HTH A ST &, e e SIS Sad: TH &1 ST @ ST stefedereet O qof Ut <ht
feorfcr # 311 SITelt 2, srRrdl fop Sreferarea # fyarter wel qui wiantfirem ardt STt g1 &0 I8 e welt wifd
ST & 96 1930 o areh o wegut forer miffes et o =rdie ST SR SISTHY &1 waX g Afae &t
T SR TS A1 H 9T frrae il 39 Ut o oot 99 § STenfires Scuted 3v &t T, e o
o OREREY S| |THTT o Sfia Tt 8 Wi e 311 718 SR 3@ # farst =T @ = grar =l w1
T F SISHTRY AT 31 ot T SATe 76 o uT T off| 39 S W 1 e ot STeea g fow
TET Tl 377 ot TISHTR o 39 g & i ot foramer ST 21 7T 17w % STE R 9% fagid srae
ST & T, Sfeen 98 T S foh g e ST &t <Rt ol 36t amfy & wafly S
(J.M.Keynes) I Ueh & ‘General Theory of Employment, Interest and Money’ ST TEHT T,
STaeh ATem | I8i deh o SR W W o 9 o 3mentid UsHTR fergia st Tredr=r sl argr &
A F YSITR G ferd Ueh shislg, forgia o1 Sfared «ff foram| 3@ T 3 foag srelegaeen § wh =
meﬁwﬁﬁﬁ Wﬁmm(New Economics)Wl%’H%l’iﬁgq
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it TSR fgia qm st ST SRl AT ShT AT T ST AT 2 3T F USHI T kst
T T IR &, SHhT AT |

24.2 3T I TR Forgia 1 994f (Background)

Ig g4 fafed g To forg wict & au e aore féres foreft ave Ot rTel e o, at 98 TSR o 371 &
| 39 AT Hehe T U 3 ST ol Shis TR &1 LT AT Toh 3T STk Het SHet 37Tk TreT
oft &1 gerel! €, e 311, TSI, Torarsy wef wrelt forehre o gt qummet Tl v @ehett 81 | forr
ST (J.B.Say) 3 aw T oY w0 & Srere # o 31 el T : ¥ il (Automate forces)
T forTe S o Tob | SATTeieh IAR FeTd ST9 3T 31k 81 STRAT| W ST Het + 39 e s
Ut &9 & fear feam em svaaan te 42 g, at o i stefvme @ sfa & wan o€ wRer e e
ATcehTToren fgid (T8 &7 USTTR o1 TTaiEd-fasia +ft sed €) i AT & ol § Agw@qY ol T,
3Tfefer Wit ° 3 frgia ot it it ISR o, fadtr 3 it o wror fagia o S oTqufar @
SFTEterhaTy off, 372 foht JohTL g foaT 12| 78 el H i3 SATTRATIch el Sl fehs TSHTR 26T B
firgia afe sradhet 421 Brar, a1 St o fergia ot gt Wi \r=raT T foreret o 7 &) fors o g v
aﬂTﬁ%?ﬁQﬁﬂT 1 9T fore® Ty SAYeTE (macro economics) S far 1 foremrer ufer foret aram)
TET AR | 3T ST, A1 I8 99 € SHiY ST o foehre o1 TRe off, STt 376 Ueh foeiet 981 & €9
ERCE R

24.2.1 3T  USATR k1 gfafya g (Classical Theory of Income and Employment)
SferfBe srelTirt 1 7 /AT @ fob SiianaT stefeaareert § At shivwd Jomelt shi fater &9 8 el i
ﬁmﬁ(ﬁ%wm%),ﬁmﬁ@mﬁmﬁﬁﬁﬁ%(Tendency)QT?ﬁ
STt B1 Zrerf shefi-shefy Qe aftRorfe St & s qof IR A fRearfe srqfor < ST 8, g
IFTAR I8 TR qifeafd & S T wpd snifdfer wiferal ST wet &1 Sl €, st qul-aeeT
Teerfer aTorer AT STt 21 TSR B B -fogia Feid: &1 STEemonstl o SATEid @ : Fo qOf-UsTr
o T T TSI off Seareet T 7, 39 WieH o foig varte = Sueed 2| fadt, afe forelt wme e =
o et €1 ST ©, A Aol U hiwdl § 56 YRR afierd g1 ST & foh aredfores Seared, U o 7
T et Tt Bl I8 Sraremon referel S A, (J.B.Say) % ¢SSR R qx S 2, S g9 awon
T ST & o IEq3T ohT SeaTiad ot ol Seeh ToRaT SeuTiad Sl o 7ol o sRIsR 3R i 3ea=1
AT & T TE GHE AT TEGAT bl TS T & AT hl STl § AT AT 3 Ieare 3 Tlfe
o1 5 STk Tt 3T LT 8| 3 U o 30 TR Ah fohall 7, STYf 70T /i Tot it sheelt @
| TRt HieT a7 74 I8 2 foF Srderawen o i oft 31faq SeareT (Overproduction) 3T 379 JedTe
(Under-Production) 3 fafd sca= 7 gt @ ﬁﬁ%ﬁmtﬁﬁwaﬁﬁ:@lﬁﬁ@ﬁ%l Tt afieafa
T ST+ g SATAHT T B

<G o R T awT T R o TR  Ueh Heweul a2 shi ST ST A 8| SR
T & foF St o ford wif it e =i Sedten & i # Sk |t gr Al ot & 3 afe uw
T It STeT ITATE o TTEHT bl TSI JET LT &, T Sca1e § g Siet &, TTer & SehT 377 1
frmfor oft Bra = ST Si¢ TN Scare Sht AT Sl AT o1 IO e 71 3T Seaned & ST areik ffa
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AT | 3T W o 0 o STTE SHRT A A 3T &1 LT (STt foh @it ATersit sht ot TomTe fire
Heh| ST o1 & AT S o S oid &, I8 TidBd SR o Sar a1 19 Ysfvd |qredi J
TaIfRTa 1 ST 81 39 Wb s 1 Uoh ShI o1 3 &1 BT 8- SUHNT o4 o &9 H ST Fe fawt
S o T H| 319 GAT I8 331 & ob =i Tl ot @ i gt 82 Wi fagid o STam s
W gfg B X SATS X H HHT qAT T=d H AT B T A & H g BT ATt 8 FT wwer fawr o
SFAST: gfg AT Y & S 21 FERR & ot e e % S R oft g S @ ST ot s
Teorfer o1 STt ©, 37ct: afd Tt ot wi ffia st et 21 wiafsa st o e scdre i
TS shefed HITT S7(ell et 55 sht AT 9T & {1+t T ohell, sifeeh sreqat shi ahiwre o off Foroft shedt 21
T YR 3T deh U8 g foh STrdl o 3T1eeh B o ShIRUT el o4 H hH § off ATEforeh Icare, aTedfareh
T qAT USTTR o T H HHt TeT AT FAifeh et AT (A7) H HHT o SFTUTT H g3 oAl hima
e SR Sfafea stelemierEt o STTar dSfard sreleaawstt # shimd yored sht ey wesar oo
ol ST oh ShICoT UHT ETdT 1 3e HoTadl S o6 T @l Hofall i U fifet ST 81 gretiteh
ST #After FH ASIGU T T TET AT AT, AT o qehetehl &9 § SUSHTR 7 FeeTeht Yeseh SRS
(Voluntarily Unemployed) & STRAT| 3Td: a5 SIS (Voluntary Unemployment) st
GTET GHTH &1 ST Helehtel § Ueh S HeT Srelemrelt oy 3 oft ssHTRY shi g0kt o ford arsigd
U H ot hTd T GETel T o <ftieh SAfereh ST okl TSI et Feh| 56 T 919 Gl o G Heigdt
ST ST T i shi Farcial YSiiaTal Aeearee T § are Sufeerd i o &9 H <@ T o1 J8) @H o
SEESEECATEARKIRCEICI]

24.2.2 Hﬁﬁﬂmﬁ'@rﬂiﬁm (Assumptions of Classical Theory of Employment)
gfafEa User forgia AT ar=raredi v e ® -

()  refourereen ool &9 9 YSfiarel € ST 78 Toresl shiFd JomTelt o qof ST iiirar ot et 2

(i) ETER T (FT AL A1) O w9 S 2

(iif) STt =T S7feren wegll & et forar ST wea 2|

(iv) 8 1 TSI e oot &9 & A0 Ear 2

(v) TS o |Te qUiqa Tiaeiie &

(vi) S o1 foroT quf €9 § 2Tl & W e e 2

24.2.3 ufafsa fagia Y Ser=F@TT (Criticism)

S 1 T T "General Theory" # WTafSd ISR fagid ol et STTeir=mT sh1 81 I STSIR
1o el oy ok sifireh STl SIe o TR sheled fehall 81 5w SATelr=HTS e b € :

(1) % | T2 & o Seare Tt STo aeT ffifa et 21 31Tt & aeq ferfremr somett & 7 e
Te Tl Hifseh STefeaaee # 1 W 21 IcTa o TeH1 GRS 3T Sl oh 7 o e
2t 8, 7% ot T T & Fifeh gueRt g 37 T & foF o 1ot e st o forelt & g8
UATETY H Sl Ud Haral 0 @ o S| 3T T ST AT ST S €, 98 Wi 3o et
an afe Frareral ferelt TsmR 3 X W 3foad st o a9 e 7 od 8, aF aaed [
JcaTe o EHEd Iuctsd qfd o for warte et arfil 31d: Icdra i 3ucted qfd o ford waiw
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)

€)

4

)

AT A& B, T ScdTaeh 3TYAT THET IcTe ohl foshd Tl ot YT, fST¥eh ShiuT 39eh oy §
HHT AR 3T o YT IcqTeT T, ooy USRI 3T g

e Tl Se aTe! YSfiaTeT 37ef SereelT & e i aTell a HeRT i aret 9 & i g &
qAT = i [HUTia w7 F ST Faw = a1t e oft o= 81 81 seraesdt 39aT fasT
Hut st sTarzreRaral o forl, Stafen e, faier it ot @fiwid Scarashd, AT sht SeaTird
T, SATST hl G, Tohei 1ol T, STTEEAT § Feg 3TTTS TR ol €T § TR hd ol Toh T
ITH 1Al GSfarat srefeeee # UHT shig o Tl 8, S §9 SI1d 3 LT < @eh foh ST < sr=rd
Fd T, 3Tk TH & STHHAT (A il Tg @7 T & foh AT = (Desired savings) T
anfre e (Desired investment) SIT& A&l B 2| By Il § A F SUSTTRT
ST ST 3T BT 81 st T WA & fo Sreferareett il Eqer qut TSR § % & FaX W
(Equilibrium at less than full employment) X BN 37 @ 1 4w e giferd gt 2
bt = 1T 2l S6 ST oAl T ST 31 € Tob Hofet # heft iteh SRISHTI gL &l STt 37T
TSR 3t feerfer SeamT 8 ST S worett H | et IS A gfg 7 o wehdt
Aok ASTELl ST W <31 ohT GHI I oHHT B ST <t o1 78 WA @ foh #oTgll sheret 3edret
I ANTd T, dfceh g o ot 37 off 2 ("Wages are not only cost of production , they are
also incomes")! sftrent oY 31T | At Teorel &Y @ [T | T Bl I TSI hY qTT St
ST Tl SRl e forerret s e

st el i o forer o T wifersh AT SR ) T A ¥ foem fon TSR Aifsen asel
(Monetary Wages)WW%ﬁWWWﬁWWﬁW%IW%WW
%%ﬁwiﬁ'WWﬁT(Aggregate demand)WﬁﬁTW%ﬁa?WqﬁTrﬁm
TSIl o W § w7 o arertt Afs weigdt 1 ax oot aftedetier oft @, qe oft sSienTHy Tt
ek THI HIT A 2| SAd: TSI shT ST FHE FIT €, 7 fo qiterdiier wrergd

Ig o) 31w e @ foh e sa grr (it Scare et 32 6 fter @did| 31d: gued |iT
T TR G A=A § Frf-ure 8 AT TET I, dT TR Helt ATt & et 7R 3R
3TS T ST FHTEI SHHehT T HoTGll hA T H €1 STl T4 FFY01 5hef Tich of e W T
2 ST ST H ool TSI hl AT Forer Tepm et gt 2, 3k for e dqe
fersgmor (General Equilibrium Analysis) T YT W{Trﬁ'{ﬁm%?rﬁﬁﬁw SrdEEe %
3T F USHT o Fors 80T 0 €T Shf~5d T 2l

24.3 TS T T T AR THFIT - F&FT FATIRUME (Keynesian Theory of

Income and Employment- Main Concepts)

TET TR Wt o S s U fergia o et Afeat as e, forent Secr et 3 7o T
'General Theory' # foraT 3l sxrarer # +ft wfafiq fagia 9 aee srawet @1l BTiifh I e &
o TSR &1 3772 o Tl o & | T Ba fogia - To =i 6= o forem ot St T 31 ot sty s
T T o Tgid I TF "I &1 Teok A 81 st o A i i men § o T4\
ST T ST fohaT & Y- ST uslﬁr (Propensity to Consume), TUTeh (Multiplier),
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T arfarror (Inducement to invest), ¥ T T EC ) (Autonomous and Induced
Investment), d{eTdT AT (Liquidity preference), TTIT AT JeaTerT (Prospective yield)
M 37 |t FTIROMSAT hl IR S5 Frat dlieh | ST fgid o Ty o TFRAT (Structure and
process) % =TT T 37cd & aTfohes T foRaT R, ﬁﬁw&gﬁaﬁa&fm@aﬁwﬁwm% TE W TH
foremfta T 912 8 ok ohst ol ST STeuehTel forsmor o STenfid =1 SRt T ot foh diefeprer
T 1 g0 wft T ST 2| TTe: F® U e 8, S STeqehT o (T € wd § o 3 ufady T
2rar 21 Serexond, 3 gl # 78 AT ST & o6 O5ft o A, S, sftent S e, et
T AT | g & Bt 81 AT G H SR IThT AT HTTHITAAT sl AT 5 STARMERAT hT
HATAHT T ST S| T Teet BH st ST S [T STEUomaAt i Hfead § SHe T 5
Equl

24.3.1 WﬁTHQﬁEﬁ'ﬂH (Aggregate demand and supply price)

HHY 91T H1d k1 379 2 R ST aqefeaareen | gfirent <Y ueh Aty Seat st 3uRmT o X {7t 3cted
AT 8, ITeR! = & sreforareer # avdt et et et TifiT e o o o1irer #a €, 97 39 TSR
% T I qHET | A Bl © (The aggregate demand price at any level of employment is the

amount of money which all the entrepreneurs in the economy taken together must expect that

they will receive, if they sell the output produced by this given number of people ).
THI AT = ITIRT AT + e 7
Aggregate Demand = Consumption demand + Investment demand
(AD) = (©) + @)

STURT W ITWT T T 7 o7 Frefi et & v Frerer wi it <t efwia seareesar o
=T 3 R el et

gk faudia, WQﬁiﬁEﬁ'ﬂ'ﬁ (Aggregate Supply Price) I8 & STal 3Teferaee § auff et siftrent
T Teh EAT 1 TS hLd 8, Q1 3 o Aokt ST SeqTiad aeq 3| o ford g1 TiRT e =mfed foh
Tt 37 wfert ot e T oehl I8 v qcﬁ Higd ® (At any given level of employment of

labour, aggregate supply price is the total amount of money which all the entrepreneurs in the

economy , taken together must expect to receive from the sale of the output produced by that
given number of people, if it is just worth of employing them). 3194'7?[ arsferaeT o ftreRt shY
TeR¥it Teh |TAT I AR § TR T o To7d et IeUTeA AT ol &Y A0 gid sh shied
HET ATAT § HAMTh AT T 7 e T Iereft 0 sfiret 1 USTR S qefm e fiew w1
#HHehT 2hl| 37: SFATEAT T THET HIT o GEd qfd g0 &1 7 21 i fof fora safeha sl T
foa SR T 3T I8 SATUROT T Shifaehit STaEmen off, e ey steieme # ue T v
Sl

24.3.2 THTE AT (Effective Demand)

TS /AT E &, ST AW o 36 TR UF SIaaeT o THE i o aiar § TR Seifor aned
g Qﬁ Teh Uehlci Hgvld I Jeita sl @ (Effective demand is that aggregate demand

price which becomes 'effective' because it is equal to aggregate supply price and it represents
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short term equilibrium)| & SHROT 7 foh 3Rt ETT 8 AT 7T © foh Tt WHT o &7 814 R TR
W BT AT TFereh B T AR SATereh FT| Fefy Teferereel shH TTefl #IT €1 ot oft quf s
T wq (less than full employment) &1 feafa o ’ﬁﬂ@ﬁ?ﬁiﬁﬂﬁ%l 37 TSR o Fererteor & gl
i o SreeTfeh Wi R 31 e T S Hi e Fdr T e A 2, e 6 9 s o
TH 2

24.3.3 W‘ﬁﬂ@ﬁﬂﬁﬂﬂﬁr (Propensity to Consume and Save)

ToReft off ST o 3T o Hew § SafcRal gRT ST foRarT STTaT 81 80 I ot ST € Tk afe omar aredt 2,
Al ITWNT T TGAT 8| STHRT T AT H 36 AL T &1 STV T a1 AT 81 6 TH ITWT
W (Consumption Function) ¥ #ad g1 I8 a2 s=rd W oft E’IT[\@‘TF 3T1q 3ATereh 3T B4 W
rfereR srera BN 38 81 aerd Weld (Saving Function) ¥t &d 81 I8 Teh BT o oft 2)
ohsT - ST T& ST=id S ohi &1 9RT H forTiora foram &« 3T STiT & s Jaf qei Eiaid SawrT
HWE@% (Average and Marginal Propensity of Consumption and Saving)| et 311 TS 9T
o HFEIRY 1 S ITIRT YA q9T A1 | qREaT g 9 3THIT H B aTel Iaa i g9 |iwid
ITNT ST hEd 2 TE SRR s o Ted | oft a1t et S

T8I TR ST 3T FEweqUl @ foh TS THTTAR 371 oG- § ST ohl WiFid Yafl H gfg ardl &, ar A
aﬁs{ﬁ%aﬁtmﬁ%ﬁw fg &1 STt ]1 57 A 6 Sed I e WA o FRT
Ww%%ﬂﬁwﬁﬁwwwmﬁﬁ%wﬁﬂ@mmﬁaﬁﬁmﬁmnﬁﬁw

Tt o T W T AT HHAr 2

C (‘mﬁn)
3T IS4G [ (APC) = o Y o)
, _ AC SuwiT # aRdd
WWQ@%(MPC)—AY P
S gad
3Td = Y4 (APS) =
AS w=d ¥ uRad=s

HHid s=1d Sgf (MPS) = Y a0 ¥ aRad

F-T T AT ST AL © Toh sT=r o ITINT e Toereh o a1 U8 &l 34 SH1 ot A9 H forodia avary
1 7T AT 3T | g BT &, AT = | el St IR foreamer: |

HAd:  1- MPC = MPS

1- MPS =MPC
24.3.4 e Fawr o afta faer (Autonomous and Induced Investment)

T o rdImE H AT Bt 31 9§ ST WA § - T o i) T A o rfine 9 ® o uw
e s o weft o afig & s T EraT 2| =1e o1 O Tad BiaT 71 38 fawia, fta e ae fae
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2 S 3T W g W Sedr € 3R ST | ST W HedT 21 A el S o Tarde T e fruer
(Income inelastic) T Ifea a9t 3Rr ATET (Income Elastic) BT 7

24.3.5 q\ﬁ’fiﬁ lﬁ'qﬁw (Marginal Efficiency of Capital)

TorarT STt bt HwiT FRICTAT (AT SR T TS &€ O T et 31 it ot Efiia spererat dsht sht
AR ST % R O & o 1 ot frery ST ] AfE RSt gRe @ e S

(prospective yield) @UT sATST X (Interest Rate) WX iy s @R wes faer g7 w ke
TE AT Bl TLHR g7 AT e o forr sheamoreit et o forr fomam e farer goem o
e 2T B1 7t W A oft ar < for e 3 HeiehTer W e ST STfreniies et R < fewma i
2 FSreer Tard fawr & gfs & woed wit 6t stgr S geh)

24.3.6 TUTeh (Multiplier)

TR 3T F USTTR o Togier H 707 T Sreefet wewaqul S{fehT 8] I ST FATLH TH higT
(F. Kahn) = 3t off, f5& 3t = 31freh foreqa &9 @ foramf st ISR 3 311 o férgia @ STren 7o,
AT H Fheg, wrt faer # gieg o ST 1 HeT ST 2l 3TN0 o ford, Ffe &, 100 g o Fawr s
FIU AT HE. 500 1S sht (g BIetl €, N TUMR 5 BT TIOTAT T o6 T H :

_ﬂ T ¥ gRad=
T8 (R)= 5 [ ——

T W e § T ot 7 g & 31 1 gfg T Bt 82 o 87 Tk HIAT H T+eRT K &, d 39 faw
w1 3 #iftreh, S AT, STfdehdl TS Tt AT e 81 3Tk et o 7 I 7 H T sy,
o A O AT 2raT 8, ifcss SHE el 271 sgdl © ifeh S 3719 378 ITH &l & o 39 3T SUMIT
EQAT T = XA €, I ITHRT e A T Wit ot 3t o forer Fope et @i © A a1 =ik wrereft
(Cumulative) BIaT SITAT &) RO : FIAT 89 et (oIt hid &, 3T H 306 Fw AT e g Bt
2139 TG T & UM e ST 8| 8T T AT FAHT Seci@- 1 GRTT ok 377 H gfg & Hmia I
T gy, I Ifg & wwed 1iT 7 iy, Ifed e § afg o siad: o 7 Tsrm § g 8 st 2)
TET T FE S T =TTe foh Fraet e1feres efwia SuwinT welfr g, T[0Teh ot TR W 3T &
aTfreR BT iR g T foperm <11 TyeT @ fob sreclt g8 Himia ST i sred g3 SaiT 1 ufEmsh
& 3T AT GHT ITWNT & AT T AT hT AT 2| 3UYch Al Tvft STmRonsl 9 37k WER
G- U ohel o 3T Te USITR fagia st fefefaa e gro angr gena @
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M G ISR

(Income and Employment)

y
' !
T AT B BIHT T gfd @l dred
(Aggregate Demand Price) (Aggregate Supply Price)
' !
v ' ' v
YT A g AN ERERECH] yRa fyaer
(Consumption (Saving (Autonomous (Induced
Demand) Demand) Investment) Investment)
l
{ l v '
3 GIKIN] il @1 AN X
ST ST kiG] (Interest
yqfl ygf SRIEET Rate)
(APC) (MPC) (MEC)
I el PRIRGRHD]
aui 4 EIIUG]
qIfad o (Cost of Capital
(Prospective Goods)
Yield)
T g — TaW

Trfafarfer ST 1 (Activity No. 1) : AT o6 T0 6T 31 10,000 . & 37T IHHT STHT =27 8,000 .

21 Ffe T T 31T FTEH 18,000 %, BT ST &, TSR HI0T IGHT ITHNT =77 off &L 12,000 &, B
ST ) T T T STRT ST (MPC) T L 38 THE 1 518 hifSrl)

24.4 S & ATAR AT I YR § HJA (Equilibrium Between Income

and Employment according to keynes)

351

ST ZI Th Al STROTST Al SATEAT L 6 G213 &H ohsl o 3T J USTTR i ohl e
FTN| T I8 9@ Toh ¢ foh STefrae § Sy AT HHd o @ qfd hivd ol Tee Ul a &, e
HAT ¥ AT o SR 7 (0T €T 81 3T §H F8 3@ kT SATH {1 fo 57 G oh GRT TSHTR 6



‘éi'gl)?ﬂ %1 =TT (Determination of equilibrium level of employment) foFd JehR BT 22 30 &1
@I 24.1 o HTEAH § GH Hohd o

@ HEA -24.1
Y AS
o PSP ———— R
M e/ ap
e 1
(Receipts) HF------ : :
PF-A---2 ' :
0 N, N, N
e sttt & g

T 24.1 § OX 3781 U HUT ST H THITY 7T 2H{Hehi 3! ST € 7T OY 37eT 0 a7 H et
S EI0 SeqTied Teq 3Tl o Halratl oh forsher & T Tl T &) o wIsal H, 7 =7 TR 2 37 qegof
TS JETUE] sht 3T o YA T i STl 8 §HI HATY[d fsh (AS) Fe e € for Serfarei sht
ﬁ?ﬂﬁw%wwmﬁﬂﬁ(Receipts)Wﬁ%ﬁSﬁwaﬁﬂﬁaﬁﬁaﬁﬁw
IUTSY FAA 8| ISTEL o oA, Ffe STTHAT BT OP TR 916 BT &, AT I ON, AT T TSI 27|
T | 95k (AD) I8 et ohar © foh Safte s fafs= O o s W ferat afsr urw g9
T B ST ON, SAREAT ! USHTR Y& L 8, @1 3¢ OH T ITH & 3T 312 8| AS I5h § T
farrran uftcrfara 1 @ R 98 I% foF vect 9 o i i @ SO ST § 37K U 99 o o1 7% dsit
Y T gl 3R 27 I8 ? foh ST-SaT TSI 9T v aret Sfient shl 6T QTS ST @ TR § 3cdTe
AT At Tt & el sigat| 37 Afe I ol wTa Tl # iy Bt STt 2, ar sereft o7feres @ s1fern
#THeh shT USHIR FeT T SR 9 {@TTes § el ONj STtk TSHTR ATed €, a1 Sa1 &t JafHar i
OT T ITH B 1T SITelt 2, A1 3 |eft Iuctoer Hftreht bl USFTR e o 3 8| Ty o1 Afs e g
STl TRT OT ¥ FAfereh el €1 w1g ST et TSI ON, H AT TE w7 Feh| 39 fofeg, 0 & q0f TS
T 81 ST 37d: ONy T AS 5k UIera aiweiad (Vertical) &1 ST &

AD 5k TRE H & o & sTgdT 7, S o 39 o1 i g2t © 5 e ueed U & iy gt R,
JTTHT T ITH B aTel! TR 3hT AT H it & Jhg B @I 8, T TSR T 771 § §¢ S |
TTH B et TR ST disrdr & el sTgdt 21 S8ehRT hIul I8 © foh STe ATl ohl AT hT gidl &, ar o
I TR X AT & TR 3T T Tk STST (8T @ o ol o TR STel 3TTereh TSHTR & 39h1 3111 H gfg
Tl B, 991 I 39 G § T 6 A €, afcen Ted 1 i € s1aiq 1 suwi i diuid yafa
(MPC) ¥ 81 STt 81 89 @it ST @ for o 31 8 W ST o T 21fereh o5 el © (39 a9
SUHITT <hl ST o HHTd T 3fersh Bt ©), T SH-SiH ST H Jifeg Biell & EHia U= Saf
2 STt 31 HAiq STHRT ST FH B TR IOr hF 7T ot 2 S 31 IHE e § F@ S
T & o W I o WA i g ST oh S et 21T 2| et # foreg E 9 it 37, s1efq
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ST T USRI ON, & a1, Ta % G AT (AD) 89 qfd (AS) ¥ 3T &t & 3R et
TTRITRATAT o ThoTea®d TTUhTTEh HTHehT bl TSR Y& hid ST | 316 ATG USKTR 9T STell ATl
1 TEAT ON, & 3711k &Y SITcft & A AS T5h AD Tsh ok ST FeAT ST & ST USHTK ON, F 31fereh
ﬁ“@ﬁﬁﬁﬂﬁ@ﬁﬂ’ﬁ%ﬁ?%ﬁ@?ﬁ(Retrenchment)WﬂKWéﬁ%l%MW
Tk BTt ST, STeT e I8 T ON,, T a1 37 SR
aﬁﬂ?ﬂ%ﬁ@ﬁﬁ%ﬁﬁﬁ@miﬁﬁwﬁﬁqﬁﬁwwgﬁmmﬁ%(Equilibrium is
not necessarily at full employment)| WWT‘THWQ;%% S B T HgvH i fearfer et 2,
TSrereh a1 37el #hafy 781 2 foh &9 Ut TSR sh et # €1 8T, 98 31e & o 36 T W sfwos®
SUSTTRT (Involuntary unemployment) &t g, ST foh t{jf ST ST Rl 21 38 feufa = ueh 3iik
[T 24.2 o WIS § ST ST HehdT 2

Etea-24.2

(Receipts)

o) N, Ne

srferent <At ean
@A 24.2 § A Ak S TSATR =18d & 39! S&AT ON;: &, T 0T TSI d BT ST ON
TRt shi TSR i) e fearfar wiger ot feafd 8, ot 5| o ot TsiTR et @ sRiifeh N, NF #ffteh
37+t +ft SRISHTIE &) T8 &1 TG AT & foh T8 USR] el €1 €A1 6 &, Sfel 3Tfehet Il o
HUE Wi Sgeh AD, B ST 37e7aT St OM & € W OT & S| U818 W (3727q ONj: TSR
TR W) IS T Ak SHISTIR TET T, S Ao Toh e 38 Hefgdl T 0 F1H i 1 3TH=geh 21l 30
T | haet ON|, 3hT Teerfer 21 qut TomT it Reerfar ot a1t 81 36T T 31K 379 98 & for afe &m0
TUAH O 18 & (AT 1 wft 3o SAREAT hi TSR e T =1ed ©), O 5 8ed 7T &
SEHT BT FRT R I8 TIT FHIAT BT T WA STl 36 Hqer i W i IR Ta o, e
SIS ferersiT= 1) STetfeh ot oh forgicl H E forrg o Heer ol ©, T 7t +ft SIS ol 86T N N

H
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24.4.1 % & fagia w1ER (Essence of Keynesian Theory)

IE T ¢ foh ot ¥ Ta SAfreh TR T9T AT Rt Fg W far # wifh 90y 71 (Aggregate
demand) €T TSR 3hT AT ST 0T AT 8] SEERT 10T I8 & Toh STUehIet § THE I (aggregate
supply) TeeR Tt 2 wzﬁﬁmﬁwﬁmﬁww%wwﬁ&m@% &g
q,

ST /T = T ST = TS IcTe oh e = SUHIHT e AT T fohaT T 55 + et sl W
[ERIREIEDR]

SUh faw © € TE ? foh AeTR o o o freivor &Y sheft suwir qon fewr A g = e @
3R gfquTied SR o fram w0

24.4.2 &= & Tagia v Wﬁ: (Assumptions of Keynesian Theory)

ohst o TSR fgia ot Frefetfaa Am=ramd €

1 oSt ohT TG STeTshTel 21

ST 261 1T SR AT, G i o SrAreft A ow it st 2

TR § THY Ifd H (AT H) IS e T2 2T 2l

i & Y H IR § T AT T foh 58 g7 TSHTR o & 8| 3 e qui-USIT |

(less than full employment) U ot B GehdT 2

g T Sreferaeer § USTR # gfg T 8, qF Tw | o wr & gig et g

6 Ty AT S feior 3usi A o frew #iT w Se )

7 o % Area € ST H B ATl i dEid STMRT Y o SRR o STTER U TS §
2 2

24.4.3 Tagia &t GUTA=ET (Review)

TSIt o SAATER ohst o frgia ol € el 4Td &, 37d: ¥ frgia € qera: IR w1 sy

forgia a1 ST TeRdT 31 W] F© ST A et o ogid § o wxie s1av o €, weg ou

T T e tarEmon afEfda T2 St 21 s o g A off R steshTe § 3eated % Hied, @

AT qohrA1eh H h1g NG a1 81T 8, 3T IcdTa AINTd STeUehel H R & Tadl 81 Wed &1 I8 SIHd
& for Seome &t & iR aohfieh @ 7 G 1 Ted &, Fore@t amrer & oft et o1reft 2

AT STARMTRAAT 1 A i 7l @ Tofs WAIT AT T 5h ScdTa 2l g WIS I ST €T (Flat)
2 T 21 I Hd st o 7 © Fr=T @ FRifoh shst Rt o= ot for ©fidiaq Smra aisk Scare skl oer |
TG T U ! 3T ¢ SITAT 2| 36 ek b1 o7 I8 ket © foh USTTR e SedTe aig W I8 A1avdeh
Tel & for Seured AnTd w7, fored Shima o gfig 8 A aretoes worgll o9 2 STl AT e srefamiai
T IS HIHT Teh ST ek Sieh 7TaT & fob &1ra § sl B WX STedioies o7 | shHT el Bidl, sfosh

W

()]
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SCUTE H i o WY ST oreh ASTgll o7g Wi Tehell 8] 37cf: Hofgll-USTTTIL oh THEHTeh Hrareey o foe
muﬁmawmaéﬁraﬁ%ﬁﬁmﬁ STRHTY ohe U 1 ST g STRaTTRE TR
aamﬁssmg\ﬁaﬁa%mﬁam (Inverse relationship between employment and real wage
rate) ST T FALAVTH AT=AT T&T I 2| 379 HAWl o e sy srefafea & s %
gia O 1S el e 81 BF afe 39 Siiee ot «ft 7 o ST, oY shst ot firgial 31fies sifvhamett
B ST 2

T Heated - g

T ATTeh! T B 717 BT fob Srefeaareen o |qy [ (ST /T + faT 9i) 3 gRT TSR 1 &
T EIAT 2 3Ih! T2 SaT 2 fom -

(A) 39T T fopg o fede 2 2
(B) T mi forgr we fsfe & 9

24.5 G (Summary)

AT T USITR o Togid T ST o SfduTe § Ush il I TuTed 8l TfafEd eyl S awt
T USTIR o 3T o Togid ol 319 A o, 3 gt forg ot orfeler w0t 4 eoeq ot fo3 91 widt & S
foral T3 forfae SuTart & gweht STor oft fireret 81 0w 3t Helt o Uoh e U o ®9 H oSt o gl
=T fraTe Hict T e |ferd g1 21 he + H{Y STfITE o1 his fow el BreT foreeh 39 fagia
o gftferd 7 foram a8l & % SR R S0t ISR Ry A, w6 qfd, e, s, 3uvm
ST, T[0Tk TS shT ST T sharet 371 o USHTR o Fgiet o e | ga, sfceh fag gedr vea w
ST Tshi F 31T JhT o B ATt ATk IAR FGTal b1 ogwor ff 39 Tgemonaii & @t €9 4
T T TG AT 81 AT I | 57 Al STTIROTST 31 SRANT sharet 3T o TSR o Hew | &
e, dfceh sigd |l AT GHEITSAT (micro problems) # it &1 &I & maﬁaﬂﬂ%mgm#
ST 3 TS 71, W5k o TTehi = o= st ek 7 o foan 2, e 32 s T W
oft 3rcafirer feremofier s ® S fifaat i uek 3re antesty firet B1 36 IS deg Tt for 3t shifd
a7eft oft wroe T g2

24.6 3rterTy o (Learning Qutcome)
o U3 U formeff 3 T TSR ST ST 3 SR § S ¢ 2|
o 3T IS U foremmeff ohest o1 31 o TSR Torgial bt Ermret e gy
o U IHE U formeff 31 3 WP o Wty fagia 61 = U g
24.7 JregTae T (Glossary)
o @ o faw (Say’s Law) : TSR &% 70T qftt ot AT Seqw ot 2
o THY sty (Macro Economics) : Torelt STfoorareeT 9 Seehl T THT ®9 § T
h{HTl
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o UeTH I (Voluntary Employment) : Wﬁ &I a8 X ora W ufie =18 wm
T T =Tl

o IrTeE®H ASTTRY (Involuntary Employment) : ST o1fHeh Srdae Hﬁ?ﬁ?ﬁf LYl hE
AT STEd € W Se 39 O ST T faretan)

° W‘lﬁ'ﬂgﬂﬁ (Propensity of Consume) : T I UM § B 1 TTa-¢] 3hl e %l

° Wﬁﬁ' (Propensity of Save) : 3T J s<(d T el TFsY hl Thed %I

o TcAT At (Liquidity Preference) : WWWW@W@ 3T U T
IR IRIECTI

o [WY W hiHd (Aggregate Demand) : IUTHAT gRT Ueh IcUTE o TSHTR T 9T TIT 979
EEEAINI

° Wqﬁiﬁ'ﬂﬂ (Aggregate Supply) : STUTHAT GRT Teh IUTE F TSHTR &L 9T 8 T, 5
378 W6 BT & =]

® TS AT (Effective Demand) : I8 T ST STeeeeel § SHES 1T o GHE i o SI&I
BT 2l

24.8 T - G TA (Self Test Questions)

Ffa TYAcHR T4 (Very Short Answer Type Questions)

T ST T T STIRT T ST 22

0Tk ST 3% T HifoT

ST o STTE U fohel &1 ATl R i sttt 272

St ST ST FRTCTT & ST T T &7

. HHU AT % ST SR T Scoid shifs|

TAatermenss 9ot (Essay Type Questions)

1 el o T 9 USTR forgia sl s Hifsm)

2 oS o ST TSR T § 31T o TSR o Hder shl €78 hifsrl

N N
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