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TEATIAT

T RIS TNI-A o I H & S 9Rgul q1gashd & o H STeh! R §
SR TR | §9 3ohTs § SR fgTea o st St 3Y Hecaqul I o - S ud
Tuferd o st STut T wa frfTaTeTr st wmeE T ¥ | 39k |y g T
o ITETaIeh U STETHcioh Sy ahl =l ot <l TRIT & | S7efemrel § arereht et wae
ATRTeR T ht feorfer o e it ==t i Ter i 2 |

ol 3opts o mrwT & Fora ot =it Y AT R | SURNIET forsder 3 SAeR ot wi
T STTLOIT o1 ToTelo 6 SohTS ohl TN I © | 36k SNCITTh TEYdT deh (o1 o ST
T I o G i SAREAT Ud hiFd, 379, T 3wrE, = wa fifte awqd &
ST TR TS | oAl TR B | T ShTS SIS H SUMIRRT ol sT<idl ohl AT I TS € |

T=H $oRTS H A% ohl AT UL STSIR hiFdi TF ST TRAGHT o THTET sl HIOH i
3§ | T A Rl == Rl AT ® | WA T A T 3T T §ehT TSIl SR
ST T o TG 39 FhTg | HITT ol STl ol S @ Ao bt ==t ot eft & =i ot o
1 AT T I fafRr it SRRt oft sa gRE wd i R

ATdat 318 B SUMIHT qdeR a1 fasdwor ffsraar way stffaaar ot qement
STHT-STAT TR STt ® | IfafSa e frgrat & 3uvieT seer fagra St =men
FAfTETar 1 qemeAl | el S i §, syl sreivmel 36 aeEul Ad | | 3
AT ER SUMIRTSTT ahT ot stffaraan st Rufa & o ved € | 38 31 o 3194 o a1g
T IUIHT e T forsgwor 37 & fafir= Reufaa & o g | 3o a1y &€ vl
STHAT ST hl 71T Tl AT o GUT THRISH T&T 1 aiay aies of fam
STTRATT |

TRY, SIS 8, H T ®H o Hd 3@l o o H foeqa SIHeRRT I8 T |
QTRUTGT T AT ST 2 o Toh B ol G 39 AIhdd AT IT6 AT 2la € | 39
@ safereRamaRr (Profit Maximization) =T 38w et ST © | 39 39hTs § SRl forati
TS IR gRT o aeh Torouor feRuam SR | iferet STryfen srefemiemi a1 fo=m
 foh ATy StfershameRtor & SAfefies oft ush o o 77 3E9T & Wehd € | S0 qRI ] .
S 1 fosha sTfereRameRtor sto@r T stfeRamereor (Sales Maximization or
income maximization) ferereeht ffire dur teX g wiawfea @qfe (qfewmn)
rfereRameRor (Satisfaction maximization) faferrwam grr foerfea seuehir fagr,
Sunfrar stfrekageRtor (Utility maximization) 9 g e afg stfirehdmeR
(Growth maximization) gt v fe=r grr wfanfea ot amma hima g (full cost
theory) sfit wrre i ATl g0 FH&Ud =asr @t fard (behavioral theory of the
firm) 57 et Sewat v fagT=al o 3T ST r=HTcHe ST ST |

Tk B o STUhIcTeh Ud TUehIicteh U dehiicTeh 3e3al H R=TdT & Hehall & |
TS 9 T 3T HTeT o SRV § BH o T Ieval BT ST T | A 7T | g (3




iT) o g g i (31 wH) e F & gmed 72 8, v 7 o At e
Hfereh &1 dl U A ol ATt shetl | dTeehlel I8 Haraie § e 3cared
T ETeHT i aREfdd fordT ST EeRaT 7, 3R I | SS8TgaR, |7 o STEY qiad- foha
ST GehdT & | TR H BH ol BT i IS U Gohel ® | A1 STRIHdHRTT & 38T
SITehIvT & IT haT SIT TR & ok IS 3Tedehtet § Tk B8 &l P=AVC +ft 7 firer ar 3cameq
ST T T@T SR | 39k faudia SRt § T Yo U ST A o ShIUT U 3cUTeH oh
ol ITeFT o IRIARI B o hRUT Icarad avl foRam ST dohmTT Sterfeh aft ®HT st
T AT AT © | H T 39 TEeRIet § ST 3caTe &HdT sl GIFYA ST
ARTA ol =W LT Q1T § ISEd AT STTerehad &1 ek |

g I I goraar IeaTed W SATG St § R I I 7R U ghg )
Ieared wer (Production Function) ot 7 & | 89k SAfdfh, Scame wer W TeehTe
F diefertet ® for=1 21T 7 | 39h1s 9 37 10 & 31w 3earet o =t (Lows of production)
T ToRdRgaleh 3TEa il |

hts 9 T IS 3T ITTIeRTl § IITE %l AT TRaa-eiier STgamar -
(Short period production function or the low of variable proportions) = =t %
@I T ST FRT AT STEIIH HTT | 36 Icd1ET Bl H AT & HS
et feert (Fixed) &1 8 (3@ 1firsh senfe) | sfie amht % afterdaefier (Variable)
T ¥ S oW, FedmE oA | ARG A &1 & A dl Uk fRer grar @ o qmu
qNERITCT | TEERTE § AT 3l d@d §U ScaTe H Jfg 3hT ST Eehell &, Tifoh @ IHT deh
3R FE ot 31f¥re AT W | T wed e ARl fem (technological low) €
T A& | Tg hiHal o GHTSST o 91 I8 FHom i g & Iuart & 5 @ |
AT 39 T[S H IS BoAd o 37, qI=IqT, FhiT SSTEURET AT 3cd8e gRT SHaT
foreqRydeh 3T Tl | Tk foiy 3cq1e %o, shia-Simad 3ared e (Cobb-
Douglas production function) = «ft fSish feram SR | g1 & o1 ® 39 oI WX oft
STeRTST STCAT SR foh A ST |TeHT ohl SoRTSAT oh ToTS= WA 3hT SCATE I T 3@
ST T ford Jehr Twtearg &gk (1S0-product curves) @< s @erd € | 3 (1S0-quants)
off hed 2 | 3Ok A1 & AT Icured |reHr § wioeemdw it & (elasticity of
substitution) =T +ff EieRTET ST 3TE92 4T |

Od 3Tt 3ohts 10 # o719 Skt H ScdTe Her-UnH o Siawa (long period
production function-returns to scale) =1 forargee 3Tea=m & | 38 | W@ITeET g1
3IUTed T U grafad deAM, iR ua g gidwa et e 39es il 89 &
for Sl aoat o1 foem foram SR | 39 ScaTed Bo § gt wme aiedaeiiel 8id 8
| TifeRTT aft IcATEH-ATIHT T Tk & AIA § deH W off ke i gig A T
ST el foh THT &Y | =9 ARt G230t s e 39 forg 2T @ SRl THenTa
T FHTcafd a5k ol Tq9f L € |




3o g 11 § 319 AT @, 37X ST IR e | 3HY gET e
AT st ol o, 3teqehTeli AT oot e deferrefi ama foredwer | Ig
TR ST IO U WETfes sht gerar 8 foha St |

Fd Y, 3RS 12 T, AR 9ieE 90 ht fideeadrett O shamr ST | o 99
T IATE L § 95d |l [HTeIar, I il & | 91 9 8 3= 3 WAl S1eT Srdehdl
2~ Ik T A8y THAe—IdIe, AT=<Iieh WAy §& &9 U 8 TR § T4
fidemae @ St wAt r tfavrsaar ta fafisier & ww et € | sefE e
fHdegadme, T § gig 3R ST o TF o9y o isd 89 % R0 TR
IIHIH T oo § I T It [HaeIarg & | fHae=iarsti o shroT Scd1e hi 37rad
AN ¥ B STt 2 | Aferd Tes ST & o1e 92 90 & 3cdred 9 o) stfirdaran fieq
ATt € oI ST T sTed @t © |

s 13 H Uk 3T H falr= w1 oht Seared Al (S foh Seared FamrEreHr
1 i, T TR T e SATUAIarstl W T & 3R S foh axg it faf=
ShITAT 9X ICATGd ol ST ©) 2hl SIS R a%q ht It 3T sk SHTAT ST © | 3%q 3h! 6T
FR i ok STkl T U1 B 9T BH g ol ShiHd hT LR FL THhA 3 |

TS ST T {27 ST TEGAT IR TS o HTEAT oh J&F T HERoT
FHTATR | TE G eieT <1 oreent W Tenid € o)/ |rer sht ui v 3ueht gfef |

20 aget 9 (Block- 1) & @rg uw @ foh wit &1 frm fer-formr et o st
2 | 9% vgd g @ 9t (Block -ii) # =g gwitan 7 fo6 aeg o qfid R amal w
TN & 3R g o SCITE hl ANTA TR JehI HTehT STl & |

FEG T HIT S IGeh! I o T SR FagTwdt Sl ST o 92T 379 g4 98 7
FET © Toh 37 Fami g a%g 1 g form yeer ffaa €rr € | 9% e & Wi =
(Block-iii) ¥ =T | ST STt o o - Frufwr o, |rer- | 9% o 7 2 Srar @ T
& o SCATEA ol HTAT fehaT 21T STR fofic o1 oh! TSR fore T |

39 Ged | o STl i1 AT TEHT STEwe © | T, g ol A1, I 3T 39e
T T O T IR T BId § | 37T hiet § T 1 Heed goHTcde gre o 3Tfeeh
graT © | &ifer deientat (Long Period) # 3eame o SmTe o Heed S1fereh §H erTaT © |

focie, a%q o Yo Ud ITE i HAET 36 a2 W | aiia € fF SN A
JUTRTAT, TR IRt Scareent sl Tt fahdHl ® |

e g a2 off aecagf @ o S S a%g &1 SceT X w1 8 9 wHE
(Homogeneous) & = o<t siga 311 o -fafy=r (Differentiated) |

TR TH I8 HH L Fd & foh TR ot g aga 31fass (Many) 2 |
=] ScdTaehi | fersharatt #ht e srea s1feren (Many) & aerdt 8, Tk (One) = wshet 2 |
a1 (Duopoly) &t wercft 2, am Tt 5 (Few) &1 Tehelt & | 59 foTT ST 3T aTfeRtor g




Frar 9X FeX g, S shar AR foskarstl st 9 37K a%g sl Yepfd | WFT i H 0 31
uftRerferat & et s fasgaor i |

gars 14 % &0 qoi wfcnfirar (Perfect Competition) @ st=wia, o w@ diefrrer
¥, % o Yo Hetr &1 o7ead Ut | qut STRNfTET o g e 8 S shal U
faskar (Many Buyers and Sellers), w=m =g (Homogeneity of Product), z&aem st
suifd | g9 VY TSR H, WErE ud it g, a5 s hia-fafor we g %
SCATE ol HTAT o1 ToRed g aleh foroaoT i |

T4k GRI 3R, 38 15 7 79 weniierRi (Monopoly) &t svesee ar | a8t wh
farska, T (Homogeneous) arsg, 3k s1ferss (Many) shar &rd € | g7 I8 @ foh qof
SIRITRTAT T T H TR o ST=id arq ol Hodl SITeeh BT § 3T 3ca1e ohl HFT
FHEAIE |

TS 16 7 21 forgent wartersR (Discriminating Monopoly) st fersasor st
Sraw ThTieRRY, $e ey aftftufast #, S it fofsia ek e qog aga
HohdT & | TehTTerehTiCeR Sl st foraed sats 17 i fasr aeg 2 |

Toh TTd TH 3 JTSTRT 3T 3T vl [ feskarsti it @ &t (Duopoly)
a1 31 | e, wifer sga et (Oligopoly) = 1 s 18 o f-wfraqui steamirR &
fafi=r =a&ar (Different Models of Non- collusive Oligopoly) = st=ia g
forsgwor fomam T 2 | 399 wfafea qen 73 sEieer e st foaea fomn R, @ a
el ST, ST ot T ahetatl, Tl ATTT-osh Higd, 3eaTie |

Tk a8, 3ohrs 19 W, |fraqul steufier o fafv= @@ (Different Models
Collusive Oligopoly) =1 e foram S | 3 ag-fawe  (Product
Differentiation) & stewia w4 31k @z (Group) * @gem (Equilibrium) =t of
farsmor e @ | Hea-HETET o 39 oTeeE W S Wfeae, AreRfer T 3t et
T HEYU! ATTEH &I |

feuafir werferer (Bilateral Monopoly), =t sTeiR # sharet weh farshaT 37 T
SR, o SF-Td HoHAsIuor g9 g 20 ¥ il | 39 IR | 3TEwe 8 o oo
e T fog e |

Ad H s 21 H 39 fof=T IR § TR o 3T U IH b 1okl
(Degree of monopoly and concentration) =T s1ee= i, 37 66k F=id THT, T,
%, T aeages, fafth wm, Sharehl, genfe stdemfemt g o mr fersgyror & mrdi <6t
QTR ST T |

TohTS 22 <t fow o <t gig wa foerr 2 e et e wd <t gig
ST U W AT i o TaT=di & ST ST | $6eh AT & 3119 dfg shi fafer=T ferfer
1 ST T ITH T | $ohTS 23 H &FHeT SUANT ol 0T o fordr=r foram I e |




g foreidertor ua Areh-o1 Yoot fruftor i == gohrg 24 5 1 718 2 | 39 @ue it
1t gepTs | HHT=d orTa gt feftor i faeaar i g 2 |

T T T &40 A Rt o T4Td THI T I8 o I foh IcATE o |TeHT Rl
TEIHHTET ! TR § L Tk AT dearaiet 31 foreiieh! 9wst &4 |
ST Toeett genreal § fafe=r wforar & S1=wid, SUMRT-a%q & qod i § gwfaa
ot o1 foga u e 3TereH TR B | o7 7Y @ue IR H, |red shima e
qrar-t FagT=l Ua HeATsl ot froduur T | 39 F1 SR § T OFY § | Igell o
Seq1e 3 fore |t (spfi, s, g, e o1 <Y Strearvaehar 2t @ | | sy i,
T SR § 3cATEehi (ShaTell) T |TeH-Hfetenl (ATEAT o forshdTell) o He | qf gIdl
2 | |TeEY Al Hrat & S arer shr o1 i St | | g veat § yyr g ? foR S @
ITH 3T 6T IcqTe | & ATEAT o st fortT JehR faraor fopam Strar @ ' gefiferar e
Fma Feawe fagma o % wmfees faawr (functional distribution) & 2, 7 &6
Jaferen faraor (personal distribution) = |
forarer & amT= fagT=a st wiwTa Scareskar fagr=a (marginal productivity theory of
distribution) s T & ST SITAT T © | $6TeTC geet af 3119 25 off gehtg # S1.3f, Faeh,
TEhe AR UF fead T Ifaiied 36 g ohi aier a1 oTee &, st foh ot
SRR o qicied § Seqa foram Serm | 25 off gohrg W o9 arfom, warrest 37K
HIRLOT SR I8 STEIIA il foh qUi Afc@RfT STSIR § Teh |16 ol hivd, 36 919 shi
HITUE qfd g0 fohe SRR Feffea 3t STt 8 | foreqa &9 9 379 39 a1l i 3793
HH gRT Tk URadeiier TTee ht 777 379 giad-siier et 1 fefa o o it arem
Gt AT B hT TS HIT ohl THTIId i aTet dedl, Teh GTe Trarefl ST sht |7,
qREd-RTeT |- Al qid, STSTR 3T 99 qfd a5k, AR TSR § G shiHd e |
3 H AT P THT aAr AntteRor it ween (Euler’s Theorem and Adding up
Problem) =1 +ft st & | 25 off 3oRTS T UIEUVT THEH o [T SFeha T
(Differential calculus) =1 @Temer I sTEw® 8 | 6k T A9 T 99 0
gfunerek fafeRT o rafad g i U8l 9@ o | $6h T 3hTs 20 H, 31T 37Ul
TTTTAT o 3T=aTid ETe shimd FerioT Y T &1, 3T T Scqeshar g &
afred W, foRaRgder T e 319 hal | 398 ol arivwET, e, gHiwen ua
FTeheT T T SART FoRAT STRITT | T8 df &7 3cdTe SISk TehTersRi (monopoly) =it
fearfa o arem Shma Frafor i aefien 0T | 386 ST=id 319 37 11 T STET=H T |
HYT=T 37T 3T, THTTRIeRRT GRT Ush GRSl T hY 7T, 37k TRed-eiie aremi
ot R H ThTTRRY 3ht ek |Te FvaeiT |17, TTe shl SIS S AU i, ST
A MR U TR Rce STYOT | 366k TTq 31T shal-TaRITIRI (MONOPSoNYy)
FTHTA |TE FFaT=T |, Shal TaRITRR | |Te i sk T |re shi 911 arTd, T
TREARITST ATE T SR L STel shdl TShITHehRT T T e, 3T |T&HT shl g9m §




ShT-UShITHehR] T eshdl TeRTTEIRI SISO, Shal T Ud o/ €9 | 37 | 319
femeft wemTiRrenr o @mer e fetor i wetem uem |

T IS oh 3T H 7T HHI ScdTaehdT [HGI=d hl THIET THAT, HIET Td =T 6
giEeRtoT @ oft i |

gerTa srefemrer (Classical Economists) o ST Scared & 9 §a|rd™ & iy,
St 9 TS AT | {3k JERT ST hiwa A1 g e, 7 (Rent) gSfshi hiva 7, s
(Interest), s st i 2, asrgft(Wages), iR arew =1 ufawat &, @ (Profit) | svreft
D, THTSAT T 3T SehT STEIIT il |

3h1s 27 - 28 T 3119 T o Tergreat shi aefian il | 3ohts 27 |, 319 R RTd fehrel &
= frsra (Ricardian Theory of Rent) st fae=mT T | feplel & 4R, @M
Vo7 T TS T I WFT & ST o- T T o SR Hiforeh wa SRt STt o SR 6
e feam Strar B | "o 39 3ohTs | Tl o oI ohT =T, Wttt g1 e &
3T, foeqa ua Mol Wt # @, g & g dcd TR WA 3R i § 39
frgTa 1 STTATRIATST - 3T il |

SOk TLTT ST SohTg H 31T THTH oh STk fHSTT ol THiedT o S H 37 16 T |
3Ty fren STefeTRE, TR 3168 T JAINT forqd gfEenioT & ohtd © | 3k Tg8R - & 9fi
T SCTEHAT TF Tl o ToC 62T ST 8 | "Fifoh STedental | 3 ST 70T oW, s a
Tred | off U STd 2, U T T T IedTed o Tl |t | 2t § 39 e
SITehTOT o ST, 37 IR SATEAT o STATAT AT 3 5T T oy Eeh ST A |
@it g o e st It fafste, sifafym wa srg-fafsm aemt &1 o, seeht
fehrel fogT=d & e, TR T o, ST SITH, Te AT 31 <R |

ffr o STe S T IeAEA o WieAl § Hequl €M § s (interest) & gSi st
SCATGRAT hT JIRRR R | 3T foer= & $ohts 29 3T 30 # &t | ugct, $ohrg 29 W, o1
TCERTETET STt i O qd, S o fagredt, SRR, we, Ameie onfe g wfdurfad
T AT JeteT =T TG, ST slTdeh sl ST T AT fogTea fham o amer udwarit
g, s &1 wiafyd e, ta s 1 99 ufafga a1 3w o7 & (loanable
funds) fergT=T =T TETfe=IT SRT SHEITT SR |

ST HATE 8 = ST g, TorRToeRt SUNGT iy fagi=d sl el ST 3l ¢ |
Terar gart s fagr=a (liquidity preference theory of interest) =t fersasor
37 gahTs 30 H SR ToRaT STRITTT | $9W 3719 C@TTosT o AHIhvTT shi TRTIaT § HET h!
HIT, T T qfd, erar S, ST ohl | &€ T ERer e fowat s atan
ErspeeeEaul

SIS ol sk | dTerT Ay vt A # (Labour) =T 81T & | 36 RIS 3hi ShiFd
a7 et Asrg A (Wages) ® | 3ehrs 31 H o1 weig o Tl bl foraryEeh sTee
AT | 3AH T8 HSIgL shl GRM T farsdwor foram Tam & | 6ok v 31T "l




TR FISTT o1 STEa Rl SH-ASGd 1 Sfted Hafe fagr, asgd &1 e
faTe TR g, 7eigl iy foaa ScaTte | $eh T4t 19 Heigd o €A Scara
a1 o H SRR ST T | A5G o1 S e fagT=a gord, oW o1 JrFgfd forgra
BT 2 | 3Hoh ST=ia 31T W=l gRT 3 TS oht 31839 sl | 21 <t |17 &I, &5 hi
et e, dies SehdT o I a5k, T01 TR Qe § HSg 0 HERoT, 5 TRIFRR
ST § Torg {TerToT, st TR o 21 T STNOT QT 919 6, T fesh Siaarst qem
T {t FaRor 37 fawe sy fieh stefenfer o foam @ off sTdent SfaTd SR
SR

Fd |, 1S 32 |, 3T HEH & Uidhd oY o gl o a9 § 9Qi | 36eh A=Td
U 3T AT 7 37 S AT o I Tehil & oI B STHehRT 916 3T | 3Tk 92T
T AT o FHIT-4d GOIATd T ST TagT=al o S | eI hal, SH-ary
T frgTea, A s meigd g, o s wifaefier eniferer s R @ T A9
SeTc ohT THgT=, SIRGT I3 F AT T FHEd ST | $Hoh STIET 3T $H 3T
gt it oft afcer=r omw T | 36 32 F 37 Tt RagTeal 1 STk foree S
ToRaIT TTIT 21 6k TTT ShoATUIehRT ST & TWaIeId SeRISAT oh ST TohaT STRIATT |
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1.0 sew=

S $oRTS o 3e¥d JTTIeR! TS STeferre W fofelt 715 36 qdeh o & e
& o [V H ST ® | ST TR S1TT S 2, snifeles fasgwer % @y st §
T fIeIuor o1 Uk Iy "eed 21 39k A=id AT Ueh Sohls-3UMITHT AT BH &

FAER T TEIIH A § | TR 3 Tk ohl [T~ 13T § 56 FIE o fafae

T o T | ST ST |

1.1 wEaTEET

3T I8 ST © foh 73T 1 oTaed foramatl # & a1k ToRarmet o1 sy 36eh
U 3T EfHT AT o ITAH TANT € &l © | Gt o foTT g9 3% 36kl iR
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foramat it G 2 Thd B | 321 iR foramatt o fasgwor =t g srefsmer 3 el
forseor o &9 H Yo € | o1k farsgmer s e St gfyehior o fAfga 7, wif
TR o T T THR T ST, ST U STE 4T o STTER 9L & Toham Sira & em
qTfeheh ST W T2T o IR @IS ST 2 | STITE o STeqI | ST, 2T AT THchI
3T 0T A U qe h rerfiesar & ST R |

1.2 =afsma va gutsTa faguon

T [k § 3717 ifefen forsimur % afSera uet b1 e T | Uk g wnfas @
BT T2 3w0T & THRT ST T 27 T | Tedeh ATk AT STk TS i &9 T
GHTST AT ST 3h1 T H Uk G&H SoRTs A1 Tk o | STol hHT SH e SH1ST, 997 a1 98,
g T 3TTTeleh ToRaTaTt o1 oTeeM 1 Fieh $19 dvag fohdll i Uk UiER, % a1 T
THTS ol TI=ITOT T oheg ST I © aF J& SAfPmra 3nifdfer farsgwor swgetrar 2 | gardt 39
farswor o 99 €T 91T Wt © foh WISt QT A1 WHg i 9 Sh1eAl T F9eR U
TTEH-JT & Tl ot sk off Sieh 36t werr st & St foh 30 3o it 2 | It shmon
2 Tor saferra srefwrrer ot wrr: ged Stofurrer o 19 @ off ST A ® | g6es wdr fiue
TufTa srdvme 2, SO T SRS STMRRT AT I | T 0T FHul THIS AT
AFIEAT ! TS TTUAT oh YA U Golg, vl Ufsham vt T3 fomam SI7am ® |
IATET0T o A UK Ueh ST IHT Tohe ToRTE 37O 311 o1 S9GH &9 H oI hidl & 39 oTd
TR TR ST @ I SAMSTa fsdwor 2, Weg A QT o | SUNIT i oW df I8
Ui 7T BN |

IT 1T ST & foh e 391, THE A1 Y -Ta Al (SafSra) gers o are |red Hifia 2
2 Safeh 3T |TeHT % WTEAW G AT ST aTel STravesharet i i diwr A8 8 | vt
I | HifHd GreEy o1 ST STTa=eRdrsTl o 7T 39 YohR 3716 BT Iy foh 399
Hfshaw Jidwa ITH &1 | S7eime o fagr= &6 Ie! fard ¢ foh &0 staeaerarstl &l
STATHRAT o 3hH H HId 8T ETEHT 3T STTEE L dTish 3fesh STt (AT 3Teeh Sfawat o
el SATTTIRATSAT Tl TE T FL Foh | T&T H, Teh STHIRHT AT Teh IcaTGeh I HH
TTEHT ok SRINT GRT SAfRreha™ T=qfS AT SATehaw o ST 320 § ITH BIdT & Sfel |re o1
e 2 359 ®9 | foham 51T |

TET T SeEH 1 2 T TeRnTd €9 | Ush BH A1 SUMIHT haol T % fod (A AT
TS R AT T T TATE AT © | AT T HTGA hd G0 3G 3 kAT
o ATV 3T TS TaT ST Skl U TTshaT & 3hig SRITSI =2 TedT | $6 SITd ohi 37 39
eI oft g Hehd ® foh Tk AT Sohrs T & amy A P X o SAfershan
ST T KL ® U7 39 fowm 7, @reHl o Aaed ol WaT &9 § it @ | i A
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ST 3 T3, 2 ot TRiE fora d ToR[s €9 H AT STeieire hi g8 & ATIeh! TUHT
3T o A | T TS T SR TATI & © | T TR ATS Teh Icq1aeh hiwd H AT
T i AT & T THE 31T BHT shl HIHT U hIS THTS Tel SHT AT | 39 TR AT
ST hT T Weh 1ok SohTs ohl Tod = =101 Ufshar & & &t 2

I | € el ST @ o srefeme | Shaet gu oty sk s € etem foR Simar € |
$Gh T AT AT ST © Toh fohell Ueh ar&q) T shiHd ot f4IfRoT STkl AT 9 9fd
ST T BIAT © | A o SR T a2 |17 o qfcd a9 8 St | shmd Wit St 21 foredt
TTe 6 hid X off I ST AT BN 21 BTeTifoh ST TSI W U %Y (TEHITRR) 31 T
IR (ShaTfereh) ot SIfedca 8 W hiva o fufor et s & g fopam e 2,
] TS 1Y B 39 STeR ST forehfa W ST @ | 39 YRR safa srefene g6
Tty ST o fowr & 9 od §U SEqe! T |EHi St hHal o HEoT st Tish
THSATAT & | 37 T § Helg, T oh hI0T SATHI TR ohi SIgeT shiAd (g o1 off
AT & SITAT © | 3719 T ek H Q@i foh iRt er safdia fagTedr s deree o
3TeraT TTe Y I o feior & war e |

1.3 et aUr ATEY-goieh fuur

I, I deh oo Sirar € o gfeh i erefume 1 389 ke T SRS A
Toler SfshaT o1 STEa hLd BT I8 ST & ok I8 SohTS-STHITHT AT HH TRl JeRT 3101
Tea (Sw=nfiraT = ary) SAferham st 2 | 38 frsgooT T 31 A1 W IS JAISH TE ©
| 37T YTeaT H, SATSTTA STARTE o HIETH § TTE TS shl ThaT ST SR ThedTol
I TR A i [ qF SaaTs S €, 9 STTUhad SedTor ST i TR
fifaca srear e il GHieT T 38 AT &F U oIl I 91 8 | 338 &
forw, afs ush emmafa om Y STUeT S ST ITRNT STeR 3T T SRl FeT TehdT & dl
e fagra o STgEy 30 USf 1 ST ST A, ol E UET 9T SSR
#ATtehi o1 TEAT | Jfg BT S| SET TR Afe STHITHT 715 shT STUET Soohi TISSL ol HIT
317reh HEd BT T AT ST o STTER Sooht UTSeL st higd | Jfg B o |IeT i
T o IcqTe Y BT TISSL o6 ScaTe H TATI~ HTAT SUh BT |

T YR I8 ®9 7 AT 7RI 1 JAISH A1 1 ST A1 fosu07 hid T
HITheh HedTuT o JATehdH TT hY Tg= T 2 | 36l 101 U | 38 ar&dfdeh 3rdsme
(Positive Economics) =t «ft &r3m &F STt & | 38k foradia 3fen STeiemmed! a8 wHd @ foh
Shae HTE SATEA (ShTRTT) TAT SATHA ST o HThaH WL hi Tg= (I T &
AR farsgmor €ifiq 72 war =nfed) en ag oY Tgar =nfed for Wk afh o1 shearmor form
Y H gGL ek o e | JST 5T & (e eizar) e 6 37 3umi ot off @iet et
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a1fey Tk g1 IS o e &R W iy Y S wek | A srefumt (fe, fafew
afe) SIS ST o FTH T ST W & T $UH ShoTor S7efems & oft ftafad
ST ShT TS L © | I 5 0 SEftferd safsmra steferrer 3 frgr=ar 1 farsdwor e
& ST HTHTISTeh FHeATIT & T ShedToT SAUIME o i 3y o forem fohar mam )

1.3.1 arrores farsywor

AT 7T A Teh TohTS shi ATy Rfa a1 fadwor shar @ iR daqor w
ITHITHT, Tk H, Th TTE T Ueh 9 &1 3k TSI o o3 forg 8 | T, I8 A fora
ST 8 T3 U g Y A1 o Ui 3 SR W SHhl AT i H T 2 ], W
=T FEGRAT i T T et  Fifh SThT AT o Yfd STqfafd el & | 37 wreat
o, gry it YU U 3 hl g Rufa o stemee € safvia fasdwor @ R saferd
FgUT 30 ' SRR forsgwor " oft ST ST © | SAfSa svefve ° S awe feufa ww
STTeft e ot ifsres e ferfa(Partial Equilibrium) & et 21

] St oR 3T SHE Tohd &, ST STTUR W ToRT 11T AT forsdor 1 & 3=
Hiftyd war 8, AT 39H off TS HT=IdTe SrEdafder SETd # SA9TEleh 8 Sl @ | Sifeh
TSI &1 g Y TR Ja B, SATIeRAT <l & SUETT hd ST @ | 3719 St foh ST 2,
T AU & Fe5 § W I8N & ST TSR o Teiides aiierfaa & sifafcs
fch bl T I AT @ off gifad 2ar ® | 37 Yiecl § I8 U foge 7 g
TSR T R, 99T 38es (SRSt it Heaar I1 Sureddr |t 36T a1 W it et 2 o
HHE TGN ohl THTTST i Il 98 STaTeReT fohe TIHT o SHRT HI=ITal o 3178
&l & | ok TSR o ASHTR STATeRyT o AT ST WHIehar § W 9T |
IiEdT Bid wd ®, FdvmE & fagrar ft grevifiesdr @ gdehiferes Suedar
GRS B ST ® | 379 39 qeash § I8 o 3 for =afa fagrar i samerTin
U forat § | e afY fagr=ar o farsgwor o @rer S9eht ure fireman st wfier ot
AR

14 gEaes 6w a@n ud aieEn
141 gaw@E

SR ek <Rl Gfare <l gfY & uie @l | for i forem @ | yuw @ i ke
2 SR 3299 SUMIAT sHaeR & fagr=al shl Ut 31 2 | 3119 39 @ | I8 yehl foh
T STHIRRT Tohdl TR 10T AT o1 3 Sfoii o Tgey fafs= agetl ¥ SAfeehan
S ITH AT & | ST AT FEefr SeRts W SraeRt afcer AT o e & s e € | ge
e T § T Afs Susdinn o are iy o1 2 qun e o g Sueht ®f Femad &
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A g <t i | giEdT 2 T 91 Y AT B fohdAT aftedd 2 39 ehTS 5 STTIsh!
IE SIAATAT ST T3k W o &L bl i s e =il § @ Ueh | off qiterd 89 9 areT
T T off See ST ® | uieq foRet oft =R % uitade & /1T § STt aiEd B 98
S0 A& © | 917 & fufes gewt & @ et w d ufad 219 9w A # foran afeda
BRI I8 IGeh! T shl Al IX FHHT LT & | 19T 3hT ATl ol SATEAT T T&0eh ohi a1
Zh1S H ol TS 2 | 39 SoRTs | HITT oAl ShIAd o, A1 A aT foidl o vt faraor fean
T R 9T I off Sqean T R T 91 oY o ot fore SehI HTT SITdT R, 9T /9 oY
ATl T SATERTIeh Hecd T 2

TEHT INAT SRR o6 fIs3uvr § a5 A foran s @ for foreft areg <t ardwme =ivr 6
foreaor a6 & gurr fasgwor €hifta A =R | waeg Stefes T § e wr STaed
HIA T STALIHATHI Al Gfd &g & a1 Toram ST @ formiy &9 & fefeh e o
IR H ToRET 327 I TR T AT STIHT AT 1T & Toh ST % b1 AT ST aTct a1
I7 39 I91 H fohdHT g ST | TXRTT AT ASHT TR Toret oY ASHT o ST=diid |71
YT o SR 9T & fofy= &=t § i Hewr a9 drgqi Sl A9(d e og &
T ST & | W1 o qEgHTT o 3ifere, 3o e ik farfere e geht wiwnett a1
forarer qeaeh ot =il 3ohTs 4 foum T @ | 39 geRs | U9 off S T @ TR /I 6
ETIHT fohe =0T H foRaT STTAT & | Jcteh oh! qTerell 3ohTs § 3119 I8 G foh Teh SUWIRHT
foRer TohT wifHa AT o 3TTae SR SAfRrehad IURNTAT STH 3T € | TOnTd &9 | I8
HAT SITAT o7 foh ITvIeRT 1T STat ot foReft &g ol Teh SohTs ohT SUMIT SRt ot (0T foram
ST & T 39 98 U7 &1 & o 39 3915 ohl (IGE hiHd o T 3¢ 36k STHIT § FeharT
SURNTTAT T8 B | TS STIHT T TEdTS 3Tk TEGST T TE T 2 AT 3 =T 5
SR TX IUHAT i FTa aR o I ot &ar ® foh o1 Uiy & o W 38 %
foRaft ST forfi=T STeqeit T IURINT St OX STH BT | IR ST foR 3119 36 SohTs &
U, ek STd | SATEaam foreme &t 2 | SeTetr o aR W dted o fofehe o
FTEAT TTA-HiceTd €9 § 39 W Afehd [ERR TTH L b, TT a1 9d el § | JaT
T & o SUWIHT Shl ATEdoreh ST shi TR i S@d U T o § 3Tuferd
SURNFTAT ShT ITRIRAT Y& T eiel 2 | e § ford aeg ot srufara gfawet (Sw=nfirar
a7 GQP) FgA A(UE T ITh! Tkl ATEqa § TTH B ! AHTSHT 95 HH & al
HUTETA ITRNTTAT Bt Tfrhet & AR T B | 36 TR 379 36§13 H SUMMT |
TRk Trrft e A -werreft et ot | o forsr B U |

Tk ShT BT SohTs § STHIT Hord qet aHy feafast o waw H, ITIhT g T+t 3T
a1 foraor faam o @ | aeqd: s9w v T SohTSat § 98 WHT T © foR SueihT Y
3T, T qe iy aeqeil 3 sfter o1 1 eTeed e el o & Hifta war 2 |
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T AT ITHIRT SRR o o080 &l 9 O SHTT &, Weg a1 & forsgwor &
AITEATeh Ud 37Tk ¥ HY UG L adl ® | ar&dfaeh Siiad H ohls SUHTRT Hios
T T ST 3 TR o Y IGH JTafey H T § 7RIk oI L Tehal & | TH 3hE |
3T 78 YT T3k To-féafast & STeT SUIRT foher Tehm ST <l FISHT SHTaT 2 |

1.4.2 o @e of & S € | SohTS Gt [ § ST I Ui b foret oft Scames
a7 FH o Ie¥ T B Hehd ¢ | SET I8 HHT ST & ok TH o1 Tk W 3699 SAforshad
AT ITH T 2 | el o gt § srefenfie 3 9 fg e o v fora 2 T wd
IS SARIFAH T o IeTT ! W HA T Tl 7 8T A I8 37 JehTedeh Izt H ¢ foreft
T (31 M) Ie3T BT G F BT TATE M | T Shicdeh 3wl | forshl STfereRan
T W IR R © T, forehed ITHet 81 Tekd 2 | 36t 3k | sTiadt 3o W wY
HATHRIAH I Elhiet 2wl & fosar § sacmm T 2 | 398 I8 Sqary T @
ATYHTA T BT AT AT B T STeiehTel § BH oh ScATe I hidd Tl | T Iierd g |
TS T 9 1 AT IcdTe %A o 9T | STl T §, 9T I SHHATI -7 §
TR AT IeaTEH o =1 WTEHT ol TATE @ U U (3T &) |re 3h1 971 § g ol 1Y
a1 3| TTeH o AT St 3vay Rafa wer Bl | i o119 36 TS A8 ugh ok Afg
T & FTeH UiEd-eiier 81 ar Skl AT 3 ST gig S W Use dF ScTed § agHH
it & gfeg B o ot grawm i & | Wt a9 # afe |rae st i < g3 8l dl 39 W
IY o JANT § ATRa AT YT 81T STeT |TeH shl T ScdTeehdT o |Te=-hd
THM & | Ffq a1 | aREdaRiier 81 a1 STeT STl 31 ST SATaehar| o ST
STeh! STl o STIATC o THH 2, Tet Sy o o ITeT TTer ST T gnm |
3T TS | AT IcUTe Shl i STaeeIaTy 1 oft STeere |

IS G&AT <0 T IqdT T § o I Scqred & axft oo gitedsiier & i f&
relenTel | € GUT © T YT shl HTET AT IcdTe o Hed 991 9y ¢ | 38 gF 90 o1
GIEH T IHH STH el o frodwor il 91 ad § | TG ST ScaTa HeH
Y e AT B, Tt b, e Sfaeamoe o wor, 1 1 forsgor delepreft
Sfvenior & € foram ST 2 | et 59hTS o Tty aishi ohT fareor 3 3 WTY-HTer I STl
T 2 ToR 31 |TeAT T =TaH AT STert €T foRe JeRr e fomam St 2 |

ITE BT 0 80 ST o T8l d9T ScaTed o Heq HA= &l TeUahlc™ a
SeehTel SIhI0 § forer=HT Ld 8, Ttq Fa! farwor waite &1 @ | ST a1 rTdl 1
Tersyor Tifden AT UX hteh €1 80 %H o AT ST T T o Thd @ | 36T 32T ¥ B
RIREd! $h1S H ANTAl oh Tt il 8 | 60 JqaiT T © foh STeueshtdd § & arTd
e qT 3171 AT ufterdeiier gt | AT SRl o FEToT J 39 ST ST ST T ST
AT & Toh ST BT AT & ST HeRTeA T | AT 3HY 3hTs H fofs=T Teht
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o AT ST qAT EHI=T a7 3T AT skl oh (&9 Shl STHRRT off UT9 il | 36k
Y & 39 SRS | AT SERIA AN HoAd U HFelg, 3T9d J HIHT=T AT <Ishi o1
e T | 3ohrs w@n 12 § o1 Jur S s (ideraarett) 9 sAtHaesarstt o
T AT | 3T IE QG foh TElenTel § 516 Scaraeh Tl dredt | (Turgamha) afg shtar
21 IR | JcuTed Al ST el AT B ST 3T T 31U S S A IFE At 2 |
FTToh HH okl fI=T JeRTT hT STT=Ter qeIT ITed fHdeaadTT. Ity Bid] 81 Usk H1HT & o8
ICATE T AT HIHT ST BT S oh 1 S-Sl o HRUT TG hT ITUET HeT AT H
3Mye STTd | gfg Bl § | ot TeieRe, Ereiehtei = ST TTd a1k Ueh avadt oht AT
BT 2 | 38 8 TR W 3{Ed AnTd < gt 8- A1 fSreeh a1e SATHdeedie. awe
&1 ST © - 98 JHT o1 STAH S HETdl @ | T8 & HH o deehlet | &TdT 3 Ioeid
Tt oft B, Frifer Tt WX ScaTeH ANT =ay et € |

1.4.3 Tt W s 1 it e fohelt g 3ht bt forerfaor o farfirer wegett
T ST AT 2 | T TS T 13 T IRt 3ohTS WAt 24 7k ot 12 3ehrsat & | S
3R 31T ST © ScdTa ufshan auft fater v siferet &9 8§ =1a gt @ 919 ScdTfad a%g
1 TorshT 3TeRd &9 | BIdl T8 | 3T S1eaT H, BH I T S ohl SIS H SI=HT BIaT ¢ |
foper shmre aX e s forsht St g TSI shY e o fref st @ | St fof o1 T 2,
&G & e § gt gfaifirar S fRufa foemm g gkt 2, a1 3o gden i w9
SITST B TehTTereRT ShT Tt &t werclt © | 318 oft T 2 fo eI 7 @ qof &9 & fenfian
Ut & 3R 7 €1 forsrs, uemtiireRreneh | 36 sfter ot feurfa & wentfiepTii SfoRnfiraT sterar
STCITIRTL T ST HISE 2 Tehell € | T TS 36t Jehfel & & 56 STt oht oty grar @
TR hTHa T LT e | ®H oh1 9T S{HeRT &, TT % Ford ©iHT 9 S&d s &9 § @4
A FHuifia i o 9e| 8 | 3 39 @ Al 3o 13 7 weht 6 afe v qof
TTCRITTTAT o ST=ATd ST & QT S ST LR TSR | S hl ol 9177 F Fl i o
TR I FoRT ST & T sk BH 36T ShiTd I SATIhRaH o1 J&TH i aTeit |
et 2 | W eI B shime ferior ufsha o s sy fent mior @t € | 39 SIe | e
g SfiAE, T 90T ok foreqm ot O e o SR0T <RI H Sl %H shael ST Ty
1 & Tt Bt ] | S R o1 39 3ehts | v, ot wfeRifirar € srem it 9 feafa @
ST SR & forermr asft wut i Rt ek St St &, T Sieishial § Sl BH <qan
AN AT SARIhaT FeFaT o T X IAqTEH hic! § | I 0T 7, Toh ot wfcanfiar o
AT FHTS o Gfi T, STIHIAT, ICUTE Sh el aUT HTEAT o ST ohl SATeehdd
SHeTOT ITH 2T 2 |

3k 918 3S 14 | 719 TR BH I fohdl Teh o skl ShTHd, T STTeRRa ATy
Y&T i JTcd] HTHAT 6T ScqTe TohaT STTdT 8, I8 Gel I | ST fof 3119 SIHd 8 | Ushifeehi
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o ST BH B ShIAd hT (LT Shidl & T SHRT 32T ATAhad oATH hi ITH & W&aT
2 | W] TR et TSR # 7 SHT 1 Ja9T G99 TeT BT 31K 3afery Siefehrer o off
I M AT ITH B1d & © | 39 3ohTS | 117 I8 +ft vt for wantfRrem & ot fore
TehTL o SUNIRRTST T BTEMT o LaTTHT ohl &Tfd Bldl & | 37 I1eai H, 39 315 U 19 I8
2@ for TeRIfRreRr =t 3TTfeieR sheTor O SR UTer BT 2 a fohe Ieh aHTS o forfar=
T U 3ERT TfcrRel TTe BT © | 36T 69 | 3117 I oft yet foh wepr fob alieht @
TR B o TR o ol T el ® |

Ffl-hft Tk B ST TafRre Rl o1 AT 33T U STUHT I 3hT STeTT-3TaT shivd
THA A B | I THIRIRH B 36 TR Y fordeiehd shiad o O Tt &1 ST ® |
AT 3oTs 15 H forviesh il Tehifren o 3T=aiid shiddl qT ScaTe shi W oh [H10r ot
ST T | 3H IS | hiAd-fade % oI STrerwaeh wdl o Ifdih g6k AR g
ST a9t o1 off foreror fear T 2 |

THIEH TSR T fIgu0r Sfacliehd i o 9T 315 16 H 379 THTieehIian
SfcrRnfirar o fore & v ST fon 3119 3HH <@, =Y 23reh § #fiAd S iee am W,
Jrerfer T sTaarn o foh areafess semR 7 qot wfaaid @ o T € ol wenifieRT |
IEIA - 3Tk AATIAR ST TSI o st oht Teurfa €t wmr @ <@ o fHerdt | 3ors 16 &
USHTTORTRY TTcRNTTT At foreTsraty st STear i o Tre-amer 319 a8 oft uet foh s1ey
T <TH-ahTeT T U SIISTR | ShIHdl qT SedTe shi HTATSTT okt fHeior foher Jehi 2rar & | 31
ST TR 39 3RS H TS, SFSic o Hager a&q fowg € TehTTeehRY Saiirar sl S
T B, ] TREATER TTewagf & Herea®q dEeRIet H Yedish TH ohi sharel ATHT=T AT &
ITH RIS |

I g9 AT Wi Ird gyen H off IR T wreg T forsor s ey S G
T T STefemiemi 5 oT9- ¥y T foRgd STV o HATIR W FaeT foh aread §
I h ISR H SIMRR oMM § 3= *el Toh g7 IR TeRIeeRR qe
USRI TTNiT & i 1 Td s €9 ¥ STaeR ! ¢ | I Urad a1 | 78
T 7T foh Tk B T e SHehT S wHt o TrvTfad saaer & fefud 2t @
| ST foh 31T geRTs 17 H e, STeuniereni it g fomar g ffwar € 2 | smwed |
319 g et fop afe fafrer wut o vReqt Taemem 7 &Y @t g sl vt T Sedte
AT R Ferieor forg Jerr foram StTaem | gohts 18 H AT Teem aTed STedTfereRTd
TSR o STAT-3TAT HiSAl shl <@T T T8 TSN foh $eh ST=qiid shivdl ohl T forer
TR BIAT © | 3T $ T 3131 H I . I8 UG foh TRl YehTX Uk hH ahl T&ITcHeR el
JTShTHER THITT ShIHT TAT TSR ok FTATIROT I THTITd Shid! & TUT STAd: Aer i
e vt ITE BT R |
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gt TEAT 19 7 3719 Ueh UH ST ohT TSI hidl STET shdl qeT fashdl ToUeh &1 &l |
T STSTR T SATFIRR AT T5qefi™r TohTTErehi el ST & | SATRERR | a%q ohi @lie- ara]
w1 Uk & B & ST Ty & 9 Bt A= arelt w oft Uk € St € | Ut g & hiwa
rerfror ShaTfeshTr T TeRTRRIeRY SehRTgal it ATeT Tk o ST U BT | IS ST hl
1Tk THI & a1 S8 hiAd Aol et 8 | siteell 3oh1s 3 Tehifershr 3ter () qen
AT TehegUT o Sl T Trae &, SRt <l Sl TS @ | 39 31E § A I Ul foh
TSI 377 o fHeriter ded bt | © | FaT0r o shestieohtur, ATy &, Hedt 3 HiuT=d ST
o ST, BH TAT SN ok [T F5hi o ST o ITATT TS o 0T | 36 $IE | Tl AT
I | TSI 31T o HIY B | 9 O Yok 019 shT Shfaus e & et 36 gt &
Toraror foam 7o 2 | 56t SoRTE O USHTRIGRIT 79T o 3171 1Y SR STTER0T H[=iehi &, Hedl gadl
Td Tohel AT o forshl 3 STaTd ot oft JehreT STett 7 2|

e Sl TG 3ohTS B BT o forer e forshrar ot =it oY 715 2 | 36 a8 oft s
TR 2 Tor Tarfer=T AT oF Wehiehtor I ScTe <hl AnTa | forer THT ook shHT <hl ST Eehd! &
| SEH 3T FH o fIohTd ohA O IFa g, SiTa =ish fgT=T, T0ITd fagT=T a2 YeI=aTcHeh
FIGI=T T TSI T | 3k AT & 3 SH1S T STTIh! U0 THgT=d qon & 6t Ifg
TrIg dleni-o, foemr, srfemeor enfe & fosr o sracman smam22a-g61s § =19 98
g2t for fom aftfeufot 3 wd S=oaw qerar @ o0 Tt W 3ared & i faawr 2 2 |
ST foh 31T 36 $ohTS B <@, W - ot wferenirar & strest o forford g1 at v o for
IT TEFIS T 8 ST foh 98 =0ad AnTd W (38a0 Tt W) Feishrat #§ off 3came o
Tk | TET 313 W HATT &A1 IUANT hl STTERI, TG IS oh AT qAT 6ok HRUN h!
TfteqT S |

SohTs T 23 T qox farsidentor qer ureh-o1q shwa frerfeor it ufsha <l wwemn o 2 |
T 3T ST foh He forve R ® q SHehl SuIT 9 ATV e € § | 319 3ok S
Tz off gt foh qor favess w it o Rufa et fuffa 2t 2 fodiy &9 @ 59w
TSI H SfRTaT 2 qe gul # wehiferenrt | sheft-sheft aeg ot wrer o o fafere smem
H o= 8 X off He forvidientor @ va 21 81 9T, I o 36 ST § St T R | 9
21 @ € 319 I +ft U foh Hreh-31q shimd i o @ qUT B EeRT ST foRe TR
AT B | 3H TGO sl FTGRIR IUTeIdT UT Ht 36 gohTs § TehTeT STAT T @ | SohTS
23 9 24 T =g Sqaman = & T hima [ % e g It e dna 9
T AT 3 IR 9T e Freafor i afsrar- e & el § st 8 e @ den
ST 38 T ShHd e 107 o1 STUR F& A R |




SohTs AT 24 W HiHT=q ANTd Hod H4iRor sht STaemon sl 9Wei T € | 360 I8 off
ST 7T 2 o EHT=T ST o AT 9T S et s Sfifae 9 ® a9 s w=n
TR hisTeam &'

1.4.4 a9 WU e gwieh 1 wqy @ Al s g Feior & aeig @ | sed
TS THTEAT (315 25 | 32) Iive &t 715 © | $ors 25 § WHT= ScdTeshal fHgT=d i
==t 1 T8 R | T9H SadrT T 2 foh fore yeer et se § wfenfiar g1 o feet
T T HHT IcaTaehRal o TR 9T 3ThT AT T Feuor grar & aor ffde gfd &
STeaTTd G Shl ShIHd TUT TR HIAT SR (LT foRaT ST Eehal © | 3719 36 Soh1s | I8 oY
TGN for 39 9T i & IMUR W Tk B fohd TR ARIHan a1 Y& i oTedl
TTYH-HTAT T ST ShLclT 2 | Oeg ST foh 3119 STa 2, gt sfcrenfirar < Reurfar stasf
Tearfer g oX oft areaforshar @ shThT L 7 | 36T o gIoTd W@ gU TS 20 H St T
2 Tor it Scuteerdr forgra & 3tam uT |rer &t a1 Ferior 39 gen § o TR
BT S TSR #3707 FfoRnfirar foeme &1 | 39 3RS | oty 9 off uSh foR o
gfcRNfraT s wrem i Hmd X feraaT gfage TE TEar 2 |

HATSEe qT STZTSHd! ShTSAT T oh TSIl UL JehT3T ST © | 38 3119 Ue fehrel
% ST THET=d T ST (STS 27) T ST I&qq © T T Hl RS W ST © |
g FeRTel o1 g ST ATaarstl W ST © o TS o 9aM § 9 YW el
gidT | T hadt Y T & T A Ieare ok I ot e W T gran @ e
Hfferaar o1 107 forerm 8 | <o SreishTet § Tt areHt i 1 SerT e 9d €, dieeRra §
T T a8 SR A1 i ST A2 &f GendT Sl 3TCUshiet | i sht SHar o sror
ITH & "okl © | e T g B o Bt Uk ek ot | & STt @ s
SefehTer § F B ST € |

STYENfTen foreRTer o BT ICATE o ATEAT | 97 ST T 0T BraT T e qsit
YT &t 715 | SHIAT 7T S Ot ISt § o4 o fawg # 34k fagrt 3 31 fomm
& TR € | 3oRTs W 29 ® g Sqd SATS oh Tt ot forarer ue | g Hiera
ScITEeRal THgT=, TN 1 g, aw At (i) fagra, wiafsa faer,
Tayfafsa fagra onfs wfire 2 | droeft 3eTs 5 o1 o1e 0 ST I STt o fargTe<
1 foraor e |

gohTs A& 31 | Aeigt o uitor & wverg, fogr= <l Samen il 78 © | 39 318 | 3T
yfatsa e TavfaEa gt & form g | afafsd qeor Taufatsa et & 1=ria
T Tt T ot T off foR aeg qem |t % iR faanft @ o safae sfe
HIHT=T ScATGhAT He o T8 FSIg Herd! o Forae SHehT ST 2 2T | 9ieg 3T oh
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gftfrfaat i1 2 | 310 36 3hTS | A1 e Toh AfS g T TSI UehTTerehTiier qerm atera
ST <hT TSI ShaTTOIshTT &1 af SHTHeh ohT ST fohd Wb 21T | =1y e shT 3ehTs Tt 32
H 1 ok TogT=ar a1 forearer faam w8 | 6w off 31 Ay @ wres, wAEe (fitea)
AT 79 THTETE! foami o SAfien A o o faTa qen weigl fagr st same o
ST | 3T SIS H AT ok Aa-Sa (g, SIRaH aed = aer stHfar frera
a1 ot feraror e fopam-m 2 |

1.4.5 Sfeam TUE- T Txieh o1 AT T HeAT0T I F TG 2 | = T
TR S TS T SehTgal H STRT Ueh oA T<h AT AT o HTTIeh ShaToT ol STfoshaH ford
ST =T foraor 8, =1 Uiee @e § I8 AT 7 © ok fafs= safhat & semor # urefn
G ? | T fREHTST ! TH AT (o 3 i) fer ], 376k T & WTH Sl il THIS o
Tafir= safrat 9 seaw foaror forar ST =nfRy | e @ it 3ohTs g 33 ° 39 I8
g2 for STIfYTeR qe ST | o ofi= T STl ® | ST foh 3119 39 SehTs § @, Ife
STHIAIST Sl TEAT Teh § ST &I AT Ik HEA 3T I 1 STAH Sa e FoRAT ST,
AT STBT hT TTHTT TTRT T BT ST © | TT A8 Seoia- 1 § Toh SuihT shi arey
(=ifeTen) feurfar o fore St it @ S 3 o1gEw & o 1k SUNRIS il @y (|rET=)
fearfa oft umw it STEwdT 8 |

ThTs AT 34 | IUTe & TTHT 9= o1 foawor fear o @ | S fof 3119 39 gonts |
TS, Teh ICATGH [oH THGI=al oh STTEIR 9T &1 |TeHT o =Iad AN arel G3nT 9T et
& T ICATE AT & (ST A1) 381 THgT=T oh ST R |HTT |1 o SF=1d &l
T 31Tk Iehi o ITE B ~IdH AT aTet |l WART shT WISt Sl ST Hehell B | 3515
AT 35 | Hedor ALY o 37 TAT TTATIF U TIETITIH ST & Fearaes)
foramat <Al e o T 2 | gt 3ehTs 1 U, oft, i g s wmnfoTeR & oTfieR shemor
T SATLUTOMST, TAT AR TAT BTHTISTSh SHedT0T o WE shl GHSATT 7T & | 91 & 39
THTS T oAU ST shl ATl Il qm Emret o7 foewor oft fear mn g |

U] ST foh o119 S@iT, heaTor TSI i TRUdT S A T 99 faeher el @i
feam trar @ | W 36 H ST SAfershan shearor il Wi § e SR TG S8R IIdt b
Toraror w2 | et 3 fafma, wree T, ScaTesh-EuTaRer a0t &1 ITafRr o sfie ared
AT o % IO A TEqA ol a1 TR [ wr=rarett o =i 98 s i SaE
fopam for Forer & X 3 et 7 o= &9 9 g el ® 3T T 9 THIS S SAferehan
aifefer shemor St T BYeft ® | St T UX W oY TRt ok STIE TTEAT BT T ot
STFRaH qeTaT o AT FoRaT ST © | 9 T o oF-d § I off T foram e & fop e
T TTAY I AT (IF TS UL TG . 3T I © T hl 70T TS
focfrr o Rufa m & agg e uear 2 |
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ThTs AT 37 H AT 99 ko107 AIMH & 9 § U | 39 Ih1s | UG o GTHTSIh
FHTATVT Ho, T Sl ISR TS STTLIRON TAT 36 X SHTed hi fewuft T1fg =
foraor foom w2 | 3t 3RS ° o1 A oft ue foR eI St styofarsti(Imperfectness)
qer fafarer yer Y serarst & o fsit oy, s @ e, arfses @y o sl
AT | foreamd e F&i 3= 8 S 2 | A8 HR0r @ o " (i afsem g/
Sfheh ool T YTl foram STTaT 8, sTetiisr 39 Uishar & off spefi-speft foemmar
I BT ST 2 | Geh oht 31feqm At 38eff gents o axferqf gt sh feraror o o 2
| 38 39 ek, feam qur Hieierehl g1 S &ffaufd fasT=ir o1 |ioRar ST
| Tg Afafd g oe srefemfE 6t gfY # STeATaRiie © | S A= &
Sferfes Uow o =m-fagra Hr i saswE H =i AT 2 |

15 urga et & wqE fRerware

e | T o SeohTeat S Rl TS © 3H © T o TREY H AT HEeE
SoRTS ohl TN T 39k I23T O TG T 7T § | SohTs § GFel g foreor o) Wanfsi
TUT ISTELOT o T IYFITT ST T T fohaT 7T R | STeT ek @9 9 yere faenferat
T &FHAT T 3@ FT T o oft e g e R |

T TS o I T SATIhT A & oAU 318 T WHSr T foham T R | 36k
ffh T STIUROMTSY AT ST 7T & | $6T JehI Tk 3okt o oF=d O way e <t
Teft & i R rfen AfS o1 Ik WS At geRts | e |t ok Stfafen ST et
TTY STEII HT Hoh | IS Y, TE FIa0r W e Heeaqul 947 U9 3eh I Tk off
I SRS oh 3Te H f3U T & ATfeR 31T TH SR o Wi 99 374 &1 6o |

TeTT & foremfel qerm ferent o fote fafy=T qRaerret § form sehmea st |l 3=
T A T e ST hl THSH H TEIh B
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2.3.1 T ST vF o= STAFar a5k
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25.1 =afmra wg I AT

T | Ui T q7f 78 /1 8 gitEde
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A1 o TogTwa shl SATEFaeear a5 fafer
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20 ==

T TRTS oh 1A ok 1S T |

1. srefxrrer o |1 Sree o STRTIT hl GHe Hon|

2. IUET shT STTLTOT T HHT=T IUATAT 5k hl TETAAT H STHTTRT hT AT Uk
T T G |

3. =1 H uftards ud {1t 78 /T 9 UiEd o 37T hl SHREAT L T

4, ITRNFTAT U qELAAT I3k AN % SR U A T TfqCTaT THIE i <
T HHT,

b, TCEIAT a5k TETAT Sl TETRIAT & STHRBT o HITT 35k ol T L Tl |

6. S dcdi ohl TIY SATEAT T el ST AT ohl TTTeId it & T

7. AT o T9I9 a7 39k 3TYaTa] shi SATEAT oh TohTl |

2.1 uEdreET
USTaTeT STefedaeeT | IcqTaehn! STAT ICATE Seh1gal ohl, TETvd STTeIeh T&ii-S/9

FIT UF TohaHT IcaTe T ST, Scted e foham ST wa Scqted forees ford fomm <y,
e o IR A feen e 8 wH B ], SHHT Scuteent Ta IusihieT & fAviat § arer
TTUT T T ScATGehT ohl QST o 3T 1 TSR o ST SIS HITerdT & T foham ST &
| TSI ShHAT & STeTaET o HTEIH O ITHIRHIST shl B 7T Seddl ohl Jeiid
AT & AT THY ScTGehT Rl ATt fafarsi o fore feem e firerd @ | SR a wa
THH HITT TF Gl ARRAT kT ATUTEIR [HeRT o Hal-Hal I o 3THE | dis ot Icaah
SR § Thet TeT &1 Tehdl & | /7T Ue 36 TeTferd ohie ol dedt ol Trae farsawor fondr
forT wen sreleTret off ToheT stefeTRET TR &Y TR | WU BT YR T ok ford off AT
o 1o T I ST ST 2 |

3 IS T A1 & G Fam @ Saent ufird s ST | 91 a5k S e e
3Tfe- T GeRdT & 7 FTRICT ST STduTiad SUITIT TorsouT o TR UX STHIRHT T e ohl
FHI-hH H I 27 AT AT ITIHT HaER hl AREAT TEEAT sk @1l
TRINT & TR T A & | §9 Tl qeheiiehl & TN & Hiv-arsh sht Seafal ford Tehm ot
STt 87 snife wat <t forqa e 39 goRTE § i Swrt | gaek ary & Wi & fafye
Trefen gt 3T Ug SiaemaT TTet © oft STT9eRT STeTd ShUr™T ST |
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2.2 Iu=trar sht sraegmom (Concept of Utility)

T ToReft areg 3T Wi AT SR &7 T S fordl e o o fordl /it oo B &7 3 WA
T I e TF ISR H TR o FIRR hl SATRSAT T o TIT hg STt 3
forar 2 | 39 gray § 1 S-S fommeu J=ifeld @-3uafirar farsdeor ua deeerdn
sk farsgwor | Ui forsdwor & foreer 1 99 W, ARieT A1 | AISie SYATAT
IO A ® 3 7 § TRt ag 3 SUERT & I ST H TW Uk Hiodi-h SH1S
e ' '(UtilS) # =k X wehd ® | STRT H Ak TR ST o 10T B9 e H SIS
Gohd &, FIET Hohd & | Tk foraensfict SUIRT sl 3194 3UHNT & 9T B4 Srell ST ot
SRR BT R1 SUMIRRT 310 e ua e1fed @ 31t aig uitfrd Biar ® | S8kt 8% o0
IYASY SFF-T1Y GTLAT Shl IUANT HT IATHAH AT ITH AT BidT @ | IS Teh Iuihr
Topeft e ot Trlien ot fofer e 2 <t suent sifirm o7 2 foh o aeg 3w o= aegeii
e SAfeeh Sy YeN il @ ([Suifiar ot e # fifgd 7€ A, 7w ot =ufth u
FEG H AT T AT Bt ] | Sareone, W 1k fefehe sreram ferent 1 @uE A

STl ST <Rl oh ol A 1ok foshe. ot fireren srcarfiren SuaTht 81 dend B, STaifer 311 safeha
% foTT 3 Fqu. STt ] |

T TR o ITe SYNRTAT T A1T i o fofd IS 38 aedfash TS e §, g
Tg ot 9 ¢ Tk afs &S At forelt o sht TfreRTfere SeRTeal o1 SURIIT &LaT © af
ek AT SohTS 36 SAUTK HH TS TSH I & | TH GAHTT T hl ST
AT ST ST (== o 8 | Greiferd R 2 |

2.3 Hrarea sy g = (Law of Decreasing Marginal Utility )

HHTT ST BT T3 ol T it o o1l §H T BTt 3STeV oid © | H1 TSR Th
<k Sl TR @ % 95 21 ¢ | T(S I8 s TR H1 T AT odT & a1 36 306 T
A T AT B & | FIRIC o IR I8 ATk AT 36 GG hl TS FICUHER 3P
H h L TRl © | A SR 38 ©R % Teel @el § 9 3iew firerd 21 o 9 At
R % 379 IT9NT T S TEAT © | 3 TR 1 gg Wie {3 S ® df e
ST # ghe [M UG 9% TeeT & T 8T ST | ST W ¥ 3 Ug
YT HH G T | o YA H B aTelt 36 g, bl HHTT STATIAT FHaT ST
2| T qEX Wt il diurd Swnfir ') " ggeew " W % wH € anft | e A
IYAIRT I ST I FTRT [T € aF TR T Tdeh AT el 36 ST FH
STAIRTAT Y& T FHoA ITARIAT | &1 W g, skl i et gt STt | Tk dier
1S WX 3T AT I T8 ST TS 360k TG T ITHITHT 70 ITHIT bl o8 T L al
U TR A9 T T & 3T SH HUMcHeh SYATNTAT ITH B il 39 TR 89 I8
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Ad g Tor TRy sTravaehare. o= © o off forelt wmer forrs o fenedft foreiw strereereman
T ol ; wqE T s Eesar 2 |

2.3.1 e SUATET U HHT=A SUSATA T 356 ©

IR STANTIAT ST T TERIaT & off 38 STTETON Rl T FT Thd! & -
atferert: 2. 1

X =afeh b1 TR & Su=n it SuifiaT gt

R e | % STARET | HHd SR
1 Q Q
) 17 o
2 24 1
4 2N A
5 3R 5
A 20 4
1 42 2
o a4 )
Q A5 1
1N A5 N
11 14 -1
12 42 )

arferert 2.1 5 X =itk s TR & ST & 919 Fed STARGT TF Tedeh AfIIh 3018
ST YT STeraT EmT=q ST hf efkfa foram mam 81 388 wm @ fo X e i
el STANIAT Tk HANITR WMl o |1 Sed! STl § | g 9 @It @ o 18 36eh
ST I TE TGP B STl 2 U qHd WTet | 3 g Afqieh SuAATar T et
Tk a1 ¥t Afe STHITHT ST T SR T 2 A I HOITcHR ST 16 &It 2 |

arforeht 2.1 7 &t 715 X SAfch o e i-eh STATNTAT STIET oh ST W TH Fed SUAIRTT
Td WA STAIRTAT G5kl 1 HET R Ehd ® | o 2.1 § ot Swifar ua e
ST Jshi ShT Teh |1 TE foham 77T 2 |
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5 Initm B wwreal 127 W
ITAAT i gEEar
e 2.1

Tt 2.1 @ wam g1 Sirar & fof ot sunfiran(TU) seren sAfafies $opTs o arer-ame sigeft
STl & U] 38 Jeg, shT Tl e Tt STt & | et SUARIAT | Toh €1 o a8 (S
Freqteh el # 10 3E) ghe T8 Bl & 39 forg W T IuAIar SAfeRad ud
o= Swifrar (MU) v et 2 | 39 qof Sgf® o foig shat Sttt @ | afe Savier s1oer
ST U HHT o a1g off S Wt € A7 S8 SKUITcHeh ST I Bt ® | Er
TN 3 I ¢ T A STfe ST gl € | 37T SERT STl KU il ¢ |
T STANIAT § B STelt 36 HHT hl ALTE Teh G GcF I R U9 39 HHT
IUTET B o 7o & 9 O Treiftd #d 2 | U i 1 ud ST & o9 ol
o ¥ g e i gerar o 2 | 36T IR Uk gk fohdT S hUT U fohaHT 99
T e fvt off 1 v s st Hfre STRNfare S g R St deRar 2 |

2.3.2 SUMHT T TAFHTIA |

T Toaensficr SUMIRRT ST HifHd ST Sl S ek STThad Y ITd HET

T © | 98 I8 i ueet € o T ® TR S8 fohaT shig Rt @ wa foRa St e
39 AT I H U fordaT 53 S @ wd fora) s | 39 fofa & ford S @ g s

e G A 3T J14 & S 2 |

HISTE oh SUATRAT Trsgw0T o STTHR Teh SUMITHT oh! HATehad A qfY 3 foirg T W10 Bft
ST 3eh I T o S aTel! 5T oh ST~aH Soh1s © UTH T aTet! STt SuiimT
ol ot o s & | 38 frem e v w9 1 e forar srar? -

Mu, Mu, Mu, Mu,
> > p >
EH
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Mu = €ar= 3w

P =<fma

a,0,c,n, = I&E wd Fag

T for fafer=T &Rl ot TM=-I=T SehTsal o ek TohalT STTAT © 374, T o Sexd § |iHT=d

ST & HTAAT ST AT S Tfd 29T T STNET Jd L A STl @ | 36 TR
e ol 3§ Tafer= argeti sht SIf &= HT-d SURIRTT ek 8T =T |

ITHITHT o STTIRAH TG 36T M H W R ST I8 ST e ohi 20l ol G L T
g1y & 98 AU THET T ST 1 T L < | 39 I1d ohl (e fariad aufishor o 9 °
forar i o 8-

E =Q,P,+Q,PH+QP A .cccoiiniirin. +Q,P,D

E = %d T

Q =waHRITEHE

P =fafr= axqeni it o

a, b, ¢, n =% vg g

9 YRR 9 STTHT GFqUT ST ToIfeT=T &gl oh ohel O % Rt STTYsha ™ S STH T |
Ty - 1

T fth &1 U, BRIGAT © | 36 ST Il & e arel Sid €9 diHT=a S9ifiar s
TR 2

Mu, S Mug
I:)A I:)B

T IO ol I QI ToHT FHoeT STATAIAT SRl ohed T TR o7
Fo SYANTIAT Ul Eare Ui & o wwereer &

2.4 AT SUATRTAT S5k § | o3k hl ST
T faaemsfia 3usiht gra fFofa @ sht ufska vt 31em &7 & o1e 37e gy o) ue

& o TIU IThT 9177 6T ==l hil | G § 3781 SARET HITT F5hi ok STHR I TSR HIT
sk T | ST T a5k ht Feat o fere gx frefaRad gr=ram @a 2 |
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1. I TR BT 10 el Treel} fofa o o fordr stravaes geemett it
-9t T W AR R | S i i H T U T s § S I
Tehr1eh! farRivdTe & STSTR hiHd T SEeht 31/ foha i 2 |

2. Sce 39HIAT st 19T aderar-srd (Preference Scale) e e = |

3. el < gRT IHNT AT ST aTelt gl T Haredl i & uared 1o A1t
Y T qRaTNT d € | I 9a1ef g6 THT o T foeg T STt U HaTd YeH
T 2 | 3T, THRT 32T 39 HIA 1T YT ohl UTH KT T2t sfeeh 3Hh grT
e TaTAT sl 9T T @ | 39 37 | IUMIKAT s¥aeR hl U1l T O &l
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ST 31 39k |1 € X % Y Il G | Hel B ST 21 $ufer o St g shy
Tk AT WET 2 36 YR hiHd § T & THUTHEEY STHRA aqe fomg o
afErd & T F Wiaeemds yHra i ffena o 2,14 & agrert & T fora S wehdr
2
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x®g B’ D 8 X

fa=-2.14

o= 2,14 5 X srq o i | 9§ st -war AB @ = famerert AB' & it 21 oo
SquIehT o1 wer forg 1 C!ow L 81 <irar 8 | S o1 7o foimg Susiiehr 1 aredferen
T § T T 2aeh & | Sfaes 3T § I8 HHT J1d i o ford g7 AB sere-t@n "
AR CD 73 ' arste-tan " g ®, 78 =5 @ |C; i K forg o T et 7 | Afs shae
FrEfaeh 31 § T g5 st ar 3aHrwn IC, & K forg W agem # gran weg X a&g
Fmd ¥ gfg & ufomreed a8 L forg o = #xar 2 | gfe K wa L 3Fi e &
aeeerar sk 1C! ot Rora € | o7, G o oA wC i yefdla s © | ueg L ferg e
T IO IHTE Sl T Bl & | 38 FRR M & K forg & 3awiia i, o5
T 3T H FHHT o HRT g5 6 3T THTE Fed @ | @ K & L forg s g
! h AT & | STFER | BH shael g Ul Jeidl ¢ fof g0 et M fogm 9 o1& L forg
T AT T B | W AT H SHH &7 ST - YT © S8 heret deeear Jsk faftr &
TRRId foram ST &kl @ gaford @ forfer STt fsgwor & 2w 8 |

2.9 TEEUAT Tk | T ek hl et

TEEIAT Ik HFTES Shl GEEAT © HITT sk T fRAT ST HehdT © | HIT Ik shifd Tg {70
TS HTAT Rl oIk LT & | ATl WIS & HIT a5k JTd i o fo1d 80 Ueh a&g X
ShId H Ik TNET ATd § U 3T Sl ohl hiFd T ! § | X I h hivd
H 9fEE | TWIRHT oAl Fqa &R aaadl &l & | 39 fafi= aqe fogstl i et
&0 qe 39 =gk (Price Consumption Curve-PCC) ma st @k & | PCC aerm =itk
5k IMT & AT U 1A oh T-Y Sl h hLd ¢ | 36 THEAT o sTasg HTFash 0d
PCC # s1=m  IPCC =1 famior <1 iy - et X e Y 3 319 92 81t @ | Sfeifeh
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T a5k H ohaeT Teh o Bidl & Ta o 37187 T hiHd s wafytd forar smar 8 IPCC # awg
Y ot < e gefta T R STar | ot |71 a5k § % Y HHd v 7 T A/
1 T¥ &Y 4 g9 a1 & | PCC 3 31mem Wt Shimd qiied & oI U T JaTet
T ITAT-ITAT A<k TohAT ST FehelT B | STeIfsh AT ok § S8 STl i3t el fomam S
gerdt | PCC 3usiicer <t Wifses a1 ot g bt oft wefRfa st aar 2 | Sefr A asn @ o
TEAT ITH TE BN | RN THTeH, X qT Y &g T hiHd Td IuIeRT st Hifseh o
T B I EH HITT J5h J1d 3 Hohd ¢l 39 Fae 2,15 & wefdfa feram w2

Y

it & i

NIRRT ShT Hifsoh ST 1 Y 3787 O AT X S shl HITHT TS AT il X 3787 9L G131 FohaT
T 21 AB wmftyes "sretetEn” R1 X aeq T hima & et & afomiesy ste wr AB @
31T Rawrsert AB e AB" &1 STt 21 Sueichr o &qer feg shaer: LM wa N &1 i
T T SRHIT Xy, X, T X, TTATE GEAT | TG 3T ShIHd [T i oh [o1C, STHIAT hl Bl
Hifser o OA o o wrfard 3 skt wrem OB &1 Wit aar wemm shiwa P=0A/OB
Bl 3t TR fafir Sqem forgetl T X a%q 3t Shmdl T STIH SR ST HehaT 2
& OP’=0A/OB’;0P"=0A/OB” geantfz| wraft ¢ Wit wal wiiet o 5 foregedt a1 A1) ot
% GO AT | TERIq leh TFIRTA |17 936 1d FoRAT TIT | el 3k L@l h
TERIAT § AT 956 [T hid hl 3T Jehfoden oo™ off 7| deedr as ot 6t off §2
HHTC B qeerdr a3k fafer i A= sd g2 T & T, Teded forad © @ fafer g
HITHYET % IR IS 7 SR T8 I T 18 Siaet § QT IS | ST
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TUMTET SRV T T THH ShHGTEh grushivr 3 of form 31wt Su=ifir s
ST o T UL HHTT TTEma =ht &€ st JFT forat 71 2 Wisier v e st farfer
© ITH qI o I H IS qed R el gl fow sht deear 9 oty off Swifiar
fasgwor i wifd Saftheh U9 STaRdlee 81 3 SISl & arasg ot fesd g
cTiaa foIfer STfereh SATaeh 8| T HIRIeT sh foT9 0 Toh G 2

MY TARTE deedr a5 o TIH W Whe AemH s (Revealed Preference
Theory) =T ST & & | $6H STHIRT & FHIcdT-eh FIIAT HE AT o T W 3doh
ek ST T SR foRa ST 2 |

2.10 |17 TR

7RI H W17 o < S ST 3hT ==l ahl SATell 8- ShiAd JT7, 3T 977, T ot /v
FHT T, hITd TF T AT H W ey i et @ | a o § 7 |
AN AT T 9 & AR ST 2 | 31 J1d] o 99 &d hiHd U 77T § SRK0McHeh
¢ I © | 2, A s 3T o B Ueh S19ae |wstee AT eTeeh Tesrwel 2l al 36
Feg! ' fifteT s " (Giffen good) wea 2 |

AT AT STNITRT <l AT o AT T8 AT T T ohl o4<h hid] © | A 31T Sagqemeq
T8 1 3T AT /T H SMTcHe Hraleel T STl © | W] ST a&gedl o awery | 37
TAT T | KO TTe-e SR BT © | 30 Yo 3T U HIT o T o SN T
T W TR U T ag 7 oft e T Tehd | | TRT W A 7 A1 o1 IE @ T a%g
Y 3T T T AT "t 1T Bl 8 | Sereond, Ues e =ufth & o ue wngfee
AT 5] & Thg & Ak o for 98 mfean axg fag gt | 3t YR U weaway
iR & fordr Aa-vamg efifasm amr a5 anft stafeh v 3= qeem anffer afer &
ToTt a1 =l S AT ST | 36 YohR HTHTT 9% U |1 ] oh TTCTNT 3hT STTER
SE-HTT " TR § | Afe Rt awg o forl I ey geTeHeR € 98 a%g 39 URER
Tori o fordl o= S © STR IS ' 'SA-HIT Tve-g ' KUlTeHe © dl a8 9% 36 Alh
T ITET TRy o Tt =i avq © | forelt o o Ha § T ohT QT g oh! |17 9T
ST TS UdT & IUhT e foRat wit o 1=l foram ST @ | aqU U @ A @
TR © GFelf-2rd 81 Tehdl @

1) e o wfemht s

2) e
T T 378 e & Tofre Uh UL 3 T IX ek foham ST wehlT € | 399 Ut o
1 HAT TG T IR %] h! AT ¢ ST & | 36k Frodia ggdl o ohl shiwd i W
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TRt % ST W IR STl B | ST SveE Sfant aeget s 3erew s a fafre

FHFIT o BT oh T8 o Uehe, T UF ohith! 3cA1S § |

ek TEE o B & St hod ud wiT # Hlceh Ars-earar © | Ush a&q sl hiad
TG T UL % T /T H SATCH | | S TR, R TS U2, U7 U TR 39 TR Teh
FEGST hT HIT HGh HITT I & U ohalet Ueh 9% G-I IR SEehT SUANT a1 & e | afg
T %] % o H UG T gEdt 9% il HIT W g YA e gSdr © df 3% s
TEL T AT R |

2.11 "1k wm= W & stuate

A1 o e ST foramsierar ereiifies 78 81 %o aRRfaat § STHIhsil & SAeaer i
STEAT 36 7o o ST 0T 2T ol ST Eohett| hvfT-areft T et oht /1 oft Shima
TG o HIY-TTY I STt 2| TaT HIFd Fe W HIT § hig Ui el 2T Td 36
Toradia |77 ded it TR ST 1S ST 21 39 TR SUMIKHT Iael hl Tg-gel wiasemuft
il T Rt aTd) TRl W UE € g aitRaf s auia forr sem e ame
HIT T = ] 7€ ST U Wi skt T SRR AT Biar 21§ Wi o fRm &
JUATE FET ST B S iy § foreht awg i HHa @ H GEIEET B AE
TR Rl STTYERT BT Toh a8 &g wios # Suctsy Tt Wit wet fefa & weai # afg &
FTESE AT H T T et heft-aredt Q1 Wi 3TN wg STt B T YR ArTiorR it
1 aegetl W oft g Trem Ar A S 21 ot i ST wet aeget i ST ST
Tk TSt i SeTdT 81 AT I IEQE Tt &1 S ar T SR SHehl Wi e |
Ieretonef 25-30 a9 qd WA o S chaet Gt SATRAT o BRI ShT ST o, 3T 39k oAl
T et 317 7S @ gEford ut ARl g1 geeRT 31fereh SuiT =12t foRa ST
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T TR g 9 TR~ ok foT § ITHIAT STIER Sqel STl &l /I THforl TR § hwL d
% Tvel il et &t IS & ar W Reufa & S off s et ST suihT 38 wliE o o
FHHd et B 9T off 3% AYH THT =T IUIRIAT I T T3 B H qEa
FHTOT [T ST5h TG SITUT| e TGl Rl STHITH Tl A1ed g2 i geferd Tiad & Fifh
I &t B 31T A VET U ST AT B ST AV ST 36 aEgeTl hl ATk A
T AT S ek 3ehT HTTT 3hH L Q7| SEE ST TMT sl 36 o GEl SIfeam a& I i T
I T 39 FIER bl WISl Fa9oH TfhT Amder 7femeft gry hl 78 off 371a; vHt
TRl <Rl SFTRT ST T1e T AT B S fifte-aeg hed 21

TH WRT HITToh ATHT R o SUeh aIfvid e SI9ae 81 g 39 3 o weed # g
el et STl 21

T - T 3

1. =i o AT e 3k g ST9ETE - 9 27
2. firfte I forer e &7

2.12 s

HITT | SHRT AT T 3 g3 g ol 36 AT H & IS8 Tk SUHIehT U i &0 o
e T @G o qeuX & [T oht STgepet faferT shmat o SRt g1 3 3hT ST are!
AT T hredteh Troft 21 Tl SUSRRTST s 7T STIE=rIT T JNT ek ST |
ST T AT ST Tehell & | WITFaTsh HTT STEE o1 Y@T-forst 31 SR Wi JIshi st A0T
Lok STSTR HITT J5h TH ToRaT ST HehalT &1 AT T R U Wi STefalT | T8 61
i ShAd IRECHT o BId 8| STefeh 917§ gfg STeraT hHt shivd o A ih = deal 7
T ok ST el 81 T&q ST shrad HHT= SURNFTAT & TR 1T el 81 3 g &
STER HIT T3k HU AT H 1< IRA 3T Fphd 21 T 36k @ T9aTs i ) Aegfieh
TR HITT sk it SHTEAT qET a5kl o STTUR W hd | AT sk fafer Sunfiran
fa=3wor @ 2w R) 39 ¥ 9 3 w9 gfoeemuT g9mEt s STerT-31 foRam ST gendr 2l
Tt sEeht oft o HT 2| ST fersgwer we qewerdr ash fersgwor § qered H THTdT
B TET T IUNRAT Sl Tk el s 9T T © Sreht Se9ar ifereshaw |aqfe o
AT SHT T [T o AT {30 3T ST fohar T 2
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2.13

MEHE I

syttt (Utility) feret g stea S shi Trewashar aqfs i e1ihl

afear axg (Inferior good) 5= et & dvarer § 1T TTa gHTeH 2|
= awg (Normal good) 5= &geti & Trere § T J919 gHTeH & T
e TTel SROTTCH &l

g a&g (Complementary good) 5= st it Iu=nT |rer-are i W&
g 39t 2N

TorATaA aeg (Substitute good) e wer g o T I ST § AT ST ek
Teeerar ash (Indifference curve) 3t segett o fafy= wamT &1 Y&Rid &
FTAT o Tk forereh Teft formgetl X T Tgfs oo et 2

STIRT |ge (consumer’s equilibrium) s forg SteT SuviehT a1 S1fersham
gy & @

S SUIN J&deh

Damiel R Fusfeld-Economics ; Principles of Political Economy 3" Ed. 1988

C.E. Ferguson and Gould- Mocro Economoc Theory 5" ed.1988 Ruffin
Roy and Gregory

wadt, g, of. € o st o fagrea, 1988 National Publishing
House,Delhi.
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3.1l3ew:

TEIT SIS | a%g ohl hiAd H qREd 8 W 3Heh! J17T HET § 8 aTet Iiaa o
Torsgwor Serfiar ashi o qrew § forar s, oo o Fefaiad sevar it wify o
gl
3. A% <t Shd | Ui B T SHehT TTT HTHT UX U aTet TTa Shl ST Hohl|
2. g o Tl IRl | STeTd 2 ek
3. IUNRHT AT AT § qiEd & % ot HIT G B 4 ATel I bl Tt Teki|
4. =, e o iR st § 9 s weR|
3.2 TEATaAT

YT TI20T T MU SISeRIUT SUHT STaTEfeeh HT=IATST T IR
A . Tood 3 STAATAT fer=3wor A1 ShAaTeh GrEehIvT S fohaT| SURIRTaT farsgmor
T ShAAT GSohIUT SQTEIAAT SIhi oh HTEAH © S shl ShITd H TN o 3Hoh 0T {ITT

HIAT H B FTel Tia shl 3Tk Hieh SaTEAT SRqa hLdT ol Sqd SohTs | &g hl shiH T
F IGehT /T WTHAT T I Tl THTE o $Hoh ShI0TT U TehreT STeT S|

3.3 IgTEar Ok faeor

HITa T9TE [ AT TS A AT a5 s hiHd J qiEd g 9 SHeRl |1
AT B Aol Uierd = & 21 SHT=: o ot hiad § T g IX &g <l 3T A § 9fE
Td %] ! M U ghg B I e T Wi A H R St 21 9% St ha ¥ aiEd
B T YRR o e | oft aftad ST 21 9% it hiad § afad & 9T 3 § 2
ST ITEa & ShITd ST 81 3% shi hIFd § IRE i o STWIRAT o S e 1o |
e BT 8, 3 Tqer formgel oY i & ST arsh ST 8, 3 hiTd 3TIT 5% HeEd 2
T ITHIT 56 T TS hT h T 2l

ST TTE BT hITd H qREd sl T3 o STET 31 aiE © SR1ia ST 6kl &
3. 1w | s i ferfa # hiwa g
2. a1 gy i Reafa & SHima s

3, hrHa § wHT AT Rufa & SHraa T Siva § = o Rufa § hiwa wwa
f= 1 e - 3.1 ) gerar @ gntan m Rl
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E s
95 1
ED St . PCC
b" \ IC[
IC
0 Q B Q B X
X FEG A=
Tt - 3.1

Tt - 3.1 7 OX o7e1 wx X =g st A qr OY o7e1 0 Y 3% 3t #E o form T
21 yRftve srse @ AB 2, e W |C Sereivar o E forg 9t st o w1 R, 31iq
3edieT E forgw age ot Reurfa o 21 E forg e suiierr X g st OQ A widiear 21
X &g ot hmd § et B W S @ 3171 3t IR foafda ge AB, 81 STt 8, e
|C, Sarefirar aish E, forg ot wust st @1 7, s1iq Aol aqer foeg E, 2, o ot 3o
X awg st 0Q, A wiigar 81 X o shi shiwd | HHT o shrer suvrar QQ, A 31fer

wiiedr 21 X o st @it 1€ A 7 gig QQ, Faa wurer bt gwifdt 21 Wt & PCC
Fsh hIHA ITHIT =56 2

2. e # Shiwa W Afeg sh Fearfa # e s
e o gig it fearfar & e s st e et i wererr @ gt @ 2|
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E S1
I& E
E? S PCC
- IC
IC
O O Bi Q X
X T ol A
@ - 3.2

Tt - 3.2 7 OX o7e1 i X =g skt A qor OY o7e1 0 Y 3% st #E o form T
31 IRfryer sete vt AB 2, & W IC Serfiar =3k |C foreg ox Tt &t T 7, 31iq
3eieT E forgm age ot Reurfa o 21 E forg o susiierr X g st OQ A widiear 21
X o i shimd | hHt 8 9T sieTe 1 e i 37K foafda ge AB, &1 it ®, e w
|C, SeTefia a1 E, forrg w1 Tl st @1 7, 3teiq e dqer fog E, 2, ford ot 3o
X =g it 0Q, am wiligar 21 X agq 1 Shima & gfe 3 wmrer susiwr Q,Q #mm 4
Gitear 21 X &g it @it 1 g § et Q,Q shiwd wTa ot g3t 2

34 SETEIAaT a3k fasywor

ST U | 31 ST FATId T8 T STHIRET I 3T | Iiga g 0T a5
TIET TS W | a3 TS 81 |THTRI: STNIRRT 3hT 37T - UL ar%g <Al | /1
Tl ® I 3T o HH B W &G <l W HEAT Tt B] STHIET T 3T T g 89 &
arey forg oft weafda 2rar 2, 37 9 foreget ol Tt & ST/ 39T a5k & 81 3T
ST I AT YT ohl oIth ShLdT g ardd | 3T TN &1 Yo T BidT 8, U-TcHeh
U 7T 1|
STTeHeh ST U1 © TTHT=T FEqsti sht feufer & Iusiht st 31 & gfg a9 agg it
HIT AT 9 ST & o 3T H Y & 9 Fwg 3t /1T 67 off 9 STt 21 T 9Tensh 3T

41



TS 2| SUHIRT Y T § gfg o ShHfl 8 I gHTeHeh AT T 1 shusT: W@t 3.3 9
3.4 T gt T R

e - 3.3

ICC

A
S E
5

X =g

X
X =g #

@t - 3.4

Tt - 3.3 9 OX o7e1 i X =& skt A qr OY o7e1 0 Y 3% st #E o form T
21 yRftye srte @ AB 2, e W |C Serefar ask E forg ox wost o w1 R, S1iq
et E forg m wqem & feafa & 21 E forgwe swater X axg s OQ wmm 3 Y &g
& OS |7 witedr 21 TR S 3T s 7 AB S5 T@r 311 st 0t faafda g
A B, g1 <t 8, fore w 3w E, forgm arger & €rar 21 E, forgm Suvieht X aeg
OQ, wrm a g i OS ur wiiedr 21 1 | g 3 & 3uver X agg hit QQ, Am
iR TrliedT 21 @ § 31 T s QQ, AT | ST 7T |1 YRR F HqeH
forgett ! it arer aisk 1CC o1 3usiiT a1 2
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Tt - 3.4 9 OX o7e1 wx X =& skt A q=r OY o7e1 0 Y 3% st #E o form T
31 yRftyes sree W AB 2, fo W IC Sewdivar ask E forg ot o ot T 2, 31iq
3uuihT E forg mt wqer it Rrfa o 21 E forgoe swater X agg it 0Q wmm 3 Y &g
&1 OS wr Etear 81 IuHIH i 3T e W AB aste tar Hiw it e foafia e
A B, g <t 8, fore w 3R E, forgm arger & €rar 21 E, forgm Suvieht X aeg
OQ, amm 3 Y =g it 0S, #r Eliear 81 1™ | ghg & & 39wrm X awg ht QQ,
AT ¥ GEdT gl W@t | 1™ g9mE ohi QQ, WA ¥ SR1iaT 73T 21 STHIRAT o e
forgett ! it arer &gk 1CC o1 3usiT a1 2

SHUTTeHeh T AT ;T srera wifear aeqet it feufa & Suvicer it o1 # gfg gF
X &G I AT 0T HE S & T 3T H ot G R agg i A A 7 gy @ St 2

IET SRUTTCHeh 31T TS 2| SRUTTcHeh 3T 9T skl W@i=rt 3.5 3.6 1 gwrian TR R

¥

X

Qi Q

== 3.5 == 3.6

Tt - 3.5 9 OX o7e1 wx X =g ot A qr OY o7e1 0 Y 3% st #E o form T
21 yrftye srste @ AB 2, e W |C Serefar =gk E forg ox wost o w1 R, S1iq
3uuihT E forg e wqer it feafa & 21 E fogoe swater X axg s OQ wmm 3 Y =g
&Y OS A7 witedr 21 TR S 3T Fad 7 AB S5 T@r 311 st 0t faafda g
A B, g <t 8, fore w 3R E, forgm arger & €rar 21 E, forgm Suvieht X aeg
OQ, wmm a Y awg it OS, wr wiiar 1 1™ # gfg a9 & 3w X a&q i QQ;
AT ¥ @EdT gl W@t ® 1 g9mE vl QQ, WA  SR1iaT 73T 21 STHIRRT o e
forgett ! it arer aisk 1CC o1 3usiiT a1 2

@t - 3.6 § OX o7e1 wx X =g sht A qr OY o7e1 0 Y 3% 3t #E o form T
21 yrftve srste @ AB 2, e W |C Serefar ask E forg wx wost o w1 2, 31iq
3uuihT E forg t wqer i Rurfa o 21 E forgwe swater X axg s OQ omm 3 Y &g
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1 OS AT BHiEdT 21 STHIRRT ol AT 21 W AB aife 1@ 1w il T foafiia s
A B, g1 <t 8, fore w 3R B, g arger & €rar 21 E, forgm Suvieet X aeg
OQ, wmm a Y awg it OS, Wi wiiear 71 31 # gfg g & 3avrewr X &g i QQ;
AT iR Tliar 21 Wt § o1 wure bt QQ, W § quIEr T |1 IURAT %
G e forgel st firem aret ash |CC o1 3usii a1 2|

35 aTiar @k faguor

TITTI THTT . ITHIHT hT ATl 3T o R T W Sl st ame
el ® aiEdd gF % HROT foRmree g s it W § aiEdd TS e 2|
TAMTI THIT JTd A o AT STHIHT T IRefeieh 3T ahl R TEAT 3Ta9deh gidT 2l
Topelt e o1 e hiHa | HHT B UX 98 %] qEl a%] o HIUETd | Tl 2l S 8 3
SUIRT HeTl o] o T U Tt S ohT WTETae haaT 2 &g ol |t shimd o
T TS AT H T e BT §, SETO I T9TE Ged SRuTTeHeh 8idT 2l

F1NTE | TG 9T 1 & farfert & e fopan wan @, ferar o woreeht <t farfen ==t
o ST & fafer <t same <t S R

T &t fafer @ 1, o1, TR, feae o TR, a%q ol dme hivd | iadd o1 a%g i
TR TS AT 9T 9 dTed 9T ohl ST oF 7T IUSIRRT shl Aifseh ST | 34T Iierd
fopa SiTa @ for a8 e S gfY WX W & T5| SUMIRHT ot 3T § 36 wifse qiaaq i T,
T =1 3T afcioEen Tiar oAl |91 & gl W@nrers-3. 7 H 317 | &fqqieh qiaa o &
TTHTT~ T ShT GRTTAT T730T 2

@t - 3.7

Tt - 3.7 9 OX o7e1 i X =& sht A q=r OY o7e1 0 Y 3% ot #E o form T
21 yrftve srste @ AB 2, e W |C Serefar ask E forg wx wost o w1 2, 31iq
3udieT E forgm age ot R o 21 E forg o swiierr X g st OQ A widiear 21
X &g ot hmd § et B W ssie 1@ 3171 3t IR foafda ge AB, 81 STt 8, e
|C, Sarefirar aish E, forg ot wust st w1 7, s1iq Aol aqer forg E, 2, o ot 3o
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X awg it 0Q, A wiigar 81 X o shi shiwd | T ok shreer suvrar QQ, A 31fer
Tiiear 21 ord: QQ, 6T Fiwd JuTe T A<h AT 21 HIHd TS T T TS o
A I H foveh 3 o 7T Suvieer @ AC & 99 3T 9199 o ot STt ® dTfeh
IUHIAT qEad] g W) hl ITH F TRl 3THRAT & AC & 90H 3T 9199 o W
IRl F forgm dqe # gran 7, e wag X sxg &t 0Q, am widiear 21 ABa CD
TSI {@T W ITIH hl ATEfereh A R g, TR off a8 X g ot 9get ot o |
3TfreR WA EltadT ©, TR X % 1 hiHd 8 B & HR0T I Y g shl STUeT Ty
B TS R 3 IuIRT Y % 3 T W X & I Tfoetiud a2 ord: X asg e Y
FE o T T B o HRoT GIeT 78 77 & uftard QQ, T yre 2

TASERT ST TR, T, TACEhl o STIHIL, T oh |TUET hiHd H IREH ol o i @
TS HET X IS ITd THTS hl ST o TIT SUIRT sh Hifges A1 § 34T Iitaa fomam
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59 vsaTaEt
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shrea X A (PXQ) ST ST foRa ST Eehdr €
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arTavaes FEq U (Necessaries) amm=ra o aegett it 71T 71 A SolS | W Bidl &
3 SATATIH AEGH! o 0T H Sfiepal feRa STTel €
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1.3.2 AIA A TUT HHAAR HH

(Strong Ordering and weak Ordering)

TH Teh U ITHIHT b1 oid & FSeehT ST =7aw TTevashd ¢ gl & <6hl 81 a9 of TR
XRX,' 7rg 3F1a shear & fop Suvichr ot 91 & 99g X 9 © &% 3T dl 3T<aT & fra]
for Tmg X1 afs 3usdier st X' Y e19em X 21t uog € ar war XPX' gr s fomam
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ST g@eRt 379 Ig =rar & T XRX' |1 36 SUiihT ol 0= § U SHeh! U6E o ST
81w X'RX 36eh! w8 o 316 a1 21 36t Fohr At X'PX Iuwihl ! 7= 81
gaeht o7 I & fob X'RX a1 ST 96 o ST38T B |9 39 3eet XRX' 3uhi vag
% STFEY el 71 AT shaet A gag A (Strong Preference Ordering) & @t Swiewr
i yoe off Tm gnft, raiqag arar X' & e X i 98 ar ® A1 38 fauda X
T 3TeT X o AT &) ASTeld T8 3hH 1 HI=dT oid U I8 9eid et & foh XRX™' qem
X ST Tk |1 319k 2l ifo oSk weig e (Weak Preference ordering) # tem awva
2 frag X wa@ X axgent § o Tt ush o uft uah qo= 7 Wehe o aoh| Ut ferfa &
et 3tere| qeer (Indifferent) & wem v X 1 X' g stama SITar 21 SUSRAT S8R
forgra Y sarEr 9= FESIK 9He SRH Shl HTRIAT & SR 9T T Sl ?1 399
IUNIHT ki foraersfieT {1 STt 2 39 J1=an o forg v fena €9 @ a2 1raeass 7R
ST 2

3.3.3 foareryul saaER o fAuie waawa

(Axioms determining rational choice)

Iz gAfyd & & fau o 3o &1 @R foasget (rational) 2,1 & wEde
(axiom) stmarvark @ gofar (Completeness) wrskrerar (transitivity) e sfs d@ma g
(rational choice) qufar & w@r=raea =i ot s°0 w3 @2 (complete ordering axiom) «f
hEd ©l Hh TR STHH fohral i 3 IUcTed THRT § 19T Ueh (TS Teg A T@ar
21 3Rt 31 IE ? Toh formell <1 et X e X o at XRX | v sfwam fer X' R X =
T U e i Rt 2

TshHehdT o TR § I8 G fotaiT SITaT 2 foh SusiiehT bt gl § 9 i ot gt | 2|
g i ag X, X7 @ X' 8 s gw afe XRX™' R X" it Reafa 8 at XRX" i fearfa
Wt 3 2

T 3 S IqLAT o ATIR R i ok 42 (Set of bundles) =t a1 3wt (Subsets) # srear
Ye BT 2 Yo Iuwe @ srferar et (indifference class) sret Srm 2, & Susiieh
fohgl Gl dcdl AT THGT ol Uoh A GHSTAT &l Tl ST STl shl STHITHT hl T6E o
1en sheig, (ranked) foram ST wekar 21 T8 6 fafi=T srfemm o o st s oft ag
7 A Tk GHH S STl 3 &1 Il g0 S GHEH o §¢ Sl STHT-3TeRT U8l H
afe fea g

Frama = (Rational Choice) &1 dratr Terae shaet I8 siardT & foh STRAT 319
SRR | 0T TS HH I & AT ol 9T 379 I8 ¢ foh Al gl o fopeft G SH A
g X 1 form Siar @ aF 39 @ S # areht ol wwg X i Rafa XRX' & 2t @1°
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areaa | Afg hit Rufa 2, a1 Sueer ol off U8 ool o S 0 © o o g X oft &
g X' & g afg X1X' & Rearfa 2 A v 2 o 3aeht wag X et saehl &
T T 2

71.3.4 fHemior sfemT TRt o e wwaaea

(Axioms determining Smooth indifference curves)

S aftfa 7 waraet & sifaies i o) waaes ot @ smaft (non-
saturation), weg s faw=awar (continuity of preference), 3g S=warezar (Strict
Convexity) sfiz fssmrs (Smooth) sfemm ash) swqe & e @ i a8 2 fh
foreft oft e o 3w o ot gfr (Satiation) s stareen T2 21 IEGeTl A1 ST=ST HET SITar
], T T T SUSRBTY SRl shT W HIAT sl 70T 3TfUsh AT I T6G A 2
e 379 I © TR afa forelt Susiier ol @it wgg X e X 3uersd 8, i afs aqg X
Torelt ek sy shY SAfere AT 2, A1 SRt X St S1uer wg X € uwe swam srefa XPX
1 St ash fosgwor o Ga o goeht o7 8 © foh SARMM a3k FW it 3R 9@
(upward sloping) =2t &t werar 3fiT Jusireer 1ot srre T (budget ling) ot & war 21

TG o LT o T e | Ueh e qul SgTi~ieh sI1d I & foh UHQ qT AT UG o s
us et (indifference) =1 &= grar <1 @7 sTa wrerRMis (lexicographic) wg s
feafe & Stes Tt Aot 2 T 36 e & SER S 2| de frgr= ufemr &< (Set
theory) # 3@ =1 Waaed @ 1™ © ok afteiwr &< (boundary set) B(X) & X & 3t
goft X' s g XX’ 1 fRufa 31 39 ©@Iaey &1 T 3 YR U @7 ST HohdT & TR
foreft oft wmpg X & fow wmg X' RX qen agg XRX & € s @ (Closed sets) 21

JEY TAT 96T i FRawar & w@aaey 99w €9 §, fshor (Continuous) swfemm
Fohi, St ok =1 @ |1 (thick) & o T & <1ow o Uk gui i F1ed © % AR i gHfda
L gl

71.3.5 ufaemu it AT 2 o STaER & Fuie T

(Axioms determining the behavior of Marginal Rate of Substitution)

gg I~rarawar (Strict Convexity) & wardea @ 3Tew Ig & o foret oft X o forr ot X'
%1 82, @1 foh XRX, g8 TR W SAIeT 21 SFRMM ash fasgwor & gay § o o
Ig 2 o smfer sk g foreg (Origin) st 3t 3=raiex 2, e 721 2 o s7at (axis)
1 Fd e B 38k WA 98 off ® foR afs wer gy | ar dima gfoeened @
(Marginal Rate of Substitution) stferaT arsk & ger o re-wrer et STt 21
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fasenior smferm st (Smooth indifference curves) & weden & s a7 2 f6
ST asht | fopard (KInk) et 81 o oft gt st @ fop aeqedt o foeel a1 Siret
o i< shaet Teh & (UNiqe) e st €fmr T a

3¢ ITAIGKAT qAT FHSRIVT SHIYH 56 o 9 a2, Ih 7 H, 36 I1d ol G i
2 o foreft forg o wfcreemmom <t ©fiwmed 3T Sharet Ueh © T SHIEHT a5k o @t o a1 -
a1y 7 et St 21

7.3.6 TEdLT qUT SUMIRF-TTER farsywor

(Axioms and Analyasis of Consumer Behaviour)

T TN o SR T ITHRAT R 6 TN § LT frsdwor st s €47 21 39
T, B9 I8 I K Ierd 2 o TEr swifirar wem (utility function) @ fored s o
H HId TH @ awages @@ (unique real number) € wit @ aif
U(X)=u(x1,X,2,X3,----Xn) 3@ wer & o6 U (X) > u(x’) & 3R sFaa XRX' =7 |
SYAITEATST i 39 &9 # o & @ g s (complete ordeing) e wshReRar
(transitivity) = @ 3k IaXd | FeHTd TS I TATT § AR I8 T R
ITHIHT ST T[S I STRAH KT AR AT S § Sl IFARMAE Foh W a5 o
e areht ot At wr o g foh ofifeR otesRe (partiat derivative)
ou / oxi > 0% TR I8 HHT=q Tfcreerma i st &t 6t Wepf o e st gifaa swam
TR T T B & TAIC Faet ST ATawes € foh vy Sufiarey sht qeemom Y
ST ST TR fea@ o 310 ST a3k faedwor & foram ® Amid o qefy oM
IUNFTAT Y HEl GHERUT Y || Sk TTI-HTY Uk TR wel g, foh qu1 i Hma
IufiraT fer 2, 3t & Forae 3T ST Hear-9Ta o frodmor o117 wiTer Rt O e A
ST foraT 81 WTRTE o ST SURTATAT hi et g8 W & STelfoh 38k ShivT Sfeeia
i T 3T oft et 52 21, 8o fore 717 Strervaren @ fo6 ueh ofiv et qefemom oY S fon
T gAY o SUMNT HoH a 2l

7.3.7 TIIALT TAT TAH HH <hl It | AIITS 2T (o o farsgwor

(Arxioms and the first order Conditions : Marshal's and Hicks' Analysis))

I 3T T Rl TR ST HT TR HATEHT T @ Hohdl € BT foh 38 a&ql i
forelt St AT N 9T A0 foRaT ST TehaT €1 W ST TR ded 9T 3teh Iat araT ST
HAT U=U (X, X,) & aem srste ufeenr (budget constraint) M = P, X+ P, X, 2 fsaw P &
ST qelt §, g1 -t b (Lagrangian function) s seer fora i wekar @

U*=(Xy, XU (M-Py,X;-Pox,)
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U* =1 X, X, o Sfer 3T ek (Partial darivative) smepr sk aem U st s 719
T SYAATQAT SATRIHAT F T e W@ ATel SUWIRAT i goT & ot wrd (First
ORDER Conditions) Sme =it ST @het g1 Afd & TUMT aT=reh ITATRIAT T ATETRA
HTSTe shT o gy o6t o & @ 3= (Uy/P4)=(U,/P,) % &1 % =k foram ST wehar & e
IE T TAT & Toh SATRIhaT IUNTIAT Rl 2T TG aTel STHITHT ohl a1 H foReT off o
T U FAT I K Y Uk THH EHT=T ST T8 Bl 21 3fs 7w feowr <t feremema
TR AT R geres swarrar (ordinal utililty) =t < @t 5@ u,/u,=P,/P, % ¥ ¥ =r®
foRaT ST wehaT @ forereRT 31ef a1g 2 31 awgel o sffer oo 3t €= o 3k uedli
TIATA o THM 2| 1 g oft foramemy of ush 3T yerw shw <l 91d a1 © Toh Sueicht shact
St T TR B fereH T el 2l

1.3.8 =TT AUT Uehfed @S farsywur
(Axioms and Revealed Preference Analysis)

rgee qu ges (Houthakker) smr forfa wenfea weie farsgwor (Revealed
Preference Approach) & wferat o féer Te= <l qeiemon i it @ 3e9 &l o T H
foremed ferehTer e |1 o |re (Prepositions) SITe s &g I ST SITaT & foh STIcRT 1
FTETeh SR § T SIAE 7| g o=y Areie aom e il foam amreti 9 foega
T § TR ATRTCt T Terer oh ToroQmoTt o STNIRhT oh SATCHITNUT o S § FETeTl i
JTETIRAT TS 2| 39RT I8 ot T © ToF I Tg o o o H 3 aeft Toaraedi 9 g ©
et o aTTarverhaT Taiaear farsamor (axiomatic approach) & wedt 21 wifer afs &x
TeR{ET THE TISSHUT Al T ST JEERUMSAT i 3 Al 39 1 H S IehT ST S
B vum, wE ¥ % uodl, o qun Sucey aggell wosmenfa fafy=r foeRedt
(alternatives) & & ITHIcRT sharel Tk & 9HE hLdT ol 394 901 A o1 waraed (Complete
Ordering Axiom) FASIRK 9€ ST 81 GG RO IUHRA o ATTdeh HagR &
amwse (Consistency) o s 7 & TSTereh STgeR a1 Tk U foskedi o die, formd for avg
X' oft it 8, o & afs wmg X o1 <A foarm siran 2, forelt W 311 ok o @2 H,
oraw € for wogg X' 50 e 2, X =nfeet 72 gl a8 qerren |shashn (transtivity)
TAT FfGH T TS % LT TT o fAC HISHTE I HLht 2| Iread | =g ot famman s
TehaT & foh A ITWIRRT o o H gWR 918 shreht g (Observation) ® o gw 3Heh A |
TsRmehar ar srag (Non-Satiety) st qeemRomT Y, a1 Jerfed T6g fors5wom o g1 &0
3G TEE HH TAT SFTLH 5k 1T L Hohd

7.4 Srfateraar Y S9msh ¥ SUNIHT SAagR faywur

(Analysis of Consumer behaviour under conditions of uncertainty)
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H HHTT STAATAT IX ST RIS ok doh bl SATHT TR § AN R W I8
a1} fiheran @ foh STNiTaT STfRrenam shia o1 32T TEH Aol SUIRAT ST ST W TR-
e (irrational) g1 o1 T FeMAT H IUNRAT % FGER ok GR W G
Torpfia Rt <l Tomrert Jrema (Neumann) e wriee (Morgenstern) = o<t 37
farsamror s g M fersgwor et S 2

7.4.1 I/ET qAT HEEST 9T

NM farsmor & et feeret 2 wsmarrstt (Prospects) = forser # s ot STt 21 weh Ueht
TG TSTC, fSfeh FefisT H 3T TP S fHehel Tohd ¢l 370 o Teh 3T1Yeh TR T8
A 2 N€ T "g%adT %8 "ehd ol B diitoig foh gaeht dwrear (Probability) Pa 2
U W AR uron T B 2 58 W sk e Tehd 7 3R frweht wrerar (1 -
Pa) 21 =g farsmror 21 Suviiht st fafir=T &y S areft @medt feerel o offer gg & o
 fsend ferTer ® Teres 21 e Suieh St fafer=T gl o s & gee giafad s,
Yok ST ohi Ueh I3 TTUMTaT=eh SUATAT AT ST, qT STHIRHT I8N o o §
FE GO X, TR ST Tehat 21

7.4.2N M farspwor o wraed

NM fersgsor # ITHRAT o 963 o IR H 9id @I aed gl ¥ 369 TRR & 07 3hH, TEaT i
R, T =TT, STEHT E T, a2 STteerdl|

gut s (Complete Ordering) =1 w@=dex sarar @ foh IuvichT &1 M Qe aredt
fearel o s o shu quf oI T3hHe 2

a2t it feawar (Continuity of Perference) =1 = qear arg srarar © ok fereel =
gt st E,A 3t D o Susiehr & et afs E P, aem A Py st fearfa &Y, @ wvmear
Pa et 2rft o A e wen @redt foshe o sfter sufiehr Serefi= (indfferent) wear 21 sed E
t Forear w8 qen D i (1-Pa) 81 vt wag st A | (PaiE,D,) 3 &9 o <ok foram Sirar
2

et (Independence) =1 wrdes srarar & ok fral = sami AB,C and F & =fe
3u¥hT o ferq A | B e CIF 2 @ fereft wmeararp sk ferg (P A, C) | (P : B, F) =1
srew wareaat (Unequal Probability) s wraraes dwerar 6t stferes asrearan
o1 G AT 21 I8 dTar 2 for foredt forereat E e D 3 fonedl | sirearan greameir
aun ' waed, § 9fs Iuster & fow E Py st fefa &y, av (1 E, D) P (1. E,D) & feafa
3t g it Srefeh (ST a1t 1- 3tk =
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Stteerar (Complexity) =1 weraea fafia e s@Rmfera (compound probability
arithmetic) @ smmenfi@ 81 I8 @adeT 96 % deh ol W@ aed e S,
GTfa Teist W aAredt feshe & § ot n] sar 21 3F |rerer aredt fesket 1 qer 2, s
(Pa: E,D) @err (PB: E, D) s gfwra 2, =t <fifsw) ek fafra amedt fore = @ formes
e Fdtsl et e 1 qam 2 21 it domerar st P oqen (1-P) ® & f6
(p:(Pa:ED),(P,. ED) g gfwra 1 Sifewrar 1 wawiaear sraran & fof formel fareheat E e
D i formei @wimearar wen=AtP',Pa’, @ Ph & ferw [P: (Pa: E, D), Pb (E,D)] I (r:
ED), 2 foww fo6 1 =1 wr PP+ (1-P) Ph 2 <t for farfra wmedt foeve # E Sfaa
EEICRIE

7.4.3 NM fIr5oor a2t SUHIRT 9692 7T

T T o AT YT 3T STHITHT o SATHI o6 o6 hi HI3d ok, 39 ST 91 3Heh
ATl o femRel o W (ranking) =T ATeE foRam ST WehdaT 81 36k foTT &9 & ="|
(extreme) ST T B1 378 § Tk 3 E B S 915 Sfere ue © S R dew TmE A
AT TR T T g0 3 D 2 St fo o1ga 60 @ @ S fof ohaet ok T & ek
T ST o T6G hT § $Eeh! TavTiaes aiemm EP, gvm E @em D &1 3t shredfa
YT T 36 TE QIoIC, Sd foh IUMIRRT T 98 3hH Yehe &1l A aiitere U (E)
aar U (D) = 1 we v fommw @medt e S (P) smmea frw® 6 == (p: E,D) = s P
ffde & 81 vk wremor 3 A SiisTe | 3t gar S(P) @ P=1 Sit foh wraa =
STFH =T QT3 e &, ar A 3t garar 7 S(p) st weg foram smam| ges foodi= afg S(P)
# P=0 = o e fafera &1, av S(p) it g & A o u5e foRam ST 39 Tae o
RO TET T IURAT ¥ WTeATeRR 3 P () 1 98 qod I1d L Tehd © o W
Iuedicrr A @ S (P) % sfer 3eref (indifferent) gmm se@r A <t Swifirar ma <t s
Tehe! 81 W aifere Pg Ao 0.2 fekerar 21

ulS(Pg)]  =Pqu (E) +(1-Pg) u (D)
=0.2X100+0.8X 1= 208 = u (A)

B,C,F anfs zamit & & forelt oft gm <t Swifirar 6t wehi Ao it ST weet 21 31K
ok TR YL 3THIHT T i1 ArefE & s g shH feRTaT ST @ehdt 21 91 ofifsie
qraedt fese Ly (Pa: AB) @ L, (PC : C,F) 2 o Pa @err Pe fedrgu 21 AB,C e
F <Y STfirae g6 311o e Ared) foshe R o SUsichT & HieiTesh shidh, Tt o
& 91 21 38 @ L, qur L, it i Su=nfirarett st arem foram ST wekar € ot 7'
A L foh STMIRRT 1o Grfera ST iRishay T <mear € v wred) fowet &
o= 39 T TEE HH J1d FL Fohd 21 IR | I e © fe@mn S g @, fo afe
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LA 3o T, 41 39 & ¥ et feahel o sfier SUMIHT 3hT THaT Rl YaigH™ i i
GG & 3TR UH TR T Y9 Jredd § SAherTd 2

7% 3ok & Toh NM forsor SRy AfTarar sl qemsti # SUHIRAT o SHaeR ol forswoT fora
ST FehT | TATY $H AIRIS oh TUMTET=eh STATAT W ST SUIRAT 51T Rl .
U T T TIT T&l HHT ST Skl aread § 39 fasgsor i "mor |fed" i arar o
"SR We' el STl 21 IE el ® foR NM morTaTess Su=nfirar @ Arefet momTaTs
Iwfiar @ frerar-gerdt $ i faeare (Properties) 21 @fee N M =
moHTaTaesh gaeRie (Cardinal index) memm @ 1 8 SR IUMIRRT STl 9@ o
wereraT ol et gertar & NM farsdwor & 7 aY 1$ sredt € Suifiar shr qefemon 2 o

T 2 ST I TeReh T i 1 T

T off I ® e STawes § foh NM fasgwor 6 St i g @ 3 el Susiehretl ®
T |1 31 TEI IaLdT 8l ITTI. SARIH I3 § Tgd T Tt A1 GSrreit Jeha
T g M &l T ST Hehet foh o Vo aeR i oo foh 3eht wanrfaes Su=nfirar
TfreRaw 81| T STRIEe S off 3 STk &1 Hehd ST AhaTdT ol Sel T WAl hl T8
TR Tt TR O T8 3T T for o fufsa gvreaar avareft sigemeh! @
HAT TG & 3TN 36k STTAR 1 ot L €, IS S SATadt af gl

1.5 SEGIN R Age qIT
7.5.1 wraT=x farsgwor (General Analysis)

Ifg ITWIHT hT T TT 34 ITrey e o T &, A1 I8 EURT e oh I8
YT STTARAH FHEAT TSl &, TF IHoh ZI0 AT i} Il sh! | J1d L TRl 2l
s1aeti | w18 oft ufted eeht Teqer e qer fafsm= sl it a1 w g grerm
T, I8 A T & ¢ o SRt g Rt I <Rt W ol T SR ATl 3THe e B
ITEqd § At &9 U ITHIHT T AT TR H o1 L 2 1 I8 a9 2 5 T AT
reTeh T o &9 | ohadl 3! HoT AT qT FHTT & 7 of siceh 3ok el 3T q
e & forawor st oft o o1a; foreft e & Suvihretl & Hg o @i war (demand
function) s s & FHfTRad &9 § SAreHT T S TR 3

gX=F (P X, Py, Pz, 1,Po,W,D, T)

o
gX = SEgXHiw, Px =  agXx®rqe
Py = veafas@eiieqd, Pz = & a5geli & 0
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I g ol ol A, Po = Tl qd

W g I et T, D T | 3T QT TETe ohT forao |
T = e

Y, IS 3T 1 GEad @, Al HIT B hl Teh STHIHT hl AT STHETST o Tohel] Tg
ht forelt aeg o ol weant ox Anedt eft farfere w6 forgett & &g (locus of
POINtS) sh &9 H T Teh TTHTT STl €| Teh WTETROT AT AT 2T HITT e 561 GEeOT 0
ST & foh I%q o g W TNEdH § J19T 9 ST ST aTet 31 hiehi, TSR STHIRRT
T AT ITARRT THE h! AR 3T I off, THTE UL | S o o TR 3Heh! 71T o,
T H HTRIE hT F3w0T, S 311 I Gtk &, I ST ToR ST Bl & ok o oh H{ed
T T T STHIHT hi aTEdfereh 3T U Y 9T U= 1A oh SHEHM sk fasguor &
3 9 R Ry e T mor © 7o 9@ ywa (price effect) =61 womm= wvma
(substitutional effect) sfix st s (income effect) # srer e 81 FermTos s w9
o, I | YN o sTasg, arediaeh 371 i R T@T & | 3T Y9, I8 W L foh
e TR 7, arEafareh ST § Gl ohT &g 3hi HITT 9T TWTE T 21 3TTSTehel |TEROT
AT et 3R aafayfd (compensated) =i wet 8§ 95 foram ST @ S o ST ST
foaman 81 areda § axfaqfed @i b oft 31y o @ S foh 3 ata W feft ? foR em
TS g9 feam o fasduor & e, W steEr waeEhi(Slutsky) % smeR @
[HERICE

752 TATIHT IUWRT T AT hl {IT

(Demand for Consumer Durables)

HIT G § ag ol Tehfel ok SATER TX off 9 foRam ST TehaT 2.1 I ATeram o7 Termft
FEGRTT § We R Srar @ S o 38 ara o et ® o gent oft svarfer qeh st ntek T
ST HeRAT & AT T8 | STHITHT o ST RAg1d H Tl agell o o H T 37T qEemon
IE 2 o ST $oh Tliad & SUNT 21 ST 21 Aok 39 G o Hfe Tag =k fora
STT HehaT 8| IE Trag vl 3w <t vl st (durable use of durable goods) =
IR H 3 oft 31fren B S8 efifos, oo, #us, S0, onfe g s-am ym o < s
TR 7, 37, Tl aregetl o o § STfenRady o 36 a9 Sl TIY AR 9 AT § fo Temh
FEG T T T ITE ST FTAT Teh Hecd Ul itk I8 & foh SUMIKHT o IT8 39 awg i
Tt 2l fohat AT 2
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7.5.3 AT T AT AU T&ET

(Nerove's Stock Adjustment Model)

TR 3TART FEGRAT T WA F frsgwer e (Nerlove) & "dyw wuREST w@Ed
(Stock Adustment Model) grr foram <t werar 21 38 & 1qER @ (1) W, SUNIH

ST 31 (Yt) =1 Uk ST (D) 1o Tl avg o wuR Q T W@ o o’ ST
=TE 2l 3Ee 3 A8 B R

Q"= byt------->(1)
Tt el o AR | aratesh qiacH, Q. , Ty sfeaa aftada
st QrQu =K (@™ Quy)---r----- (2)
&1 T i1 K doe gumisH o e (coefficient) sreemar @1 e (1) # for m
Q" = 7ea =1 afe & wefteRor (2) # wfaeenfua it df =8 Fmfafaa axfeor gmw 2
ST

Qt'Qt-l‘K (byt 'Qt-l)
F1ft Qt = Kby, + (1-K) Qqyremerreeeeeee >(3)
afx Kb = a, 7or (1-K) = a, =1 & wefieor (3) & whteenfia ¢, @ & frefafad
GUIShOT ITH B ST

Q =2, Y +a,Q: -=-(4)
THTeRToT (4) TRt SEgel 1 SIS i HUE HHIAISH ST ST AT 8l T AHR
Toreft Sl it /T T ShaeT SUNIRRT St =Te] 3T W et R sfeehs 30 o o oft et @
ToR SUTIAT o UTH 3 et i fohat AT Teel & €1 2

716 /W

TR | § HraIf-erd Uredies fgidi § ¥ q@urond @ o 71T @ g9e Sle atel
HTeh I3 qer e 8 qe SuviehT Si9 & S a%g @t © 38 SUURT g3 7 fora

SITAT 1 31T et § fRoR a&gedl qum TIe Seil § g 9e el fohar sran A

IUNIAT TR o STEfeh frsIuult & I8 STfRrehTieren gy fora S @ ¢ foh 3 g

THURUNT, e H [ G 3k T8l 81 3 I8 AT ST &I ° foh 3T o

Jrffaraar st Rufd # o 72 ®, S8 foF 98 =3 &6 A1 T H, 1l R A FS 99 A8
Y, fe | 3 rfafsyar i feafa § @ o6 SR A et forsduor it strarwerar @ | 78 oft
HAT ST TaT & foh FRor ot oht oie o ST | 37T forsmor <ht STTerveehar 2|
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frfaraa shr qumeTl & IuihT SaER Sl Wae geren fasasor (axiomatie analysis) g
THSTAT ST Hehdl & | 6 AN o Iuwiehr st wag A (preference Ordering) arem
A HT 21 30 Ted T I ITAIRRIS T T =T fSehl foh = sTrergerehard gt &
TEhT € | IT: TSTe UHS ShY T AT 96E hT § 9 foram ST 2 | 97 wwst eft fersgwor
STy FHHSIIT THE $HY shl YEETOT IT STTHTH 21 &

IE GTa o o fore foh Susiicht o1 =g feaenyet (rational) @ o wrdes staws
B 2 ofaT TshHehdT T g TG I % W IALT T8 GHIET i 2 [ ST &
ST @k fwhier (Continuous) 8, STagit T uHg T =T o Taed ATawesh
2

T GHTEa S o foTu, for STfRmm a3k o fordT forrg W Sfcreeme <t €= &€ shaa
T & B qUT A5k o TAM o A T o HI-TTT I8 HH B S, ¢ S~IdTaLar ai
TeahIoT ST a5k o TR STawIF 2 |

T @I % ITUR R Taar o et Rredwit # amen g & | 89 U uE|n
ST FeH od ] ST foh SFH T HshHehaT o TRl IT STTHTH € | SfE@Td T s
WG I8 FdrdT 2 foh SUMIAT AT ITNTTar 3Aferehdd T <medr @ | Sehl asft
I AL HHTT Tfremae it st &t & ifaca 1 g o 2 | 3 oft @aet &
el EM o foTT 9 SwNfraT S qolermom ST stawe 2

TSI AT oh AT ST FoT A qAT ST TTaeT okt 89 HIRIS shl T shH <Y I1d
(u,/P,) T fear =t wer =vm 3T w7t (U,/U,)= (P,/P,) fomam Tekd €

YT o Tehied THE Tor=uoT hl qeeuT o ShRUT T a2l o 56 Torseor AR htd
T F® HiSAE AT B SUMRET T Hadl Th & fIhcd Tog HET UIsHT T aqes
SHHSIT SHTAT 81 SUIHT & TN T HTHR T G Tshuehal qil SfgaTd I &
I AT ToTT SIS Ica=T HLdt 2|

AT i SIS T ITARAT o IR & 9 § f4gra A=ma q9r qriiae gl
Torenfera foram T 2 | O et foshel ar grraTel o o O ord Y i R | 9 fasgwor
gfe WALt W ST ® | 3 € YUishH, GERT sl AT, Tderar, STHYE G 9Ted
T STfEeAdT| 37 Taedl o AT W aUT IUHRRT & STHI o hH ! (Td ek 3Tk
ATt o Rl o o b TTeq TohaT ST TehaT ® | A8 STrarwareh 21 ® T a1 fersmor ot
JUAETAT Th G131k S| SATRGH IS § FeH JTed AT ISl SBTRT 6ok 794G &I
Tehd 8 | 39 fosduur i T A= 48 € o wnfl SusihisT @ I AT T 1o
SATEdT Y @ foh o ff3ra @ vimeeran wvaeelt Sivg SITh! i Y &TaT T 2
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ITAIAIST ST TEG3AT hl HIT hadl 3T HRR[ o Sh hael Ioh! HoT TR qT
ol o & TET e foarawer oft it g | wreier o @ qeai § aiEa o R U AT TTE
1 oft TR 31T o & STelfeh oo 3 o7 forsdmor o 38 e {3 B) Teewshl 4 31

I9TE i ore fafrer w8 forar 2

T fFsFuoT § o7 T qT TTE Seqel § 9g R ST o 21 et fasdwol &
UHT Wg TR foRaT SITaT o7 Riifoh $94 I8 qEEUT ht STt off foh &gl bl Tlad &
STRT ITHIT BT ST 2 Tt STl bt W7 AT forswor Siedie o 'S UE aureie ey’
T TohaT ST HehdT 21 € 38 JEEon 9T ST 2 o Tormeft areqedt shY wivT Susiiehr <
I I 31T T & Felt 7 81 3t 38 a1q ot oft Fof B o ok e s@ axg Al vear @

& Fehart AT )

1.1 vregTaAt

rae (axioms) ITHIAT 3hT TEE o S H JEERUMT

werer 39 (Strong Ordering) NIRRT Rl STeTeY o= T o = 36T T
[BIECRECE

A= shH (Weak Ordering) TR Rl SqeTeY =T Tl o = SHeT T
SIRIERER

gfereeme & dar T ol TRA S T WA q°T $9eh St H W

(Marginal Rate of Substitution)

forelt o= a%g ot AR 9B 1 98 A
Rre® 3wk i et TN T RIS T91G T
U=

mEEEs  wmar - (Cardinal
Unilitv)

ToRelT g T ITAIRTAT & T i@ a& S|

1.2.3 31fe o1 ==k

sm sartrar (Ordinal Unility)

ToRelT &g T SUAINET &I Tk Higa o, S9
o, T, et afe o

Tt e (Durable goods)

UHT FEqU SeRT ST @l sTafy aek foRam S
HehdI 2l

1.8 aay

1. Toh1S o 31=d § o T 39U @ 3u I 1 foeT = R
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2. afafEraar i SIS § IURAT o SIaeR o frsuur Sht STTavIshar i 87

3. ITHITHT 1 TR Tofolshyul BT 36k MU e Taed 94T &7

4. genfed uwg forsuor sht qIEmumT STHRR o o) | fofd -foRd T Tt | SFESIR
ST 27

5. STIH qUT qRTEE ot forsdor for-for Tardeat e smefia &7

6. Tt ST ST <l |7 o ST T Weh ST fI23wuT shT STTergarehal 1 87

1.9 % SuAE yEacsh

Baumol, Economic Theory and oprations Analysis, prentice Hall, 1977, IV edition
Ch. 9, 14817

H.A.J Green, Consumer Theory, Mcmillan, 1979, Chs - 10

J.M. Henderson and R.E Quandt, Micro Economic Theory * A Mathematical
Approach”, Mc Graw- Hill- Kogukusha, 1971, sec 2.8.&2.9

Koutsoyiannis, Modern micro- Economics, Macmillan, 1979, Ch.2, Sec3-A

Layard and walters, micro Economic Theory, London School of Economics 1982,
CH.5

Milton Friedman, price Theory.

7.10 =aTaETies U4 o I

JUHIHT ! ohs L frofer s1ffardar i eomen § &9 ued 8 | 919 {36 o8 = L ar T Y,
T onft Tlie A1 FS THT 18 TR, ST ST T IE 91T ST 36 T A foRaT € R
YT W, A1 | 37q; STFHTEraan st gemett § ush 31erT forsgwor it STrerverehdt 2

Ig GHTHT 0 o T foh ITIRT T FaeR foreehyul 8 o @ay s1mewas & | (1)
IUIAT ShT TR 6ok STTAR STHIRRT fohral off &1 TG o s Uk T2rd qeasnd T@an
21 (2) Tt 1 W aed o e Suih fofi=T auel § 98 e i gt wue
@ & (3) Ffea T T il I Seh STTAR STHRAT e | shaet 3+ TH G5k
HIE AAATR |

Tafy forehedl § § haet Ueh o foened T8 i shl GO qUTShH T a2 i hAsIT
ST &, FiTh q8e fhd gC foaered o Afdith 1= faeredi o o # IUMIHT $© -1
HEAT | AT h! JEERUT FoRHehdl T FE8TTd GTe o SIadqedl o [T hieTs
3T LA 2 |
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T T AFTAEA b1 ST ui Tagaedi o ST & | I & 0 (1) ok (2) vt
ht foi=aa (3) warde=rar (4) stemm @ vrear 7w (5) sifeer |

Tt FEQE A Bt & TS S-S SRINT § SR ST dehdT & i Tk Sefifas e, e
TS | 3 ST 3hT AT 9 TS ST JTelT Tah STTh ek I8 o 8 Toh SuHiar o6
U 3 TEGSI hl T8l § & fohaHT AT € | 370 3 S&ql o o H Teh 7T %80T i
HEAIHATE |
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ECAER

TH o STT - AT AferehanentuT, fasher erfererarenor

Purpose of the Firm - Profit Maximization, Sales Maximization

TRTS chl EUET

8.0
8.1
8.2
8.3
8.4

8.5
8.6
8.7
8.8

S

SREATT
o

SR EARCHELIY

Y % e

8.4.1 <My Stferehawentor

8.4.1.1 Tt TTTH AT A AT TSI T
8.4.1.2 dar= o Sfied Tl g

8.4.2 Tosna STTRIeRTeRToT STeFET 3T STTRIehaHaRTT
8.4.3 g srferRaHeRtT

8.4.4 SUAIAT STferhaTeRTor

8.4.5 gfg srfersrauerto

8.4.6 =aER wret fagT=
8.4.7 of arTa shiwa fogTd
g

FEACI]

3o I e
ITHITET oh I

8.0 sew

3 IHTS o AT BH hT T UNET THAT o T 39k ST ol U {haT 7T ©

ok S1eeA o Ut 1Y
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1. & =1 gfeniva o o,

W ot fareraaTay STt STeTun ol THet Tl

3. wH T ATHRON TS fIRSared & 99 oW o a1g g6eh Ay 389t Ay
JTTerhaTeRTT, Torshar STfershaw shiuT T8 STTUhaHeRtoT, SURITTAT STTeehaHeh T,
gl TR T TG T SATAETCHR STEI i |

4. zHeh AfIIH I T HIE o FaeR Tl fagra ta gl arTa o7ar iad
AT A T o gt bl STTetieHTeHeh THIeTT o Tah |

8.1 wEATEAT

T Zoh1S H STIRT T HH O ST SR 91 & 3779 36 qeF 4 o} 37amra &1 gehl fom
I B ot eI AT ITTH S Tl Ll 2 |

TEW ATYHT € GHEATIT ST Foh U G WAl 3 Samfivess qorm s forder awareed 61 U
Jenfieh TET Bt & TAT S U TAHAT ShY Tl hr S i 3fY W TEget 1 Icared
LCACER IR

Tk TATh HH shl TR o TR UX 3Geh! formiwarat bt oft foa=mr it St arfen
3T SIS o @ 9T ' &Y & 3237 " ol Tetdl & 90 T |

BH o 36T oh TFY | STYeh! $6 T2 | TIRId h=T SIRATT foh Sleh &Y o S 33
BId & =8 910 a1 % o fole wamd it 2 € | B o 383 o1 3TN 36 o1ed ° BT ©
58 w8 & o o s @i 2

T SohTS | STTUh! 39 ST AT T ST ShUT ST foh Ity A o uroiieh fagr= § wH
T T A 37T SATUhad AT FAMT ¢ | T ST g, JoTon & SAraerties a1 o
AT ILIAT AT JATHhan Torshar, 31ferehan foen seanfc ot off T AT § |

8.2 wH

TTETRT STTeTel sl 9T § Ush AR 3hTs ST TR SR ohT ScTe AT farshar Rt 2,
1 B hEd § | BH I THATNT o TFewe § oft 3= o7idieh Teeqel o & arfa srefemeh
TSHHA el ® | STeT Ush T BUSTEH 3 el foF “Ueh % a8 dehlehl 3TS © STeT a&qy
ST Y STt 21 SRl SR Barstl s forsha s aref) o7k sohrs s wH had 2 | "
H T ST UReTTE Ui U 1ot § ST QT AT foreware Tt b sterT € foRa s
oAl | 3 ST ol GIH ©F § Ah B T & FBH shT ST ohl T TeRAT ST TR |
T L X EF I e Tohil oF | 'Teh SATTETIh BH 37 dehilehl 31T IS T hed &
ST ot e AT et U SaTa, Rl IcdTe STraT forshdl 3T it &l

No
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T[T U U  SATEETeh BH sl Teh SUh TS 36 TR & 8- ' 'Teh gt
T GEITT o ST qT THSE Sl T Ueh JeT(eh TI%T BIdl & a0 St 3794
LTt sht ety e shT gfY & SRl ol ScuTed U forsh et 21"

83wt o fersrwaTy

T ST AT T I UX 3T BH SHehT [IRIT3Tl ohT 37E3 il Teh o Tehil, FiTeh
% T foRivde. qereT O Suht giearrett ot € stutid ® | wd Y yne fareiere
Frfafaa 2-

1. % 1 @ Tt Wi, SRR, T3 Usit ST 31era fSemg 2 wehar 2|

2. WH T ITRR St AT forshar 3 S o) Fsfr s 2 |

3. U FH AR TEGR BT IcATe ST forshr ST SR T STerT Shae SRl
Torshar 3To@T haet IEGRT T IATE L & &1, Todeh RRfd § aegetl srean
YT T 4 Fohal ST AT R |

8.4 wHF%ITIT

HTLTOT YTec] H FH o 3239 U 3 36 G U & 518 I 7 & forw wF sereasfier et
2

®H o THFITEh FIgT= § BH ST ThATT 32 STTUshad ATy AT & T ST g
THTOT & SATTETII FHT o 3T a9t JAT forshar aferanduenion, IcureT SAferehaHeru,
A AfRaHeRvT, ITATTAT STTRaHeRT, T Ta TP Tfrendmshtor qem qea
TSI STt SRt oft IT SIeTdT © | SIS 376 T WH o 3 Ie¥al BT JUh-Jh ST i
|

8.4.1 e erteramamenot (Profit Maximization)

GG AT STRIRAHRUT Sl ®H hT TTAfeh 329F HFET SI1dT @ | B & JIgieh
fgT=a it wr=rar & 9% ® o s w79 ot AT T SARrehad ST At © | o
TTAT 3T IcATE i UL BH T 1T SITRIha BraT & 36 STaCT ahl T shl STTLAT Hal
AT 7, 3Tl Uk ®H an Y fefa § 30 one adY @ Sefeh 3Heh ScteT it une
gftad it 1S ggia T BT 2 |

T AR OX 3TFeshas @ <l Reerfer aht Tt e 31 Yo § S2eh fondT STT HehdT &, -
(37) T AT AT FeT ST [T G
(=) == T Sfred st g
(27) ST ATTA AT HeT SATTH T3 R
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IcdTEA T ST AT T et STITH T et AT 3BT ST Hered 71k 2T 8 39 forg W
H T AT SARAH BIAT B | 36 a2 i FHEfRad Tt g eF form ST Fehar 2-
o= 8.1 #,TR e o1mma T &R TC %t AWTa W@ & | ot # Icama shl Tk #1 §
TR @ TC =t o1 o | I a1 oRTaT & Toh 3caTaH o |1 AT fohd TR & aiafad
gl € | JaTeX0T o fore afe o OM, & % Seura st € df 3|ent a1 it arnfer O &
M, 7 o &= & TC,TR & Sw &cft € | 9t v OM, Sehrear o1 IcdTed shtd! © af
AT I BT HAifok IcqTe o 30 T W TR=TC 2 | 3u forg A s s/et TR e TC
S 7, Aiter=e forwg [Break Even Point] =vga g 1 M, & M, 3k sff=r Icare o foreft off
T X B T ATeHE AT 19 BT ® | 9eg O M, 3came Wt % o e a1 I &
STTAT &, <ok J=T W Y. Fol ST Fof ANTA o SIeR 2 | 3797q B forg & a1 et arvma
TET HSA ST T o H &t & AT M, Ieame o o18 IcdTe o aft Tl o o b
BT BT | 3ow oy ? TR e v aeg <t Seare amr OM et @ 3w wma TR aen TC
% sftar @S I RS Ter 31forek et @ 51 Sfereraw oy shr qwifelt 2 |

Y TC T €A T&H

=81

Tafy STHaR W fort 8.1 & g sAfershan oy st wefdia foram simar @ foreg 3@ fafer &
I ST ST Tl &

T &I Y H AN U e SATTH H AThas 3 A hiT T a1 ¢ |
Tt ThT Uk & Y & Ul ST I AT It 1 ShEAT TR e 2 |
() =reT= T T st g

ST STIRMRAAT = SATERAH AT 1A A i el NG TF HoT AT oIS o T
O HTHTT TAT 6T T@TT T SN FRAT & | 3770k STTER Scd1e shl S AT OX T
AT AT HIHTT ATTH SR Bld ®, IS ohl I8 AT JAThdd ATHISH Hid! 8 | TEt
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TReafa 7 v 2797 IcuTe A U8 T X fAfsra swuft St Em A ST HHTd AnTd B
SR S 7T 21 | 38 A fed 7Ry Yt 8.2 <t werrdr 8 vy forma St ek @-

IAA
= 8.2

o= 8.2 Tom 2 fof OM Scute ot wd sht EiT=d 11T SEeh! HiHT=d dNTd o siiek § 371
3AfTT IeqTe o 30 WX 9T HH ol AT ATeRad g1 | ®H 3199 3edred & fog MR
sHma ot sit OP! & sqer & | @y <t 5 PRLP 31wia % &bt & sqeR 2l 3’
Y FST AT & S ST AN qUT 3N AT gt R Y 3787 o o= o =
T © | T81 T AL a1a A 33 A @ ok 3rrra P'RLP s grret forgst WXP &
&% o SR § it MR 3T MC a3hi o &ff=r feord & | o7 a1 et ST 6ol © foh <R
e & OM TR R i ot HHT=q 3T T dTd o SHeR © | $Efa It SHehT
SAFhaw AT AT forg T | 37eiiq 9% Ue v farg @ foram forear wa dsperer o1 Wi
BN

HIOT I ¢ Toh ITh Ferfa o stfafis afe Scare st OM @ o1t sIgr Sttt © af €ar=
AN HHTT ST & 3T &1 SR ST %hord. ScaTa § 36 Yoh ol gfg et Ty ol
& L T | 36 JeRR AfS Ieared st OM @ =»e feram sirar & ot a3t (MR),
= @a (MC), & s1feres gt | fSraert s1fsromr 912 2 foh S oTRT Icame T
T & f&d § 2 3T waad; OM 3cuTed Tt deh BH 31T 3IcTeT 37999 SR | 39
R OM & IcTe &1 98 ATRAaH WX & 8T X HH ohl HIHT=T AT a1 Her=
AT SR B & AT AT ™ 2 |

TR T T ARG 37T HHT= 3TTTH T SO 8FT BH oh 31TYehdd ATy ohl AT 31d
2, Tohe) T8 w1l 3fehed TTH el € | 3%k FoTq Toh qgrdl w7dl sh oft o €T S77arwah © | 31
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T IT & Toh Hiw=a T T@T EHT AT @1 A e | Afe 98 gl wd w T
BT a1 B STRIshan oW &l I8 T Hehd! © | 36 qe oh! ettt 8.3 grr 3 ot
Y fRaT ST EhaT e | -

REVENUE/COST

< M M X o M1 X
ouTPUT ouTPUT

“) ®

= 8.3

o= 8.3 # MR a3k &t MC a5k weet forrg A ot hreat 21 78 MC=MR & gt 31d =t ar
T AT & T I8 AThad A o1 TG 121 & diten A % s MC 336 MR ask @ ==t
TEAT 8| JIH ITE BH o [T ATHERIe 21 & it OM € 331 Icare ek Bl
JTUETHA (U AT 33T Thel 2l &1 OM, TR Ig=rert ®H 31T IcqTeH o8 L <7 TR
OM, 3caTeE %1 98 TR & ST BH o ST STTershaw g1 31 GHT 31d g & STt 2

srerfq MC=MR 2 3t MR &1 MC ask 2 & rear 21 afs wd OM, & =1fersk 3Seare
AT AT © AT SH B IS 4eTHl, Fifeh Aer forvg B % g €= @nTa & €ar=
FTTH H & ST 8
I forer= § & 39 e T ugard @ foF T ol STTreRae @ WTH 8 ol &1 1 & -
1. dra amra (MC) 1 €= s (MR) =
2. HUHd ANTG 5k EHT STl e (oG STIaT Ao i e 9 = §
Eac

TR AT ST F ST 9T Teieh Yeh 3 STSTR <18 o8 QT STRITTaT &1 ar 31991 372
wehTTerehTt gl g Bt =R 3 SET I STeqeher qe et <1 d gme Tl '
3T 2

SATATSATT

7Tt 3 fersran are st T TR | AT Y 2

120



. Afereram ey fagr=a & 218 AT TR @ TR S1un sifershan o o T o IR H
ffera 8 Safr avca & oy ge@ At ifAfaa @ wifs a8 o wife ofix
fersy o 21 el ArTdi % 3T 9 979 8 Rl

. AMIhRaT AT & IeTT h THITSN STET STUTRRT B h TU&T g
i firar areft w1 @ Aftrer Tergar R |

. ATRET AT A AT & Toh Tt SHT 3T 71 sharet Ieh! STUHT MUY 3T BHI hl
AT 3T AT 3 HIAT T AN S AT % Hrt 1 oft qf g4 grar 8 | S&teh
ATEqE U HHT oht 37 ifkrfaa o1 vty 1 72t arar ek a3 &/ ot @
| SATHeh T AT I8 STUT ScHTe AN ohT YT BT TehdT & Sifeh o SIS o {17
5k o I T {2y e & gend |

. SARIHAT 1 & TRy T I8 TFT T © T wH ot dimra @ 3T Har
ST T ST ST BT 2 FSTe8 98 Sehl sRiek ST 2 | Stelfsh ot 2 31T
fe=r (Hall and Hitch) = stor srimt fog, smmon & arg feere fenrer @ T el ot
YT AT 3T HHT STHTH 6T IdT TE 8T ¢ |

. STTcAT=ehT o1 Ha & foh <k & oTuHt awq ot wi <t ufifRurfot o o & foespat
fafera 7 @ gt }, IR 3 @ ifRufoat @ oftfea o @ fee oft 3 sa
3cated st g o @t Afereray &1 | 98 3auted a8 T8 & gehar o
TS H AT feRan BT R |

. A T I FEaT g foF wH oF ARIhdH AT T 32T TR °
Grafad @ | A 79 I8 AH & T B ATehad AT AT 8 aF I STedehted shi
T SefhTer T SATRIhaH o1y AT R |

Frea | orfder fagra o @y stfershaustor 1 3evd gof, o1l e usmtfersnrd
gt ®HT o foIT 7 | foheq STeuTioeRit w8 ot e # gEehl STTeTr=T o e 59
BIe fear T 2 | 39 R 39 g # srefynfer grr s fafi=r streiemm <y weft
2 STeuTfereT ud AR U & grafud @ |

e 1

AT I forga & ToIw Ides 957 o a1 SIS TR @Wiefl e 1 SEdHT 9 |
ToRTS oh 31 H o3 T S0 © 379 I kT THA™ |
1. foreft ol o1 T SR T © ey Afershagenter st feurfa sl forr wem & wom

IERIRSIRCI A,

AT STTRIRAHFLT oh TRl ST 6 STTIRUN o 3T foshed TEqq fohdl T & TS

S TE foshed! o1 TE3 T 98T WHAT |
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8.4.2 Torsha TR HeRTUT STYUET AT T THAHHITT

ot. s (Prof. Baumol) = foskar stfrerawentor I qRedieh @Y SATIaueRtT i
1Tt o foshed o €9 H T foRam € | 37T 1a ® foh saaeiiies Sftaq o ush % &t
AT I T Fo ToIsha AT ST T ST AT BIT & | Toh FoT ATH I | ST
foram 2 for w3199 fosha &7 9 had ETaY SemT =Tedt © T a8 1ot gimmed
SHRTCTAT ok el Rl JTH HTAT ATE! & SATUG SHeh [TT ToIshal § qTeddl 9% ohi s/ | T
FA I gl T4, TN FHIA J AT 30 TNhedAT I fosha ATehauentr Tuar ™
STferhaHeRTT I T 2 |

ST TorshT SATRARERLT ol STTEROM sht ferel=rAT st §T ST + S foh forshl g
& T TaeTsfier wF IcuTed |ArTa ST ATy | Shl 3UeTT A8 hd) | 9 I "Ed @ TR
Ty BH o okl g2 SR AT 32T H S oY 21T © | 3Toh STIAR ' qRATeIh ST
¥, SR fosht § gfg e 1 T d & W] ¥4 I8 & foh IRl IATEH AT oh
afafe e o g &t @ T oft ITH ST S1ie | 3ok STgHR Se 39 AU
AT TH 3R Sl ST Tet LT, Teh o AT ol I8 = Tt 316 & Siram @ af fose (3
TR TTV) Y@ IeT BT ST © | TERITahd-STaaiiar AR foRIseRt STeaershit S
(S for amefoen Sfam o off wa= foerdt ) 1 BH ~gaw v T o6 918 forsha
HTIHAHFT il A& T 3 |

T T ATk S{Ia | BHT ohT 329T ATH o SIS farshd Afrehdaeor &, garg |
S % T 3 3AfYek ® foR o feeteml vt aeqE Tad @ R et o s i S
YRR T o STeeT Shid © | ekl 1 YT ol B ghg o T W fash & ot
afersham TEAT BT |

AT I I 33T & Toh BH T A1 & TIF T fophl AfIHan s o1 32T Fel ah
foraemsfier 2?

Y. STHIC o7 e ] fob SThT forsht Stferehamentor it staremuom Jendt 3 fedepyul sraer
T AT o |1 Ui G ¢ | 3 foreskefierdr it ush Tt Sare i €, S e
I B | 3ok STIHR foraehRsficrar T AU Iewl & =3 | 78l §, dfceh g6
ST, IeTAT shT FHTCTdT TAT FId €9 § TH HAT S |

. ST o Torsht 3rfereranentor fergr=a o1 Tarfer 8.4 < gerar 8w foram mam @ -
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= 8.4

Tt 8.4 <t T @ ww ¢ for W@t 7 TP (@ o) TR (e 31 @sn) aem TC
(e TmTd Ish) 2

g e a3k 1P K forg wai= forg 21 31 © afe AT SARIehaHentor sl a1ed @1 S
ar ®wd ON Scared wmn o1 frafr suf) saes fauda afe fashr sifrerawertor seea &
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Ffershaw Ay <hl Teurfa st -1 31 TR & SefRTa fora SiT wehelT &-

el ST AT ATTH F&TAT FRT

$Eh ST IcATE oh! T8 AT T o1 ATTH TAT FHol-ATTd oh1 ST Gl STTehaH

BT 2 39 fomg w % ot <y 1frehaw BT 2 |

T AT ST wEren g

$oh ST IcaTeH shi FSTE W OX HiHT=T S1Td e |- ST SRR B & 3caTed
T I8 HIET HATRaH ATH TSH i © | foheg I8 310 7okt 718 1T © | 36 IoTT T

A w1, Toh W= ST W@ I STRTH AT W@ o A1 | e, T ot | EET
HTTTH 2 |

AT STIHATRIT o TR G 6 TN o SFeh [ohed T fhd T3 8 S 39
THT R -

1. s (Professor Baumol) 3 ferskar stfemhawentor sl 9w fieh ST SATershamehor shi
ST % forshed o ®9 | T o € | ST 14 © o, | ARl Sftae o U wH
AT IeTT A e ToTshel AT AT Rl HAThaH T &IAT 3, 7 7o T e =il

FT Torshl SRR hl STAEROT i fore=HT st 8T ' atdie " o sramn for forsh
T s [oTT TITNT HH 3T AN ST AT AT hl UL T2 hid! | Ff I IHd &
TR Tt e o Torshl 3evd ST AT 3639 § S 99 ST © | 3k STgAR aT&diaeh SITd
7 SR forsht o gfg o 1 T A ® | g I I8 © foR SURT ScTed AT
JAffeeh TR oX A= & & AT off ITH BT =1TeT | 3k STHR Jeeh 39H 3T
AT ITH T 3hT =IeT el LT | A ek SR T hT =JIas Tl ITH & ST & af fosk (3
T2 YY) 32T A AT 2 | TH TR ARedfereh St | BHT T LTI AT o ST forsh
STRaHeRT & BT © || TS A1 g I% T e & SRAeRT IRieh Sk STH T
T © | SEifeTe §o refumerdt So-fEar ferawht, Smmfim fafirm qon mfcdT e
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AT T HTTRAHHT L HT 329 o TIH W G () trepan & 7@t
ST Bt SAfrehaH i T foram e forarm © | 5 srefemfRra st e © o @y
TR TR Y STRTHHRIIT ST Teh & a1 & & | ek Af<h o SaH Ted
O T A T SR BT BT & | 3T, Th ITHT S ST T TGy T T
AT ST 7, THT 98 T Shelol 3TI STW & W Wifseh Al o g7 ik g@ giaemy
ST hT Tehd 8, SToeh SHeh TTY B I8 319 AW AT STTHTIT hl THT sgTohd AT T
TR | HRT I 7 Toh S-S 3Thr 1 (arw) # g Bl @ 9w @ (Scred) i
FSITT STHTIT o AT THE FHLAT § | FHT TR TATTTmE = SAfershad @ il qorqm &
TRy ST hT IiehedaT =1 fommm T 2 | faferamem = fagra yaumnt 6t
ITNATAT % freRad B © et areft o1 v foee ffert o fnft 2 | Ster e it
SR | galTd 3T %] ST | Tfiar 37901 8 | AT e geh 379 fodeh & i
STATAT 3T AT hl ITH HLA R |

AT ITINTAT oh 3TY ILIAT okl TTH T o TTT Y&k BHT o GHTIHT ahl o1 TR
g fegm g2 2-

1. Jeereh 319 W% AT 3HhT Ja SGHT AT § |

2. AT SUAAIAT &l ATRad i & foTC, Jeersh Frax TSRt i it wfea
ST, T BT, FHHETIET o T 31eh Gfaremd Je i 8 T SiTd € |

3. gerereh AW faf=ImT st & foTe stear St swraT giensT 3eht 38 arerrd ©
3% foreTet & o foru fearemersem i (Diescretionary Fund) smm =med = |

sfiet Uit UEft wor srelvTreEt off R e e e foR smyfaes WAt % yeasw
STfreRaw AT Sl STUeTT TfereRaw gfig W B Tad € | T e 8fed 3 o o safterd
gfg sAferehamesror & foagra st faefaa foram | i & gER o<t WA & Jae &
IET T AT B o T T gea ¥ gfg T e 2 |

A 7 37 |reEt 1 fasgor fora € fores g v o1 e1fireRaw gfg & @edt O
T T AT S |

Ut gfg 3T 7o % % %1 (SHARE) wealt @ ush ey TIfua st o fore Af = gad
feafy gfg viea Fam o 2 oo yereres foerm i Wt At o o g7ar @ S w
w4 o6 forshl, amw, i@ senfe 7 gfg 8t @ | 9l 98 3= Jfg o IHaT & df 39
T AT 5 T b1 Yo bt oh T Foqmoe STge e iR foere © st @
T TR | 370 UET Frgaaoh AR o fTT 98 AT o 37T STIHTT Sl ST T
| 35k afeormy Ty (Share holders) swTenfer =6 fira aer @ e 21 ST 3T om
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T T TR STQAT | SeTe Yererhl oht U i, &€ T =feq ST TSI s ol STfeshad
FATT & 3R o g e sAfenrgom (Take Over) feram s |
"OrEe SR W ' A W o Qe THETd AT STUET BH o SRR oh aR § A

afterd fagra feam 2 | 3= Faet wd o sifdfes gme & 721 stfug sueht sifafardar
T T o off ST R R |

"OTE qAT AT T SATefF HTHTIE BH bl Tk UET S TS T & fored fotr
o hT IR o6t 3 S0 | TN T ST ST STeATcHe T8, SIS 31 9% ohi
T 3hd © | AT aTet TohelT TS 3hT ShedHT ST FhicH © | TG | TR A H
I YA GhI, FHHATET, SRTETET, Ydeharstl, ATEhi TG ol AISATHE TEHeH
(Organisational Coalition) o 7 # 3@ 2 | 36 318 & 3@ T &H i fafe= 3evd W&
ATt HET ST kel & | S foh - 3cdTeH, Hieree, forshl, IR, /T 37K a1 & 389
e |

TH YR T 3 A 7 fg-31ftrenr suaer gaf diee Y uftenea r T @ | T &H
HITT 37 IHTE T STIT T § SR I IeqTE T Rl I & | IS I8 Ieqme &L
AT T e T TG 8! AT & df BH AT HH Tk AT Al G, ST T oh
JYTAT T IAT ST & TR A STawTehdT 21 T AT o doh hH ahid! & | 371 B off it

JehTL hl TIE hidl 2 |

e " grer ae e ' 3 a7 fred freren o o fima s frator gof o g oftwa
ITATEH AT W (o) 3fiea aiad-ie arTd (3) sied Rer amm 31k .(|) 9m= A
fafea wed © | e frerioor & 5@ fagrd = ol anTa fagid ser sar 2 |

7 Togrd o 1gu fmioTeres ST & s <l hidd, sharall § Hict-9Td o 3TYR W
fuffa 72 2, sfcw w8 & awg 1 sif<m Fma fifdm w2, 9 w9 a5
JUHITHT T oIl STt @ | 39 ShiHd | BH T el o A ot aftnfard @©a @ | Hima
T GTHT AT 7T STHTHT AT ot IS 81 Tehd © | TS B T ITqa T ST arer
T USdT 8 al hiAd § " A1t Sfeafetd 81T, SO A1y Ta1 | 369 faudid afe
T ohl TehTIYeRTLT Tk 9TH & o W shl hiAd § STETHT <19 81 |

S CHE

qut aferafrar-qut Sfaifiar ag & e @i off Tk shar a1 foskar Safera €9 9 Je
HIA SRl THTIOI 2T oL Tkl & qT I& ol ShiHd T & &It al
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YT AFTATRIATEX IeaT H, ST QU7 TfcRIfTaT sht qummedl § foreft +ff 391 1 oW
BraT & ar 31qut wfcrRnfrar it feerfer Sea=t 21 St 81 Fehe1ehY w1aat §, o1quf wfcRnfirar T
BTt & STefh Ueh SATThTTd %W chl o shT HTTT YUIcT SATeigR e 2idt 2

TR IR R-UHTTEIRTC T ST TSI <ht 39 feerfer & 2ran @ forad ueh fafirs sq 1 v
TorshelT BraT & qe SHeRT a%q T Y W ot f=r=ror 2rar 2

gieyurTeiume it vTer # foRet oft s ot a1 U7 foreh ST S A ot foRelt 7 foreht
ST shT i LT 2| 3T TIT ] foh Sl o 3 70T BT ST 0T oheed ®, Fored o
1 STTavIeRar Y gy B 2 | S foRelt st bt o A Tt % Swi | T ST 2 |
ACYRTA-ITIHIA H AT I AT G ¢ ow Iuctise dreqr shi SHriesmar § qiEdH
L JeaTfed Feg T ufd § sTavasRagar gfg gya T a |
FrelehTer-d e O aTcad Ut 7af 8 2 fored Icafer o aradi § giadT o Scdre
HTAAT 3T STTTTIRATHR THTATTSI TohaT ST TehaT © |

ater (Share)-us 71 Ssft areft swraft o it <1 wek fera wfdr & R feet § fonfora
ToRaT SITaT € 3 W Hhad 3 |

FTT-3cTTS G19 o €9 1 ITHT IT G Shl ST I3 o 1T St Tidwet fierdar 2 38
AT FEd ¢ |

TATHTIFRFIT oh AT hT TIRT H & ST Rl 3oh 3T o AT |, ToRAT TRIT f1a=
AT FEATA S |

8.7 & IUAN YT

TeEehiY ST, ETo THo Tefo I TG sffo ho ShEkiaTd, Hliged e, 3T
ST AT FHgTd, Tao Telo HTGST T o o SIS, THo T TUS FHFUHT o fofo
TR, 5 faeet |

TaETRie U e g STduTE dto o fmaT ua gt R, See ufsafé gy, 18
feeed.

Managerial Economices Habib-Ur Rahman, Himalaya Publishing House Bomaby.

A Study of Magagerial Economics & Gopal Krishna, Himalaya Publishig House
Bombay

Economics Analysis K.P.M Sundram, E.N. Sundhram, Sultan chand &
sone, New Delhi.
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8.8 srwTElR I
e aA-1

1. & & I ST o STgER AT SRR SHeRT THE 3639 o
SAferehan T ol Rt ot a1 JehR & WaRi fora ST wehar 2-

2. T ANCG AT ATH @Al FR & W A SH q7 AN 3R
e EIell & & AT Helifersh giel ol

3. dmra qur eq wret g siet WMC=MR =a & @ MC,MR s =t
= @ et @ 9t W A Ffeehad gl

T TA - 2

"SI o ITIER ATk Siiad § B T 3aH 3evd 3104 A ToshT AT A i
TR ST BIAT © 7 foh St 1 Y| FIfY o 318 WA & foh ol o forsht Sewar ofiv ey
vl § @ go giar @ o gEifere aredfaes sra o saman fsht § afg & 1w
AT § T I IT & Toh ITRT SIS T o SRk I T 9 3§ e ot
ITH BT ATMET| 3ok STTAR J& €% 394 3Tk AT ITH i il =T8T FeT LTl Teh IR
AT T AT =FqH T TH &I SITaT & af foshar (7 Toh @) s 3ewar &1 <imam 2

T IA - 3

TS AT 4 BH T I AW AR Ik AR I T AFHR TS
JITIHATRIT I AT B 3ok ITIAR "Wsh AT T AT A&H 30T A TS I
STTIha™ AT AT 21 37, Teh It St 310t et |f shY SITH AT <ITeelT & W a8 7
I I JIW Y TIH Hifseh AT ok T HifoToh G GfreTd Sgieht oL Tehal &, Sfoh
T |1 & I8 U TR AT SThTET BT G0 ot gt HEAT AT R g 8 FoR
S-STE IHhT AT (A1) H g BT & I8 A (ITEH) o TS KT hl ST
TEE T o

T -4

fafcrome = STfeehad STATT 1 ®H &1 Tk Hecaqul a3 Jarl gl 3oh g
TS Yeht hl STAEr & 3feehan e o fires areft 3 wa fomes fafet o fsfe @)
HARIHaH ITAFTAT o IUS ILIAT Skl ATH T o TIT TeTereh HHT o GETEAT bl o1 ThT
g foam e ad &-

T YT 3kl ddd delHT

JYANTTAT T HATIHAH T o TIT Frat TASTRal ol STt |ifra s, P i, HEH]
I, HHATHT o TTT 377 e J& &,
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At faf=i & o for srera St et afEisHT et 3fE | amweR © 3o forg

EEEAIPEACIALIECICIN
NI I -5

ot OISt o SAfershan i e Bt 7 S T % Y€k T 3exT 39T BH o foe
3T TR # gfg T S € | 3/ 3T |reHt 1 fasgwor foRr 2 | s afg e
3= JRGaT AT § AT 36 AT AT IR 75 TG Rl G Bt oh oTT, [T STTHT
3R foshme W ATk @< T B0 | 37 U gfgage iafafem & fo g @ &
Tk STIATA T ST T | ST ST bl HET aTeT AT A BT U 7R 39eh
WM 1 O X S | safeie et i et gfg &€ T AT St SR 0ed i
fereRam STl @ o7 for gt wx safenrgur fopam s |

T TN 6

AT AT HT= A AT AT BH hl Teh UHT et 1 9T © e fofa o
T Ufshar ol 3T =90 0 T3 sher =nieu S et e, AR 3T I8E o
T A ® | AT aret foRet WTIaT il heuHT AT i & W I FY h THUH,
AT, SR, YfehdiaTl ATEhi SeATG ohl WISATCHS e & &9 § 3Ed ¢ |
TOY B ol T 32T T AT (S - IedTe, HIe e, Tofshl, STeTR ofeT, 3 & o
IeTT HATME) HMT ST FehdT © | Teh BH AT T TG T AT T & TR Ieare
T T A 2 | IS I 1R T AT ok T Rl el ITH FIA AT IE AT H hHT ok G
T 3T ST T & | IS STTaeres STl T o1 el oft o6 Rt et © | 36t e
3T T oft AT R |

TR - [

Bt AT e = Of AT 5T Sl FhedT SRAd §E ST foh FHHioTTeHe e | a%g i
ST shaTeTl § Hict WTd o STYR 9T FH9iftd T2 e, sfceh B8 & a&q shi 3tfad hid
e el @ | S hida R g SUMIRTRAT T st STl 8 3Ud BH 3R qeaedi &
arrer off it Ted ® | Frd B e AT A7 STEmT= oy off et | geRd @ | afg
TTRITITAT AT |THAT ST 9T © af Shidd § HHT AT IMTHA 81, STETHE AT T8 |
fermg afs wenTforRTdY ST ITH 2 Y o ShY A o STETHT=T < 2 |
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ECAERY

ACUHTA H ICUTE BeAd-TRAAFITET AT T THIw

Short Term Production Function- Law of Variable Proportions

TERTS chl TG
90 =
91 @
92  IcTE-%ad T o7
9.2.1 #r=rarT
9.2.2 fasram
0.3  um uftadt 31mer afed 3ced-%eH

9.4

9.3.1 uftadefier s1qurar =t fem

9.3.2 3care i fafirT STawTT U STggaian e
1 it STETST afed IcaTe B

94.1 wwIcdTE Fsh-379f UF foRivaTe

9.4.2 wfceem $t <=

95 www

96  zrsarat

0.7 % IuAr gwe,

98 ik IW

9.0 s=w

T TS o ST o a1g 3T |
1. ST Tkt {6 ScaTe-Bor 38 hed B
2.

3.

AR H IATET-A o TIEY ohl THY Hohil U 36 AR G forell e |
Icare oY fafer=r Stawemstt it saven g, T

39 S e o afedaeiiar smurdi 61 fm @ 22 uw St Iedred i
farfir= fearfaat o @ formr S7ereerm o TEaRt 19T TS SATIha ™ T TehdT 27
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4. | 5 T ST hl THE R |
9.1 wwatasT

Torelt oft 318 itk % T UG T o ToTT TH H IcATEH oh |IEHT ol SATTTIRAT
uedt 2 | S |memT 6 ST Scare wfska & foa ST @ 38 3mer (input) et ST 2 |
IcuTe fshAT W ST g IedTiad =it § 36 T (Output) et ST @ | Scare ik |
ol Tret vt fafy=T st & ST ST wehar ® U §9 S1quTdr § uftad of foRar S
Goha ¢ | Torell wH it siiferer STTeTet ua wifder Teren & s ey € ScTe-%eld ¢ |

IR Teh IeTEH-HeT ek [RHTH o ST Teh HIGH § 3ca1iad 115 foh WA hl Yarid
ST ThAT & ST 9 ZI0 39 Hg | ford T oW, @R, ofist, s, dhiedmme gamsat ua
6T AT 9 T T | SeoTeH-het 39 2 i ot ISR et @ o e 100 forereat 1
T ICTE i o ToTC T Tehrioh STIAT Thall & | I8 2 THITH qehriioh STUHT T it
T T TN HT HehdlT & STAT I Gofl-TTeH Tehei1oh STIAT T H7H T STITT HH HT el
2| 39 TR WY 2 T3 ScuTe ot et Ug Wt o e wifdsh arary € Ug et &
Tordft ek T Rl 9TH St o Tt Tl o6 HHTAT SRl ST ST 9ehdT @ | 39 SohTs U A9
ICATEH-e & Well-HITd TR o o a1 TNaaRiTe SIaTdi o Ham & of aita
ST ST | 39 3oh1S § BH 3T |IEHT i TR TR Teh |1e i giaiad JHd gu,
IcATE i TafS=T STaematt i e &l | 36 a8 al Uil $9eieh aa H g
gIcaTe Ikt O o AT9eRT IR== T |

9.2 IcUTEA-WeA ahT 3Tl

SCATE-Thet H el 7o TTOT & forarm 71 @ | 38 TIOrd ht ST o 56 Weh forem ST 2-
Q=f(LLKN.......)

zad Q forelt avg a1 oiifaek 3cared € g L, K, N senfe fafs= amem @ | el
STTIRAT IcATE JFshaT oh SR TSl ¢ | S YFR JaT e ta L, Kia N g 1 39
FHIHRTT § J&T ST =R & T STRETE SRR 37T a7 = & | SeaeFher
g [fya gramafes & Srer ST @ | 3cTeT UfshaR | 3cTe deh1eh! ohl fEor /T Srar
2 | a5 foey & ScuTed-Be | 38 awg il e O e el sl o fom S @ ue
TG oIy oh! Y HIHERL =T ST & | S 39eh 3aTelur | a7 115 shl fohed H STHL 1
I § 2] TET T © Fifeh UHT T T Tcdeh fohEH T AT 3TeH-%AcT BT | 39
SeRT JcATEH - SedreA-%a (Function) sht forega fere=raT 31Tdeh ITaashd o aros-
afturonersh ffert & @ue ¢ S uaelt ua ot sehTeat | 6 7S 7 | sk | STeret U

T&T % S hTcish Ty sl Sk hidl & | Tfoh ScITa-hat T LI THIM T
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T qer-iish! I o o | fordT ST & 3T, 39k TICATST 36 TR & ST kel ©
T HH o 3TEH-%o U fod §C 9 | (31 9 $o1s 9 H) |IeAT o 9t avd
T AT T TANT § AT Seq1e- (ST STRRRaH Ic1e ) o e wifereh Tae i
Ik FAAT 8, eIk depetehl J oAl furfa & g3 &1 | 9ad § Icurerhed 3cared
TroTeATe T U e (Catalogue) 2 |

TH YR T ] Toh Iish BH ol Teh ScaTe-Wheld il © i ol areg foreie o Seare &
grafrd giar ® | 3Tered § ot off YR o1 qiedd Seed-%ed il 9ol 2T § |
STCTERTS | SCHTE o Tl TTEHT STIET STRTSHT H TREA ST T7a a1 QI 9] TohelT
Tk ST &1 WY bl =TTk JTT § qiEfd foham ST dehar 2 | aftafda amemt s fkex
HTEAT o BT THAToR Toh 3caTash UET ST STfUd st =medr ¢ e 4 gs R 3
TfreRaR Icteq (output) firer wrek | gEek foradia dieishTer # 3eama o |l |TeHT i
gitafda foram ST wenar @ | 39 Rafa & g worm feer 7=t gtar | fafsr= wrem =t wes &
AT | ST ST T ST Fehall § | $6 T SCATGIRT JHHT TG ST HehelT @ |
SeleRTeT | qaTe-haid i STTET EH ST $oh1s H ToRd & AT | 36 318 | 3o e
IYAT o 1Y THEdRiTeT |TeFT ol el W Sared § S @rTiard aiterd 81 @ehd 2 |
3 feafet it ==t i St | 38 20 STeushTel= Sared-we off wed ¢ | Ifh§s ared
feor ? wd %@ WA uf@fad BId 8 T T ST ded STdT § 3T STTashIet
UG- TNIAIeT STIATAT o =1 o &9 7 off ST STar € |

92.1 WAt

SATEH-Whe A Rad HT=TaTatl ux STemied & -

1. 3cuTeA-ter o Trs e foret ffid aremafr a g g |

2. E0 AEcaqul A=A R qepiehl 1 & FFaead ® | T[foh dehriiehl J STTETST
6T IeATEeRAT H HEcaUT T AT Fhal 2 U Reefq § Ieq1e -t siee ST € |
U U 41 g3 SHATAT H B0 deeiehl 1 o Reerfar sht +ff foarm gt o i 2

3. SAET-He Sl Th 31T Hecaqul HI=dT I ¢ foh BH da98 Ud smyfHehay
ICATE o1k T JART Ll @ |

4. IeureA-Terd | I A=t off ot St @ for Scare wmeHt o go few ® |

3ATEA-FeA 3cdTe o fafS=T GrerT skl BI-a1) SehTeal | favsa AHar 2 |

6. wmert = whEa' (HOMOgeneous) = & |

o1

L/ AT F UHET (Homogeneous) WA & | T THEAT T AT FATHI g | F&qd: FH U Yot ¥ Tal g
Ateant it F FoaaT ua 7oAt F =7 FOT-1399 g1 8 | Teq 35 AT-3T0 ofd | 2 FHEAT I g STl ¢ |
I T O T8 USRS AT FAT ATAT B |

142



9.2.2 feroreamd
ScqTed-to ot Feferfiaa foreramd sardt s aendt 2 -

1. IUTEA-Fetd Ueh 11T Foreh aweaT g arieier aweam a8i-3cate-%eld o
famfor Saa o =aftr o gehar 2 5@ S fesm @ gwaffua yafes e
ANTTERT ST Bt & | SCATET-Har b1 dehriteh! faToT 3Tefemmer <At forr
TE TR T | IT UG SATATIART T & © | g fora et § ST 4 39
& 1 ohrohl T TefRid T ® | 37 srefenfem 3 sifas etereti ua wifass yeren 4
T IREHT o R o HIRSIEhI T2 uT o TR 9T g JohR oh ScTa i
1 Ufeure foRam 2 | 399 walfees yafaa &9 wia-gmee (Cabb Douglas)
SCATEH-he © FHehT 0T 3 iRl stelfemfat €, ooy i Ta Ui T,
e | fopa e

2. ITUTEA-WeA himal o T BaT &WH FH hl &l ISR H oH-aT e
UEAT ] | YU, TE-STSIR STeT % 79 IeiTe hi srerdt 8 T gfeerat ol ftret
31eT T 8 Todi™, HTea-sTeiR T8t ®H ScdTe o |1 1 5hd hid! 8 Td |1
FHdl o ®T T IR Bt Bl SCATEH-eAT T TFI-E] IcUTET oh HIEMT shl fehdal
AT IqTied SRl shl shiwdl © 781 BIT 37T F8 hIwdl © T Bidl 2l T
ST Ueh IcTTETohd | 8eh! TETIAT ¥ IcdTe &t o1 FHT3d o o1 vl shear 2
34 har I ot S § T aem fafse | w1 § 9 R 99 1 e
foRaT ST eI feRaHT W1 H S o ScaTa fohall ST, S6ehT Heior g ud
TTEAT ohT AT g fohaT ST ® |

3. ICATEH-TeT T FraiRor derieht 7 oY Rufy grr BT ® - 98 @ 3w ue
& Tk 2 o ScaTe-ar 1 Ao FeRehT I SRl e Wt foRaT ST R
TR I H IREd 3cITed-ad H UNEd-eT ST FRifeh dehrishl I se- 9T
STEIGh! WTAT § I foRal TorT 21 31feres Seamae ITe foham ST 6okl | o7, ¥98 ©
ool T SCATE-%et | UTE ohT SHE 1T 7

4, IcuTEA-werd h sarEaT Uek fAfya auamaten o avast § € it St 3
ST T2 2 Toh ScUTE-Tet o1 Wwereer Ueh Toaater & arar 2| ot off aeg =t
e S o ToTT 5 T Y STawIehdT It © o1, THY Sl TS o Tay |
B TSt 3T 70T ST ST ST Hehet 2

5. IUTEA-%e o frerior & |remt i afeemoiTar w ea= 3T e
B-3cUTE o |TEMT ST Teh qUY o T WX YA § SR ST "okl & | 3qTeeomed
I U8 R R aftrent g0 e ST gehdT 2 31U 3-8t St o qefi
ST SR ST HehelT 81 7T 31T o T 9T Ysft b1 fereermam foram S wehar 2 |
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I G STHTA UF SehTed H STATFSTAT BT, FAifeh STeqahTed § T |T1eH o
U & ST § el ST ST TehalT| Al Teh AT Rl ST ST & A GAL AT
TR T80 81 38 YRR TTehTeT H TTEHT ohl STIUT TG hL IcdTa H TR foha
SITAT & ST, SFAIhTCH SCATEA-%el § TNl ST o o off et
STTaT 21

3G Tt SRt § Heft TSI hil Ueh |19 Ueh &1 0T § SQRT e 9™ ST
GohdT 2| 37T TTEA HTAT ol sIget foHT ScqTe shT THTHT SIGTAT STET ST & ST Hehal
21 =9 feufa At Aeenreli= Scared-%ar 31eaT THM o Sidwhe o 918 9 <3< o Sirar 21

a1
AT I foTE & foIe Tedies w1 o 9 St TR @iet] SHTE R J=T R
ToRTS oh 31 H o3 T I § 379 I ohT A ot |

1. IURT-FoTd foh8 hEd B | T I8 HooTd dehrieh! 8T shl HT=IdT S Ieidl &7
2. ATIRIA TS SERIAT SATSFHeAd H T 3T 27

3. ITATEH-he h! Y@ fareiwarsi =i Seer@ ifsy
0.3 U uftEdl 3Ter aied IeaTed-Hed
931 ufaeAviter sTguTar 1 oM

3T T SACTRIC ICATGH-HeT ol Tofe=T ST STEH Teh i Bigeht At 3T9E fer 2
TRETRE ST9E W 81 3T il ITE-|TeHT o ReR 8 o R0l BH 3ca1ed | Ja
A o I harer s it SAfersmTieres gehTsat b1 SR it 21 o Y qfd sig U o1
TTEAT, T i R T o ST IcATEH Het H 2W ST ITITT SIedT =Iall STl & ST Tohel
T |19 shl ThISAT 9@l @ U 3T |TEAT ol RISl JATa L& & Al ot 3care § &
el ghg dI S Fedl ATt 2l I8 ITE o iy o g Siaed e
foramsfierar staereRa 3fer g 29 et 2

3T TH Ueh I -k SSTE0T §IT 1Y o & H SEeh! Tohamefierar ot forqa oTeara &l
A ST fH & T (A Zohe W e 319 Y2 WG, i, I3, ITRLTT, hIRTH
TSN U TS SIS ohT FeTard T@d g AW Sl ST STk SohTsal oh STANT ST &
3T ek <kl Ig i o1 8 o a7 3797 %1 WX o 3 fohaT gehTgan @) @1g fvtar g
o1 <hT sfifcrer ScaTeehdr sl @eRt &1 S| FTfeha Tttt 9.1 o s &t 9Tt ot sem o
ITH B ATl el SciTed, ST Ta HIHT=T ScaTe Rl QeI 71T 2|

a9, 1 (s fazer )
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99 & | FA i | ftea AT fororw forawor
gehrsat (L) | searaa (TPP) 3eated (AP) | searew (MP)

1 19 19 19

2 52 26 33

3 93 31 41 T ST

4 136 34 43

5 175 35 39

6 204 34 29

7 217 31 13 e s
8 208 26 -9

9 171 19 -37 LEIREECI|

10 100 10 -1

arfeft 9.1 @ Tos © foh uftadsiiar rem o i sehrsal | gig i I Scdte | giadHi
A i T = srarcemett & oo foram s owekat 2 | Tom g ® $ Seared
3G IS U HHT= 3T T & sTgd © d IcaTed ¥ fiRrae et 819 & 91
Bl T IeTE Rl G STEAT H T B S ¢ | 36 AT H el Icared | Jhg ol &
¥ Bl ST & T Toh EHT o S8 I8 g, Tk ST & | T Hied -1 IaTel H 217 hl
ATel! TS I HoT SCITE SATHhad | 36 o A8 FoA IcdTa R TTaT & | e & Seara
T GO STITAT THTH TR T STTEAT TR & STl B | el STareenm | o 3t €fra
Wfeh ScITEeRdT SRUTTCH,: 81 ST © | 39 9Tl § Ty © for 3cafa g fam ues dimn
o o7q ToRamefict &1 SITdT © | 93 S99 Y8 ScI1E oh JGHH Jidhal Ud aHaT S I
AT Bl Tk | iy srefenfert & v & Seaft g fram % wue e Faa Sy
% & U AN BT € | Ui STTYfeh 1efemet 38 T smaeh form | 21 SeTe o s
fEoR Te7 wa o1 | T o 39 forom o e ufterdAefier st o fem oft shed ® | e
AN T T FHROT R HTEHT % BT Tk BTeH % STATd | IR 8T 8] TTeM T
T U7 TIHTT e € Afe U St at feer ATl @ ST Sedred T foRar ST Hehd
|
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g sareq (TP)

alrga =T (AP)

s-
—'_-._—.\
-~

i \ 5
= AP
"
\‘M

x

0w L |YE (W) @@ urw

a5

= 0.1

e IcUTeH A IcTaA T HHTT cqTe ok Hedl HTIH] Fai-el shi AT 1 {@rres §
9.1 3 ST T Thd 21 3T W@ § X 3787 9T qaa-iiet ATe o it 3ohgal ol Jefdia
foRaIT TR & AT Y 3TeT UX ITATEH SR HIAT AT | T Ag WA ot e @ R wem
Zh1eT fordll oY HiaT qeh forfora Y st werdt R1 Tafer & TP,AP wa MP @ shmsm:
et IcuTeH, ST IcaTe T EHT=T ScareH sht Tafdfa it 81 37 Jshl il 3TTehid & 78
I FIAdT & o AT o STATT | IIEdH B I 37T ST e |TeHT ohl 71T hi el
TR Ueh A9 ! T | Jig, il STt & df T SeTe Sd Ica1e T EHT= ScaTa
foht YRt SIgetd 21 et Seate ash 1P forg H aeh sean @ aom Suek airg a1g = i
AT 21 36 TR Hr=d Seared sk M g deh sTear @ a9 3Heh SUE HeAT IE e adT
21 forg L, T 9% v 21 ST & T 36k a1e SHUMTcHa 81 STl 8 36T JohR S7idd Icare
forg T SIqaT € T IUh 18 AT T& L 3T ©, T I8 ash heft oft X 31e7 ot Tef
T | Wt 9.1 @ T off Tow 71 A @ 156 St ScateT a5k 3T ScdTed ash i
QO H Il HISHT TP 3L ST & 3Td: ST 3cI1a el & dl ol ca1e segd! g3 &
Y ST & qUT ST |HTT SeATE =l § a1 T IcaTe e g3 o o Fedl 2l el ScaTed
SAFhaw 8T BT & SRl |IHI=q ScdTe I BT 2

9.3.2 ScuTed sht Tafi— Tt U STJheTad STaeel

T4 Fo = qr Ied Scaret § uftede it Fefafed i saxem (Stages)srarft
ST Hehet 2

werm araree (Stage 1)- wertesr 9.1 & worw stawer aiEdeit |ree (aw) s wmm Ol
TR TN KL T feamdt Wit @ | uftedetiar @rem (sm) i A S-St aerRft St @

-t % 3cared O forg & F forg e siedlt g5 & § e &, IS&eht areadd 98 © Toh
HiaTa 3cared o gig et 2 | O forg & F forg aek et Icumee a1k X Y 3T it
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(Concave upwards) =rar 1 F forg o ame aaelt & STa%e H et ScTa ash UL 3hl 3T
ST SITAT &, T $oh SIG ohl GX 3hH R STl &, ST ST ScaTa- H el g ot
2@t 9.1 § 9% Wy ®9 9 @1 5 "okl & foh M fog W Hira 3cared agat
STFRaH &1 ST §, 39 A8 IREd-SiIer AT () 3T SR St 0 HHT=T ScaTe i
BIAT ST & AT ot Scarad ot F fog ok e wredlt g8 &€ § &1 9@l & et SedTe aish IX
sifera F forg &t Aig femg (Point of inflexion) =t Strm 2 | goeRt o @12 € fo 3@
forg T 5 IcqTE aIgdl g5 X § F&T 95 ik Hedl g5 &t § a1 YR ot 4aT &
31T 39 Hig forg M forg W €imm=a Scamee SifreRad 2T & T SHeh 918 a8 ST
TR T T 2

uRataa srgurat & fam (Laws of Variable Proportions) =it ueeft stereer aet e
Bl ST & STET o e 3carert SATerehad &1 ST & | Xantest # g feafa S forg ow et
ST ehelt & Sterfer uftadetier @ () it OL 3shTeat st SRINT foRam 1T <(eht e # |
7 Reufa o Reer @reFt it we aiad-siier ared (89) st A7 3t Afershan & ST ¢ |

RTEeh Borea®y 3T IcdTe § TR iy Bid 2 |

Taefrr eraze (Stage 1) - Wt 9.1 § veell e giEdasiier arem (o) s OL
AT T o YT e &1 | T @ | 6ok 18 ATQ TIERIel |Te shi STk HTAT 36
SRITT foRarT STTaT & < et STareeT TP 1 ST @ | I% ST aitadeiie |red i LL,
HTAT o TART T HHA &l @ | 30 STeT H Hof Scq1e a3k el g5 o ¥ agdl Sl &
Far M forg W Sifrerad 81 ST © | 36 STae H aiEdAeiie | (o) 1 |
UG QT ST1Ed IcTe ST § Y 81 STl @ W I ST & oW T&d 81 S 39
STTEAT T T TSt B ST © 31iq aRed-eiier are i eifean g (War g L
fog @) @ W HiWTa IATE I B ST © | 3 36 fog W Fe Smed sea
ATYehad 8T ST & | GEL 3TaweT i 51ed §¢ iawat oh s1aeen (Stage of diminishing
retuns) srera =red g wfawe o = (Law of Diminishing Returns) i «ff w3 s
T ST Tehell 21 SHHT HRUT IE 2 Toh 300 STawm | 39 q@ll ST T Ul TIH |
TR Uoh FH STAT IcATEhdT STUHT S T JcdTa 36T STae o Toreft forg W ffera
T STET T3k SHRT HHT=T ST HHT=T AT o S & STam 2 |

geta sraeer (Stage 1) ggdt steen o a8 S« uftedeiia e s O, @ a1
HTAT T JRANT foRaT ST & f &0 TRadeiiet STaTal o = ot et starerm § =ref Sird
T | 39 STIEAT H YT IcATE HeA AT & qT URardeiier drer (sr) shY wre STtk &
STl 8 | 9 37T i SBUMTCH Blal € | 39 STeRT hl I H IS Weed Tel Bl |
ToRelt off IcaTaeRAT o 3 ST H QT T o1 T3 B SUTeerd = Bl
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AT hi AT RHAH FTEAT

IeqTe Sl T AT T ST i o 18 Ig T IURerd 2 & foh ueh faaensfiat
SCHTGHRA! [ohl STEIT H & 1 SIS HIHT T AT SCHTE hl STIRTITH STaeAT
I 2? I8 O W 2 foh RS ot Scareenal el st 8§ el oft Scared T gEe
TET ShUT, FATTeh dTE STEAT H THad-RITe |18 shl HHT= ScaTeehdT SRUTcHeh & STd]
2| o1 34 feufa o us Scaree uftadsiier @rem it o o6 w0 ik SaTed § gfg 3
Hhdl B | Bola®q 3cd1eeh & 38 a1 § YT i ol his I A&l 331 Ife
aftarcefiet aTer i Ifi o fofT ScdTash i whig hivd i o+t 7 U 37Ifq 98 |1eq Ik
Y fird, 97 off ITes ST IATRT H YA HET T8 IR SHh AY-H1d Ueh
foraeheficr ScaTeeh Ueett faer ¥ off T T&T =Tev wiifeh 3uH fEeR |t 1 Icated
FHUTTCHe 2T & 7T feer At it o uftad-eiier |red ot wr i qoeT | STt
Bt ? U ScaTesh 19 ReR TIeAT BT STiheian JAIT A R UTdT © | A Scanesh
gfEeiie |TeH T AT H gig AT © A1 98 MR IcaTeT hich 0 AT
AR T TFHATE |

31, I8 FHf3a 81 ST & TR wor ScareRal 7 At T STaw H 8 AT AT SR A 8 98
et STaE o Yo BT, ik a8 @ e # et forg X 1T Ieare fAfsa
T R T HAT | GO STaedT aREd-eier | st L & L, 7k &1 #46m 5 J=m 9
A BT & | 36 STTEAT § GRS € o HHT=T Scq1e qeT STed 3cdred a1 §
T BT ST B | o7 SedTe § Hed! §3 X | gfg qrdl Wl © | i@ fag @ (srerfq L
forg ©) q@d ofawen YR Bl 7, 39 g W uftEadesiial |1ee i 3fted 3cared
iy BT & quT fer |1em 1 T Seate YT ST @ 31T 39 foeg W 3cTeh
IO TR W1 T ARy IUANT L TET BT & 3T, ScaTa-ehdl 36 foeg T 370
TS FHT LT BT | gud 3T, v formg v qurdt svare vt At @ (o7rfq L, forg
W) T giEdRiiet e 1 P 3eTe I 8 o R ITET 39 T doh 379
GREAARI HTEA hT STANT T AT AR ERT R0 I8 B Toh Scareeh ol TiadRiTe
T U FTcH shid TEhTHT TS & | 3T 36 HATITh $oT3 o JANT § TH I ScaTeh
T4 3cUTeH R H R & A |

I foator @ wE € o Icures gl ofewen o yRfweR qur AAfaw SR forgett
(extreme points) TX =1 Tt 3 T forrgett o sfer et oft qEdt sTawer | STUAT Icared
T3 0T | I=T IT ST qivehed & fop ford forg oy X Scameer aq) o1 e htd
1 Ut shaT iR I8 AT i i (3Ted Scared arTa) W it war € | 9fE
ICqTE AN T AT Ul &N 2, 3. Fe! Fgl S Fohal @ ob Tt svareer fodenefiar
IcaTed foTaT o & oht Sk R & |
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T T 2
ZRTS o 3T H {3 T 39U O 379 I oAl T ot |

arieeft 9.1 ¥ et Scured o Rl i s YR Sea § - 1, 2, 6, 12, 18, 23, 27, 30, 32,
33, o1& 9 W 1 Sq siifoen Icared (APP) qerm wimra sitfaer Icares (MPP) 3
TS |

T AT TH A ¥ gghd @ for forell oft & d yrey o Icuted deAe gfawd fam
foramefie? ST @ w31 § greHH Sfawa faw framefier g s dfsg)

T forashsiier Scareeh ScdTe shi ShiFET 7T H IcATE AT TH= hTT? 3T I oht
9 H 9 & § ek dIeg
9.4 =1 uftadt srreTen Aiga ScuTeT-Her

TFEY I foe=r STeTRIe STEH-%hal shi fore-a%] el © qmy FHL=<ar & 3 &
TH SHHT faa=d i o o1 guft ufad Teren afed Scuted-%ad i foaa=mr iy S
STEIRTCA SATEA-%ald 2l 39 JohR guH frfa fSem ues € 317eT 6l S/ 3196t gern
ST € STTIHRIA IATE-HaA & TSFdeh! SITEAT €9 39 SIS oh SH 4 oh (oore H
ok ¢l Tociar R o Bfvad wd anft streret ot aftafd ot dehdt 21 39 89 Sesheie
IAUTEH-heT T UHT o el o €9 § gors wean 10 § ueil| uieg 39 o= ot feerfa
T I JeT Hecaqul & Ffoh IcATGH-%eld § TTEMAT shT TAMTI il TS Sheh!
TRl | STEHT G 1 ST Hehe! 8] 6k A1 & IF Uil TS o Jfeem=r ua
IS ¥ ITH 3TEA o Teh [O9Y & I o0k o o [0/ SHTT 7T [ETres SUHIH
ST h! ARG T o [T FHIT T T Fohl AT ST F5hT & gd FHeAd-
ST 21 FET ST ] 378 ScdTE SaTHIAT oI5k STaT HHIeTE aish ot shel Srem 21 sredamren
T 3 T5hi o1 SATTe TANT §AT 7| 3T ATT H ST [0 Toroher SR hidll

T 3T HTeuten Rafd o1 s1egs st fSrom wH g1 ofersht @t ufafdd i SameT
FETA & ST Tk O o TIMOH ©, S oW U USfl| 39 ScA1e-%er sl 89 Tfad i a9
Tk DT ST 54k hidl| SO0 eFforsT 3787 UX 519 hY SohTSal ohl T@T TTAT 2| U 3aT-378T IT
GSft <t geRTEAT BT AT AT R SR SATEXVTH ST SATETsTl At 1 | 8 gehreat off S R
fafir=r GaeT & 9 aTel 3care o 38 ATl § wefRid foRm e @1 Iaed fog @
FHETAL W@ W ISt Al 3ohTeat U9 A W@ 9T W Sl 3hTsal [id sl ST Hehd! 2
Iarevome 8 wfi (3sf i gehrean) uar 1 sifirk (a1 o 5ohTS) o wieH @ 50 geRrsar war
AT IcqTeT ITH R ST HehaT 21 56T Toh 8 A=fiAT ua 2 siftent & 71 gehTeai uTd <hi
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ST Ghelt 81 311 Teft G skt & feTfera Seamar et 5T efsia st gt sht sehrsa
(w=fi=):-
aTioit 9.2

7@ 100 12 12 132 14

47 66 81 9% 105 115 124 132

83 75 97 106 115 122

40 56 68 79 88 97 105 112

35 GO 6 7 @) % 10
31 5 053 G e 0 81 @)

5 3 4 GO s6 (G e 7
8 25 31 3 40 B 4 O

1 2 3 4 5 6 7 38
a9 3 3P ()

39 Tl O g o overa Usf St wfur= siifoek Scare (MPP) 3 ot wehd @ | 3fg
Y dir=a sfifaes Scare Sl gieaTsT 61 TRoT @R aY 76 [T & S foR Safd & 31
TTEAT bt TR @Rt fohelt weh Tred st am & gfteds & ol Scdte | S afterd grar @
IE HHT= Hifdes 3care ® 96l IR 39 Gl O g EeEE Sidhd & HEm iy ot
ST L Hehdl © | 36 90 & STqUR AfS Scaftr & 317 TTeMT i o Waeht foheft ush
TTE & STATA T TSTAT ST & A 3HE I B Jrett S e Ieafer ot sgedt
=Tl STl 2 | SHok 91 & 96 STEL0T § GIYHT shl SATTI=TdT shl AT ot hl ST ¥ehell
| grfeeft 9.2 o 37T | WE 81 A © Tor 50 gehteai 3cutfed s+ & F=falad gasH
THRAL |

TSt H A (FEiA)

ot 9.3

50 T 3T S oh TAT FTe HATSH

A | IcTe ohrgal | it sht sonrsat (Wefiv) | o1 ot gehrgat (Afveh)
@ |50 8 1
(b) |50 4 2
(c) |50 2 4
(d) |50 1 8
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<o Gl GAISH IcqTe o FHI &L 1 53h HLd & ST HI0M hl EH EHICTE el
¥l %8 Thd & T 39 W@TTo 510 YGRIT i O SiT aish THeTdT & 34 &H SRS a3k Fad
& | 38 faeem W 9. 4.1 4 o & o mam @ |

9.4.1 wHITUTE sh-37ef U fawrwaTe

3T foer=m & 7% Tw 2 T ue ffia Saare 1 v fafi=r Jerfouss area-gam s
SRINT ShTeh TH o Gehel € | 31 G hl L@ shl HEdT ¥ Yeidid ohid I 86 THITS
sk ITH B & (SRaw Wt 9.2)

8 9

ti @ fed

50 $rEat

= 1 2 3 Py S 3 7 ® X

IE Ik 3 G IonfeTsh FTaF AN Rl Yeisia sar & o8 50 serrear Scatfed <hl ST
Hehdll & | THICHTE osh Ue LT 3TfeT SSTAT Jshl H TcAfIsh THTAT UTE STl & |
T8 Jeh ISTAHAT a5k &1 TEGI o 3 TAN 3l h LT & ST STHIHT I T H
Teh GHE & IS LA 2 | I8 T GHIcTE sk 2l GTeMET o 37 AW ohl ohh Shidl @
I8 I 92T 3T BId] @ | GHICITES Ishi ohl 3cTTE shl SHTSAT hl AT o &Y H I<h
FeRaT STTAT § STelfoh SETEHAT J3hl H AP o T ol HIUT AT SITdT| THICH a5k oh GHT
foR T T T 33 TV & TR @ | TET Feear Ioh! | A BTl B o IATeH-Be h
e g yefia s W wereaft sk At (Isoquant map) e 8T 2 | ek Jh
% 1Y 3G ITEH ol X 3Afehd Biar ® S8 a8 Yef¥ia tdm 2 | o7 &0 |Hicaf< o6
% ToraToaTaty st ST i |
1. wHIeTg Tk e qTfet 3R S hd FEHICITE 5k qEEdT I5h shl & Wifd FW
Q& i R TR FFhd | 39T o7 IT ¢ Toh Scafd it 9| A 3Tedd it
o o TTerT 3Rt Teh e o T IX SfereeTfia foha SiT Teka 2 |
2. OHIeaTE Iek g faeg o ufd ST 2 $auiears ash off deeerdT ashi il
e 9t formg ok Wfer STaTaR B1d 8 | 6ehT shror Tferferek Sifereerma st €T aX
Hdl g5 BT © | FHICHIE 5k T &Il I8 YGNRIG hdl & Toh Teh QT i gadl
et ¥ form e wfaeenfia foran Sirar @ Stefer Scateq emfafda ® | e
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wferterer Sfcreemae =it & (RTS L for K) a7 2t 2 o/t o G5ft o sia o
Tfaeetia foharm STTar & T3 Scdted o1 Tt mitafda w© T &9 4 -
MRTS(LforK)=MP,_=MP,

= GHIRT O I ot €T &1 Srar © foh "Hicare sk (i s99 swoienss @t g
IMRT | <feh @reri bl ot FSIa foram Som Sterfer ekt T Scarashan
EFTCHE & | s off B 30 0 ST o L <1t ST feopelt e <t Hmrea
SCTEeHT FHUMTcHe &I | shael fereerma it €mr=a 32 (dk/dl) =t szormeres fome
I ST ol FENTd LT & ST o i Sohrsal § gfg a1 X si 6 gehrean |
Ft HT AMER & auft Iearea fer ' ure | Afe Seare feer wen & fow om
Tg STt QM1 3hT SRTSAT SRl SQHT U T SHeRT ST J€T BT o ST 6 & foredt
T AT9 3T WA Scaraehd sRUTTeaa © | I feufa s/ma & | o 3 MP,
aar MO, g1 erTensh 2t ufarferer wfcreenmam &t gt (RTS) «oft ermrenss gnft |

3. <Y THIcUTE d5h ATIH U Ueh B hl hied Tl | T Ih THIcIE a5k
I o T Ty =X 1 geiia oar ® I8 f=ameriies g fo &t fa=-famr
HISTT GTEHT o Tk 81 GANT & ScaTiad shi ST Tehell 2 |

9.4.2 fereerra st &rer (The elasticity of Substitution)

31 gfEdt ST |fed Scua-%ald i faa=qT #§ gfaeam & d= (o) &1 9
AT & | TH IT STHAT AT TR T o1 o T X USht o1 SfceelTos ot @ I 9
ToREll Tor THICTE a3k o TEY 1 T ° I HHICHIE HHIH § S6hT aF9 81 8 | T
THICATE J5h H AT A=A off T8 © foh Siaemad & & (RTS) S5t o srgoma (KIL)
TS % WIY-HTY el St € | i it A % §RT €9 Suehl STfshamsiierar
(Responsiveness) s ama std 21 afs K/L @ uf@fda @ @ RTS sfafda w® @ e
el foh TTCReITI WX & Fifoh QT STYEIehT EHT-T ScaTaehdl ST STITA SATGTAT hi
HETST & dqad W ot T2 Seardn 8| 39 fauda afe fafees sfaeems i 3 (RTY),
GSft [om s (K/L) & aoeft aftards & sanfer g1t 2 df g9 g8 e foerrer gerd 2
foF wfeeTo hfeT & Fifh STRTSAT ok AN § A IHaad STIRTsTl shi Ea=d
ICATEEhT Sl 31 T G THTId ST FTcReITd shi STfshaTiierdT shi AT Saeema= st
T R T STt &1

T 33 gU 3cared-we Q=f(K/L) # wicreema= =it &= (o) st |ret hi /Tt o SgaTd
(KIL) # srrganferen aftad gfatees gfaeema st & (RTS) & Strgatiaes aitad st 9T
TRt TR TSR ST Tkt 81 S7erfq
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_ TTEET AT AT ST TiEd
e wfte Y @ TR i
<Ifer forelt worears a5k & gsifem(K/L) qer RTS wek & fewm @ iafdd & 8 6 1 uex
Ted gATeHsh B AfE 0 1 g5 I € df I8 feer arqura oY e vt g gsht a6
o o forl e @rve 2 g 39 Reurfa & wmieate a5 L TR o 8 afc o
T I & A U8 §H ST 1 qiEreh ST ol YSit TS 21| qUT ST |Tee 81 39
feafa o aurcre o Heff T g 3ok foud 9fe (o) w1 g5 %A @ @1 gHeE T
3Tfereh 12 g B Tk & wetears ok o fafir= forgefi w (o) o1 g - S ae
ICATE T AT g o |1o-81 (0) T A S&eiT G (o) i fer A
STTIRTST SCATGFRTT sh! SATEAT hl ST 2| TG hia-STa S e H# 0 = 1
TR frsgwoT foma STTaT 81 39 %ot ol 39 JehR fof T SITdT 8-

Q=AK*L®
sret A2 wa b aft erreres feerans 21 afsath=1 2 d g M & fer yfawer gu wfiea
i fearfr grfh afs a+h>1 2 9 = Jam & sred gu ufowa v afva+h<l ? @ o= 9o
o Hed §U et iSRRI |
Ty w9 3

THIS o 3T 103 T3 ST | A I 1 FeT il

1. GUIIE FRT R FAT O T § ISAAT F5hi ki Wil THSAT ST ka1 & 7 ATS 2T
Tl 3TH TSI TF [=TaTet 1 08 3o it

95 wmw

Seate fskar H fafir=r arert @ fafsr srqurdt & o ST wekdr w9 39 1Tt §
gftard «ft foram ST wrehar 21 foredt v <t sitfaes steredt uar sifaes weredt & s awry
& Seure-wer 2| wivrfrer wmr 7,Q =f(K,L,N,....) seeht stfiromer 2 foF Q = Scared
T YaT, JedTe UfshaT H Tk USft, o/ Td 31T AreEt o (3Tear sttt i) fft 2 |
ScTeA-%o ferelt ffara amamater, feek qer-teht Ta amet i o= AT ST ¢ |

e IATGT-TAT | 1= GTEET Shl AT bl EoR Taht fordlt Teh 3T1eT <hl AT SRl ST

? @ aftadasiier erqural &1 fem framefiar 2 Sirar 2 | 3o ww ? f afe feeedh

Ufardaeiier are ot feer |remt & gry Aftentferss fireman S @ u i & e

gREq3iier amed sht HiAT= Tg 3Ed St e Tl | Iedish BH 3cdted shl i fafi=

feorfort & et @ | o furfar & wf o1 offed eares srqar ga gian © | et fReurfa &
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%Y T STTEd IeUTE T2 AT | U Uk EHT o o718 T Scare I & ST © | Fet
IcaTE T gEt ST uTH B ST © | el Scared 39 forg W SAfereRam gran @ fom
fomg TX HHT=T 3caTa I & ST | STTEH ol T STaET KUTTeHe |IHT=T caTeH
T STTEAT T | 3T IT T 3T T & o IcaTaeh foret STl 0 FahT 068 T |
13 ot foroheiiet ScuTaeh STOHT SeaTa qudt STaee § fohelt forg o a1 T |

Ifs Q1 g uiafda &t |reFT st T S ST AuIedTE Jshl Sl HeRdr O
ST € T ST Tehel & | FHICATE S5k QT |TEHT o 3 AN Rl Sh hd § 19 T
T&T 39 BT © | STEIAT 5kl i W THICATE T5h RO @I, T §e 1o ohl 3T
ITAIGE BId € | TTeAT <l fifoeh AT o 31Ut o STATHde ited § 3eh! Hmm=d
Wifreh IcaTaehdT oh STIATA H STTIATI TRGH 1 VT Gt STAeTo oht @iel 91 sl
STTeft 2 | Sfcremoe <t e (6) T 19 &5 THIciTE JIshl o e T JH Y LT § |
TTE Fi-STd IcTE-had | fcema— 1 & (6=1) 1 A7 313 o e AT
TR |

9.6 vrsgTEt

arret (Input) : Foret Ieare o IeaTe B SR BT $78 ScdTaH oh aTe off gl ST 2
et (Output) : fafir STreTsTi & FamT & Sea= i, T ScaTe 37T 3TE oft Fhgd 2
Seurea-werd (Production Function) : fereft wd bt wifen STRTeAT Ta Hifies Serer
T G

uREaHsier srgurdr w1 = (Laws of Variable Proportions): s st=r @em s
TeoR et afEdaeitel o1 ScaTeH-Bad § fohell Teh TTe ol STUTd 9@ SITaT & af
TRFT T 3cTe § e g8 S 6 Bl & L 98 gfg R 8 8 ol & T 3= |
Ig gedl g5 S Bt | I afad-etiet e1gudt w fm g |

warearg @k (Isoquants or Equal Product Curve) : weieate =6 &1 |reHt & 39
fafirT @t 1 efifa wtar & i@ Scates =1 ek i3y waw umw fRar ST et 2 |
afaeTas Y @t &€ (MRTS) : 3 @dicare W@ o @rd &l JeRid sl 8 I8 &
ERIE A

afereerma= <t e (The elasticity of Substitution) ; smemt st am & sigoma (K/L)

H STATIeh IRE i k! HHT=T Wifiieh ScaTaehdl o STIATA H STHTIdeh IRE o

AT S O 16 TIST Tfereermod sht o=l shel STl 2
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07 & SUAr gy
HISShT 7RIS, TH.ULA.HS, AAEHT TR0 ST, STTRT (FefHan a&hw) steam 15,

James M Handerson and Richard E Quandt Microeconomic Theory
AMathematical Approach,Chapter-3

Walter Nichalson,Micro Economic Theory-Basic Principles and Extensions 3" ed.
1986 The Dryden Press,Chapter.7

0.8 rETETHRIW™

e 1

1. fordt o T otk STTeTeT e Wifdes YST3T o HE dohrieh] T shi IcdTe-
T FEd 21 B, A dh1eh! hl HI=IAT 368 A< ed gl

2. IITIRIAN IATEA-Fed | 31T HTeHT ohl &R Tt forelt uer gmed o1 uftafda
foRaT STAT © O™ TTEET 3T STITA SGeidl & Stelfoh GTHehTei ScaTa-hed H
IcATE ok Tl TTe qiEfad fRaT ST Hehd ©| 3T, |TEFT 1 ITIATT Jaet Tl
IeTE T THTT FEeAT ST HehelT 2]

3. fguwmr9.2.2

T T 2
(1)APP=1,1,2,3,3,6,3,83,3.85,3.75,3.55,3.3
MPP=1146,654321

(2) <1 IR § % WY T STTSIAT T S T I IcTE § T et saeemarstt
% RO IATET J|uH R AL grar 8,9%q et feer et & arer aftadAetia
TTEAT hT AT TRISAT o THAOT & qREd-eiier |red shi dir sl STReRTfeR
RIS oh THLUT O TR 19 hl HHT=T ScdTaehdT TR oTd] 2

(3) w foraersfier ScaTeeh Wad QR STawT § TEAT 6= U it Ugell STaeer |
IcUTET TR ¢ T&T 8 37d, 98 Tel ShT AR e 7€ § |1ee shi Ter=
3cATahdT SRUTTCH Bl STTdT @ 37w, 3cdTeh el ST § shefl JagT T8t ShiT =1=m|

A TA 3

1. wHTeaTE 5k UF STTEHAT sk S8 TR B & Wi 39 qU ST T 2
HHTATY

1. ST SHUITeH ST Ed &
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2. T e forg o i St eIa @
3. QI oI5k o Teh GO ol e el 2

foram

1. OqcaTe 9%k 3Afd o T hl oIk od © TS89 sk o a1 foran Sirar § Steifeh
ST 5k TfE o T ! STaTd & TSR W7t et ST dehal
2. GHICIIE J5F - U §U AT Tehd UG qdT Jshi ¥ T& &Il
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g3 10
FERTA W SUTET Bedd, UHTH & UfdweT

Long run Production Function: Return to Scale
FehRTS chl TURET
100 <=
10.1  wedreT
102 rmr 3 i - afi afterdt g
10.2.1 Fur % gfgzfia gfiwa
10.2.2 ur o fer wfawer
10.2.3 SHT % BEEE Yfawa
10.3 & & IHTE-%eH H THH o Seaid g iawhd
104 —gam-amTd ST oA e
105 wmw
10.6 sreqTEt
107 o 3wart gk
10.8  sremEi o W

10.0 sew=

39 @UE I Tl THIE H ATHHIA H SHIGA-%et shi Tl i o oG 39 IhE H eH
SATIhT ITE STEfehTel § ScATe-hel & U 38 FohTS bl UG o ol1g ST,

1. aff aftEdt STl afed Sema-%aet o S H SRR ITH 3 Tehl,
2. TH & Yfawd ¥ gog dedH, R w9 grmE sterersd i fsramefierar &
T Shl SATEAT L Feh,

3. T & IHTE-Fe H THH o SeeTd G e oh S H SRR ITH L Horll
10.1 wamaAT

YA o gfawd o1 g SEishrer § SATETAT 3T YT oF Rl o W 9
T T 21 diefehrer § 9+ 39 aitad it 81 O Sreal | ahis T 3rat (Input) feer 7=
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Breft 31 s (Output) =t sie & fote e & Ieata ot JumT € sreet foam st 21 o
YA o vl 16q o1 ST 3cail o SHET ATEAT o ATd-HTY ¥ U 3TgATd § aiEd
B T IUTeH | B Il uRdad o Trafeed 8 U9 I8 shadl SHehet | & arE © e g
i 9 ¥ off Tm foRer S T @ FR Afe e o i wren fer war @ @ |%
HATYHRIAM IcTTEA-%erd 2| Vet afieafy § Icared & & 3afa & 3ty o fam
(Laws of Returns) @mp &rd & T & wfawar (Returns to scale) w&h oot =g s
T STl 2 o 39 ST BT et iy Ter ol S TR STeushiel H e SATETST o o T
3T TR STIATAT o = 3hi ToRamefieTaT o STgey qiafdd QI STefeh STHhTd
T ot el STIaT3T o SHROT IcaTeH I o fowhel o & uftafad arm s9 gahrs o
T THIhTel H 3cUTEH %ol faf= STaeTatl o Tt STRart dcdi shi forqa foreremT |

10.2 Yum o UTdwet - Tt aREdt s19e

YA o AfTwAT skl GHSH & T BH Teh SHTcdi-eh 33180 oid 21 A IfST 89 3cTed
& aeft arrarett st 25 ufowrd sier ad @ f Scared § et e Rufoat & sigEm
qfad &1 Hehd 2 ueet fufa o awe Searen 25 wfaera @ s1feres s1g sman 71 o feufa
T Ieare o 25 wicrera qerm diedt ferfa o Seame 25 fieta @ 69 sedT 21 389 YRR qgelt
e S et ScaTa JTRTST | 3hi T8 Jfg & eIk STuTd § SIgdl § SGHM Jiaha]
sraeer (Increasing Returns to Sale) =t 21 q@dt staen forw Fo1 3aamed # gfg
JTETSAT # T 75 ghe o A H Tl & Rer whawa stawerm (Constant Returns to
Scale) ?1 3¢t yohR et stare e ot Scre | gfg guTd & F9 A A B R,
gTem wfawat e (Diminishing Returns to Scale) €1 =1 g9 37 fafir=r sraemsit
Tg 39 fofT STl deat ot farega foam i

10.2. 18w <1 g Rgvtrer sfwer

ST foR Tm foRam ST T @ AfE Icted | gfg srgera @ Afuek et @ I 36 asuH
Tl STEAT FHET AW 3T F=7 I8 & Toh G0 1 JreRiiet Tfwhel - AR &rar &7
T 3afert Brar © foF SteT Ieara st o forw dsfird o o tmew | gfg it St @
3HY ITH JeuTe 39 WX o T3 o <Y et | ATk S1uTa B sedt 81 g8 o srerdt
(Dimensional Economies) = =T & ST SITT 81 Te 3aTeX0T 51 I &7 T8 & SITeri|
HI TSTC HI O 0 e o1 (1/2) ST 3+ ST U1gy oY & S| T 3R 11 aTe ST
2 U SIS Tk 31 =I19 UTSY o 9T 9418 Ugd U 314k s¢ Sem)| 36t YRR 1
TS ARG oh STEL Tl FTEHR -3 T WL T ST TG Sy A vt bt grmar 27 7T
¢ ST Y0 o Tfwa o de- 1 Th 3T HR0 G5 T HS AT ATSEHEE
SaferTTsorar 21 36T YR Uk UM © Ush U | i for ST @7 R SH T W 3 i
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ITiT ® =l R T o S at ISTTd AnTd oF ST § ScdTe e S| 39
YRR frshd a1 € foF ST Scateq § gieg AefiAi o e v IRt quierTar SR & W it
STt & 7 389 I 3hTS IcdTe ATTd hH &1 STt & df 389 Ui 3hTs ScdTe alTd hH &l
ST 81 ScaTed o TH O i 3 firdeeranstt it foeqa ==t 39 @ve i s 124
EIRIER]

Y o d@d ITd®el h1 HROT fIdT hT Sam & off 21 o2 99H W IdET *
TioTTHEET % o foro Ue forsiesi <t Faret o A1 ITH o Hehd! 8| 39k AT &
TS I ATk U el THaeaIdy. 3cTe AT ohl oA T It & 399 TaqurT grereff
T, it s, fagmoe @mra § s=d ot ITW BT 21 ScTed TaH § S JeAH
Tfthel STaeel el o AT RN 36 N | T3 £ & %@ T2 el S TehaTl I8 e
% TET T ? 39 3T A IE Taw o THY aeh fRameiiel Tt @ St o Sam
T 78 it TuTST 8 ST 2

IS T I8 WA of T3k SeqTE helet &l &1 TTeHT 2/ Ua it o ST g0 rem & o a9
o et Bl THICTT dshi sht TeradT & Hff T fora ST Eemdr 2l

K
»

E -
4 " g
20
10
L
o a9 Ft dear
¥y & Igd Tu ofAwd
= 10.1

o 10.1 5 OS wra-war (Scale ling) & & @aa OA, B, C, D) wher-tar wt feora foreft
forg W & 19 IcaTe AT i femied St I W g 9% Sardt © foR St e a1
IeaTe T § ufterds ) ® @ foret weRR =g ufemeH-feramat (Scale of Operation)
T IEY AT L Tt 81 That-war i wf st foreame-uer (Expansion Path) «ff
FEd 2| Thol-@r Y GgRdr ¥ gH I8 31 Hohd ¢ foh Scared @redi § gfadd v W
gfhe SIgaT &, gedl § 3t R T g o 10.1 § g9+ aectar ua gfewn & forg
THO-L@T 1 TT9T T 7, 98 SHRT Tier FT 1A 721 B Tha-ta@n fafi= wati .8

159



ICTTE <hl AT ohi TefRid st =l 3 fafv=r v fafv= geveata ashr 10,20,30,40 R0
=Ieh Tohd T 81 &9 2 A1 o1 I8 ® o OABCD what-t@n & Ter ST gt
Fohi ohT T STIET FHICATA SI3hT oh Sl 3hT STL HIeaT =IclT ST & SERT ST I & ff
®H T Tfchet ST sear sl &l gL weai § AB @ BC ®rer 21 3eit v BC & CD
BIET B 3EHT AN I8 FT Foh I o weh & g3 gfs (10 sersa) o forw & ot o190
ST ETYAT Sl A JETT AT 92Tl 39 Yok ST 3cdted 10 & sgeht 20 gehrsat foma
SITAT 2 T B 1 355 H gfg STuTd & 1 2t 2

10.2.2 SwT o Rer wfawrer

g o R Ufawet ScaTea-herd il 9 31aer & fSed v =l arftves foear & @ner-
1Y IUASY B et THdegaaiy, efieefit s g1 ord) 21 I8 ar el fofeq € 2 for
T2l firdeaararstt &Y feramsficrdr o shor Ies | %H <Y U 3oh1s 3cdTed ATTd hH gidl
STt 31 S 3 fqeaTe gES 89 oY @ df 90 o gigeiier gfiwer i stawer off
-1 FHTT 81 Tt 21 IS B I IcqTeT Rl foed e ST Tt @ ' Uk &1 o &g
SATE-9T ¥ Tre g ke ufawet i ererer fsramefier &1 33t ® | srefamferat o1 fomm
2 ToF I STare STl ol T q =T Tehdl ¢ | 36 ST | IcqTeT | B aTelt 9
STTETSAT o STTATA | Bt 2 | Iaretond - afs avft g9z gt srera fanpt s o seft @ <
et off 3Tt Srera ot = SATeft B Seare A | wneg, Reer et stereen & fRamsfiar
T T T&T HR0T IE 2 TR B T 40T o e 3 wrer-mrer i g areft sTafer
el fodeaame va A fHa=adT srer 8 ST © | $8eh TRomHeey W oht e arel
Sfefieh srerd wmTH &1 STt 8 Ue firdeerary, sifideare & wford & S 2
SEEH-UAH ¥ qrag, e Jfqwhel 319€ &l I | W@ w3 g, (Linear and
Homegeneous) sterar wem svemes a1 =it (Homogeneous of the first order)
ITEA-%e o A9 & off ST STl & | TS Hie-STed 3cdTa b g ., @
HSITe ™ IATET-eT 2l

Y & fRor Ufaher ot g9 e sk I Thal-4@T it geradr 9 off TIY R Hehd 2|
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‘o

Ay ¥ fax wfawe s,

o 10.2

warfer 10.2 7 I AR =l T © T3 ScTe o Shaet &1 € AT 2 2 oW T et
et #§ OABCD whal-3@T 21 38eh! GXAdT o foTu Hem T@r 7T 2, 98 g6eht Eer g1
FfER T2 1 Sha-tEn i Tl 9 S-S o TRl sidl 1 Icaed %
Tt o fafs= amaafa asnt g0 wefia o ™ € v 39 9y St it ifaes
gepreal ot forelt 7 @) et W e 3 91 o ¥e @ fop whe-tar OABCD w fafi=
JeITE Tl STl THTeafd ki shT g TH 319aT feer €| I8 39 o1d st UfY o § R
ITe QU ¥ Trery fier gfawet sturar fshemefier 2 | ftres =y wv & AB=BC=CD
TR frhet st Sk hLd 21 SeUTeH T STTRTST AT TREARE STqTd 38 stafiafdd &t
H

IET I EH IcUT1ST o U § R g Idhel JTEAS U9 39 W g 9Tl o4F § gy
Tt TS H 3T UT ot JohRTeT ST IR | 376 doh §H 3 a1 TeaT ohl HHH
HHT 81 AfE <Y g% |rEE shiHal 9 HTEAT sl HITS ohi T L QT ST & df 39 9 feRa
T S oft G B ST € | 34 35 T Uiih STaET il IHH ¥ g
Yfqhel ST & THM = HHT 7T 2| Afeh IS IedTe-faear o qiom-Teed
AT 3T 3TATd oft T BT § a9 9 o Jfdeal & T 9 33T % i
(Returns to outlay) =T sRIwT feram ST =few) U aftfef & 35e0a sl T i W
MY e foh QT TTerHT st graTd. oft g 21 S

Tt 10.2 # 9reri ua 35T o FEu STquTd | S T STl 2| IRummeaey giqha 7 off
JuTfae gfg Bt © | UH SCIIET-%ald i JoH SWME 1 T IcaTa--Be
(Homogeneous production function of the first degree) sea g1 smfder fagrr &
fmioT 7 278 AI=IaT St ATvETe 4 88 © g A H I8 HIRIdT §al 4G, Te ! el |
B Q@ ? TR SToT Seurae ot foredmt foram ST 2 o At o S1quTd off S 9 2 | 3|
SeRT 3G Al T, ToRT ToRam ST Hend & TReg ETeT ol ST ot I T8 I STavash
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T2 | i 35 O T g Ufdwhet ST At feR 18 gehdt @ R ScTe-ume |
e Yfeihet ST fRem T8t T8 Tehcll € 31, ST H YW 3771k T ST S Het shi
HT=IAT AT TRAT o RIae I G T SakdT | T ST IaTeXvT | 3T hi Tl
o T ScUTe AT hl ST HHT 7T B SF11oh SHH IcdTeT § Hrelng Tfdwhed STl
TS 35T U T Tdthed STaell ST &1 feer et 2

10.2.35%wm o FrawT Ufawer

IS99 U T g, ATk T STl fHaeaaarstl shi Iife %H sl 99 ol ST &
o sreenfea st &) ster du o foea et @ ar efit-efit 3 firdewarare afor €9
AT | Tk ST hl ScUTEH-ai sh 39 Fefd sl U= st ScUTe SgMT IMRT 3R
el THeIaTe. SISt 81 ST 37efE SATHaearstl § dqfad & S af ScaeFIaH &
o & IR # iy Aie-gwe T oFT IR | /1T 1S ISTeT SATaETReh WH Rt
foear feer wiawer forg o v & ST T@ar € df Scared | 99 % fowar §
TErreRIarTsTl o T WX ATTIIATe. T 89 STt § | TR | ScaTea-09T & Tl
BTEHH Yfdhet ST wHrieiie 21 3ad! B

arT=attes erfaeaaaTe (Internal diseconomies) w+ o foreTTer TR o R T&-
greef} smfSATEar o aformm wey 3= Bt @ | et greeet shigamgan S @ s
31 Tty Friegor & 1vma # yiftres U el e R U9 SR Y R B 8, e e
% TOTHEERY U & el s Tad o famii o STTIEt wediT U aH-ag & & G & ehdl
Bl T Uk GO T o Jelwerehl ok STTORT ZohUrd oh ST ICATGH H hg SIaeT SUTRd
B A 2 IEafeh 9veh 9 e o 31w | Aol qerar @ 9= fore s weRdl @
YT %H hl Jel=], T Ud T Ush H3d 3R o S8 Ueh SH&T oF SITd] & Ug
ST Jfdhel AN EF Tl 81 3 SATHaeIarstl § STtk sfiaesaare, off affaa
2 S G AT STTRATH &T § TR S o | Hriefie gt 2

SATHqeIdTsT o IR afvfa fafir= i 1 STrditeh STfHqezardTstl & 919 & Teiifer
ToRaT STTaT 81 37 T=aiteh THTeIIATsl o d1Y-U1Y §© aTel ATdeaaare ot gl 8
TSteRT TaTa fordt =T famiy o 7 gge @eft I W wg 3= fomiy St el At ot
UEAT Bl T AT U STl SATHAIIATSAT oh 10T GIEHT TTehel STaET i Jgft 3K
ff geg & STt 21 3 qfged AfUdeadie T 81 S U & T W S A
TN 1 ST & o Ufae sqaeer 9T +ff qard sedr @ | Iies sueaedr I 31Reh
U TS AT o33 B o7 8l 36 91 &) SiferT, i ua 31 Hiasti=eh el o -
ar, forsTeft, STaTE 3T W qeTa ST €1 S99 39 GioreTstl 9T SR S areTr BT
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=g Hf Jg STar ® e ufd g Scared AnTd sie IS 31 99 o g Ifdwe
STIEAT hl GHIT T skl shi Terdr & ot yafsia forar s gehar 21
)

YT o FEHH Jiahel
o= 10.3

20 300 gd off g Isht ST YU 3 Tehet SRt Sk i o ot ot ST aTett Arrmatt
&t ==t 9ok 2l Wt 10.3 # OABCD what-tar 21 I e 3aared o fafir= @l
1 oIk Ldl & Toiee GHICatd Ikt o TrY-g1Y Hifdeh gehedt & &9 | forg feam mm 2|
quI Iohl & it T STt gt 71 Tafdia et @ foh Scame AT oig @ 21 g| reat
7 AB<BC<CD 2|

a1
AT I foTE & foTu Tedies w7 o | SISt TS Wil ST Rl ST )|

1. redenTeliv SATET-%a fhd JohR AR IcqTeH-%hetd 8 T grar R
2. ST TS YuH H AT fohe TR 9g Shil?
3. 3T UM U G g TSHT TTdthel ST o ST T &7

10.3 uek & SruTEA-%e W UHT % F9ed 5T ATA%SA

T 3T 99 O gray 7 Ry sream tgeenstt & fou Idea-wad €t 31a-
ST &1 T T eI 6 ST Il AFLET BT & | J8T gIawT Sfdhe i STaee
TR SATT? AT Toh STGH Tad IcATE oh R Ifhed ITH 3l Wl? I S W8 99
TSFTeRT 3T Ue SrefRmme o foremed ol &A1 2T & | S9Yeh fodemT § 86 I8 AR 9 o
=T for Icared Yume & fafir= gfawat femt & fore Scamer-waa «ft srem-31e 2id Rl
T, IS 0 & T qH ST TG0 o AIFATY T & ScdTa-%hed 1T
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Frdefiet Bt 21 forfir=T st & aioTHEeey Ui YEATe shY ST i U I T
B ST 2 foh Ttk stewen § SO-S ScaTed ST STt © SYtsy YeiiTd SETeT o
YUIETHAT T U FAIearett & i Ul SehTs ScuTed ANTd Hedt € STiq Seaned
U o A Jfdhd W BN €| JSuH Ufawet o fofe |rest it stforrsir, FHete
39T 371fE e oft e 2 | 3Rt foreqa foarerr fomg 10.2.1 & foram < <emr @ at o
T ITH B Tt SAT=diieh U sTel THdeaadTu ¢ -t &fior 19 ot & Ue ek T U1
H N FS AT diedil & T9 T € T $Hh I W BH H S
STHAHAATY, ITH T Tl 2 sl SATHeaaarsti & UTe gTi+at & dqferd af Sidt 8 ud
JTET I AT B Sga ot € for| o1qura  wrf Y H gfig &8 St 21 3fa Searea
G o8 +ft B AT fored X ST T & df SAMEeIId et Sirdt @ U fieaadid a9my
B SITT 81 3k UROITHERT IeuTe =13t shl Ifeg o STUTA o T STeaTl 8l 39 T
T BIHAT TiAhet T STTEAT & 10 & Hraited foham Srar 81 98 o sanTear axt
STRTT § ARSI 2| ScdTa G & Tvarer o1 Reerfrdt sht et ashi ol waTaar & ot
Tef3ta foram ST e 2

B 7 w0
& So,
<4 Yo,
30,
<0,
o
o qﬂ‘ x

Yy & F=od gfaed

o= 10.4

ar o 10.4 7 whe-tar W AW & Seed U TTawall i JaRId R T 8l 89 I8
TEe 2 T L 6k ¢ foh 9T o i & fher A e W) 2 st ufter i ash
s & g | TR S Aokl B I ¥ whet @ . BC<AB wa CD<BC vt
Fohi o sfter T 1 2 T R T2 39 1 BT i @ Toh U ST a8 A Sfiwet A Er
T 2 | 30 ag DE=EF=FG =g s  fo gmifera ashi it gff fer 21 72 Scures wm
T gt R T shi 3T | Thal-t@m W H fomg ek a1g off At Ieara o1 GamT
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TG ST & A et ashi i g st St @ | st HI > GH wa 1) > HI @18 v
Fd 2 for ScaTed TuH 9 gy gEH gfdhel I 8 © ® | 39, YRR Teh & 3cdTed-
%ol O U @ et fafie wfawat s yefsta o St aemar R

10.4 g7 @mTa FEnT w1 ey

SCATEH-het ok oo st AT U9 Hecaqul hel Icd1eT o GTeT § UF 9T o val
T & TS Se1e 39T ST Rl =T L Tk | §6 THEIT o7 {ofer= 89 & 37T~
AT foftrt & o wend B i &9 9% 9ar of foh Scated & shaet &1 & |Ted §
~gaq-amra wanT (Least ~Cost Combination) =t ferftor st o foT wieata ashi @l
TRINT L Hehd 21 AT fra= ST & &3 T SUMITHT T e J1d i o forg fopd T
foraa o T 2| S8 e SUMIRRT o Hqei oh! SITEAT i o oI SUIRAT o ST

T Ta hIHd W@ hl TR STTaveh & 6T JehR 3cdTaeh shl A e STl J1d ohid
& foru gt aafes W@ gt @ sl ATawehdT gidl 2

3t yeRr Tw-arra. @ (150-Cost Ling) 3 fafer e it =k shid! & o % T &
TS UM 4 &t g3 shivdl W Edie Wehell € BH SI0 557 shl ST el Saed U1 & Slidt S
TR ST 99 TF STt ohT STfeeha AT sl ST H Teh Hiefl T ¥ St H-arTd
@1 I Y ST Hehell 1 A GreE it hiHat # qierdT gar @ O G-I 3T 6 e
qftad &1 SITaT 21 |reHt it Hmat & stafafdd @ afs v o Sg sgm 6 fof
At 8 A - T S SRl SR fawes St @

Y

K3
K2
K1
B \
N E
\ B !
\ 100 ¥HEAT

o M L1 L2 13 x

o 105

SCATGe IJRAAT AT HATTH | TANT JTd AT ATEdT & Tet FIaH-arTd AT off
BT & | 3G 36 99 Tqer ohl Ruf § ST @ ST a9 Jan ANTd 0 gl
SCITE T H T BIAT © | IHeh [T 39 AT AN 1 2 AT =11, 58 W a9
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AT T IS J5h ! T el § | 3came o Tge ol forar 10,5 o wafefa foranm o
2

et 10.5 9 a5 | foram e 2 136 3caress 100 senrsan Scared i o1 favle Sar € a8
gIcqf a5k W Afeha ifaeh sohizal @ Yefiia fomm mr @ | 78 T AB 31am B 9
A 9 979 fomam ST gehar R ifer 3 geft et Ok 9T fed @ | 99-anTd W
i = 1 uTw 3 & fow 8 a1t Seeua o1 yefid st 8| a8 ueet € w@e o s
<R & ToF SR gl SR forq om-amTa T@ i 35 % Tt i SHIdT 21 39 YRR
S w K, L, @K, L, stftes wa K, L, 3u@ o s1feres @ o1 A ua B forgeir =
T A I AN St § ifer A wm-anra i Ky Ly o fora 8 1 KL, war & 100
ShTST BT TANT ITH el &1 Tehal iTh 3 T 95k ol TI91 T e | 3T, =7ad
arra gam E &1 78 K L, W@ w frod 21 38 forg 3camee o it OM = wa O5f
ON TTT3TT i TTET 36 FehR TS forrg WX THIcdTE ash ) STTd $@T 3l T3 hidT ©
TR forrg vk o ST TR W 3eTe Rt o ToTg aian 3feree &)

FEAH-ANTA TN 1 Ferior s 3 fore gurdt farfer st seivT 3w wwr fopam < wepett 2
STel JeATE o, WY a1 ¥ 317k 21| 39 T o S1qam w1 &Y 3104 3o ot fafir=T
el § 39 &7 9 faafd s =t foh fafs= aredr i dara Wifaes 3o v Fimar
T STIATT U BT | 37t

MPPa/Pa=MPPb/Pb=MPPc/Pc=........ =MPPz/ Pz

Stet MPP = @mem it wimm= sitfees sust

P = wrem it dhima, a,0,C.... 2 = fafv= sqe (|mem)

T2 ferg ®H o IcUTEH T STTHTaH T TSI T € | ST 7k |TEFT o ST STEHH
T&d 2 WH Hel |Te o LT W T TTEHT Rl Tfreenfud s, AT <gad s o fae
TACTRIC LT | T ok IcATaH hT =IIaH AINTd G Hed FeeR T2 Tl 3T |19q1 oh
T H TG o Bre-8rer 364 Hf TREd B Ed @ | 3. 89 39 Ry T Ugad § IR
®H ITEH & faf=T aTeEr i ufa & dura difde 3us § gHeEar T sk

SIS AT JaH L HehlT o

10.5 Tmwr

3 3h1s H Icq1eT U ¥ gHI-d 9gaM, R tg geae gfawea et we g1
FHRAINA B & fori-Iierl dcal o1 faam= fomam T €1 99 & gfawet 31se 1w
FERTCT IcATE-%at o 1T &1 foram ST HehaT & STl §TeHT o ST3aTd sh R W& §¢
w Icared o Tt TTeT R Uk 2 AT § STt STeET gt € | Afe 3aareT ¥ gfg
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TTEHT o STIATT & e Bt & A W I A & foh 3cuTed o Jam Sfawet i @ 2
3G | g [T STIAT o THH T8 dT ScdTeH o feor Ifavhel ITH 21 T 21 3ok farodta
Ifs Ieared § g A1em S1quTd H 6t 75 i T A Brell & A IATE o THUH Tfahd
foem foramefier &1 1 21 Scmer Jam & wrarg, fafie wfawe o Frrm ok & Smer we
o AN R 2

IAH AN AN 1 T 36 forg X BTaT & ST SH-aIrTd 1@ HeTedfd sk ol Ta9]
AT ] ST STt Tfg=T Trert st Sty woam Hia sifes SUST o1 STuTd S 8|

10.6 vregTaet

F9e (input) 3T TSR o S T3Rh B aTel SaTeH

et (output) AT Y % Hf~H I1E

wha-aar (Scale Line) That-wa fafire s w Seare it arrey
o YaRid L 2

~maw  ara gam (least  Cost Icared w1 @ foeg SR W ATEAT o S

Combination) eI Shl STTIIhdT Tal Wt T AT
T Bt 2

10.7 oo Iu=wl gEach
A koutsioyonis , Modern Microeconomics, The Ma Millan Press,
ﬁ:ﬁha C. Chiang Fundamental Methods of Mathematical Economics, Mc Graw
Y, U, U3, ATSShT TG, FEHT TI=I0T STUATA, 3TH-3
10.8 ervamat & 3w
gl
1. eI 3caTeT o | 3caTed |TEAT o STITd i HAYNEfdd Tad g¢ areE

! FH ITIATT H ST STAT IR ST | Sfelfoh TRl 3cq1e %l |
T oh STIATA Rl TRATIA FRaT SITAT & $ohH 3 ATEAT hl TR TRt Toh 9Te
61 HTAT %l TGTAT 7T ST SITAT & ST Ueh ATe h Lo Taeht 311 ATe
TS AT i TGTAT 7T ST STl 2
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2. ‘oTqTa’ H U AYST S A1EF RoR W 71 9 § @t At i S srean
T ST R

3. 3AET TN ¥ U d9uH Ufdwel STEET & AR 8 & foIg @t it
ATTITSIIT U I 9 o 3cq1eT & ITH B a1t firdeaarane e 2|
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ghTs 11

T [T 3T IR TIHTOTT R
Cost lines and their Calculation

TERTS chl TG
110 ==
111 veEm
112  <mra < gmron
11.2.1 +fifss @mma
11.2.2 ardfaes @mmd
11.2.3 stz T
113 STcushrel amTd fasgwor
11.3.1 gt feex @mma
11.3.2 Tt ufEd-siia ArTd
11.3.3 e @mra
11.3.4 sfga @
11.3.5 dwrd v
114 <rdiemrei @ fasgwor
11.4.1 Srelerref siaa amma
11.4.2 SrEihreti= | amrd
115 =mw
11.6 sreqmEdt
117 o 3wt qeaeh
11.8 sl o W
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110 s=w=

srefrer o ferameff 3 &9 & ST SIAT =R o o ST e R R BT § | Hed Wi e
S i vt R i foram STTam @ | qd &7 9% T e a9 hid S0 36 a7d W o
FRIAT & Toh ey 3hT STUTEH ST AT =27 S SohTS oh STEITH oh &1G 3TY |

1. S geh foh T, TohR hl SNTd 1T @ U AT WET3T! ohi &y o BIdT §,

2. IATIRTA U SefhTel H AN Sghi bl TET T &Il 8, Taq
3. el AT, ST AT T EHI=T AT ki H TF=¢T h SATEAT 3hL TRl |

11.1 wEaTaAT

AT T A& T T-HT T T8l e HITsoh o - oAl & | STel g TSI ST & af 70 bt
T GG | I3 o] SHeR! [ohd Ao T et o1 1 9igd 5 39 % oh Iedtad
AN X e et & | Ris g forer e oX si=ft ST, 3 o g¢ e W fohT o
300 hT SR, A T g 3hT SeTE ANTd W X el & | o7 T fordl e aishl
TR AT o HIT T ST Tecaqul ¢ | 309 6 1 Ud ST o §1eg U g ferior
T 3T h | Hee T |

11.2 <mra <kt ermRum

AT SieTel § Se g0 oI7Td ‘3768 ol Y41 Shid & df 4RI areqd 81T 2, foheft g o
Frmfor o foparm T Hifser =oer | ST O AT BT e, 31 AT Sirar B TdwE |
AT I15€ ST JANT o 37T H Toham STTaT 2

11.2. 1vifses e

T sleraTet § Hifseh Td o1 o7ef ® foreft areq o Seute o foram o wifseh
| T T 3AT9eh T shl GFE | 907 27 © | e § wifse Arnd | e =
e I Bl € |
1. o= wmra (Explicit Costs)-ar & &= & i Ueh 3cTaeh TIF ¥4 § I o (o181
AT TAT-9[H, o, Y1, G713 o A58 ohl RIG H @< Ldl § | T& oh o5k
! I T AT 7T T, TR oh T ST aTet ot 3TfG off 3ot o =it 2 |
3T, TIE AT § G &9 T o1 JehR Al ANTA STt 2 | T 2-
a. 3TUTET TANTA-39H 3cArd o |TEHT I ERR SE- Y a1 wa T &
Tortra, sftent sht TeTglt, IS o1 SATS, WA shi fEerTs o, Semarhi ot
A 3T AT & |
h. farsrar errd-gad Afehe, fogmom o s o foram R s s R
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C. T INTA-300 o O Hifseh =97 3T7d & S SU<h & | o el @ |
Y-, ST =7 AT |
2. erafafea emra (Implicit Costs)-saw 37 dremi & qars?l =il qet I §
TRt =T ar foRam STaT € WX Shid A gehts Sl @ | S -9Ted] o W& oh
TTEHAT T TR | T TSI, ST T kY 9 9T St hld § a9 STTIeRT 0
T T T AT TS AR F& AR Tl I raffed d i @ |
STRMTRAAT o STIHR adT | ATeH o FSi |1eqT o [ehi & Hilseh ArTa
T T WHAT TTTeY, I TR | §H g o) UET el hd |
3. WTHT - AT AT AT 3hl 98 =JaH HIT © i ST i 3cared el H
S T & o Afa ® | 3 ot & SdeT i § 99 We & ol

AT & HTEHT oh! AT AT TaT T ot o/ Sete S o ST 3 |

3G TehT AU T Hifseh ArTd § TI8 AT, 3T AN SR A1 AT =1 Sieer
BId & STl GTH sior=ne § fodh aredfoss difss o &€ 3gd I 8T g |

11.2.2 STEATIrR ATTA

STeT RIS T foharm ST @ ot o 90 & w1 2, 3 i, T S I off St g S
3T &M FI arfeh drd BT § | S A foemeff 8, 9 ueE & o st femdre,
FHIU E 3T I 6T T A & T B9 U o STATAT UST o fofdl TR 3R
ATk IHER T 3 T T&- TSd 8, AN HET USdl §, Td H I ISdT U<l g,
I AT I FTHT USdT 7, 3199 3 T & i USd © | 37 9o 38 1 8, TS
T R S UGTE ol A fereh AT bl aF LT 2 |

gfatsa sTefmRad o TR forell awg sl ShHd 17 H IHeh! Ao AN o SR
gIcft | HTSieT S foreh QNI <l HTY 38 STURAIAT STefaT ST & hid 8 ST 3cd1e &
TTEMT oh S oh SCATEH o ST HATT Y& L § SSHT ILaT ¢ |

STEATeeh AT Sl |THTISTh ATt Fhed & | |THTiSieh T | MU 39 ¥, I,
i, SEa, TREar SR aFET 3@ € § S 99T i ohHT g o 3T | 331
e |

Tk AT Sl GO | 3Tk U7 & | Teh A 58 WY TR Tet 2T | g, 3Teh-
T AT ok o forelt sl = TR T R TR QAT STERT-3TRT 81 |ehal © | e,
FE § AU Y T T IR [ERR THIMT ATh T8 T | AT Stad | T
TSI T U Thed T Y qoHT | 310 g | 1fersh ¥ 33T g &, fbt ot Soeht
TGRS BIAT 2 | 8 ST Ush & T3 ohl s H Ueh SAT<h hT qT ¥ BT & T gal i
3= TietaT & | S- TR, YeHT 2AT1E |
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39 YR LT AN I TR 3 STagiieharell SR ool @ I 7, o,
ST STAMRAAT 5 36 TR 3T 7 | STTYfeh TR = JRfoh ANTd o T X

Teh 31 TehT shl AT ohT forer e & S8 e and wed ® .
11.2.3 3@ ATTT

M ST H JIAfelsh AT ol TSHL AN, Sehiedeh @NTd, SR 3T,
foreenfa @mTa omfe Sreal & =k foha TR @ | TR NI 1 fomm eiReem
STRTTRART = TGaT TR STHfERT o STRMRAET 4 36 3TN SR | SFeH o AR, HET
IE YT ST his Ueh (IR $ohTs 3794 HAUY dehicdsh YA § UTH L Tahdl &, SHehl
EEATLUT 3T ShgaTdt & | 2met ST UTora o STIER, I8 hiHd i fohl] dTe 6l T
ZhTS ohl TR IR fomiy | 1 TWaH o o 319w 8, 3Teh! BEdT=aUUT shidd ShaaTd]
? | 3t & ared Hifha R, o freft woh aq T ScareT e 2 Rt ot g
SCATEH ST BTN | 3T ‘3T I hl STTER AN ‘& I bl 9g HIAT & ST 3T 3% ol
3cqTed i o ford B & 8 & | Sereoned- 9 A "t Y wes [t wem 9 100
forree 718 & 150 fomveet =i Ica= fordl ST Hehdl @ | ST A1Q 118 3ea fohal Sram @
T I T8 TRl ST Eehd | 37 100 fereroeet g sht starat amra 150 forgueer = g3 |

T T STTEX AT I AL 8 S Feheft g o JedTaHt o shior @ foarm o @

e 11,19 X Y Wt Ut 3R hue o & AT S90idl 2 ST Ueh a3 99 g0 3
for3 ST geRd 2 | 374 S99 U BTG hI STTET AN 3T G 2 | Iereunek X Y @
T A, &, TG XU B | 3T 3T AN Y STaHL AN & T F FANT | & ohl 3TaHL ANTd
AT TGN R 3R T HT T AT A MT TR |
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T g & oL forg W ST o1 371 § Ueh 3careH AT ol qEdl ScaTa Wi § FT=Iid
ToRaIT ST | 3747, 38 TT=R0T LT off el ¢ |

T TSI Shl TR ANTA 98 HeIgl & i 36 319 THe Thclt & | IS shl 3TaeR AFTd a8
N /T S W U deRdt ® | e Y STEE Ang 98 Wife § S
TEATF ! ol ST TG T B Hehell & | 39 bR TG AT HAIAAH dJehicudh

ATER | B aTed] IIfH 2
TEed

1. 1aEt AT T GErT | i o reHt o1 9o fuff e o werern fierdt
H

2. FTE ANTA |TEH o Hed H GREa 1 R THEHT ¢ | afg IduH qo 3T
AT & hH B a7 389 aiEd= 8nm |

3. I vaT wretar & fob e el ko & o) 2 | 9 wree Y e At
d qo -l d S R |

4. I T o AYh THET= T TUR 2| STTEL AR oh HUL &I Tl FTH TTH
3 3TN T T St 3 ToReft oft wmer <kt e 2wk 2, fadh sifir <R €

5. SCTE % TTEAT o @I T TGO AN shl 90T HETHh 81 &l ATHL AT
Tk BT T Ao 3Afereh S|

Y qF YT Yh1ST STcid 2 for forefl 32 ot T Scare sht /e o @y fore ©fiaT aeh
e Hohd! 81 A B I T FeT =Tl & SH AT FTEHT hY ARl 1Y
TR 37Ty ATEHT ol STTehTNeh i & Y 3T Ao T TS| Horeaed 3cdTe HIAT o
qrer IedTe AT ot s

HrATg

1. STER AARTA ShT ETROT 907 FTRITTAT shT STaTEoreh W=l UX SATET &

2. s IR JATHT AN AT B W I ITEdfersh ANTT FFH Bidl & Rifeh 3caTe &
AT | Taefierar ht st gt 81 Sareweny- 3Tmaeht weskar # 5000-00 &
gferre 9T Fierd) firet Hendt @ I SemaTd) ® 31T shetehdl STHT T21 =] 314,
armaeht staeR @rTa 5000-00 w9 g1 ux ot fcrsfierar o o7vrer o ST SATuht
arefess @ 3000-00 w73 & )

3. Tafsre amemt o wrary § I gwon G2l T ) fafi |@1ed o gid € e shaa
us fAfid s Srar 1 T |reEl S STEER AT T et § iR I
Jepfodes TNT & Bl

4. |re Y ShfeTsh AT AT HeT T /] BTl
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TH YT STTER ANTA shl GROTT e SN § Ih &

T u - 1

T o1 IR foTeH o TAT Ieish T o 918 DIl TRiT Gielt ST shl S5dHTd il
THTS o A= T {3 T I & ST I BT Forer i)

1. Hifser AmTa § Shia-shi i 7S Iidet gidl 27
2. IATEL AT T Bt 87

11.3 sreushTe = T farsywor

AN S IR0 & STRTT B o o1E 376 €9 TUHIA § Uh BH AT HR@H 6t i
YR ohT TANTAT 3R 3k IREANeh Trar-el sl fore=aT shifll ®H &l dNTd q&ad. 9
YT T B 21 AR -

1. o Rerarma

2. FHA IR AT

3. FA AN

4. iEa AT

b, rd AT
S-S BH AU IS Shi AT FeTdl SITdT ®, $9 ANTAl | Tiad- gidr Sidr 8l @rief
swuTe1 o Uk o ot fafi=T S Y AT SRt g T R

|t shateR 1 = g <Ry Srrat st aimTun SR

3G | AR | A AFTd | Fa | iEa R | 3ea Jia | g

AT | @A | giEdRid | dR | AT giEdelie | A | A
(TFC) |<rma (TC) | (AFC) | (AC) | (MC)

(TVC) (AVC)

1 2 3 4 5 6 7 8

0 200 - 200

1 200 100 300 | 200 100 300 | 100

2 200 190 390 1100 95 195 190

3 200 210 470 |66 90 156.6 | 80
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4 200 340 540 |50 85 135 |70
5 200 400 600 |40 80 120 |60
6 200 550 750 |33.3 8.3 1116 | 70
I 200 550 750 | 28.6 8.6 107.1 | 80
8 200 640 840 |25 80 105 |90
9 200 750 950 | 222 83.3 105.5 | 110
10 200 890 1090 |20 89 109 | 140
11.3.1 et feer wTTa (GROiY-1 shie™-2)

T SIS AN, THT, et FeoR ANT AT 9k AnTd o hed @ | foreT oft Scare s
T AT T T BH ol HS I 07 i TSd & S - Y, o A S71fe 0 ford
T =Y | 3T Y o i Xt I AnTd fRor Tl @ 3R It <hl 9 g uT oft
IR U, AT o TEedt & | ekt § Iea1e sl "I 95 e 0 F AT ot

e Terdi € |
11.3.2 et uft@a-siier @ (|- 1, wierm-3)

TH AR ANTA, TI& AN, oy A1 @ anrd +ff shed € | Iiaa omTd Scated
AT | gEde o 919 Secddt Wl @ | I IcTed shl Ul HeA-agd & 91 gedl-agd
TEdT & SR IS 1 S 9K THIE &I STt © | $6H Fodl IS o1 {ed, 394 AT Ik T
Y, A TG IMHA BId & | G (40T § qREd-eiie dnTa sl Jecd A7 ¢ |
JTTTeRTS | IS TRE-RIET ATTd e Bidl & af ScaTe S &l

11.3.3 Tt wmTa (|Tfoft-1, wierw-4)
Fel AT, TR AnTd 3R afadsiier AFTa 61 anT 2 | a5 ot forelt fomiy wr =t
SCATE T o Tofl T Rl ISIAAT et S0 Rt U< ©, 36 ®H i ol ANTd hed ¢ |

S-SIE I T SIS S dT ST &, J9-09 Fa ArTd | Sgdt STt & | 3eTe
ST T & I a8 |

TC=TFC+TVC
Tt TReR ST, el TR AR 3R HoT GINTA Tshi T T8
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=112 % R @vma st TVC =3k 510, e ia-=itet arrd @l 1VC a3k g1y aen
%l AT o 1C 5k GRT ST AT R | 37 Fshi Rl T GHSH oh fordl HTHOft shmmeh-1

ST ST AT ST ¢ |

¥

TVC:

E )

frr 112
TG -
1. STeUshTe | IcUTEH HET e+ W ot et Feer AnTa tafiafdd &t 81 J|T doh i

3.

4,
5.

I IcATe W T I8 AT kT I gl 3T e TR AT a5k 3781 o SHIK
H

e TNERTS TR o1 ash et foeg 0 & Trerctent S # ot 7ifd & SR ae &
A Ifq & T AR =gar 81 3HHT HAU AT ? FF IF F ST I T W
afterdefiet omTa off v Bt 21 O Seate 9T H gy & |y 9 sed! 8| 916 §
Scaft a8 I AR o RN 98 oSht ¥ e g

et anTd a1 9k 1 C 3= & st 1FC iR TVC st a1 oig TRC a3k o 9w
forg @ sty gt TVC 315k o M= 0 =IedT &

IcqTe § SHT AT AT

oo AT 37T uftadeiier AATTAT AT 3T=aT JTCTHT ohT & FITeh arsehTel § |t
AT IfEdefier Bt 2 |

11.3.4 3raq AmTd

el AT H IcATE 2h [T T /i1 34 & STEd AT ITH et © | 98 foreft g ot gt
IS | Sl T 3hTS AT GBIl 8, 37d, 59 3RS aITd. T hed § | Ush ShiTd B
3R W T gfY & {Ed AN Hecaqul & [Aqer Scdted aoT shiva fetor fagma &
3T AT T faIY HeeaT © |

ST AT o TR T B & -

1. 3hud fer arma
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2. I\ qiEdeia ana
3. IA9d Ho AN A7 HEd AT

STeR! forer= gW =T &l |
1. sitee fRer @ (Tftoft-1, swiem-5)
St FReR TTITA W ST HISAT T HIT o | Trerd FEer omrd sme arel 2 |
%ot feer T

g fer @ =

ol scdlad HIAl

TG W T, oh HIY-8TY TTHeRT H 316 Rok AT T et STt @ | 37, 3iad
Toor ATa o1 sk oft Forat At <t STR i siran @

y 4

(AFC)

" 11.3

fe- 11.3 o AFC =rsh 37ted &TTd o1 o5k & ST o | g 1 Shi 3T et uget ot &
T 91E | - TR 18T © | S5 SR0T 9% & foh STeqehTal # ot Feor omTa o) et € |
S-S IcqTe Shi T ] STl €, I8 AT Sh1sdl U Sheld! ST §, 37 3had
TR AT wredt STt § | ST | I% ISt & Hedt € O efftefi et 2 fopeg ameft oft s
T Bt | (e wfooft shaTeR-1, iem-5)) o1 e feer ArTa sk et oft sreg-ate
1 TEl FaT | U R IE & foh ot Feork amra sft oft v reft | AFC asp a1eg-a18
1 hreeRr A oft 72 STeft ifer et e TRC swomenss 721 g1t | (3Red fear-11.3))

2. Sited UREaAyiel @nTa (|TRoi-1, swied- 6)

P TRERI AT H JedTa ehl JTAT 3Rl AT o4 & e IRad-=iiel AHTd ST 2l 8
| 3R wTfeeft-1, shiem-6)

F TRERI ARTd

ol Scdlad HiAl

fq giEdRie oia =
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IcaTe | gfg o Trer-aTey STEd aiEd-eier omTd STt | At wredt € foR RRer & wehd!
2 R R e et & (R 11.4)

)
o

AVC

fa=-114

fo-11.4 & AVC a3k 3ita uftad=siiet dnTa o1 a5k @ ST 3T § fiX @1 ® ot il
¢ &1 8l 39 YR ST T g-ISoh &l THHT FIT hRUT =7 I o 34l &
FHT ST 3l HH IcATe o | ARSI 81 07 ScdTa &HaT o JART 84 deh 3caTad
T U &A1 T & IR T IhTg SIS IcuTa Hect 8l 39 It ghg, FHad AnLaran
B IATAfh IcTeT AT o THI0T it STTE—IehdT 94 W I STk AT H Icd1eT B T
T B2 A © s I g8 3 Ar e 81 e & 3aai gig FHam arp g
¥ sftga ufEdasiiel ana sedt 8, TR Scaftr g o & 29 & o€ se @ 2
iUy 3Ted UREd=eie AT ol dsh 3Tg-a-5ehi &l wiTal & s fob e 11.4 &
T AT R

3. fHd el TN AT e AW (ATROf-1, shier-7)

%l AT H HAT-2d SIS ol HTAT T /T o | T18d AFTa T et 21 (Rar wfiofi-
| wiew-7)

3Ed ANt = I
St SeqTE T
gfaen & o 30 ofied o1 arTd 7 et oitaa @ Average Cost ( AC) &t ket
ST 21 Sed AT Sied ek arTa SR Sfed aftedaeiieT AT s et e 8 ST
IT fit-ofi et @ 31K efi-¢fit st &
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AC

o

e 115

fermr 11,5 goeht aisk U TR <At 21T 81 311est Scare st feuf o arg =gam 2t 21 5t
Toh SATTTST |TEHT o Ut © W SUART EIdT ©, I8 Hdl STl 8| STel AT ATE=1
TR ST BT &, I8 Fer wWeft € 7R S sAforvrsar A a1 o & 31ferek ST
21T 8, e It & ifoh STef AT R sTeid THTH &1 STl 8] sfoeh 3Tidiieh ser i

oft B Tt Rl

e I AV ask Tfok Sfwet o AT X SATeTiE ©, 37 I8 Thihdt ohl T Rt
(erelt, 7 SIget Tl i gRIial & AR gEeRt R U grar g

raa fer @ma AFC sfrea aftadasiter oimra AVC &R st @mra AC #
e B3
AFC, AVC 3t AC =1 awsiy forr 11.6 # 2f3fa grar €1

AC.
\_/ 26
d P

< L

i \_}
AFCC

o X

116
o 11.6 AC, AFC o AVC <rshi bl STer-HTel 29717 71317 &)
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AC T AFC =it AVC =1 3w 21 forr § 02 Scated st 3itad @rra ad & ser 2 7=
Fitaa e @mra ab 31k sitad afEd-iiar @ ac s A &) o fufa & ab=cd 81 o9
firg grar € fo ac a6 AVC sk @ 31 21 a2 f5raem AFC & 31mem W 9 g

s 5 AVC it AC g1 = i e 81 AVC =t =gaw fareg L o ot wgan & 31
Tt 33 e @ Safer AC 319 =gaw fog P W 18 § Ug=dT & R R 33 el =
zga1 %R 9 § o AC w AVC & statrar AFC @t off woma @ St AVC 3 aft @
s off AFC fir @t 2 ot AVC &t g & s1feres osft & iR @t 81 o1a; AC aneft oft
fireft 21 AC et e firelt € ter sk AFC ot firar AVC & 3aa @ wamentsrd 1t 2 <t
&1 3Tk arg AC oft 337 et 2

s AC 3t AVC 3T I 33 T8 21 8 df STeht o shEeT; st ST 2 o T Tt
Bl 78 g I ok THTE T B Tehet SteT sk AFC Y@ ST 3787 ol Taef T R | fR
AFC wft oft aTmam 37&1 w1 et it o1 AVC 3 AC st oft stror 7 =1t Tt
11.3.5 H\Ta e (ATutt-1, swiew-0)
Tah ST RT3 oh SCITE § Hod AT 8 I Jfeg BT & AT Teh ST SIS oh SCATEH
T S stfafes S ATt @ 39 dHTd ANTT e @ | 3cTed sl 3| geRTs skl i T
ZohTs ot FEd 2 | 39 EHTd Sohts I ford ST ol o4 R & e S5 Ir e A
Marginal Cost (MC) s&d ® | g ¥Teai 8 di9id @FTd 3came i N gehreal hl
SrTa 7= (N-1) SeRTSAT ot et AT ST ST B 3 T T SR S foRaT ST HeRa ©-
MC = TCn - TCn-l
T

ATC

MC “10
T TRl H ReX NG | REde a1 ST 314, T AN H o aTell giaad Ha
TfEd et TNadRieT TTTd o GREH o ShIROT €1 BIFT © |37, STe9ehial § |19 orTd
SAATEH I N SHEAT T ol aiaa-=ied arrd a2 (n-1) sersar i Fa JiEdeie
TN T TR T 8 36 AROf hTeh -1 3hT HETardT & SHel ST 9okl © 9Rof § dredt
goTs ol € @rra 80 7 S ggdt 3 el g ol o @vra (shAen 390 @ 470)
3T T | 3HY TR I8 qEA TS I o aiadAeiiat arra (sFmer 190 & 270) s oft
ST ] | EHTT AT T TR0 BT S 3hT ST HIAT o ferfeor e s fagra 1 gfy
Y oty meed € | diuTd AnTd @k ot U ST1ehr 31 21T & sRiifeh 3Rt TTesh k-

gigdeficd T 9 9k U SRR SR gam 2 |
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HHTT NI 3TR 3T AT | raeel

T AT 3 36 ANTd § G St oh 10 9T A giar 2 |

1. Seutw gieg Frem S 3cure aafa fg fam o st=aid &1 @1 8T & df e o
g Icare | B areft Ifg o AT H 9 Bt 8 oFa; Hiurd AT Jsh S

AT =75k & 1= T R |
e -
IeqTEH el AT 3d T H9Td ATd
1 24 24 24
2 44 22 20
3 60 20 16
4 72 18 12

R 117

2. Ieutw quaT w9 IcTed Scdt GHdl HEE o Jatd &1 & 8T @ dr

IS SR AW | 96 ghg B! § 37d; S ana iR Sed drma Sie
TEdT & 3T SThT Ik Tk & T&dT & Seromef

IeqTEH el ANTd 3d T HI9Td ATd
1 4 4 4
2 8 4 4
3 12 4 4
4 16 4 4
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3T AT (AC)
A ATA (M)

X

fir 118
3. Seufw g ;S Seutes Saaft g8 =M & stwavid 2iam € f v # gfg
3T | AT ST H i ¢ | 374 HIWId AT 9k SEd AT 95k § I

TEdT & | AT -
UG | FAArd | SMddrd | dird 9
1 20 20 20
2 44 22 24
3 74 24 28
4 104 26 23

Y4

forr 11.9

S T STERITT U & Eted | fe@ms St @ df Hmrd nTd 3T Ted oInTd o ashU
AT o B 1A B ST qah 3ed arra AC firedt 2, €iara emra MC s&es i &t 21
et AC e &1 St € MC 3Heh sie &1 STt ® 1R sieT & AC sig @t 8, MC
3ok U &l STt 2| afeormreaes MC AC st 38eh =g fomg ot shredt 2|
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frr 11.10

MC =3 AC & vt 379+ =fgaw forg @ X ug=rdt 8 @atfer MC se @t 8 a1 +ff AC
ue ffara ©fmr 7o Frdt wdt ) wen fféra i o s AC off siga ot € oIt AC &
gt =gaw forg b W MC 38 Fred gu S0 feret STt 21 S{ied AnTa 3T €T onrd

% 39 gva ol formr 11.10 9 awiian mam B
HHTT AT T ShTS AT O TTT =8
ferr 11.11 o sitea amTd, 79 [Rer AT, e IRadeiiel drTd ST ST drTd oht
HraY 7T T Rl |

fom 1111

oy g -

1. Aegana ¥ 3itEa feer amra AFC o stemar 3= amra ware AC, AVC stk MC
TR <t et & 27t fads AFC formar sredt € Saifer 317 ueet wredt € ot file

s =
2. MC = AC =3k 3t AVC ashi sl 3ok =iaw fervgetl W shrear 2
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3. MCas AVC a3 =t weet 31t AC a5 =l o1& § shied 2

4, 5= e traa arrd a5 AC e 8 e e dimia anmd as6 MC off firar 2 3R
€ ST AN a5k o =1 T 2| S &1 3T AT a5k HUL 33 0T 8, ST
AT J5h ST AT qoh ohl 3ok LT foIg T 1T 3T ek HU Al 71 7

5. MC =% 319 =gaw forg a W wa¥ qged, AVC a3k 319+ =gan foig €. T 36k
a1g 3 AC a3k 319 =fgaw forg T 9ed 37=7 | Jg =i &

114 <rderteita omTa fersgwor

forett off 32T & et Scare it 7 i arar ) R Erd € (1) wt B ae (11) wat
1 AR A1 Jeareq awar (|11) 3Seure @ | sredenta W wem &1 H foRet off TR
Uit el &I HehdT, 3Td. SCATaH shl HIAT § TiE &L &1 gidT & | fohe aTeiehTel § ®H
UTH TAHT A9 T&AT § foh 98 10T IcUTE &1 Sl W o ITET e TRl § | 3T
gTeal H reehTed U Afeehad THTRISH TRe § | Sefehtel W W7 & ¥eH T e+ T I3
sftrent, T UeTd Tt Y HTHT-SGHT TrId 2| T ¢ foh dieehrer o aaft e ufiafda
T ST "ol § 37: deleprer B feer 3R yftardsficr @mTdt 1 9g T|TH 8 ST 8 3%
Tt AT qREdRitet 8 STt & | 37 Srefehlel § Td o shael o1 81 Ish T Sd & | I 2~

1. et 7 oftea @mra ask Long Term Average Cost Curve (LAC)
2. <rdiehrer 9 wTa @rra ask Long Term Marginal Cost Curve (LMC)

I TH TIRT STEII h|

11.4.1<reemTefi= aftaa ermra (Long Term Average Cost Curve (LAC)

eI § 3Tk STCUahTd BId & | 370 O Bleh ATUhT o [ Ueh T3 ST Wie B

2 AT IGHT Ueh ST AURTA T 3T AN sk BT @ | 2@ o 11.12 o

11.12 % om, WT=T o IcTEH B TS AT 3T ATedahiei anrd ash SAC, 21 o 11.12
H 0M, SIS HIEAT o SIS T G0 W= o 3cdTa Sl STCIaRICi 39 ATd a5k
SAC, I 3t TR 0M3 IedTE T = AL WA Rl STUshleE sitdd arrd sk ASC
&1l drefehrer § UH 377 ek SAC 21 wehd 21 88 38T gfor o fort fadk 3SAC s €
ST STEUehel [ S| AN ol A & |

T USRI H1Ed AN kT ol T L G T a5k Gl Q Al THeRTei 3 1dd arTd
G & STRAfT | 39 sk 9 J1d 2ldT 2 foh Icq1ed o 99 1 ufed g4 I dderia 9 3ad

y O o (o
NINK T fore TR aftad g |

TT-hT IR foT@ o o7 Tedieh T o AT SISt TRt Wiet] SHTE T =T R |
e 11)
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THIS o 3T H 103 T3 ST | T I B (e |

L.
2.
3
4,

STCTERTS H BTH oh! AT foha ehT 3T el & | 3ok AITH SIaTsd |

3T AT foha eRT 3T BT 87 el AT § S T ohi ok [T i Sarsd|
AT AT R Bl &

T SRS H el AT 5k T fIg ST &1 Hehel & 7

AHRTAT HATET AT ek <hl forgrwamg

(=)

L.

2

fam 1112 % LAC % % %9 &l 9@+ ¥ 9aT gatar & foh a8 SAC ashi &l
fIwTeh oY aTE @k ot 21 37d: LAC a5k Rt forehrent am atraer +ff e 21

LAC =t frrfsra T +ff shed @ Riifer 98 sk sfors & Ieare qe anTd avere}
GAIY GrITEHTT JEfRid il 2] 39 08 I8 WH sl SEehlcii 3caTed =i o
ferieor o werah B 8

LAC =% HaT STeqerict= 3id ArTd ashi o A1 Tdt & aer a8 SAC asht &t
Tet Y@ w2t 21 98 SAC w1 et et s g foreft off fegmt SAC &
3ferer et gl

LAC =5k SAC rshi =T g0 3ok =jgaw feimgetl ot Tt 2t &t Scaftr afg
feurfa # a8 SAC o fird gu Wit o, Scafer feerar o fearfa & R wier ox 31k
It g ol et § SAC =73k o I3 T AT W T2 e 2l

LAC =% +ft SAC ash i atg U TR il 2iell & W I8 STedahlei= aTiTd aish
T e e =rae (Flat) St €1 seert Ry 3% © fof @t § aftEd il &
TR Sh1 Y& deriehet H o &l 8

LAC =35 3 U TR & 3TeTa §© 3171 &9 o €1 Tehd 2| $6hT 9 36 &1d T
feft 2 R St a1 1 & Forom AN EY T 21 39 % TR e 2 2

Rer 1112
STeT 1 YT ot THAIRATT, | 999 a0 AL | ST 8T8 I a1Td Jig, oh

T STet A ETd 2 (S8 Y §) =1t g6eRt ST fo shTeh & STgEm glaT 2
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R 1113

() STeT 51 Sur <ht frdearfiaTd. S1fre e qe Ar BT ® (S 32 H aet St 9ty
T AT g8 i a3k 9w doh Fatd! &l S 3eht e ot 11,14 fop o1
BIaT 2|

Y 4

o= 11.14

(&) SteT @ feerar fem AR T © 91 e SRR e 11,15 % wme g 21 v
7 feuq TR 2

Y

aa

Q\/’“\J’ J \ﬂ

= 11.15
(2) Stet i e wHE F9 | ARLEN § S8l 3R R ot 11.16 =6t e B €l
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71116

11.4.2 Ereehteft= wmra @ (Long Term marginal cost)

SreiehTel ST ARG reehTe] § Ueh IhTS o SCATa Hol ANTd H g3 Jfg ol a2l
didehter T oft HoTd AnTd 3R ST ANt | e TR 2idT § ST 3TeUshied § T g
defhTel ST AT aish sl aie SelehTeti= HuTd AT ok o Traf-ad U STeUshlet =
Hara @ sk (SMC) gt 21 57 SMC aishi ot Ta=T ShEaT 3T Uk a3 @il & dl 98

LMC = 2rm

ﬁlsrffl?
LMC =% SMC ashi i @rTa g4 ht Rearfar 7 iRt g3 91T oX AvTa feoran sht fearfer &
Faw fergett aTa g ot Rerfr & 33t 3 o o Toet o €

fororeaTg

1. zget AR ot U St 8rar @ weg a8 SMC ashi € 3tfash e gim &
2. St LAC T firar @ @t LMC Sass 1= grar @ ot /9 LAC s 33ar @ ot

LMC 315k 3¢ 36k =™ foirg IR hiedl §HT HUR ekt SITaT &
TATE ST ATFHATH ATRT
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eI 3TGd AT 95 AR ehTel SHT AN I5h Sl ERAT H ITRead
TR ATl TAT-E T IaT TN ST TRl & 98 WIS STIRTTTH SR 3T BT & Sreen!
STCIRTCA I ST AT a5k T TN oG 36k ATHIhTat STTHd AN o =iaH g ah
T 2T 8 371 3t forsg W Sreleprefia T omTa diefertel fiad amTd b et 2|
o= 11.18 % 97 Sein ma §

{Jr
,Ir N~
- ferr11.18

f=-11.18 7 E forg m wre -2 &1 SAC ask LAC =3k 3t LMC s fireral 2, o1a: e

TATE STTRATH ST Hl AT 2
Ty ae - 3
T T IR fora o TIT Icies T o 91A- Sl TRiT Giedt SR o1 3591 ot |
THTS o A= T o T I | AU I AT FrearT |
1. et § feord AT Bt ?
AR

1. % T 99 a9 4 | q(d 9&7 a%g sl ANTA W TR T § | AN g
S FA B T RTST R |

2. Wifsen ST HE1 R AT ST & | SO0 TS AT, ST AT S T Mo
BT 8|

3. arEdfaes dnTd § Hifseh ATd % TS 39 e HEI, AN T GAAT hT Hifseh
AT SR T 2, S foheft o o S | fopanm SmaT € |

4. TE ANTA 9T HAHE Shicash JTTH & i fohelt T& o STATEH o HR0T @ & T8
g | TcuR # foret FREe i A T YR T B 81 3 ] R
IRERi T, el T SHred ST Al
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b, feor @G 8 & ST AW | Uk HAeT TS Sl & Sie- o, wed SR I A
AN | TR AT S-SR TR ST & Ste-ghed T J1e o Y11k |19 9T 51
| & AT RoR T INEcRiiet ARTAT 31 A1 & | STEd S1Td hef oTd H ScdTe
HTSAT T 91T 24 § U6 2] & Sifeh SATd ANTd 31~ SeRTs shl 3caTe alTd
T8 |

6. TR AT 1 a5k TR H U et T -7 F TG @ A ¢ |
gREdeiieT AT YT STReT § efft-efit ot iRt osff & S 33t € | 3ot e
T T@T TEeR AITd sht {@T 6 AT B el TRE-RITS ATd 1@ o SRR
S 3 2 | e Feer e i T et i et € ox sheft s e 2,
3T 37eF-37& oh! TR A Ll | ST IHEa-Rie Ard R HAEd o ArTa
&1 W@ U AR it Bt © | 3ea aRaa-Riie dnTa ST anTd ohi gerT |§
TRl ST A forg T ugdt € | ST a1 ST el -ef wrear St § | X ww
T rar | i A o @ ot U SRR i B § | A7 ofiea afEdeiid
TANTA a3k ST ST F ANTA 5 ohi ok TH [o=GH! I FHTed! §8 Ioh H
et € |

T UT TR hl STCIhTAT AT 3T AT Ikl o STATIT &1 Yok oh areehleid AT

3T a7k oft Ereft & | I E-dTelentedi fda o STt Seishredia diara anTd 37t 37 Ik
| SERTCT T AT 5k 3o TR S ANTA A5hi i TR AT §AT SHIT

SITT & STelfeh STeshTat = SIHTT AT I3k 3ok ST HIHTT AT skl i AT G
ST ST 7 |

116 sregrarett

Hiftses erta (Money Cost) : awg o 3cares § fordl T e Hifseh % ohl 3Eehl HITseh
T e €

Frefares e (Real Cost) : o o Icare | fordl T Sreet 3R 3T0eed, Yt T
ST T HEAToh & oh! AT (Ih AT &

ararer wmra (Opportunity Cost) : foreft |mem o1 a7 ST Haia denfcds TaL St
foReft e =T 3caTe e o ford @t faam m &)

Ferfeusk @ (Alternative Cost) : e AT o 99 |
Tereerfua e (Displaced Cost) : s1aex & o 9|
gEatavor emra (T ransfer Cost) © s1aex amm o wH |
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g a1 33w ot (Explicit Cost) : 3 @ St wH i =T Scare |reHT i I
T TG W T Y @ b T 2

e at steaeh enra (Emplicit Cost) : 37 wmert o Siameir i1 4 St o i arge
SUSH AT &, T 3T Hed el ThIdT|

gt @rer (Normal Profit) : @m 3t o =gaw wme s 3eft &0t 36 Sarm # o+ &
o ot s1famd 2|

e wmra (Fixed Cost) : 3came o o oo o il STTUshlel H ST H Ueh & o i
TEd 2, S- 9f S 51 o 5|

uftadaeier @ (Variable Cost): 3cames & o =21 St 3came i o a1 8 SR i
TSd B, A8~ I of ek A6 U o3|

et @nra (Total Cost) : zrg Rer amra 31 wftard-eiiet Ta 3T A0T 8| JeuTed 1 Haot

X :
@t ol AN FeaTdT 2

st wmTa (Average Cost) : ot rTd | SeRTsal hl F&AT 3T | o W 3Ed N
TH Bl &

i emra (Marginal Cost): we sifafs gE & Iedated W 8 arar o5 |Hrd
AT 2

11.7 %ot Su=wit gEach

Micro Economics Theory M.L. Jhingan, Konark Publishers Pvt. Ltd., Delhi
Micro Economics, M.L. seth, Publishers-Laxmi Narayan Arawal, Agra
1T o Torsgwor, o, Y, SH, SRR~ F3Te IfsafyiT g, 8 faee|

srefeme o fogra | w, . g9 v A, €. R, s - AvHa afsa i g, %
faeeht

ITefeTTE o TogT= © o, ff, T, G U 0, Y, 9% TehIYH- T YeheH Ai-at, ST
Ioaa 3T g | €. T, T, g, ToRIH- Tl W SehIeH, SaTeree-1
Tk 1T & fogT= | 7. . UH. STUaTe, YohIeH- AHITRIF0 7T, SAPRI-31
11.8 sremmat & ST
T e 1

1. witfser @mrd o o= 5 e S 8
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Ty ArTd (1) =t ard SR (jil) g o
2. Torelt ETe ST I TaTTH ofohicaeh STER ST Tohell S 3hT IcdTaH i oh ford @f

[ERIKIEIN]
T A 2
1. (e @ (i) For Rer @ (iil) o aiadm=ie o (V) i arma o
(V) €twra wmma
2. 3TEd AT < Jehr T Bt 2
[ 3ftad feer T = g Rert e
e SedTE HIAT
i st aRadRia ar = lliy
Fel SedTE A
iii. oo

el JcaTeT WA
IV,  ofied AN ot ScaTe |

3. IS H U TS oh THEH & ol AT H §U THEi sht 7T HIHTd 1T &
4, &
T T 3

1. dreferrar § fRom ot afgdasiiar amral 1 9 gamg @ Sar @1 aft Srd
giEdfier ANTd & STt 2
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313 12

AT <At TasagarTe

Scale of Economies

ZhTS hi EQWET

12.0
12.1
12.2
12.3

12.4
12.5
12.6
12.7
12.8
12.9

EEee
AT

T I W 3T U firqeggame

ek firasaan

12.3.1 st=aftes firqeaearett & et
Ter fdeaaa

AR QT STed THaeaarstl § vy
e Y rfirdezraTg

|

REEARIN D

ITHITET oh I

12.0 Sew=

U U T RSN H 1T SIS Bl oh o STETH L ok 2| T0 IhTS H o8 JeIa
Ig LA Tor IUfeT o 99 O 1 a1 ® 3R o2 99 W 3ATET H ¥ hid-shi ©l

fiyqeaadTd ITH it & &9 39 $oh1s § 99T hl JTTHdeaaarel ot «ft 3Team svidl|

T IS oh I o a1 AT [ o1d ST 9197k

1. =< 90 % IATET 9 U fHdeaadmd R §,
2. 3cITE %A B ST 3T o |Ted @ e 3= ufafdd foram S s Scdtes 9T R

TS TS, T,

3. &2 99 & IATeH 9 U9 Ifydeaaare w7
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12.1 wEaraEn

Y G 6 IR 315 H A9 IS AN o a1 H eI TR 1 IcTe ANTd <hr
aieTT € & T ¢ TR IcTeT AnTa w QU gU wHa o 7T Iedrad R AE oF A |
SIATAT 8| ST AT ST T o S8 3TT9ek 79 | 77 a1 W&l ot 331 Tt 21 (1)
I T AT OX foRam ST ST STeT-37eTT U | ScTe sht ATl W T 99T
T | (2) Toh 3T o TR | g i & THaearerar a2 81 JTel 98T |

TEAT TS AT Hi ST ShTS oh TR U ¢ | HIS ¥9 § TR i ¥ & IcUTeH al i
T fopam <1 wrehat 2 | (1) 5 Yo v e (2) B 3HH W | 919 T W Seured i ° S
fiqeeraTy B & SHeh! =<l 89 39 3hTS | hill | I8 TaTT(aeh © fon SAfres Scated v
% ToTT 9 & o TR ol ST U | 376 I8 T 33T © foh 32T o forshie o @
HHT ShT THAeRIATSTT O T ST IS | SHeRT Teh HIe 91 37 g © fob firdea=rarett &
TR BT, 3T HHT ohl Ueh HIHT o S8 SITHTSIIATSTT ohT HTHHAT ST U< | 39 o
1 garer of geRts | frar T R |

12.2 o2 9T WX IeuTed v Hasaaane

ST TR TEATeAT | Soor@ foRaT © foR Jeaan ST Y Y € SaTed A1 daf a8 IHH W
ToRarT ST 2 A1 BIE Y9 TX | Toh ScATeeRd! YsiT, TeheTehl 12, hedl HIeT hl Uaiey,
ST TS ] ohl HITT SIS ST STl bl & § Wt 3caf & GHH & TR A fufg oar 2 |
39 7% I8 o afe aft a1 STgeRat o af & ScTeehd! BIC THT 3T ST g 90H T
ITe HET FAT THE hdT 27 I 3T AT U ANTd o =il shl 3T 3T aTedt
SRTSAT H UG oifoh T-T I8 ST of o 8L SeHehd! U AT ohl 3114k i o fTu v/ &
FH AT G IS AT IR | ST o YA hT ST bl T 3hTs AT H T
e BT 8 | oIS 99 o IATeT | Ufd 3RS AnTd hH AT §, Fifh S8 99 W
IcqTe i ¥ o fafe fadezrarare s gntt st fo ®ie dum o =& 2l 2, 98 3afd &
e T4l o gay g W a9 9HH W& STET R T8 Han | 3 i
Traeaare i a<TE @ IATETehd! hH AT UT 3TfeIeh ScaTeT ITH L HehaT ® |

TS UHTH U Ul T 37 |

STer foreft JEIT 6 Iedt o TofveT Tt Sig St o/ U9 shea et 3T1fE i Sl 7E §
AT TR SITaT 8 3R foTeeh Hola®q IcTe ShTsdT oI TR ohl BidT @ df 3§ o
YA U IcTTe hal ST @ | STof foret 32T | Icure o 91eHT o1 ST J€t 7 § i
% ToT STEA-3hTEAT T ITTHR ST BIT §, a6 UH AT I3 ohl &g 9HH T
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ITe” Shel SITAT & | 374, 92 UA U 3ATeT-oqa%T T ATI-32NT AT ScATS-3hTdl
& AR H forear a2 |

ST T3 SUX et T R TR a1e 9 o 3auted & % faftte fideerrare ure et @ R
T 31 9T § Siie ehd -

(37) eTT=afR frdeaaae ta (9) S1ed fHaesaTy | M0 "iRfe o SIgER o THH W
IUTET AN qAT JTed (Hasa=arsTl & Rl & 9 81 uTdT & | Jaedd 4 off 39
hrqezarstl ol ¢ 9 T IcuTed il STSTIT T G HROT THT € | F8T 89 37 aHl
TrqerraTaT St faega ==t an

12.3 staftes faasa@are (Internal Economics)

Torel & o fou sTT=afier firqeaam o fiydsaame @ S for 39 AT=diieh 97aT 3T=a
Bl o SHIRUT Y ITH Bl © | I ST a1 foh 39 JehI hl THqeaIare qudt wui ol off
ITH & | 3 firde=rary, Teish % o foTe 3ueh STehr o S1geR =T Bret 2 | 0 shatshre
% STIAR- TR FUde=die o 8 S Ush @ A7 % sl 19 il 2, I 37 &l
FHTAT IT ST et Bt | 3 B ok Icare o Yo | g o1 afiom ® o7t et o doh
ITH T foRaT ST TehelT Stet ek fob Jeura ® gig 7 21 | 3 frdezerar foreft wf <l 30 am
TH B} @ STe 3cUTe T A &1 SITdt & 31T 3cTed o Srar & | 3 foret wep vl o &
ITH YT 8 37T SehT 31T BHT oh h1a1 § ohis TH Tt BT, T 3H BH o IcaTeT 99 &
foream =1 uftormm Bt € 3T q9 d SUaTsY el B, o deh foh ScdTed =T sedTl 37
I WY © oh 9 Tordeaaarstl sl It shiA o fT 3cqre <t A1 QT S99 2 |

12.3.1 AT fHaeaaqaret & SruT

(Causes of Internal Economics)

T o1 foar 819 W 38 Ffefga sron & firasazare uw gt @ -

artarsreate (Indivisibilities)

T SHd & T Scaf & stftremsr | sifawrsa g9 @ | Yok Gred W1 U e
AT BIaT & TSeeh 1=l 3Teh! Ueh SIS 9T § =T J1ST ST Fehdl| IcdTeT o 34k H3d
TTeAT ot Tk Ffda =man afomy 9 & R R uedr @ | R 9 27 & AgER
“IcITed & ETY TATH ¥9 § 9 Ic1ed | &) fehad geraT ¥ k| H A1 ST gehd 2,
QAT BT TAH WX IcuTe H I 7 3e7dT ¥ 10 L &, Fifh S8 SAIeIThd SIS ThIgal
# forrfora 8t fopam ST wehelT | 59 SoRR IedTaA s IX TS |TeT ohl ot &7 ot

YT R ST geRaT |
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et S e, Wheh 13 o Heped shieek § off T il fadeaaanst 1 gy
TTEAT 3T ATTITSIAT | ST 2| 2wt S Tlere o STER “afs Scame o aHed a1ed
I hl Wifdr 31feaw &9 o fomTsa 81, 91 51 99 o Scq1eT 8 UTH 81 aTed 9l Tt o 99
forelt oft o 3T FW | A AT § oft IcTE Ga & RicieR 1 Wd & foh ugfa frgfe @
I fauTsHe g foh a8 T i 9t firqerare “siforrsaan” & Sf-aa Wl S |
A, Jeroreh ST U foqmae, fomt 3R STqe ™ | SATITSIde, o1 dcd arar & | 5
HYT T SRR TST 21T & o 37 ATITSIAT |TeHT 3BT -G T i et © Foredr 32
ATfeh fHdeagaTT T8 Bt ® | Ueh %H AU ford i & |rerany ook el fosmm,
ITIE T ST T ST HIEAT H ITANT Fleh Tl 3918 AT BT The! ¢ |

farersitertoT (Specialisation)

ITafieh firdea=rdra o1 Ush 3T Hror & ot fardre R S forieishtor shgarar 2 | o
STt AT el © T oIS TA o ITUTeT § TH ST IcATE | shl STfrvrsadT &
T TE TTH BId, dfeeh fafRrsienor wa yifefeen fafert s ST s e & Samwed
TGN BT & |7 BH R SRR e T 3cA1e o I1U-91Y shed |l U Hfeh! Y
g ot dedt 21 3o9 gfent § fafredar sed) st @ it fafsrs avedt o1 v 3
T 2 | I Hfheh ohl Uk fafyre wm gig o Strar @ 3w after qerar & forg
gfsramet st Su-ufsharett o fasfsra foram AT @ | 39 v, farerdiertor & Scare gerar
T I A T Sat |

SCATEA-TTEHT T T &9 H AT AT sht Saferaareerar, fafsrsiercor wam Sanfes faferat
 JRINT 3 SHTCOT BIT @ | SAfrrsarm va fafyrear S for srt i o Trer i 2t 8 38
-t gt & S doriehl, Jaee, IR U fod 0 ot STw=after fidegadm Suetsy
FLETA 2 |

Ttk THaeadTatl sl Jearaa T at o ST i1 Eeha1 § -

[a Nl a N e

dehr1eh! firdeggame
NERSCADRREIRLIIN

ST U oo awer ferg firdearrame
ot firdeaaam

e | Tt fideraany

S RRERIECIRER PRI

HATUTERTIAT shi fHdeaam
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1. aeReht firasaaaT

qehish! THdeIRAIT. IcaTe shi IO daieh, Siel AfAT o 3T, fafersisntor qem oM
TS & 9T ST I AT ST Hehd! @ | ¥ ISR Uk 3Tehel UfAEM & AR
oTfard STt ® ifeh & Gohdl @ foh Tk wH o g9red | U 9 3fies yfase g |
FeTshra o Mt 3 7 yer i deieht forsrerd siaemi 2-

3T W TRk hl faeame-afean fore ot wefiadt sIgd S 9AT IX IeTiad Tt
ST Hehd! 8 | SHY I=aToReH hl doheiieh ol TN T Hehd oh T S8 99 IX IcdTe

fohaIT ST TSk 1T @ | ScaTed ohl I dehdieh! TR, Ta=ToId qeT STk g0

GIATTAT I o TAT H IS oTF hH BT & TR T 3ohTs Icd1ed nTd i FH gt 2 |
TshaTel ohi TFT= THleh

ST qAT 3ATET-oITET o ITTRR T fored® ot W fafor=r Scarea-ufskanastt wg faftrn
! Teh &I T UL T 5, FoRaT ST HehalT & | 56t W oef uarelt aht 3areara (by products) <
0 | sga I forwmrd o Sfaet it STt ® | DI T o 91 AT R ¥ 3 fidesaan
TH &Y Sl ST Hehell, iToh 398 o4 Ut} Y fehaid ® | fSeht g2 ot =91 37T a1
FHATISATR |

TG STTATHI o TR hl faeaaary
foret 3cuTe gonTS ot fored 219 T o1t |fi1 o1 SR G99 &1 UTdT & 9T Ui SRS hH

T I AR WTAT H SRl T ScATe foRaT ST TRl © | DIl HIHT o T W A€t
AT o1 ST el AT ST R |

fafsrsemtor <hr faasaaaTe

LI 9 27 3 39T i o 2 | fafsrsieror & sga @ o foreie sedn € 3R 3
AT IATE-3RTS & RN o [T B9 U & ITH &1 Tohd © | D11 B | 2m-fasee
Hifia 2rar €, sufere fiqerard 9 e el Tt ], Fifer shrf-sparet safeh ot shrf-armar
T 90T SYANT TN TS & 1T & | 9 ForsITsi o Amt o T & eTeushiel # Ush fodl gu
97 T FETIAT ¥ 3 S T S HHT qeh Ui $HIE AT ¥ TRl © | 9 TR
TafeTsiemur & siea O qehIsh! fardeaaare ume gidi 2 |

2. varereh faaeaaaT
TS I R ICUTEH-SIET § AR T T Tel-g-SqaeT | STavash GUR Fleh 39
ST 2T firderardT SITe ot ST Tehel! @ | Sarwer # fafdrsieror o awe & wmw feram st 2 1 (1)

Tt YohR & FF 1= SATRAT Shl T 24T | U SIETT hl HIfcTh DIE-BIS hs
3T HETIhi ol TYHL STUT TR €T Hecaqul fuf & T wehat | (i) mfcaes
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TaRTETeRtoT, % o FReT Yoy o foTq i st i forwm S - she-faskar form,
G U AT foramy fergmoe fersm enfe & sne fe=m Siran 8, oK uen forvm o st it
off 3 IU-foumT § ST ST TRAT B | T 9 TR HT HE-fIWSE qo>m wR A

fafTsieRtr sredies 97T o foRdR STaT TTTeT), i Uk Pl Haedsh &
ST AT U 2 G Bl HohdT & 3N afl Taeer grerer fidearare are <Y ST ekt ® |

3. IR uE fosa wraeft fmeaaaT

g THqeIadre wH Rl shed HTt okl Wl qAT IcTfed HIeT shl JSTK | == 9 G fra 2
| Ueh SIST ScTeh TEAT o Tord, STferes AT 0 sheat U, S84, HR{AT 371 ol 37T i
W, I U HH HIaud W T IS e STt 81 37 aEgedl W AN i i G
STRTTCT, et @ 311 TETstl o fouy gioemy off fierdt 2 | vk o & w1 wh |
3Treh TERTT Sht forsht shteh SToAT Ui SohTS 21 hW ot Tohcll © | STTSTohet o 3T H Torshar
& ToTu forgToe ot HRRT oFT SATawes § 3R ol WHT g1 foRo v vER o o TR
I 3T ThTeAl § S QTR |

4. =T faeaaarn

JTToheT AWl SATAR o [oTC HeTdl SISl 3T & HTETIhdTga foxt 31 STH &1, FRITeh aIer
G &l IS 91 Bldt & 37, T9AT SUR S JTcil G€ATT AT 9 foet Suctsyrshian
It 2 191t B bt 1ot St ufsT % ot SwT-Gsf Yo | ST gfuer Wt R | 3
AT o I, SROT U SA1fS =T Fafid o | sra-forsrar foparm Strar @ | fSrerer ot ameent
T T ShfsATS o1 guET T SHEAT U=AT 2 |

5. SRaw & wrafeea fiaeaaam

Teh o2 &AM | SIS GEAM shl UL SATTETRIR SIGH TE- shi &HdT TR0k gl # |
TOHT T IE 2 Toh o TTm o I8 SNy 3 31T 9Teh! U 2 9T 8 | 6ok Afdich
ST AT shT STRIH T TTAT SIS FHT hl STUAT FT BT 8 | s TSI B Sl il forshr
F W, Tt fafer g St Scate s 9T e s &5 & s ATel 56 o I
off STt Sifaw s STt ® | ST ST ey @ feau 3 % faw st Saame |
fafarerar ard 2, SN & Ty O f3foerar A @ @ o7 ufd o | a Jedred i
gfskamett & «ft faforerdr ard 2 | 38 yehr 37 fafareransti @ siftaw w9 it STt 2 |
6. srgEuT i HasaaaTe

30 oL BH & UTE DI BH T T WEE AfF BT & R T8 3 fA9NT g
STTH TR TRt ST T T ST SRR TITfU 3t Tehclt & | ®H o ooy

TSI 5 ScUTe dTorten! AT JATITSHTT S & SRT ST hich I8 HH IcUTe Sgdl & 3T
AT ¥ L 2
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1. SHEATUTERTIAT i fiaeaaaTg

Tt B 39 HTHehT 1 g TR ol T TG L] & SIe - HH IRET § TR hed
AT, Tt 3 fotu sTere, siftrent o fore AeisireTTa om1fe | o ufter 3 sree siftreht
o TTC T W, THISH e, Seqforen T fafohcamygforen e gioem of Ja o
Tehell 2 | Teh SIST TBH o TehTelct SISt TH o UTH STTIeh TTEM B © | 3T, I8 3T SHTwehi
! ST GITETE TG o Thel! & | 3 Gl o BH ohl Sgd e i1 9Sdl 8, Ao
Y ARl T IS &THAT JIgd! @ ST 3cUTe S T 3T AN 5 | U8RI gldi @ |

TH YR B 9T 2 o SAT=aieh fHaeaard Ush wH ot $6eh SR 8 gig B & ITH Bt
2 | S99 3T ohl AT A BT @ | ST TFIe] BH o STk T3 o SFeree 9 BT
2l

12.4 smer taasaaare (External Economics)

I 9 firqesrare 2t & 1 foret 3ienfires gonts o W o SRuT 30— ARl BIdl, ok o
AT ok T ok ATHTT foehRTE o ShIR0T 30 BI & | 39k Scd~ el 3T I8 10T Th
2 &5 | Uk & TR Sl 31 SNk Soh1gal shl TATIET BT @ | 398 ShesIehl0T o
I 3T~ B ATl AT AT 37 firdeaarg, it et 2 |

Toret Tk T 1 Toed €4 3 ShIT TFYUT JET SRl ITH B aTeft 34 A+t fraesmraratt
i ST AT Tk T 3hTE ol aftaferd &9 A firetar € aed fidera hed 2 |
HITHHI o SR, “Ted fUdez=rare I fide=Iard 2, St 373 Hut STeraT S ol ITd
BTt & | STaifeh Teh ST 31T e o Ush THE | Seq1e okl THHT st 21

WAL T 277 o S1eaT | “IcaTe 6t SITel fHaee=Iaie, uah safhird o shi 3caf gie
0T THYUT STNT § B ITelt Scared shi gl TX Fft et € | STafeh Tk T o TR
¥ gfg B9 & 3o feera safehird wHT il AT 1 &1 STt @ | "STel fidesRIae. et U
H Sl ITH T SR 31eh HH] AYET ST hl IT6 Bidl 8, I 38 G ITH BT & STelfh
TN § 3cTe T G0 SIgaT & |

eI TSas=aTan o 36 i o ST,

ST TrdeTarde @ SRl & 3aq ardt =- (1) Sz st werireRtor e (I1) s wat

SR faRTeeRtor sl 79T |

(I) eI T TATHARIT TR MR TN 3T FHRON & T & Hmicrh &
7 T W U & Tk Y aga |l STTenfiTes Sl % hid & S | T BH Y

3ITE AT Y BIdt & | T0 A9 o T1sat ¥ “arer fideaarart o fiydeaaamg g
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2 Sl AN & TN & HROT 3T Bl & R ot HAT A o0 €9 9
A et & |

(1) <rfrsa wHT T FATSTEeRToT ST STUATAT | W0 R ek o STgER — “Se &
ForohTel o heTeared HHT | TafRTSieRor 1 s & aIred & |H(1°<4€4(1|é-||_°h"ftl){9<4 i
21" Menfier TR & wror IR yer i 99 9ee i ITelt 9T
TET I TATUS T STt @ | 36k hior 3T shl gl faf3Tsientor st <y ure
Tk HH AT 9T 3T il © | 7 &9 & a1 frqegzrarstt i fey s &
ST ST HhelTR -

1. s=ErereRtor i fraeaaaTg

ST Sgd €Y BH Teh &1 H h{-xd 8l STl § Al 3ok TR & qHUTHERT &3 a6l
ferqearare uTe St @ S8 Uk &5 H qfEs qT GeR SHeET T 1< foehtd 21 Sirar @
quT TeRR Al 37 91eET o i ug foema ° "edar Rt @ | ST ok oheg [Tl h
< gU T Tor=gd ik oheft 3 &1 | forshrdl shtdlt & Fores wet 3 o forea ot it
2| U & T S TS B Tl STl ® ST S el Fed Wi i i Bt 2 AR S
T wTet ot © | 36k ST 36 & | HoreT AfHen off STEHT € T9d ' S @ 3R
3ok ToTw wfSTeTor ferematt it forehre off &1 AT € | Sk U ST hAd (=l shi ST 9
STkl WA WTH Bidi! & 3 Teioh TIUITHEEY BH oh! $HITQIdT o¢ STl & qoiT BH i aed
firqeerraTe uTH Bt 2 |

2. qH TS g1 fudeaaag

T ATHT hT SATITIGR U deheTehl TR o AT ¥ SATRT-UaH foram Srar @ | 36t
TRR FB FH TR Toh Shra 318 9T TR ot iU oL dehd] & T TSl @il
T T T TS BH I & TRAT © | GEAT arerelt fqeerretl s oThet 3T

TTY-AT At T oh ToT HEed BT © | WT. 36 376 9T o o399 ol W TChR o i
I T ? e geget e e grar 2 |

3. Torgen & fameagaTe

STeT foReft ST AT vRITe frehrer 21 STaT ® a9 36 e T 5 TishAr gk & STt 2 S
U fafTe w6 a1 I ok g ARty s St Fwe-purerar | g Sl ST
Tehdll & | 38 FehR ff3Te st it Sarsti & geft st o6t Am uTe g 2|

ITUH farsdwor & I8 Ty 2 for erafter firaeaaa ueh &H &) fircddt @ 3K a8 wd o
foreft e @ o o ot o firdezraraTe wmw ohee  whe 21 Tkt @ | 3 TRl il forgny
T Ik IR T Jhg TAT FTST H YU o HR0T Y19 Bt 2 | SHeifer smear firaeerarg

199




JTNT o SRR qUT TR T Fft et € e 37 gueq ol i fHerdt & St
JENT § SET & 3T T Tk T W 16y e, sT=aieh fHdesarett & fire
Bid] & ferT 399 s o o {39 2iar ® il T w1 & g S eT=afeh
Torcreorra Breft @ a2t qud W o foTe simexr firqeerrar & aedt 2 |

T ST YRR hl THasa=aren o ST & 2 90H W 31T o U Ui SehTs ATd oA
AR

g - 1

T4T T I fore & foIT gcesh 957 o G- St Tt @iedt SHTE ST ST hi| TohTs
3 4 o3 7 I9U ¥ A9 I o7 e Rt |
1. =2 99 9T IcTe T T a1cad 27

2. STt HdeIadIe U6 &9 € i € 87
3. ey fydeaadam o sron 8 Sca— 2idt 27

TR T STed fiaeaerarstl sl Trey shaet Rufd wes & 2 | Sarewnd, 5w
AT-3NTA & ST T, ITH L W& 8 i I1e I Ol 3ohg! fiet 9 af b
o avft ser farqeaaTe. STT=afieh o9 St 8 | Uk € SRR hl fidsaar ue o fou
T Thaesar 3R gl o foe are frdearar & wend! © | A Teh %H ot Torelt
AT T AT 15 gud BH o o o) % o ToTe g atmear firqe wran s STt |
32T o foTu g0 <6 for Yoa ultared o1 forerme fordll &1 0 219 9T I8 & Yed 32T <
Tt sTrafer fdeadr 31 1= BH1 o fou sTey fudss=rar 9T SR

T | ST fideaarst @ A=aies fiaeagdd 3= qidt ® | siud) S dfe= &
IR ‘S T % 3TN At frderarstt w1 ufeme F7 & gehar © % % @ gEam
TR SEe ST 3T STl BH 3T oh! I 3TH RUIH o STTET GG i o folg
FYET G H1ST R A1 SN FHASIAATE ITH &1 ST | “STerR Teee o |t ferdear—anati st
Tehal Shlch 3okl ek aed fHdeuadIe &hel ® | 9 B & gfomy ot fsft shedt 2
AT ATk fUdeaadT 3T 3= o gfomy ot At st @ gafeu srear fudeaan
B

12.6 Gwr= <t stfeasaraare (Diseconomies of Scale)

o M i fderad e Suorsy €T 8 Hehdl| forddt ot e 3ei & Sfiaw o var
O 31T @ ST 370 fored e & fydeaardrant o s W Afdea=du. Scq=1 g ot 2 |
Afderaame off rafie SAfdesEan, o ared AfideaadTT 8 gehdl ® ST
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HATTRIATSY Tl Teh T o STk 1S § BT & | SITel STTHAeIRIarat sl Trr
ST & AR § Jfg & BT & S SRR BHT Sl AT o1¢ ST 2l

IS I W IAET T U Uk T & ¢ Hdeagany @ 2 St @ 3
AMUTRIATT I B AT B | T o Ford i & Icq= 9 | g & Tkt © | Tk Eimr
T ST IS oM, STt T T B & TUT TIHTHIG o 0T TG NI H g, & Hehll
2 | e Aftaeaaam oiw 819 dt 2 | 92 TH 0 Yey fshamett § Sdned, uiesd,
fom, forsht omfe & Trafrua TR oTTelt @ | 39 99 1 ol &t ok TolC T T i
JATTTIHAT Bl B, 31T TeAd o fofd S ot @ wan 8 | Ueh wH & 935 o7 37K
G W Toh fergoh S8 W4 T &1 =l o QAT oh! FIUHT ISdT © HE TSI Hrare! 0
AT FIATIITET dIg ¥ IcqTeT AN sigd AT @ ST &N ohl JATHTIIdTY, ITH B et
H

ST 1 forehTe B TX 3UY a7 SAfHeRl T HITT o STt @ 3%t Sl Toigl 9ot gal
3TN § OHT IaT & AT T ftehl 8 6 Icqred T Udl 2 | 399 318 ANTd 9g
STt & | 9Y 39 TN hT FHI oF G9& FGdT g5 AN ol Rd a8 | 918l
STHTRIATE 19 21 &I € |

Ieare o qioT § iy g9 W G & fafs st aredt it win F afg 89 8 aeed,
e W o qed, TFTH TG § Jhg &1 St & S/ wH sl 3Afeeh 3aamed s X

AT ITH BT 2 |

T TN 2
AT I foTE & foIe Tedies w5y oF A St TR @iet! SIS R T R

1. 3ope % 31 ¥ o3 T 39U @ 319 I o fHA o |
2. S IHT o IATe hl AT o I § FaTgd |

LAC

IS | A I A/ wW FeqEA W W

(5] (B)

127 =
Y Ih1S U 37 S A9 9T ITH B Tt frdea=raran & o 0 37593 fohar 2

201



IR § gH T foh 912 99 9T 3cTed v © Shid-ohid ©f fiqeaaare uTe gidt 21 /i
Y Y 32 < I - 3TNk U o {Hasaaarstl o ®9 § FeT ST Gohdl gl AT
firqeoR—IaTe I &9 ¥ o9 AR ¥ Traf-ad faeraare @ Sy ot it sifarsear wa
forfsrsfiertor @ wmw BYeft 21 STafer seT fdes=are ush Sen & T i 4 Hfsd s &
T TATIIHRTOT STTHIH U foere © e 8 arett firderard 81 firdesardrat & s
3cared st Hted artd (AC) &H 1 STt 8| Tifehe Ten |11 o 18 78 99T o 3cdted o
Y rfirqeaeame fiea o) @ 599 3figd T sed vt 21 37, g9 °wEd © foh o
YT | S THdeTaTe aTd 8dr 2 o et 72t 2

12.8 %o Iu=rit gEaeh
G.S. Stiger, “The Theory of Price.”

J.K. Mehta, “Advanced Economic Theory”.

J.P. Gould and C.E. Ferguson, “Micro Economic Theorty”, 5 ed. Indian reprint,
1988.

M.L. Jhingan,” Advanced Economic Theory,” 8" ed. Konark pub., 1989.

William J. Baumol, “Economic Theory and operations Analysis,” Prentice Hall
Pvt. Ltd. New Delhi.

EE T WREH o THTH Y STfhasaaatett W faemr

IE g GhAT hisA 2 foh YA it firdqeaadie et & yreew it 21 59 st 8 dam
i firderadre 9 firerdt 8 70 rfidezarard sted) =Ty & STl €, 3afT geht deishrer
ST ANTT sk ST shl AT AT W &l sig- orar 21 o § stfudesarat it i
feorfert 3 s & sramar w21 feer 12.1(A) 12.1(A) & sraram = @ T 37 s & i
T Y firdeRraTd T fierdt 2 S8 AfHaeade. Steet e ar STl 8, Hiong geht <t
et sftad amrd (LAC) arsh Scafer it ol ammsti o & e orrar 2

%S IUNN | Ta-Y I 1 AT AT SIeal &1 TS T &, AT qohr1oh] THaeIaTg
SR Tl © S Yo ht STehrI3TerdT o1 ITE fHeT qdt 7, S Il oh shihl ATt
T 3TTEd AT T AT ST Wl 8l AeaeTd fiad arTa siedt &, st for for 12.1(B)
 guttan T ) v ekfaes weRTfersRr (Natural Monopoly) sy feerfer & e s 21

Fo el vt 2t 2 fomd dum 6 g frqeerrare ot Stedt & ure &) St €, aAfe
AT, HTHT AET H, 3T H doh TR T&1 &It 36 ST § 3d AN 956

w1 3h 7 afast (Horizontal) =t e & 39k ame & st 21 e fwrfir o 12.1(C) &
et it 2
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12.9 sreamEt o I

eyl
STet Torelt JTT H Icafr o Tt drer (3Sf, o1, Foawie) ohi shel JET § SR foRa

ST 2 Torereh Hetea®d ScqTa SohTsaT she AT i Bl =l

JTaTeh THqeeame qed &9 | = al & st ST wehett & - (1) depmteh! firdez=rare (ii)
yergehta firqeeame (i) aeR v faqme gseft figergan (iv) sifew & g«fea
ThraemraTy (V) forfta fraeream (Vi) stgaam ot stfidesrare (Vil) sheamreniaar s
Trdesam

STel TideaaaTy &1 hRuT © 39— Bidl &

(1) St = TerrtereRtoT SR (i) hf-sa T gr ferfRsieRon it saamm|

NG TH 2

1. 3= a1 v o foram 31feres 8 W Stfiaeaaaie 3= 21 ardl R, 3 oft @
PEOtCARCI R
2. 3Tk IHdeIIdY Taaey AHdeaadn|
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FRT3-13

TH T 3T AT TR

(Concept of Firm’s Income)

ThRTS hil SUET

131 ==

132 y=aman

13.3 31 hi sreymen
1331 g ==
13.3.2 3itaa a1
13.3.3 diwra s

13.4  fafy= ST eIl & 3117 <l 1L
13.13.1 ot wicrrifirar st Reerfa # %, Sed T @i 3/
13.13.2 wentfrenr st feerfar ® e, ofied v €iHTd 1
13.13.3 wehriershmreneh it shi feurfa o g, ofted ua a1
13.13.4 srcunferenr st feurfa & o1 Y STaemomg

135 @, siea 9 991 1 | gFeFg

13.6 =T T T A T B AT T ok T TF

13.7 e farsgwor o wH i 311 = Uea

138 wmw

139 vrsqraett

13.10 re=memed wu

13.11 g=voer

13.1 o=

T TS B 20 B AT T o TR H foramydieh TR hill| $9 THIS o STETH
T 31 e IETAT Rl T L TR
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- o it 3171 ST T Jeh ST STaeRONST & SFaTd B Fehl|

- Pt} ot ST o TSI Tl o Wt Teleil shl STehi) ITH ST Hahl|

- ST Tkt o T T gamredt o ol sht o7 foher wepm wanfera Bl 2
- Y ST F I6h IcdTE T T Sl A oh Te TFaT-¢T shl THeT bl

13.2 wEaraEn

Tk Tfier Afirehwl 1o SRTT 1 e H TEd gU o il - R
HTIGT AT B IS, Teh ITHIRT 10T TG ST Rl Tof¥=T Sgetl T 36 ThR
=T FA1 2 5 30 Aleraw SuAfiar a1, die sHt wifa ue Icues w1 e
SATIHAH ATH ITH KT BT 21 ATH ohY AT 3T F AN 9T 3 oY R) farfsr=r w6
A § A GTeAT f=1 -Rr=T el 31 SR 5918 21 ST <l fafer=T srarermoma iy =
I |
13.3 31T < AT
B g TG T forshl & ST 3T T 2l ©, 3§ BH ol 3T el ST &l W, Sl oh

ITIER, T B ol ToTshl T STTHEHT hT IThT 3T el SITdT 8] ST forsgwor &g ®H i
TR T I T H forTiSTa FeRalT ST © e 3T, 3f1ed T & €end 31|

13.3. 15t A wH ot 319 Seme i Uk Fifara W o frshr & S oty s 2t 2,
3Y A T e AT 2

TR=PXQ
el 3T = hidd X &g ohl |

13.3.2 319 AT % o IS & Ik & WIW ST TohTE ShIwd i 3f1ed hivd el

ST 1 I SR § fashar 379 3cTe sh fof=T senmsat ol a9 Shiad o & ST 2,
3. 3T A hHA o THH & Bl gl T S Tolshdl 3T IcATG I AT T
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14.1 wEata=T
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ToRaT ST 8 | ST foR o719 39 SIS o STTel G H Q@i uT IR & STl U BH
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14.2.2 wertteraRe (Monopoly)
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HvT-ahelt TR STTRT-STRT hiva Y SET htaT & | 6 it sl hiHa farig sl Hifa
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FEGH foreraT forIs TPt o HROT 36 BH T SBT3 o Teh a7 9T T 1T & ST
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TehHTTYeRT ITH B o 0T T, ShiHdl § ST &1 ST ¢ |
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TSR TG et ® | 14.3 e frerfwor it gfsram

AT AA-TTA Sl AT H IR FS STIRMRAAT o STIAR T, ISR H SHiwa T e
HITT QT G o TR G T & | TG I8 G187 hared U1 TTCRITTAT ok ST=wid &1 98 §
FIifeh TehTTeRT 31T 3190t SfcRNTTaT o Stwaia AT qe gfd 1 Hecd T &1 2 |
S TSI § ek BH STl HHT Gk 3TIT AT ok STIER ShIHd Rl HHR0T hi T T
FAE |

ST foh 3719 ST @, YOT fRIATT o ST=Id TSI § ShaTadl qeiT fosharstl st 9&am
T T BT & | SHoh ToToRId TohTTRRTR 3hT @R H 3Tk shalT31l oh HEF TSI H e oh
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14.3.1<hma wgoterat (Price Takers)
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14.3.2<h e reriwes (Price makers)

quF frTTaT o fooRid TeRTTReRR STeaT STqul SfcRITTdT o STwaid eI § Teh %H quf
AT I TG T hiwd 1 w7 Frefeor e & gafere wam € for 39 & o1 s it
i oX ot QT TET SR ®9 @ FRE0 2 | TR o ST df o o auE! gt
T &I foshal ST ®H o q9 FHied St & STafoh ST ST arel STsik | shaTsit
T o | TorsharaTl hl ST 109 Tl © | S TR § forshar oht Hiifersh Rt
30 78 ARIRR Y& It 2 T =g 311 Fershamay (S - Feora 2) g =it 1€ i
T ATk HHa sharell § a9e L o 3T TRl ST Ueh w9 A1 foshar i s
frertor o1 |equt SteaT oTif¥Teh TR YaH T ol ® 36 YK B | Fegell i sMEe
3T AfohTT 7 TR (I orwig ), ShaTaTl shl o AT I ok o H ST e foskar 9
TSI o TRET e T |

TH YRR TSI STET ST TR o ST Ueh foIshdT 37erd BH SITSIR 31 AT
qfd s wrfeRat o i3 Tex i erier Sma w fRefor @e wedt ] | gafoe v e |
wY i hima fertees (Price maker) =it w3 & STt 2 |

14.4 gut gfqenfar = stef v fowrware

Ui STt feret ot sTe st 3 R st et siTar © e fafve it fosnaret
I EHT o sita Fidal-adT T Hard STvTa g1 Feid ST q o SfRIiar q Sfdgli-adr
T Gt T ST €, U] TR § A ST e gafere, e 21 STt ® foR ue
gfcRift ST & STSIR S qET § %H T STRR T G&H 8 ST © | STeR |
Torsharst &t wen forat eAfere anfl, v st wer Rafa Sat € =1t sterar qmifaes
Bt St | € wrer @ fF gf ufedfiar wr stoifaes wfernfiar (atomistic
competition) «ft sraT ST B | T=] 90T STCRITRTT 3T 379 Wt Wif THeH 7 I8 U
T BT & Toh 3T Tk S SITSTR ol forRISTeAt STera 37 r=Iaredl sl @net of 5
T TR R a2 |

14.4.1 e1ek shat ua farskar (Large Number of buyers and sellers)

ST foh SUR ST T o, St SIS § sharedl o forsharedt i G St AfE
Bt 31 Ut feufa & oo § forme aft sharett (SweichTe) Y weRet Wi et Y
TarshaTatl (IcaTashi) oAt Tehdt q(d o SATIR T & 36 S 3h1 SITSTR ehIHd Rl =EToT foraT
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ST &1 3T o1 H, Ueh shal AU Ueh Tashal shl STSIR-chHd ohl THTTa o sh &THdT
T I el 2

14.4.2 et a&ge (Homogeneity of products)

U1 SR o ST STeTR H T |t forshaT we St g si=rd 81 3197 ¥1e41 4,
Tt forshaTatl it STl § qUf THTI=TaT et 81 TR THEar shi Ueh foeqa o1ef ¥ fora
ST 81 38k STTEI (37) |eft forsharedl § sharsdl il WiRTicle & 99 s =mfed ()
ot fersraratt T g T St Bt 3T feT () Tt skt g aegett ot SRt
grEdT ST =T () Sharstl & wrer gft fasharstl T SHaeR U 9T BT ST a9t
(=) sharatl <kt forsherdl 2l ST @ Terdt Gferemy, S U sht o, arfeh, g feeftad,
e s off auH ®9 & uetsy B =mfed|

3 A} FoRIvaraTT o SIROT shaT ol & foRelt TARTE forshaT ST SR arq 1 3hT &t |

T2 B 3T oy gt fashdr It shimd o skl smed 2 fSteen fFerfor s i
IR ER CEIRINRIFNEEIE

TS TSI | ShTh! FEAT H TolshaT 2T A 81 Tk fershar ot 2iixh (Monopoly power) =t sa

Sl

RIeagEry 8 =5 — (1=1,2,3,........ n)

iz::lsi

IHRh T § ol Ueh ToohdT oht SITSITL Sh1wa 3Rt FrerieoT st oht et qer Si ol foreft Shima
oz i fershar grr ot S ofd o1 etk AT T R1 S-S fersharedt s @ (n) s
STt & @ 3T /T ST ST 81, N—ooAfq &1 ST aT 31 W IR T 3T & &

Tt TR T shall ot 31Tk ol off =T T 3T <ok fokam ST wehatT 2.,

B =t areT weh SusihT g ide shima o w715\ (0l) SRt et SIS AT o 31T oh
Y T g1ar T 31 A harstl T AT K = T IR G &l dl Ueh shal shal i 11k
I T AR T 2l

14.4.3 g wawt (Free Entry)

Th TORT 1 AN Ig § foh iRt ek & ¢ foskarstl o yaer steEr faemme
Torshemat o | forelt oft 318 o Siferioe T oh1S wTeaT Tl 2T =Tfed|

Ife TqehTel B ISR hd ST ARTd | AT & O 39 o1 U STTHY Bk T3 BH
SIS YT 1| 5o fooiia Al Searas amTa el 8 o ShR0T HISGT BH1 hl Jaterd
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FHT T & &R A ST § S TSR F STeL =t S| $6t Jehi g Y397 6l I8
oft 31of 2 TR fereramr wut 5T Qum o1 o stam wrgpa Fater w9 & foham ST wehar 21

14.4.4 Ty <hY T@a s wraviterar (Perfect mobility of factors of production)

Ut STCRITTTAT o ST=wid a8 off wr=rar off STt @ foh 3eare & |red g §9 € iofie 2
ToRelt TTerT ShT JUERT Uk T (3T 3E) Y ST qudl BH (1 JE) § SAferes & o 39
T o WY T A8 TAAAT SHT =1 foh I8 319 TTEH I Sehfedeh T | ST=aid
L Foh | |TEHT T T 31T T TIAiierdT o horasd Seieh d1ee i shivd vt
Jepfoqer T | T 2t | <feh qut Sfanfiar o st=aria Ik BH ol IScTeT deheh
T St Bt 2, 39 forRivar o T Seeh % T AT Bl (TS deger e o Har=d
AT T St &1 8 |

14.4.5 srsTr <kt fearfer vt gui s (Perfect Knowledge of the market
conditions)

9OT TCRITTAT o STwid Scdeh shal o feIshdl oh! SITSI ShiAd WHT oh! fefa, 71T 9 gfd &
B R ufEdAt onfe it gl STHeRr et 2 | 38 ufory ey g off stk (St sterEn
forshan) foreft o771 =afes st TS €T ST T | T STsaT B, aTeiR At afiRrfat @
ST & I Terett ot ST oh SIToT 3hT & e TfcrRit Seie 5 2t & |

14.4.6 @WTa wer <ht a=ar (Independent cost function)

ST Toh ST ST AT T, Toh BH oh Scd16 ol ISR ol el 9(d H STITT =T
THor BT ] | 3 9ot gfcrtt ST H wh1g wH Scate | Jf T =T df $66hT his I
YT <ht el AT UX &l BT 3T eAd: |TEMT shl hIFdT qeiT BH o ATTd Hord: 0 off
SIS THTS T BT | &Y H, ®H o AT0Tforeh STIhTT o hI0T $8eh 3cqTe &T AT UHTT hi
G ANTd e i feorelt oft &9 o gifere 7t st |

14.4.7 wa= ot fskar (Independent Decision Making)

qof TR & 3T=id SArsTd Tl 9T Tcdeh shal 31T Tcieh BH o0 oTfie kg
(sTfersham Sw=NfiraT storan Afieran @) 6t Wiy &g @ TRl Tt € au 3=
ShHATST AT forsha 3Tl & o 38 TTfer T8t hd | Tcieh BH ST AT T 3T T@d
T ISR § Fraffd Shima oX 3T IcaTed St § STeT I SATRad @ 8 | 36 TRR
T SUMIRHT &1 g3 shiFd 9L 310 YA ol o e 31 7T @liatt S8l 39
ARy ITFTAT ITH BT | 39 TohR fomT T, sl gane 31 fomT foreft amedt oo o
T IATEeh AT Toh STMRRT 319 e hT TTH T I& ohl AT (Seame 7o
3T ) o1 Ferieor s 2 |

227



14.4.8 Srdrentet & wrwr=r arrer (Normal Profit in the Long Run)

qut SfcRNTTT o twia STedehTel § foreft vl sht 31fereR Ty & wekat @ | it feurfar ot
gl & TTRT ShIFA ohT T & sh1 SCATET AT | Sl o | T STHhld deh I8 et
T @, WET ang T 2 ik o St T AT o HIROT 6 AT T ITRT Bk 75 B
SIS | Joi¥T Rl 16 horea®y a%g ol q(d | gig, T a9 | hiFd | T &
ST | ST ok hiHd hT T AT § 38k BT, TT IcqTeehl ohT o3 U hiAd | &9
T ISR T o ST T | I8 T 36 90T & ST ST shI9d 3T T AT o THH
a1 5mar 2 (P=AC) so@ foradia feafa & wmer fima v foremm wt & &y ol g1 &
TohdT © | UHT 390§ 30 | 3@ TSR F STeL SIET IR 3 3Tt | 36 qHom ey
TSR 8 ar%q T g 9 arft o a8 gfE 2t | 7= S T SR AT % J9TE B,
1 AT AT 9T B St Rl uTe g9, 9wt o sfgee st ufshan & St |

14.4.9 W gEasid <ht argurete (Absence of Government Interference)

o1 SRATAT SR i a8 Rufd & oW 9hR &l TR € BHl oh 3cdTe, |reHr o
Shrdt A1 aEq i had onfe & s § g oft Afa 72 g s =€ 7=, wnemt
TEGRA! T HTEeH YUTET § SR § T sha 3Tl shi 3587 & STIEY Bl &l T SHeh]
Iz 379 921 € oF TR ST SFURIT S1eET |IeHT W SR T RIS A an e i
ST

14.5. gfe=it SR / shimd [T st 9= /g

L IT SAATIT 7T AT ok QT ITCRITTCT ok STTTT SR ShT ShIHd AT HTHT ShIFe ot T-EIoT
SIS § T gt /7T 3 et el oh SR 9 BIaT 8 G JTeeh H Ud Tcish SUHITH
T ST % STTET STIT-ST0T AT b Forerifid R 2

I ot F Faarn =T o TR gty 9K 9 gt BT o ITRR U9 3cTed ANTdl H
GHEAAT TS ST R

3T T8 ST 2 T T B (i) % o Searess s g U 20 € €l B ST Suht
AN SEAM Bl STl ST ShITSTT foh HH T TIRT el 56 TR &

Ci=0.1i*0.2qi+20 (et @ wer) (14.1)
THHT TIH HTHTAT YTH HL T FBH T THTT AT FA ITH BT 37,

del _g.2qi+2 (13.2)
dqi
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T I8 S § foh wferitt o sy stfersram @mer Seames o 39 & W ITW BT § ST
HHTT AT @ Shid § FHHAT o 36 T SHieRr (13.2) aht fw &9 o off forar s
AT 8

dci

—=-201+2=
dai a P

CRE)|
qi=5p-10-————————— (13.3)

e, FHieRT 13.3 sk ®H @ q(d e ouh Rl § ISTEH q 9% I hiAd, a°T a7
gl gt T TT, o Wl 21 T ], SA-o q § gig gt 3939 ur ot st st
T ST 2 E A7 9 A | a gfd I rfi|

gfe s # 100 w7 71 ar Teiferton) 33 o SATUR R/ SR 1 A3l wa (5) | shr
o <1 gear 2

$=100=100(5p-10) -(14.4)
srerar S=500P-1000
A ST, TS H 7777 Fofd 36 TR R,
D=2000-500 P -(14.5)

3T FH IE IS Teh ¢ Toh T TSI § SH1w o1 FERT Tk H 37o@T Tk hal 510
T fopam ST AfUq, SIS B ot | AT e Y B STeT AT € TE | shied Wil
Trrertica gran 21 Afe weftentor (14.4) 7 avfferror (14.5) =t 9 91 o df |9 shimd
wehR & Trertfea it T aerdt 2

S=D=500P-1000=2000-500P .......svrrrrre (14.6)

1000p=3000
P=3
et yehr weteRtor (14.4) =m (14.5) B P o1 o T 33 W g SR sht 39 et s aar
Il ST & STeT Y Shima o 71T o yfd e gt 21 =g 9 500 3 e

T I 3aTeX0T | Afe shiga o1 w3 & f=1, w1 @ = a qfd, wr & stfera 2t =
THY FHH B ST
gfe P=2 71, ar D=2000-1000
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wa 5=1000-1000=0
(D>S),(wr =1 SATere)
ELSIRCET
Ffg P=4 grar
D=2000-2000=0
S$=2000-1000=1000

39 YT SUITH WIS H HITT & Y[d oh el oh STTET shalel |THT shigd WL & AT 9fd §
AT Bt 81 3t o1 sl forr 14.1 0 awifar w2

14.6 sreumter & diwa fFuor ta wH @ @ (Price
Determination in the Short Run and Equilibrium of the Firm)

U TR ToraeT # STORRT IR STSTR H shiwa Feior o Hiee o foreer H sraeia T
ofT| T IR I FTAATAT ST Tk SR H /T TAT Y BT oh ATHTET T 9L ITH
TR ST 9T Teh BH o) ohi fohaT HIAT ST ATerT| B Tact %H sl STeqehTal- |Te]
earfar o s o SrqeTET SR aeqeTq SelerTel= g Y ==t

39 @ I | fordt oft v o foramefiar B9 o 3/ e AT YIS 8 Uehd ®, auTiy
it Hieet § W= AR 9T SATehad ATy i ITH 1 €1 ®H ol Ush 3T 3ga¥d IHT
STTAT 81 319 71T g S foh T i Ox o o shl 36 WA 3R TrerfoT sRiient ahtelt @
518 72 30 Afershad AT WTH 2T 21 1 U B T AT el ofd ©

II=TR-TC —(14.8)

I AHIRTOT § HH o @ | R % skl Torshl @ ST 31 o1 e TC et AnTa ol Sdten
2| TIY 2 Tcdoh BH skl YeTcHek TIT AT TR o TC ot SA1ferery shi STRrehdd T =mad
{1 IO ®9 § TRrehas =t 9Tiy h1 ST e g

a_ew_oc w52
dqg dg dq

TrteRtor (14.9) =1 37of 718 ? o ScaTe o 36 T 9t B o STfershay A <t wify et @

sret g tra (ATR/dg=MR) @en dwra @rma (dTC/dg=MC) =1 7= ¥ =

3T TTeGT H, HATeRad AT T I &g BH 39 T doh 3cdTe il STal IHI= 3T

a1 = @ (MR=MC) & wwrar &1 gt Sferifirar o stmia shima ferfor s s

14.1 % gru gwTT TR R
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P=MR

(a) srsme/ze (D) wd
Terr 14.1 qut afqeniraT o steeiid shida (e

TOTCHT 38 | TR STy QT =T BT <Al I1d1 H his ST=IL A2 BTl 31T Teaf §
T SHIH T AT TR IcATE ohl TG | o &1 I FH SRUITcHe AT AT 8T i =Jad
T =T o7 36 g9 # oft MR=MC Y o1t ot 2+t =mifz

o=t 14.1 %1 31 et 6 |EiET ST askar gl 9T (2) ® SS wa DD ask sk, gt et
1 qfd T AT Rl A R 2l A IHT & Toh Raeh 7| ST ok foe # ww e forgw ofd
ok, AT Fsh T Ufcoea il gl dgar ook 5 OP e =1 frerier g o e
T haT ST FehdT 81 39 IR hIAd UX TasharsTl gRT S<i ST STt AT U sh 1371 hl
el AT ot g gt 21 feerl4,1(a) ® amer amr 0Q i i s 21

a1a et =t wmr () 3few | SR | forre ys wd At erot amm OP s ox &
el 8 | Ffh Tk HH hIHd T80T hall @ a8 foret off 391 H OP & s A1 HATee hima =2t
o et | 31 wreat ®, B o el | forshi ot Wi ® g aret foret ©ff (Fanfer) aftedA
T HY U s I9TE =T BIaT | 3Hdh HoAdwy A(dich Sohs § UTH AfdiTh ATH
(MR) e shiwa # gmmar s+t wdt & (P=MR) fe=r 14.1(b) # &fos war st ma
I A T |

Ifg |y hiwd 0P, = =1L 0P, & af qid At 9T Wi o I Bl 3 thorasy
TorshaTaTT 5 e T1E % 0T hHd H HHT TR BT ST | 364 Ush AR (A & el grft
STeifeR gEt ST | ol e 81 | o7=qd: |17 & 9fd & O shivd WX |y wifvd &
STQT | 39 feradta op, Shiaa 9T AT <t gfcd & TTferers gt qem shaTeTl & S 3 T
i 4 g T B | 36 i o 0T T AR ofdd § g et Sfaifeh ggrdl ST AT |
He BT | 3TwTa: O O Wi TT J Y &wT & |

315q, Qi SRl SITeiR & SF=ad-qfd qem 977 & W= % Holea®y |1Y hiud
Frerteor &1 € ot @ | St fop R vt 14.3 7 srdqeren e o, 3 et ufha] ue are
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feafa € wify s it ot o1 arafier foremei-ufafsrart =1 aftomg-urr @ wa 3|
T T S 3T A<k T TEAT 3T S AT Tal B | 07 Sranft B bt I 51
freifia e e op <1 g B & | 39 hIFd WX T BH [oRIY ol IcqTe S=T BT & |
i forRry foraft geRTealt sreft arg wiwra amra(MR) wa e @ (MC) 3 wfoesea
ST T T | 39 Toirg X B Rl AT 3T2ET BT off T WehelT & el fofora ot 14.2 %
AT | foRar T 7

¥

EP

. i
; L~

i
i !
o L x
q q

= 14.29ﬁaﬁﬁwwﬁaﬁﬂﬁﬁuﬁw

e § frertice Shiwd op W SteT et | wr0q) i 2t 2, et wif srferemaw @y
T SpTSAT ST =TT iteh gt TR W MC=MR=P i vid i &It 21 79 Ig <@
Tehd & T MC=MR=P & o1t K forgw off i 2t %, wieg 36 Tt W 3fidd AT s
T I | T B o SHIROT B Rl BT BIelt 21 SUTTT, SAereshad oy a1 =ay g1
et IeTE T W I8 &4 & fob M C a6 =l i & @) 71 fearfa OQ Seame &’ @
9T 2t 21"

311 S1sa1 H, afy qut SiRNfirT 3 ST=aid sk hH hidd Tevrhdt &1 Tadl @ qefy iy
AT T - 3T & 7 H Ieare it @ Sial MC=MR=P &t =1 ot 8 & 35t Arw
TR T & 31T BT =Tad Bidt 2|

14.6.1 st srarter (Market Period) # shie frerivor

AR Fafer o srafer 2t 2 forod foredt o Y ufed o sietrr 2t an afg higa §
g & ST ar oft 7T skt S9N § & 317 T Fiteh hivd gfg o Ay & STTHY Tl
off I g STET IeUTE Rl deehiet S@T | Tead T 21 gHoh fowiia, afg =717 3 o799 &
% <l AT AT | T 3T ST 3T 6ok HrLa®d Jcdeh BH ohl BT & o, ae off
HId %4 H § I3 ol R STl A8T ST UTd| g, AT TIEH TEGR! Sl ST
AT T SIIST ST 81 37 el bl forelt off f S qfd sToTR # 317 STl © 39w hiwdi &
ST g oft Heft A1 gfeg T A S whelt
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=TT

ferr 14.3 eI 374t 9 shiwa fHerior

o= 14.3 5 SR Stafy o shme feftor st i st wwsman e 21 g aeg s qid SS
QUICHT ST ], 3T, S ST Tt qotaar 71T 9T it shtar 21 3 71T %o ® @ SNk
&1 g g OPo =il gwek i afg wimr & fad= gt a1 6D, D, = D,D,#r
Y o of a1 hrHa o1 T ot agar OP, a1 OP, gt smom fow 14 3 e s a2 fn
ShTe o i eI 9T off gt < |1 05 & et Taedt 21

ot gfE & € weh gudt wid B @ B off SR 21 36k SIgER SAfrhan @y At
=7 &1 % ferw MR=MC 3 eifafs fm e oft 9 2 =fee

DAl/dg? = d°TR/dg? - d*TC/dg’<0
79 Tt wret ot stfirmr a1 2 6 wf <t wmer ferfa © 7 St MR=MC &t w1 gt 2t

Tfe, Mg e oft S 2 foh 30 T X EHT=q STTd 315k T @l HHT=T oiTd a5k &
T Y A 2, AT ST AN 5k =T TATA aIsh ahl A1 ¥ hredT 2|

14.6.2 sreuentet W shirwa freriwor (Pricing in the Short Run)

i T IcaTeent oh 3T TR et ST foR o % o 90 sl e Tad gu o 34t
TATE % ST SATIEd HEAT H i A1 it ohaed & Tt Bl Teh ot |1 i | e g W
Tk B % SciTe TR qT STSTR 3 et i # +ft aftard ST aee 81 3119 718 SIHd @
for oo O Wi ST ScuTeT &THAT, 3TET YN W YNEdd el o Hehdl qunfy
il |Ter a1 ErerT & e o uiad sk Scated § gy A1 HHT R TRt 2l
ot 14.4 5 2T A1 SIS eI Ush B shl STeushiei |re ferfer st ggitar R 2
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MC
) // P2 = MR
|
|
Py T Py = MRy
N, l /‘: ! P; = MR
2 \/}l : i 1
|
P o5l
S y
L]
0 HTAT 0 a1 Yo 92 HTHT
(a) SUF/ATEL (h)y wH
Tt 14.4 3= ug v it 3redehTed are fefa

o= 14.4(a) o SS qfdf =13k 8 SifeR w17 a3k o i T&Y fIU e ) Af SR H /i sk
DD, =t at & i OP, B afe wir # ferered @ret a1 DD, =1 St shiwret # et
grft (OP,) iR weigasy arer 7 ot &) 0Q, & szt 0Q; & Semm| 6t Jehr |1
% DD, 89 W ame diga sigat OP, @ |y a1 i & sigawt 0Q, & S|
T H, T 19 S I AT AT o &R A gig el i shiad J HHt 8 W e

oft o 21 suEfy

a9 fo=r 14.4 =1 w9 (h) 3Raw) ST foh SoR Sraamam T o, 9 hiFd W STTReRaH
AT AT =AY B o foAT vk w Ia 7T T SeTed Rt § STet wrd T (I
) T ST AT H qETT 2, SR AT & ST €Hid AN Jsh e ST ash
& A | swrear 2 o 14.4(0) o wrmer Fma 0q,,0q, 3 OP, 89 W wd g
JifereRaw o <t e =g shAeT. 00,00, wa OPgeeai o1 Icamed foham S| At
AT HHd e T HH TR IcdTed Shifl qT hiAd T2 9T 3Te Y hL TMISHi
wY HiATa rTa ash (MC) 3t 56eht it a5k +ft 31 ST EekaT 2

14.7 SrgehTelt= Ut STA=RIaT o STavd | shidd o

(Pricing in the Long Run)
ST o 31T ST 7, JreiehTel 36 STa1Y I T STl & S/eH (37) SIS A1 TR H 9
AT H 5 BHT BT o1 99 T 7T () Tieh BH 310 J0T (STTE oh |ft @meri) o
TATE qiEd S B HeTd |
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14.7.1 wHT & 99T [ afeia Y SaTdq1 U Seehte 1 shiad fator

o= 14.5 o 7 warn w2 T afe s an s § yafod s o e (afafafy) wd
T AT AT T B & A1 Ik Bea®y T BHI o YT 3TaT WA &1 5 8§ $ &
T o HeTa® Y TSI B o il 4fd § oI qiaa g1 ST 368 |rey Shivd a3 T
TS B |

o= 14.5 (2) sTom ar e St Rt st 3k shtar © 9id ask SS @t Arask DD ™ w
H1edT & 981 | hiva op Teifa g3 off | o1 o 14.5(h) 35 Rurfa =it ==k o ©
SreH O S R SR HH i SATY-TATH ITH AT @ | 36k Hea®d TS T gid
foafda gFm qen h|d § &l St Sl | S qid ask o 14.5 a9 el #
defehTetiT wme fefa S,S, &1 S qe wner fima St 0p, 7T 36 hiFd W Yd BH
T IS ANTd hIHd o A S o FHIUT 39 shaled ITHT 19 T 21T | 39 fufa

UET o HTY &l A3 BHI T ForzT ot & ST |
S Me
M Al
AC
A / Na | )
A T '
1 g
)
| |
a4, q | 7T 0 qq LIEL
(1) IR UM () wdf (¢) e
(sreqgrefr = Tw) (ereqsTellr gif)

sk forr 14.5 S o wd it et g Rafa

34 Tk o &9 H o 14.5(h) =t 3Raw | A sht GoiT H Teaish B shi ScaTa AT
a1tk & (AC>OP) | T9% 8 Ucieh T &Ti 3hT =T 3t g 00| T 3T IcdTE e 2 |
TR ST T S5 ©1 BH BT 98 i i AT el SR | 36k HoTed &y Sie-oiel
% BHT ol STHA S, TSI o1 i 9k a5 TR faafda g qfd § =18 39 &t o
BAEET BHI ok T o HI-TTY 9% shi A AT dgd! STl | I8 Jisha
SFq:ael & STl Sei gl ash $'s' & au 36 S ane wa op' et wifs 3w
ShIF O ShIH AT ICATE AT H HHHAT B o Foreaed Scieh FH ol G AT STH

BI  | BT Rt sifre off 3o feafa & are w6 S

SUIE Toraiur € €1 &Td T8 © | T2, I1e 3TeUshiel § HH ohl ATFT hidd U T8 &re 31
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14.9 gut wfaitmar v ars+raar (Desirability of Perfect
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