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BIGDET B IREE

AT MRF 1T T o AUl INfISHR §1 SABF F3W &7 1951 F Jes 97
fafAes, Fodmcdr @ gmRIa 3r9el gedes “ Har H s 7 fawr § &, « wsf A
ISRt 7 For Falftes A fashR g1 37 e 7 afganfaas # 31, o
# A (Vote) & it VAT &, T61 T H HaT H T g1 AT & FiATIoNw e
T GFQOT 3RYF gaT HaT W IR g1" HaT 1 3Masehr [Afdwg & Aegdwr & & 7
g3 W YRR T8 Hog dug & o ATXeT & IR-0Y| 3TN, 3cure, faavor,ere f
3= gelr A3t A o I iy o oaig & Agecaqol 81 37 &gl Sl & 6, T a8
gl § o W FFqoT 3rides et FIedm §1" 38 TR HaT & el & e AR e
A QT FTET BraT| 3ARAET & U faIrt & foIv Har vd gHeht §FqUT - GoTTel) i STTeTehiy
3TERTF § SHTGIT SH Ul UF H HGT & FIY-HTY 319! dfder va Tared &7 & AAhr
ot & STeelt e ST &fl 7 Her T 3UAFIAT 6T ==t T el 57 IToTRA H ol 17
SHISAT ¢ TOTaH TUH IR SHEAT Hal ¥ Falewd g1 HaT $Hr gk vg st & gofed
e & S1G Fal T ART T Yfcd AT HET o Hed Y == S =0 g1 HaT S IRAT07 [{ged
& Taffiee T 8- AR, $iFesr va HisAe @ sarear i & =i

HeT &I qfcl Td HATER # HIY Hl W § T Hal T Yl 1 HalTferen genfad e
Tl ded S ST dh UG $hodl T b & haT- Femdl & o IR FHI™T 17 & 31
TEIT 5 ¥ 8 A H ARG Sel, Hard dopr T @ Ag701 fafet va 3R Rerd d
1 Flfgw AT T SATABRT &F IAT §| 5T 916 SIS TEAT 9 W11 deh H ARSI SATIR
T =T IR E| SHS TEAT 12 W17 I H SHSA A Tored & &7 Hal Hr o fAem
Hrdstfeeh 37T, T, FKUT JAT HUIcHS [dcd SIIEAT ST =TT T IR §1 39 YR 58 9A-97
H 3remET T Agcaqu Ar@nHt F 3raer aRfad s 9= Bl

FFET ITSUHA H AT T TIAAT TG YATE T [T T @1 I | Fq faRard
¢ T 37 9IH H GhaIdT ARl UF 3T 37 GEAH I WA Har| HT9d I diasy
H eIl & fav geds & 3ol a9 & #Agg 9|
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o NIHIEUT H HF & YT FY, N I TF HHAS F Fid-ld & g2 30
IR H g STTRRT 9o X TheT,
o THS TH b he HROT TE Fgl A1 ¢ & AzT a8 4 § o W FJequt 3ddeT
TFRT HIeaT §; T
o HET &l 3 AFGcAYUT & de! HET 1 & FAEd Al olet W T H 3170 & 31fw
HET FHAT H T FAR &1 STl W HGT Pl FS qSAT Bl Setell AT AT ¢ 38
SR H TFQUT TR 9o & Hehel|
1.1 9EJEGSAT (Introduction)
AT & 3T Hfd Ud A dUT HAT & A JAT HAT & Agel & dR H 34 SHS
& faffesT @ost 7 ==t &1 a1 §1 F99YA g 1.2 U9 1.3 H HgT $I TR Hl OIFT
T TS el 1 TATH H31| HaT H IR & draetr 7 Rdea=t 7 v 7d 767 81 §©
aReTaTd Hafe g € @ oo aienwid sga & dgfaa & sa& a & Afees
3Tt o e et MUY o 3roel aRemTwIe & § S o aRenTwIY AT St
& YR W H 71§ § A o aRemwisit /57 i rar danfas eewor gaEar fav gd
¢1 39 YR 39 3l H Hal 1 3 fFar ¥ Tose famar a3 g1 @os 1.4 7 Har & &
T qUieT R 91T g1 AT & Frf 1 faffiest gaif 7 aier 3 § S grafas &, oy
HHEAF 1 T 3T FA| SHE d1G HTIHT IRTT HGT & FAgel 34T IOT TG st &
AT I 8, T8 39 3 fes 3 sqae a3t & Har &1 3Td T qF S Thl 55
& 3od H GRIYT, Fogdl Fo H FAr U9 3arard w2 fGu a1w g

1.2 AT & 7Y (Meaning of Money)

AqaT 1 AIsHR w7 3R fheT IRFEATIT &F g3 Tg &g Tl 3ched Hio g
U GFaey H HIeH &1 Tg FUA, 39gFd Tdid 8iaT & 6 ' "HaT FHr &1 AT Fegar
Td gEdl Hel 3R HEABH & FHE dgd Wel 81" IRFHAS Hiel # avq afaRea
YOTTl &1 Sdelel AT, 37T Ueh a&g deo H gl a&g & _fa#Aa gdar a1l ®eq a&g
fafeaT gomel # 3ma arelr R_Affiest HiSarsdi & FROT S-Sy HIANT FH 37ATE, I€-
fasTatet it FHiSATS, AT AT AMIF FT HAG, Hed FII Ud Hod gEdlecR0T & 31T
& RO, 3oAeh HISATSAT 3T o, 37cT: o ANY I GFALTIHT & AT 8 HaT 7 3NfASHR
foram I

Hel faohre & FFee H & YR & Agled 39 8Id &1 SIH HaT &1 s
FI: B TN S WIS o1 I IS, 37c: 30 Wgled I "HaT I HTh A [T fgled
' &gl ST 81 g Fgled & 3R a¥q fafawa gomel # e arelt Afftesr swfoarsar
FI T F & ToT FAGTed &1 Sfcdget ham o, Ty "HaT &7 3raeaerdr-3gatTe Rged"
FET STl &1 Req 57 fAgledr & IRVeT F s & Fganm 3T grem & ey v qgar
&1 3MASHR g3 3 e sgehr T gar 9=
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3G TST &7 2sg Money (FeY) oifee ST & ersg Aler (Moneta) & &= g
UHT &gl ST & fo OF F &Y St (Juno) & ARG 7 JgT aar & Jrelr &Y 3k &t g
1 &Y AT & AH F ST ST AT| FS [Agar=i & HFAN 35l ereg Ay (Money) difest
ST & Tergfaar (Picunia) ereg & wrafewra g1 Uagfaar s d&a (Pecus) & &« g,
o 31d &, aepaeafcdl IRFAS Far 7 cemser Tl oot 7 geraeafed & & qa1 &
T H G fohar Sirar AT, ST 92 FFafed T HeT 1 Teh &1 3 & w2ver fohar arr
g1 50 TRe & A Ueg Tgd [ TAT F & vafad &

1.3 HgT & aRerse (Definitions of Money)

TaTSiest 3rRITETAT &7 FaT &l 3elar-37erT TiSeeiorT & TRV fohar 81 51 fafdee
Tieeaiul & e geR & gefiepa & 3readsT fhar S dehr 8
ST B URHTET

T

[ |
ﬁww%mwﬁﬁqﬁqmﬁ YHd @ AR W I T3 GRATEIY
(i) (i) (ii)

(ercet fac) () (rrefe, wel)
| ; ;
(1) (i) (iii)
derf gReTT U GRATTY WA Wl W e aRAm
(o, &Tg) (T, Brera) (avefe, A, QferTie)

1.3.1 RFaR & IR W § 71§ giemne
fIEaR & 3R W &y 318 aRemwrsit & fFe et et & Renfaa - a1 genar

(1) foeqe afvemame

(2) Tpfaa afkemame

(3) 3T aRemId

(1) Reqa TRemIE 33 oo & gréafdcd earT & 1S IRHATST T Y@ FT ¥ TW@T ST Tehdl

gl géAAEd F HqER, ' 'HAT I & S HAT H FI H ' TH IRATT F AR 37
THATH TERA Y {aT & edeid TiEAfad a1 ST Thal § S FaT & HT 1 R A
1 38 YR I, 3o, gual fafaas foer anfe ar@ oF o Aar § & Weq eafas g
gt # ARTe, AT ST 3F aEg 3T A FaT F GAT TaTT HAT ST FHAT g

11



Wed O HAATET gIeafded FH 5@ TRATT § HgAT o181 &1 37 el AR

30 IR o AeT & &F H & HIS e o & gl

(2) wgTaa afemTe 50 @of & T §9 & TECHT T TR FHF TW@T S Fhell §| TEHT
qUT 37 GHEAH H1 Ig Ao § &, ' 'faEgd a7 A orasT & v TR $r sy
arelr a&g Har 1"

AT & HIAR. “HeT 98 aFq & o aeg3il i1 HIAd e TUT 3T ThR 5
e gifical # Faes & o iwgd &9 7§ &er B s g

3 IR & AN Hdel O1g & f@ahl 8- AT vd A § o1 fernt
&I &1 AT & Ieddd TWT ST Fhl &, Id: Hhad UTg & THah! D &1 G Al o
TfSeeIoT H 38T &

(3) 3o afemTe 3meyfaves faamemT arel aREIT 5@ faameRT arel aR#HTI3 & 3HR
arg & e AR Fee & Al FF & gar F A R T §1 39 fanuwr &
AT g« 9. AT ud o Uelr g

AT & AR, ' HGT A SoT G aEIHT T FHQ BT & S fonely off wAT
I T4 A ¥ e aeeg & 3R e et St usdrer & a3t 3 darst
Gleer R I F & AT F T 7 Tpd & S {1

. et & 3[ER, "HaT Wl avg ¢ St AfAwT & Aregd & §9 7 gEAaRd
gich § 3R ROl & 3ifeas s & §9 # AT & & 7T H S g1 "

3UYFc TRHATIHT & TARATT § Ig TIC gl & fob e & Areas va ot
& JHiedd Tl & & & W a& Hal &1 Hehell & 919 FAY Tipid T g1l 37eT:
G T G- deh, fATHAEG-TF IS A HaT & T H FIBR AT AT ST Fehll, ST
RT3 & 3THR Shdol T HET TAT HETST HET I & Hal H AAC fhAT ST Hehell
gl

1.3.2 wgfa & IR W & 7§ TRATE

39 MR W JgT 1 aRemwsit w1 @y st 3 dfer S @ g

(1) denfas afemuie 5 a7 & easta e off ger & Aar 3t A o @l &, o9
WHR o T aivd fFam gl 38 faarurT & gfddes Jael & 91 o Jar fafewr
HATET &1 &1 9. AT (Knapp) & 38R "Hig ¢ I S T ganT Har aivd
T & S 8, FaT FEaarar &1 W g T B [ IEw THER W F A
& 30 o AT shrS o AT 8, ToTeRr 3127 Ol saRts & & TormeT Tefy wehR hr redr
&1 f3e I@r S gl

TAATT H HGT & et H A9 H qRHATT 3T el gian 8, it Tsd

& TP & T FEareh §, ToT A TAFA TATCT g & HT HT FAged FATCT
gr SITar Bl

12



(2) oiaTeHs qRETT 38 a3f & 3tedeld 3 IRATIT 3Tl & S HaT & Srdf &1 qofer
A ¥ 3 AT ¥ F 0. 31w, N.{afaw anfe Hr ofkemwe afFEafaa &)
I, THE & AR el FHET & Il HeEdl & IW U YR AT SN §
Teh UHT 3TC2T 37UaT asl S8 38T FaTHT 06l STOlfar el T @ T Hehell
¢l 98 TIT WU Tl §, a8 3T ATFdAl i it o 3fAFR AT FT dHdel
qye AT g1 "
GY. el el & AR, ' HET I Hed H A 3R I & AT &
& H qRenSd fRar ST GehdT g1 IuRIeFd IRHATIIS T 3ugeFd FAeT el ST Hehell
Fifer I AT Shael Har 1 JoTed HT &
(3) AT FHTA W 3menRa aRIT 37 Aot 7 37 aRenwsid & @r S F@ehar
& S AT Y AT FETEIdT R a9l Sl &1 38 T i aRATm3HT 7 Hew TéasT,
Fhec, e HEUR 3 fAearer hr afRemsTe 31d &1 38 a9t & gog@ aRkemae
afafaa § -
o W AT F IGHAR, "HATTE ¢ [ S KT TY Hod Gl Tl T fHaerar
ST & aur Sas &9 & AT 9 Afed @ 9 fRar e g1
o FIPW F FER. "HAT I a¢] & o AT & AeIH7 & &0 F FAIT. TR
T AT 8T J2UT 3 FAT HAeT AGS U9 Hed TaT H HrI H Hr gl"
o UFEHA F FIER. "I 95 I & o0 ey &7 7 R F AT F 7
# &R Far Srar g1
o Fe & HGER. "HeT Ueh Wl aF] & 5 Gruror fafaey & Areas qur qeg As
F ® H FHR R Srar g1t
o AT F IGER, "HeT 95 aEq & O AT Tpfa a2
39 IRHATIET A A Fg T BewTar S@e I 30T Aol §, Wog o9 Th
FHATTAT TE &G I fAed & 6 g7 aRemoiatt 7 amea T efa &t Jgg1 &1 v 3maeas
IOT AT T &1 6L & HaT H Tpid Foaced va W gl @1igy, Har afaswa &
HIETH T Hed! &l AT T HIY Ueh T HY TUT HAT KON & AT & 3UR TG Hod
U &1 A qOT A 81| HaT & go7 Gl IO1 & IR X 3T aRenr @ vy &
& ST |ehall &
"HaT Tk VY 9] & S AfET & Aregd, Hog & A, AT gardE & AT
TUT HAT & HIT & U & §9 H EdF, TEJT TAT AT F F 90T GIRT FTHR
& S g1
Il IRHATT & AR Ferhl, der FAtel, Sfasifaal aar Ara-u=t & Jar 7 enfde
foram ST HehaTr 2|
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1.4 HE & F1I (Functions of Money)

URFEH FTel ¥ & Hal & 39 [affest #raf & garn gArsr &1 31 g dHAfas
T § AT FT F1 AgcaqUT FF T T §1 Hal & Faf & & §9 ¥ A
AT 3 TIHTTSTT Y TaRAYUT TRl ST Hehell &1 56 HFaetl H gl 8 I7 &:- "HaT & &
FY IR, ATCYH, AT, I, IFUR"| HEIIT H WA T & 32T & HET & GanT
T R ST arel i A fAFT YRR ST ST GohdT B

(1) H&T & 97@ S (Primary Function of Money)

(2) #HaT & 3T HA (Secondary Functions Money)

(3) H&T & 3THTEAS HA (Contingent Functions of Money)

(4) H&T & 3 & (Other Functions of Money)

1.4.1 H& & 9" A1 Y 4fAF & (Primary Functions of Money)

AT & W@ AT TAfAE F 1 HAard 3rar AfEs 3 ot gr S g B
TqaT & 9T Hf F o e st & enfea fhar o Fwar #-

SUH- Hal AfawT 1 Aregd § 3R q@Er- Tg aeg 3t 3R a1t & HoT AT i
Y o e B
(1) fafasw &1 AegA (Measure of value)

HeT 7 97T S [AAAT 1 ATCTA g aA o H FAS H foiae o oler-&eT
gIaT § 3T HITT HGT & GaRT & Heeel BIcl & FAiTeh Hal H AT Tp i Fr aor
faezaTeT gar &1 W e F A # a&] [AfAAT Jurely &1 yaee U7l 9¥g & 96
H TEG T & AT TR ST AT TH TAT H 37eiehl HISASAT ST HIHAT ileil sl el
USdl AT, Yo AT T H HAT F Yool & HROT g AT F g arelt Hisargat
T GATIST ot g1 & 9137 &, 61U & 6 Hal F JIAT 3NF 9T 7 gl aret egaary
I 3cTed W U FRAUTSTeteh Jo1 &A1 81 et & 38 fARISIHor & o1 7 A
& YA Sholl T4 Tashll 1 U HTARTHAT T TEG I WG AT e T THT Y 3ot
& WXl T AT Sieieh S &A1 §1 AGT 7 F7 AfFd v gaanedr gt & Hror gt e
Sl & T HaT 3o & Hgcaqul &1 918 & 3 HaT & e g afawa sgaear
& el & HFHG T8 B
(2) H=g #1 A% (Measure of value)

HaT T GET ST FE §, FAST AT HIIGEAT H 3c0eel Ul J&gd Aot
FEGIHT 3R AT T H o 3HiehetT| 3T 3riegaear it fafdest aegsit 3R Fansdt &1 7ar
& T H Yere fhaT ST bl 81 ToIE T TE3T T dter fohaitanmat 3R e 7, qar oS,
glsrg X § A& #H A S &, 36 R Tl aERIT F AT F TH A HaT
T &Y AT ST Hehell &1 36 YhR TAATH 3T H T a3 vd am3i & Ha-faswa &t 3man
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HET &1 TWeog aEGHT 3R ATt i HrAdr # e IR g Wl & HROT JE & AT
# off qRad=T grar @ g

fafes T &1 AT qUT AT FHT A, HET F IE &l HRT AR—FATT Th & JaT
CART TFe~T fhd ST §, e OaT 8 g7 § for el gor o vl w1 foRlw o o
F AEIA & F A TF AT 81 3R Hog AF & 7 F g@Edl Jar &1 g2qeT Har S g
TUH faeagg & URANT ST H HaT ThITA & HROT Hod A & H fagel Farsid &
frar Sirar ar, Srafe fRAfaaa &1 & AF GarT & FF9eT giar AT| Tg HT-3cTT Hraf
HT IHI-3IT gl & TN H & TH 3eTe]0T gl

1.4.2 #gr & 7itor &F (Secondary Functions Money)

HET & IRITHE AT YW HAT H FEIAAT YT ol aTel AT T HaT HE AT FelAeh
Y gl ST &

HeT & 0T I Hee HRAT A HTT & A dleT A1 F fIHITSIA fohar S aeher
gl o e &

(1) ¥ $ramt 1 3maR (Standard of differred payments)

(2) HAeT-"TT & WUl & §I H (Money as a Means of store of value)

(3) HeT & gEATROT (Transfer of value)

(1) ¥afAa gara= #1 3R (Standard of differred payments)

HET &1 Tg F1 3ched & AgcaqUl F1 g1 3faaa srdegaeer # arg f[Afqaay
GUTTell Feretel 3 oY, TS ad 3UR oe-3of el hideT gIam ATl HaT & HAE & HRUT 3UR
ot a1$ aERi 1 Hfasy A a3t 3R Farst & &7 A g ellerr ST o1, e aegit
T HeT TG old Jgel o HRUT ATF dled-gel & Tl dIR 7gT gl ¥, Held: Affieet gaeanst
FT SToH BIaT AT| W AFT & TARNT AT & IOT o o el &G AT T $H HiSATS
Fr ¥ T §, afew My garyomel & 3UR &Y 7 giawr &1 1% ¢, 3R aHT e
F 7fasT & AT TWffg e # F HioaAs T8 gidt Har 7 swaufdd, gdaegar v
ezt & IUTT & FHROT TIATT YT A T foham 1 Fevell § 3R dAfasy & wffg
HIATATAT Y Ired el H fRdT TR FT g T HSATS T GIHAT 78T AT gsd1| SHfd
TAATT F Tl cAraETRe RT3 @ 3MUR AT vd @ g
(2) Aea-wTT & AU F T # (Money as a Means of Store of Value)

¥t TafaT yorel # #fasa & T e Hog e AT S HIEl SHidel S AT
Y argd ArRmET gt 8, 3 A 3o fasy & faw @R e @ o s i g
ST gl IS o Hed & §IY oI g ST AT| e 7S¢ glel aTell aEg3i SR-oel, Featl,
HE, Al 31 W Ig 19 QEOTd: R gidr A1l g8 3ifaled afe aegsit & afaa o
foram S oY g e @Y 3naeTedr usdr At 'Y € aeg3t & Ao A oSy 7 sgd
afader & & STar o1, fas aeg3t & ¥ H 990 W ¥ gl T FH1aeT 3few T

15



Y| TR Hl o Telolel o el HIT T 3Hcded Ao F=11 i 81 ok HaT # A= T&epia
fee3dsT Td AT gl HROT U & &0 H @i t@a & fFdr off g 58 aegsit ik
Tar3t & &9 7 gRafda far s wwar &1 3 Jar & gelt Jox &t 31fRe we ga 1 fear
¢ O srdfcuaryr & e dsit & g3
(3) A& FT g&aiaRoT (Transfer of value)

IAATT TAT H FATAHT T 417 FHIhT 19k 81 I &1 3HIeor 3R faegeardiaor
% HROT AR HT &F HIAN g0 IR AEGT g 9127 &1 g1 IRl & HoF &
EEATcRUT Ueh T § GEY T & foIT 6 Siier 3aedes g 911 81 Hal & SRUT Hod
EEATcRUT T 1 HTed & T T FIH 81 37 g1 IS 8 FfFrd 3790 wrufed &1 v
T { ST GEY TATT F FAT & HGAT o HRUT GER AT W 78 FFTed v X Fehell
¥, 3R 7g F Fad AT & @R & TWHT §| aIAT TAT 7 3dcuaedr 1 g e
HAET & HROT & TFHT g Tl gl JAF & Taold of AT & 3 et H Jcded T
g T &

1.4.3 HaT F MFfeA® F& (Contingent Funtions of Money)

AT & YA Uq 07 Al & IJfARET o & F 81d 8 Siee Hal & AThieHs
FY gl AT &1 et (Kinley) SaRT HaT & 3TehEAS HAf I Aerfaf@d ar s
# fasnioa fRar amr §-

(1) 3mg &1 fawor (Distribution of Income)

HY sgaEar 7 foRdT 8 avg &1 3cuesT faffiest A=t (A, s, qel 92r aga)
F T ¥ & ured giar &1 3cUes & deor F S 3 Ut &7 3T AaT0r S fAffesT
AT & ALY glaAT AT | 3d: ARt It & Arell & HgaeT @ YIed 3 &1 faa)or
Ycds AT HI HGT & & A & HA1 S oe1d B &2 & Fol TSI 3T I IFATT
At T A & e S g
(2) #ar ar@ F1 3MUR & (Money is basis of credit)

TAATT T H /G HET T TdelsT AT g I3 &1 Fpfaa geif & A, Rfqaa
Tt 311 T JAT AT AT & fohar SITar &1 T8 W1 99 HaT & 3R W E SRy 6
T g1 faffiest caraie da 3r9el STAT TRNAT & 3R W & 1T &1 Folel X Fohd ¢
STAT ARAT & FROT & AEHT AT doh H AR F=1 BT &
(3) wsit GGit 3ruTa weufeq Y aver sam&T (Liquidity of property)

Aar T gHR HT Yol F aeIdT Jald Hdl gl HaT arT & Yoil A TH ST
Y fAHTeret gay YT H ST ST hl &, ST- FhMRT, A , #LM&AT 30fe & a1 & §9
H Jga GER aRTES T AT [Affest SAeT # 9Tmar S T Bl
(4) it #r Seuresar # gfig FAT (To promote the productivity of capital)
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Goll & T8 3T HTUR HST & g1 JAF & GanT & Yoil &l 31fe WA 3cdesT
&THAT aTel | H 3T ST FehdT 8, TIad 3cuTceh &1 HTUhdH oTeT wIed &1 deh| 37
HAAT & &aRT & Yol F1 aifceflierar v 3cueesar # g F749 ¢l

144 HaTF 3T & (Miscellaneous functions of Money)

3dad ®Ef & IfaRed Ao & o 317 I M 81T § I & -
(1)  faviT &1 ags (Bearer of Opinion)

afad i1 a5 qar it dfasy 7 Rt o avg a1 Qa1 A <77 far 57 Fwar g1 TE
MRy AT & F T 3T & Qv ggr & dRg a8, 338 & oo B 5|
Al AUl STOT UG TaRTehcllofdR AT HET ST YAT T Fehel g1 3He: HgT T
&I IAAT R AT HT STOBT H QW A H HEAET Y&l Xl ol cIfFd 370e0
STORER 310% 3uaelh Frf & qar & 3T F Fhdr B
(2)  yurarr fufa fr gg= (Index of Repaying capacity)

el cafdd a1 B & 9 el T A R S aTell HaT 38 I el
&TFAT Y g giah &1 RAffe doF g Nar Frafagh & arg Iy 79 JEHRT F & F
forr wRiiee #gar &7 iR LT QYT ot o fearferar e & o 81 39 YR AT el st
AT HEAT F HardT T RAfa Hr g@e g gl
3) aedr g+ (Liquid Assets)

qolt 1 JaT & &7 # T off 92T 7 o 1 WohT 8, FAifeh HaT Yot &1 el
TIET BT &1 cafed e o gfafesr & smazgeansit Fr qfd Ao & Ag7 ¥ & W
THhdT § IAs hiad el & H Aal SHOY 8T 39 918 IWAT 18T & oifeh 3Tt
et e, gdear 3nfe F Ao 306 F 3T TH, AT & TGErRN AFAT GIRT TE
& 302 O o o7 T AT F T F 39T I8 @ T Tgfed Bl &1 . Ped oF 37 Tqfed
T LT 32T & AF T g §l

HeT & 3ugeFd Hrf & faaeeT ¥ Tuse § foh acdaAT 3feqaen & @dreled # ol
HYAT 3EH H{HHT T FX T ¢l I SToeT o o S8 9hR Aar & Hf Fr folesT ar sl
# fenfora fhar &1 (31 QAT FF (@) s F) @ aF &9 ¢ § T JgaT gan
et Tyl ve @l aRTETAAT & ¥4 &0 & Gode= foam Srar g1 39 ©ffe & 3ugdad
Tl ) VA st & Ao 7 31 51 €1 AT F Wifae Ff # AfSET s, wEReEa
FI TR F 3T Theliehl H 3 Fgl ST &1 STafeh wdfdied a1 § w13 gl & oo
3rdegaedr # afaeherar 3cde= g &

HET T YHE F Hod TR A 9ATAT T 8 - [Hd Borra®d FquT 3rdegaedn
g gl &

Id: AFT F TAFF FRf F IcqeT T FR T TR 3G wonfaa g &1 39
gaffertoT & drasfe o fafea &1 ATCTH, Hod &1 AS, TAE I BT A TAT
HIATFT & TIT T T T &7 A Tl & TR Hraf Hr Joft & 3na &, F6ife s
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HISTITEAT H AT 391 gt ol A &1 Aread gor Tffiq qara= &1 A6 g &
HROT & HGT & & H Hod T G AT ST &1 TATT 31 ST H HaT & Jrdfaes it
T 3eTeh TI3AT T €T H TG &1 ool deh IR THRT GaRT Halellicd hr fFeRor fhar
ST &1 39ded faRewor & Tse § & Har &1 9y 1 Hod TR A gerfad e
a8 TFquT 3rdcgarar genfad gidr g

Aty yeT-01
1. #aT & 3nfaset & qd AfAAT FH g fFar arar are

2. 7aT & ToIT Ugad 3HAS s ‘Money’ [hH HIST @ IcTeal ATAT ST
g2

. Hal $r aRemrst & HTT MUTT AT g2

. 7T & durfas aReT few 9X @arfed o oot 87

. HaT & wiafAs wrat & a7 faf@e

. Hal & M FA FHiA-HT F g2

o o0 b~ W

1.5 #Hgl sl Agcd (Importance of Money)

gfafSsd 3Rl a1 1 1S Y FAgea w67 od A W] & AR, "HaT Th
FraRor g, foras s e afedal &1 #13 f3ar g3 g1 RERmEady e Aed
o dar aoR s Fifge srdcuarar va 3AiftH rdcaarr gt # € TAT &9 § TFdeol
Bl 81 Weg RERTErEr 3AenfEl 1 3od eieenior 3R 781 aml 3w riererd 7
AqaT & 31T0F FAgcaquT ITG Hr Fede i & T ST Fhelt| IMYAF rFeniETt F FER
HAar e fransit & s & @y gefors gunt 7 of sroel sfAe e acr 2l
HARTET & TAF 81T SN 39N, 3cuies, fafesar, e ik Uorea & Har & #Agea
T ST TGl ST HeheTl

T, AR & real A, "Har a8 U ¢ o IRt 3R 3r-faare e e gl
3T 3rdeaedr i Teh AR AT ST O HaT U & &9 A 98 ATFd & [o@d ganrr
3cTaeT NIATH gl &1 3rTcTawyT & FaTeled Y HodaT HAT HaT & 91 387 §| Alg
CaRT fohT IR JTTAShRT 7 HET Ueh Ageaqul INTASHR § 1. 13 & AR, "HaT AT
INISERT 7 TG AGAYT &1 AT H TAF AW H Th Ageaqul MTAHR g3 g1 3
I [aaTeT 7 Teh &, e 7 3173 &1 qur Ui H die # 3nfasehR Ageaqur g1 HaT
& FROT & Fad R R t dicaes A 8, Fww 3nie e @ fa g g3
1 HaT & SROT 8 Ao faccdia @it s da, dar, Siar seafar 1 epia g am
J

Tt e yonfort & Her vk AgeaqoT i FEAT g 3 faffes e
YU & 3{ecdlcd HaT & Hecd ol A foham ST HeheT &l
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1.5.1 Ygit qrdt rdegaw AT # HT F AT (Importance of Money in Capitalistic
Economy)

Yohardr 3rdfcgaven # 3curesT & Arest W ek Tarffca gar § 3R scaree o
31T oM FAE ST Tfte & A 3ezet & o g1 WA rdeTaeyr AlifgE rcuawyr
g & STet 3nfie fRad "freAdds garT Tarferd g1 &1 9fF Sredt @ FuRor gar &
&1 g1 & ST Goliardy srfeaaean  #er ueh Hgcaqu’ s{fHeT 3ieT Rl &1 gqeT faaRor
AT PR &:-

(1) =g FAEIEHT 1 AR (Solution of Central Problems)

YoNaTdr 3recTaeer & heaid TAEATST S T, H, 3R fFass fow scares fFar
ST, T GATHT AT IF S Hal W IR &, & ea’T & Trd &1 3 Fe ghR
Tgse fhar ST FehaT &

(31  3curga &41 fRAT I (What to produce?)

Uol aTeT 3RCTaEAT # 3cdee IS o1 HAT & 35T H 3o¢ IEGHAT T 3G
FA ¢ TAThr AT 3UAFdI3il ganr 31 &1 STt 81 3uefierar 39l udeg i aE&g3i
& fou 3% AT &7 Y FRM RR B &1 IAF 3UIGH U 3G & A=A &
TN 3 JhR Hl ¢ fordd AThdH SR Hod 3cee g h| 3d: HITTEAT H Sl
TEG3T T 3cUTeeT BT & o folT 3usierdr 31fts Hod ¢t &l RN Ed
@ 3 ¥ FAr I (How to produce?)

T 3cUTGd ATl & 37 AT &l GoIdT & T8l +JeTdH o1eTd 8 HTUHdH Icqraed
AT gl difeh 3cUTceh &1 olfd ITRdA & Toh| Ycdsh 3cUiceh T 38T & AThdHA et
UTcd AT @1aT &1 3cUTeeT & TTEAT H ST AT TEAT 81T &, 38 HAgel AT & TATT |
JAT X 3cATGe A9 I A Fleh HTURdH T8 UTed Fel HI 3cIGeh I HT o
@)  3curea fRad faw far s (For whom to produce?)

AT & T390 olelt & 371 3T gl 8, 3eTehr shaeriad off 3iftreh gichr & e
HAEa®T STl 3THET T 377 BIaT &1 37 TEIHAT $T AT 3HF I &, orad 3caes
T T I AT &l [ A & [T It Y IoAdhr AT & IR W 3% AT #7 Fd
1 gEY RE HA I dTer STTFAAT T AT HY FA Gl &, 3: 37T HIIT & AR 3cdGH
3G XA g1 38 YR fAaR0T YuTell &t HHEAT 1 AT Y HIHAT YTl GaRT HF e
g B
(2) 3usivr A AT &1 Agea (Importance of Money in Consumption)

(31 9w 3T FH I ¥ 3¥F I Wed FET TR gl GAAHT

3UAfAar FTH & ded #F HAaT FeEE g ol

(&) 3YHFAT I TATHT ST FHgl AT §, FAifF a8 36 STORIER & 3uHeT H

AT HT AT T &1 (F) (@) JaT & FROT & [AAAT FF 3cved @ g 1w
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€, 3cUTGsT IRFH I AT SUAIFAT I T Pl €A H T@T ST & | FGT & HROT

3UseRaT T 3T & AR 3§ W glel aTell TERAT 1 AT §6 715 7

(@) AT & CART & 3UHFAT AT HT H 36 IR I T ¢, foad 38

HRIFAH HIC TITd g Toh| TH TR ITHIET 1 TR forard SRy 33, AT, qfd,

Aed, gad, e W AR X § Serer ReRor g1 & e a@ng =118 8
(3) Rfasw & & & A{ar &1 Aged (Importance of Money in Exchange)

a¥q fafasa gomel T HioAsar FF 7ar F ATHER F FACT W G 81 T dH
aE T AT T 3eIATT HET & GaRT g ol STl & foideh 3R W g a6 &l {ed
fAuTRa grar &1 3mer avg3it vd Jansit & 3cures & AT Far ar 3T § &, Weg ar@
HET T TEANT §¢ 37 gl 95 YA & 3cules & folv Grg &l 3Us 3caftieh Hgeaqor
¢ 3N A &1 A dhad Ao ¥ & FHT Bl Hal F FROT & WS MR FFHT
BT Fehcll B| 37cT: 3rdegaedr # GqUT Y fasy saaeyr Har W & 3maia 81 3rid Har
& WA {oT H IUR 1 JaT & arT & gad vd fafazhor dera & @a 8, F=ifn o
I Fad Toieter 3uter Afdler & AT o Sren 8, a8 |9 Aol & HROT & §Ha &r
FhT &
(4) ReRoT & 817 # Aqar F1 Aged (Importance of Money in Distribution)

e foleh a1 & ScdTeet Sl 1 §3 AT TR AT STl &1 ScUIeaT 38 FHET ATer=AT
GART AR ® § A folar STdm 8, 31 3cUlee & 9Rald 3cdles] & dmeel Sy -
HIH FT TRIA, HTHR T FASIG, Ioil T SATST, HIGIhdT I ddel AR ATEHT I ATH T
AT HET & GART & HIHT & HebT 81 Ycdsh AU I 3oTehl WATTd 3cUIGT &THAT
AR SeTehT Githel el T 8 el &, T TR T & hROT &1 facRor T Sifee garear
& FATUTT & HaT gl
(5) UoIET & & H A{ar F #Agea (Importance of Money in Public Finance)

WHN & HREf 7 e &1 W gfe & RO Adaiioleh <ag 1 Aged feeT widfest
JEdT ST T&T g1 TPR X, FUT Ud ST T FHTANSTT Fleh g ATAToh HedroT Hl s
A T G FA 8| Widstioteh o7 N QA & [T FIHR SeAel & X, B d FA
e & ®7 H U vlAd e g1 IfF afe qar 7 g ar X a1 FE & 9 7 WHR, Fam
b 3T, AR A S, 965 U AS-HHT TS FET of Hehell, 37 HAT o 3H FHEIT Y AT
X fear g1 Fifeh 9% a€g & 3ceh 39 JA & ¥ H, J9 AW, BT T F 371G
T HITATT T § T el g1 THR Y AUROT & 9o glel arell 31, 7T Ud H0T
&1 A g TAS & AT 39S S ATl 3R AT TN R Tl &1 R
HET & 31T # Ardsliarh A Ud <q i Nt &1 fFeior gsa @ 8
(6) HaT 3t itg@f@F wfa (Money and Industrial Progress)

3ean @ warfa ot X & e § 3R 98 \mar A Gt &1 "argor g & foer
THG G g1 3 S qar & 3T T FodeTr HeT & A g
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(7) #ar 3R 3% s (Money and Economic Progress)

TSIt @It 1 #gT & AT FRAT W@l § 3R 3o¢ 3T efe & Tosr g3m ar
AT AT &1 T TR & argd T & A & T JATH e H 96T fhar Srar g, 397
T fohell C=r T 3TRYes aTfel ol Faeh HaT &1 Sl T Taegeharsit # gRacds & @y
34T & 3IAR HET YoTell H T IRadeT g ST g1 31T fonelt & &y #ifger 31 egaer
39 &3r &1 e garfa & gak giar gl
(8) Iy faw IR sga€yT F YR (Basic of Modern Markets)

HET & $HROT & 99 YA & 3cUIesT HHT 8 Hehr g Scuricd HAlel Hol & §7 H
TorshT g1 ST & 3R 9Ied HaT ¥ GeT: Sl ATel TG Y 3cTeet fohal STl § oTed Jeik
&I fEdaR g gl
(9) I, 3G T USTaIR W H{aT &1 g7 (Effects of Money on Income,

Production and Employment)

AT $T TERAT ¥ ITTTEAT 7 3G T USTIR & FAX Pl 9G1AT ST FeveT &,
fored e 3ma 7 gfig 8 Fhel| HaT sarer aX &l wenfad e, fafaer &1 wsnfaa
F ¢ 3R 38 THR AT, A, 3cUesT 9 AR A FGH1fad e gl

3udad fadasr & Tase § T Jolard! 3redaear 7 Har &1 U Agcaqol ET &

1.5.2 WATSEE Fdcuavar & #aT FT #Agead (Importance or Role of Money in
Socialistic Economy)

FATSTATE! 3 eqaedT # 3cufea & #ifde Gresil W TsT A1 AT H1 AVHR giar
€| TS HT AT 35T ATATSS HedloT H I FT 8T &, o8 ToeITd I@HT &1 3G
forar Srar 81 3dcuaryr & @eft &1 FT HATeeT MHBIT FHATRAT SarT fohdm ST 81
SH TGN H GAEABN T AT AT GaRT A3l & Areddw § fhar Srar 8l
FATSAATET 3TcTaEqT H AT & Hged AT {AH H HETIT a9 F A ghr § frar
ST TehdT §:-

(1) 3cutesT & WTE=T F 3maesT (Allocation of Production Resources)

U cIaTAT H FTHET HT TTHcT THPR & g2l F gar &1 Fedrg AT ary
3cUTesT & faffiesT ATe=AT &7 3ded FAT &1 39 3Tded ST ohaT &l el &9 J FaTford
F & TAT HaT 39T g g1 Aorer Hwl I8 AfRaa war § & 9% yawush
FEG3T 3R Far3it &1 AT 37 JhR H & 3 ona & SO g Aafe aEg f FEd
3FH AT eI I TF RN A geeus e gred et 3R Ifg aFg Fr HrAa sEhr
3cteet HT AT FeTd & FA g @ 3¢ gfe 3omer g9l
(2) 3mg &1 fawor (Distribution of Income)

TATSAIEY 3reaaedr 7 off Asiggl Y 31 & fyaRoT & AT FgT A 3naeTehar gscr
¢ HaT & & F 3 JIod Feh YT YT 3TARTehcll T TGN T hT Tl ¥ T
HehaTT |
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(3) yeft AAToT(Foreign Trade)

FATSTATET 3regaeer & it Goit AT 7 3maRashdr gidr &1 30 dcTawer i
A 93 UATY F 3T I ITITEIT &1 HUR AT AT &1 FATSTATET Jrdegaedr & o
Goil AT & agr arere § St Yolarer 3reuae # d d ¢l THR GaRT @y 7w
X, 36NN &l gred oH, fagel IR & 9Ied 3T 3cUTgsd W &Ny 0 &t 3fE 1
fAUROT 7o & garr & THT §, 3 Gl AT F qFr F 3w d A B
(4) =it =9aR (Foreign Trade)

FATHATET 3decgaedr # TGl cAar a&g & §9 # o g1 X JqT & &7 7 HY
ST &1 3T 3R AT i aEgait # Aed RUROT Far 7 FH T Here B dgfod
A HT yAE AT ST g

3 3ugdad AdTeT § Tuse § 6 ATSTardr 3rdegaedr # o JaT &7 VAT 3Hched
Hecan €
1.5.3 A srdegawumsit & Aar F1 A (Importance or Role of Money in

Mixed Economy)

fafora srdcaasar g 9 & gidl & U FATSragr srdegawer 3R ggdr AT
3rdegaedn| AT 3degawar # AT & Agcd A A YHR § GHST ST bl &

AT 3rdcgarer & e &7 3R ardsfas & gt & Adet & 6 3rdcgae
T JETfeT T 3R o A HT FT AT g1 Al 87T GaRT 3caread o & forw fmar smar
¥, Weg 5 W WHR T QT AGT0T g &1 47 3rcaaedr & qgr H sffsr & e
PR & HETTeT fhdT ST Fehel g
(1) anfd¥= fa@wm™@ (Economic Development)

e ger & 3 fara & AT 3maeas § fa 3ueey yrpfas amEt & e
T 3R ANSAEE T § g1 3T AT & qUT 3YANT &1 AAT & FgANT & ol &Y a1
HTSeT TT AT ¢l TR HITIEAT & A g a, FOT 3777 & TR 9red T &,
W TS ANSTATIHT T QU HL & fAT o7 T & 3 A g3l ¢ ar 11 Fr [aed egawar
FI HERT TEHR FT AT 95T & AR & & oed cTaedT Aar & 9 G97a 87 ¢
(2) arsem3tt &1 @AAWT (Formulation of Plans)

HITEAT HT oI AR AoTAEg &9 T & THT g AotaAr3it 1 FaAfor 31
3T TATel 91T ST & T 18T §1 A & oy wla-dr A= 3ugera § 3R 38 &
franfeaa frar S seT RYRoT TR garT f&am Srdr g1 3a: 9 eiRa ash &
wifta & O For & e ASard awher A& & Teha|
(3) fageit Rfasw #r qft (Need of Foreign Exchange)

& raeier I5g & O 3T § & 30 o g ARl Fqar # R @
e ot e Fr FISAS FT GHAT o Far gz ARl Ffaay 3 7 erar sa
@ & o Agr 7 3maRaerar g5 gl
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(4) #9-@%a (Sale- Purchase)

HedRSET AR 3 Res oTRT 7 aEg 3T 3R Far3HT &1 F3-Taha T &1 ¥ Toadn
w®, 38 fav off Jar i marasar g gl
(5) qeft #r arfaefierar (Flow of Capital)

AT Goll T UF R ¥ ¢ dol & ATCTH F Yoll T § Toh T ¥ g@ ATl
& G & T H dcohlel Aol T Thell B
(6) 3= Agca (Other Significance)

THR TcIeT AT 90aT &7 & AT 3e7AT & giaer varer s g1 A a7 7
SId d% WierT, 3NN T FATIAT Hleh TUT TAATT 1 YRFA ek, HGT T delel FeIdr
g1 Ig IR STGEAT HAT & SaRT & FHI & Tl Bl

30 TR 39gad a2t & Tase ¥ R 3y fAe o1 i Ao A 3cded Ageaqu Tt
gIed gl AT H GAT 31 UF AATSIR Thard HaTr & oo G99 AT 8 dendl|

SEHIC F el H, "I AT Y AN IYTT H g gl al TEFAEAT HaRT ALAT
ST |l gl

1.6 #Hal & QW (Demerits of Money)

3 foieh HIeTTEAT 7 HET T NI Hged Bl g U 31 58 e Iy ot § Toare
AT ®9 A e &

AT & TFe=y H e Aegat garT Jffes goaey =& aw 1 39, ' Hqar S
AT AT & [T 3l aGTat & id &, AAATAT 8t W Fohe AR 72T 1 HROT FoF
Tohcl §'| 39 TFaey H fagarar & 3reer-3reer faar § -

(31) "HAgT U SgHY Theq HAEE IMTAHR 1"

(3) "HaT Th <ol Aad fhed [T EEHT &1

(@) "HET Th RIS RS F1"

HaT & 9 Sclel faRTel ROMT T@el 1 HROT Ig & o HaT & HROT FATST H 34
ISAT TAT GGl 3cdeeT 8 T3 &1 SoT JSAT HYAT QST Al it MEHT & o
§H LTI HT Tht &

1.6.1 Ha & 3FIF W (Economic Evils)

i €S & HaT & oot 3 .

(1) -Gt va 3rfa-3career # Newresr 3cure Hi AR seAreafadt s/ werar
J HOT 3UTY & ST & o FAST & Ffa-deiaa g 31fa-3cares #r serar FAear
g, as woreawy e # 3d-caedar e ST g

(2) a1 & AT FATPATAT HaT 1 FT AfFd 34T HarF Hed 7 g1 W@l arel aRkadlsT
& HRUT JTegaeyT # fARTdar & araraxer AfAa grar § e Ag shaer
ar ITdeTEd @ & 8, SR, 3T 3nfe i werfa 7 oft S 3cueaT gl &
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(3) 3urdr #r yafed F NeWET HaT GaRT 3UR ofel 1 WERT 7 g gt § i
YR oo ST Fr 9fhar Ter 81 STl 8, Bold: FATS # fhopa @l &I dicdmgst
fHerar g1

(4) 9t werd FT WIgHTT HT & T W HATS H T i 3caften eel 3N go &ee
g o ¢ &1 fos Gerasy T@ATS # 3R 3R TR aF 39 a9 71w §, e
A& G g @l § o Holea®q 3 & gadrel Ud drelleser gt & &,
o ger 7 srenfed &1 aTdEReT 3cqe g gl

(5) wafea & RaaRor F FEHITAT AT & FROT TST3 SN T TATIAT HH g1 Fahel!
g, Tored 3cuTest & HAET AU O Yoh-ufadl & grail 7 Sfead g Sl 8, 3curaet
g & Y & Yell J9T HATS Uil U el HcATesh fAYe ghar Siar g1 39
JhR AT H 3T FI FTATTAT & HRUT AT HT WNcdTgT Feldr & 3R FAe
# wifed vd 3uga Sl gafeaal Sted ac g

(6) a1 T HGT & HROT TSR 1 ¢ HT e STTEAT 391 I WedTgsT gred
gl 91T ¢ ToIHd HaT ol ATt 3TaRTehdr & 31T glel & HROT oA 7 HaT F¥hifd
& ufd 3cae=T & STl &1 Foa®T a3 & HAed TgoT oI & o WA
3T dTel SATFAT T dg T S 3= Bl ¢l el Tsel # J5 &Afd gt
F1 eI &, 1T T3 T [ A & fow o7 It # 3178 Aqgr &1 e
forar e 1

(7) SR % fAcart &1 Ig AT § 6 Har & AT 3R qfd F 3rgar F FRo7
FeeaEdT # ool 3R A 1 Rufa ffa &l &, Tww o, fafar, e
MG 9T IET JoAd IST &l

1.6.2 #q&T F WHATSF ¥

HAGT & HRUT AT T AHATTF SdeT U A AT § 3T ¢l I &I FHATGH
Ay e &

(1) enwor &y gafed 3T FATS H Tcds Afad 3T a1 3ffad i @ 3w &
3R 4T FATAT AR &1 ITAF T UIed A Y AT H ATl JAT FHIATerdr
F FAaRat & fwoT g FeTar

(2) “silfasrarg F1 WicHTeA HaT & AT & HROT 37T 1 o7 Hifw-arcr g 2w B
TS AT T eIl I HABAT HT AIGUS HAT & 75 &

(3) ufersaT Hew TS AT & TMACT Tl eiaradl I HATST H HFAGT I bl
ATAT ST 3T &1 TSN FATS H UeTaTeT cafad &1 §fs, Hieel, SAGR, < 31
IO & FIR FHAST ST oM &, TTH FATT H A5 STTEAT3T HT Geehr Tg a7 gl
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1.6.3 A& ¥ Afaw A

HaT & 3T g FATTSS Nt & TR TATST & At SISt 1 o wrgeTa g 31m
¢l AT & FATS 7 e, I, @4, TellchR, deAgfcd T dHATA STHed 37Ol
STed e Bl Ul & W H & oot W1 A 9o ¢ AR Toeifas deit o Afdedr aur
HHATST ST JAT ATTAT HI AT Ieh gaTlell 3T S dATH Hrf & foed g X JsTeiid i
helfehel TohaT &1 TEeheT o real H, "FaT ®AT alofd o AT W HfHR X foram g, 3R
S off el qur g 33U ST Ao H FetH vl g g @anl ¢

3T 3HcATH HGT HAT T ollerd 3R 31T8H HaT 1 HIEOT 3eifder T Ao
gl

1.7 AERIY (Summary)

$H ghls H gAA HaT & 31 g aReWIE & IR H SR gred FHrl Har FHr
aREIY AffesT MR ) &1 71 § St fOTdR & IUR W T THid & MUR W) ar
SHE FEf A ST I g FHR T WA & 916 §HA HGT & HAN BN IR AR 7 Srea
fohar &1 Har & TrafAe 3REr @ $ R_fAAT &1 Aad Heod &1 AT g1 57 Hrf
& JfaRed qaT F$ THR & FF TFEART F & HeTahr vl gaa 58 gHS &
g1 HaT & o7 HRY TAFNT T 1 MRS, T HT T UG Hed HT FEAROT 8l
HGT & 3T EHS SR 3 T TN, ARG HT HUR Td dleAdl JeTol el 574 | $Hh
AT & §H HF & FAged T Tdr I gl HET 1 T FhR HI HIIIEATIH 7 Agd ¢
TeT g YolIaeY 3rieTaeel, THTSTa Jcuawdr ud AT srdfeaawer & 3reer-37em9T
&1 &1 arga: gH T ST § 5 grer & & anf & FAeard) sideuaw e o deiardy
€ R I WY &1 31T AT Mt & v arw aofer 7 & dgifeas Agca & 8, s7aer
# gol 3rdegaeaC AT & 81 HaT & Heca T T HA & 91¢ HaT & e, AAGS
Tq Afaw gt i Tt i g

1.8 <elecidell (Glossary)

AT & TARAF Primary Functions of Money
T FA Secondary Functions of Money
RS I Contingent Functions

T HT A Measure of Value

el FT I Store of Value

&g fafag Barter

AT JTaes Allocation of Resources

golr fAsToT Capital Formation
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1.9 HEH TA=U (References)

TI.UA. RS "ITAR FATE ", TH.TIG TS HFdall, 7 fGeall, 2008
SIS, g1, 'Heleel 2O, 1946.

S, $I3W, 'TA 3T3C ST 3B Hell'|

GERIE:GE]

1.10 37gr Ty 9ol (Unit-end Questions)

1. Har & aRewr ST vd 3HE WATHS FHEf T Seol HIfST

2. “HgT TEI & S HGT 1 SR Al §° 36 U Hl TS HIToAT|

3. "Hal # WA TP gl AT 50 FUA & Tl H FaT & HrAf 1 fadger
EAIE LY

HAar & o v 3R sas Alfos aur sryfas FwEf @ qasms

AT & 0T HEAT P FASTSY |

HGT & 3MhiEAS ST F TASLA|

. Fed, FEW, Tacae AR AfcerdAe @ qgar i aRemanst i sarer Hifaw)
HET 1 ISR TG fhAT IT? dTAT FHT H 3Hh Hecd 1 faauen HfSv|
“Hor a5 Y § THe IRT 3T JATAAT Tt ST §1"earean S|

10. qSlarer riegaedr # Hal T {fAS &1 goie Hiforu?

11. fATT 3rdegawar # qar i ofAer #ar §? quie ffv)

12. 7T & 2Nt &l FHSASY|

13. “HET U 3=oT Haeh, [heg T E&HT 87, 3H FHUA HI TISC R g U1 AT
14. a1 & 31fds vd wiArfSs ant &1 gofe ST

© © N o O &
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SHIS -2
HST T ART TF Yid Hr TYUROT
(Demand for Money and the Concept of Money
Supply M1,Mz,M3)

FHE A FxEr
20 3=

2.1  gEdaIEer
22  Har & AwEr

221 Fof@dT A
2.2.2 &l A
2.3  Oddr e
24  #Har H g

25 ARG H AoART =Y Ao o Hr gromd
2.6 Har H gt dur ST-Afed Hqar
27 Az & g 1 RBged

271 A P

2.7.2 el PR

2.7.3 gl IOTh I GcdesT
28  #HaT qfd & R
29 grw
2.10 <rsgrael
211 ¥ Iy
2.12 3Ty SR

2.0 3327 (Objectives)

3H 3PS & ICITT & 3WIed 3.

o HG N AN & TFaey #H A arummst & oRfaa g s

o ST Thel F HaT T AT F SR A Fed F AR vd WEREE enfEaat
(Classical Economists) & a1 faar §?

o A The b AGT T AT & FFaeY H Hled GaRT FiddTied olet-gel 3023, FI&T
3%9F UG el 3897 ¥ gART Far1 3fAur g2

o ol N Yfd & HFY H A HTUROMIT My1,Mp,M3, & aRfEd g1 Sirdar,
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o HAF Tl fF HaT I qfd & U dea Hla-wla @ g2

2.1 YEAASAT (Introduction)

AT 1 AT TG G T IR T HETTT HAAT & Rt & T caten
FAEaQOT §1 T I HAT I AfAAT & AIA & § F @A & 376 Ad H JaT &M
39T SATIT § A 67 38 TEGU U9 HaIU WG Tl ¢ | HIed T SAET 7 oled-goT
32T H JUGA WA §U A AT TIT ¥ ART TG FET 323A & fAT aRerar #jor v o
SIS T@T 97| HaT 1 qfd & Foaets H Y 3el91-37009T TIOCHIVT §, F© AT HaT il gt
had dolel H Ydfeld Fl P old § T 3Tk AT & Sk H FTAT &I 35 AT STHTAT
(Demand Deposits) &I oid g | $H JHR Fedl & I TAGTHTT el T HIIT STAT HelhT
(My) 9fct &r Jardr &1 FqaT T 9fd & a9 Tioeehior # 9e A $r S9d STATH H
gfFafaa fFar Srar &, 39 YR M, &Y 3[@UReT §94dr &1 St fr g A (Time
Deposits) &I 8 GfFAferd &t JaT I caT9ew IRATT HF ARG I9 F M, qfd AT ar=r
€| TCIAMT HATT-37cTeT GRIT H o7 IR H A ek @ &I AT &1 TEJd sH1s
# HT & AT S T WUs 2.2 H UG HET A i B WUS 2.4 H TS THAT AT 7| THD
HIANFT F&T H IR Reldl ST, 3¢ Afed, AT A I & bged wa Jgar i qfcd
& fAURS dcal i TR 8t & 315 {1 3177 shrsar i Hifa 37 shs 7 ot 3ea & IRIY,
Userael, Tocsl Iy i T va ey U a1 €

2.2 H@ @ AT (The Demand for Money)

T T AT, 7T & & HEcdqoT AT § 3o Blchl & | TUH R Tg b Har fafaea
& HTETH F HF FI & AR IR {1 7 H TIT &1 3T F5 o afFd, camaRe
3R aroSTes TEAT FeT Y 3RS & Al 7 3R 3k &7 F qREFAfcTdr & T@ar
qEd g1 AT A AT & Graew # yafad e far-amd @wifea 2

2.2.1 wFanf@#r AG (The Classical Approach)

FoTTaeh IS o HoT & AT Beled # HoT & Faele a9 (Velacity of
Circulation) & &9 3 HaT T ole-cel HANT W a1 Her fAafdada & Aad &1 Hr
FAT & 3R I3t qur Jansit & s w1 gaa sad g R & Ffaay g
-

MV=PT

STel M= #aT 1 For Hfer

V= Hal $T dolel a7

P= WA HHAT TR

T= Aar # R_fAwT & 7 For aeg3it 3R qansit & amr
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S0 HARIOT A MV= HaT & i 1 qur PT= HaT &l HAET &l eqeFd Al &l
HITTEAT F G A AT o a3 AR Ja13ft & dAt-eet F Hed R IR Far &1 Torst
# HeT & AT 3N qfd S Bl §1 3§ THR AR

My=PT

HET &1 TE Aet-aeT AT T AR 3-FR g et gieh § arifer srenfahr
HYTET & & IR e # foRard t@d 9, f58F HgaR “qfd 91 ART #7 goied TaT
A ¥1” FE ALY gU ISegaedr F quf ASHIR 31F-FR 9 Sem §1 560 9K, fheR
& AT H T T AN Aei-&eT o TR T Teh AR U1 & TSHept 38T T 3 & &1
& WY Th R GHAT 9N ST g1 HET & [T ST AT g

My=kPY

SRl M= T 1 \iT § S 3rdegaeans3it # dqoret i f&afar 7 wgar v ofed (M)
& 3T S gl AT

K= areafas g 3T (PY) &7 H1T § ST ol sTehel T AT ST H IW&aT dlgdd
J

g GHFOT IATT § & 31T a1 AT Tl W, AT §9 H J3T I ART I3
cafed & AHar T TR & FARIAS gl

222 F-ET AT aar FAWAT (The Keynesian Approach: Liquidity
Preferences)

Il o 39T e "General Theory" 3 HgT &1 AT & fIT Teh o7 g "aelell
HUA ST Tl 3ogie HeTaedr H HaT T ART & i 3T Td &

(1) FaT # A& AT (Transation Demand for Money)

HGT I ole-&oT AT IEG 3T 3R JAT37T & FAIMAR AT I & ToIT Jarsh e
HATETH F A 3T gl 8] Pl & HFAR 381 Foaet sl 3 saar Rfsa &
ATel, Aet-Geil T FRET & AT HTaRISHAT §1 $HHT IR 3 31T 32T A Ryenfora frar
ST B

HET T olet-Sol HIIT ITY-ER T TegeT AT IR GelTcHs Belel ¢ o8 folet
YhR gFd foRdT SITdT -

Li=ky

STel L = #ar &7 olet-deT AT

K= 3T &7 $119T & S di-¢oT 322 & ToIU @ S &

Y= 31T
(2) FaT #r WAHaT AT (The Precautionary Motive)

HET T HAhdT AT 6 FFH "33 FAY & 3o7 HhEHS T A o1Ae 3l
& Iqd T HIWT &F fIT Yt A H 30T § gl g1 ' AYART HEGRIGATHT
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[ A F AT safFa 3R ot St & $© F6d Ratd & t@d 1 37 adhdr 327
& Heddd W 715 HoT $E-FS 3 ST & AT ¢ Sl s 7 FI&Td HUSK # @M SATelr
¥ FT AT TAhaT AT 31T & TR, AR 3T, TR ey Tt & 37aeRt, dhdr
$r greadr, aXe aREFfeadt f 36 Rad 7 W@ & aea g W AR wEr g

Il H A § [ HaT i -3 AT I g, FohdT AL I F TR H Bolel
gl 8, TWod Feolldled IFIMETAT & HFAR leT-&oT AT HT g Tl HIT HT T
SIS &3 & A1 AT FFEe g §, FAIE aler & 3T 3R sAe X & el &

L=f(Y,r)

(3) Far & weT AT (The Speculative Demand for Money)

g AT 3H 3227 & U gl & o "oiasy & @raetr 7 Sa &1 ol #H 31fe
SITARRT GaRT AT 361 ST Heh| ' 7T caferadl 3R caraiRat & 9 olef-geT 3R Hefehdr
32231 & 1T HaT Wl & §TE w¥ehel &< STl &, 38 d aist 7 fder sich HeIveg ot Ired
LT I ol TET 38T & [T T =AY G AT T T oRel 9 ¢ il 39geFd HTa
W SAS-aRS it a1 gfasyfot & 3w fr a7 Fehdr

SIS AT 3R SATST F X HT Th gEN & a1y fAolid Fa=4r giar &1 Jar $r ger
HIIT SATST & T Tl § 3T HBelsd 8] SATST Y &I fordent St grefl, HST T FeT AT 3t
& @A gl T a1f &X foidelr e grefl, HaT T HeT ART 31 & 3 g

2.3 dIeAdT Y9Im AT Sifel (Liquidity Trap)

Sg d Ay SATST &X W FgT N TET AT Hced g (P drgeR) gt §1 =
SArET ST &X W) AT afst A fAAer FeT Fr ST HAT F ARG H Y@ AT &
¢ it SisT 1 Wlieet 1 Adad gren Afad &7 & gif| 9T 3de F977 d& 1S e
TSI S doh 1T &X 39 folde] T T @l ¢ 3R T & X & 'qHAT ' TR W
s 3T 4T 515 AT & TR HT gclva w0

e F AR S SIS &Y P & [Ade 37T § af 53 @ # gifa & SHf@s
96 ST §, SHTOIT FAIET TWeA T AT 3cail &1 31Tk Bidl &1 IRUMHA FG&T L dsh quIdAT
AIER §F ST &

o [T A F AT (The Total Demand of Money)

HIeH & AN oAel-&oT X Aclehd 32T & T @ =AY HaT ATIAAT 3T &
AT H Bl g-
Le f(Y) 3R Far & FeT AR 31T $r & & Bolel & - Ls = £ (1)l

$H PR HET & Fol AT 3T 3R AT & Qe 1 Belol ol

Le+L=f (Y) + (1)

L=f (Y) +f (1)
L=f (Y,r)
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L Har $r FoT ATl
Y =3 &R
R =soad&

2.4 Hazr & qfd (Money Supply)

AT Ifcf & A9 Th S H ARl & ARSHR H AT & ATCIHA & ¥ A &
STt aTell HET & Hof ATFT gl dedd "dEl & U1 hddl 9 AT §9 A @ St arelr
AT T &1 T 9 & AAT AFa, cHaEAe IeTAT, THRT AT TAAT Hprat
sfe Tl ¥ &1 g Ao I 7 oo a7 A9 7o & AT H A 81 I3 SqA g
el St IR 7T AT T F TG A § B MAT A B A §| 3T YR Feg IrrEr
TS WHR & I Tolled (Treasury) ddT deaid d g 3T a6 & g IR 77 Iy
T F TGN AFT F AFT Y FHT HTUROT 7 MAST a1 hdT ST &1 X el A I &
dread fRell HHT 38 el TAfHT ATCTA & T @ § ST SR T STeTcll AT U olet-al
& Fraf & foT g = TH|

Tosed: Hal qfd v T 9rRon g1 37 R §AY faeg W 3o r # qar
T Pl $USR AT HaT & Fol Yfcd F ek Irr Sem &1 GfF Aam 9fed & 3cela dhael
Y A9 T A AN & G 3 HaT I 8 WiFATAd foham S § 31 A9 Har s
& a1 o = arel (R FedrT 3%, aiftifoas d@ dor R & 99 T g
30 R A Hal 9 & HecdId HIFATIT et FI| T Asel 7 T Ifcd & 3mery fomelr
fafRaa aa9 foeg W 3ricuawr & waaa & HAar & $of A ¥

faffiet et 7 Har & ee-Foet URON3T T 9= a2 §, foheq fonely der ar
Hal qicd & AT a1 30 Aefafed & -

1. ST & 9 Fa Fe4r (Total Currency with the Public)

AR H HH 1 g AR 3721 90 gfderd & ot 31 Rord d& ganr ol 7
T AT §l GEY FAFR W HART THR GaNT SR & I Teh-Teh ®0 & ale qar @
g 3R Y T W HRAT TR garT IR Y = oie e | Sas o oiess A
1 e IR & T IR b S § 39H ¥ o dle aur e Sl aur aRT
ToATAT & I Ahel & §T H T S § 31T SToAar & i g7 g &1 37 SieAdm & g
3T T Sllefel & [T Sl TUT WolleAl GaRT he! & ¥ H @ fav 3 Ae 9 A
gfRarerst & 31T At 7 R[awt F F ged J= ARl
2. SetdT & 9 ART AT (Demand Deposits with the Public)

&R T FHaT AT &1 TR 1T Sehi T AT AT & & F gl § 3N 3T
AT-eoT H 3AFR dFT & AT (Cheques) FT & TA9T FFar ST &1 58 o Ae=afaf@a
379 - 1. Sr & fAger FTATC (Net Demand Deposits of Banks) 2. Reid §& & 9
3= AT (Other Deposits with the Reserve Bank of India)
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2.5 AR A AT IR FHgr i Fr gRome

1935 ¥ 1968 deh AR Rold deh garT AR $r IR & foT de Uh
A YRRIT AT ST AT fSeT el + AT STATe FiFafad g ot 58 Red 8« 3w
30T gaRT M & &9 7 YaiHd foham Sirar 4| &g 7 3§ M, &gl /=7 30 Al qfcd &
ghoT AT (Narrow Money) $f #ga &1
o 1967-68 & Rod dar 31w 305 GanT Harqfch &1 T SATIF Hehededl TRl
Fr S I O AT Alfge T & A1 ¥ Oed AT =T 38 M, & &9
# aReT o o/ St M 31ar M, T &Rl @Rt del & 3@ 9= gg 'H T
STATAT & ®T H cgad fohar Srar oml
e 1319 1977 & 1998 a% 39 1977 ¥ RId § 3T 30T gaRT IR Jhfods
AT & 373 YHIRIT fFA S o1 g My My, M a1 M, & SaRT egad faar

T
M;=C + DD + OD
STel
C = Currency with the Public (Coins, Currency Notes)
DD = Demand Deposits of Public with Banks

OD = Other Deposits of Public with RBI
e OD=RBI & 37 FAT ¥ J FAT § I R dF 3{T% sTA & I WFR (Feg
T TS WIHN) SB T T 3T Y FAT F AR g 81 58 3waea
e Tean3il dr AT AT, faeRl Fedig i $r AT STAT, HedWsAT 3T
FIY AT feq d Fr AT e enfAer g g
Har I F SHPT A 95T FA FATE IHd: T SHA 7agelell FHX & AT
gl
M,= M; + Saving Deposits with Post-Office Banks (3T& &RT %I §ad STHIT)
M3 = M; + Time Deposits of Public with Banks (&t &I el THI STAT)
M, = M3 + Total Deposits (Time + Demand with Post-Office Saving
excluding N.S.C (National Saving Certificate)
M, = Narrow Money (&hIoT)
M; = Broad Money (&g #am)
M, = High Powered Money (3 2rfed Hal)
df Red d 30t sfPgar o Alfge fAg=or §3 o giar & 1 & diee 3iifhg W
Fa: o9 Red 9 30w 30z AfgE 3Rl & §9 7 Jgar ofd | 7o & § ar
dot & ATeIH ¥ safAT RS 9% 31 sUsar & Far samar & gfve & M; & Broad
Money &1 SehIoT HeT TT ‘eaTqeh HT AT TaEced HaT H TR 3ok sehl Sl HAY STHTIT
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(@IS STAT3N) T §| AR HT & eddid Sl 7 i i ga7g At & g7 Js
O & & & AT Har Srar gl

g, &t 3 |afafa (1998) (Y.V. Raddy Committee)

24 S5 1998 T GEJd 9=l RO 7 3537 AATT o HaT 3mqfed & oot A9 g&gel
o

aHy Alfge @@ (Monetary Aggregate) Mo, My, My, M3

AT Rl A (Liquidity Aggregate) Ly, L, Ls

Mo —Currency + Banks Deposits with RBI + Other Deposits with RBI

M, - Currency + Demand Deposits with Banking System (sisr ar sferer agfar &r

3T AT + Red dF 3w sfsar it 37 FAm)
Note: Demand Deposits &I &I eT & fFenfaa fRar :

1. dféher ggfa dr are STATT (Current Deposits with Banking System)
2. Demand Liability (Portain of Saving Deposits with Banking System)

IIATT H M, H e HT AR Tl AT AT N [ & o & A7 ey

aTeAT HTT STk Ugel il ol i fhar Srar am|

M, - Currency + DD with Banking System + Other Deposits with RBI

Or M, = M;+ C.D’s issued to Banks + term Deposits with a Contracual
maturity up to and including One Year with banking System (sfehet Tgfar
H UH a¥ FI du7 T ¥ dfed dfdcAs STHT)

C.D.’s (STHT JHIT-9H)

38 27 ATT 1989 A YRFH fhar amam| I dat gart v AfRRga gAIaf™ (3 A

¥ 12 AE d) F AT gIa §1 I 39eT 3ifFd Ao W ao FAfadt & 3mur w sl
W W I Y s gl

Ms; = M, + Term Deposits with a Contractual Materity on One Year

(SfhT ugfa 7 e av ¥ 318« dAfdecaAsd A + Call Borrowings from Finacial
Institutions by the banking Systems (ST garT faccda Twamsif & o I AT 3UR)

M; = Broad Money

L, = M3 + Total Deposits with Post Office Saving Banks (3 & sad
d&t #r For FTATT (Excluding N.S.Cs.)

L, = L, + Total Deposits with the term lending Institutions and financing
institutions (facdar w3t $r @afer AT + Term Borrowings
(e d¥am3it garr oY fFd S arer |afer 3uR) + C.Ds. issued

by Financial Institutions (facdir F¥AT31T GaRT SIRT fohd ST aTer STAT
THTOT-I)

33



Ls= Lo+ Public Deposits with N.B.F.Cs (3R sfeher facdia seafaai & o9l $r
STHTT)
2.6 Har Fr qfd gur 3<g-afed T (Money Supply and High
Powered Money)

3a ufed JaT o AR Jar a1 Alfgw AR 6 Fgl AT § F 3Foeddd AR
aar Rerd d 31w 3fPsar garT AT (@ Jor R[es) afFafea aa &
M=C+D e (i)
SET M = Siedl & 9 el HaT @ qfd
C = Sldl & g &Hedr
D = d&t & A ST
TANTAT AT T Teh HIeT FToAAT SaRT qAT Teh 1T Sehi SaRT HRET0T AR &
T H @1 ST 1 58 bR 3T ATehd HET SToAdl & g W IR el 4T deht g@nT
W Rl amer Ay & dered &
T H 9red & ST Fohdl gl -
H=C+R e (ii)
fSea H = 3=a aiFd #gar v amr
C = SieldTl garT T 7T Sidr
R = d1 & 3T $1 o9re 3ReTor Ay
AT (i) T M F I & w-

H C R

— =—=— (iii)

M M M

%Wﬁwmaﬁsﬁwmwaﬁwwﬂii)ﬁﬁmwmm
&

R R R R .

A LA (1)

M D D M

gl bR FHIRIOT (iv) T STfgalt T8 & @k gg H M/M & U e T cer
9 & D/D & IPOM el W gHA FHIGROT (iv) T FAWAT #F HI$ aiade fFT foar
frafafad gaieor (v) # 9red aR Tddhd 8l
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B_{M} ---------- )

D MD

AT (1) & IHFER (M-D)= C g1 safavw FHfaor (v) # (M-D) & T W
C # yfarafid et R FHiawoT (v) A e yhR forg Iaha £

R R CR

M D MD

FHHIOT (Vi) FI FHOT (iii) F IfaeaiT Fd =)-

FHAIOT (Vi) STl & E@aRT 9o HaT S Fol Yfcd Al heald deh, a0l dohl
TG STeidl & HYFd TR & & H Fard T g, dlOlfodeh dehl T STeldl I SYgR
fear g3m glet W 3rdkwawdr A Har f FoI fd F I=8T T & Feard 3 ganr et
39 AfFd wed J& A qfd 7 IRaTT gl & A1 IRafdd giet| Seidr & SJagR doid
T AT HaT o 31l C/M, T8 HaT 3iequrel T H&AT & HAT &1 a0 8, & @ fenRa
giar g1 aiftifSas daf &7 a8 3% ohe HIY U9 STATHT & Heqad R/D (R &I
HedTa T FA &7 IR §) ¥ ISR gl &1 AR H Rod S 31w $0sar & 39 3gard
& geldH defes Hed AuiRa aer & afdd grod g1 aedfas sgagr # arfvfeas
d% 3l For TATIHT FT Fad FO E HET kg FIN F T H I0A 9H AT @A g,
IROTAEIET Ao HIY IHqaTd R, FT Hifhd Hed 1 & HA 8IdT ¢l Weg U 21 T o
FFYUT OIS STheT JUTRT & Hegdl H eI H oG IV 3TeldTd R, HTaRIS 3UAT geidH
e Y IHqad R R, ¥ 3118 glar 8, ifd aaead: o8& 319e7 ard 3r9sl ol STAT3iT
& TgIdA duTfeis gfaerd & 31 AT dAwdr N & ¥ H G @A &

2.7 Az & qfd &1 f&gied (Theory of Money Supply)

Al it 1 RAgled I8 e T & b 3rdcaaear 7 Jgr & qfd a1 A &4
fAeifa g &1 78 Rgea 3o afea Fqar H AT g2 ffd | AR @i €1 safow 3o
e 5 Har H qft F1 H Rged (The Theory of Money Supply) sga &1 FaT #r
qfct aur 3Ta afFd HaT & & Sy H{ar Ui (Money Multiplier) garT iR grar
&1 HaT IOTh T §A m ¥ eherd Hid &, Hal T ol Yol TUT 3T ATFd HET 1 31U

Grad m = %)Eﬂ?ﬂ%l T T Hed ST N FTATHT T 3798T HH) @A & ATDATT
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(31T, HET T FATST 30600 T g K GaRT STaFd X ©) IUT Sepl T 3REToT
fAfr qen St @ Gifda 3eEa O & Vo Fea &, W AR e B

2.7.1 &t 3ETHR (The Deposit Multiplier)

3% 3RaToT fATS JouTrelt & FROT St & U g PV H A A Ifg f W
ol FIIT ST & S I i T GoleT &1 & S T 1 Gt & Hgeaqum 8T g1 &1 Fol
STAT3T 7 qREcTe qum 3ReToT fAfer (Cash Reserves) # 9Rade & 3fe[dTd &1 STHAT I
(Deposit Multiplier) &gT STdT § ST sTehe, HIY A W IR FAT &1 AT IOTH H
HoT Tehe, IV 3TeldT Geshd (dmzﬂzlmgmﬁdmzmmmm
g1 IfE e I 31qara ST &1 10 fadera & an gl

1
dm=—-=10
m 0.10 S|

$H YR STAT IOT 10 Ig TSR aar & o dai & 918 e Iy & 100 T
g g W, I g A forar Se & dt garT ST Iear & 9fshar & 3edeid Addr
&I STAdT 7 g RATT (Leakage) TaT 8IaT & Al sehi &l FTT STAT3T H 1000 T &I faFdR
gIam |

STHT IUTH Gl IR HIHA HIAT &1 T Il & I ofhg HIY 96 AT ¢ dl UellcHd
T H JUT ST A F UG Tohe, PV HF g ST & dF KOMcHS & H| 372U 59 St
& 9T ST RET0T A 3 el g7 Srely § ar dept 1 AT AT H F$ I A @
ST | 36 YehR K GaRT SheRd el STAT 3791 Hal I0Teh o arecideh Hod &l Ageaqor
e g giar B

2.7.2 #gr preR (Money Multiplier)

STAT 9T 38 I 1 AT § [ IfE S gomel & dAevg &1 e S@ gar
g ar dFf & arg Jee FIY 7 AT g & IRoTEETET ART AT (@7 qT Hr ) 7
fraet i gl &, ST 3MaRTF Y IHqurd () W R a7 g1 g areafds Serg &
LT T TARE 37ART Gl & S dehl H oAene ISt H i & IROTHTTET T 1 el
& faTaR i DAT 1 A T & §| 3T AT P S F I ¥ P F ARTT ofy
& g A ot F awafaw fE B er-ger F Ed I g

za% i T Iore dfdher yomel ¥ F F 3 Ramat | et &ar § 3k
SATAT SId bl & aTehe IV A gfg @It & dr g IOTeh T 1 gfcd & arecides gig
ATIAT §1 38 TR HGT T 1 -l & [Aehra &1 &6l [ gU deha Iy (3= AfFd
AN F IS T FH g & & Jar H qfd 7 i & §9 7 qRen®a fFar sm gewar
€| 37 FST IOTH STAT IO T 98T HA giaT o] AR 6 M Hqar 1 Fo qfd, H 3=
AfFd Harl eTerd HId & a Hal T AT gHR ghem-
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M
m=—
H

2.7.3 G OIF FT GG

SITdT GaRT el & aifdd AT f9d 67 C & e aXd 8, el SfAT 3eqdrd
(K) a1 $o FAT (D) & PR & sR&X gl gl -
C = kD
AAITH R I GanT Jifod Fo T H YGRT a1 § ST HIT AT 39T (1)
qUT AT (D) F IOUTAH & HATH greT 37T
R=rD
3T 3=a ATFd HaT A ol AN et grafr
C + R = kD + rD &iif% C = kD @ar R= rD= (k+r) D
3= AT Far T Ay qur gfct & e AfoF Ao e Tl gart s
T irer g foraa

H=(@r+k D (i)
afe (M) HaT &1 ol qfcd @ D o SfAr g o -

M=C+D

M=kD + D

= (1+kD e (ii)

THEROT (i) 3oa Afed Far & AfEw T FT JoTT HaT § LT FHROT (i) 7T
N Fol Yfd & GFafeurd §1 37 HaT o1 HaT A Fol Y AT 3= AT HST &7 3141
gar § O &7 e &9 & ogad W aha &

M
m=—
H
(1+k) D
= —<ffF M=(1+k) D T H= (r+k) D
(1+k)Dqﬁ? (1+k) (r+k)
_M_1+k
H r+k
1+k

svwaammé?wm%ms{aﬁRﬂmm(k)ammm
STAT 3T (1) W s e Bl

Money Multiplier in India % or &
H H

Year 1991-92 1994-95 1999-2000 2006-07 2007-08
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(MBJ 3.2 3.14 4.00 4.67 4.66

(&J 1.06 1.15 NA NA NA

Source: Economic Survey 2007-08 page. http://india budget.nic.in

2.8 Ha qfd & fAuRe (Determinants of Money Supply)

frely 3rdeaawar & Har A fd (i) 3= afFd Har & qfd (H) (i) FaT P &
AT (M) garT fuifRa gir g

M:ﬂ T M:H(ﬁJ I M=H.m

H 1+k 1+k

TeATT UH G F FeT g 3o ATFd AT A it TR I TFhar § g
UTH HT Hed & SIIgRATE Ul (i) AT T FifSd FH-STAT 37391 (K), (ii) St

& FifSd IRETT Y- 39T garr AU grar &1 Hal A qfcd & e Jedt A cgad
A aTel 3UGFT THOT F Tg fAshy perar & fF e Rufaat & g & ofd &
i 8r Srwe:

1. 59 39 AT AT (327 IRET 7an H & ofg @ &

2. I FH-STHAT AT (K) HA Fr &

3. I FIY FTH U FH 8T ¢

TS &2 H AT HT YT G2 F FoaT S gaRT ol S1STR T AT, 7T HTaRTH

PIY-STAT AT # AR TUT dob g7 7 IRaceT 1 faferdt 1 3uier e gRafdd
ST Hhcl €1 ARG # Har 1 qfd 7 979@ did Red 9% ganrr @@ &7 Gole g & ol
dg TR & °IE & Folc ol fdcd STaEAT TUT $H Y 3= 2ATed HET T Folol Al
gl

2.9 IR (Summary)

AR # H{gT A I R e arer deat ar 3837 aRads & ddr & faeeror
A Rord deh oo B ofcd & el Tuse Agied 1 3[ERoT el Fm &1 Rerd e #gar &
9id & fuRer deal @1 foe aR Aot & gefienor e § -

(37) dfher guTell I WHRT 3UR e

@) dfReT gotmelr & A 31ar caTaRe &7 F IUR e

(#) T Hgelet 1 FAfY 7 aRadell & sror Rerd 9 3w sfosar & g

faeer aRwFafcaat 7 aRads

(&) STTIdT HI TIHR H FA ST
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AR # FGAAar & dig duT Y &0 & 31fds e & 9eH & a1 & Hqar
1 qfd A AR gur 30« ofg gs & o e & el & qEdt guadty deer &
FrAd 7 I T A& THT & AT HT 7 FAgeaqOT ATETe FXe drell dcd & ol TAATT
AT H 7o fd $r g aroft 2.2 F wewil{iT gl
ARy 2.2
Growth Rates (As on June, 4, 2008)

Items | 2006-07 Financial Year Basis Year on Year Basis
2007-08 2006-07 2007-08 2006-07

Mo 23.7 13.6 9.1 28.7 19.3

My 16.8 4.9 6.4 15.2 18.2

Ms 21.3 13.3 12.2 22.4 20.8

Source: Economic Survey 2007-08 pages -71, http://india budget.nic.in

2.10 userael (Glossary)

Tl 9T Velocity

JLerar 3fHEeT Ligidity References
LT ST Liqidity Trap

HIT STAT Demand Deposit
ot £ ) Narrow Money
faeqa Ao Borad Money

3Tg AT Hal High Powered Money
STHT TR Deposit Multipier
Hal J0Teh Money Multipier

2.11 Teed I=U (References)

a1, vA.Ter., "HaT, dfSer e 3easdy AR, gear gfeashesd 9T fa. fgeel (2003)
de7, tAHL, AlfgE AT, TH. dleg TS FHFdell for. a3 ool (1998)

G AT, 'ITdca] FATE AT, TH. dleg TUS FFdal fol. a5 Geell (2005)
Economic Survey (2007-08), http://india budget.nic.in.

Gupta,R.D. & Rana, A.S., “Keynes : Post- Keynesian Economics,” Kalyani
Publishers, New Delhi (2005).
Economic Survey (2007-08), http://indiabudget.nic.in.
2.12 37T 92l (Unit-end Questions)
1. #ar AR & Aaffies gieeenvl 9T e sifav|
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o0k wbd

HeT AT AR STT # FEaedy S Il S|
AT 9t & R_ffiesr 3razat 1 sarear ffF)
Foa AfFd AaT & HAURS T fFdwer Hiiae
ARA # AT Ifd & fafdest Al & carear Hifaw)
STAT ITeh TUT HgT ek R feoqelr fafgu)
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SehTs-3

HST & Hod Hal THIA T HT Hpde] ART U oIETd

(Value of Money- Inflation and Deflation,

Demand-Pull and Cost-Push Inflation, Phillips Curve)

SHIE I TAXET

3.0 I}

3.1  yEdEeT

3.2  HA H HI

3.3

3.4

341

3.5
3.6
3.7

3.8

3.21 HaT & HeT & 3

3.2.2 Ha & AT & RS dea
3.2.3 gl & A & I Agled 3ryar sad Afaer Reged
AT & Hed A aRade

3.3.1 HaT WER 37¥ar g Ehfa

3.3.2 FgT THIA & FHROT

3.3.4 FgT THIA & weTTa

3.3.5 Har #hfa Ik & 33U

HAT GFasT 31ar Har faehfa

HeT HHael & HROT

3.4.2 AzT Tgae A1 fAERfd & v
3.4.3 ol Hdel &l Ushel & U
HaT ITTERT

HaT HEHIT

AT IRT THIT va amrd g Thifa
3.7.1 & IR TR Fr 30

3.7.2 & R TR & HROT

3.7.3 omId gig TR @ 30T

3.7.4 @mard gfig TS & HROT

3.7.5 #MET URA Td oW g TRfT H =)
3.7.6 fasuee Thifd 3ryar aifa-§= Thifey
fhforca o
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3.9 IR

3.10 ersgrdelr

3.11 HeH Ty
3.12 3y R

3.0 3%2T (Objectives)

3H 3HIS &l Ugsl & &G 3T

o THS GH & T F Ao A §ART AT AT 82 Ua g fohet-fohet deal R Ao
gleT 872

o AT & AT H IRA & HROT gl dTel Hol TR U HaT HGeel hT LR,
37, FROUT TG GHTAT T ATl Tkl

o I AW T AT g UF ART Jfg THT &A1 §7 T§ FAT 3cdeef glal 82 U9
S $q I AT S gehar €2

o USNIR U AT TRfA H AT GFaetr §2 SHH SRR T Fehal |

3.1 YE&AEGCT (Introduction)

$H &S H 9T IRTT AT & AJ U9 384 g drel IRade aar s8 faw
3caiGrT FROT ¥ FAT 3T 8| $H $Hls & TUS 3.2 H A & A & *UNS dcd Ud
3.3 U9 3.4 H HgT YR UG HGT HFael dr Il T 715 g @Wus 3.5 H AT 3qehifa v
3.6 # FHoT HEHITT TUT 3.7 H AN ST Td ofeTd IR TR HT == $r 715 g1 3.8
H 39T IRTT Thiocd ash T IITURCT A FHIAT IR §| SHIS & ed H TR, Ascracll
TeeT g=ut 1 g auT e &g W U e g

3.2 Hgal @l §eI (Value of Money)

3.2.1 A& & HAe & 3 (Meaning of Value of Money)

HAT & AT H 3 380 & RAAAT AT @ &1 HST &7 39T HIS Hed a1 gl Weg
Hal & AT 1 AU gleT & HROT HaT T T4l a3 & Ha-ahd & AT fhar Sar
¢l SI9R # 39y a3t AR FaTHt & AeT F AT H cyFd AT I §1 Reqg T
& I TIA: HT He 6T iaTl HFT HT Th SHls I dGel H A IEG 3T 3R Farsif
&I WAG Hehell &, TaT 3THT Hod BIaT ol AT AFT & Hed ¥ AT 386 w7 afed
¥ Bl AT qar 1 T S I deo H R o awg AT JaT F FT FIA BT STHAAT A6
@t dr a8 Her Feea g1 Sel| 37 Har & T soh1s A fSidel aegU vd dard gred
g1 €, a8 3T HoT € O IR &) 9 v T A @S S T & Uh T H
AT TR & Uef @ ST 37T Ul &1 Hod GHIAT &1 Sflel R HAGT &1 Hod 3T §
poi
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$H YR JEQT IR BT & AT (Hed TN) 3R qqT F JqeT T afFa) 7
faalia TFa=tr giar &1 IfE AT TR Toar & AT IEJU 3R JAT Iger & Agefr g S
& A g F Ao (T ) gT N &, 3T AT AR eI Teer F TEA @ S
&1 ar HaT T HoT (FHaT H 5 AfFd) 9¢ AT g1 37: HET T Tk 3HIS arg 31 3 Jarsit
T [l AT 7T FT Fhell & A [Tl 3qhr Haerfdrd gt 8. a8 Jar &1 AT gem|
$H GFaey H USEHA o Fgl 8, "HaT & Hod § HAUT &3 1 39 AT § giar &
AT ¥ F HAGT T 3Hls canT [Afd# g 7 grod g g1

39dad fadas ¥ I8 T § [ Aol Ao & wraey argat 3R dansit & w9
H 3T 7T Afad § §1 T AfFd F1 MR TAT Ho TR eI &, FHTOY AT 1 7ol
AT A TR W TR T &1 AT 7oT TR 960 | JFT 1 w3 AfFd °g¢ A1
& T T 1 Hod HA & Sl ¥l 38 Aod A THT Hed T A g1 o §
ar Jar A HT AfFT 9¢ ST § IAT JAF HF Aed T 96 AT ¢l 38 IHR AT e T
TR TG JAF & Aed # Auld aF7eag gar &

322 A& ¥ AT & fuR® ae@ (Determinants of Value of Money)

freT a¥q 1 FeT 3Fd AT 3R 9fd garr FUIRT gar &1 a¥g 1 AT To
W 39 HT AT Y 9g 1T ¢, AR A FeT g 1 § df 3THT AT Y 7 A §, I
aEg @1 AT IR 3Th Hog A e Goaw gl 81 Weg aFg A il 3R 386 Heg A
faadia aee=tr giar 8, 3T a¥q & AT Tgal W 3T i ¢ ST &, STafh Hed gt
W 39 g€ A qfd o g S gl

HeT 1 8T Teh aEg T HaT & IR §1 3T T 1 Hed o7 aEQAT AT it v
I AT T qfcd ) TR Xar §1 Req FaT &1 ART T qfd a¥g T AT w it & el
gl §1 3T Hod & [AuRor tey arel el W 3T Har &1 Ar 3R 9fd & @89 &
HHASTAT 3RS &

(1) 7gar & #r (Demand of Money)

HST T ART ITH FIATFT F FROT H AT &, AT FaT & garT &gzt 3R
JaT3HT T 3Tl IMRTFATAR WA ST HhdT &1 3cT: AT T AT 3Telet] T3 Td
Jar3ft T fed o R HA &1 aEgHt Hr offcd Tea W qar A A o 9¢ S g, ar
FEG3T 3R Far3it & gfd ge I W T H ART o g S gl
(2) 7ar # qfct (Supply of Money)

AaT qfct ¥ aTeud 37 aeg 3t 3R Jarsit H ofet & § S freh geT TRy & R_faw
HIEIH & ®9 # gafad gidr &1 $© fdcamer o Har & gfd & Heddld Had Urg Jar ud
FETSH ACT HT & AFATIT [T §, TUT TS Tae@Tel o HIET dAT FART JATIT I AT
fohar 8| Sidieh $o fde@eil o sehe HaT & HI-ATY W HaT i T Fer &l gfcd & Hecdid
afEAfaa B & Reqg 7o F 9T F Teeey F ood oRuR g7 [ & des
H g 9 g 81 HGT & Hed § GAFHAT W g arel IRacsll &l 37T § fagarst
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ganT f&d a1 RAgTedl & arT FHST ST bl &1 HST & Hod Fraatl fAgldl # Faftsh
AdATATAGT Hal &1 I fAgled AT 1= 81 S e §-

3.2.3 A&l ¥ AT F1 I Agled ryar s=9a Rfaaer Rgea

(Income Theory or Saving and Investment Theory of Value of
Money)

39d fAgled & AR AT & AT HAlfdew 3, 9, Jad, dur [ &
e afdadr W AR & g
e 37 fAgea (Income Theory)

AT &1 31T fAged I8 Jaarar & & Jar & A i ARG awF Jog T/
fAdfa frar ST ashar &1 Weq IdAT 392 I8 AR § 6 Jgar A $or A, Aot
T RO et &1 3ricTawyn| 7 FoT TR A 3fg g & holva®d cadies fohamsit 7
orrar 3l &, fored gt Har A 7 o 3 &Y S 81 e & A ¢ afg St
T 3T A gfg gl & ar 3 3uHeT TR Y g¢ Sem, @Y € e wrif 7 g
& HRUT dl & ar@ AT 7 o 3fg 8l Tas Forrasa Aog TR o wnfaa g
37d: I§ Fel S Tohel ¢ b HoT TR AT F THIAC &IaT g1 30 FoFaeel H 9t fled &
T Fue I 9dd 8iat & F,"qa1 &1 o7 38% IRA0IAME) R FIR 7 g FoAdm
T 3, TId A S AfFT dUT gad va AT & gFaey W R F&=ar g1
o fAgra #t yw Rvan
(1) 37 3 =gg & f@ATawar (Continuous Flow of Income and Expenditure)

HcTaEdT # AT IR T F YA ke Toldl Tl g1 AT H Tk Ifed
EanT foham I/ S gEy SafFd T 3 I ST 8, 3R SHHT T Tad: I e AT
§ g F AR THTTYET AT 7 gfg TATS A 31T F gfg N §, Tww 7w A R
31T TAear & Smem| 9T Tawy rdegaedr # f[GEdR gem, 3cdiesT, ISHR T SA9R
& forarsit 7 gfg gl 3R fAd TR Fad: 96 STE|

3% AUdd AT & <IF T AT & HROT JATGYUT AET ge IR Fad 3
FT T HF 8, 3R 37 & 3R o Fr 31 Sresh, aRomT Tawg g & fad
T oRIEN 3R Iegardr # dgpue & Fufd 7 g SRel| 3 §AS H HEaqeT A6
& Tge1 T oA & FIAT HRUT g2 [T FAS & AT UG IT IHAIfAd 8l &l
(2) saa v fAfAAer F waEEar (Equality between Saving and Investment)

A & AR FATST F AT (1) 3R 378 (C) 7 AT & 31 (Y) @ B
AT Y=C+| HIel & 38 FHHOT & ATLIA ¥ Ig 8 e &1 9ar9 far § 6 o
ST (S) FoT 3 (Y) TAT FoT 3UHNT (C) FT 3HeeR Qe 2

;AT S=Y-C AT Y=S+C
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39 YR TISE ¢ foh S+C=C+| 3741q (C) aiaAl & IHILISS glel o HROT §dd (S)
TR g (1) & I S=|
(3) W |ge= (Equalibrium Position)

e o Ig AT § 6 AT A FoT 3UHET qUT For AT & et (C+) Fol
3 (Y) & SR I & 31aT FATS T ol 3 (Y) I8 FHET YT JUT AT S
(S) & SR gI B1 AT 21 Fr 3Tegaeyr Q1 ol & foeg W 39 FHY gl & I
o TaATST & Fo 3T (Y) 38& Fof 3UANET TG Fof gad (C+S) F SR @Il gl Fled
T AT & b sad 3R R_faaeT afe eR § (S=1) ar 3rdcgawer awyg $r Fufa 7 gidr
g, Fifh FATST $r gad & e & & & g3 g gl
(4) saa 3 [fAAer § 3=aw (Difference between Saving and Investment)

gad 3R AT & Bl I T 7 3reer-3reeT J9if garT $r Sdr g1 §9d $Hr
AT Fad &l dTel T AT 3. IRARX FHT TGEY, SASIET T GG AT 31 9 A e
g, dgr fafaaer Afadisrent I @t gred aXer $r 3R, 3cue & AEr H gfawd,
deahTelled saTete 3 sifasa dr 3mem ¥ AR &ar g1 3a: Jad 3R f[_fadsr 7 eaw
g FarHIfaS gl

(5) Taa 3R RfFEAEr & AT F1 9w
(Result of Inequality between Saving and Investment)
Jad 3R [fader 7 smedes & e aRonmd 3cae= gia § -
(1) 519 fafagkr fas 8@ (1>9)

SI9 AT saq & 30 glar & a9 Gelerd et F 3curea 7 afg @ €,
3R AR & 37T & 8, Torad #fAwT $r 317 7 gfig gl & Bold: 3T IUHIFT aEg3it
9 I T AET §¢ ATl g, R 3THFAT 36NN A 3 96 Al g fordeh aRuma
TIET o1 3t A o Aok # gfg gr Sl &1 31T afe qarst & g aren fafagier
gad ¥ Af8® § dl 3cdieet & Affeed Tl Pl HH 3T 8T, Feld: 3cdies H gfg
g el o aRond FawT USE 3T # o gfg 81 el 3R HoT TR A 9 Sen
HATT AT & HeF °gC A

(2) 9 T9a HfE= & (S>I)

fafaaer & saa a8l 31f&® g Thdr § I @T 3% gad el ol dhed o,
HYaT 3cHT FA AT w1 e gad R & 30 gidr & ar saer dr 319 I8
¢ T 9Icd 31 ol <77 & A § 0 TRl & Scdrgent &1 awq3it &1 AT wA g1 SIRel
IR T 1 gl 3 3o U3 TR &, T 3caed et F FA R &I, IROTH FTaET
VR & & Tt 3meft 3R T 3m off g el word: Jog TR R S 3rTa
HST & AT 96 S|

39dad Adae & ¥ § 6 IS FATST & Fof §9d Fol QAT & TR g ar
TS 3 H IS IRAdT A7 8191 e TR 8RR o 3 Har &1 o7 o aRafda
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8T 81| Weg IS Ft S Fol RATAAT ¥ 310 § A 3cUIesT & 3 AU 9K &
SRR, Feld: 3cdieed H AT e AR TG 3T o A g SN, TUT HeT TR A
fIRTae g1l 3raTd HaT &1 Hed 96 e AR afe suaq @ e 3t § o der 93
3cUIGsT & AT T 1A AT, IcuiesT # gig gref, TsaT 3my 7 off gfg 8l 3R 7o
TR Y 9 S 5 8d BolEa®T Hal T Hed e g

Ty & N IR Ig el ST Hehel & fob HET T Hed FaT T AT o HROT IRATIT
Tt g 3G AGT T AoT Jad vG AAART & Igad F IRTAT F Forea®d gl o

aYer weer-1

1. &l & o § T 37AT g2

2. Hal & Hed frat-fhed geal 9¥ AT +Tar 872

3. Hal Hed & Y [Agled, FaT &1 A Ud Hal & Hog & v &
fhe FFaeer @ AU FATAT IAT F

4. 994 vq AT Rged & saa /AT dr TATTar & a8 & fieq
HI THAAIOT ET]

3.3 Hal & AT H ulkadel (Change in the Value of Money)

HET & HoA 1 3 THS & G HITTEAT H gl & Hod A aRader i gforar
I THSTAT 3T ¢ | IITTEAT H HET & Hed H IR & HROT G2 & 3G, ITHNT,
fIeRoT 3R VTR OR 991G 95T &1 9 Hed-ER H i g & 31T AT & A (Faiaa)
A T 3T § a9 3§ FaT THA A1 7T AR FgT Sl &, W] ST FAGT Hod &R
F ) 3Tl € 34T AT & Hod (FIAfad) F Ifg @ & a9 38 g Tpae ar gar ek
&gl STl B

3.3.1 #HaT YR 3ryar Hear TR (Inflation)

AT ® ¥ A3 S8R 9 i gl 8, foraed aegsit 3 Jansit & fadr d
g & S & 3R 7o 1 Ao AR FTRar Siar g1 amdAead: A T & gl arelr
e gfg 1 Far TR A1 HaT THT el S g1 et 31 enferat qarT Har 98’
Fr gRIVT AT TR T & T ¢ -
(1) FTB3W & AR, "HaT THTT g5 IRIEATT § [T 7o o1 Hog FTRar g 3ryar ag3it
1 A ot gl
(2) FAW F AR, "HaT THIA A 3TEAT 30 AT AeTAT gl 8, 519 Tk 3 ar Jar
&I AT dgd 3T g STl § JAT gqEdl 30T aEg3it 3T Garsit v AT g d wA &
STl g1
(3) R F IR, "3g IRFAA S g1 #71 3rcafts Raaa g gaehifa wgerdr 1"
(4) e WisdT & IgER, "HAd F R vd AR @ are gfg Fgar T 21"
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(5) di & AR, "THA H @1 37 FHY TASIART g § S FAfes 31T A, 3euresT
& gelelt H HTUF g & S &1”

W, Fe o 3 Graed H Fgl ¢ b, 7 AR Seg & qd e Har & A= #
& e & A 30 Th AT CIRT 3cUTET A P g9 AT G 9T GaRT 3G oA
# fg e FAGT 7 gfg Icaeet FHr TN Hed P AR & foeg & g 1 78T
FI 3 AT THfA AT §, feg U7 IR & faeg & 3N o Ifg qar & a7mar 7
3fg IR W & o 380 ad aEg3t 3R Fansit H FAar 7 g g &1 58 Rufa @@
g el o quT HeT THITA AT B

I9ard IR & Fase T § fob 3rfeier 3T enfEaat & Jgar whfa & aead
AT H aEG3N 3N FaT3HT & HeIER A g ¥ AT &, Wog AT gl T 3a2TH
Tt &1 3rcuaedr & g arer 3w
3R 9eTd & UIes 31w HROT 31, ST~ Wiepfcleh 3TIET & HRUT HiV SAlelcd Scdieat T Flcdgel
AT U3 IR AT TR A L &1 ST, 38 HgT Thfd F&7 AT S Fehar| 3rgar e
FAGT & THT 38 ¢ I & o0 9 HgT $T A 7 gfg 1 A § ar FAar 7 o gfg
It 8, Weg A # g arell 38 gfg & Aol JAR FAEN FaT S T, dfed sHS
HegaEdT # IS YT & usd

HA: AT TR A g dTell T3F i T HAT TR 6T el oI FohdT| TIATT THAI
H Far T &1 307 39 RS & A S7ar § 919 srdegaedr # Har i qfd agf i T
HT FT ol 7 HUF o § ¢ & &7l I 3R Frew $r efee & Aar vhfa Haar 7
98 g & S PRIGIR A 39w & ggaey & a1 Y7 gl &1 & Tel g hr e
& gfg & Har TRIT & A 38 96R F [FaR [ede, d=c d=a-. o anfg o off
gehe fRar gl

39dad fadas § Tose g I1ar ¢ & ' Feafy e TR i gear afeaawr
H qof QSR & fSeg @ Tgel 3cToel @1 Hehell o, Wog A deh AT U1 THTT T FEafea
hae qUT AR T IHGEAT & TISTAT glel & TATd & 3T gratr|"

gF 3R 3R T Jar THfT & e @ R § o Tose & aad B

Y

E C
2 e
ED ot ISR B YT .
E | P/ qof e @1 farg
£, 3iferep wpifer
o A *X
a1 Dl A=

T oA 3.1
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@iy 31 7 OX 9 Har & A 3R OY W USHR & H{ed T GRATAT /=1

¥ RT A 2 Neg & qd Padr § 3fg & Ty & AR T 3cure & o g & W &, 3
Verfeds 7 7 T THT T g2 3cdest AL gl Reg P feg & 390 PC ot &hifd
1 Tl &l Tave HdT § STafer = # A & Toieg P e &hr f&afa 31ifies T@hifd s aR=maes

gl

3.3.2 #HaT THY A1 {&T WOR F T 3ryar ¥R (Types of Inflation)

(i)

(i)

(iii)

(iv)

(V)

(vi)

(vii)

HAGT TR & 3o §9 AT YR §, TWod THT FHRI I foleT FpR T fomam S
bl § -

s THfA (Currency Inflation) ST 38T &1 & Tetet 3T Far i AT 7 g
& FROT T THIT IcTeeT 21T &, A9 38 Told THIfT gl Sl g1 THR aRT
YA G B [ WA & o a1 i Aeg-caaedr i 39T 3rq 31few qar
& folatdAsT & Ig Thifa dar g il 8, Fifer s Reufa 7 aeqait & A # gfg
g Sl B

ar@-Fhifa (Credit Inflation) STa &2T & SATITR® deh 3GRAT Yaeh KOT UGl el
AT A 9 B A AAT Ted oo &, O arm-ehifa st S g
gEg-Fhifar (Commodity Inflation) ST 231 & #ar T AT 9T Rl aRac= &
3cUTET T AT A g e §, fFad Faat 7§ Ifg 3cdeT g el &, 33 g7 aeg
ThHIfT g gl

AT ST Fhfa (Cost Induced or Cost Push Inflation) a¥g 31t I 3cqres
AT o7 & HROT AIHN Y 37 FEGIHT N T Fel H 31TAF UeT I AT I5cr
¢ - AIPR & el Aolelr3it W g iR iR & 31 oot a7 gen
usar &, e aRum g Thfa @ar §

AT Ficatigd TfT (Demand Induced Inflation) =T oIt &1 ST TEam digerta
¥ Jedt &, JeT s=ar 3R Fart Fr AT 7 3RF dgar I iy gt &1 Horeawa
Hedr # g giar & 3R Thifa &1 gsg Tose &9 @S 95+ oferdr §l
e Sfed FRfa (Production based Inflation) &t-weft grpfas genrdt,
AT T AT 3E FROT F I7 3T FROT F wHT w5 g el §, 3R
3cUTe H FAT 81 ST & oA FROT Foat & gig g S §, 3k Thifa i Rufa
Tiseard giar gl

F THia va sRF FRfF (Full ot Partial Inflation) o ISR &1 37aEAT &
qd HST A A F T 918 Y F BekasT AT TR F S g g &, 39 3w
TR T 38 TAlid afe quT ASHIR & &g #ff HaT 1 A= d618 Sl & 3R
3% HRUT ST Hod TR H g giar &, 39 U7 Thifd Fgl J1ar gl
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(viii)

(ix)

(%)

(xi)

(xii)

3.3.3

(i)

Ffer fRfaier #Rfa (Over Investment Inflation) STer 3Rl ger # gt T fafarier
drgarfa ¥ 3RS IaT &, Y 3T TR fr AT Icueet 8 S §1 afe g
&1 FAfISTeT T A3t A glar §, [9a1d 3eunest 2fver wred g1t oferar &, dr Ehifa
1 Ul sgd A5 T T & Wl & e & & 3 &F Tl AoTeA3it |
ot I s77 & FRUT TRfA 1 A4S dicaed Fear g

ast 9 TR (Profit Induced Inflation) st #3iY 3cuTee AETT T & HROT
FrAdr 7 e dr ugfed 3cuew gF ordr &1 30 Rufa &7 $HA 393t garr Haar
&l =i R & T ST 8, ad 3cdreent & ot # gig gl & Hold: Thifa
&1 Ul 3cueet g A &, O Rufa &1 dew o o aika whifa Fa 8
g FrelleT HZT FHTA (War time Inflation) Jg & FHROT Aefcarcd O AT FTEHAT
3R Farstt i #@er F 3T gfg F FROT Feat F o gfy @S & ol
€, 30 gg FreleT Jar THA FaT e g

e Frellet qaT FHfT (Post War time Inflation) Jg &I FATCT & dT¢ STolk
HeIGEAT T GT: TAATOT & o $1rdy A 3 Goh o1 faferitsret fvam airar &, g
FEG3T 3N BT & 3cUTesT A Teohlel g TG w61 g1 9T, Tordeh IR Fasy
A A g Fel S gl

Lorelt, Terdt, gleelt @ur wxue glsdt ar srfa ¥Rfa (Creeping, Walking, Running
and Hyper Inflation) SIs Heal & sgd ehelerfa & gfg g & ar 38 Lorcdt Thifq
STe A7gT ThIfd 2 gfderd & 10 gfdea 9fd av g af s& Fadr #hifa, 3k a9
HAar THIfa @ a1fd 10 gfaerd 9fa av & 3R g o 39 alsdr gs whifa sea
¢ W I Hal THid Fr ari¥er gfg aX 15 gfaerd 3ruar sad 318 g o ar
3 WUC glsclr g a1 HfaERIfT Fgr Sirar 81 W Har T el o S & g
AT F 8 AR X & §, Fifer gfafeer gfaacdrg A THfT gl W@ &, 3R
FEGIT & Hedr 7 gfa KT & 76 afed Fi-Fal O ufa ge¢ g g T &
sqHT ARUTH Ig giaT & [ seicuarr e e g1 S & fores sror aen
& TaRaTd HaT ¥ 35+ 97T ¢, JUT A & H AT TF 31fEeRar & ardRor
3= & ST g

AT THTT & HROT (Causes of Inflation)

AT THIfT I AT TOR F 3cUGT gl & 9@ §9 F al FROT &

(3 #Afgw 3T ¥ 3fg FIA g FROT (Causes of increase the Monetary
Income)

& H AT H AT F g A aTeT FROT 9HE ¥ F T §

WFR AT qaT 941 ¥@ w@Faadt Afaai (Money and Credit Policies of
Govt.) Tifdes geid, g dur e e &t afa & & fow it qar &
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(i)

(iii)

(iv)

(V)

(vi)

(vii)

C))

HTERIHAT Bl & TS 31 Wil SI 0T 3R A ¥ QT &1 Hebol & HROT o1
dF & ATEIH  WER 97 AT fo1dT T AT 3791l §1 Jar & oA & FRor
Har & AT F g & ST 8, e TR 3cuet g S 81 afe s ufssar @
ST T@r I, ar FHIfd e § 9 o o gl

SHT YR WER & AU W 9 Fealg dF gol o) i Fansfl, deaw anfe
& ATEIH A 3O A F1 AT Fa § dF AT AT F i g A g, fSas
HoEa®T HE-THIT H G2 3cTeat & A &

ure @ fed sgawdr (Deficit financing) 31 SX&R 39 91¢ & Faic $1 qfd &g
IS HGT & Folel 1 HERT oIl &, dd HaT T A 7 g 8 el 8, oraw aegait
3R Qar3t & HAAE F I A 9 & AR THfT Fr gem 3T g e B
Fgar g3 fash RAfa@er (Increase in Private Investment) 59 safddera g
Tfafds aa Yadar 1 3T SR ¥ 30F [ = e § ok afe
HITTEAT H F© ST & 317 Sl 3ryar QU7 Voo’ 1 eafd wred 8t ot &
3cdresT H g Fr afa AT g aredr § ar eh f[afaer & gfg & wror Hraat
H gig 3cesT 81 ST & | FiTeh Scicd o ATAT T Alfgeh 3T 7 g gled & STHT
oo waelT & 3R FT F o @l &, v Ry & afy o & ofg 1 g A Fraet
# ofg gl 3R FThiid 3caet g smaah

FIRIOT A FAHT (Reduction in Taxes) FIRMIUT T Feldr & 37 el AT Afgw
3 AR aredfas 3m A i 81 S &, Srad gemaqe’ & 7 gfg w@a g S
g, Bold: JEGT AT HeA g 91 7, foad Hradr A g gl o9 B
ey (Black Money) S 3Gl Td HSC WRIMES & HROT & 1 A
AT-IfIIT g AT &Y urehy 3R TS IMROT & aRT Ul UhiAd X 38 far
FX foRT JTar § oY, 39 Fiel UeT & FHROT aEG3IT HI HAAT H I @ 8l
rdsifae %ot & AT (Reduction in Public Debts) 5§ TSR ga@RT STl & 3UR
ot #H TARICTAT gt ST §, AT STl & 0T &6l AT H foIv S § T AT SFoidr
T T 31T HUT T AT A I AT o U 363 QAT §¢ STl &, Bolel: aeg 3T
3R Farsit Fr AT 7 g & A § 3R IfE sehr qfd R @ ar Fred sea
I Bl

HARE dF1 g@rRT wm@-fAAer (Creation of by Commercial Banks) 3@
MRS ol gaRT ATUHITF TG HT HATT TRAT STel 91T §, A Affies
YR & FHOT 3IUelet Y A 9T ¢ ar Ig Foram Hgr &1 A1 7 gfg & g
& 8 &, T At 31T A Jig g e §, Ed Har S 3cueeT g S
gl

3CUTE Y AT Y FHA F aTad HROT

(Causes to Reduce the Quantity of Production)
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SI9 Aifgew 3T 7 g Icuree H Joialr F doit ¥ giar &, a9 qar Thifa $r ger

3ot &1 ST &, 3cUleed & HAT oy & HRUT [FFT §-

(i)

(i)

(iii)

(iv)

(V)

(vi)

(vii)

(viii)

(ix)

sraEar # gy (Increase of Population) &2 # Ja@Ear # 319 doit & Jfg
gIc & ar aeq 31 3R Jarsit v Aer 7 8 7 gfg g § fheg 39T 31eq91d 7 3curee
# gfg Toa I & uieh, foaw Aar whifa 3cae g Jr g
urgfa® FRoT (Natural Causes) 2T # Irpfae 3MUeEm3t 8- 31eTd, d1g, T,
HFHFI, FETARS 3G & HROUT 3cUGe b€ AT &, Foraeh IROMA Ta&aT Jar Fhifar
3cT= & Sl g
&R $ AfaFt (Government's Policies) Ifg TR&R 3@ @ 31 faz=or
ST AT ASHAH A &1 SAfeel §o11 & SHd T 3l &l T AT galcarigd
g dr 3curesT gfg &1 AT 3ra%g g a8, 3R 3cuieeT # @Al & FHRoT THA
&1 e fAffAa g St 81 Fef-wreft AT 3-8 Y oomell §, a1 v Qe &
e # g W & &, T G R gacafed @ar § 3R 3cure o
T ANT Teh AT &, Holkawd Hed T’ H g g I gl
&R Fr AR AfT (Trade Policies of Government) Sief @R fageft Har &
39T & 35%F ¥ fAaTdr # g R & §, Toad & A IEgU FA | A
de HaT THIT 3cUeet & S &
3@ F@ae (Industrial Crisis) ST& ATl GaRT 379+ JIfAHRT & AT & ST
gSdTdl AT VATl GaRT dlelleed) Sl gead AfAd gidr § df 3cumeeT &
T6 AT & T &6 ST § 3 3cUesT # et 3R Alfesw 3ma & ofg & g
T ot gar whfa i Rufa 3m e 2
SAIRAT Ua 3qNiFarsit gRT &gt ®1 =99 (Hoarding of Goods by Traders
and Consumers) JI& SIAAT & gig eTald STRT ol & af srAdar # 3R 3fas
qig T T & SATIRY TISTR H TEGIT T T2 8T ofd & AR STHTFar off axg3if
H AT I I &, rad gfcd FT AET FA g & 3R FAA g A9 2l
3caresT @ # ¥ (Increase in Cost of Production) &er 3 Ifg Asgdr # gfg
gl 8, T 3cUIee 31 fTa @) 8l & RO, 3cdieet orera 7 gfg gl & ar
T ST §gel & HRUT HoT §¢ SI1d & 3N Far ThA $HT g2 3ceet gl SArehl &
d@eitehT IRads (Technological Changes) addTe H TAT-TAYT IR 3cdlced ol
gRafer 3 aRade 81d B €, s o 79 F AT 3cdTes § e §, AR awgait
aur qan3it & qfd J FAr 37 Sl g, aRumHTawT Har '@ Fr Fufa AT
g Sl B
IHeaWsET FROT (International Causes) Y& S & Tdh gaX o & AT
AR HFE @l §, 37 Afe e &or 7 Hredt # aRadst giar & ar e
TS HEeg ol W T 9 a8 AAgr 3@ Tohdr o @R orit 7 off FrAd Fea
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SR §, S 2007-2008 #H URFH g5 AN &1 31 Al 1 9 AR
# o TIST @M ST FeheTT Bl

(x)  @mear # gfed #1 3t (Lack of Supply of Sources) 21 # 3uareyr {fA, 54,
FHATATA, YollaTd 3Uaolt 30fe &1 3mma faffiest wehR T a&g3il & 3cuiest &t
So 7 e g ¢, O AT A o qeR AT & wRT A6 afes aneer B
i H FAT & HROT 3T gl gl

3.3.4 Har ¥hifa & gara (Effects of Inflation)

HaT THIT I 2T hr 3IeqaedT W g o &1 IR FHTT Isd g1 FTHIA &1 1 geara
FFEqUT 3HSYIEAT W ISdT &1 Hed TR F @ arell gfg ¢ & FaATioren, 3nfdes, aAfas
T Istetich &TA1 & TERAT 3cUeal A & &1 HaT TR & o & afdes gt v
HIITEIT W Usa1 aret wo11a foer faf@a 8-

(1) anfd= werma (Economic Effects) Hal WOR & 30 gH1d [@F R & @A Hr

Aol &:-
(3  3TUIGS YT ASFIR W G HaT YR & THAT a3 & Hod A g getehr ara
T 3® g &1 3T Aow TR A Y a1 Jor THT & awg caraiat wr e
grar &, foad 3eaett & dicargs fAedr §, e 7 gfg @ & 3R ifde @
3R ST Y USRI BIell ©, TWog O Ao T e 3y & Thifey sl
¥ ol § TS ad HaT YR ol & giam ¢ foaesh IRume Tawq 3cdrest # Fr AR
RIS & g g gl
(@ U F QTSRO W GHT FAS & Aot q9if O HT TR ol YA 3TeTeT 3efel
usdl § St foet g
(i) 3c9gs T AR F9F 9T 971G Hal THIT & AT 3cgent R AT sy aImeT grar
¢ FIh HeT Sg F o7 & A A g 8 S &1 Sl T At i ThHT
& g IcdTied, TG T AT T HIHAT Tgol T 7UET 9¢ STdl &1 T & saraT 3R
Aol Fr e¥ R B € oaw caraial @ ScareaAshai3it At areT giar §1

(ii) Foft FUT FOTEIaT o W GHTT HaT THIA & FHT HOM &1 ey 3N FKorerar & i
30Tl ST § FiTeh ofe RO YR foIT I1r ST AT & AT A9 T & e Thifa
& SHROT KON arEdd ® H FHH FIAT dT9F HIAT & Fifdh 9T A TAT HaT H
FHIATFT A g I g, TS HKOT A o1 Ao g, agr g@dr 3R Horerar & gifa
35T UsdT § it HET TER & FROT T A HI ATeFd HA & ATl & IR Forarar
T FEAGS AT & T H HA ®IAT I9T Helar g

(iii) RS | w1ma RAfRad 37 gt RS A 75T TR & THY gl giar § Fifh
AT g F HROT aEdfdes AT FA 9ed @il &l GO b IRAAAT 31T drel
fafaaisret & amer giar § Fifr SR 7 cHaaT & T & Gy Alfge 3T 7 Y
gig g1 el gl
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(iv) T ST TR o TR Shrer 3 AereT SN B @Iy Qe & ity v Sregareret

H o T TG §, 30 36 H 3% dael 7 i g gl

(v) #fAs W 99T J&T TR & AT HAfAS T Sl gl 3ol Isdl § Fifh FAsigl &l

a2t 3 3N fF Bl M ¥ o Foat F A ah R F I F FTH T Qh

T TS ¥ HaT 9K & AT A{AA A o197 o giar g, Hifeh 3degawr &

3TRIATET TfSEHITT BleT & HRUT 3G HI AT 9618 SATdl &, forad HfHAS & gRaR
& g FeEar F HT ASIR 3TelY giem g, 3R 3o7oh aRar Fr 3m7 7 gfg g g

(Vi) STFAT3 TR T HT TR & TAT AT 3T arer IusFAn3it #r gr gl ¥

T FATST H Tcdeh Ifdd 3THIEAT 8l g1 TAR & AT 3cdiceh 3R Iy qar
FI Pl TIAT FC 6T g FAiTh 3e6 o led AT TH TGT §5 PIAGT ¥ del Jfaw
81T g, STdfeh ATHT SToldT &l HIthT HSC 3T 93T gl

FYF g W YHTG THITA Fel H fRATAT ST a7 i1 § Fifh 3o 3cdicel T Hod
9¢ AT §, S 3ThI areTdl 7 3 I e gl idelr HrAar 7 g giedr g

(@) 3= e waTE Hal TR & 37 3% garal & e YR Tose fRam ST dehar

g -

(i)

(i)

(iii)

(iv)

(V)

(vi)

(2

(i)

FIRIOT TR el H TARFT A 312arT A v A g wleh TIHR Selcll Sl
HTARF HARATFA T ATTH oot I T Al & [ JTHSTAT Sl glfel 3aTeir
EEQIE

I AT W GH1T HoT FOR & AT S T AR Helel Tidsgel & ST
g1 S 7 HAT TR H I F FROT AT 3cdTfed vd HATd gdicamied gid g1
T W W Ao TR & AT T S 3R A FEafadt B v g
T § 3R 9@ @ & 1w W G A g gl

i 3T g7 W e TS Fa 7 IR 3o ag 7 TReaR g e &
Fifh 3feferel R HRACT 3UTsY il § HIAN A 3R 3HAF fg gl Bl
3 fawerar # fg JaT TR & T R 3T UF 18T 1 31T AT etare
I FI Herar g, STafer ftler aef 5@ omer & afaa @ SIar g1 37 Ueh TR® =it
IafRF GearT 3R gEdt 3R A 3cafRs A gar sar g

3TT ANTd el IR THIA & FROT 3cdleT AL & o &, o
HICITEAT 34 AT aTell gl ¢l 30 RIS 7 3eaeda IR 7 J&g3it &
e ot &fSeT & Jrar g

ST YR & WHATSIS THIT HT FHR & GATOIR THTE] 1 T 9 & A3
ST FhT &

SR & FHY FgT TR & TAT A7 36397 &= TR g & ey marst
H ol T SR 3qeetr gIaT & 3R SR & el 3l &1
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(i) STl W IHTT Hal YOR & AT HAdT #F g F HROT Asle G371 37911 Halgy!
o & foIT gsdier 31fe &1 WeRT o &, e 3curesr safad &ar &

(i) o @99 & FAT AT 7 FgT FT FIATFA & 3R N HA g F 7I T AT 37060
ST T AT HIIT T TEGIHT o ITHNT R TT W & &8, fad dapt v axerar
#F ey 3 B

(3) | TR F AT werra HoT R & YA A ver foeT &

(i) A% TaT JE TR & TAT H{od TR H g & FROT o FAW & offerd 7
AR e 3t faffieet 3ifas wrif 7 faca g S &, S avg 1 7o 3w
AT, TEGIT T FEA 37 FA e, FATHr @Y, IR SR Aerae 3nfe ygfeaar
Afde ga A STeA & &

(i)  wEest # PFX AT TIR F TAT Feaol H GcATgT [Aelar gl ATAHRT 9T
FeaTel AT AR SN g 2l

(i) gEE@R F ggr@T THIA F AT AERT FRAFRIT va FHAARAT 7 graEdy H
vafed S=d ofdl §

(4) A& YER & Toias THIT A3 TR & AT Toliids JAg oo §

(i) Tsrelifa® Fifa a7 THIT & AT THER F 9T STeTdr 1 3RIT F6dr g, 3K
g A1 AT AN T ol 3o Tl JHH I ¢ TgT d o el
THS HRUT AR de o aRafda g s §

(i) < Fr FaaIaT W 91T THIT & TAT WHR ¢arT Affieet JoR & gfdaeer o
fer o &, T et i afFdera Tadadr &1 & g &l

3.3.5 a1 ¥hifa A%+ & 39T (Measures to check Inflation)

HAGFERIT & HTH TUATT g ¢ | ThfT & 31fF FAToIe, Afas va Toeifas
JHG 3cded IFHR U AT Bid &, 37 Thifd ol AT e TR AT WA FHoed
g STl 81 HaT TR & 9@ &7 4

ar FROT g §- FUAT: JqA T qfd 7 o & g 3R g@Ewr a3t Jur qarHt
& 3T H FAHT| 3 Hal TR T Vool & foId oY 361 &l TR I JATH AT 3a2TH
¢l 38 AT T h W YA A gsd ¢ Fad #gar i ofcd A St s S w3k
0 RE O 307 5 I aIfeT rd &1 F IERIT JUT Fan3i F 3cdeT 7 Jfg @
|

ege dr gier & effe F Fgar Thfa i Qo & Ul &1 et dier sl 7
fasnfara fomar o @&t § -
(1) it 3uT

Ao 3T & e 3 Bramstt @i enfae foar Srar § oee ganr &vr @
heard deh FaT T AN T WG W @G0T T §1 I8 3917 e g
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(i)

(i)

(2

HET Y AT FT FH FIAT Hol THITT AT Aol & AT 3maeTyh § 1 Far i A= o
FH T I 38F AT TWER & A F Feald dF garT H S0 arely Har e
W FHOR Gfdeeer o9 a1 @1fge| SR 1 A1 & ggel & & # gafad quel Har
F dog FF AA HAT T T F fOF Feald o @ Ader Iy & anfgel gy
& QU Har A AT T # aRafdd F 8 SiAdT F U gAY @A FuiRa a
ST AIfRT fSEd T QUi Hal & STAT Y 38 dcol H 15 Hal IIed T Tl
A FT W fATHT gl deh IR Alfgen T ol Ho=Aen S A | HaT & qfd
T gt A A THT §, TAT 37 F 3t X TohaTT &1 30> o I X & Y, =ge7a#n
e Y H g, THRT FAHAT 1 GoI TR F 991, @ FHr AT, safFaerd
g Uq fAfAdIeT I AT Sl A Fleh dAT 3T SATATRG Sl T TG fAATOT ST &TAdT
&l T Foal doh AT o Fohell &1 Weg ST U 3eT fahi@d gt & e
FerTdY FTET &Y uT| 3 fav a1 g2 & cgeT fAI=oT & garT Irg i AT A AT
o S e B
TTHNT 391

Tl 3T & 3edeld 3o Hrf &1 enfaer f&ar Srar & fSies aver Jgar &

HAET H FHAT o7 & o g3er & o1t §1 I8 S 9HE &9 § AT §-

(i)

(i)

(iii)

(iv)

(V)

(vi)

©)

FU A X For THTT AT Ashel & AT TR FeTar 1 3fARFT Fwgeaierd H wa7
A & [T W A A T A g 3N AT T AR [FGT0T AT Fehell g
AT 9T H FHAY THT FTel F THR F TIRT & a8 39 o397 & J471 THT
FAT Y 3R TRV 31efcdIeer Sl W glel dlel 0T W Ueh AR 3H HA A
adefas wot & Y Ao THT A F7 RS F O WHR gary o
HIHOF KT ol TIfRT, fad SFotar v wRIfad 7 FA g1, @y & fow 7w
FON H 3cAIGHh HIAT H TT Foh 3cUGeT gig I JITH AT ARy |
Tl F Wieatga Aar THT FF FEET e & O TR &7 gif¥ica § & o
A3 FT haleaae X THd SJoIdT $T Tdr H WieargsT Her 3R e
BTG BT Th-o Y s2TeT &X1 3 g 3TST H SToet 3 TR a1 3 e AT STstarelm
TEIHT T Y o Y Tl T HNATTRd Ta SUHNT 1 galcHTed el oI 3a1T
fra S Tnfewl @ € 3R 3raRTes g o fAard sad Aster o aweg A ST
Hehell &
faferaer ax =T TR S AR e & TR e 7 fafael o AT @ #=ifs
ATH FATH & JI H SATIRT TF 3eIITITT 379611 Yol SIadT & IR 7 aend
¢ e wgar & A 7 gfg gl § 3 whifa @ fRafa seoeet g S g
AqaT F1 FfRAEAT 58 Thkhar & Rl ¥ e ¥ vd a A & I &
Teld: 3T det ¥ et & 3fg g1 & 3R fata &1 @l & awgait 3ik qamit
AT #7 o gfg B &, Ed Hor wER W AT giar 2

I 39
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HAal A I AR w1 & o $© 37 39 3 gdev aw § St et §-

(i) 3eurest & P AZ TR & 3cUGH A g FF A [FIT 1 Fhelr &1 38 fow
FW g A ANF 3cureeT 7 gfg 3raTs &1 IS Hod AT H AL, 7Rl H
SITET, SN STRON qT FA TotloT GaRT Ig T HHT g Tohl 6| THR GaRT
Fad: 3eNaN I TATIAT & ST ARV | FohdTeT sl faffeeT AT AT garT 3qelstr
AN FAAT ST H gfg & 1 Thl §

(ii) =T fA=or T AfAeT TFHR carT ae g3 & FRFdA FoT F FuRoT e @
FAT TR HAITT T@T ST FohelT g1 TeATAT AT & GaRT HeT gfg AT ST Tehell B
3Taregeh T3 I Taeh STaEAT TXHR 39T &1 H ool Fed g T HIg T Fehcll
gl

(iii) FEaTST 9T N e dTST & SaRT Hial & ST Hedl H ardaxor AT & ar Sar
g, 98 Aeg TR s¢ Iar &1 A 39 ufthar W AIF0T 3arTes &1 ST g

(iv) 3mardt # i 3R RAfat & Fdt aeqat 3R Jarst dr 7 I g 3aIE HEEr &
THR GaRT Ncdes AR HATar & galcared foar Sem anfgul

(v) FeredY Afa AT T I 1 AT T@1 S 31270ar FASIGY 1 g 4 H I 3cdreahar
F YR )W FURT & ar TS F1 b1 7 ThaT &1 SRS T TR ToT HT o
Thf s AT fFar a1 Far g

3.4 HaT "gpdel 3rYar. Har f[aEhifd (Deflation)
AT THIfT dr faudia 3raear #t AgT FFas A1 FAEHIT HeT ST 81 AT FFasT
TE NTEAT g & Toras e & qfect AT I 98T FA 8l &1 FFT TFAT T HS TRATIT
AT vpR &
() F3W & AR, ' ‘A3T FFaa a6 IHTEA gl 8, T qaT 1 7 Foar § I
oA el 81
(ii) Y dRy & ereal #, "HeT GFUe Hodl & e T ag Ul § A 38 FHT 39T Frr
& o9 aEgeit 3R Janit F scures Aifgw T Fr 30eT 3t doh § Fgdr g1
(iii) 9Y. =T & red¥ A, ' "HGT Hael 98 Nid ¢ o G@rT & 7 HaT T A 3R 3H
HIIT & ST T 3T STl & [T S o 309 HaT T Fafad 96 S o aeg 3t
& Hed R "
39gFd faearat $r RIS & HUR W Fgl S Feohell © (o Fal Tpoet oo
aRReafat 7 effead ghar ¢ -
(1) Fifge 3mT Tedr g 3R IEg3IHT & e # g &
(2) #ifger 3T AR 3cures Qe & Ue W 8, Weg Ao 3 & Ay e gl W&
gl
(3) Hifgw 3T A @ Weg a3 & 3c9cA 9¢ T&T &l
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(4) #Hifger 3 3R Scures &l €1 96 @ 81, Wed 3cdleed H gig 39efep 3t
gl
(5) #lfger 3T U W g Weg 3cUIesT JUEd T
(6) & TEIAT FT qfct 3T AT F 3fF BT
T F HT THTT & TAT THTT GUT AT 3 FHY & FROT HAT FA I &1 Weg
o YR @ Hedl & Gcdeh gig T HaT TR 6T gl Sl Hehell, SH TehR Hedl I Fedeh
AT T FoT HGIeT 76T el ST HehdT| AT T VSR H AT ST ShidAd TR & ar s
JAT I et & geifad @i &, a0 AT & & Aar Ggael wer S

3.4.1 AFETAA F FROT

3eTqEAT H AT GHAT 3o Bl & GHE FROT Ao § -
(i) =TTt FET Y ATAT FHA FIAT ST GIHR HGT AT H HAT HT el & Al HaT HpeleT
&1 U Scueat g S &1 T Har A A1 R off @ Weg aeqgait 3R Jansit
T AGT A IS & I a9 o JqE @gad Hr AT 3cde=T g ST B
(ii) dF gT & iy Il <1 FT FeiIT S 37Tl I &Y H g I ST § 9 3= SATATRE
de o 50 TRAT &1 3TTEROT I S & 9T & § e & A AW H A
A gl ST & 3R FAd RS F9rcdr & Tas SROT &0 7 AT dgad S Fufa
fAfda gr sl &
(i) G AR AT BHATT ST 2 FT Fee T deh Gol SR HT Afd 3T q H
fz=or e & A &1 F Har g H ufa [T g s & Fife ot dat
F 3 S U A e W gfaefoat & s e a9 €, SR dat fr
STAT AR HA g ST &, 3R 3T arg HAtor Hr afFT efior g S &
(iv) # FIRIOT F TIHR T8 AT H T AT § aT S H Toled HST T AT HA
g STl €, 3R qar §Fa 3cqe g I gl
(v) 3curest A1 qfcf F Iy e g3t & ofcd 7 TReR gig gt @ 3R g dr A
# 37 3 F Ifg 7 & A Far dpaa S ufy AFET & o &
3.4.2 AzrEgad a1 RAEHT F wma
HGFEGTT & FYOT Y cqae AT g g THIAd Bl &1 Hal - Hpael o era
Al TR & wemal & 8 [awlia gid §1 HaT dgae & JTT 9oE e g
(i) TS 9 v Har G5aa & IRUTH Fa&9 faffe R & 37er 3R gidegfaa
& Ao IRar & Rafedisret &t g1far 33T g3l 81 Al & SRUT SATUR § ITqT
& Soc & o & AT wEt @ Fgew AR S §
(i) <A TeF TF SR ART 7 HAY dAT 3G T HfHdT & HROT Hed H FHdr
fIRTae 37 §, 59w 37 997 Y g1fa (Tmen) giar 8, 3R SR sw< gl $r fufa
H 3T ST Bl
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(iii)

(iv)

(V)

(vi)

(vii)

(viii)

(ix)

(x)

(xi)

3.4.3

FIF! FI g1 TV Terdf & FHed IJAfOF FR T & FROT FAm=T $T 30 careed
H Hed HA Addl g, EH 3e¢ glfel 3066 g gl

FeAerafadl X gHTT 3¢9 H AT A HA F HROT AT & TTH & STAT glel
&I ggfed g g1 el Teemsit @ s Rufa Sess & 3cant & o
g 1 dlad 3 S 8, 3R 3eAeT Sera # AR & ardreer e ST Bl
3qAFAT 9T W WHIT T Hpael § ST G91 1 18 §iell &, Fifeh Fodl &
HH Bl W, Tgl N WAT 31T F & 39 Tgel A DR TTIT TS ST Fehell &,
R 3T ITaRTHAT3T FT I gt & A4S AMT 7 F #F HEH 81d &l
FOTGTAT YT HON T 9T WHTT HGT GHasd & AT RO &l ol Bl & a2l
Ho g 1 gifel 3 gscd &1 Hal o H Hal H Hed 8¢ o § HOGrdm
9 T IUR R T Fefer 3R sTe & &9 F S URT arad ured gl &, 3@
HAATFT TEG 3T T FATHT & FT 7 Igol § TS ST §, TaTeh HolaeT T aeg3it
T JaT & F H A0S FIAFT HT AR FEAT 95T ¢

HfAFT W YT HoT Apael T A S AT gl § I AfADT JUT adeT Al
FHHATRIT T AT BT § FAih 3oTht HAATFT Toat F FROT HT F 3961 AT
3T A 3R gEql Tlg Thd ¥ Reg oIF qgT Tfael d i ey @) o &
al Jegeafadt ar ATt @ 3 gt gl ofercl & 3R TRt 3R Rwem &
TR el ST 8, ToIEE 3cdTesh 3cUlee dea X & & I S Y &d &, el
HTAHT T Seal gieh & AT NS 96 STl 81 $H bR Hal Fpeel & FHY
RS &I ameT v 39eT grfa 3w g Bl

WEHER W THT Hal FFalel & AT THR $HI 3T A g1 STl g, TN FAEART
96 STl § Fifh 3YedaedT # e SIS 3R @AY ST HHAT THR
AT ISl B

VSR T THIE HGT AT & THAT ScTlGen! 1 gIfel gl § o ad I cuIeel aog
X &d ¢ IAT 3cUIGT FH Y &d & ol Bel€d®y FASIYl &l Beall gl & 3R
S H SRISTeTY Fr AT A g g gl

fadeft SR 9= Werma HaT T FreT H &2 & AT Holel TH: 3feRel &1 ST
§ Fifh aEgV T B F FROT AT gdlcTied @l § 2T atat i aerar
fAerar &, 50 TR & A HgT T Hod §¢ ST 2l

AT T AfaF TR R TE AT Gdel & AT Aoyl 9 JAAISTh & ALY
U 39T 9 faarg g oot § ored &ur dr S enfed #er g &1 aeqet
YTaTAT FT 3MAF, AHAIGR T AAAld Siidel 3T TET g ST gl

AqaT Hda F V&l & 39T (Measures to check deflation)
HST DT H Uhal T FHH HLeT & 0 A 397 1A # R I &

(31 A 3u
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(i)

(i)

Al TFad & faor g et At 39 3r9ard o ded B-

Fqar A A A P WER Foard 3 & ATeIH F 34F JaT o1 oo s
ST TFael T U ehell ¢ FAiTeh HGT I A H Fg gl § PRI §T Az W
fe=or faRar ST aeRar B

g Afa # guR F4 d ganr 3fRe v Har & [EaR a1 7o &R/ @
fatya foram ST ahaT 81 d8F a3 7 AT FXE dUT Ger ISR 1 RT3 S e
S gfdegfaat @1 31fRe HAT I TG T SAdT T FAATFT BT TGRAT ST FehT
¥ SUSTEX FH QT T AN 3RS AT F SHT F HOT o9 qUT HoT Tpa H
eufd & gurR g o g

e e TR ganT dfdhar e g e Feradr e arg HaT & fawre
H HgrIdr 1 S g, fOred Hal dgael W ek oean|

(&) TSN 39T

(i)

(i)

(iii)

(iv)

HST sl H bl F fod THER AT TR 39T 39T Fohell -
waafA® a7 fE HaT Hael & FAT WHR GaRT °IE & doic Folla] 3w
& 3ife Ardeifas g fRd Sier 1fgT| S8d SeIt Y ST 9T 8191 2T STetr
&1 maerfedd 7 g gl aegait 3R Farsit i AT &7 i g 3R srdegawar
el T 3R 3TE gram

FU A FA F A FA aF T & A A AT X 3G P Nedge fear
ST HeheTl &1 UoraR T Foufy 37 Fur 8ot & afelt r swaerferd & gfg gt & 1 31
FEGSHT 3R Jamsit $r AT 7 g g F FrAT TR AR 34fF AT 76 S aren
AR Har T FAFT & Sar B

N FT I T AG GHaT & TAT TER Aot el HOI HT AT Fh
FO OIAT deh HaT Hael Sl Nehed F Hhol & Hehall ol KU & AT & HOTGTATHT
1 3T & e g gl

foredr 3o1ehr AT 7 8 S § AT Har I A GUR g @l

fde wErIaT vae (& JoT dgad 1 FUfd & Aged & o awer 3eaen
T HIETUT TUT 3MRYF FERIAT YTl e 3caes 1 i &l dicarfad X Hehdl
g, HeIcT: S F ASHIR 3Uest g 3R Scueat &1 Sedrga Feram|

(|) 3T 39T

HaT dgasd W AIA07 Ui & v IR 3udaa Alfgs 3 ey 39t &

sfaiad o 377 3ur & o 39T T §, S e &

(i)

el s wFaetht @Afa & wRads &&F Jar dg9e Fe 7 WER @ ge
&Y Tl &l AicaTfed fomam ST Hevll &, |1 &1 3T &1 §ollcHTied el arell
AT T 37911 X AT FHdel I AIT0T 9T ST FehedT 81 AT 7 g & 37T
ST A a1fa 3l SV FaA gel 3R Fea TR | iy @t
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(i)

(iii)

(i)  rfaRed 3cuEs Ft 7€ AT AT Lo & FAY INIGEAT H AT ¥ HAH
3faRed 3cures &t JAve w6 ufehar off 39S ST o) 8, STF Belsasq
TEGIT T gfcd 7 FAT gl AR T TR T¢I, TUT HT dgu AR grem|
3T YR IUYF T § TOSE § T g & U 7 O For R 3ugeEa § 3k

T & JoT Tad ael & At & & AT arae g 8, 3 aer ar Reufadt g &

fordr aras gt &1 shfod et earT esr Fua &1 gAeT foRar Sar §1
"Har ThfT 3gRa § 3R qgar g ea@ee (Inflation if is unjust and

Deflation is Inexpedient) 3ricga¥ar & o Agr R 3R Far Tpa gl & X &

Fifeh Ig FATST A 3T & FIAAOT 3cUeed I ¢l ARl THR H T3 AT Hod §¢ ot

ST, ISARITAAT T HIRT Y A1 GIell §, TWe FHTST & DRI T9T Hpd &N

#H gfg & HROT glfel 33T TSdl &1 AR T HHT S9Nl T SA1del fIdig HideT g STl

&1 ALTH T & AT HFIMS & HROT HC 31 2| 3 Hlel H AR TSR, HATHERY, fAerae

A ST UgfFdAT T SeA BT &, S ¢ T rAaEAT & o arde gidr gl
ga FAudd 7T Tt 3 Hrerdt T el & HROT TR Y g1 @il &, SedreeT

HH gl oFTaT & 3R RIS T THET 3c0e &1 oY § a2r 3nfde [ 3aeg &

ST 81 37el: HaT R 3R ol HGeeT alal & FATST T HIeqaeyT & v giidere gid

€1 ST Hedl A Y. e A el g o ' HEEhITT 30 quT § TUT HaT deiel AHe]agF

gl
HET FER 31 U7 &4F 82 (Why Inflation is Unjust) 38 &% #R0T g, fSee

AT HROT et &

HAET TR TF YHR $T FIRGT § ST THR ASTAHT B QT e AT 37 fohegr
FRON A5 HaT FT [ATAT HIAT § A IHHT THTT FoAdl W Tk FhR F 382 FHIRIY0T
SHET 8 giaT & Fifeh aeg3it 3R qamstt @ FrAdr 7 i & S €, foaw | dr
FHIAATFT HH 8 STl & HROT

3TN &TAAT 8 A g ST §, S 3UcHET FT A FRIYUT F TATT & gl §, I
HAT JHR AT 3ARQET gl ST §, Fifd el Hr Haeriadd Tar & gl # uga
ST @l

F A FFIeTaT AT TR SO Y AT AT ST &, FiTeh TAR & FHG A
&1 Ao I A Feclt §, Weg HTITHR 9ga1 & HROT IEATIH 31T F g 7T g,
3 Toh YR § g HFeolal AR giell 1 ST TR AT JOR I T e
& fore wame et § d A 7 el 3ma oerely § 3N HaT HepareT & T 3rdegaer
H TR glel ol &

3T RvAar Far R & T 3R & ot 7 o iy @ §, Weg g 3k 3w
fAde gia S &, O ed gaer & e 3Aar 3cued i 81 U & 3H HHAT
faaRor @ garer F @AdT oot A RS FHEER 8 S B
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(iv)

(V)

;Mo Taa FoT TR & TAT FATS H A Ta7 T Fgrar Herar & 3cdraes g sy
HATHIENRT T <X STRT § 391 o187 &l 96T 7 Thel 81 & 3R AU 81v¢ g1 Sl
§ OEd o, shdll, AMcAEaT, deamgfa 3nfE 3mifas sl w1 dcaea Berar &
AT fgest Har TR & AT ACTA F97 @ Side g 8l SilaT § il 3 &
HFIT ST §¢ Sl g, Tdd A 81 Sl § 3R 3rdegaedr ee-ffest g S
g, aur grATfaies fdues & Ser fHerdr g1 St dr gus favagg & aoa a8 géen
g% o

T JaT FOR 3, e, Afaw vd Teeifas e & 3gRd 7 @R ¢

* G HEUS [T ¢
P A Sfel AT YAR T AUl Hel §, FET 7ol FPHael I 3o Sl gl
Fifeh Tpuet o 2T T HIcTaEAT & TIU ©icteh IRONHA YeTel el & HaT dpusd H
AT gyg@ Qv S@a # Ao § -

(1) wmer Y 3r9eT AT AT I AT et & TAT Hed A g § Fead 3ma
aTel 3UHIFAIST I, ROGIATHT dUT AfHE TeT T 1 ST §, Wog ST 341G glfet
30T & HRUT 3cUTGeT AT dl Fog Y & 8, AT HH I &d & dl VR H g gl
€ 3R STBNFATIT AT o7 & T R g1 HF gl &, Ffh INaR & $& T
RIS g ST &1 3d: A FHoedsdl defas § Sl ¢l

(2) rYETTEAT T IHEA-SATA g1l AT Fpael AT off e[yl & FAiTeh ST T Fpaet
IRFH BIdT & ar 3Tl T 3ICITEAT T Sdell doil T USdT ¢ Toh 3caaedr Ar@ell
gr ST §1 3cdTGeT o T SIeTHAT IS¢ 9T & o1 &, 3R 3 Bhad Avg 93 Srcr
&1 WaIT H HaT HpasT 1 BN 3R Ueh IR YRFA g 911 g1 38§ W {07 urelr hise
g Sirar &1 3Re @ 3w Al SHH 3ETER0T &

(3) Iafw AfaF vaar Aar FHael & TAT I & FIT o919 &g U 81 31 8, foad
A H Afds gda1 31t aeft & Sherar g

$H TR HET Hael & FAY #RXRITT Aol T araraxor sared gl ol gl fFRa
gU Al & HRUT UG &, sy # gfs, 3 s &1 3ra%g g S,
TatAfaes 3ifeerdr nfe Affee T 3cde=1 g St 8, aur gean Use s
g {olafde HiSasdl & AT H 3t § SIdT gl

d: T 3rfcuaeen & O JgT Y8R U6 AT THae al & §¥ § Reg
AT THTT Fal TR AT 38T U TR T IHJIIed & 30 YHR 5 it 7 &
fehelY Teh T YA BT o HoT JER &1 3iT8eh IUGFd g1 AT Hal Heel sl 39&T
AT THR 30T §, Wed Ha § 3! Aifd fhell e 1 TR a1 dgiet & o ge
gl T g & forw 3nfde fosra & A Fod TR A RRAr 6 3@ & 998 37T
Nt N &
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3.5 A& HTEHITA (Dis-Inflation)

Har 3qERIfd T TaR # gur 1 AfS g1 9 S FA 0N G2 I
gl STl & df HAeT TR Y AT A TN & & ol {aT & AT 7 FAM HAT T Sl
€1 38 9fshar &I & Har 3TEhIfa & 7 F ST AT gl JaT STEHITT FAFT TgasT @ &
g ¢ 3R 3 Granfead & & faw yrn ogar dgaer & € Qfar & & o s g
HAarl Ggad AR IR it T 3527 TEGIT & Hedr AR FaT 1 AT H FAT A1 grar
€, Weg TFas # AT HT AT HETHAT 8§ T F7 & & A ¢, 59 & saehfa &
HET & AT AT Th AT 39 R T A e IR 4R AT TR W o H 90048
fohaT ST &1 Tefelel & AR, ' AT T 3R =77 7 i 8t [TRrae ey gl ag
eI wgemeet|

Ife Har 3raEhIfa v WA & a1g o SRy @l 8, A 98 AGT FEael 1§ UR0T|
T o Bl
o @l TFO IR AF IIEHRY F TR

(Distinction Between deflation and dis-Inflation)

Hal Hepeel dUT ol JaEhfd 7 oot 3 @ -

(1) 32T # e} AT ol g H A Hr RAfd a1 X &ar § S Jar sroehifa
HAed TR F AT HIEAT H A & fow w2 B awar g

(2) wHTT WFaHt A AGT THAT H 3G & HA & A I A H RIS §¢ STl &
3R IRT AR FAET FT IIAEROT 3o @ AT §, Tod HET DT H TF AT 787
qIT S|

(3) FamNaT IrvaT AT G FHa W T9d: UaT g ST §, Weg FA@T OEhIa
TIHR 3T Foad deh ganT U AU A & ganr aferd seH 3o A &
I & e #

(4) 9RO FZT FFdeT F IRUMA G gld &, Fifdh ATHT IR FRES AT Fog
gl o1 &, 3R 3ricgawar # RIS thel ST ¥, S9fh Far e F aRoma
TIET & F FAWY aIare]or & [AT gar
TRIRT & Tg gl o Fehel & o HgT-Tgaal U & AT gifAsRs gt 8, sIafh qar
HIERIT qor T 3TTTEAT A URA F o g2er & o S gl

3.6 HaT HEha (Reflation)

AT THaeT & JTEl A g WA & o F9 AR Fr-gwR fmar Srar § a 33
A TERTT Fgd &1 FaT TFHaeT & HRUT 30T §5 Hod! T FRIaeT SRISRT H LR
& forw Aar 3R ar@ & A 7 g HH TG F Hell A g e F1 AT HRT R Frar
2, 30 HaT TEAT Fead &1 A SN, 2. TT FT F AR, ' 'S FEY & TG H & FA
& fov S-ggTe) AaT TR Rar Sar g, af 38 Jar aehifa Fad £ Jgar Thifa 3R
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Har GERIT alat Far S AT 3R J@ A A FH g F FROT 391 Fufd g1 e &
Aot F 3fg A1 §, Reg Far-aehfa Se-sgra rdfeuaear & 13 o & o &
2, e qar ehfa o IR S= i &
(1) garaEhfa wa garEhfa # 3= (Difference between Reflation and
Inflation)

AG-EEHITA 3R AarERfT Qe 7 97T el AT § -
(i) 32T F e AT TERA T 32T FACT H AT TR W AT @Il &, R

AT THTT F1 IREH & a9 QT § 9 FAT TATT TR & IR 35 S &
(i) wormE & =) Aol GEhfd § pfcgawr # o H Fufd 3cue gt & 5«

o TRfT & FROT Aot 7 I & §, T Fgens i & 96 AT & HR Ao

& & FROT SITdT FHgalls T AR Jodsl & v fIaer gr St &1 31 FHar FEhifa

& IRUA fShaTcA® gid §, Wed Har THT & IR FAReERr g aide gid

g, foraw ricuawr 3wd <ued & ardr gl

HEIT F HaT HERITA oA T HIeqae AT & ol UG g A - gl §, Sidieh
AR Jgdt g5 #pr Thifd sricgawr & fav oids g gifasre gt gl

fosery & w9 7 g1 o1 e § 6 HAT-ER 7 AfFest gvR F aRade g dad
g1 S P fRea® g a1 & Focdt W@l & a9 3@ HaryaR a1 TR Hgr Sirer § s
AT THIT A FA F & O 5T T arer gamat F HiAdr 7 wAr g 6 vgfed g
¢ O 38 FaT TERId gl ST §1 319 HIAT TR AN doil § beel T gfed 1@ar
¢ ar 38 HaT gl & A7 ¥ ST AT g1 HAN 7 37 JhR ol § TR $r ugfa v
Jhet & Ford S 9eet ford 11t &, o a® Al & $o i gl &I 9gfcd 3cdedt &l Sl
g ar 38 Far TR Far e g

39 fadas & Tooe ¢ T srdeaawar F fqar AT U9 qor dgae e &
Feufaar 3caet g1 ¥, e T 3deTEddT 3¢9l il ¢, Siaieh Hal HIEhia AR
Hal FERT o J2A1eT el § 3dcgaedr # dgo &I [fufd Fe1ct §, & &2r & fov fgd
T QI ¥ 3w aftta Agreffa, Aardgad, Far3aehfa vd garaehfa & @
@IT ¥ el At Tose fFar ST @ B

Y
A
ﬁ\“&@
39 EhIfeT
@@{ e
NN quf ISR wR
Ec “‘-. /
a1 A (Ha) o
O RET I




wEgd Y@faT 3.2 # Har YOR, HaT GdeT 1 JaT Fedfa, qgar sraehifa qur
Al GEHIT FF T FT F FAST HT T AT 37 §1 ST IOT ISR & TR & HA
R goc €, aF 3 HaT TER I7 FaT TR T ST &1 Reg oId Jed § ¥ Hodl T A
3Tt & SaRT A FA HT TA BRAT ST &, 99 I8 G20 HaT A ¥ el &1 52
YN GURISHIR T IWT § S Hod TR doll § & [TRar g, a9 38 7T due sgd
¥ 5T Tpaa & guAdl ¥ AF §g o9 9w R AT €, O siewae & @@ afg
3cTeoT BT &, 3N AT PRI & TR d& 96d ¢ ol 38 Afd & qar FEhifa
AT & ST B

3.7 ARTARG Thifd 9 awd-gig FHfd  (Demand-Pull

Inflation and Cost-Push Inflation)

Al & Hed AT § § gRafdd giar @ar 81 38 qRade & 21 # 39T,
3cree, faaRor 3R AT W IHTT 93dT g1 Gohaid) 3rdegaedr # HIAdl # 3aR dea
T HIHAY TS gl ol & FAY &R 3N Fasit & Hrad geat oo g, Safd #7dr
el H aE3AT IR JaT3 Sl HIHAT TRA STl 81 HIFAT T H $H YR & glel alel TRl
T HIIIET H AT 30T @ AT & HAF & Aed H IRadT & G3iT # 8T g,
9 Aed TR F 3y 3 7w F qog 7 w30 ¥ a9 30 AGER Fed €, 39S
flia o9 T Ao TR & & @ ¥ AaT & 7 & Iy @ § O 38 AgragaeT
FET STl &1 VAT & & HGT FOR Ud JaT HFdeT &l [OEd ETTT 67 o e
; F I g

gH Tgl AT IRd Har TR &1 3eggeT 3@ Fhife AR IRd gar whfa @
fAeged qou g 1 ahadw Reed 21
3.7.1 &mr 9Ra whifd &1 31 (Meaning of Demand-Pull Inflation)

a7 IR TR aEgeit 3R Jarsit & A F 3rcafos iy & = & HROT IcdeT
BT §1 I Hed IR aEG3AT 3R Fa13iT ' ol AT SoTehl Felqfa & 31T giell ¢, o
HrAdt 7 g B &1 T F 37 Rigled & AR TS HgT 55 HH aeg3it &1 dor
HIA &1 AT IR Fm TR A o F arg3it 3R Fansit H gor AT 7 Y @ § AR
H I B &, Wed FoT AT & Jololl H 3cUIGsT HH ool & HRUT HiAal H g gl
Il & ST T IR T geER § & IS B
o ORETE
o W diexqA & Ul A, ' 'HAFEHITA HT HROT IIATT HIAGT TR 3T TEGIT AR
Jarzit i gfet Hr ool 7 AT F1 3R A &1 "
o WY AR F eral H, ' AT IR FoT TR T gor F HAT TR AT 96 Sl
¢, Fifeh TTAT HIAAT 9T TERAT TAUT JaAT3HT hr AT 3T Yfcd & &6 STl ol”
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Ig fgea Aar aRemsr fged w 3mia 8, Faed o ofd & R A
Ir¥fegaee F PRISHIR A T ST €, 3d: 38 Rufy & gar i a1 & g @ |
TEGHT T AT F Y & N ¥, Reg T AR F A @ ¥ @ 7 e 7 Ry
= g1 Tehot & HROT TG AT Gl o Y @l TR I @Y e, TRy aegt B F
e T ¥ QORISR 41 FefY 3 Seureet o gfy A4S @Y ureh, 31 e A A & oy
g7 & Faat F g arelr gfig AT IRa ThfS Fer e F

3.7.2 &wr 9Ra ¥hifd § FrRor (Causes of Demand-Pull Inflation)

AT URA HaT T foheT HROT § 3cUeot BT &, 38 Toaed A Tafdee et

o 39 faUR gegd fohar 8

(i)  Fer &y ATET F P arel g Y. TR AT 37 TATSAT & 3[R Iyegaear # qof
USeIR Fr RIfa & 9oard Aar H A1 7 g 8 § FAd TR # g & AT &
3(d: HaT &1 AT H glel dloll gig & SROT & ART IR THIfd &1 B 3o giair
gl

(i) =" & Aq A Feg F Tooc AT § 6 ST srdfcgaear # aegsit 3R Farsi & o
AT Fol it & 31 g1 AT & o hrAdt 7 i gla 91t &1 3usiiar sa v fafaaar
H g T AT TooT T & FAiTh FATST T Fol AT 3FhT 3TN <77 va Afder
& AT & R g Bl

(i) sryfaw sfenfEEl & FgER 5 RAgaE & qaR AT 9RT gar whfa & afa
Hal & qfd # 37cA®F g & HROT 3cee Bl g1 AT IR Har THid @ =T &
AEIA § FOST fHAT AT FHRAT B

Y S
DJ
D"\
PJ
P’ J
D! D
Pl
P' \\ D’
: § D X
M' M’ M
v 3.3

wEgd T & OX 3187 W &g &1 3cieal Ud OY 3787 W il i geirar arr
€1 g% D' D',D? D°,D° D® va DD’ #ART & gt arel aRadat & gafd §1 S S qfcf as
g S fieg T W ofeR 8, vd g =il & o AT 96o W 3cute # qfg T foeg b
g1 &, Weg TS 915 AFT dg W 3cUe J F1$ g 7T 1l 3R T oeg & a8 ofed
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a5 qUTd: SeER @l 1 T8 9@ HROT &1 Qo7 AsHIR eg & g &1 F ofg @ |
3cqTee AT AT aldl 7 & fig e §, Wed PRGN & Bafd & are 797 7 i
e TR Fae Pt F & I eI &1 Scuret F gfg T e, S AeT SR &Y Uy &
TISE AT g1 TH FehR el & AR HeT TRIT 907 AR & foeg) o avare el Hiar
1 Fol Gfd F AT S IROMHA g B

3.7.3 «nra gfig Fhifa &1 3 (Meaning of Cost-Push Inflation)

FEIT I IcUET ATl F S FASIGY TF o # g & Borea®yd it HaT FThifd
AT FaAar F S i &1 }, 38 g IRT THIS wer ST §| sae g gfg Thfa
AT g §1 30 AT 7 3Ricgawyr A SiEl U 3N HrAdh A g gl §, a8 gl 3R
AR AT 3cUTeA & FaAY & S &, I o 7T IRa Thfa & fed ge & ary-ary
3cUTesT AT AT # 8 gfg grelt B | efrered 9N TR &1 Jea ot sffAwmt fr scdargshdr
T goreT # ST Ao & HUF Ao ¥ Y B ¥ FoeQ 3R T F gy F wor
Hrdr 7 iy g1 &, 39 aera IRT THII wgr S1ar &1 T 1970 F guF ¥ 30 HreAat
H fg FT AT HROT AT ST o6 g1 SHR s THIT & JF7 & o S0 SA1ar g1 gqh
v IRHAe T fof@a € -
o R
et gfg THIfA A1 arerd IR THfS Hir afRkemwd afdesr fagaet o @ g
T are
o W T.UH. FFUAT & HFAR, " IRT THT STt 3 8o arelr gfg & FHROT Icqeet
g 81 38 TRIfA A el AT 3r9Ted BT 8, WU SUSHIN gl § T 3cU1ee &THar
TaRTHAT T 3w g gl
o WAE & HER, ' ‘A NG THIT & 47 AT AR A A FAfST FHg A
IEG3IT TAT FATHT Fr HAT AT Ffaeae§ SRt 7 Faferd HAdr & 97 @ 1"
o Ul UA. gRIATT F FqER, ' &R I A7 d9d IRd AT 39 AT 39 g
¥ o9 ot 7 g @ & FROT o aEgt A ArEdt 7 gy F A § eI At
AT W 30 I T AT H HS I 6T §5 8l
=0 YR A AT g & T 9r: Aol ¥ &3 7 g Y ScRkerit SgaT Srar
g, Weg FHelrwmel o7 & REd & gfg off 38 var i TRfF A S & B
RT3 & faRvor & FTse g § o AErd-uRd TR Sedrest & areret
AT H g F FHROT 3o Bl &, STdih IHYITEAT FH AT SUSTR gld §T 3Gt
&TFAT gITed gic &1 o9t gfg TR ot et T i weraar & 310 e dor & gxs
ST |l &
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Q'Q'Q
RRUCE]
A 34
3Fd @ITAT 3.4 # OX W 3 OY W HIAd Fa¥ AT = g1 #ASigyY dgat

TR A FE AN AN T TF T IR FR A IR BEFarg A S' Pk S &
TIsT gIar g1 DD AT 9 g1 S' qfcd a% AT g% DD & E g W &edr g, sel W
AT OP! g2 3cureat 0Q' §| T & 3fg gl & gfct ash I i 3R as a S°
gl STaT &, St AT 9% & F fSeg W Fledr § @ 3cdes °e X OQ® g JTem &, aur
FIAT gt OP® gF ATl &1 319 3R 319 g 31k 31 awra & fg & & aF ofd a%
S°® &1 ST §, ST AT G & G foeg W e 30 Rufd 7 FeAd 96 aX OP° vd 3cqreat
geaHt 0Q° &Y ST &1 qoT ISR &l 3curee foeg Q' &, foraeh a1g ufdt o qoTd: SeliaeR
g Sar & O ES @3 foeg @3t ganr g m awm gl

3.7.4 <mra gig FMfT & FROr (Causes for Cost-Push Inflation)

3ot gfaael SIoRY & #ROT dRTd g TRfA T g Fd g1 38F HE&T HROT

T &:-

(1) A Foret & afE Seaeet & i 3 FoTeT B A S N ¥ e & A
I 3eTeh! HIHAT ScdTee &THT & HTUR W I A RiEd giar 8, Weg oo AfAw!
&I IcUTaahdr S Jofell 7 3o1hr Flfgew Asgyr & 3% aoh & gfig g & af arrd
g TH aRTad gidr &1 #H Hel Sl GRAFIAT & HROT ATyl T FrETHAT H o=
ey yR A gfy & & Aoy Seae F Th & I §, o & a3t i AT A
A5 g 7 g3 &l A Te § e ot & off ofg & S &, T 3cuew
eI T B # R AR G & aeqgat 1 Bat F Ry @ W A Y G A
3 oy 1 AT AR &, TR Foredy age 3R AT Seet 3 AT gy 4 T ORa
TR 3T &1 ST &1

FEI3T H FAGT F TE g G &3 FT gHIAT I § FAIH TH 8T H
3cdTesT gAY &1 & ford o AT #T &I T g, AR dR-UR Tt 3ricmaear #
T IRa Thifa &1 Jrer e ST gl

(2) @msr F g 3cueT & FA A TGN 9o gl & HROT SAIRF TEAT T T

A, ASIGY N & H Jfg & Belka®q et ded # g3 gfe & A 310w ar
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& &, TR 37 1T & gfg 81 Toh | 3HHT URUTH Ig g1 § T srdfcawar & whifa
HT G2 o=t gl AT gl

(3) F=a A # AN H P& TT YHE Fod AT G- P, gl U9 g 3G

HEARTSE SI9R UG &R SR # FHgdl &1 S 8, dl 3cdieel oeTar & Ad: gfg 8
ST &, foras woreawy AT aegsit i FiFd 39e 319 9¢ ST §1 S g & H
Geifargd dr HAGH F g 3cTeT & TS| BT & F ARG H Aol IR T Ao TR A
g5 3¥ ¥ AT 99 W g d 3ife e s gl

3.7.5 & WRa g v g FHfA &7 37w

(Difference Between Demand-Pull Inflation and cost Push Inflation)
AT ARG g ara GRa TR # 3R F A T TER T W FH § -
(1) AT ARG THFS FT AT FHROT AT H gig & g1 &, Safeh darerd IR Thiid &t

7T FROT Alfew ATGH A L @7 F AT 7 Y FT R &

(2) 3 cIIEAT FH qUT VSR &I 3TEAT 37 S R AT IR THIfA Icde1 gy &,
Stafer arerd ARG THIfa Icdeet gl &1 FROT At 1 Alfded Ay # Jfg
gle &l

(3) #Hiar 9Ra Thfa ardefae g 1 qfd g S¢S 715 Hal T AET & FROT 3o
gl g, Stafdh T 9Ra Fhifa 3rqeT R & #ROT 3c9es gl ol

(4) AT 9RT TR 71 HIF0T 3cuiesT gig IUaT ART H AT e fohdT ST Fehell
g, STafeh arerd IR THfA I 0T e & AT Al A FAsigll W fAg=or
EYTF &, WY & TR AT AT A gy AT o dfAard g gl

ART-IRA Td aerd 9RT TRfS 7 390ad 3ea? gid g U ol alet o gasT
91T cTed HideT g1 31d: T&T F Ig el oI ThdT ¢ & Ife HFd uger Fedr

g ar 58 7T aRa THIfT 3R 58 a1g Ay H g 81l & ar 38 o IR

TR FHGET A1RT|

3.7.6 fosurg THiA 3rar aifd fa-whifa (Stagflation)

IAAT FAT H HE FOR G § 37 31T AT §1 T (Stagflation)

TsG, @ eAsal TR (Stagflation) T sawrerei (Inflation) & e & &, ST 39
a1 1 aRITaF § fF 3rdcgaedr # T 3R o HAd ded! § Ta gasl AR 3w o
3awE g IRTeTaRT # ASHFAAr vd Srsar @ Rufd 3cae=T gf Sl §1 307 ared
oSt 7 su Teufa o & atfaeer gar whfa fr Rufa e srar g

30 YR 3TcIaeyT # fasuee THiT da @ F A § ST FAeer IAT SRSy

# ofg & T Fradar 7 ff gfg @ FF e g1 afd- & THfT Fr gam 7 FAgans &
T SR o dedt & 3R it &1 379 A a9 # SfeAs @
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A HEIT H gl ST HehelT & [ foisueg ThIfT (Stagflation) 7 Har ThfS, AgeTs,
3cUTeT A SISdT U9 sRISHIRY Jqaedm & -9 e gid &l

T gAA-02

1. Aot 9Ra whifa aar arerg gigan, arerg IRa T Hfd & Heay Tase
T

2. AT 9RG ¥HIfA vd ararg aRd ¥Hfd & FROT Jar aRomHE A
JASSY |

3. &A1 IRG Thifa 3 arerg aRa ehifa & FIRa &0 & v
YATS ATl aTell AT &l JoTel AT

3.8 fferc@ g (The Phillips Curve)

VR 3T TR # FFaewr (Relation between Employment and Inflation) :-
HAMEN Tssey, fBfacd (A.W.Phillips) & 319s7 3737al & 3MUR WX 1881 & 1957 &
ALY e # Aol YT RSP & #eg Aulid Toeeer i ¢@d gU 36pE & R
W AT, A, T RS A TISE H g Toh o 1 AT 3z, o foca-as
& oA ¥ A ST g1 3R ffocy o foeeT & Ufagtis 3iies! &1 399197 aXd g v
1958 # U o@, "The Relation between Unemployment and the rate of change
in money wage rates in United Kingdom" geriRia |

frforcd o foeeT 7 1881 & 1957 & ALY s & gfderd va Alfgsd Asgdr
T I 7 g gt aRadat & ufaeral & grafeua st &1 fagewor faar, & g 7
ISR Fr &3 7 IRTdT vd Aed # aRadat 1 3 &7 aRafda & x@RT & aegs
O yeiid fohar o 2m| $o TaY d hidey ash T JNfeT §9 9&dd fhar arn S gear
# qRade $T G FUT ST T &T &F ALY Foaetl 1 AT &1 Tl 1948 &F qd HAstglr
Fac off oY 3R wech o o, g a1g 7 A Aol Faer Fecdt W@, ué 7E1| 3 afe
SRISTATRY o el § ol o ThIT ol TR HTT M| U7 ASHIR & &R R BT
& GleAl T8N T UTod el HioeT §, AT G AT EIRAT =it § o o7 AR dr
eufa 7 gl 3R IfE ot ISR &t ured 3T § o Hrad BRar sgr 3mef|

frforcd-ash SIS T aRadel &X duT Ay Fr IRadd &I & A9dd TFeaeer

A AT &1 30 AT Toa=y &l gA A5t 3MeRT W 31eqqd T THhd ¢ -

(1) #orgyt i AT #F FAE i Thfocw & AR, "S9 A7 & forw AT 3fRe g &
3R SRISPIR &A g1d 8, ar g8 3T & a1 i Ao e el Asieyr i1 &l
TErEN" 31el: SSHIRT T FAolgyl &1 & # faulid #Feeyr 9rm e

(2) vawtrs T°f UF 41 HUl & AT ATIHTT T GNTAS AT T 9T AT 9 3riegaeqr
H SUSERY $F & AT I § d9 Taeudhi & JHel H A7 Tl T AIGTHAT Fel
AfFd A gl § STafeh SRISETRY T X A glel I HH T T ATTHIT el ol AT
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Yeetrenl T Jelell H 38 g § 3R Aol $r & 7 g &g #H 9 ya=ua! A
T F T &

(3) =R framat # IRade S9 Tegaedr A caIRe TRaTT Sedr & df A& &I AT
# Ffig gl § oad SIS e gl & 3R Aol & g gl ¢ foad sl
FH BT § 3R Aoy F Y & S &, s5% {uda AaaRe TR F7 @
Feufd 7 Sta s Fr AT 7 g1 § 3R Risemdy @ afa 7 fig Hr Fufa 3m arh
g 9 HaTdIsTeh HSIY! # Sl STeidTell Sl I TAFHR el Sl dIR el 8ld, Heled®q
JardisTeh AfAST F FI & glel & foIT aET g ST &1 39 TR HH IR H HAeal
& HROT ATy A TS A el RS 7 31 gfig Icuest HT &t &1 31T 3T
del & MR R fhfocd o a8 Ay wrer o sRisem 1 i 3R #Aifgs Foredr
@a-ERE) & aRada # 50 @ T & Aeasm & g s g, 30 & o
a% F AH F A ST B

TEJT X@IAT 3.5 H OX 3787 W SRISHIRY T e d4r OY 3787 W Har FThif
& &Y @ guTar I g1 =T # PC Wforew as g1 o # S« g1 FThifa $1 e 10
gfderd & ar SRSy & & 3 gfaerd § Weg I HaT THfd $r X 4 gfaRa d
HH T & S &, a7 RISERY T &3 dgh 8 Ufald & Sirar §1 #Aifgew Fsiedr
TAF g A TR 3cuea 8T gl ATy i T hael TE AT THITA FRF gl
¢ ST o3 i1 3cuTeadr W IS e A g gsdT| SEgd Y@ Oy fhfaca
a% $1 Afafafet Fr weRia &dar g1 e Jar THifa T e 3R RIS $r af
# gRadr @ Tase fRaT IR §

H P

N\

o

fopforss azp

~=NWRAROOANXO

w1 W A ()

c
X

I 2 3 4 5 6 7 8
RIS &1 <= (T H)
g 3.5
3UgFd I Ta 1@ AT & TS0 &l Ay & §9 7 FHl o Gl ¢ o FoIgL!

AR 3rrar ot IR HaT FTRIT @ Seqaw AT H Tue & o A B I X W
SRISHTRY T FHR FAT G597 | ASIGY &X H glet arell Yedeh gfg FTHIf R Aal gl |
AT g T shael Ig HMET FHIT HReb BT &, TSTHDT A HT ScdTcehcl T HIS 3Hefqoel
THTT AT IScT| 3T I HT I@IAT 3.6 FHI TEAAT T TAdT T THST ST TehelT &1 HoTe
X H g 3R ThfT drawtl @i 3.6 7 9&qd Bl
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o U~ U
R (@R )
_ YTt 3.6
TEgd T A W' W' o Freafas Y@T Giaea I8 TS A &1 9318 6T §

& #Aifder Aol & W' gfaerd gfg 8l T 8T 39T 7 4 HT Scaigehdar e, 3

Aife Foey & gfg IR Thfas gefl T F OU Reemlr Tx # afe amfas it

T T ST &Y &X T TR fhar ar ar W W ar fsferes 3 &t L foeg )

Fedl g, St AATTSS e T T SIS &X I 3@r & aidy 3R fyd g, ar gaar

g 3 g & Feigdr 9Ra T Rfa @1 Alfcs aur TeeT Aifadt & gt AT

R ST TR &, aUT IricTaedT & THATGIS ¢ A TEAT SRISTIRT & Jaer ar off Jer

ST ThT &1 ATt 7 RRRAT o & fow haer U gfrera SRS 3maeaes gieft| sRisemy

T T TR FATST HI 3T I grem, Fifeh 99 & & TATS GaRT T Hfhde SRS

OU 9Taerd & & gl 3UTd TATS H lAd TRAT I e SRISTITRT i ATIT &l TAHR

T F AT & red HAT ST Fhar

o fforcw aF & #ifd Rwas dea ey g% & AT et g dea A df@a
€, 3T dcal & 3% Agcaqul AT ST o, faaRor et § :-

(i) #ifge aur g Aifaat #1 3Tahr sraras Aige T27r o Sifadt S 39,
THIfT Fr IR & & T RS F 33 TR & ar Fl dar g g6 F
TS ST Fehell 8, 30 FFaey H fhfocq g% 39«1 S &g d T 1 I§ I g
ot § foh ST SRISTaRY &t &R fear g 31 &b o Thifer shr fehctell X &l |get foham o
HohdT § 30 T2 & g7 @A 3.7 ¥ TS FT Tohd 8l

H PC

= P<‘\

Pl

a1 Wif




Iie Wfacd g PC 8, OX 38T I ST giaerd & 3R OY W Har ¥¥hfd
faera 7)) wegd @ &7 7 geiar a3 g1 facw g% & (PC) fafa & ar ar g &1
e ol 3rerar 31 S ghel, 3rATa gl Rt & & foell T st Fater grem
frforcy o & 3R W Ig ARaa fhar S d&ar & & &I d@F Alts wa T
3Tt Y AT S| SR Y@ 3.7 7 U RISl & TR W) afe g whfa
P? X AT 71ET @rell, ar v Aifge fa 39ers S aifee Saw fsfocw o &t PC &
Tt ¥ PC &t feafa oX omar o weh | 5@ fRafa 3 wjgr #hfa & a3 i &t P? & v
W P! g7 Sl a7 SRISTIRY &1 ¥6) qdad & U' T8 ST Jar Thifa & & 7 RRee
F FROT g3 § IR Ig FRrae At qur Taia At & aRads & HRoT JF7g
g &

(ii) IASY Y TFfAF aT F G HISAT F SRISRT T Ipfde a3 A AT Hid
g U &gl AT foh ATsifolen st & RIS & & T T ahdel shi IeTrser hfered
dsh o 3[R &<l §U ol Iouhicl H THIT g1 Sogial Hefoiad ThioH ash & HROT
ST TFEATTAT T AT AT fF SRASEMY A QreprelleT g T & Tohel §, Wed
Jrferenier 3R HIsHeT i fAaR 4T & GgAd 781 &1 3T AT § 6 oA aoR
AT & ATETA F RIS FI IIhfde &3 Ters ST qhdl &, oTdsh Heed®q AR
T FAS TAIT ST Fohel ¢l 37: Eroahlelled JHelered fhfercq as T Tl 3R TH
FT RISETRT A I Ters ST Tohat B

firforcw o & sudad [Aoee @ go vqga sy e o1 gad § St e 8.

(i) Tfocw & I yefRia frar & Ssremdy aur a1 whfa & Jre-ary | a6

g, 3R cll | 3reTeT T g

(i) FrforcT gk &7 caTEaT & af IMYUR g (3) A &1 IFcA™AH AT (§) AR fohar
T gHfdl

(iii) Frforew = =g weRia R & fF foeet & FoTedY 1 iR 91T @ & fory SRSy
T &T 55 gfaRid TUT Hod RURaT & o sRISemY &7 eX 25 gfaRid 3maedeh
gl

(iv) ThfocH ash & 311N gfdaieerd Hifgem qur st Aifdat & g@rT ARr IRd

TR @l @G fohar ST @ehel 8, Weg derd 9RaT T€Rfd @ afEa e &

I Afaat Twa A7 g FAifge qer TeeE gfdeser gaica AEr J SRSy

giod Xk (rad #17 $r 3careshar 7 gig & IR Alfgew Asgy #r 3y quiaar

THATCT &Y ) Ay IRA T & aa & aa § saer d@rer 317 75 §

& @At # HrAd FRIRET #1 9red a1 & T SISy 1 A T HEHR AT

g g |
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3.9 IR (Summary)

HAST & Hod ¥ gANT AU 38R 7T AR § 3 # AAT HIAT R g6
R HET T SHS I HITFA G ST ¢ 3T, 3H Aed A g ol & TF AT HAd
A "l G Hal &1 Hed 9¢ STl gl 3T &1 H AT Heod TR U9 HaT & Hed H
ool Teawr grar &1 3rdcaaedr & 7aT & Hed 7 IRTdT & HROT & & 3G, ITHI,
RO Td ISR R ge7Ta U= ¥ HaT T IRAVT Rgled &3 Ig Idenar & & 7qgr H
AT Ud WA AT &R H Ycgel s Tt g1 3d: ol &l A § HoIEr
&I gHIfad X HAFT & A F THTIAT haT ST Tl &1 36 SHS H g« J@ TIR T
Hal Hp<eT 1 37T HROT T YATET AT AT HAT| S0 WY & ART SATAS T o9
AR TRIT & I F AFRRY 9red | S & Hfedd AET H g7 Far THT vd ASHR
& Fe=y H gfauried fhfercd as &1 3aUReT va g8 Aifa fawges del $r SewRT gred
Eaf

3.10 ersgraell (Glossary)

TG AR 37t T Fhif Inflation

HaT GFasT 31ar Har faedfa Deflation

HaT aEhId Disinflation

Har FERITA Reflation

AT 9a ¥ Demand Pull Inflation
oreTg 9T Thifa Cost Push Inflation
fasuee Thia Stagflation

rforcg 9% Philips Curve
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3.12 37#IrETY 9 (Unit-end Questions)

1. "HE TR A qUT AT HE TEaeT IFAged ¢ | all F EsTad: Jg dgdeT
TR T §1" TS AT
Har TS 1 82 gA & _Affies aeif W s g gAsST|
Hel TS H o Ushad & folT AAI: foheT 3UTAT T GAWET AT STl B
Har TR & FiFHlaT § &7 §?2 T HifSw|
Har TR 1 Vel & 39T &7 quTeT RIfAT|
HeT TRIT TUT FeT TFa H ek TASC RS0 HT APdel & FRON TF 3TAR
W 39 faar &
7. HE GHAd & YHTE! H T HfST
8. Gl Hdsl I Udhel & UM & Juie HIfST|
9. T R 3R HaT HERITA T HASIST, TAT Gl H FAT 3o 52 TISC AT

o a0k w N
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SIS - 04

HET T IRAT [8gled, ThAR ST HHIHIOT, hidsol
fagled, Hisda Rged
(Quantity Theory of Money, Fischer’'s Equation,
Cambridge Theory, Friedman’s Theory)

FHIS T TRAT
40 3T
41  9EAGeT
4.2 gl & IRAT Bgled - R 1 g0
4.2.1 #HgT & qfd
4.2.2 FHgT & FAlT
4.2.3 #Hgl & IRAT Agled I AT
4.2.4 FHeT & IRAT [Aged A1 FHAOT
4,25 THR FT FHOT
4.2.8 TR & FHEUT & AT
427 TR & Agled & Tcgar & 3
4.3  HiFser Rged
4.3.1 #ASST FT FHROT
4.3.2 O] FH1 FGHROT
4.3.3 &ed & FART FHROT
434 TR T &HiFes TRcHIvT H FAATT
435 TR g HfFes TRcHhvl H ek
4.3.6 &iFser Rged @ 3araeT
4.4  HISAS @ HaT aRAT ged
4.4.1 WA & fAged & AT dcd
4.42 HEAT & fbged i ITera-e

45 R
4.6 rscTdel
47  Feed T

4.8 AT YT
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4.0 32T (Objectives)

T SHIS o IEATT & IWIed AT THAST Gehel o,
o T 1 IRATT g & §?
o R & qd aRAmT RAged & Far HHwmr ar?
o TR & FHAET & fAEgd earedr &1 87
o FFger gFE & Tl yHE RRTERT A RAgea i sarean FE gaR Fr g2
o WEHT o 3 Rgled @ FAT GHAdAor o= §?

4.1 9¥AGAT (Introduction)

TG 518 H HeTHed & IRATT [gred HT faeqe == v 318 § | FaT 1 gRaAToT
Rgea AaT & Fou FURYT #T T98 Ui T Agcayul Aged @ &1 T SAaRaweT
ATGhT dleh, TJH dAT Shieclorde 3G o TIYUH 38 Aged I Saredr Hr 2| qR#AmoT
faged & Ireiel &9 & 3[R HaT 1 Hed Hal & IRA0T | 3menfRa a1 F g FHr A
H qRadT & HFAR Hed ded H HUTides IRads giaT gl Ig IRATT Rged 1 FoR
7 &1 aRspa & F aRA0T Rgled & 2 TfSeahior § [SaTehr 3reaa 58 515 & @os
42 43 H fRar mar § -

1. ol ¢ Tieanior fSraerr gfaureer AR 3T W0 sXfder fher o fohar

gl

2. -V gfeehor fradhr carear geavs & o g sdenfeat o & g

deaeard AR e e Hisda F Jgar & kAT RBghed @ 73 &9 7
geeenfa fonar §1 e T 8t 38 SIS & WUS 4.4 F F1 IS §| @US 4.5 H IR g
I §| SHS & Hed H eadell, Heedl IUT I AT W IS W2 G 9= §

4.2 HaT F1 IRAYT f&gied (Quantity Theory of Money)

Hel & IRATT Rgled & HIdR 3T §d JATT Gl TR el & IRATOT TUT HaT
& Ao A AT egufas H=ad giar § aUT JaT & aRAT Jur HrAd T & der
HIATTAF FFaeY BT &1 JF & IRAT T Hed H TFaeY & [I2evor & qg Hqar H qfd
g AT P GHSAT HTERTS Bl

4.2.1 war $r qfd

SehTS HEAT 2 H 39 UG Yo ¢ b el @a7 Ty 7 gafad Hqar & ot A=
T HaT H qfct 7 e, ST Al T da 7 are FATIT F FAQ BT &) R a7
Haf® 7 (3SEIOTY T a¥) HaT T Tl I AT el & ToIT ol HaT & AT 7 Jal &
HAT YaTg T IO fhaT AT &1 HET F HAT Yalg F aredd § 6 JaT & 0 18 T
RF gUaHy & fhcell IR Aef-&of AT 81 WO Adeqa « qar i ofd 1 AfSpa aqar
a1 S8 gA AT IAT AT F HAUT YT H WihT Hal AT 33 gAT Har Far &
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42.2 e & ww

aR#ATT Rgled & oel-GeT TTOCHIVT & TR HET HT Al AT H HF AfFd &
HRUT T ST &1 HT o GaRT aEG3AT T a3t ol 6 fohar Sirar g1 37 fordy & # v
fafRaa 3af & Fqgr & Aty I8 F7 H T arel TERIT AT AT A Fol A R AR
FAT &1 30 T TaHT Y Fol AT Fgl S Fohal gl HE H Tl AT & AT & o
gear AR Far3HT H FoT AT T FAF AT Hed H AT HET BT ol

423 #qar & aR#AT RAged i AIaC

Har & 9RATT Rgled et ATt o 3meia & -
Heusmrel H HaT $r AT R T 2
Tl H HFT HT TodeT N W T@aT &
AT TR T AfSha afea g
& ST auT gor F v ARYd GEaey QT § 3 S erd & H1S aRade
Ter g
5. a¥q fafdwa & gart weues el & #1$ aRader 78 g
4.2.4 a1 & aRamor Rgea F1 gt

39 AT & IMUR I el & IRAT [Fgled d Har S A 7 gRkaced
& HoFa®T HAT T H g drel IRac @ [T FHleor & &7 7 gedd fhar sran
gl R & qd Jgar & 9RAwT fBged a1 et aHliexor & &7 # cged fanar Srar anl
Ig gHET U AfRaa gaaaf @ gwrfaudg gl
oM
T
$H HHIROT # P, €AY AT TR M, &2 F Jfeld FaT i AET T, &27 # Sa19R
€ 3Tt TEQHT T QaT3iT T AT T chFd AT g1 JTeATeehl o S FHINIOT T 3HERT
AT 4t {6 HH HoT & Juolel 991 H FFEATT 76 fhar I/=m a1 Har & Tl Hr
afFafad S W FHAROT 39 TR & 9131

MV
PT =MV Or PZ?

0w NP

TGl V HaT & Jolel 397 &l Yeid &l g1 PT, Toh AT HAT T W 3Tl
fafae Qv avqu a dard a1 f Aler § 7 MV wafadd qaT i AT T Sl 39T Har
T BV AT T & 3reushiad 7 R gl & HRoT M &1 gfig P &I off gAguias §9
¥ ser &l

425 fpeaR &1 GHIHIOT

3o GHIROT B AT QT AT R AT R SHA Har Fr ofd F A qar A
afFAfad g1 fohar I o7 | SEdl Ay & IREA F IARST A T@ Hger AAEg &
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HATETA & &7 H AgcdqUl §F ¥ VMU g =Y Y| 1911 H FhIRId 39 G The
Purchasing Power of Money # $XdeT fhiR & |I@ F&T sl ATAT &I olel Gl FHIALOT
F 31T T fEm| 3a7hr Aegar A o ART FAT TR 9207 F1@ 7aT T AT & HeRor
Tolel T AT & @R &1 §icll & SHIAT Tolel AT HW HaT & ALY 3601 [ RIT Wl &
qUT FeleT HaT FHr AT It gy el 3fder R @ RAfawy g e ¢ -
MV +M'V'
PT=MV+M'V' Or P=———

TgT M’ 619 HaT T A G V' A HGT F doled 9T T chekd Al gl IR &
AT 7 MV+M'V’ HgT T qfcd dar PT a1 & AT & Fa& 8l P 37U HrAd TR
& AT gesh § St 31 "eahl & gant fAuiRd giar 81 #afF P Hqar & g It MV
+ MV ' & e ¢ ST P aur Jar @ Hof gt 7 der sreganfdes araew g1 R
I AT § [ 3Tl # V,V' T T TR Ed ¢ 3IM T M ' & 77 ve AfRed
3ARTITRNET AT Il &1 37l FGT BT AT AT AT Hod TR 3 TegaT HTedich
TFeH g ¢ R fowd € - "3reueste § saaary J9ur HgT anT fRar e g
T @ar § FifF 57 el & STaAuEar & aRade Ag g &1 9id safFd 3cue 7 #1
aRadet o1 8IdT| 3cufcd & ST TR 3culeent SaRT 3YANRT foRaT ST § a8 o r R
6T § AT 39 FIel 7 JAEEAT 7 TRAcT oTal 1 ¢ | Tl STl ScuresT 7 IS aRace
T8l gaTl 3cdicd &l S SR 3cUTeehl arT 39rer fohar SIrar & ag o Im R @ar
g1 a&q afeswT dur Az AT & 3qard 7 FI$ aRadsT @1 gidr AR HaT 1 Faee
3971 30 STET ISl S el H 3curesT Feaeey AT T et v 3T geraee ed
T SreTeeT AT @ &1 37 Har v Arer TR Gl gl ' AT HGT AT FH TAF
g HIAT TR FI FAW T A ToT M| $H FFaetl i @ITAT 4.1 & garT FIs¢ fhar
ST Tl & -

Y

P,
EP—
Bop| C

X
O M ™M M,

a1 @ HE
@ 4.1
@i 4.1 7 wafd Jar H AT HF OX J4r HAad TR & OY 3787 | veRid
feham aram 81 IR HoT AT OM 8l R Hod &R OP 81 519 HaT & Al # g 8ot
T HaT & AT OM, 81 Sl § dl HiAd TR OP, &1 ST &1 HaT i A 7 el hread
AT @ ot A T Sl Har A qfd FA g OM; 8l T Hed TR 81 & gl OP;
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gl STar &1 ABC Toeg3il st sl t OQ Y@ gred gt & St HaT hr AT a7 Hod T
H T U9 AIIfae FFaeY H ohad Rl gl

4.2.6 TR F gHAHIOr A AT

e & IRATT [Aged T 3RIRMTEAl GanT &g A=At $r Srdr § o &

fAarfaf@a fay e § -

1.

HTelI<Ieht T AT & fob TR T [AgTed 3aredider AIA3T 9T 3menid glet & RO
TT A TR ATRAT AV I T H RR AGT | aRdfadar FV I T H o
Hhdel Gredliel H il Hedahlel H HT IRadT gld & Toleehl JHT AT T T ISdT
€1 ISl & FHT HET H Tdeled 99T §¢ ST & I FAeahlel H Hd g Aar ol T #7 &
euehrel IRad g1 &1 Hgas & GHY AR Bharelierar soa & HROT def-gal
& aRAToT 7 Ffg I & T FAedr # fohamefierar 7 wA g1 & FROT o & (T) H
HAT AT &

IR o 7Y AT H M, V a1 T Sl Taded SHsAT AT § 37T Tk
T GEY T IS THIT o] USdT| aFdd H F Th g@ae &l JHTIAd X gl Ifg M &
goT G ST ot V @ T &Y 3Ry garfad 8197l 37 M, V dUT T &l Teh el § Taded
SHIgT Aol HEY 8T ¢
g Rigled I8 78 TI5¢ a1 & Jqgm H gt (M) F aRadst & {7 TR (P) |
fFa 9FR & 1T UST §| Fed o SHHT I $H TER H § - A Agedr
&I TaATHTTAH THAEAT G 6T Fof ATAT TG $HS dael 7 fHelel drell &3 7 dhaet TRl
THIRIOT T T & A8 § R 37 IAR & Rgled 1 ATT FF A 58 TATAT
o fafdeet deal & 50 JohR TN el § a9 e ded & R0 & FaHEd HRoT
Tse gl S|t
I8 fAgled MR Tl & HRUN 6 JFIh SATEAT AT HATl B¢ o AR Teh
T faQ[g Ffeeh dea AT 81 Soieh 3[R T & IRAT # gig & sl ol § A=ar
& Folol Bicl & | foheq 3MYfier HAT H g TS g1 a1 ¢ T sharel Hal 90K A &
Al & HaT HGeIeT W &1 Heal T ool 161 Bicl| FaTl T AT H Al & dar o 7oy
I YTIHTT g1 Fehell Bl
HaT & gRAeT fAged 7 Jar A ofd W sga 4w For f&ar aw=r §a Far Hr AT
$r 3vem Fr IS &
g Rgled AgT & SFTele Hod FT fARAT0T T &1 Fed 1 HUT § & qar &
afRATT (M) # gfg 8l IR 38 a1 gt o & Tt 3regaean & thelel H GAT o9rdr
g1 3 Qreerer A & HaT T ofcd A i HoT TR A GHITAT F Hhal| aredfdeh
Siraet T Tl FATAN eTHlele gicl ¢ Fdifh qeeie H gH @8 #R I 2l
HAed TR AT & g@iFAfad MV dar T & HidRed 3 deal # AGT
HTGRIHI3M, 3N 1 [deheglenor, AT T Glaemsid & &R & == & gl
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7. IE GHEROT A F RfawT & Aeww & F19 7 310F Agea &ar &1 aad 7 AT
3 F & AU & Th 3 Agdql FF 8 Il &1 Ig F HoT & I & &
TIAT TTRIFAT I It & T &7 AT AITST T AT W I &l & forde! TR
o 39 FHEOT H FiFEATT 6T AT B

427 R & RGed & Fcdar #1 39

T R & Rigled 37quT, Freafas ta QT § aenfy s SfFEAr & 3Red
AT HeT & IRAOT WEed H $© AT 32T gl R o 30 [Aged I g & &
foT 3o 3eEer f@F § S fAefafad -
1. ARG & U9 & AT & AT & yarg o gl =rar & fheent i gfcd o1 & T foa
TR 1 g1 IAT| Flelled] H 3o ST H STereear gfg & HRoT HgT $Hr Alar §ér
ar AT TR &A g I
2. 37alug & @l 1 820-1844 & 3@ & aar H qfc AT v e FH g |
HIAT TR H AR FAT TS|
3. wuHA [49a gg dUT JeleeR Flel H Sell A IF Hal & 3T FTAR & HROT HFAd
Sg o 3T §¢ IR ol
4. 1929 TUT 3H §IG & Hedl P A HaT Gl o HROT HIAC IR
s & ®9 A &gl S Fevell ¢ o6 R 1 Har &1 IRAT Bged v ygfd
T GTH ¢ of Tg IdIAT ¢ b IeTenrel Sl ST Srehtel 3 AT & Hod H Alfged IRadsr
FT GHIT AT IS &1 39 Rgled & vy & JeeHs fowd § - 'Jgr &1 aRAT Bgea
HET & Hod AT & a0 v fafeT aca § [Sae aasen aafds siet # #ar &
AT 3R TG T AT 7 FFod V0T F & v 3mawas B

ater wea-01

Hal & aRATOT {Eled & Fa1 AT §?

ey &1 Far $r AT Hr FIYROT F FATMST
AR T Har & FAT A9 g2

HGT & Tl I FAT g2

THAT FT FHIGBIOT FHFTST

. AT & AWgled T TTAT & & 3gEI0 AT

© g K w N E

4.3 FfFser FAgled (Cambridge Equation)

A, R TG, Fod 3fe HiFsrsr 3denfeadi a R & aikAmwr fAgea #
FUR & §F H FHiFssr saredr & § & Y &FRAV: $3edvs # 31w A 81 38 e
Sl Fehe AV TIOCHIOT HET T 30 AT § FFlowd § Sl Ueh TISCHIOT HaT Sl 3H AT
T FFafeud § S U §HY AT # RfadAT sl 31ar dee erdt & T e 7 3w
g1 0 Aol SiFser caredr 30 HaT Al & Foafeyd ¢ o8 oer fhdll g7y fdeg W
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SThe, IV o T H 379 U IWT AR | 5T YR oTehe, T H W I U IR FT 38T
FEGHT AT Fat W ITRR FI&TT HAT BT 81 S FohR Shidsiol HHRIOT H T i
HIeT &7 HY ARG AV HT AT F TIMAT AT & A Fol aFATdeh TS A 34T 3ifeas
3UHNT & foIT aEg 3T a7 Far3it & aiffies 3cdesT & Feafeyd gidl §1 Yo I+t aredias
I T 3THNET T T AET fHAT ST SHTAT sTehg AW T AT FFUT arEaideh 3T &
o v 37T & SR BT 81 3 THR HT A AT & HAWT aEdfas 31T & 37 39d
¥ ¢ O AG F ¥ H @1 S0 gl

4.3.1 #neTer 1 GHHOT

FEser el & Jore AT IR URT & 39-3719T FHR0T R | s &
AT &7 FHEOT AeAfaf@d § -

M=KY +K'A

TgT M HaT T AT (TFeleT HaT + Jol 7 °rel 51 81 Y Afesw 3ma g1 k 3
& 98 AT & 98 &1 7T & §9 7 @A 81 A T GFdfed & Hed o7 K ' FFdfed
I 96 AT & Sl HeT o &G H IWT ST &1 AN T HHAIOT 31T T HFqfeet a7 H fasiora
g St 3rcuagIRes §| aredd & oeT 319siT 3T Y &1 3TN & foIv FH1A & ard &1 310 A
F FHUST o GFafed ARET T ger N FHHOT A T &7 -

M=kY

e off a¥ i o1 AlfGw 31T 39 a¥ A Fof aEdfaF 3euresT (O) a1 HAA
TR (P) 3curest (O) dUT HAT HT PTG giaT § safoT

Y = PO

TIfh M=kPO 372raT M=KY

ATIT AT TR & AT FH0T H FfFAfd FeT W FoHaoT oot §9 &
g -

oM

KO

& P o aRT o€ T Ueh SIS I HIHT cherd o ieh HGT I Toh Sohlg Hl Hed

T ATFd) cTad FAT AT dF THOT 56 THR g9
KO

P=—r
M

4.3.2 dRy FT FHEOT

] o FThe-AY TFaRYRT &1 et Fdmor f&ar g.
KR

P=—
M

$H HHIERUT # aREdides 3 & c¥eFd Xl & forae et 6 g3 w1 (v
a¥) 7 3user famar ST €1 K aredfas 3 &7 98 369Td € S Jal & Hed & §9 A+
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@M ST €1 M JaT &1 Fol AT a4, P JaT & Hed & gaa ¢l dleT e AT Fhar
& T H W@ & FfaRFT d6 BT F & & @S &1 57 S FAT T geeor F
giFAfed e W FHE0T AT & & g
KR
P=—"[c+h(1-
Rl oh(1-o)

3rrar M :g[m h(1-c)]

gl C a5 R oy g U § 98 SI7elr 3rder are T@eht €1 h S St &
a8 3ad ¢ O 8% 3199 urE A §9 A W@ §,l-c A amew qeg ANt v ag swer
¢ fo& oter dept & S & ®9 7 wd §1 a8 FHAEROT AT A o B SHS & SR
AIAT 81 FaT T AW TUT 3FH H7 Al & fqude erice Tt g1 3rd Hiad
TR T HaT & qfcd # e edrids Joeee gl

TEEHA o g AV FHIE0T A Aeafaf@d & & yeve fFar § @ o511 P,
M @ T &1 raurRon3it & diey FH@eor § aur K & Al gHeor § foar g

M =PKT 3 P= b
KT

4.3.3 &ew &1 wmfag gHEiwor

HTFsTST ITATET Sl Go] gaRT G T FHEOT § 3¥eqse Ul Iegiel Th o
FHIRIOT AT S 57 ATAT IR MLTRA & fF 3YHET shisdl  Fealeud ardids dd-col
Fr e ARTT AT F ST AT 39T gEdTas AV WA gl aEdiash AV JAT aEdah
AA-GoT T AT o I FoFaesr 3ARafdd et W Adhg AW FI ATFT qEddS AT H
afFafaa 3user seeal fr Fadr garT FuRa gt §1 Fg & FeHoT A adafas
Ay FHIFOT Fgd & S AR ¢

n
K+rk'

30 THIEROT & n T F e Hgl B Fol AH] p Th 3T SHS H HIAd,
K 39RT SHsAT T TEAT [oleg THATST APl & FT H TWAT g & I Sl & oTohg AV
T 3ThT STAT3T & 3qaTd, k ' 3T SHsAT T dE&ar Sieg GATS dF STAT & ®9 &
@A A gl el # k, k' dUT r & R @ W p # n & 9Rad«il & 3reqara #
aRadeT BT &1 TIC § F e & THIE0T & AHqaR H{aT Hr Aler geg3it aar Jarsit
& AET 9T &Y AR AT @l ST Sl GaRT Fehal & & F @ 318 Har W & R
T &1 FHET T A9 Y ST Foaeelr IMaLIhansit w IR Far § FifE 36 3R
QT 9T YAl 3T T Teh 19T Y UIH AHel & FT & @A ¢l

434 PR T SfFga TRewot & gaEEar
1. aer & fagedr # Jgar & aRAT FF How FuReT 1 FReE AT 1T 3
82
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4.3.5

IR T FHIEROT § TAT FiFEssT [TaRURT 7 qSET FHT FHRT ¢ afe AT forar
S dr SiFser TH0T A IR Teteor & 3aET & gRafdd Far s aedar
gl

alAl fraRuRTt 7 9@ Aot g 9% REdt & gar @ ofd # afFafaa e
gl

IR T FFae TReHOT #F IR

e o FaT F1 AT F7 ATETH AT § Fafh HiFseT [TaR URT & HFaR T
AT TIT HT A HAT ¢

R & HaT T fcd T T TR A IRaeT 1 HEIUCH AT § SAdih HiFsol
fagrea # g1 & Al FT Heg TR # IRATT HT °gch AT ol

e & HaT &1 AT Il TR AT A HaT H qfed @ IRaderelier 7= § S qo
TR 1 genfad il § Stefeh hiFstst Rgred & a1 i1 gfd 1 R AT g 3R
HAT &7 AT HI IR AT & S Hed TR H IRad a1 gl

R &1 Aged Jiwee Reged § St gFaEft W 3R § Safs SHies
fagiea 3reusrele & @ TAF g @I gerfdr &l

e &1 fAgled Har 1 36 el ABT W MR § ST 3G YeTed & HIA Tl
¢ STafe HiFaer [aRuRT & H{gT A AT FT AT 39 JHhal A H § ST Sfelar
CaRT AT ORI & aXer ¥ & @ I g

R & [8ged & ol & Telel 997 W gl 82T 717 § Selfeh HiFsst Nged #
sehe, T Nl AT ATSHIAT I aof f&ar a/ar g1 el e AT g

R o AT Aew AURTT 7 3cureet g 39ster & @t aeg3i &1 FAneer & §
Stafer Hfessr RAged 7 Faer 39T arg3t # & Agea & = g

Faer Rgea i =T

$H FHEUT & HJAR HGT I AT dhael ITAT qEJHT & forw & Jer g1
areafdes Shast 7 Har i Aler 3ueder & dfaRad 37 sga & FROT & FHr A
gl

g AT 81 & o ollEll GaRT 3YeT TH 314aT dohl & 97 W sfeha AW Shdel e
3T T &Y U AT I §| I # ST Tgel & 3T I 1 18 sa o afeafoa
grer €l

$H FHEIOT & AR ¢ AV AT A k & gifad gt g1 aeafdes Sfaet
HaT & AT (M 37T n) # 9REdsT gt W R Jar K gt & genfad g &1

I RAgied 31UT &1 I Jg &Y ST o At 7 Ifg & IcuTe T 3 7 fhdelr
gfg gram|
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5.

6.

Iz Rged AaT T AT H AT P HE F R AT § S AAEATIH &1 7T
& Al Hi gHS AT Fao WAfdw & 7 & wrwa &1 3@ 78 Reed
r¥czaeer & aifaefier HAT RT H gATT AfgE TIET & 7 37AY B
=g Aged & aReldl Y8egaT & TeT 323 hr 39T FI IR | areda & TeT 38T
&1 AT AR HAAT F JHTIT T Tl THE TTH gl

e gesT - 2
FTFgst gryery & HIArEN FE U & A? 3AF yH@ HIMEFA & A1H Iargv|
. STFIT TREHT & dFHg -AY TReHT FAT Fga g
. AT P FHTHIOT FHSNST|

. %eg F1 g gAFHIor &S]
. HTFTT TReHor 7 T & Tehor & Far FATFAT g

1.
2
3
4. v FT FHGIOT R E?
5
6
7.

FEgsT eRewor 7 AT & TfeHor d Far 7ATAAT g2

4.4

ShISHT ST Har IRHATT f&gied(Friedman’s Quantity Theory
of Money)

aRATT gled 1 HiFser fFAuRuRT & Rl farafdeare & dere agAd

6T | ST F T AT HITEL, 1976 & Alde JeEhR faordT, fAees HisAe § Siegisr
39eT AT LT & 3MUR R AT & IRAT gled FI GoATTaRor g fhar & -

4.4.1

1.

Wi ¥ Rged & &7 da

PISAT & 3THR HET T A9 Hdr R @l § dor Alfgs 3y gur Herar &
forefor 3 aggr B Her B FgeaqeT A ¥ T A oS F wnfad = A
s HAgT HT HAfT FI FHTAT Fe aTel dedl § TIdeT 8l &

SIS &Y &1 TAUROT fATeafar aur 3cureerdr & AfFadl W s #idr ¢ 9 ag
IEGIA 37YaT IS gl &

PISHT o TFGRTITT gioeenoT T TR faham § o Aar _dfasa @1 aregs § aqur
HET T AT T HAT TR & WY YcF&T TG TeqdTicieh FFe giall & 3R HiAd
TR & FFaey H HgT I Al I g g H SR sl gl

e o aredfas 3ma &t ol Jgor H AT F g FAuRE 99 AT § F=ifE
arEdfass 3T # gl dTel IRAd STGATT ddT del-Gof & HTHR HI FHTTAT kel
& T g Al & Sfad TR A ¢ aRade ard g1 aafds 3T 7 aRkade gy
W IEATA oTag It 1 Ao 7 3T IRIAT glol TR HET T AT 7 3HeIUTd & HAF
aREd gIaT &1 3 TR HaT T AlT HY 31T AT SHS A A @ &1 Bgd
&1 AAdT ¢ 6 Far HT Aler F7 c¥aeR FfAdr & gardt 1 AT & FHAGT grar
gl

84




5. SHAT o T o IRATOT Fgled T Scules Ao AT AT hiead T &l [Fged
6T AT G I Hal Hr AT & gled AT g

6. WsHT & IR g8 3 fSaF A QHFhe # Fheg HIY FARIST g 8 dle]
I A g TARNY 3 gl & T Toaey &1 & e gley aTell Srehlellad 31
gl

7. WIEHA o HFT N U FH FIT e & [T IRAFATed AT g1 3caedi & g
HET TF YollaTd e & FATT ¢ Fi1eh S8Y 3cdGeT T &l ot gl HsHAT HAar
&1 Al FH qolt [Agled &1 € v vy A B

8. & T HIT Fel ATell SHISAT & GART &I SATeT ATell HAT ST AT dief ardr 1 R
g (31 AT R Fr aREFafcaal & ¥ & T Y S arer 9 37 3R,
@) faf¥eer aREFafcaal 1 AMdeT AT d20T 3989 9Ied glet dtell 313, (H) o
HT I I drell hI T TF deldl qHegaN|

+Tehe; I Sl SITITT ST ATIT &Y YhR T T ST § - (1) dpfedes gRTFafcaar

@103, AT 31fe) W AHTod Fr JTeY arelr sTTeT e aAT (2) A TR F IR
&I FFATIAT X | AT &< 3T HIAD TR H FFAAT g FTohe INT 1 Al 3
HH 3cdeo] Tl & T ARG Y IWel T AT Pl HH Il & [T Reldl THeGam
H g &1 &1 3T TR Gl 1 AT qUT w7ehe, P W@ T 9T F Al geeey
glaT g

9. WsHAT & U TIT & Ula dhfoush T Idd &1 FAFhe PV S8 & TP gl 3T
7 q1us, sfFady, #ifae FAaT 9erd aur AEd Yolt &1 UE 39T 9ard &
T H HaT Giawm, & AT Q7 aedr & §9 H 9N A aredfdes I Rdr var=
HIA &1 AST A s & F F 307 8 wred @ &1 Ham A wred aeafas gfawer
&I IR AT TR & fla e 7 aRafda gar &1 Hraar § w0 @ & qar
T HeT ST ¢ d o1he IS A Teh YhR HI Yollald old UTCd gIaT | 108 2T
sfFadY A Ured @ aTell 3T 3 IR hIAat & gt arer aRader a2 sarer
& H g arel IRadr § Ferfa gl &1 aredider Yerdf & &9 # | el 4
gTed gt aTell 3T 1 ATT ST & & ATCTA a1 1 ST Fehell & Toheg PIAA
TR # g g7t IRad 357 UIed gl aTet aredfas Ifawer Y gafad o &1
A Yl AT T T T S21RId Hod & 38 IREFafcaat &1 gorer &
HH Ui TATATe=TdT T AT g d WA gt 81 ST 3MUR R IBSAT F AT
qgT HAWAT A ol F Ag fRAT &1 AT Geled T cAredr #H PsHT F Har
IV T Jolell IHTaRTeh Yerdl § T § AT 3F IRAFcdl Sl HRACIS AT
faenfadr & gerdf @1 3m 7 gfg gl W 3y aREFTfeadl & & 7 9 & g
# gfg gl ¢

10. HaT & AlT & IR URE dcd § (1) HAT R (2) IATGH JT AT IcarceT
& &N (3) TS & qAT (4) AT HIHAT R A g T a1 TUH & dear #
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aRadet gle WX FaT & #Afer 7 38T G2 7 aRade giar & Fafe 3ifeas ar acat
# gle arel aRadll & JET AT AT ¥ AUITded Foaat gial ¢ d aedides 3
¥ aRacet gt R T T AT 7 3T ¥ 7170F IRaTT grar &1 Foee hsda
o HaT & AlThol H @ FHOT GaRT gk o & -
M=f (P,Y, i d_p rb, re, w, u,}
P dt

$H FAEOT H M JF & Fd A9, Y T HT YO, %3—? aedfas
gRaFafeaar (Hifaew gerdfl) & afa Aifge Aea 7 gfg 3r2ar g/ & & 7 F@ikfas gfawa
T IHR g S P & I fAa X 5 aRaFafcadr $r areafas gfawe ex & cged adr
gl rb STUST W IR FT &A1 &X Bl re $FaE W IR & AT &, W AT it
BT AT Yol & 3T (Ut 3R 31T &I 3eTd) T u STARAT i AR F=or arer
W § S U TIT A arell T FAAt H wenfad w2

fHoce HIsHe T ATdT § 6 ATl 3eushiel 3 AT & & safav fiAd
TR # aRadet Har H qfcd & gar &1 AT Fr Al R g N Al H qfd 7 v qaAeg
gie & S TWAT TR B g1 Ig g &Y areciden 3T H gig & o R AT S
3 @ TRl gar f i A oY X A A AT F garT FafEa A 5 awar
gl

4.4.2 AT F RAgea 1 =

et FsAT & @R w¥dd AqE & IRAT Rged & qHGaRor & 39
HAMTERIT NI AT T S T F& Y@ HTeraaad e g

1. 3ol & A ¢ b BSAT o Har T IRA I It awgd X &am &
d SHA Tolel AT Al AT TRIAT & {Y el FTAT AR Hr o7 wiFafad
€ HaT F Aler & AURor 7 sarer I @ 71f¥F Agea G A §1 57 & sarar
& AT AlfoF AT B YT TAT AR X A9 THE STl &

2. AT T W AT A HIYROT U F Fraleud § S HHS L

3. AT & 3NqER Har FHr Aler FA IRadeT 3T F gt arel IRAAAT F 3T &
3iferes g1 € St cgagTies 3epra F g el giar| A & wiehe; ISt T AT T
frenfaar & aegait i Al & AT AT i 3gRT &

4. HgT H qfet HA T I FR F IRATA § FAA @il ¢l Tg Aedar o
SqEIRN® & F T 78T ol

5. WEda F AfgE Teie, Alftw 3T U fEdal & G gdcHAS T ey Iaram
g S I 7L &
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6. 3R Rar aur faema & fov HisdAq @ gier Aifte Afa &1 e G
g1 31T & FfARTd g wrafdtes fava & R Alige i &1 fqur saagie =6t
J
JEATT HIsHT T carear # 7 31 Ffear § T o hisda o 379e Rged garr
Ig g T 9 fohar o #Aifge 31ftarar e aRadar & scaftes gsnfaa
Ll ¢ safev 3R #Alfgw AT & garT Alfgew Tegeret JIod T 3aTeh g
gl

arer yerd -03

1. WIsHT @l Atdel ITHT Fd JIed g3 AP

2. WHISHT &I <redr & HTY dcd 4T g7

3. WISHT & FHIHIUT I FASSU|

4. PISAT o U GHTHIUT A FATHANT GGt g ATANT Yol & rqard
Fr PO gea fhar g2

5. WSHT & HJAR HAFT H AT & IR AURE dead Hla & §2

6. WIsHA & RAgled # u F7 82

4.5 HRL (Summary)

3 AT H 7ol F IRATT Rglead & R Faevn, SiFas g g hrsda
fagTe T qufel fohar 9 €1 Har & aR#ATT Agled & & &0 § oo ofet-gel &1 gioeshior
AT oTehe; AV TICCHIVT gl IRAT §| olef-&eT & TISCHIVT ol FFaet IR F § Safeh sehe
AV eI HiFser farRurr & Trag g1 R & fBged & 38R Ja1 i 7 afed
QA ST ATl aEgAT T AT & WI9eT 7 F{GT H AR R R a=dr g1 g g1 &
AT 308 fAfee 1 S arelr aEgt i 39eT 3fUF § O T FAT TR ST @
STRIT @ HET T Hod e g SAen TR SaRT & IS ITEAT Fal Sl 3§ A § HEdiotd
¢ ST T gAIE 7 fafosa Aegd & &9 &7 F1F 30 1 9t Hieesr arurr gar
&I 3H AN § T § Sl ol fohdll FAT fdeg 9 379el 919 #¥ehe &9 H 1@ Tigad
J

AeesT WsH & HaT & IRAT Aeled 1 Fhde Togd fohar § @ 3nfde fohar
F AT 1 HAF A Frg FAT & PHAT A AT F Rged F1 G F Rgea F T &
3o AR STTad 39 UeT AT Hal &l A aR@eafcaat # s yar Fanfaa aar
¢ T ag 3T Hafcdd 3Macs It X Toh| 50 ToIT g IRTFIcd & Teh §9 & TATA
W 38d WS AHBN FT T TTACATTT FAT SN T Halfeadd Hegolol T AT Hr
YT T AT |

4.6 UsGIdel (Glossary)
AhE ol T TiSeahioT Cash Transation Approach
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Je AV giReHioT Cash Balance Approach

HHUT FdTg Velocity of Circulation
& g Az Money Sitting

AT qga Passive Money

afhd aT Money on Wings
AT fIATd TRX General Price Level
AR Ok Trade Cycle

faehegrentor Decentralization
arEdias T 31T Real National Income
TeleT Hal Money in Circulation
Alts 3mg Money Income

3YET SHISAT Consumption Units
arEdfas ofel caf Real Transaction
aggqa@a azg Empirical Evidence

SPIS & SET AT T AT Unitary Elastic Demand
Itaefier HEad 3m=oT Dynamic Price Behaviour
gRgFaeT Asset

ey AT Relative Price

dxfous gRTFITcaar Alternative Assets

Fifae AT et Physical NonHuman Capital
AAGT Gait Human Capital

T Hed Discounted Value
ITaEATAT e TdT Substitutability
IIRTHASIS 9erdT Comforts

fenfaar & gerdr Luxuries

§1Us Ug sfFady Bonds and Equity
arEdfas gfawa Real Return

T Variables

4.7 TeeH I=U (References)

Crowther: An Outline of Money

Halm, G.N.: Monetary Theory

Jhingan, M.L. (2005-06): Monetary Economics, Vrinda Publication, Delhi.
Nathu Ranka, Laxmi Narain (2005): Money, Banking and Public Finance,
College Book

House, Jaipur.

88



Ojha, B.L. (2006): Money, Banking and Public Finance, Adarsh Publication,

Jaipur.

Sethi, T.T. (2007) Monetary Economics, Laxmi Narain Agarwal, Agra.

4.8 37grEard 9 (Unit-end Question)

1. #HaT & IRATT [Aged T 3Teleedlcrms q{aTor HfT Far Hed [@ERoT & qoeet
# 39 faged # «1 gurR g3 &2

2. “Ug T ¢ & Fe-AW gHEeer A3 i vy ok & oA feea &
g1” 39 HUT & T & gRAr Rgea i R Jur Fiess sareanit &
TATIATcHS ga&or HIfFT|

3. “aR&ATT Bged T FAd TR I FUTRT e arelr afeaat 1 aatfaes geerr
quT AR 871 7 39 36 f9uR & #@gAd 87 faFar & a#Asmsu|

4. TR HISHAT & HaFIRAT Ao T JTedelcHs aredr HiS| Ig giaftsd
kAT Rged & 5d R e 82

5. “Hal @ Al arediaes ANt Hr Aler §17 fadwem o

6. “aR@EmT Rgd FAed: FgT H AT & Rged &1 Fagar ffSw

89



IS5

ITReR dfehel : ANeTETeT Ud S, G Folol T Fishar

(Commercial Banking: Role and Functions, Process

of Credit Creation)

FHIS T TRAET

50 3=

51 JEATdAT

5.2 SOOI depl FHr gV, YR TF Aged

5.2.1 eaaie S&t Hr aRemr
5.2.2 UiRe dFf F YR
5.2.3 gURe® d& g e G

53 caaRe dH & F
5.3.1 IUIR® Sl & RERET HR
5.3.2 Oe & & 3ngfas &

54 @@ AT vd g@ ol & ufshar
5.4.1 @@ fAAr
5.4.2 @@ fAAT fr ufkar
5.4.3 NE-FIdT H TG AATOT A 3Telrg=T
5.4.4 WG FoleT Hr HATT

5,5 IR

5.6  ersgIdel

57  TegH TY

58 3y WA

5.9 &Y 9o & 3ok

5.0 32T (Objectives)

U SHIS o T dIG 3T THAST Tehdl Toh:

STeher & FaT AfAUT g2

AT Sl & fohdel IR 82

fyerasier 2t & T & caaRe ot Hr w2 i &2
ST sl & WRFRETT HI Hled T g2

TR dFF & T HF HiT T 2
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o TR dh TW Fold Fa TR T &2

e W@ Foid H FT AT §?
5.1 9&AASAT (Introduction)

farea 7 3R faerrer & wrer @ v Afer 7 wfy 3fig g $ 81 W, 3ger vd AR

&7 # 93 YA W e el & [ 31f¥en HaT 1 HTaRTyhar gl 8, o8 a1 garn
R fHAT ST FhaT g1 @ 9ed WA F OF 9HE & W9 g 81 F- HEIEd A9 -
IR FEamTd Ad| TaRe dF, JaT TOR F TP O & 90T 9 8 50 5h &
@us 5.2 H AR s HT IRV, YR T Aged &A1 1T 1 SHF URATd SAh HA

TG TG GoleT UfehdT Sl 3GT0T oo} TIST R IRAT §| ST & 3o H UsaIdall, Tegdl
T=at fr g TUr eIy g U Iy

arer gee-1
1. @@ $T 3TITHar FAF 9 g ?
2. 9@ 9icd &Y & fdd 9@ & W ST § § 2

5.2 S Sohl I IRHATVT, TR UF Hgcd (Definitions
Types and Importance of Commercial Banks)

5.2.1 <a9i® d& Fr giesmr

IR dh, A1 FAT dlell Uh SolR THEAT &1 Tg 3 STAdT ¥ FATT THR
AT § oot arE 3TaRTehal @ HTAReET HaT § 3R G 38 Hal A 3 Ffaaar ar
TR I 3UR &t & TS 3! MaRThel 1 3 S AT HET AT AT & & H
AR A § AR 3¢ 3uR off & B, a7 3 svgornc 81 58 TReHor @ diee iifthw
d% e & Hife I FAN aF TFR Fd § W 3UR a1 &

HR.THATY & AR "gH Teh sleh I GREAT Ueh VI HEAT & & H T Fohdl
¢ o ol (o STHT) 3T eTTFadl & il I 3TH H Yoblel & oY ATh & 4
eR Y S §l

AR Sfeher gaeT fRfAad & 3egar dfeer &1 3mery Siefar & Har & oHr
STATHT T FUR ol 374ar AfAAT & 3327 & o TSR & giar § S Aldel 9T 3720a1
3TAT a9 e gl g, 3R &, 3R, AT AT 3T T A RAprel ST Tehar g1

5.2.2 <AMIR® dF F IFR

e d AT & THR & 8 §
(1) 3rggRa saR® dF (Scheduled Commercial Banks) 3 3 d& § fosteéhT aRaed
gair (Paid up Capital) ¥ Reid TR 7 & FA 5 oM@ &9 H gy g T A 7
HFGT h T H TIfod gl § o foh ABIERT AT SATFAINd BH & ¥ H|
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Rord S 3Taeehdl TS W IR ARE dh @ R el &) 3UR &
¢l Td 3R A A | de F 31 dohF f Rard 9 F 90 AEeER dnfas awe
g fr IR 3@ g § U9 IHT-IHT W HERTE Koot A gid ¢ T ARG Rera
do afafags, 1934 $r gfad g A afde R I g
(2) A IguRa sauRs dF I 9% 9aRd Rad d sfRafaae 1934 #r gfad seggar
A onfirer 78T R I &1 goT St @Y ot denfen w9 RSTS 31ereT TWeAT BT &, W
T g o 38 RSd 9% & 9 1@ Fhd § A1 A8l 9T 9 | STt 3HAR W)
Rd d% & Raradl ug ) 38R 787 fAe d&dr g1 ARa & g 91 IR g faa saaies
de et El

5.2.3 =UR® d% 7 i+ e

ST Sept &l 2T 7 3TAF faehrd 7 AgcaqUT ARIEIA g1 I Ig T 137 §
& ST 379el B BT TIA T AR, HA, AR T IEGIT HT Ted H T F v
g1 9d & I 39T 31 TS O 3rgcuree 81 8 | S o7 BIET STl 1 Thiad T HIfed
X 3cUTGARAAT T TAIAFATIN &1 3UR S & [ad o F gor 7 3curesT 9a1 Hh | 3cuest
Toe1 §, USHIR Uq idediehd 3T dedl ¢ foad foh 2r &1 fashr giem &1 38 JrfaRed
el TIIRes deh Sheald doh T AT ITAR T T T FsuresT e gor A Ao Aifa
g O AT T Ahel Felle 3 79T ARSI & & arfer AT Irg va et &1 3g2T
3curee, fafadier, Aata e & se 7 fFar s aeh

arer yeed-2
1. IaIR& &% frda 9o @ &ia T §?
2. gaIe d 3w [Aerag & FT gwR darera ar g2

5.3 TIMIRS Sl & &I (Functions of Commercial Banks)

53.1 UUR& dF F IFRET F

3T AP F AT-ATY ATATRE A H TFAGIRAT off 9¢ =7 § 3R 7 T
Ff &1 fAsuee Y @ & Weg TS WFRRETT F1 0 § Toieterr fasurest dat o 3l
faerra & Tl TR W fohar §1 3o¢r sl & AaaeT g i &
(1) IAT FHFR AT
SRS S SeIdrT ¥ T TR i FAT TSR Far B
() 3raftr ST W1 59 @I # T, & I 9T gy & ford Sar sar fomar s g1 3afe
R g W & 4T SF A AR ST TohdT &1 Tg FpTe W AeTedy ofardly §
SIS FT &X 37 T A 37 T T ATS gl g1 [ 31t aag & o d
& ST STAT RAT STaT 8, ST & &Y 3der & 31 g 2l
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(@) 9T, GTT Jg Wi Qe it dr giaer & o gar 81 s sie =g
TH AT AT FX TR & 3R e off TeRar &1 g S v € B H %
IR & AT Srer Tehar §, 31
d T gAHAT 57 Wi T AT 379aY U1 & AT USdT § Ig S & o v SAery
gl 3 38 Wid # AT Y 9 SIS I a7 Ig T HA gl ol
(31) F9F WIAT 3H @A T oIl F F01 e # - god 7 Tadeadr &1 giar
g1 @ 9A% Hdlg Ueh AT Hal & T & foshlel Hehcd § S8 31TST I & dTe]
G § SATET W] HETT STAT & FA gl &1 Tg Wil & H DI Fadl Sl Gichrgd
& Bl
(2) =or T I A
do 379eT 9T STAT Yol T 3UR Y Sl § | 37 T I ST HT 379=1T ITaRIRAT
o A & gRaer T § vd $, 3637 vd AR Y serar fHedr § e d% @
et & =T v AT g
(F) APE AW TS Ieddd dh STt T Tidepfd IR o7 F wrara & =xor & &
g HOUT Uk IR o181 (AT SATAT G, K0T WIS Fedl & HATH Teh Wl Tela] 3HH
STAT Y &1 ST §1 319 30 WId § KT YIodehdll HTaRIGAGAR RO oIl TGl
gl @ ¥ fSdar FHor forar Srar § 38 ) sars o Srar g1 dee 9 $RAT
caTaTREt & o vt
(@) AR 317 Ig Fiaur dF 39a wfAfsaa amgept 1 &t &1 38& 3eaeTd o 3r0ad
e 1 W H 91 3FH AT A I SATeT AR foeretet FHr giaer &fr g1 AT
o, IfE g & @d # T o@ I AT &, al 39 JauT & Hedad o,
AEH HT Th o FIAT F STTET H FIAT fehleld A AT &ar 2
(@) RfFFT et f weld syfas d6t § 3UR & Hr 77 wome sga vafaa & 3y
AfTT 9 & URF A Sog & TIAT T JTGTFAT § dF 8 3o faall T Fweldr
d% & FaT THdT §| S TIT FI HHARMT HICA & d1G ATAAT 96T & TAHAT Hod
I GRS &I & a1 §1 I AT o1 Hr e | @it § S ag S ggdy ardt
e &1 el F1 Feem o1 359 e T O ¢

5.3.2 wm® 3@ & myfas s

(1) gt &1 fader & Imyfas 9@, KT T HEA AR 39eey FWa= & AJfaRed
39er I 3T Jifafed 3ol & WerT gfasfaat 7 o o v HRad gfaea
THRT TTATAl & fAaer et & ford arey g1 Jed iy g1 giosfadt & g 4
dept @l 31 oM FAET e BT § W 39 aAvg & fAaer dw i el @ aerdr
Yare a8l 3R dF Fr Af@H F o FA WA 2

(2) ¥R TT ARSI & O woiedl FF

(i) 9% TSR T g H AT H TH AT ¥ gEl T FEATAT W gl
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(i) ¥ 3 B F A%, VT T 3T YT 3T @i F FTAT WA

(iii) d 3r9=r Mg & ford wfdegfaat 7 MRT &1 FI O F=a &1 19 39 W e
SATHRIT ST 3Tk @I H STAT I &

(iv) 8% 39t FImgent I THTT FF FHTAR IWA & AR TR IS4 W 3o¢ fohaifead
X 2l

(V) 3RIFT T Ff & T o8 Tgt T 39T FARE THA FAT g

(Vi) 3 37T RN H AT HT GRAYUT 3T AT L

(1) F© AftFa cauRe 35 Bt AT 39 F T Rt _fea &1 e &
A B

(2) F& YT AMNF dF 39 AEHT A WG F1S A FRAUT 3ueretr Farar g1 fafse
YA W 37 Credit Card &1 HeTIar & ATgeh 39T AT W Hehdl & 3N TAh
AT A TR 3799 O @ T SATRH F7E 36T ST
39 Tt Rt & faRerd saraies St &1 ve @ F aw AT g, e
guieT =i 39y gl

arer weed-3
1. =aia dF & 94T F1I q 82
2. SAIRE §F IAAR R Fgl AR T H9a GG @ FIw FCAT £

5.4 A [AATOT Tg A1G Folel 1 9fhaT (Credit Creation and

Process of Credit Creation)

A1 TAATT e o1 Ueh Ageaqul & g1 3 fe¥eh 3rdeaedn 7 |re AT &7 319e1r
HIT & AGcd &1 Fod, §H U9 A & AR 1@ AT dF 7 v Ageaqol & gl
g8 fA9lid &3 37 yfafsa 3emer SR areey ot Ud Usfae #ia &1 Ad § 6 9@
g &1 AT 76T T g

54.1 u@ fa#Afr

ST o Hafafed & 19 o 39eT AEHT P MOT T §, 3TPT HOT H AR 791G
o o 3% AT Teh TIAT Wiele 3T STAT X f&T Srar 81 safoy sia weft d 3y
TAEH! FI HURAT § 9 Teh TIdT @A T 3Tl SAeral & dorar &1 gfF &6 & @
F 3YY AT ISR F FaTRd &Y €, 37d: 59 S U 137 Wi @rerdm § ar 3ricgaedr
# Ao werw A ofg g1 S ¥ 30 e ' fAATor &, g f qar v A ofg w0
T 3rTegaedr & e afafafdt | agd qemel wa oisdr ¢

9 YR @lel I Wi r Active Deposits(fshareiter @rd) It Derivative Deposits
eRafea @) sver S gl
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5.4.2 @@ fa&Aor i gfkar

FATIH TE AT HaRIS § & 6@ goiel A&ad: ar dral R 39N Far §

(1) d% &r st AT TR

(2) b Rd 3egaret

de 37eT 3THT F AT TS & T AEF S g AR d8F F I Fa §, 38
T A FHHT 781 AT | 3afad I T STAT 1 FS A 39 A1H FAT & o dew
@l & dF 379eT ard e 37er gIad (@ § a8 dehe Rord 3gard W e & Bl
58 FrAEaa: Red d% AuRa s § s ufshar 7 @@ goiat 8l g1

AT gH U THITUHT dF F o dr Gorer 1 gfthar @1 Tase S|

FAYUH AT eNTTT & b Ra1d 311 10 wfdera § 3R v safad gorme siereter
d% (PNB) & 2000/- 9 STAT FATAT §| IS eIl dh T olel ¢of fAZT (Balance
Sheet) @&t gl :

G AAAT dF T AT T T
ol AT S
——e a——
grafAs FAT FIA-2000/- SHAT 9T 2000/-
JAFhe Rod T 200/-
FHOT &I 1800/-

de 3roel FrafAes STAT ®9F 2000/- F & RS 3regarer 10 Ffaerd 3raTd 93 200/-
e, RoTd & @ o9 3R AT FIF 1800/- St fF falkera star § 39 3uR & 9ml I8
FUR &7 & TN Gl A e T ofeT ST g7 Aot g
YSTE e A

N—~re N——
grafAe FAT T 2000/- STHEIY 2000/-
sRafea s@T T 1800/- ORI 1800/-

AT NS T goe AAAT dF 1800/ FIF &7 3UR AT "T" &Y AT g A 'T g
TG 1800/- A7 "' Y 3H9AT IUR A & [ Sar g 47 "' forawer & @rar A Aoy
TSI o & &, T8 T 319=h I 7 STAT T AT | 3T TSTEATA S T ol ST fArgT
e ghem|
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TS dF

- ra——
WAfAF FAT ®IF 1800/- | AT T 1800/-
Ao Rea w3 1800/-
3faflea s 39 1620/-

3WRied ¥ fafea & & 47 "' & 31 AT WA T IeEATH da FHr araff@s AT
FIA 1800/- §¢ SARRM| 57 STAT &7 10 FfAerd 3rar & 180/- d& wTehe, RoTd 7 @,
faRed ST T 1620/- 3UR &7 &1 FBUfF 7 gheom| A NS I8 I 4 "dr & T
1620/- 38R & §1 30 Afa & voeure dF &1 o &7 fgr et & e

TS dF
—— S——
URTAS AT T 1800/- STHT T9T 1800/-
sRafea s&T T 1620/- FHUTRTY 1620/-

3T AT NG Y "I Ig T 1620/- A "' Y YR AT § S 39 e
dF & 3O AT FaT SaT g1 IS Vo dF FI SAGIRAT T F 1620/- ¥ g6 SA9m, 30K
3HAT o T IgT e grem-

dred I
e S——
grafAs S T 1620/- dehe, TG 1620/-
e Rea & 162/-
JfaRed S & 1458/-

Hogol dep 3T T T4 1620/ - STAT T &8 ITaRId 3UaT I 162/ - Ahe Rold
H @ T 1458/- fREY 3T FI HOT ¢l & oI dcR &1 SIRET| Tg Shl ToldT IgaT|
I d% fh A 1800/ - S foh wauyyH HfaARed TR done aveAer d& & ary o, ag
&S depl # TAART 7 g1 S| SHAT Fel SAcilol TG BN fob el AT HOT ST feAT SAdam
dg Ygell WATAS STHAT TIA 2000/~ FT &F 0N AR g Jg Ifshadm =i & IR drfererr
¥ Tose g
@ fAATor fr gk

dF T AT | SHIRAT (IATAF FTo)- | AFe Rod | For (3RAfea sem)
ol ATl S 2000 200 1800
ST s 1800 180 1620
Hocdl S 1620 162 1458
AT S 1458 145 1313
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20000 20000 18000

39T 3ETEXVT H oAhe, RoTd A 10 gfaerd g1 o ar@ & foaATor 18000/-
TG g 3T ST HA9YA AR STAT FIF 1800/~ T GH IOT ¢

39 3ETEX0T ¥ TIST g 1A A1ied o ol @ &7 AATT fobctetr glom g ¥ohg
RS 31eqared R AR T &1 I oFehe; Roid 31Tl o & off A IO 3T grm 3R
g e R 31guTd 31& § df 91 IO FA gHT| add # 61 T 39 Kot
3qurd T Aol (Reciprocal) g1

BAR 3aTeVT H 519 o¥ohe, Rold 3He[aTdl & YfaRrd a7 af 9@ aor 10 o1 afg

oTehe, RoTd 3eIdTd 9T Ul 8l § of | IuTeh % /100m1x%armzoghm

o ar@ faAtor, gaves sifaled s#r & 20 o 3few gl 3R 3y Fee Red
20 100

Wzoaﬁam%sﬁmmuﬁmlxz—OWSM|MWﬁmﬁ

adwa 3fAReFd ST @1 dfa o & 3 g
5.4.3 AB-FweAa A g@ @A#Ar i e

NF-Fleled & Tg Y MTelre 7 § o St & g g AT 1 H1S arerd 787
g1 T FANTETAT FT FgeT & & aeaa F ar@ AT fir fq ar AT Hr § Fife
Sogl STHTRAT & UF FT 3YANT T S TG 3Tl FIATAT § ST Fgel Jg M & &
d% AT #iY STATRATIT GaRT STAT S TR Yol ¥ 31T FAT o AT 3T AT FAT FohdT
gl

WY, Telel o 3TNV &d g3 S f& Ife AT NS & et sFetar 7 100 safrd
gfd f&eT 3 § 3R I 319aT BTAT HIFU W TAT FET & 81 FHIBUR & Alfeleh &I Il
¢ o |l cafra arer @eldt 3R v g & iR [a% 10 safFasit &1 & o1d i 3ravshar
9S HFAl g1 37d: 98 90 BId &I Teh b & ol ey Tad3il &l o W &ar ¢ 3R
TIY 3T FHATAT &1 U Fleled FT A & F 5T IMUR W FgeT & FAIT HIFUe AT HAlfelh
90 BT &I fAATAT & I E ¥ ITId &1 3d: 9. Feied 1 foiseny ¢ o o ar@ & faaATor
hecll #TET 81 Hehell &

Weq ddATT H Ig uron § & J5afy v d ar@ &1 A7 7€ a1 FhdT, wWeg
Ife &er &1 FFQUT o SIaET I S@T I dF 9@ H AAT 39T BT §
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5.4.4 w@ g $ HATE

)

(2

©)

4)

ISR 3 HT & JaTg oI AT FT YaTe SR # 318 grem, JAaadr & ar &
A1 31U gl 38 FEufa 7 9 d 7 dAevg a7 310 St =, forad &6 a@
fATor Y 31fe gem

ofehe, RTd 3reqarel Shar & fafea & o aehe Retd 3reparay v wrg apores & fawdia
TFIeY § 3 S oAohe, Rofd 3reqard 31f¥e gem df wr e U | fAAtor
HH BET AT 30 [ARIT g

Feora de 1 Af Tl St 1 e 3 & a1 o 31l Fror ST T v AREd
ST TET 93T &1 A e e 7@ wiaerd &l dar ot § oY e et
& UTF AT HA g el 3R 3ehr A AAT F e7Far o FA g e
faferer & 3gER R_AfAIRT & 3aE 3gghd g W &l o6 a@ Golel 3
qryaTT| Afe; TRl ot & ford gTgeh =AgT TN dl deh 370 T AW FoieT &TAT
g¥ o wr@ fAH0T FE7 a ardem

ST HIATIT & TTATT Y TG Folol dehl T Teh FAGedqUT 1 ¢ | Seh ol Tgr a1
Folel AT 3% A & dF FT AgedT HT Jerar o 2l

e ea-4
1. 9@ A H GaH AR THTTIT HIA aTell FRb Dlad G 72
2. e RS HFUd vd @@ Ui H [FH TG F FFaeY g2

5.5 IRIA (Summary)

SR deh STeTall T JTATHS STATHT & TR W IUR G Ge: 38 AT AT 37Ted

& UTH AMEHh & T@id A TAT H TG AT Folol B g | SATAIRE Soh Teh T HATA dTell
TEAT &1 AR §F ATT FT ¥ & THR F 81d & () g camaie d g (i) R
FIRT IR dF| AIRE 9% FadT § FTATE TSR T § Td HOT U9 JFA7 &
T FH 3UR a1 &1 3y dF g & v faffes gor & ot &7 8t axar 8
G FIetel o T AT 2reg & 92T F1 3T a0 g1 Weg T8 T ¢ & o ar@
T AGT H IPE WA &, TSI 38 $o AT o gl

5.6 QUsgidel (Glossary)

TG Golel Credit Creation

uTaf@e AT Primary Deposit

ACRIRE R Secondary or Derived Deposits
g T Credit Multiplier

3’ 3T Over Draft

¥or el Discount of Bill
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5.8 3T 9 (Unit-end Questions)

1. OO dF F 39 Far IRUT §? 589 [T yR Fia-Fla T &

2. AURE dF & gA@ Frdf H goi HifT]

3. wrE-faAer & e 41 ffuT §? caaiRe d& Fr ar@ HATer gfhar @i
3CTEX0T g Eqse HIfAT|

4. WY Gl H YihaT T sHRT AR HT Ieo@ HITAT|

5.9 dIT Y2l & 3cad¥ (Answers to SAQS)

arer gesT HEAr -01

1. N, 3¢INT Td AR &1 F 93 YA W 3G Wl & fav @& & HaThdl
ér &

2. HEEIG U9 IR GEIEE |

arer gesT H&AT -02

1. <OYRE dF EI: & YR & gld ¢l IqgRd e d& va IR aggfa
SIS S|

2. YIRS dh FeldT HI BT BIET STl H Fafed IR, 98 A W a9y & o
fAaRrhdi3i FI 3T AT I ¢ & IMTh Thrd #H TEIT ol gl

areT gesT HEAT -03

1. =uie d% & v H STAC TEHR A T R/OT T A Je= T gl

2. IR d& FAAR W 39elr Yol TeRT Ffaegfal 7 g &dr g, w9
T ATH TeT g g, 3R Fgr NEH ot FA g g

arer sl |&r -04

1. e Reid 3reqdrd

2. foulia gresyr
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ShTS-6

$ErT 4 B BT Td B R SR R gu

H deoldl fHeT

(Nature and Function of a Central Bank-Changing

Role of Central Banks in Developing Countries like

India)
sHIS H FRAET
6.0 3T
6.1  wEdTEeT
6.2  Fearg S & wpid

6.3
6.4

6.5

6.6
6.7
6.8

6.2.1 Fhg dF FT 37T vd gRemeT
6.2.2 Feord dF i gEg [FRAva
6.2.3 SHeald s FHr IMaRThdl

6.2.4 FHag & H FAgd

6.2.5 T dF & e Rged
Feag 9% &1 T

FeAIT S TUT SAITRS Sepl HT Jelall
6.4.1 THAAT

6.4.2 3FATAAT

Feorg dF F F

6.5.1 &1 s & GHT HA

6.5.2 FoF db & gfadleud HrRT
HART & Feiid 3 Rord 0 311w sf0=ar
Rraraeher 2o & Fdr dF A qfFrana ¥ RNy geast F e
ersgIdell

6.10 TecH I
6.11 I 9T

6.0 3c¢’F (Objectives)

3H 3PS & ICIIA & TR 3T AT Thdl b
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Pl Soh o7 fohdr T 3rdcuaear # FT Agcd g7
Fear dap & HAds bged &l F 82

FalT o qUT RS JHT F T TR &2

Fald 9% & 97T F FiT F §?

o HRA A Taeraiier G2t 7 dearg st T Far qfFAF g2

6.1 9EATAAT (Introduction)

IIATT TAT H gAS 0 i Afger Tur dfher g & ggf & dearg d& Fr
FAgaquT TATH g §, Fiteh Tg Teh VaT 3o gIaT & ST &2 & 37 Tl St & oy v
T AT, TU-YeH UG aeifeieh T HT Xl g 3T S ST 2 1 HAifger cgaear aoar
dfsFer & guTrell & ARG W F AT {fAH W g1 sHifT d A9 A forr
¢ T, "aAtadar & sfag & i FgcaqET TSR gU & 3173w, afgar dor =i a1
faffiesT G2t 7 FodiT 9 & HAT-3700T A1F g1 HRA & o T S 1 A Rold da 3076
3fosar gl

FeET Sept T GRF 1656 H TS & R¥eh e i TATIT & 61 § 31 Hel 1694
F o 3w gTovs Y TATAT §§ ST 1844 F U IMYAF FedlT S A Fofell & T 7
3R I A IT| 91 & faeg & 37 gt & &Y, S- 1817 & % 3w ad Jor d&
31T 3T, 1800 # d 3iTh WIed, 1875 & sfelr & Rer d=, 1882 & d& 31 U
JT 1935 7 9RA # RTd I 311w sf0zar Hr Targer g3 3T farg & @it g2t 7 g
de 1 Turaer g g g1 1930 FHr faRaeardy e Al F d1G SR TH H FehRT
a8 Ueh GeIaieyd Hifgsdh saaer qur gaenisd dfdher yomel & fasr $r snaegerdr
HEHY B & A Feard dF H TATTAT FAT Tedh &2 & fod 39T+ g1 1| AR
# & 1927 # Rees I AT & T W 1 39, 1935 & Rad d& 31w sfOsar &
TATIAT T IRAT| FegIT ek & 37T TG opfd & IR H 319 37 SIS & TUS 6.2 H IEIqA
FT| FH S5 H Foald dh TF ARG bl T Jolell FXel & a1 HTIH @US 6.5
Feald d & THE FE F HGId HAAT AW $86F 16 AR & Fead a9 o Raa
dh HgT JATAT & A 3TUR IRIAT FHIAT 3T §| WU 6.7 F ARA & [ORIY Teedl 7 e
der & asraeiier St # ${fAST TIST &1 915 gl THE & ed H TR, Asaacl, Foadl
Tt T g aur ey g R v g

6.2 dheald d& Fr ghfd (Natural of Central Bank)

Feald dh T TPia FI HA-HITT THSH & AT Fearg H aRAW, sHH T
fIATATT, ST HTIThAT UG HAged dAT 3T 2w RAGedl T JHETTT el AR
gl
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6.2.1 *erg dF 1 31 va gRemeT (Meaning and Definition of a Central Bank)

faffiest Aeaer o Fiig d& T 38 FAF & MUR ) IRA™G Far g Ifw

FegI T dh & FEAT H FAT-GAT W IRAdA gl W &, sarev [affies Agarer & 39eir
IR I Reet-eet wraf & #Agea fear &

3 RAY & AR, ' 'Feald AT I IR 38 dfeheT Jotelr § § oA 3teaeid
Y TR dF FT Alc Tae T qOT 3T IRV JWHR gred grar g1

of & IR, "FT % 97 8% & o Tw F Fulra war g

B & el H, 'Feo1T dh ot F1 I &, FiF Ig 3177 dbt & 3ifeas woreran
& FF X gl "

FEW F HGEAR “Foald db 1 3T S & Y SF T8 FFaed giar § ofar
TG 3T Sl HT FoAdT & A B gl”

e & Ueal H. "HeiIT dF A v W T F &9 A afenfa R S aear
g, O Se-fed # Har &1 AT & fGFdR qur Spue &1 Hr e gl
W AT F RAARGER, "F01 S TEHR #7 9 397 § S WHR & 979 e
TEATHT & cTaeR H W o1 § gIfad e & ored TR & 3nfies oifa &
AT grl"

3. FF F AAEER, ' ‘FAT 3F g 99 § o Afgw vd et e F i
FATIT ST g1" S 31T Seciaeeiol ATAHNUC & AT H FelT deh ST HT TG
Aal R fFae70r 1@ arer d8F g

3ugFd IRHATIT3HT & TR W FHgl ST Tl & 6 Feald S & 1 g9 g 3K

g A H Fafed dF & & H ST S1AT &1 3d: SHH a8 3P IRATYT 3 JhR &
N ST TRl &, "FearT dF T AU 37 dF T § S U Hr Afgew vd SfFr syawm f
Tafed H8AT § U1 S U & T 21 & |oqot 3niies e @ 3 del o 3maer
EART fATAUT T T FAT §1" 3T HAf T FA & [T TSR EIRT Fegl T 3 H F3
HUFR G A § AT 57 HFRT FT GEIART o 8 $HF [T TWHR GaRT Foar T
do I /T 9pR & vfae=er Jom I 2

6.2.2 ¥ d% A &g [FAYAC (Main Characteristics of Central Bank)

Farg do T g ARvan b ofga ¢

(1) F=ErT d8F F71 387 a0 3T FAT A8 FAT Foi T S F HTT 38T 3T dopi

T RE MH YT FIAT o gl hael TASC-{ T €, TR 3TY dF I ot &F
a1 gl I Fedld doF W FAIfAcT SFHR &1 AT glar ad s & 3perenfar
fArcrer arer, amerier fauTeT gaRT faad fonar SITaT &, drfeh ollst aer I &g 0aT Sy
a H 9 fFEd U F f@d o gl
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(2) 41T dF FT THER ¥ U AT FFae giaT § TS &2 $HT THR H &I 3537
TgT & CRIATTAAT & SNdel I I T 1T ¢ | 37 &2 & 31T T & 3R
TR AT & g &1 SN WHR T & 3 [ & o R vaR
T ATATT T & 3R 37 A3 F Y TR 3rF Yoy ¥ 3raRTHAT
1 Trr & & & T U T & 3T AT Ay off SRR g &1 3T wefY et
T qUT et o Told AR dAT Feald b H qUT HEAT dUT HeaT HI HTTLTRAT
gIcir 81 T FRUT & o AHATd: T8 ST F a1 Seh ol ISCIIRIOT TohaT T
gl

(3) F=dI d WTUROT AR d ¥ TfATTeT A Far <er F Sfher YTl H gATw
T § FAToId el & oI 3MaeTH § o Feald db 3 sl & Ffadifarar o
FY FUITh Feg T dob ar 3T dopl T ARG, [FAEAF TAT Hehe & AT FHT gl
[GERIG

(4) SR gaRT RAANAFR FdT 3% 39 FREF T AT §9 F T IR T, 3HH
ford TR 38 Fo AR & &, S 37 St 1 ured F81 gid | 37 HTHRT
# oo HaT (@A T ThlTehR, HIHRT el T G0N, Tolel A &l egafead
AT, e Sl BN SFTATE @, 3T 37 H 3RF FRaud & 37 97 d ¢
3 FealT dF WHR difh 31T dh & ST & T F HRT HLar B

(5) TerAfas wermal & T@aeT Fag 3% & Rged [y 3 g & safav
TSTATF THIT FedlT 3 &l F 31 goiad =167 I &

6.2.3 &g dF A amaegwar (Need of the Central Bank)

Feard do T AP IR & IR | TISE G § B TAS ST B 39
ARG RE G & O, a1 Jomel & FaAa aur a0 &= & o, At
A qur Sfher JoTel @l geuafeyd 9 & e & [ T Feg s 1 3raegehdr gidr
gl FaT dF H TITA & IHE FRT 3H IR &

(1) sire et &1 S OF Hal AT & IR & A & 586 AT ot a g T

& FoarT 3 FI AT HEGH T IT| 7 Y SR F FodlT dap T TG

R Ry AR g amm|

(2) 9@ fAeavr va AgHAs &2 T 3eIaeyT F SHaTd T & Tl & Told I

Ao & arr-aryr sger 3R AT qur FgHEe o 3raTs @iar §1 el da

YT A1 HAIAOT AT H AT ot 3rTeqae AT & VAT g A1 [HHAT0T Tareret

T Bl

(3) At Ay Fr FHear &g WeR H ARgF NI FT THar 577 & TN F=d

d& T aTEHAT B, S 3rATTTAT A TEr T T FIfST I YT FA AT

3cUTEs, AR 3R ISP & 31T arel 3Tarader st Aafead FT T
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(4) dFFer gomelt & AR §F FoarT S S FH AT S qAT Sl F dF gram &
gg 3T daf & O gy-yedts, arifais dar g BT &1 & aar &1 ary &
dfsher gotel & 3R Aera Tur GaTe 8 3T dl A FHY FHT I ATaRISHAT
& AR TAERIT T & &1 TE Ueh 3N 3w ol W AT T@T § ar ga@dr
3R Tg 3N Tehe Fel & 3¢ TErAAT o TG T

(5) AR R WHAEATIHT HT FATUTT ¥ 31T & o1 # a2l SR # Fendr
g o TRASET KOT Td HEANT T Giaeqel & 3 gfacda gaeansit &
35T G 8 ST TATU Ay G & gl S AT T IR T |

6.2.4 *41¥ d% FT Wgea (Importance of Central Bank)

FoarT A T IRATIT TAT SHHT TATTAT & FHRUN & AT F Fog T deh T
HEcd TIA: & TISC 8 ST &1 $oaid S 7 Aged A% YR T &

(1) fordlT 2T & FeiT S gaRT 37 &M HT TWHR & AGAFAR dAle a1 1w
ARG &1 A fhar Srar § Ed USSR JUT 3ea sy faedi a3t 7 giaer
@l &l

(2) FE1T & T AT, It 3T FFFeT gur RgeTor Fh X & 3w
F AerereT & ¥

(3) T AHIT JUTTRl T [FHT qAT fAI=AOT AT &1 Tg S 377 dof & O v
T 8, grdifas aur gy gl & §9 F S ddl & 9T 3¢ ITF The &
A &t o gere Har g

(4) e g T WHER A AF AT & Thol haeada F Feirg o FT Agcayqol
RICICAC IS I

(5) TordT g2r & faTfaar &1 3 FearT s s Fr 3T Afa | R Far
gl

(6) Feard dh I THTET & FFT 8T & HROT 42T od # I F ol ¢l

(7) &2 H 31, 3cUIes], USTIR JdUT AR H Aol dlel 3dR-derdl &l Adhed H hog I
% FgcaquT qfAwr 31T AT B

(8) 39T gl T HTUFHRT & TANT XA 8 Feald b I FFPT HUFR TWHR
¥ gred g1 8l

(9) For dF <o 7 Tl g fafewT Fist &1 w@eTs g §l

(10) 3MY e oA Aed caaedm & 3MuR ff Fei T 9 & gl

(11) FrT S g, SRFer aar gl faaa grseh st 3k g@amsit &1 g
AT g, Sl WHR HT Afadr & FuURoT # TgF gid o

(12) FesrT do fAer g & &7 7 off F g & o #regw § R_ffea dat &
UREIRSE AT FT fATERT 3maT g Sar gl
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6.2.5 G dF F @AdAF RAgFa (Guiding Principles of a Central)

HeaIT doh FT TIEY, TISH, 3227 AT ATSTd AT o Gl IASET FHedoT H gig
HT BT &1 heald soh & 38T H HAeeldl & HRUT & 3T e [bged i Feat
I &

(1) T BT TAT AT FAOT T HGAT FeelT S T 3227 3T 3N ey Y
TARTH FEAT 7 AR TSI FHedToT T AT F IRA g 319er FHraf dr qot
LT g &

(2) ®ifgw v fachy AT FGT dF F1 UF Agcaqul &1 I o giar & & I8
& A Al 7T faed [RURar aard t@a & Wgraar HY| 0 o I§ d Hay,
g, fagel fafaea qar ardstae %01 3nfe & st gg T ifd 3rvetrar fsad
o # At aur ey TlRica Fe W/ 3R 3rfcaaedr & 3d-caEd gl &
AT T Th|

(3) fasuet #ifa Feara dor & o I8 3aeTe giar ¢ foh ag R Tsteifae gt 372rar
forel T ARy &1 garTd X g U e «Afd &1 AURor 7 Y X qaed
rsg & fod 7 fasuet Afd 39| A I d& 39er 3Rt Jar =t Fr
AT RN F Y TUT TWHR 3R Fear T 9 FHr At # gAeag a1 7 389
o 37 W 3T WY AFF0T g anfgd|
Y ST Y €T F @ g U T G2t F T dF 1 WER & 34ER A g
31 3TST AT STeT 9 g

(4) AET aa FT FAWFR Alc FTAT FT SR Hae FealT S Hr & el AR |
VT Bl W& U A FifgE TUr arg womeh 1 3RT FgHa Tur SgEer Rar
ST TehdT § 3R A & 3 arel STATag=t &l AT ST ThdT gl

(5) wTeRor AT FRET A AT FoET F FT ST A IS YcTeT T g1 geAT| STRT
AL SIAgR WHR AT A0S sl & ghaar amfgd| dhegld e GaRT ATLROT
AT P Xt W Foo T Sk TUT SATATRE Soht F TATTUT 3ot gt ST HHTIAT
@ g, St e gumel & e & o aras @ gel|

ATEROT T F A W 31w ore Wifed & dlrera 7 Foad d 7qgT

THfS & NI 39T Tohar g1 39 dF oY 3r9er Rare-fFrare Y a9 T@ar ghem

i hegrr AT SrRif & UIoT T W IR THR HT F SR glar &, siaid

I T T IIod TH W TIT deh T JTUSR 8IdT ¢ | ST Ig Teh FaAT

fgrd § & FdI dF & % Fi7 9 & §f s w3 @A 33 3o

gt 7 e d Frurer IfFeT & F ol R g

(6) RAWMAFR FediT d& & 79 aTfAcal FT ThAdT @ HAdg A & o T FO
fwfer X ama §1
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6.3 heald da T TaTTecd (Ownership of the Central Bank)

Feord d T TaIfRcT 3AF THR FT &Y TohdT &| . 3. Fidh of AT F MR
W 3T & Fea1T dopr 1 Ig s F Qanfoa Far &

T FoT dF TAeThr For ol THRT & Tl ©
W F dh Tah gaEed GO AFaara 3erenRal garT ywgd @ S §,
W F dh TaH por Yot e St g@rr vere Hr S §,
W Feiid I THThr ot TRART q2m safFdera ierenRar fr afFafaa 96 &,
W Farg S ST Gt THRY auT craiRes dt et garT ver & S g,
&r Sl &,
7. 08 FAT 3 S gaed Qo cafadera srrenfat qur sarafe det i wged

T A gl

AT & ¥ $oa1g doh T FaT{AcT THRT 81 Fehell § 3T IR THRT| THF
A TR 21 IR TRART 1A arel hea g deh & 967 F U] W 1930 HT faegegrdr
3 ALY 3N 38F 16 AT ARG & 3ol FATATHT T FHATUTT el g Hifadh
AT FT Agea Todr I3, TTY Fearg T F AR Tarfdca HI TRURT ForadT g
AT 3R FF SAT 7 IR TXHRT FATfAcT dTel Feald Sl I TCEYHRIOT X TIRRT FalfAca
F oo gl

FeolT ST F TSI T 57 ygfed & STasg Ao anf F TWHR AT Feg T
d% & ATey Fraeul # WER Y gF g =0 g1 S8 FRUT el o6 & I WSy
TaIfAca & 96T # JUr IR W T@rfAca & [AueT 7Uar THRT FaTHcd & 9&T H 37eish
a& & Sa 2l

FealT db F IR TSR TR & &7 F doh ol aTall T ATAAT & b TTS, heald
d T TIHRY TATTACT B9 A TG MTATSH TeT & [ SHPT Jeel 37 A9 & grii 7 g
Sieapr dfcher TaEaT3t & aFafeud faRivaar urea gt I8 & a979 § [ oo s gur
T IIATAF ITARIRATIHT HI JOT I & AT gled o TATT TccdT®G IoTeilfch Goll
AT T RN g7 AR | 57 e Fea T deb T Yoot SATEAT IS 81 Habell g1 TR
T oY SEa A IMAT foh AXPRY FHATRAT T HGRATAT TAUT ATl BITRITET T AINRITOT 87
forar ST €1 Ao #5 g2t 7 I o AT e oR § S SeAd F IR el de
H WHR & HATaeTF Gald A TI&T0T Yerel fhar = anfgd|

U RE Pl dF & TPRT TafAca & T8T # o S UPR & d& I I §
3R FT dF F I TR TarfAca & geT H T T Il Y PRIUR Samm Sirar & Fifs
s 320t S 7S, wied, TS, hellsT aUT R 31e 321t 7 Fegg doF Wy Tarfdca
# TR T PRAAARF P AT T &

L A
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Pl Sl o AIPNT TAMHcT & J&T # &I ST arel doh 38 TR & -

(1) I Fegr dopl o IREMRAT T TafAca gPM ar & TohaT & o Fedg da
Argeifees fgal I 39eT e 3Rt & cargani¥e ot fr gfdd ey 7 e
S| ST 380 W SR FaifAc & 3ife 3ugsd & ¢

(2) FeErT I FT WHRT AT gl T WHR F Gfvs TFa-y | o o Rufa &
$H W WHNT F@IAE gt T F F$ JHR Hr Fiaem @ 8l

(3) FaT dF & F 30 YR F ¢ AT 1 HAT & 3227 7 g gU o sgad
ST Il g1 FedlT S GaRT AT 50 o FI TIHRT Wolld H eI
fear Srar &1 3 36 W TR Eiffcd gl e 3T #

(4) g & 2 F e R aur ralRica Hr wita & o #ifgs aar aeedT
Aot &1 3fwRe gIeT AT Sier o9 &1 37 38237 T 9Ied IRl H 3o gt
At & aTerAT glaT 3aeTes § 3R Ig Jsf Toa § 519 Fegg dh W WHRT
TarfAca gl

(5) 31T 9AF ¢ H 3N AW 39Ad FAF Hal, el a9 qar [_fasy,
ArdSifeieh Tg0T Teady gaEnat & fg gy o W &1 e dF W IR WAy
TATTACT gleT T =M H o1 b dUT TIHRT TTART F AT 3T & TohdT &1 31d0T
2T & 3nTYes Taehre 1 STfeer THAEATIT & TATUTT AR & e g 39 I FHRT
FarfAca g & 3uged BT Bl
3Fd denl & IUR W g A€ a1 & & Feag d W SR @i g

& 31 v T@ar &1 TE FRUT § T @S IHT A S A Ferg I g R
ST 3@ 8 3 QT ST Tffc aret g1 I8 181 Ugal St sl Farffca arar a1 o
¥, Io¢ o AR T AT H o forr s/ §1 31T 31 &R Fee1T o, I 39 W TalfAa
Ry 1 8 81, 98 WHRT AT=T0T F 8 1 T g1 WHR 8 37 W [k [AIRTEAT
@Y & A dF I AFART T8 R Tl

6.4 hoald deh TAT ST Sl T JelaAT (Comparison between

Central Bank and Commercial Banks)
FeGIT dh JUT ST Sl H FATAATE 8 § AR FTATTAT 3| dger &7 3
Sl F FHTATTT T ETTT P, 3HP §IG SI8 THATAN FI|
6.4.1 WHARAE Fld dF U1 AMRF 46 # & FAWCN 36 IFK 8
(1) F=ET dF TUT AMIRSF I AT & 7 7 FITT WA § 2t & UhR & Sk FqoT
T A HGT HT ATATT ¥ dTell TEATT §| Foll T S STl qam 1 fAATT Heelr
¢, agl caraiRe d& o HaT T AT &oT A B

(2) art TTE &1 fAATT A § Sl FPR & Sohl GaRT HAIT-37eldT cRiehl § AT &
TAATIT X §1 ST heald deb e gfasgfaat & 3R 9 95 HaT &7 @eeeT
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AT § A TE T e & WG fAHI0T & Il g1 S HE AIRF S gcdee
SHATAT & YR W TG H AA0T = gl

(3) At RE F dHT FY 3T FHUed & MUR W KOT 76T oAl AR &l & JhR
& Sl @ o Y 3T FFITed & ATUR W K0T &1 A1fgd 3 7 & Srefapreliel FoT
¢o¥ AR | TR &9 & FoalT o &l Sl ROT [egd el ¢ol ATfed Fifh
VAT el W 3o Sl I IRTFFITcadl Hr dReldT H g A9 o b & Ba &
sT&T gt

(4) =l YR & el T reTerellel KT &1 &of A1 Glell FehR & Sepl &l A AT
& o & HoT & TIRU, aifh 3T aREFdfcaal T dleldr e & Tl

6.4.2 3FWAAC a1 YR & & PArafaf@d mAEae arf s &

(1) ST Y off S 7 FdIT dF T AT @1 § Siafh AR dF 3w g 21

(2) 3T FehIT dF F AT 32T S & fgd # Alfesw qur S sgawar #t
fafera & 3nfie fRRAr &I 9rcd &3 gidr 8, d1e AT ar S AT 3527
BT ¢ STafeh caraTer denl &7 SITe UTod h¥ell & HET 3829 giam & foid 3iRremdy
gIed IR § TEY FROT § 7 AaiRes S 39er 3faRerd geT & i@ qoT wrf
H ot & o T8 Rafrard g

(3) AT FoiIT dF HT STIdT  Plg TcI&T TFIY sTal Il SAdlfeh AT deb STeAdr
& 9 g § 3R ST ¥ TeTeT IaET FA B

(4) e fTAa F1 FF ST dF H Al HTHT 1 gl AT 3RS THESR 9o
gIaT & STafeh AT Sl &l IIT: 39 YR &l dIs YRR 8T & &l

(5) THR A AP FdIT dh TAHYUA: THRT T g & S TWHR F Tl IR
& PN P IET @A § T6 TWHR T 3R F 1T 31 ar § 3R adoifas
HUT & caaEdT Y T §1 Weg AR dt @ F gRyemd 78 @ 3

(6) RUTGIAT Fild 3 AARS dhl & 3dT HUGIAT & & F FT A 2
3TITHAT gl T IR sleh el deb T & FOT ofd & Sfdih AT deh
AT & for HUTETAr & S HXd g

(7) wafea dF FE dF e v ST cgarar w1 A dF giar &1 sl 3§ d=t
&1 d off gd § STafd caraies o g fanae off a=r @, ger < dfdher yorelr
H U 3HE A 1T § IR FaT d & FIFor F FF AT gl

(8) Aifgw Afa i I Fr Alfgw Afa Tads T Tharfe gidr § o9 sicgawar
& AT T A=A & gUR & w9 & ggEd R oar §1 sue Judd
AR ST i P Tt A AT 7 G, § A FeE $F gaRr PeiRa
Aifger AT & Faeaga & aeea =9
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(9) W@ W fAIAHT Fo1T S 2 F G & AR Fs dUehl ¥ A H [ATHT
Jar AT FA & 39 AWIT AR & ar@ #1 FAvr =a § 7 & g
fTT| 3¢ FedlT dF gaRT 54 Sl AT ARG FHT HAOT RAT ST &

(10) FATIAT TAATT H Foo1d deh THRY FaTfAca 7 Tk faQ fRfaTw & qgd wfa
fFdr S € Safes caraes det 1 foATor Jrftmera: dged ot FFafadar & ®9
H T o ST €| 9IRa & caTdIRe dent T TAT9aT dfehet Fedelr srfafags
1949 & Heddld gl &1 TAN U 7 Y S AT Joht T 3 TR & TSEIFRIoT
X HIA FaIfAca 7 o forr gl

(11) FRIfas R 51T d% 1 39a ScaicT—¥cdl &7 fAdgsT #eet g fawiosr &
Sa & SIafh s dat @t FIS ARWRER grea 78 |

ag g - 01

1.
2.
3.
4.

hegld S Y ATIST T AT § ?

AT & Feard I & U JTH FAT § HH TATYAT FF §s ?
Feald dF F YHE 3T IA13T

Fei g dd & Adus Bgia sla - dla a § 2

6.5 Sl S & P (Functions of a Central Bank)

Feald d & Ff T LTI AN F Fefipd F fHAT ST FhaT §

651 Fg dF F yH@ F&, (Main Functions of a Central Bank)

5 IRATIHT FT HETTT A § AT Bl ¢ & FodlT d8F & 398 F 81 &,

ST T 3TeN-3191T SToTg Fged 8l &1 fohal [agaret of e do & foRel T &I &1 31
Fgcd fear § Y g eareT o Rl 3 S T AgcdquT 9amT &1 AT H Uh Fed g
d o st & geafed e §, 399 3Aeqad 39 YHR & har 7 IhdT §

(1) e fAAa F1 wHIfgsR (Monopoly of Note Issue)
19 ¥ rATSEr F SR el FI Al & fe¥efaet 1 HfUFR Jred U1, R AR

dFl garT Alc AR I H F$ HAAT AggH FHr IR, S

(i) 3Tk AT H THEIAT HT AT AT, FAITeh ST Teh ¢ H Hg AR dah gt 3R
goft St garT Ale Y R S FT FF FAT SN 9w Ar At FH Rewrar ger
TTATAS AT| TS IRUMHETRY [AfAAT Jomelr H F5 FAfeadrt 3T gler ool
zaford TS ATAT STl 9 o Al & Theadr gl arfgdr 31 3T AT |
A 3T A0 e WA | I Ae AT F1 FF T A1 HifRNE w7 F s
dr 1 o 3 FFEST T4

(i) 9= AR d 9N TE@ F HFAR & Ac TR T 41, [Fqd 5866 gan’T
S R I Aret i A o AT & g oA
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(iii) afT-afT I cATTRes d 319 &Y GaRT I foRd I SISt T T H dgole H 3FAT
®/A A
U Ig HAST S ol foh <AaiRes sl & g@nr slel & el &1+

3G § FE FRT T § T 5o THT & O WER o At & [T a1 F13 39

grT & o forar o1, Weg Ig orrelr o oervie g w1gT g5 Fifeh 38 Yomell H o &r

3T o7 fEed IRUTATTET ST # A ITaehdi3it & 3gaR HaT F1 AT 8T g

OTelT ATl SEIAT q3a FhaAT STl ofaT fob &R0 T o1 deh & 38 1 &l et & T

3UGFT TEAT ¢ | F5 SAT H AT A Tgol & TS AR ol 7 8 forely T dF &l o1

d% FaT T AT 31T Uk T o Y TATUAT FealF e & ®9 F Fr a2, 5 A AT

& TR f&ar I/ m| 19 df Aaaredr & 3ed # favg & @l uf 7 Feig d& &7 Ig

F 3T FAGdqUT ATl STt o9 o feTHer oo ahgr Sar wam
IS TR & woiT g2l 7 3raRacT=elel 99 HaT 1 Tofel § 3R el FaT T AT

YT AW A "iAss TFEEH gl o HROT Tl G A 9 HoT AT B hd derg s

&I G ST &1 S8 HROT HTAFRT Foad dhi o 3797 FEAf Fr ar FHeET & dic @r ¢
(31) dfher fyermeT 3R () Rt fasmer| sRa & & Rod d& 377w sfPzar & A

e 7 tHFRIER ured g1 59 9% & U ORI AT AT add« H o gedd S

JUTTell & TUR R shad 200 F3 FIF Hed HIY IW@H g IRNAT AT # dAle HAaaAd

I ol &1 3 «gead DY H 115 FE TIT & TGOT qUT TI0T [aeh AT 85 I

T 7o & fageh gfasfadl, @ &g d% gerr S d6hdr §, & 9T 9 I@H

2,5,10,20,50,100,500, @41 1000 & el T felsidAsT &ar g1 5000 @41 10000 SR

3 el & AT 1977 & S5 F 4T T &1 W & TF § & Al FH AT Fog

WHR & fed AFGT garT fRar S g

o FT dF @R & Ae AT T F FF T §

() a1 v A TEHwIar 3R AT A AT FT FRUER F d6 @ oaed
glel O C=T ST HGT UTell 7 AT TUT Th&TT 3T STl g1 T HaT hr AET W
A & AT T@N ST Fhell &1 AT & Theadr gt & fafeea 7 off giaen
T &l

(i) W R AGAT FeiIT doh GaRT ARG ot I TG AATT Fr erfer 1 g =3T
fohaT ST bl 8, ek 31 dehl G@RT |G FHaT T Folol Iocidl: HETST HaT T
81 TN T §1 31T o1 deh ToTel HeT 9N TI0T & A bl =0T T Fehell
gl

(i) Far gomel A AT FeT dF B A A FAT A I F @ arer IR o qor
SRR @t §1 3: HGT Y AT &l HERTHAGaR IRaldd H Ig e o2r H
Fifgw gomelr 1 draqet ST g
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(iv)  Sttar &1 faRamE S d6 & Aoy fayg 3nfds @ § 3R I8 dF uoehfas
JHIT A TAT @R 0T ofdl &, TTaw 2 T SToIdT I 395 [a2arT Sl IgdT
gl

(v) e ReHa F o1 & anef Al FAT F FF T dF o arey off wred 81T & s
& FI HA THIMUHR T gl T TIDR 5T ol I AT T o] STeldl o
e & TANT I TR Bl

(vi) AT F Hea H FuRar Ale (A ST tmUER dred gle O HaT T AT A A
O IR AT ST TohdT §1 ST S & HFdAr F 3AR-TSd Bl e [HAT ST Fehal
g 3R faceh Afewy ax & off FeRar ss v 31 Tar 81

(vii)  SITer Wt W RATAT FAle FIHT FT THIMARR Th & dF F @ A AeA- et
YRR T HET & TATT I HITGEAT H Teh &1 TR Y AT TelsT 7 Gl o) o
WA ST ST 3 AT Aehell FET T TgaTe AT T g e § 3R 3 e’
HAT & TSR AGT HLd 8l

(vii)  wfAREar W A=A ST dF @ Al FTHET T THRIOER &t W AffeeT dot
&1 3o gfaANfAar 3 36/ 3T QY AT & S §, rEd &vr 7 3ugerd
Alfe cgaTar T TAYET gl &

(2) WH dFT, weee Td FAEHER (Government's Banker, Agent and
Advisor)
THERI da & T 7 Feald 9 TR F 7 ol FRauw v Fdr § S Jefar

I TR Johl T ITod g §1 FeelT dh TRHRY AT q2T 3ThaAT & Sfehar @rat S

WG FAT | 98 AHR 6T FATT STATT 397 I IW@AT § 3R IWSR & A a1 3

THHR AT &1 T TIHRT PN T TGEAT HIAT § TAT TIHR AT 3R T TAE 11T

AT AT &1 FEY G IALTRAT TSl W Fog 1T deh AWHR & ol HledRep AT STgdy Foil

T STGEAT FIAT gl PR o e AT oled-¢ol T Tacelt Tafea T Fist dr caawr o

AT g1 THR o7 fagert & sarar axdr § 3R fagelt %ot st ot 81 37 Toea wrdf &

o #Alfce oeT-3o &1 FR Foald deh & T 1 Weg AHR N STAT TR W T§ o

NS AT g1 ol Bl
WEHR & Tolee & & H g e THR AT 3 F Tory foer qar gfaegfadt &1 wa-

T AT 1 Tg d THR & T FOT ThT Hell, TR HONT W AT Sall, FOT I

TS el A I T X g1 @ € AfasAd Haor &1 dares, SR ganT &y

IR AT FASAT T HIHT T AT §| FoalT d8h & 30 R & dAf A fRe)

g & wr gl
&2 T FATT S glel o AT el sob TPR T IMH e, Aifge aar dfher

IIET Fraetlt WAL o & g1 WaR ekl Rdfesy ), adafas *xol, Aar, a4,

ToEa, AT fdTd, X cgaer, FN 3rEr siedife a/ & ey #§ TAT-T7T |

S S T Helg o gl
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RA & Y Raa dF 3115 505w R & AT ¥ fat 17 geafed a=ar &1 4t
dF i gorg W & ARA 7 a1 Feuelr 3ffAwe 1949 o = a1l 59 *E Rea
d% 3t 3T RFerar & & & FHF FT gl

(3) TIIRE dFT & AFHg FINT FT TIETH

(Custodian of Cash Reserves of Commercial Banks)

FegI T dh ST AT dTHaT oIl ST TXATST &1aT § MRS doh 3ad Toag B
g1 o yR caraRes dF 319ar amgen! I ST & TXETH &1 &, S 3TN YPR TcAP S
T ITeAT STAT3T T ARG Ifara HET FedlT S o 9T Flefele] FTHAT T IScT o | §F
Tl ST § T 9 SAaIRes S 9N STATST &1 $© AT dahe PV & T FH &I
& UTH 3G § Tk Mgl Y HTaRISHT gl T I8 3oleh el &7 H AT X Heb| SATITRS
d 38 YR & Fhe IS A & THR T WA &

(1) Y=Y 91 A HIY & FT H 3R

(2) FET dF & I AT F T H|

HTARIFHAT U W ATIRE b Foald deh & 1 I I HIY FHT o JAeT T
ohd g1 addT & Qg & oerster @l &t F 5§ yR fr StAT A9 9 @A &
o et & R I &1 <ffr eraRes dat 1 @il Fearw 8% F ur giar g, safeR
q dA T dF Fed &1 5T RE I S HT Teh AGIYUT HIA AR Shl & Tohe
ISt I TETOT Tl T §| 3T HS oo §

() wrE gomelt & g ST T SR d& Fr AT IR 1 Fo gfaRa JeT e

d& & 9T @dT § 519 98 379 9T TWT e STATAT & YR W AT A

# @@ &1 AT AfRaed gl aX TohdT §, i ag STeIdr ¢ foh 3maedshar

g W a8 FedlT 9% & I HYA FTAT TR B a9H of Fehall
(i) =g HET &1 JAfWFaH ITAT T FARE St Fr FTAT F1 v HiRGT AT

T Feg T dF & 9T FTHAT 81 T FeglT dh & IrF H1Hr d37 AR H e, HIY

ST & ST & O e dF SeAfgd # 3UANT I GohT Bl
(i) e FaT F 3T F FOT [ Feald 3 G H FARNYA I 8 g § s

Tl AT bl T IO ol &eT TR H Seh & ATETH § giell §| 38

AT-GeT H Ahe, HET T G FA AT ST b §, Hifh AR da Fear

d% & A1 A% for@eR U gEr FT JIAT T Tohd ¢l heald 9 T sSeh & @i

F F TR A gl 8F F T H FTAT I & ¢, e @ & gEAearor

&I HTGRIHAT el IEdll
(iv) EIHR & FERAT GHe & AT Hogld THR H 30 ST H F TR S qgradr

X Fehl &1 T & Foaig dh TG &1 3T HIT0T qAT RIHT Y 3rfegaear

A HoT ThiA T 78 1 @IRT X Fha 81 30 R TWHR AT 3T Arfey

F ghd ohaleadsT dar &2 & e rafRica g & F Feora d& ggaer

T Bl
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(4) g & Al R_feFT Fut F1 @waF

(Custodian of Nation’s Foreign Exchanges Reserves)

faegeardy #gTel A=Al & d1g dgd ¥ ST & 39ei fagel fAfawa o # f @
& o fafaaa gAEieor @ra (Exchange Equilisation Accounts) a1 fafaaa fEadieyor
Y (Exchange Stablisation Fund) & Tama=Tr fr off, Sids TareeT $T 7R Feald S FI
dfar arar 4| o 7 Siaet ARl HAar 3foia & ST € 98 FearT o6 & HIY H @ I
¥ 3R PuiRa et & 3gER S8 I Faer AfHar smaeasast & O 35 3Ra
ST FT SITEAT FIAT B

faeelt RAfaeT e & 31 arer 3aR-gerdat A AR T & o g d faged
HET & HT-[AHT HIAT §1 HET STEAT Fl elUeR Tl Wl o [T ISt ol FIETT T@elr
RIS GIaT §1 Tl IHHedolel  FHAT oo o faSel Farait & Alar qar ofd
THTTIT & ST IFeeleil Sl oy el T JATH T | faRa & urr: gel St & Tarehifder
gfafafer 30 &It 7 @ 81 57 gararal & &fae o e &g faffiesT uit & qar $r
3TTRTHAT BT &1 3HF 37Tl TIHR I 3T AP TAT TgqT ¥ At & o off
TAG-HAT T TaGel HaT T ITaRTHAT BT &1 SHAT STIEAT G HT sl deh T B
&Y T el RAFET & 6UsR U 1 eaRsT NAF ATFT HT Ui glar &1 37
SoTehT 3T AFT 9 W ¥ U H AT AT H A Tt Bl

(5) 3tfeaar For grar (Lender of the Last Resort)

FeGIT S U & g dT T AAT aRTTATIAT F o1, 313F U 37T uFR
&I FETIAT df FAT & §, W SIF AR bl & A<l Pl ITghT I AL Bl T[T HeT
H F9ATd T ¢ 3R doh FARATIT FT d ufa favara & g oorar § s Ay a#mar
# I A T FHEIT 3ceT Bl § TH HHAT A o1 Ioh Tohe U IR & dohl &l
TETIAT AT &1 Ig TETIAT TIF: & YR & FI ST §- (37) ITIER & ARy fquat
(Trade Bills) & qeFereldt garT 3R () T2 Aoft i ST gfaegfart I STHATTd ) Scast
FUT CART| FralT o haol 3T TR ol & ford &) 3fedsr FUTETar & §9 & ST T
€ I a8 TWHR AT T The FId F TAT F HSAS H HOT Yeld IR ThdT ¢, FAITh
Feald d F g Al AT F vERER gred giar 81 IgheT H Feald Sk TER
HedH RUTETAT & ¥ H Agcdqur HfAeT fFomar §1 #aRa & Rag o8 31w 30sar 35 &
IGS HAT ¢l TE dh AR I AT & Ahel haleadsl &g dedid Faradr # 379eT
HAgcaquT ARG &l gl

HfFAT oGl F T H FF FIA F AT Hohe Hlol H ARG Sl &t 3RS
Teraar e st g1 oad saaies dat & et gred g g

() <R d9 & RfAFAT 937 Hr gFahcldl garT TUT 9cF8T HOT R Fead d8F

AT SR H Yol T HAT DT o7 IXAT ¢ | ST SIIRAT S Alfges 3maegenar qur

gidr 8, a8 IR icarfed giar & 3R caraie d@f & cgaa i Ser g,

ras 3o ot o e g
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(i) <R dF FH A6 FN & YR W  FF F THd § STH HRUT Ig ¢ fh

SR deh HTGRTehT TSl TR 3706l TSIl T o1 e § Ge: a1 Hehcl

1 sufT 308 39T STATHATHT & AT B R H & 31TF wAohe P 3797 I8

TG FT TERTRAT TG g
(i)  FeErm 3 &1 ger Fr Ihar syaTyr W 3RT AT TEar § TR Y camaiRe 9

GART 3R WAl AP W heald deh H s I o dhadl fdcdia Fufa &t

3Tl AT § T 39 GURS e G319 o ST 81 <araikes de faedr deraar

gTed e & T o7 GIat A A F o a1 g €1 39 RE I d8F @

SMATRe del W fATF0T @ Bl

(6) @Tal FT FARNYA, AGERT TUT TAATAIOT

(Clearance, Settlement and Transfer of Accounts)

UAd 3 H Fei /T dF e dr & TARNYA g F T H FF T g
FARMYST T Teh THT HEAT § ST ol &l GRFIRe $FTcTeT T FTAUT JeTel il gl .
IR & 3ER, "HARNYS g frd T & Sl & U W01 HAT HIoe § foweT
AT 3227 dhf ganT AfAT e giffica &1 A9erT a1 arde & giar §1" Fear
dF # AT caraRe ST Y 19T T FTAT FT U AT wiAerd I@=T g=ar &1 safav
FeaIT doh H X AIRE dh &I G BT &1 AHd: Foald db & gAY el & aaf
dort T IMIHT SIeT-GoT T A TR SART AR fohaT ST & 3R Shaer @rat 7 gfafSedr ganr
fSar fFr A TR & 93 F 93 -3 F [AYSRT & AT &1 FATMNYT ST TaRThdTr
sHfoT off gl § Fifh aaATT 7 Igd FTTFd 9T I TP gaRT W ¢ 3R agR
Y 3T AFT AT JIAT Wed & o 379a dF 7 a1 ¢ &1 sHifoT of fafora 3R Siear
ST FF AT FARNYS & F H 97T H AT 8| Feald S & 30 T & F%
a1 gred @1 & (1) ST F IRTIRE I Welar vd e F g I § T 8%
& HH & F9d 8IdT ¢l (2) HE & 39A1T H §9d 8IdT ¢ UF Heald S GaRT doled H H
AT W@ W AT F1H T AT g AR (3) F 39eT I FA g HIY TG &1 I37 AT
F a@ AT R a2

FeGIT Soh FATNY I & §F H BT Fel & 7ATGT 3T T Jo F T T
¥ g B X AR Aot 7 TN T & AT & dgd Aaies o8& a1 380 9a6R
&I giaer for:eesh TaeT T g 39 FIAUT & HROT AR d 37960 faffies amamsit
aur gfafafer daF & Al & A8 W THA &, I AEH F T A ITaRTS AR
Aot T giaem s vareT Hd &

ART 7 o Rad 9% 30w sfPsar g & 3ggfaa dat & o oy g &
F I & TTT-A1Y FoT bl I Toh TATT § g T W AR Foiad 7 3t Fgraar axar
gl

(7) gE=3it UT FHST H G dUT TSR
(Collection and Publication of Information and Data)
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dot &7 deh TUT TXHAY ST qAT FABHR gl & HRUT Fea g seh FAI-HAT T
Har, g, dfser, fageh R_fawy, [l samr, [l Ader gur Hadh 3nfe ¥ arafua
ST T THAT FAT § TUT 3¢ SeAfed & THIRIT FAT &1 F Hihs TUT JAATT 2
&1 e, Alfger, e 3nfe TATIsiT & 7ETTT FIeT dUT TEHR T Aot & FaRer
H 31l AmTErI 8IdT & ST 3Mehal & &2 I e aur sarare fefa & et
F H FErId e §1 F@T d& o [affes et & s Rafa &1 gereiicns sreaast
A H Y 3 GIIHT T FAGcaqul A9TGTeT @ ¢ |

AR & R1d 8 317% 50331 59 F1F & O v 3197 3N vd AT fFemmar
&I HaATe AT ¢l Rerd 9 3w $f0sar quifest qor ais Raet &7 qa=msit qur 3ifest
T GehTele BIdT &, TXPR I AT H IIed 8l IR g sl fasimefia s afafaar i s
F TIeToT T H oY AT g

(8) wr@ &1 fa==oT (Control of Credit)

FAIT dF F YAE F @ AT FET AT S § TG AT § 3
&R T A ITaRTSAINT & AR TG FaT T AR 7 HaAl HYUar i FT 8 &l
RIS & 3T AT Fer 7 S & T TR TUT HoT dgeeT hr Fafd3cdest ec
g1 ST ety 9% A AT H A F FATT @ § G ST #3907 qa A
fafaera e & e, Hrad-Eor & arafers Tridcd quT ASHIR T HRIH He & AL-A1Y
3% s 1 g fid 9eTeT A glar g1 T IRT 33T RER 9feiss ¥ § Feaferrd
g1 FHN-HAT TH 3227 F U7 el T g@X 3521 I WIfed H ST 3ot 8T Sfall gl 37
I3 FrEEET ¥ A AEer fr AT FT gHeT AT gBar & TEr FRoT § R 39 A
AT & FrY-ary ot Aifd 1 ABT §7 @ 9361 96 BT 81 Feald dF arT 9y
0T 89 F5 39T AT Hd AT ST 81 5T 3R H 9% &I, ol IR H FHA,
e N A aRade, Jegst s, JAfds 3, @R e vgE gl

MAF RT3 s AU A M g rose P g &, ' d5 &
AT F el & AT ot qur sara 7 Aifges gian &g #I1v @ AR goe g
TG SIIEAT FI FATedd FeAT ¢| ' Tg Soh Fegld b b T H Tg Y GaIaTgdeh el
T JATH T &

(9) 3r=g & (Other Functions)

I 3T afoTd Tt 1 FeiT dol & 9HE S &, B o 3% Fraf
TR gfg & & &1 oo & Feia S & 37T F o ¥ 3o o & S 3%
1 3 AP & G 81| Feorg 3% 3 waffca & ary-ar 3nfds [ i
fr dcarfed wa &1 e e & O oy & fg @ I8 81ar §1 59 g f
ofd & o Feirg dF g & IR dhl, TEghRY i, T e Teant qur S
IR & faog 7 fAeaR & fav & &Xar g1 adafas a7 7 e # gfig g o &
focd cIa¥yT & SaRT WHR A facdiT A 39eretr arar ¢l Y &0 & e ofier
SRt 7 Fesrw dont & A Feaeely w1 31f8s FAgcaqel g o W) &1 9Ra & Rea d
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3T 5f0gar &1 FTY HoT AT 9 F F HOT 39 HAAT A7 S9fF 3177 320 F Fegr
dor $f¥ Gr@ i cgaedr T&aT 7 Fd| ARG # Y 319 a3 (NABARD) 36 IR &
RO HT TIEAT FAT & T & ARG # R o8 3iieaf@es foca o vae a<ar ¢

3H YR TS ¢ & 39gad aftta @l 1 Fediy d & Agcaqol &3 &1 Reg
UG gell Hioel § foh SoAH A sl deh T FaQ AGeaqol 1A HieTar g2 3efar 37erdT
aRfeafaat & 57 At H FAgedr JeRa &t B

6.5.2 Fe1¥ dF & yfaafPua s”F (Restricted Functions of a Central)

FeaIT o8 o HET A ReR gig 2T TTEAR 81ar S I@T &1 Afehed el sioh
& FeIaReyd § ¥ #1d A, dcaaedr & dqfad faema s aur & 7 3fa @
fo=or &g 9% & 3o FEf & dfasfua R = €1 3 FiF & AR, " d6
BT ST F TcTeT T H hdol 39 TR & Taotl & IWeT AIeT S 5Tl HAifgen dr sfchar
A S Therdr & AT HTaRTF g1 FHR SIeTc & TedaT &I ARl TABN el il
IR 3R A & SToAAT I TGeT&T T § KT YGleT el 1A | A T B ool Sepl T
&2r 1 arforsy SfhRaT YuTrell & EaRT & TFdesl el &oTl AIRA|" SR el H Fetld b
H RS Jhl & FF ¢ W AIRT, 3R o & 37 W FF A ARY Seg 37
ST deh T T 811 VT el W o1 seh o HGeaquT 1l T HFTGe] Hheldl Ydeh
8T fopar ST Tehem|

ARG 7 T RST o8 316 3053 $o F1F FE7 F T g- (1) a6 s 36T
JUT AR T TeT I Favel, (2) AT ot o & forw @ € 3R 7 & TR &
TohdT g, (3) TATT W SIS 18l ¢ ThdT g, (4) T FFATcd T FTHTT G FOT Agl
g Ao &, (5) T STAIT & FOT AT & TohdT &, (6) a8 FHT d I Fouelr F AW
e @lig gahar § 3R (7) U F 30T J ¥ wldewyT 7€ X gwar E

30 YR & UideeY oRle &1 32T Feald 9 & HrEif F fAcqardrn, gam aur
TISCAT FATY I &Il & 3R 57 Tfdasdi & e dep I Aifgeh JUTTelr & Ahel FaTelel
H FgrIar Aedr 81 31 gl d W Y T gfaeeyr degig da aour ase & [
& fIT AcTed 3aegs 3R ameEes gid &l

6.6 ¥R T hoeo T doh-Rold d& 316 3TSAT (Central Bank

of India - Reserve Bank of India)

AR # fRoca I HaTeT 1927 FHr BN & 3R ) 1 319, 1935 #F deard
d% & ¥ #F RST dF 30 30T wae & ded AR Rod dF $r TU9ar gl IReH
H 30 dF P 3T T dF T T AT 96 F ARG WHR o 1948 H Rod o=
(@aSifeieh ATUPR TUAROT) IFTATAIH TTRT X FTHT ATSEITROT H G 1am 3R
1 So1adl, 1949 ¥ Rerd d& quia: ddafeis d& e a4
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Rt d& Fr 31RFT g Ueed 5 T T §| §F & Ya= TG JATolT hoald
HdTelsh AUSH & 20 TGl SanT 8IdT &. fOhdd T Gk, IR HEgTIeh ITGe], IR T
SISt & Fleld HaToleh, G Hoald HIHR GaRT Helld Helleleh 3R Teh TXHRT JHTHRT
YT ¥ i1 TaTelsh AVSS &l TAE & & foIT 4 F IR T 915 J7as, A3,
FloTehed T f&eell 7 §1 SHFHT TUTT FRTT HFTS H 1 S H S Ar@3i 1 &AEaR
gl & Ay fagel 7 o suhr w3 ar@e § SieT Roia s T oraEr 7% 8, 9@l T sh
& 3% vfaflaf & & F FF = g

arer 9o - 02

1. =T d§F & & Agcaqol HIAT & ATH FaAsT|
ar@ fagTor #ar g2

3. ar@ fAgsor FAF fFar srar § 2

4. 71T dF & gfATTT HA HiA-q § 2

N

6.7 fasraeiier alf # el S Fr HfAF-HRT & [TAT Fegal
#H (Role of Central Bank in Developing Countries-With Special

Reference to India)

Feald de F FAf F HETTT § Ig TASC @ AT & & Fehry I g2 & 3w

e & FgcaQET sfAeT 3reT T &1 FaFraelier Srit 7 @R Anere 3R oY e Tgar

¢ T faemmaeiier St 1 $o RV vehR &1 wereant g &1 it TRmeor e da

8 3T WG W I ThaT &1 9RA S Tarrelier it 7§ Fedra d H s1ffer aa Ao

LR aur RAfEHT &3 F TUTR—cT d& & AT 7 g Hs A Har de Y thell Ear

g1 0 gt F Fedig dF 3w ST F F AgcaET & F AT A AFA IR

T F Gl & -

(1) AR vaey faFalia &I & S de Hqar aur ar@ H AT & 3T FFHT
aUT I & g@any INF R & wr-ary 3 fwrE & AT gered a
Tl g1 IIcTaEdT # 3cuies Ua sy & sedr Bhamsit & ae-amr & &
Aifgr aem IR A &=t 7 qar i 3raRaHdr Jedt S §1 3 [ A ] Feald
d% 3R AT 7 RIFATAR HaT FH FAT HAT &1 AET & HA & Her
F UR-UR Fedr fafarett @ A #1 3ftew ar@ gauw e Qr fRar ST awdar

(2) AETEATFT TUT TR AT FY 3TATY A H TG dfhar YoTel & ThE &g
farmeiier ¢RIt & Fecig 9 GaRT 3MaXTH AFIAFT T dheilel ATEAT HT
3USY I H FEIAT Al Ay SHG- qaied §&ar & gRifaid sAarar @
IEAT FWAT| I Faprasiier eRit 7 1S ofr caraRes S 3rehelt 3197 JTfORIRGT
& 3Ugerd UTRIGTUT &I cUaEdT A H HEAY @ g, O Rl F wd %
SeToh ToId AR ITRIGTOT dhogs TN FX HHAT & ST6T HHARAT & Tord FTRIGTOT
FAFHA T AT Tl o
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©)

(4)

®)

(6)

(7)

(8)

SRS dat A araEnat F REar 8 N sl auf # F=ig d6 &
ST dehl T @3 7 g g AT AT TEEAROT HREIHA S8 ThR Tellel
TR arfer g1 & Rffiesr sitafas &=t 7 Ik gt & dgfoa e &
| Fead da &1 Afaefad dur Q& & 7 fAffied geR 1 Rard g
camaRe St it 3 arE Wee ¥ ARG I ThaT B
afde Rem wraetl s SRl gf & F0 9% = s Faee
HH g W F3 F H g g1 37 G2l H Fearg oo 1 Alfgar AfF 1 3227
3 REeRdr & a1 g 3nfde faema & ured & o giar 81 $HfoIT $oF g2l
H T dF 1 35 IS FRIf & TT-ary ey gEae a3 off =
g 81 g I SrehTele FOT ol dTell TEATINT & ORI H TG T & ST
3, F qur 3l g fadel R & e g agfRa Rfadsereie e
& SIIEAT FT g
gt AT va et aeRY F1 e e St 7 Fel d S 0 o
TEATHT & fIhTH HT WicHTget &all AT S {al U9 Yol SR & [9erd & Qerare
¢ TF| A ISR & THTST ST Jadl I ThiId A § AR ST adar dr Ifaefiier F
3caIeeh T H o &1 58 TR heald s Sddl & 3TId JIRT F Tl H
qehaT Bl
dfFer ve ey vt &1 A S5 96 o 1 86 g F g U F
T folel dfehaT cTaET T NIRRT T Hehcl &1 ATHUT AT TUSS &33i1 37 oY sifechar
Q@3 &1 IR et dAT ST Jumrely & STorar & e der ey & Fead
3% Feg AT §1 Fearg I TIT U F AW AF ed, FW, faeq, smana-ara
facd, oi¢ 3arT #t facd, Fear! faed 3nfg 3uesy &= &g facd deamsit
& foAAATOT i SETaT & HhelT &1 Soal 32237 T Ifct &g HRA # e faed oo,
ARG e AHr d&, oY 36T WAl 19 A6S fF T A9 @ 75 &
el RfasT Fint Fr 3R cggvw ReEmda St Fr AgcaqET FFear &gl
fafaa $r |t § Fifeh s & 3mara ATar dr 3987 3718« |d &1 o Rufa
H Feag d g7 goe fageh RfAET #Il &1 wets g9 37 N H1 3fw
ATHHRT IUART FT ThaT ¢ 3R gl Ay 7 & FEha & gwar &1 d5
aT 7 ofg T el Jolt 1 3mehfa aX Fahar & 31X fadelh 4ot & el garg
I T g

R & off Rea I 31T sf0sar ash yoR & facRl e wit o1 dvets
¢ 3R g8 amree 39T & ford g facel Har &1 goey o &, fagel geir &t
IR Far § AR TBfaFT dFec | T o 1 99E Hr gl
Ao Rt F gyt fahmefiar ¢l # @R & dig 3 fawm,
ST e AT 317 Tl b o Taehrey sl &l QT ¥et g Tdeciia Famer=t
&Y TaRTHAT gl &1 W UM & g dof AR F d, Tolee TUT TAGHR
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(9

(10)

(11)

(12)

(13)

& 3T 3o¢ ATdoiieleh ROT 39cled T ¢| Tg Sob facely KON hr T STTEUT ol
gl 9Ra & ot Roa dF ¥ F1F = gl

HTYF va dHalh! WEHIAT UF eTg faapraeiier S & 3fde ua dsheiehr e
T I TGt FH Feald dh AgcaqET qfHwr Rerar &1 9g Tifeahr st &
THAT HIAT &, FI&TOT T § 3R 3o7oh YR TN 3SR Tl deheiiehl Tellg TG
TEIIAT ST &

st seae & qeit Aeia=t i IRudr &1 vaew SFHaeha gef 7 e e
H qol 3Uaey el H eI TEATT T Xl &1 Peald doh 0H 3T Hr
RO e facar TEAT3T ' 37 39N & ol oToma Y Wicanied kel &1 IR
# o R dF 3= gfasfaar i @& ta 3gR goheldl e faeda amereT
39l T gl

e e Ferehe i 7 3nfds RRRar s @ 8 FHag o6 ar@ &r
3R AgFs g AT s &1 HaT aUr 9@ T AT H HAT g _E qedr H
arféie 9 ¥ R a7 & 998 a1d & 3™ I Aifd 9 & Th R
SR el W fAIF0T fRam ST Fevall 81 & gl 3R VSaR 9291 S99 7 gfg
2t ¥ U THE FarT 8 & & 3R [errd F T g & 9T Red 9«
i Aot W 3R I &g IEF T AT £

81T U9 @HTT S S I o eI T@ar ¢ & A d o v 3w
AT TUT 32T & 3TAR 39 HIST AT GHDT 99T T @ 8 3ar AT 98
ARG Ud TEHRT Sebl o Yaed], ATYAT HI dloldl, HRAVOMC, TehlaoT,
QATAATOT FUT AT 37T7E Al T c@@ 7 HIAT &1 98 ol HI 37 ATATISIS
Gl & HIET F T & 62 ST WGl &, (o1 0H G F FTG afchel cqaedT
AT & Toh 3R ot & 9fa STetar &1 g¢, IRa 7 ff R o g1 donf W fg7or
T fAdrefor FXar W|ar gl

Ay yawtr Fr suaEdT hraefiar ¢RIt & Feg i s 3TaRTRAT 81t T 1Ty Jaey
&I SITEAT T A Ff F G A H AGE Il ¢ HRd H o I797 9077
T 3T RE T TGTAT I ¢ F 3T Ao F TAgraar i gl

31 3ugard faavor & Tuse § & fasraeier St & edray dopt &7 FAgeaqu’ afAmr

I 81 a8 & & Afye yeey aar §, ey awant & e & ggrdr s § aar
gTe UG Hogfod Sfehar faehre & Heg otar ¢ facel fafae wIst st wxferd w@ar § aur
3T 3T 3T HIAT §] 98 TER & o T, Taee AT 3AHT A R dhr
HIRRT 3eT AT &1 Hod FERAT A WA g Hal Ud 9@ W 3T HI=T07 @ g
ol 99k & 3uderd s & 9Ra aar § 3R Forfed Jgam aoR & Jefid & &
HEIAT LT ¢ 31T Tamraeiier g2t & v ey o &y FAgeaqu’ o fHer &l &1 I
TS U I 3N, ATASS vd sftnfoe aRfeufaat e gy & e ot g o
Had Th U & o & 77 3g Foed favg 9T & o o Fgeaqot gl
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6.8 IR (Summary)

3y or 7 gdS S AT Sfher GuTelr H Feirw I @ Agcaqol T BT
g, FifF 37 I st dF ¥ FERT 8 &1 P & 307 dt & o v A7, el
JUT ARY &9 & T H FF AT ¢| ST 37 U AT e cyaear fr gafoa gxar
Iife ‘Sepl &7 o' F T H STTAT ST g1 3T-3769T G20t 1 311, FTATTSS T2ar Tet=ifas
affeufaar e gt & 3R 3rerer-arerer et & e d & Fraf f FAgear off Bea-fiee
TR FT gl g1 Y off Ae §9 & T 9oR &1 3icyaeer # a1g a8 [Aefad & 3rar
faepraeiier 3rdcgaea, S d & & A AGcaP! &d 8| o7 SR H e AT &
FY, TWHRT X & T & I, AAIRS ST & g HINt aur g [FfaT st &
TYETh &1 A, Hohe & HAT ARG dehl I HOT 3T Hel 1 A 1S 7T &l
3 FAf & TTY-ATT TIATT F Fei1T dob HT ARG AIT0T T TARNYS g & T F F
FAT T FgcaquT & TE G Ferg S T F e e At I gt SEeRy
ThAd I 3o THMAT Il I FI HT AT g1 TAh S H hegrd do 3T Alfgsw
T dfeheT gete g W HAA0T IRAUMCHS JoT IeATcAs AT &l 96T T Sdr
g U Tahraefier caear & ooy da aifod AT H A FT s s gr @aaer %,
faera facd 3ucey fasra it g & Nadr Ja = F Tg g Tl gl Tg HROT
g fr 3t faRg & g S 1 Alfged dUT TSR TG H Foald dep ST H1 JoTTel!
&1 Agcd [Gal-fesT gt ST T ol FAifgsd dur T Afadt & 3Ra ad7-ag ganr &
& 7 gd 3w fae a9g &

6.9 Usgrael (Glossary)

e FeTea dAle (IT-HgT) TR

NABARD National Bank for Agriculture and Rural Development

GICICS TS H va AT e dF (I8 W @ed 3w
T AT F T &)

Aifeen Afa TN 3yar Alfeesh TR GaRT Hal Ta @ T AT
& faEIR 31ar dgpust
X FHr Al

e geetreT e T HIYTEAT-51d TGN EaRT Fidoliaeh 3T Hr
geleT # Hdatfas Iy
&I HUHAT Wt W (amen) HfaRed are Jer I Bl

e el a5 Ufeos Hal, Ol TAR & NS A Hiogh aregar
=gl gieit|

ircl DR A F i 7 IHET AT & AR AT A

FARNYS 95 (A )  fafeer dat ar veedl & aREaRe gardat &1 fAuerT
e
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TSR A Af a8 a&rT Aifd, Fad SR TS dE 39t

& AR AdsToleh
e, e, T a1 HOT F 3T Fr g

6.10 Hegd A=A (References)

TH.HLARY, “HaT dfer vd 3earsdy saaRr” [era afsafir azd

AEAWE, “HeT dfeheT Ud HeaASET AR, A&HIHARICT 3ararel, TR

T3S, “HeT dfheT Td TSt , IR FhRI, SR

gRerEeg AT, “Har dfder vd Terea, difgcd dae, 3eRT

D.M. Mithani, “Money, Banking, International Trade and Public Finance”

Himalaya Publishing House
TA.UA.8S, “HaT Ug dfHar”, Radrd 3arare s &adsdr
6.11 31Ty 92 (Unit-end Questions)
1. & d i aRemr QfST Fd 9% gur camaiRe det dr goer fifsw)
2. &l 9 & Y HEAF F U RITSA| T Heald deh FHr 3maRTenar ddeard
g2
3. R o TashEele 3 HA S da T R 1 fadwe FfSw
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gepTs - 07

heald den dT @r@ gFer fafear
(Credit Control Methods of Central Bank)

SHIE I TAX@T
7.0 3}
7.1 yEdEeT
7.2 O™

7.2.1 "W & 3T
7.2.2 9@ & 9T FS ar ded

7.3 @@ fFEEer & 397
7.4 @@ fF=or fr [t
7.4.1 9RA"THS AT
7.4.2 IoneHAs fafer
7.5 @@ AgE0r fr HieAsar
7.6 ORI
7.7  rscIdel
7.8  TegH Ty
7.9 AT wRe
7.10 & 9eat & o]
7.0 32T (Objects)
T SHIS o I o a1 T THS Tohal b :
o U@ ¥ FIT AU g 3N A &l Hld F dcd THIAT A 82
o FT dF R YRR ¥ W@ R RAIA0T 3@ §, aur
o TE FIFUT H FAT FHiSasAT I 2?2
7.1 9EAAAT (Introduction)

Feald de rdegaedr & #Alfgew vd Afcda yawy T gaiftie Ageaqol 8T § i
& # Al TATAcT TUT AW & AR Td TET Sl KAl T FIATSA Il g1 3R
ATt & @TA0T F Feig da 3eH HAF e §1 e I A A T Aifa
&1 AU 38 A @ § T8 GarT FeilT d8 & AR, arforsd g2r ST AT draet
HEIHATHT & 3IHR WG HT AMT H bed 6 Al gl IS S H |G FHr AT T[S
&1 3N &THar @ 38w § A HaT 99N & 87T @l & 3N 3R ar@ i A6 FA 81
o FET G & goVETAr FT W, F B Aled I F| I T F AT H FT
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Helg ol FARIISTT T & AT TAITUT FgalTdl g1 T Sl H A1@ &I 3 T IRATIT
gl & dIC TR FT YHITAT el aTel dell T guTeT Fa1 37 §1 @Us 7.3 & I@ Fg=or
& 3ET TG 7.4 A AW @G0T 1 ARAVMCHS Ud IOMcAs At 1 aoie fhar arr
g1 3T% 9T I [AI=0T I FiSrsar St Ty ¥ TS &1 5HTS & 3ed H TR, Ao,
Hocdl It T gt qur srerary weeT G v g

7.2 &g (Credit)

TAATST IT H TG H Aged HcATH g1 I-AT &1 37T W HAT & IFAG H AR
T o [T FHodaT I 8 FoTd I8 &1 TG o [T 3736i & Credit 2req &1 Fter fohar
SITaT § ST oifeeT $ToT & ereg 'Credo’ & 3cdeet g3 ¢ foradr 7Y §'H faeard war g
HA: W Asg T HY ¢ TARaE Weg I H AW 2eg 1 378 § TATNT Harellet 3rgar
3YUR olel-3eT |

7.2.1 wr@ &1 3T (Meaning of Credit)

SIe IS cafed fordll a&g T YT JAAT AT H AT §, Wod IHHT HaTdTed
HITST F Tl BT § 9 96 O AT & [T TG YAl 3UR S A6 &l 3 A
IIATH FAI F 9 I AT &F deol AR W AT AfIsy # Y fAfy o gardr ured s
& JRFER A7 JIAT S FT g1fcd g1 e rhenfEaat o ar@ & aRewe 380 9
ag-

AT F HIER, TR 1 T JIAT H TARANT ey & 81"

W. S5 F IER. G Toh 0T AT F § S $o TAT oA T
T HHATST g ST gl

. e & IR, T 3R R i f 37 ofFd & @ar § e ganr
a6 3T fer cafdd @l #fasT 7 Harare e S 9fdar W 39el e awqu diver &
fTw ORd ar 81 30 YR W@ KON &1 Teh o7 A7 Al g1"

3udard RT3 & HTUR W AE FeT off Heohell & 1o AW T FAWHE MR faRard

&gl

7.2.2 W@ & YHIAT FA g dcd (Factors affecting amount of Credit)
AT TG A AT fAFATi@d arar § Jrad gl g ¢

(1)  «mer & &X (Rate of Profit) Ife RAfA=eTerdT Tar 3curees Y 31fe ot e giam
g o a8 HOT & foT 31T FAiT I §1 FOT ST Al IS gl W AT &< Fdr
g STl § ar Font fr ofd 55 S 2

(2) =@ ¥ (Trade Conditions) ST MR & et i & gt & ar Hrad
Jgdr g, o i AT 31 gl & ar sarer Fir eX IS g A § JUT I FH+
JOR 8 ST g1 38 faudid #Aecr & THT HAd (IR, T FF gl & g Hir
AT T S B
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©)

4)

®)

(6)

wEETSl (Speculation) HfIST 7 g dTel HIAAT F IR HT IAATT H HFATH
IR S T fohd ST &, 39 Aol Ted &1 39 Al 7 g gl T 3
giel & A =mott 1 AT geoT o9 & ToEd A 1 [IER 8lar 1 S8 YR R
fReT &1 TFTaaT gl IR O T AT FA gl oPT & o arg fr A 7
e g ST &

e d Y Alfge Afa (Monetary Policy of Central Bank) S ST de @Rt
3% X FA G AH § O g [FEIR @ J97dr 81 38 IR I 8 g7 S
HT & S § O A T G @) S B

ger Y Teefa®w e (Political Condition of a Country) afg fFaY ger & enfea
T GegaEdT g o ’r@ & AT A gfg g &1 su Audid srnfed g fERar
& IR0l H SR G 3T & fahr ®h ST § aUT A1 I ATFT A g el
gl

dfer gomrelt &1 faF T (Development of Banking System) d& &r@ & 94@ ard
BT Bl 3T foohrE & H1Y-91Y A & AEaR g &

e gea-01

1. gr@ & gRRarsr faf@e?

2. @@ HIF0T ¥ AT FAT TASTT 87
3. gearsr ¥ 3T FIT THST 82

7.3 ®@ AIFA0T & 382T (Objectives of Credit Control)

)

(2

©)

g R & 3iRa fPafated § -

ITeafe Hreral 3 FRRar T Far G =07 1 ey 3897 & Y 3edRs
At F FEerar Tl Far §1 I8 It THT & TohaT § SI9 I AT AT JAT
ST T AR TaLIHATIT & &g 3T FATSTT T2 fovar S| afe R
&eT 7 |G ST ATHT ST AT F HH § dl hiAd TR A FFRTae 3mef|
g% faudia ar@ &1 AT AR NaRIFAT F A3F § ar s FAd TR
# 3fg g el | safor AT TR & R s9 @ & o 3mags § &
ARG T AET MRS RIS F AR & &

el RffFAT-at & ReRar vaia & i dF $r ar@ =707 A 1 3527
fagel RRfw T a3 & RRdr &1 gl &2 & fadel SR & AT 3rcged 3maeas
glaT g

SR-THT W AgeTor TR F=1 doliardy oRif # SAaR-gshi & FROT 3R
HTEYTAT T ATATERUT T BT &1 SHY G HT 3IIGEAT A g d g1t gir
3 o FTTETAT &1 fGTR § 7 Foiry I & ar@ =01 Aifa 1 3227 saar
Tohl I Y IYAT HH FAT gl AT
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(4) Infds Paee i Fwaar Wos duT eafasfld Sof # Fearg d& ar@ fag=or
& canrT e e & AUIRa &t & grcd e &1 99rF FT gl

7.4 ¥r@ AI=or $r /AT (Methods of Credit Control)

G fATFOT T HT 827 T Fea I doh FT 8IdT &1 3T F FT AlfgF gaeeraT Fr
w1 ot FEd &1 TAF FA 3F AU g Hr IRFUFE F 3ER ar@ o A
3rerer-3rerer AT 3rverrar €1 i d f arg A= fr At & sgaa: & st
H dfer ST Fhar ¢
7.4.1 qfmmOneA® QAT (Quantitative Methods)

gR#ATOTcAS At & 3fedela 3«7 3urt ol FfFAfad ohar Jrar g St 3riegawr
# wr@ AT {7 A cqardr F AT ® 8§ GHfaT we § 3rd F et
3 IHEEAT & THY 81T T AT T F THTTAT FRAT & | SoToh ecloTd &4 31 99 Tafaar
& giEafad =a & e FRUT AaiRes d&i & g SIS I IcgaT HIT 9sdT &1 59
dort & ST H ged-ged F 3T TG HHT &TAT dedr 8| @ fz=or $r aR#AoncHR
fafer & 3eaea eeafafa 39exur # afFAfad fhar S § -
(1) d% & (Bank Rate)

d% &X A1 fAIAUT FH U Hced AgcaqoT HIY & | S & 8 ATAYRT 37 ~gelaH
W U ¢ 0 WU F Fed I dag Jor FHr g Aot H gfasfast g7 g5 &
foT srar Thiga gfoerfaal W xor & & T IR Ear &1 dF R IR ) A BewT
B &1 IOIR X & AR <Al T 387 &X A ¢ o W U & A doh ar gar
ISR & 3T HEA g 1Us3T Ta 38 Eiepd Tias{iadl &l 3T 372 37 3MUR T
HOT &1 & T IR el &1 Tose & B 9 X O Fedrg dF A g s X § 9
3T eX TR St T 927 e T X B &

dF e AT STST & Hl Y&l FT § YHITAd Rl § STafh AT 31T &3
& eX P geNITaT & X T &1 dF X F gfg g T 3mer & A ofr Ifg g & T
HHT gloT T ST &X H 3T AT g I g1 3T TR dh &I H IRTdA T T FT AEAR
TG HHI BT ¢l I &I ATT AT TAITT T &1 3TRT e & STodh ag G2 T Irdegaedn
& Fihfas e o g1 sHifeT fisas o &gT 8, 9 & # g F T gegaeyd Hdded
& T Aaraelr Fr I AT FHSTAT TRY Fafh dF T & Far v g 37udr i #ia
g forger 317 & fF aAnt e IRT § 3R R & See RiE 3wt S @edar g1

3 §H TAYYUH 3H 1 HT JEITA HLIT foh o o # g eed & 32T 41 @I
&
() RfAAET R #F guR 59 Gelt R_fFAT & gor & vfdgd gl 8, 99 38 8 &t

AT &2 & IRl Foilel & ford Fedld 9%, d &I 7 Jfg X & &1 309 el

Golr 38 &7 1 3R 3T gt o9re &1 &Y g T Aler 9¢ S & 3R aRomAa:

fagelt R_few s a3 &er & weT # & I &
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(i) EoT FIT ¥ @I ST 2T H TG0 fRAT FROT IfFIR—F AFT H IR S 91T
g, d9 30 Uad & v dF &3 7 g = & S &1 399 Tl & T a0
37YaT A g AT Bl

(iiiy ¥ W I T &A H FeT Aol F gl o1l § a9 Fearel s aAmr &
AR del & HOT ot 791 § 3R i de 38 Al @ 9@ e F o
Feald S T HOT ol IRFA X &d g1 o IRFEATT & Fefiw 3, dF qx
gfg IR a1 &1 3T TEEST Y AHAF 1o AT g7 W FIAT 3R Herar § S
HoFa®y HeT SIqdT gdlcaTed & Siar &l

(iv)  afaeier i smaar st 30T A & dF X F g = F G & T 39
&It T gleY ST &1 31 Yol & 38 faTd Y Vet & forw gor Y 9o X # I
AT AT g ST gl
T §H 3o 32T T AT ET oA HROT dh & # HAr g7 S &
(37) AET TR F UATHIT Y §F F F AT T AGawrel H S R8T &0 & qaT
ISR 3 6T T 3179 3¢t g ST &« T aRTEAT & Fapeer = & fow
dh-e3 F FA I T AT &1 IRUTAT: IR S T arg AT S eafea
96 ST & 3R ST SR # U & 37T HA g ST g
@) HaT Y AT A P FA F AU 7w A cgawR@at f qgar dr Al v
STl &1 Y aRTEAfS &1 AFEer et F T Fedy 9F, 8F a3 F FA = aar
g arfh cuaarll qur IRy 9T S AT # HOT o & fov dicared &l
@) el gt & amad & A w3 F v 9 R g 7 93 A W ol
Goil &7 3MaTd giaT & 3R I§ 3mard &1 & R # 71gT gier, a« ot aReufa 7
FaT d, dF 2T B FA TP AR G & IAT Y gAATRT FRAT

e dF ¥ AfF & A=A (Limitation of Bank Rate Policy)

39 faqua @ Tuse § & 96 X g AGT0T AT Uk AgcaquT 3URIT § R
SHHT THeAT & AT $& Teal HT ATkl &I HTARTP &, THH IIcqawdT 7 Arger
g1, S H HIST AT TSIR AT Fwaid b &7 AfehaT cqaeEAT TN g forzi=or 3fe
AT § d gT AT i Therar & A vog@ a1 3rrar d& X Afd Hr gqg@ HAd 37
g &

(1) §F e AT & Therar F AT JF 3ETF § 6 7o TR H w3 AR THT
ITT-eX H UcTaT UG JATGT felehedT TaeTAT g difeh sidh ax & aRadisl AT saret
e T TedeT T F I T Teh| 58K ToIT G & FHIASA FHgT dTSIR T gledl
3TaTF gl

(2) d% T AT FHr FFar 38 I1d W R HA § afofoas d& 3mads s F
TR T FHAEIAT & FATYT & T had Feaid 9o 9T 9T @

(3) d% X Nfa 1 weg ricHaEAT F dlcHIfoh 7 g} Ul gidT &, foed
eUehrelleT 389t T qfd g g Fencl|

126



(4) afoifsas dat fr RAfcad geear d& X Nfa & T FF AAT FAT B
(5) ¥k gT STy HaT TR T 3T HoT HpieT T WA §G 7 FoAiad el g 37

Aal §Fal & A0 & v d6 av AT 3egeged 2
(6) &% T M A vpia sifAAETHF § A 3curesT 3N et afafafet s AT

T F gHTAA H &l

T IIATA M aRIET 7 AR qur sreaifaniaa 3ricgaeamsit # d& &
Aty g o 3T 3ugeFd g 8 g § W T o 30 Hged &l I FAHRT AgH S
GehdT, Fifeh deh EX AT TLCTTEAT FI FAAIG ATTeTeh AT IJTcTET T F THIfAT HFAT 2
(2) go SR AT FAT (Open Market Operations)

I ot ar@ AT &7 v AgeaquT 3urd g1 38 (fF & 3uer i e ganr
wH faRg gg & 16 fRam arm Al G e Y At @ 3 59 YR B S ey
do 3raar WER ol deR A gfasfadt 1 w7 e a2 § @ 38 g deR i fhard
&g 8l '

AT AT fF HaT a9k & g (Liquidity) $r sgdrad § iR areg dF a3 daet
W TG & Golel X @ § Wed Foald 3% 93 I W 69 & 57 @A & e §
Faifer 31T AT # I & AAET ¢ i 3riegawer & v gilaeRs g1 3 o
aRTEIT & Segrg dr IfAfadl &l SR J 996l YE T 39| 36 IRUTAETERT §3
FATT W g HT §EATTRUT Feg T dob T glad 3T, Fifeh S ST gferfaat s @iy,
3ot Foaid dab DI STl DI GHToll BT S THR FFIE Sbl H heald oo T 3R HaT
T GEAAXUT glel SRRIT| TFagG Sepl I FTARTRIAT el & AT 3R aRoTAT: 3T arF
Hotel T AT 8T A 81 AN | S Gh hoa1d seh I GiAsferar sl awrer T aifer ar
RO ATE-HGeel B &l

o ulid 3 S dF Taar € & Jor 9R 7 gog fr we § 3R 3
FROT T1E HT [AAT FH AT A g @T ¢ o 9 JfAsfadl s @l 3 & Sam|
SHY Hed 1T deh FIYUROT STeTdl 31ar d6t & gfdsfaat & @liedr § a9 39 89 39 oo
gfaefaat fr Fad e usd § 3R 9 §$ AR & 3R )W drag 9% 3w
AT 7 A FT ool T o9 & | 38 THR Feid o a1 Ffcsqfaat @ adies #1 sifa
&1 TS gROTHA FE-FIEar g gl

o o FR F Framst F HAC (Limitations of Open Market Operations)

Gl SR T fohanait et 3uier off AT &7 & & fohar S Fevar § s saehr
AT dae §

1. o oI Fr At & Thear & & Herfod v fawfaa afasfa aer ) e

FLA § difeh e T X gfaefadt &1 &7 s far s as|
2.  3O% Aeded gfasfaat & w9 i 39eT g v e ufkar § w0 o=

AT 9 facda w3t & gfasfadt & w7 & v areg a8 fhar a1 gedr

gl
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3. Qo IR & Rt # Fad Aeudree gfasfadr & A &g g B
Gl ST 1 T3l st 3ifeIehcT & TR T A1 3R HeT a6k & T R¥cg
o wetg va Thar Bl
3udad WA & 3Wed T Gol T Fr BFad Fhrg d& ganT arw Faeor

AT F T AGeaET ITT B

o P TER A BFAW T dF &

o IR & fRat d& &X Afa Fr 39eT e yadr va Ao § i
1. Qo SR $r RAI3T 1 GG ofehg IS W YcdaT gidl ¢ Sidieh deh &Y 37 W

el YcTET THIT & ST g
2. Qo FIR & fhansit @1 g3 i, goarg 3rydr A H fhdelr € aR” g Hehell

¢ 38 [aulid o aT # Sgd IR IRaclel e of df §Fd § 3R o 37a § wifs

d 2T had U & ol F & A8? dfow Al b & Fet Fr o e A

gl

3. G SR AT THA3T & GFaetr H uge e Alfgeh RN & g1y A @1 &
Safeh deh gX +fifd ST AherdT 39 a1d R AR @l & F 3107 caramiie s, s
& it 7 fore @ a& aRadd a ¢

4. @ dER & A 3t daget § aife s aad ST fRar ST asdhdr §
TUT 3ATTEAT T FART Hls Ufdqel IHT olgl IsdT| dh &I FHI JAT hadl
ErEeRTelle HATASTT & o T SiTar § Siafeh gt aTa T fohamsit s e
CUFTelT UF Grehlellel aldl g YR & FARIS & fow fRar amar gl

(3) d*f ¥ aFg Furguad # gRader (Changes in Cash Reserve Ratio)

Heg 1T deh “dopl T doh” & TT H FI AT g1 8T dof & forw I 3ifaard giar
¢ T 3 3 ol STAT3HT o1 U AR FiARrT Shoald ol & UM ehe & ®T H SAT
W | Fg1 oo Y T AR &l ¢ o I $0 el H MaRTh IR Fxeh bl
@ AT Fr AfFT A FART FL| FegIT S GarT dAhe, P H gig FHT JHT Tg ST
g T IR dt & IIF A FT AT FF TE Sdr & 3R 3T arg FATT &7e7ar we
& S g1 38 [awld s IV H HAT del W SIUIRS sl I A AT ofFd 96
ST &1
(4) ot FuEEE # 9Rade (Changes in Liquidity Rate)

ciaciT ggohiel H AW fAg=0T &1 v 3R w72 ggfa 1 3fashr foham arm| 56
UETd F Headld & & ARG S & T HGr Fof Foafed HT U HRT R & 7
TG 3ARIF BT ¢ 3 Okl TR 7 7ohe AR 407 3gAtfed Ffasfaar afFAfad ardr
&1 SHHT YHTT g BT ¢ o caraiRes d | @ ae v Afaa i e aar sery
gfaefodl & &7 & @A €, 39 AT d& 36 a@ AT Fr afFd FA g S gl

e gee-2
1. &% gv & &1 wfAGT § 2
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2. % g7 qur ATAT ST T H FAT HAW & ?
3. gol draR & fRard & aRenfa &R 2
4, F%g FY #H gRadad garr FE g @@ aR H@IFor @ Srar § 2

7.4.2 oneAs fafdar (Qualitative Methods)

IOTcHS HYAT TITcHS AT 70T Faftr 3198 d AdieT fafear &1 ST 32

G T Fol AT &I FIAT o ieh G & et 309l 9 AG=0r deh, 3rdegaear
& faer avat < 3nfies 3rerar faecdr fhanit st genfaa e giar 81 IPTers | faz=or
# e Suao F GFEAfd R S §

(i)

(i)

(iii)

A=y -FAURoT (Fixation of Margin) cadgR & @eft caaiRe d& fSiaer o xgor
& 8, 3T Ui foRddT o foRdlT 9o T ERIEX 37aT STATeAd 31aRy TWd ¢ | STATTd
& HoT AT FOT H TR & g 20 ¥ 50 93T I HT 3HecR I@T AT § difes
STHTAT HI Hed I I gifed o gl 91 g 3ok doh garT fAutRa far Smar
€ Wog FHI-HH FealT da 3T 3] [AUROT 7 §ET8IT X 91T &1 ST GaRT
FeaIT deh AR del &I 3% ATgR! garT Y& TR FTAAT & AT & SR
ROT &1 ¥ Uehdd &1 3GTEURETERT TTE el deh 40 I el fHURoT &edr
g d SRS 9% FTATAT & Hed & 60 Ffderd & SR 3UR Uo7 § hel| 3ok
feRoT garT we @1 ugfeadr & @@ & 39T @ gfasted &ar ST gear § aar
ThifasReS geomat & DA fFar S ahar §
39FaT I HT fAFAT (Regulation of Consumer Credit) Taus 38 {fa &1
SRIT GER FEIGE & aNIeT 3rARET 7 faar arar an| g8 393 R susierar
FEGAT 1 @l & v susiear @ @1 A & FafAg & g smygae g
A fefaar 1 g T A 3rar fhedl o @ldy S §1 aFg & Hed HT Ueh 1T
HFH A S 3UAFAT AV WA fahedt & gaprar @1 I Sy dF @@ &t
glcaTfed AT ITgdT § A a8 wgeTdd $aTdTeT I AET F gfg aum fwedt $r srafer
& ol A FehalT &1 U 2T STET rMRier WY e @1 8, 98l I df 3wl
oTeT gl gl
Fr dF & fAger (Control through Directives by the Central Bank) 31as sk
Fearg d faf@a smeel, 3rder 3ruar AaEfadt & garT dai # G FIEr g
THT-TAT W AEA ST el & Fed 3o Aefaf@d seeat & wifed &g =éa
ST X FeheTl &
1. SR St T HOT & FFa=dr Afa F FEFdT F o &g
2. I & YAIg T HA IUAN & F Tk HaTeh &1 hiT 3N 37ar 3Hefcdesh
8T ¥ 3cuTee &1 d 3R T gql
3. frdt PRRad Seedt &g T A A W F PR W & B
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(iv)

(V)

(vi)

(vii)

1@ & qerfaAer (Credit Rationing) |1 T IUTcAH [AATUT e &1 Teh Hgeaqor

it Ar@ T qATAT AT g1 HfedH ROTGIAT & T H eI doh I 3 Shr

T [T AT AT S qUT FT T R 8T R IIAT, AT Tg STRT IR T ST & 3147

g AfRad & ¢ar § & uAs S A fhas Ir@ & S| 39 YR ufdser

& FROT d7 b Tr@ FAT0T afed AAT g I §1 Fedrg I ganr g Hr

erferer faffiest alenl & $r ST TR & -

1. e 9% & T 9T Ha= T giaer & gAd X Sl

2. sl dFF & v G o Hr giawr 1 AT HT o 3rar 30 v g
T PleT ARTT I S|

3. Taffiear ol garT faffe= e srerar cagamt & &3 STt arer Fot i
37T T ARaa & &)

Afd® 3T (Moral Suasion) F=41a d& aRT 3= dohi W A gara ST
ot ATE FT IOTMHS FAIAUT FHAT S Fhl &1 36F IHeddld Feald deh aTored
ot A o WA a1 § 3R 5T &F @RI IR T AATT A Y ganiaT FRar
g1 Afaw gama & Afq Fr THadr FEIE: I T W TR HAE

1. &= d & HaT TR W QI RSN gl @i

2. 39 39 GFoeY H 9T AHUSR 9o g aned|

3. e 3R 3T 9 & ST FEIWRT UG GSHTIAT gl TIfeT|

bR (Publicity) ad#eT JoT & fAAT9T &1 Sgd Agel ¢ AR 3 FI Fhoged
T halel IR & FoFoeT fohdl ST Hebdl &1 Tedeh 20 T o1 deh I &
TF-GTIRIT 37aT YRR TehTRIcT T (6l & | $Hb ATEIH § a8 3o 1 3T
Feufa STotdr & wweT gedd HXar § 3 vl sifasy dr AfS wraet g ar
gl g dF & TSR THHR TERET, Jbl Hr R Mfsat qur =g
HIEU IX 37960 A I JehTer STeld @l 8, fordeh horea®q dfeh T ar@ {f a1
3fad aRadsT 3 $r FFATTT Wl &1 IR Afd Sgd S s GaF sAid @l
TH AT TTET

gcagaT HAART (Direct Action) eI s FI I1T: Tg TIFR IIed g § 7o 3T
det @ el S T 3TOT el & TIT 1T X Hoh| Weq o9 GFag Sel
W A gard 312ar ASIE eI &l sAifd 31 $o o 316 AT Isar d« faasr
BT FealT I T 3T [a®g YcheT HRIAET FET gsdl &1 39 Nfa & feaeid
FarT 3o 3ragAett doht Fr g 05T 1 G 987 el dog Y T & 3R 3% Hrf
W F$ JHR & Gfdaeel o9 &r gl

SH TER 5 &Ed & R O R & &8 3U% §| 5 @ 5 39 & gied

& awenfaw 2 § 3R 3o =TT o gHT WA @S &ar &1 R e 9
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ar@ fag=or fr e Afa & sr9aer aifge, ag 39 g & e fRufa @ AR axar

gl

7.5 H@ AIFoT fr HfsaAsAr (Difficulties of Credit Control)
@ 0T fr AeT-gET Hieasar Hefafad §

(1) 3regafeya dF sgawyT (Unorganised Banking System) faea & 3f&remier it &
d% <TTEAT HA=d gt UG ST &1 bl 7 aREIRE FEAWeT T GaAT 319
| el e & et Aok cuaeyT A ot 37 ey Ay afass =8 ¥ o RRufa
H FealT do ganT 39l TG AfdAT A Fherdr Ured Hlell cded Hiod ol

(2) =uRe dFt A Bt w dnfas @AI=For F1 3819 (Absence of Statutory
Control by Central Bank on Activities of Commercial Banks) & it
H TR dohl W Feg1d S o1 dunfaew @gFor A8 §1 sas Afalked 3= gub
# 31w e fafcay Jeamd § A HoT Geaeth -3 T I A 81 5T qahT
AT 1 AITOT FAT ST HIST BT

(3) s & feaa 3yl W AyEor T@a Fr Ff&ar$ (Difficulty in Keeping control
on the ultimate use of Credit) Fe4IT s & T Ig 31fa HfesT giar & & ag I @
& Jifedd 39T W fATF07 #X o A AT fF 38 Greag dal i ger Hraf
& foIT HoT &t 1 vy R g1 319 Ife dt & amge caraaide dEf & fov
FHUT A aETT H SHPT YANT Tg & TIT FeT o9, al ool T db Y fFg=or
HLM? VET AT H 39 ARG HIA0T &7 322 & <Y g SIem|

(4) wr@ $r A FeAl | @[Eor F= # s (Difficulty to Keep control on
various varities of credit) H1@ &g ¥R & gd § o d&F T@, JEIHT A1y,
aiftisT T 3NfE| Fegrd d ar had d AR FT & AIT0T FT §, 31T TR
T TG T AL

arer geT - 3

(1) ar@ @IIor T Heay FURer Afd & Fr aread g2

(2) “ar@ H VAT F 3T FIT TASTT ¢ |

(3) &I dF fFF IFR & IT& FIaTel g AaTRE ddr g3 g7 I
g2

7.6 ORI (Summary)

FearT o rdegardr & AifgE vd facda gewt i Halfties Agcaqot @ § St
& # HAfew TURicT 9T A & 3RS TF I Gl §91 T GIfod L gl 37T [aeq
1 3R arfafafodt & A 3R wr@ g1 9@ f AT # HA HYAr g § FEOT
egaer $r 3 afafaferar wenfad g 81 3nfies sTaraws & fFeor 7 S d
3EH AT TAHTAT B A T S T IMaTRTehcl & 3MeI®T Folol 3 37T 31T ardrazor
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& 3TIEY AT FehT S T HAWHE H BT §| aedd # AlfgE AT @ 3mem &
arg feror AfT gidr B

7.7

erscraell (Glossary)

)

(2
©)

(4)

®)

Feaig s (Central Bank) shearr deb ¢2r Fr @afea dfhar va Aifes gwar & ST
ATT F1I T Ra & gz Hr et va A gome A Rafag, Fafera @
Scarade HFd ST 8

fae=it fafe#ar (Foreign Exchange) Ter &=r shr HaT sl g@Y &2r &1 Har ¥ fafa|
SR =% (Trade cycle) - SR = Horldd FAGHT $r 3fde fHamsit # 3ar
TEIT T Th TAHT §| ST Ui 3G gl § 3199, geedre, ot AS9IR,
gAfg o 3y |

SATITR ek (Commercial Bank) &2r # 379+ [afdiesT Q@msit & Aregs & Ig aem
dffer FaTC e T B

gelT ot (Open Market) ol STaR & AAYR 38 S6R § § STel-ioet fonat
TWHENT gEdarT & AT AR It & aF 907 FAd F FURT IS &1 g Asar H
gl §6R U A@IfEd IeiR gl

7.8

Hoc3 I=U (References)

ST, UA. Ud. ¥o, “Hal Ud dfder; Rigdrer 3rararer ws &egel, 3eRT
1. . flg Td gHA A, “Hal, dfder, Toea va el e, BAiy afsasew
. & & B/, “Har, dfer va el Rfese”; e AR et 3mRT

7.9

37T 9L (Unit-end Questions)

)
(2

©)
4)

G HFAT & HY UF 3T H GHSISY|

Fearg s HI AT U7 U7 FEEAT GrE FAIH0T we fr [T # eaw
gHEEY| 39 ot [t F F Fia @ 3% sgaeh § 3k F=1i?

“d g Aifd Avs § a1 gor SR A TR & AfA 58 | wE A A
Pl Soh o AT fAGA0T H fhed HiSASAT FHI AHAT FIAT ISaT 87

7.10 S 92T & 3cad¥ (Answers of Exercise)

arer gee - 1
(1) ST& FEG3T @ 3RIEoT o HardeT A fFar Srar & d9 39 9@ FEd &l
(2) |r@ & ATET H ANT & el HARASTT |
(3) wfasT # gt arer FrAGT F IRTAT HT IAATT F AT I A1 S o AT

g, 30 TSl FEd g

e 9T - 2
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(1) 3§ seldr eX § T 9 A &1 FegrT dab g2uH7 Foit & et Hr sweldr Far g

(2) 9 X TTATT AT &I TcIeT T A YHIAT Fchl ¢ STdich AT AT W deh &
&I gATTAT TEr X Fehell gl

(3) o IEIR &1 RATT deg e garT TRRT afasifadl & foshr va @dig & adrar
gl

(4) AT dF AR S HT Fol STATHT T AT HId T IH STAT T&AT ¢ T8
$H AT H 3MaeTS IRTdT aeh st 1 @ AT dr afdad a7 FEiHa war
gl

Y 9eeT - 3

(1) 9% @RI STATT & Hed AT HOT H TR F 20 ¥ 50 YfAAT d HT 3o T

(2) 319 d% IUR ot arel & 9T ARG AT § a9 TG TATAT F Sfed g gl

(3) ForT doh TERT GeT: ekl T GIAT &l g A Ol AT 8 T F 52 & | Tg
gfaer &ar g
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gehTs - 08

ARAT R d& v #ifge AIfa, 3], so9 )
(RBI and Monetary Policy, Objectives, Intermediate
Targets, Interest Rates)

gHIe Y TRAT
8.0 3=
8.1  yEdwEeT
8.2  WIGHAICHA® TITT UG Yeolel
8.3 HRAT Rad &% & 3T
8.4 Rod d% 3% 30 & ya@ s
8.4.1 =ETS Hal & foaTaet
8.4.2 @@ HgT & fag=or
8.4.3 WHR H &
8.4.4 dFt Fr dF
8.4.5 TRfA#T yswua vg Ag=or
8.5 AT Rea d% #ir Alfge AT & 3227
8.5.1 #Har FhIfd W HAIAOT AT FAT [FUTar
8.5.2 3f¥+ Rwm
8.5.3 fafHT g dr fFeRar
8.6 Reod d= Hir #Alfgew =fa
8.6.1 feafeaa farar #r Aifgew Afa (1951-1972)
8.6.2 3f¥e GuRT & yg #fes =Mfa (1972-91)
8.6.3 3f¥& FuRT (1991) & geard AfgF sfifa
8.7 wHfee 3w 3k #iftsw afafafear
8.8 @R
8.9  wusgrgelr
8.10 TegH Ty
8.11 37ITETy WA

8.0 332 (Obijectives)

3H 3PS & ICIIA & 91 AT
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o HRA % Sl I TSI RoTd dioh 3T 30T (RBI) & HITSeATcHS T UG JaedT
SIATAT & IR H SATTPRT ATCd T,

o A THA T U F Foar do (R o 300 3705am) & AT 38T F1 8§72

o RSd dF & FEf FT HETTT HL;

o I FHl o AR R dF 31w $fosar $r Al Aifa & g 357 #4782

8.1 Y&ATdsAT (Introduction)

U H FoT 9% & &0 # Nod I 37w sUsar i wamer 1 3, 1935 i
g5 AN STH TUIAT & 9T G2 H Foad S HI TITTAT el & 3o aR 999 5y 1
¥ 1773 # S9N & IR aRA §Eeaol o Toh 'Solked A ST §aTTeT UUS fIgR’ T TATIT
1 FABIRET Y| $HF d1E 3RTel YT 'Sled THR' & Toh HGET Ta¢ a8 ganT T "Sielel
de" T T Tt 1807-08 H TEI TohaT 3141, W Ao Sieilel SHY THTTAT 76T g Ul
AR RS o8& & 9 & T e A7 I Ars Fled Fr o7 3mar g1 av 1931
& ARAN fdcd Td HaT & “WIel” AT & HGEFT & & A $Hed o "Hiheled BR &
TR feeR@re 3Mh T ¥ 9% 3w 3TsaAr s M &1 v A9 g fohan fiea
CART GEATAT FEC deh I Sheald dfchar AT aATfUIToTen dfehaT Sl T T A AT, o
Y2 f4RT gg & FRUT Ig DTl 1T At g T |

¥ 1921 H At ST dopl & THIROT garT “SFARTS 9 3MH 0sar Hr
T, 39 feT 7 Ugell e oUT| YRFH H Ig U dif0lfedes S AT 3 deg T da &
FO HA SN TEHNT HIFAGS JAT Jh1 1 g o w1 o fAuerar a1 ®Reg e S
AT T TaGRT HeT TeeteT WY hedlg THR HT alided AT 1926 H fgeesT Far e
# fAwRer & & gl /e & Frf T af¥ica &1 fITelel JATC g1 Sl =gyl 31T
o “Rotd deh T ST0SAT” ATH® Ueh g1 deh &l TATIAT T FATa &A1 STevshy 1927
H faurerqe & 7alles ¥2uss tos Rad de 3% 3i0sar adges gegd fhar a=&r weg
qrE o 81§l Jeard 1933 H AR Fdurfas guRl & AT 36 W W G R
forar arar T 8 f&dFsR, 1933 &I Ush 7T fa83eh Yo fomar 3, foraent faemsresm
I Tl 9Ic g3 6 AN, 1934 &I ITaeR STolel & gEARR §U 58 i (Sections)
Tl 39 HRTHIH & T & AR ARAT RoTd deh 1 Sted g3 aurl 3dier, 1935
q 30 H IREA ham|

3rdel, 1937 H GAT & HRA U 3eldT glal T 391Fd, 1947 H 2 T [T glot
& HROT UIRHEAT &1 A 8 S & F1 817 7 Hohr aRacdsT g - a1l FAT & 37efT
T &1 S & qRard, ff SR Rerd & 3% 3f0sar 5 57, 1942 d& 39 821 & Hal
HTEHRY AT 31 A, 1947 T FHAT TWHR & del & ®T 7 FH Tl W AT| 3970,
1947 F & F TIHSTT & IWIed d o 30 [, 1948 T UIfhedd & AT Fei g dF
T S fHar |
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IRFH A RS1d o 310 3T05ar iy VAT eI & o6 & §7 7 g5 M sHHr
3AGed Yol & &7 H g5 M STH 372Ecd Yol TR 5 a5 T A S 100 T Ao
& qUIGAT T Yot 5 o 30T 7 faniSra oYl 9Re 7 &aer 22000 T & TR &
srfaferd Tafr sierenat fr | 9% & ardstfaes wRf @ e 7 @ gU dF & ffags
F 3ferenRAt B QA S arer S A AT qUT 3R Hr FEAr wEeedt $o gfaee
fuRa & &F 7 9| wF Foadl, 1949 & "R WER GaRT Rerd o8 3% 05T &t
TSEIHIUT X Sl & TR ARG THR & T A sierenRat & dwx @l o) g%
T & F g8 91 TN 9 7 T-T| G Sl H AR Rolg o & Fraf va gaeh
Fifee AT & 32T Fr =t ¥ 7% 1 HF AT @Us 8.6 #H Rog d% #i A sAfa
T T I IS g1 SHS & Hed H AR, AGIdall, Hogd AT FH FIT T2AT IJFITY IR
fgw aw €
8.2 HITGATCHS T UF Ya=tsT (Origanisational Structure and

Management)
R RSTa dF I HrsdicAs TTAT & af HET & - 1. Fegld a5 2. T

=

FA NS AP JIUA 20 T STl Fe T fAGUH NS e@gRT har Sirar F
% @ AR & dF FT FEABRT 3reTET FiaT &1 IR IT-IEGR 3TH TgTH gl
g1 IR AU T TWHR gaRT FAelleld FFaT Srar & ot IR i aisf smefq
TS, Foldhed!, Toels AT ool F ¥ AT g1 38F IfANGT Fea T TEN
faffe &=t 7 Riva afFaat & &9 & 10 AR F AHIRT Fdr § S IR
ay & T g g1d &1 20 a7 HEGET Teh EXHRT ATUSHNRT giam § i ATeRoTear
HegI T WHR EaRT Aadlelid fdcd FATGT T ARAT 8IaT g1 TXRRT AT T2ar
IR TIC2ART P 1S T dSF H AT Gol HN JTUDR oTgf Tl dh & T ARFR
P ARE R A RARIE RN FIT T FA T FH 6 g T A &
FH T HH. T d6h Rl gldl § JUTYT IGR H Jg IFAeR § & 98 59 I
SIS & d3h oIl Hehell 1 e AT 3U-9Gei deh & qOT HHAZ aTel AT Tralr
AR §, TR 3T AeF 3ierahiforn AERRT § S S i Joh 7 emar
o & T AT TUT 3T Hed EAER & S E
2. ¥UHR €% {7, Foldcdl, deols dUT ool H IR TUENT &1 § S AT
gfRaal, gdf, i@t doar 3cadr &t & gfafaftcs e &1 9% e s 7
FaIT THR eaRT IR ATl & 37 & v ofg Tl & Hallelia fhar ST
€| 3ETET T AT ool AGEAT 7 & fOhar ST & 9T RBI & &1 # faQw swritery
FT Yt TAT NS & g (Ex-officio) TR FT HRT aldr g
AR Rord dF a7 gearea gaag 7 ¢ Sel 38% 16 fasmr § o - dfdr, e,
Har oo, fAfay Aaeor, sieafes o, $T¥ %Kot 3nfe) &2 & Afee sl & o
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$T 2 ATEIT JAT 15 AT g1 STEl ST IS ATET AT HIATTT TgY § dor ARAT TT
d Jur sus Teaeh d% sue wfafafr ar gg-ufafafer &1+ &= g

8.3 #RA™ Raad S & 382T (Objectives Of R.B.I)

R Rerd o8& sfafaas 1934 & ar 7 3feaf@a § “d& sic Sy &= &
AATAT ST@stTer AT R 7 FHo-EUAT & 32T § HRTEAT Al IWAT dAT AHAIS: Hal
TUT HOT-YUTTST T S & fgd 7 gAer|" 31 38T o1 Tase fqawor wua daadty dsrer
H AT 8, '8 T UceT Ug Afehd Y fFe fAerel gell, uger ar &3r o) & e geaeelr
aifafafet & fav faea S cgawar qur sggwar # GgrIdr 3R I8 giAfad e b 3uesy
faca teos fGasit # garied WI" 58 TR AR Red 86 & &g 387 et §
HITaEdT & FEH THHOT AT HETARIOT Hl WedTiRed e
ST & Teeted AT faeRl HaT &l A |
JfhRaT oTTely T TATAR ek Fadl Sl FEATITT AT
Ush OAFT UG qATeq T TUT FHUT-Yomelr 71 fHATOT L=
ST quT 30 Tt AT & folv H0T 3Tt e arel U7 &9 & fasifed e
qrel FEATAT T TATIAT AT [ |
6. Wl HRAT AT & TR W 3 & foIv A fded qur samws giaud

3UeY I F AU sga O fafse faedr dxumt i wurgsr qur & =l
7. WHR TUT ASTRI EaRT ATHTSI a1 a1 FEeRdr qut 3niis e 6t aifa &r
gelal & JIrEr A FEIIdT eAT|
8. facell & g Teaeer Ta aur Fefaa &

8.4 Wo1d d% 3% 3f0sAT & Y@ 1T (Main Functions of RBI)

Rerd d 3% sfUsar sifRfaws 1934 & gEdasT (Preamble) & AR S &
'GAE H AR A Higew TRRAT ®AMUT ¥ JU7T AT JaT 9T 69 HaT JoTelr
FI FAIfead FA &g 3 A1t & TaTeleT FuT AT IS FT AT F g1 ' awr 7 Afew
HOTTT &1 aT® §9 ¥ AIHT et §q Sfehar d°1 ar@ Har gonferdt &1 fAI=707 Hear ot
T § O &g AR Rad 8% &1 & 7 Al yares & s 9red 81 38
& A goT TEAT3T & S T FR 8 FIA 8| T 3oTehl oehcl 1 3Tl ITH GRI&IT @it
€ AT TGRTSHAT ISl W 3eTh! KOT AT AT & & F eI Feraar g Al gl
R 7 TG HT TAHT o 1 T FholcTqdeh el & T deh &, =geTcte der AT 3reqan,
gl IGIR &1 FhAC ST A1 JaT [Hgea0T & AT 3T 3vcde I41 & HfaRked
Rard d &t 1949 & dfeher et srfafeas & 3o ar@ Aar & fAads s $r gogat
s fFadr A area §1 RS 9% &1 a8 [l 78T S Feg U7 Tod WERT &
dfsher qur facd #rf &1 geetrs e g1 3% 3ifaRed & 1 Ag1 3 F T7y Ao

ok wDNhPR
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372rar faeRl R_faay ev & R @ ot IR Red dF &1 #1F7 &1 arasfas HoT &1
Yo TUT HedWSelT Hade W =07 o R d & #fUaR &7 &1 v g

8.4.1 wmrSit e F fAetaeT

AT JATelel T I Seh & Al JdTeled [GHET ST & ST FquT a2 fagefr Kot 93t
F Y Fr IRAT [T F 37UR W 21 7 Arel 1 RIAT F=ar &1 R % 37w sfozar
I YRT 33 & AR TeTolel [qemer dhr qRAFalcd & Tl TR AT deh &l Tlelel
faetmer FeTe aAtel &1 gaTersT T &1 AR #H FRAFEH F gER At F g
Jeguifae 3RF&T womell (Proportional Reserve System) & 3fef@R fhar simar aml
HRAATH F TR Fol Al Fareled TR &1 40% TIoTeng FaoT @t (It fanel off worar
40 FUS T FeT A A A8 g1 Tehchl AT) 7T facRM givsat & 9 # dor A9 600% AR
AR T FIAT g 058] TR Fe=hl AT 3931 & &7 & T HIY H IGAT 7RI AT

1956 # &2 # 3T AT I el Fellel o HROT RN 7 facel gvsar
I AT A & STl o HRUT JTedi{ceh HRT&TT JOTell I faeT AT IW=T HideT gl arr
AT| 3TegaTicieh 3RTETT YoTell & 3feddld 31T Far & Y=ileled, St Arstell T gfcd & forw
HTGRTF UT, HRETUT F FJ0T 3ar At For 937 & AR i dgr foar g#na =181 a1l
T 3R &Y TGUT I Yo AT HiSeT AT AT gEr 3T el g O3t & s & 15 Harraern
6T Il areda 7 gt ¥ 31f8® 3mard g & FRoT Rad dF & fageh fafasa smemor
H TR ST giclt o W &Yl o TRl 7 3mmequricies 3TRTETT JoTrelr &1 9ReamT e
& THATT 39T UT| Hoka®T 1956 H Rod d« 3 s0sar sffaas 7 gaua =
3Meafieh 3TRFETT JUTTell AT IR Feh FHh TUTT W YT dH IRTETT JOTTell I 39T
forar aram|

gIdH RTETT JoTTelY 1956 & AR & HIV 115 FHUS T A & FoT f&ah
AT FGOT T ([T 40 F5 TG AT o FOT HIST & GoAF ol leh PNl T Hod 115
s T fAuiRa frar amam) qar 400 a0 w9 $r el gfdsfadr Hr aAmr sge7qaq
3ReTor fAUiRa & o=l Weg gl ot 93t i A1 Fo & AT 9vATd 400 T TR
& o geTad TR § 81 A g =l oY | 0 Riedeers i # Red da s 7 ¢
MU AT 3T g T AT

o IR &t 3§ g waus afafaww 1957

30 EYe IRTAEH & HgAR RSTd d& & varee faomer & 3mfad siv 7 Faor
aerepl, TaoT arq o fagel g U8t dhr #geTda TR 400 FS T ¥ FHH H{dh hdel 200
e T FUIRT X & Y oY TaoT F A sgeaH IR 115 T FEiRa & g
A1l 5@ G HRATEIA & AR IRTET Y H faeel giosal hr ~gerad iRy ad
65 #I8 Y fAUTRA &7 =T o, 5T TaRTSAT TS W THATCT et 7 sgaer v
ardr or|
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FJaAT H IR Red d% =40t 3RFTd & agd Alc yarde &1 &1 FFaifed
A Bl

84.2 W@ HaT F fag=or

ARG # 9@ 7o Faaa & durfas 3R Rad d8F 3w sPsar siffaas qur
dfehar foraer rfafegs garT FUiRd giar 81 3R & 3ms. srfafags & garr Red d6
& 3F ¥, NaTNT 7ge7an 3 AR 3, o SR A Bhard 3nfe o= ured §

1949 & dfeher e JfAfATd & g R de o1 30 7 HaT o | Faeor
A & AT b T TUT Gol A6 AT K131 & hael & AT TT IIed I, W $86h
aeETd FFqUT ST quTel W AT e B A yegar afFddr o ured g1 g A
A AT A AT W AT e & v Read de o=t T3t &1 g2ier e &

1. dF &

dF @ 97 R § O W FAg S5 g Aoft Fur epfed g st fr s
& HYUR W 4T H qfoifcaes St &l K0T Uere Fil g1 dF T & garT arforey St &l
S Aot 3r7ar THRT g [0S ol SHTATT TR hoald deh & HOT 3r4dT faeciiar Hgradm ured
& Al &1 Feald sah T deb e AT T BT 37 a1d R AIR T & & g2 7 arforsy
dor forg E1AT T HUT TEIAT & [T el doh W N g1 3= ear H, IR FegrT
d% ger Fr arforey AfHeT JuTelr F JUTTel & FHTET faecd i eI Yele X § af s
X ST 379eT 32T Y WIS A 3Tk Fhol &1 Tehcll § 37UT deh & AT T Fo TRATATT
g

1. HaT SR $r AY Tl &Y ot dF aT & A-ArY gl IAT W H FAT AT I

HTERTSATHR AT FFHT gl Bl

2. d&t ¥ HOT A dTer AT gUr 3eRafadt A, sATS &X & d6d A W, HKOT

AT - Ygfed W YHE U3 | W HJHIIFT HeIIAl § AT g3 & & dF &

# ofg & INUTAEIRT sA1ST T &Y 96 S W 8 § g denl & FKOT 9Ifed &r

FH TG | A T FE-EHA FF afesd = & v d6 &3 Ferlr A §

dr Ig Sl A HOT T AT FA T | IROTATTET HGFERT 7 For o 7

el g Aerd gl
2. U9 dER ANl

&N #H aTfoled qum 3T W a9 Hal @0 Aifd & gsa arel wfdge weimat
&I Uehet AT A0S UG 3T Fr 3T e smagaesransit i qfd axet gg Rad d
3T 3f08AT o 16 SIeTall 1952 &I Uk oS gUST SR Alolell aTe T M| 3qF Ieaddd
HIgRd aifoifsas d&t @ 3 37 Al F@ (Demand Promissory Notes) @r
AT R T Ty dH F e f 7 g At o Fowar g € ®oT vere e
| IRFEH A I ToTell haol 3e6! YR dehl eh WAT AT [SieTehr For FTATA 10 S
T A1 3HY 3w Y| Taewdi3t i fAeda geradr yee X & 3337 @ Rerd d
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o 3rage} 1958 ¥ AT g U5t &1 8t g gt aaR Aot & wfFAfaa & forr a1 weg
Hedd: Ig A1 G H T qUf U d6iR T TA0AT X H qhel 61 g &
3. g deR # frare

Retd der 3T 3TUSAT AT SToR A TXHNT § 05T & T TR & gary &0 7 #ar
ISR YT Aoy depi W fAIT0T Xclr ¢ § aX # IRac J@l 9o A 34T dhr ganr
e a3y HUTl 1 AT T FHITAT FAT 8, el doh GgRT Gl S9N 1 fohAT¢ egramieeh
dept 2@RT T T gfcl T FEIEAT HA §1 G IR AT HATBT A Hegrg doh g
det dr A FoleT HAAT FHOUT o FT &TAAT Pl GeT-d¢T TohaT &

RS o 3% 370521 1 URT 17 & 37aR RSd sk &l 31 YATOI Aoy g st
AT 3e[eetT TaT T foleTeht $aTcllet 90 &7 7 HRA H Wit & Wehell § T Tolel WX ar
T 3AF gEAER Bl & G ¥ T gTdleR AT 31UaT TghRy dF HT g TIfRv)
T, I9e7 qAUT 987 Y o I AR 9red &1 AT #A R o i 7ar aor 7 giosa
&1 HI-T9HT T FFaedl ha A& THNT 99T & HI-0hd & FFaleud ¢l I
Aol & AT el 1 AEeg IRl & genfad g & ifaRed I Thard aer &
3UR HEeIHAT & o werfad gl g1
4. IREAAT FaA AU dHg RS AT

dfehar foraeT fafes 1949 & eaeia qgRd dai & AR 37 di
T Rord o 3% ST & a1 9T Fol HAier AT FAATET STATHT &1 2 & 5 gfaerd Jag
HRETUT & ®9 F QAT 981 A1l [{dey, 1962 # dfehar s fafaas @ anr 18
T FATT g STt I IR-3TAT ST T off ST A X ToIAT AT FAT HTARITSFATTAR
$H 36T @ 3 ¥ 15 Siadd & 9 ue-gee T daAT FuiRd #r o

R 9% 3% $0sar o FawA AT 1960 7 & H @@ Hal Y8R & Fafesd
el & 32T A AW AT AT & ARATAT IR 3T T 1 JAT fhar am|
1991 & 3T GURT & YA & SRIT T§ Y ITAAH ER 15 iRl T AT, W
58 T GURT & HIET dehl T TEh ! ST FTel & 38T § 1995-96 H TUTEg
G H 1 GicrRIeT T HaT #teh 14 Gideid T am I °1| acdars & dRgeh HEY qAT clelar
1 FHEIT 3R el FY fAcchg BUfa T oo e g Rotd 9 7 3878 s =TT A sl
faram| 10 fdEaeR, 2008 & 3Uciet 3MThsl AN TAHATT Hehe FRTEA eI T &I 5.5
gfard §, STafeh T, T.AR. (S.L.R) & 1 ufarra &r sweldr ot 58 24 wfaera ax fear
I E
5. 9¥cH® 9@ fagesor

$HF Ieddid ARG Rad d Fo A 32dr & v ar@ AT 9 T &
areaa # @fSd va faepmaeiier srdegaear # @ieeT # 322t &1 WUfAsdr i eameT
H @A §U IIAcHAS A9 a0 Afar g ST &1 38 701 & 3naas s
foram3it st dicaTfea T JreTraras han3tt @1 gdlcaTied foham STTaT &1 9@ IoTcAs a9
fAaeaoT & W% 30 UFR &.
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qrerfaiar

Afde gara
39Hlerdr @@ fAdeAor
ROT WAT aRade
el srdarer

8.4.3 WIHR F dF

RS d, Fag IAT TT WHRT & dh A S AT &| Tg§ 5T IHR 3¢
ATt et T &

1. Ig Feald WHR TUT TsT AIHRI & s7ehe AN T GHE TWT TUT dlef WA
H ST TR & IRATelT T 1T BT &, [Ofd W DI dTof el AT ST

2. IE Feald TUT TST GIHRT T 3R § AT AT WIfeqdT I 1 & 8l

3. I% SR & TR wfasfast &1 wa-fewa aar g

4. I @FR F IR F A 3#AfAd = @orer 96t &1 foswmg aar § aur
T TR T Feg TWHR & [T HR¥YA TR T FHT HI HAT &l

5. Ig TR & et a1 § e Awel S daadta A, dd dagor
HITAT AV 3T H FATGhR el AT AT Bl

8.4.4 d«FY F1 dF

Red d% R 7 S & FF F1 TI380T, HIAT 1T G AT §1 T§ dFr
¥ FTAT TR AT § qAT AT A AW & et 9 $Hr arfares siad semrn
ol STAT URIAT & 0.25 gfaerd & 1 9fard & i g7 ATdd ITelstl SHdm &

HR. & 373, St & FARMYUT 3§ 1 AT 81 T§ H 3R 17 @3t / Hraverdy
qUT 3T VI W AR T S TAT $HS HGARM dobl T Am@m3it garT FATRNT
g g e forr ST

8.45 fRfAAT vye=uT v RAIeaor

AR Nard deF qer 7 el Far #UsR & gaetet vd e 0T & d-ar &
& FIET HA & Yo T Hr Y HIAT &1 HRA H 3777 arelt [aeRiT #gar 3rerar fageh e
wiftaar sier & AT § 9o g3 & A1 WHNT Fidl ¥ 9ed §$ & AR Rad 9% &t
AT BRI | 38 YehR FFQOT TSRl HET HUSK Ueh & TUT RBI & 918 Y@l & | $HHT IROTHA
g g & T o & e fafawa st & wer fafaer & &0 & s & giawr g
g1 Rod 9% 3w sfUsar fageh sar & #Afr va gfd 7 Fgeret a0 T@ T JAH AT
J

a s wbdPE
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8.5 HRAT Roa o & Alfge AT & 382F (Objectives of

Monetary Policies of RBI)

3T 3 33T T Wit & fav Afges N v Ageaqot 3uaor g1 AR
Rod 3% gEnfars 3t i wifta & v Fgwa aur Wicagaarcas s{RwT Hear &
AicATg=ATcHS AT [ahrTcHe ${fRFT & Heceldd Refd deh o 7R 1 faccha yorrel &l qeret
T TUT T e & T Fen o & o sua 3R P # s B o)
Aifger AN Goy 3R A S v 30T 8, 3HF 32T ot 3RYF AT & 3221
U et 787 g Tohehl &1 9RAT Rofd d 1 A AT & et Mo g7 327 @ &
1.  FHAd-FEREr (Price Stability) &I 9o e 3rdTd, Har THif o fafesd H3em
2. ¥ M A dcarfed He|
3. T Fr fagi-Rfewy g3 F Rerar o=

8.5.1 HEFFHIA W fAge=or qur Fera R

RS dF & g 1R A RIS & IR, 'SI9 327 S wifea afoet &
g Bl & a9 YA SAifd 3usor St et atoei ke @ wita & fov ded 3t
IREFT BT § T FATET FRAT ST &1 A FEuRar T 3227 § aehT gomaeme adis
J wifeq & forw #Aifgew NS s v2er fFar o7 Ghar 1 ARG S e g 7 o9
fAaer 7 gfig & vIrd B S 8§ O F &7 F 9 3cued A 9t ® F F g F
HRUT AT HIAT-FAT H TG0 I Tgfed gla & | Icdva Hifgew T T gar THifa &
fafeTd a7 FAgcaqol Aergre FET g ¥

HRT H AT [T ool 372ar HEFERITT A [Fafead a5 & fav Rerd d $r
Aifger AT T 7@ 38T W@ ¢ | FAF-FEREr & AU HAT 7 Qeger aRadsT o g
8 &1 v eraeier T F et AT UihAT 3 TIACHS IRAdT 8 I8 8l & arveT
FIAT 3T Toldl § [oTdh Helea®q ATHT HIAT-ER H 961 T Igicd &l & | 3dua
AT HIAT-FR # o i 34T & Jar-ehiia &1 glar ar wmaeier gt 7 sifaard
I &1 31 HrAd-FERdr &1 3R garehifa v &3 &1 3/d ger &1 arehia @
HF FA X T HITTEIT W T YT il 81 AR & Jadel Ay i e |
HIHAT-FEUAT & Hged T Hro Y. TRISTH forlEd 8, "gHANT 3reqae T &l S¢dT g 31 o]
fagel ®UT & HR &1 FA FA A 3MTTHAT 3N faRg A et gg gfadf@ar & dwaa
H 929 IR # AR & AT T S i ST Tg AT Il & o T FAER
# 3w ofy o & & s

8.5.2 3+ e

T a¥ qd Re1d S T 58 HROT =T 1 S oY foh sq@er 3r9eh #ifes =i
Shael AT TEAr & Wit & v FeiRd #X W § Weg aoA@= # S KT &1 3fes
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3Tl AT FH ST W Y Yl Hiah A Fhd # gfig T gHa T 32T
T &1 OraEAs AfFdal B dF HOT & AT i TR T 3aRIFATT g &,
1. 3aegs Rl qelt #r facd saaear & fav 9 For
2. focelt & sear A 3T e & v d @@
3. R i (fixed capital) &I I &R & T d FHoT

deh A1 Fr FA I &I W TgoT 3T A2 FF FicdTied Hal ¢ IR 3T THR
3T faerr &1 sfia g ST §1 adAe dfRasw FEY & The H &1 F I@HT JRAT
RS d& ¥ o Shael AT & el &1 § diosh IR TA 3R I KT W AT
&t Y 39T UrT quf e R T@er S off fader s R

8.5.3 fRfA#y gT &1 faRar

a¥ 1991 de $Rd A X AT g gomel yenfelad o 3R dhaer wmef-shay
HedUSET HAT HIY AT AT § TG FHT HGHIA har Sirar 411 1993 H qRader=iier
TaTAT &X T YUITell &l I & AR ARCAT HIHTEAT T GoAdeT AT J2Teor &
HRUT ARAT T $T [AFAAT G A Igd ARG glod ol g1 &I & o=l Hog #
31T g a1 gfg A Vel & T RIS 3F 1 3uged AlF 3u e g & | 3Torher
o 1 fagel Far & RAfesa av 3w Aver qer qfed qanr @uiRa gidr &1 sia feeh gar
& forT FAler 351 qfct & 318 8 S § o T &1 Al Heg g a1 g1 fageh qeg
&I Tl § Uehel & ToIT RoTd do 3r9er facRlt Har & 3Rfera sosrt @ facRlt fgar & 3o
ATAT foishTera 3o¢ ARl Tafesar soR & fasra a3 qfc Jer &ar &1 IRomaATawT SR
7 fadel Far &y ofcd qAT 3T AT 7 IFATAAT BT FA AT ST Feher 81 Tg el RAfeera
Ao # TR 9= § TR g gl

8.6 Reia d& Hr Aifge fT (Monetary Policies of RBI)

Alfger sNifa $r carear & T g7 FFquT At & AT & did gt 7
ICEESE TGS

8.6.1 frafesa AR # #lgw Ay (1951 -72)

FIAeAdT & IRAI, R H 3 e glakad we & fov s @aee
I ggfd & I9ArT 2T foheg IR A TATAT 3rdegaren & gomrell foT@# |rdsiicie o
Sl 831 &l 3cuTed 1 el T SIIEAT ST I8 dlfeh I alAl &7 e A
HYAT-379AT ATETT & G| 3TTF T & dicdrfed At & fovw Rerd d& &1 Aar-ofd
T d-%0T F i B 57 TR I HIaT giar & e Fel qur ardsifaew et et
& 3T T IMARIYHATIHT Hr g 1 I T e s8F T & Rad dF #1370 a1
Fr off &I H @ gl § T s 87 & 31cg 31f%e A 7 dob-For T wifea 7 &
STHd F-EhideRe Gard 3cdeet o g Heh| SHT HRUT $H 3™ (1951 -72) H 9=
Y Fifgew A & fFafeaa farar(Controlled Expansion) &t @ar &r =0t §1 39 @™
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# Farqfd aar 8% o1 1 Fafera favar giafRad & & v 8% o 7 aRads, Fadr
HRETOT 3eUTd AT AT A THAIA0T Al SeT foham arm| Sfaciar qerasiy st
& 3fedd 3 auf & o Rad 8% o FoR #Alfgw ANfa & 9= Fad FAar #1 deot
¥ AT ST FH|

RS de garr 3o I 3ugad FeAr § Sl anvisy &7 &t 317 e d6
g & qfd Vet H Fherar fAT| g7 3Urt & M3 Jar 1 qfd F arfi¥es gie wua daadia
ATl &1 a7 3.4 gfaea & S fF w6 w7 Y| fheq gfad daadta aeer 7
THN I 378 b HUT 3T A & M3 HaT H arffieh gfg &1 aX 8.2 Tiaerd W1 i
I AT H Fga 9.1 gfderd a1 g Y| 31ava R d& @Rt FoR Afgew T
@ A A9 & Ta9(g Gfada qar T A3t 1 3af 7 dah garRT WeER A
38F KT 3UY I F HROT Hal M & dig 1 § g 3 gadr 3 Agre=ifoq
T e YTl 7 T 1 31fte grafAedr o 3 S & HROT @redmer o gfd 7 gaed
gieg o g & Hr-ThfT 3cuT g =i

8.6.2 afdw PuRY ¥ @ #Alfew &1 (1972-91), FoR #lfew fAfa

atelt At 3afr & fedd ar awt (1 972-74) 7 Ao ufa 3R e g3
AGT-ERITT & frafead X & fow Rad 3 o 39eh Ay Hfa 1 3ifos For a@ )
RA # FAlfgew Afd &1 HURT TonT Aifd & 3R W) fRar Sar g1 1970-80 3R
1980-90 & G2l H AR H ST ifd 38 YR Hr AT foh 981 AT & T are
& Folc eI Y| TSRS ©IC 1§81 AET H Harentor (Monifisation) fram arm fores
Heddld TR & Rad da @ 39l gfasfadl & g wor ured fFar foas sRor 715
HaT & goiel g 3M 3RET 3T (Reserve Money) & &1 & AF-Id # 31f0® g g5
foredr dunfaes aTerar 3raTd &I 1971-80 # &S IR g1 0T ey THTASHRY gara
afeaa fovar o dehl g8 JfaRed @l gidsfaal W sare $i &¥ e & gafed
STl T &I F dg T FA A Gol d6IR Y A & GanT Sl & 9rd 39erst 31w Fehdr
I HCRT gl ST Hehell AT AT deITfoteh LA 3HeIdTdT A o9 ghg Feh 38 38.5
gfaerd 1 3Tadd ST d FeT f&ar I/l & L3RR, TUT TH.UA.3R. & 3f8ewad
AT I TG &1 & TS arforey &1 & AT 3%-01@ $T ITeetdr FI agd HH A edr
IT| 30 YR 19 Harqfd 7 3110 a7 @ gig a1 W@ 2 ar sl &1 & 3ehe1 ar samar
& faera & T 3mags de-For $r wifieq o g T

8.6.3 3nfiw YuRT (1991) & qeama At sAifa

a¥ 1991-92 H HRA & HEINEIA el H FAlfesd IRad gUT foras HracieaRdr
aur e faema & 3eedt & wita & fov 3fRa Alfts Afa & [uRer w@r an sa
a¥ H 3 gAY & IS Hhe & AU & AU 31 Agcaqur 3 gur & a1
SfaNfarar 1 Sere FRGAEd 7 g e & v sigfEw sateor @ NS o=
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Tt 3R T 3mew dr R G @ AT & 3RiE e i afa # e e 7 A Ho
g8 TR ST °1E T HH AT Teh HgeadO! IHTYh UR A T ofag @M
arar| facelt R 1 ST fohar I 3R ARt & 3id W &8 a&dcAs Aidesey
geT G T 3R 3 W Yok I T T FhT A T fear a7 T § Afes T fgeor
geT fordr R 3R 58 facel Hea &1 SR 7 38ehr Afer va gfct $r erfddar ganr fFuiia
gt & Tl Ford o1 1 | s rfaRed TRl Hel fderent s #Rdr 3fegawar
H YA e T Tacleadl & IR TUT TR heafadt r faeRit & fAaer ater & 3rgAfa
&r Il faeRlr Tl @ W ARG 9 1 fAfaezar fr AHfa & e @)

8.7 gAfe e 3k #Hifged aifafaf@ar (Macro Economic and

Monetary Activities)

Rea 8% o 24 3@¢sR, 2008 & T 7RI SieT dTer 2008-09 & forw arides #iifar
aegrafer wateT fr FARe 3w 3N AfE afafafear a¥ 2008-09 & SR fFar S
o=t &

o FegIT TIEHHN TS aRT 39d 2008 H XY & a1 a¥ 2008-09 FT ugelr
TIATET & 3IATEAT & 73R a¥ 2008-09 I Igell [AATE! & SNTeT arecfdes Hevol
3car (GDP) gfg 7.9 wfaria T@r =it & St a¥ 2007-08 & deaedr 3afyr &
alret 9.2 gfaerd ol gfig 7 I8 et Tl =t avat g2 1Y 3R Feag afafafr,
3SET 3R a3t A oA

o 3IT-3PTET 2008-09 & gRIeT 3eATIF Icurest Fawhie H a¥ &I a¥ 4.9 ufaera
& gig gor AT IR S 3eT-3d 2007-08 & R 10.0 wfaera | fafasmot
&1 7 37eT-3791%d, 2008-09 & aRTeT (39e-3191Ed, 07-08 & g1 10.6 wfaerd)
5.2 wfarra #7 3fg gor &1 =0 g2 faggd & o 2.3 gfaerd 3ria-3rrea 07-08)
& gNIeT 6.3 gfaerd) & gfg &of @I

e a¥ 2008-09 (3-319TEd) & T Fog TIHR fdcd I 3TTY FIAT & Tg Hohd
Aelar & T T a¥ qg &I (98T Hehel TSI T1E 3 e ©1e i 318
QT 91T AT| AT °1er a¥ 08-09 & ToIT Fofe 3= 1 177.4 giderd ar s
T ¥ qd 74.9 ufaerd a1l S8 36 & R el TR ©1eT 3ie-3191d,
2007 3 68.5 GfcRrd &l olell 7 FoIc 3TATT S 87.7 TTRAd AUT| 37eT-31TE,
2007 &1 3af® & a1 F Toled # 26.2 gfard $ g g3l

e ¥ 2008-09(18 3SR, 2008 dh) & aARTeT dheg YRR o 16 feat & forvw srifury
HIAT (WMA) &7 FeRT form St a§ 2007-08 & deegedr 37afer & alrer 91 &t
& UT| 18 HFCSR, 2008 TF sy WHR o RId o & ard 31,349 s &
& T AfaRed dadr AW o @l
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3V-RATFR, 2008 & R WoreT et (14 Raeiy #weaafy e faat 3k
ATt TSI forelt ¥ T3t @Rt 3Aed e fAaer a¥ 2007-08 T deeiedr safer
& SN 72,805 I8 T T JolTT # 82,382 FIs T AT

10 3EEER, 2008 FI A9 HaT (Ms) F g &X I¥ X X T a¥ g9 (6,43,963
FU5 ¥9) & 21 .91 gfaera @ e & 20.3 gfaerd (7,29,338 I3 F92) @
AN

17 3rage’, 2008 1 yRfaTd Har 3fg a¥-c3-a¥ 17.6 gfderd & St e a¥ qg
& 24.4 gfaerd ¥ wA A

RoTd deh 77 RTET FerdT TATEr 3e1aTe 3R ol SR & aR=ered, STeR e
A afgd 3R Tafafs g giawr & agfad 39T 3R Afcera et
& 379 ool fAdersT & IR arel i av & dve gafafer & i veeue
#I AT AT T | for@dt & Faor & ader 39T F IRY g9 @R #7
FUR & Rl Agcaqel AT ok, AfaRFd IR gar@ & s@nfa 3R @@
Eufoal gAfRad v gu Mo facdiT aoR & HeaRSET 3Ue-9ue & g
fael 21

SIS 3eFEa, 2008 & ERTe diRaeh faeciar s’ IRTEAfar 7 ody faRrae 3md|
fearforardst / fshr / Gere=eTr & 3R 81 saraeh Jar g3 3R Ig dte 3R ofel
Tl FEAT3T AT YoTelaTd &9 § AgeaqoT fachar dwamsit 3R 388 o $elr
3R AOSTH dhl deh <aT9eh §9 & 9¢| 30 Holea®y Hc-deh AT o #
AT 3ucTetr el &1 gard T G

et AT TR F AR TR F FoT THATT T 8 THE AGTAT B JobeT 7
e |

HOT 99K # IqRd aftied daf 1 39R T # Jfg g3l

T gfAsfd SoR # gfdemst AT 9§ 2008-09 T g@dt AR & aRie
I el

HRAT $iFadl a0 # SHE eaWSeld giadd! deRl &l Ygfaal dom oo
HA-ERIT & HROT AT 3RAT|

AR Red d% o gafaf see & T smaas sRERr & 3R SeR @ i
3mearHe e o s Sfdher gome gee, et aur iAdfd sl @ 2
Flsrar &Y (10 fEHFsR, 2008 F 37IER).

(@) Nfa gt

d% & - 6%
IqY 2T - 6.507%
Rad @ &X - 5.00%

(b) 3RTEIT 3fegarcd
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HLAR.AR. - 5.5%

TH.UA.IR. - 24.0%
(c) JUR/STAT &

9.3, = 12.75% - 13.25%

gad d& & =3.5 %

SHAT &Y = 7.5% - 9.6%
faeardt 699 31 A A I & fav fAwifera dgase g
did. : http : // www.rbi.org.in/hindi

8.8 IR (Summary)

Fyfas Fear dfher & AFET 1694 7 S0l H d 316 geeivs &I T
T 3RFH EIT g1 3T dh F TAYUH 1826 H Foald Seh o DAl ol TREH fohar ST HROT
3 dt Y STl (Mother of the Central Bank) #gd &1 $edIa 3o T T Agcaqol
FR STeT HYURYT & f§d &l €A # W@ g3 7T ORY & ¥ 99 HaT ST el T o
F ISR TR v T & 3223 f qfd & v arg & Fg7or e §1 9Ra & Red
% &1 30sAT (RBI) 21 &1 NS dF 3ryaT F T 8F &1 30% PAeAfaf@a F1 ¢ - (i)
9T {31 H AANAA, (i) THR FT S FAGHR TG Tolee (jii) Sl &1 s Fohg HIor &
TX&Th, Hfedd FUTGIAT, RIAACIAT TF Fidl ol FARNYS (iv) &2 & afaaT Hr #r
et Ud W fAIT0T 9 1 $6d AR T 31iehsl T Hehelol UG FohRIeT T &Ll
g1 3 H " AIH0T g ¥E WER F Alfge Aifd @ hareaae ot aar g1 s |
fa=or & e @t 2 sl # arer Srar g1 9RATeRs AT e apners R_ftr
aRATTers faftrar W A &g 3uesy HISt & gfad e § 30 dF aF, ol Tl
I fohaTT Td #ehe HRTETA AT 9T g1 S8 YehR IOTcHe cliehl T #T YT STl
g1 3° 315 H ARG Al sifcd & 35T YT TqAFAT IIied & TIATT AT e 3915
s Aifgw AT i gg arat w1 o sreame fear mar g

8.9 gUsgidel (Glossary)

gusl - Hundi

v Aoft gidsfaat "~ First class Securities
d& T - BankRate

el d6R - Money Market

gol SR 1 fohamd - Open Market Operations
ehe IRTEIT HINTeITd - Cash Reserve Ratio
Aifgw Nfa - Monetary policy

8.10 HecH I=U (References)

o, TAAL (2005), AfgH AT, TH. Teg TUS FHedalr Tolo, A5 Geall
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3T, TA. Td. (2003), HaT ST T HecRISET AR geT fearaherd e foro, fEeel
Economic Survey (2007-08)

Reserve Bank of India, www.rbi.org.in/ Hindi
Mishra and puri. “Indian Economy’ "Himalya Publishing House, Mumbai

8.11 37T W2l (Unit-end Questions)

1. #RAT R dF HISAcHS S I Juied HITAU|
AR RSd dF & FI7 F §2 Tg U & helT Sh o &I H gl doh qhel IgT
gl

3.  ¥RAT Red d« fr arg @I gomel fr Fager Hifaul

4. 9RIT RST dF 7 9Ra F et yomenr 1 [ faa gur Fafag == & e =0
o g1

5 '#ARAT RSd dF daf &1 d& §. HUT i gAeT AfFw
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g&Ts -09
IS SR Y UG 3edR®sed d Hodd &
SIUR, UsH THY &1 Bged
(International Trade: Meaning, International and Interregional
Trade, Adam Smith’s Theory of Absolute Advantage)

SRS I FAX@T

9.0 3T

9.1  w¥dEeT

9.2 3IedWTSET ANR: 7Y

9.3  IeaWTSEIT IFYARET AT AwT Fqadr
9.4  3FARSEIY § e IR # 3Hecl

9.4.1 wrYe wifaefierar & fFeerae
9.4.2 HAiItH Feetare
9.4.3 TS Afadr Hr Aerane
9.4.4 SR &I gFHfd &I Headdd
9.4.5 STellideh FhEAT &I fAeatare
9.4.6 AT HJoll & FAAISTT T Feetard
9.5 3FAWIET T e SAUR H AT
9.5.1 3dARTEIT T IHedaidid AR GlAl &I ATUR A7 [Geme
9.5.2 Il & YR & SAMIRT H Foafeerd vl & AT g3 g Farsit &1 f[afag
9.5.3 HeadWISEIT g ©¢] UMUK GlaAl &l gl et gl dhl FAE ¥
9.5.4 3T T B AR H FY-fAuReE ot FATT
9.5.5 @l & YR F TIMR T FAT YR
9.6 USH TEAY & fARUeT o & RAgled
9.7 ORI
9.8  wUusgrdelr
9.9 HcH Iy
9.10 IS WRIT

9.0 3%2T (Objectives)

3H 3PS & ICIIA & 91 AT
o AW SR & Y g fawy Il & aRfaa g s

149



o ERE T IeAWSEY SANR H 3eck d AT &1 ST Hehal |
o TSH TBAY & IHeadRseld IR & folR9eT o & fagled & R & adhanl

9.1 Y&AMASAT (Introduction)

TG S H HedRASeIT AR & AT 7 3ea@ fhar 9= g1 s&1s & @us
H EH HeaASEIT SATAR o 38 T el ahlel| e ISE HARITE T fawg-aeg o1 Higred
9= @us 9.3 # a1 SReN| @us 9.4 H edSed d Ble] AR H 3eck e fohar
SR | 3fecd¥ & 3HeATal Glell YehR & SAMIRT H ol FAGAC 8 SeoEsia § foietarr ga
@uzg 9.5 F 3HEATA LI @Us 9.6 H gA UsH FAY & fRqet o & faged $r faeqga
T HEI| TIATT @US 9.7 H AR T fhar I 81 gahig & 3ted H AT, oo
YT i FAT v rEry W fu aw g

9.2 3dRTSET eaMWR: 37 (International Trade: Meaning)

AT AT 7 faffiest Iset & 7 3 et &1 ey fohar Srar
€1 Tl Uk & rcyawer fT TR & T ey A ar A 318w 3reawnit & 3ed:
grawHl & e AT ST

1. &5 (Harrod) & 38R " HedWISeld YA FT FFaeyl 3o TAEd 3w
dlet & § et TSErr HiAT &7 FHET SEJd @il &l 3aeony - YaTd, Teh IS & AT
CART Y TSE & ARTRERT T ROT oAl IyaT FEG3HT 1 3 -faehd e 3"

fhared  (Killough) & 3aRTSET OOR & 3T 380 YR IO fFar §.
"IHrRRTSENT SR Ret-Bieet W52t & ARTR & #7e & caraie del vd O el &
3ol ARG i & FFafeed (Considerations of Commercial diplomacy) fa=m & g1"

3T Toe § & 3eaTSET MR & a1 &y F 3t TSl & 3ETA HT SIIR
§ U9 IeaSE AT F gH & AT & & Rk Tsel & A & IR qEewet
3T A B

9.3 3RS 3rAATET FT AT AT (The Subject Matter of

International Economics)

HedRASERT 30T $T &1 ST ATEd &
(1) 3TaWSET AR 4T
(2) eaR~T Fifgw rdRmeT
HedWTSEY SR & AT T GHE Fog; (9o TEGIN T HILAT I T § ST
HeaRUSEIT 3T qoaetil 1 Fog [¥og Hea RS NS Heewtll 1 Alfcd Tge Bl

1 Harrod, R, - International Economics,p.4
2. Killough, H.B., International Trade, p.3
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HedWSEY IR H gA SAOR & g fAg-d vd saur Afa & fgear &
HETAST T g1 AR & fagrg Bged &7 AUR & 3MUR TS89 9ied o & 979G
¢1 IR & faYg fagd td R Aifd & fAgel I 67 ecRUSE 379 & afse
Uge] H Il AT The B

A 3R 3eaASErT Alfger AT H §A HTdlT ToJoled T S HATINSTA T
HETTT X &1 HIATT Hegoled H TSg [IAT T e TS F Fol aldar A’ (Inpayments)
g ¢AGIRAT (Outpayments) & TfFAfard fFar Sam §, Tur 30 TaArIS & &7 e
et Ao yonferat & edeld et T A HAAISTA S GishaT &l HETTT Fd
g1 I T T SHPT THANS TSI HIRET & FAfe vge] 1 gfafafcs
X Bl

9.4 HeaSEIT T Bl SUUR H 3=} (Distinction between
International and Domestic Trade)

ATATTITAT IecRATSEIT G e, SR H Hec, 3cdGeT o HhRe- 5, A, Il
3 & cTagR & fAe=Aar & 3MUR 9T R ST g1 Hiauar 3rdnfEi & 3R TSy
TIHRT & FEAETT & FHRUT Te] SATIR e T AR F FHeet g AT g1 e RserT
SR & &Y T Agedl & IMUR W T Tef AR F BeeT AT ST &1 aedfdehar ar
Tg § T IeaSeT g 'ie] SAOR H AT Ao (Degree) F 3wk g, YR (Kind) &
oTel |
gfaftsd 3R AeaRSET T 86 SR # #Aifelsd 3ed) Al §, STafd TS
& faeara smyfaes eme afée e (Bertil Ohlin) & ARSI T Iedatdid SAMR
H AR AT ST
Hed ST T HedardId (AT Te]) SATIR & fHeeddiv TISC et g faeror
& T Ml & 3teaela [Renfaa frar ST oashar &
(1) IrgeT afaefierar i A=are (Varying degree of factor mobility)
(2) Fifgw fA=Tare (Monetary variations)
(3) T~ Afaat H e (Different National Policies)
(4) SOIR 1 gepfa Fr fA==Aar¢ (Differences in the nature of Markets)
(5) TSTeiifae SEAT dI fAeaare aar (Politically different units)
(6) HITATT Tl & FASTT HT fAe=rare (Differences in B.O.P. adjustments)
(1) arerar afaeiierdr &1 Reare
gfaftsd 3RRnfETdl & IgaR Tog fRiY & #fieR 3cure & AT+, 3cmee &l
TER fResT Ar@n3it 3ryar et a3 & ot &9 & a1faeier gl § STafes Uset & 7eg anyer
&1 JITfRMETAT SRTHeT qUT 3720ar 9Aied WA a9 ST g
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g & M AT aIfaRNerdr & Agcd I8 & T Usg H A gfatwd GAT g
&1 ggfd Il ST § S IFEasET SR # Aree AfaRfierdr & 3 H qUT ARSI
(e Tset & AT (R 7 yfahel TAT glaT) Ta1d w6 g urar §

e aifaefiedr & gFaeud gfaftsa sdafEaal & fGar & e Fase Jrelder
g ¢ o arue afaefierar & 3R 9 ek g 8le AR # AT 4ft (Degree)
& e gl

gr. afergew (Williams) Ta 9T, 3igelis (Ohlin) &7 TTaR § & teh 3R dr I
& IR 3cuesT & @ QIR § aifaeler S8 81 § Jur gEdY 3R el & s &
IR $3$ 9R el vd areag & s Ay & gy afaiierdar arl S #

T TSE A gE TS FIreT IfrRiieldr & 3me & e 1 Sergeoms- et
&1 @1 A FT AfRiear 7 FHEe SToe de 9T Ui JE&T O ¢ SAGAIae Gatant
Ud 99 (Associations) qiRaie s, JfaRarsr, AT g2 gfdays JarE [AumT| g«
FHECT H F JUA e ATT SIGHATIF GaTdIT U9 HY, IIRaIRe g4« T JfaRkars
HYATHd HTUF AGaquT ¢ | SHT YR &I FHGCT &l AT H @ T TSA ‘AT (Adam
Smith) & R =& fFar a1 % AT 7 IRags Fafds Hiod gl

3T 9P et Iser & AL it 1 arfcreiierar o 3@e SRu & genfad g
gl 37 HROM TN YR 3Tl U W e (Haberler) & $R1a forar & o, ot &r
HeaRSErT Afaefierar aRagsT dmeTdl & HRUT Sgr ae] QTaAT Heat fored T aremsit &
FROT IIEE gl &1 T et dnfas Farer gerefas sifaRadaar fageh Ise & srdr
faferier i FFaraenst fr rartar, dfher Jomel $ir qUTAT, TFETESATIT A ITATAT,
dfFer guTel T IrqUTATY, TRl Hapit Hir rfEeRar gur e F v anfy &

3o ard faRevor § s § & 3 sy TR W AT 3arfaeierar gl & st
g el TR HET 819 foh ATered AfARMeTAT T Aeetdl & IR W e kAT T B
SIIR # Ao (Degree) 3wk &, o1 fh e (Kind) &1 Fifer Isg o iax o =t
& 39T TN T FATT 1 SH TR H s T R AT YT T 41 Frer=r dr
afaeferdr TFg T7T W @ & 3T

31d: TG shgetl 38 3T gem o Teh TSE & GEY TSE T Jelell 3 TSE & e}
arger afaefierar e ol S §1

3. Quoted in Ohlin- “Interreional and International Trade”’(Rev.ed.) Harvard
Univ. Press Cambridge, Massachusetts, 1967, p.208. Man is of all sorts of
Luggage the most difficult to be transported” Smith.

4. Haberler, G.V.-The Theory of International Trade- (London Macmillan Co.
Ltd. I, p.56
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(2) #ifgw Aot

T T & O], IR T €G3 & HI 9 § geafeud i T @& & qar
H Ry Ia § TS IR USg H ToleT @IdT g1 38 [auid oSy SR # If a9
TSet F TIUTHIA 37917 3T § a9 7 _Afeea aregs fea-fes gkt 3eeond- sRday
A TYIT g7 e Ry A § afFa afe srdy w3 & 3modt [_ffsaa e s
le & FAUROT 7 FgcaquT AT 31T AT ¢ dr fhaT 3 Tsg & Jar 7 aRafdd samr
2T BTl &1 I TATT TS o FAUTATS 37911 T &, Faferdsr eX FEeR § 7 et it
& ALY QT IRadTRiedT $r Rafa § ar fiest Iegh 7 st Aarsit & g § fearsery
T 3T SATUR I 38 O HI AAT GHIG 781 TSI Afehet 3myfAes faeg & sifRemrer
TSt o FiAafetd JaART A9 @7 § A TUA S Rafa &7 goem & [_fvws &
H g d AU 3Tarad AT W@ &1 3Hd: TS ¢ b Feed TET AFT HeaRASET SAmaR
#F Jrend grgd e

AR AR 7 enfAe Alfge R_fFET @t it 3o 31k 390 AsaesT &
3 YR AT AN T SEH 3ceel gl o oif [ I Be AR #H sfgr qiiy STl g1
MAF Fhel H 9 W Al Ao ead & affest dliet & F17 7 ardr § ar e
A & diel #r Af@w 37 o 95 S &

Tt el 3 Taehrd Y e TaEAT3HT & HROT AT Sfeh {2TdT T qfcd F 3rmarar
I 9T T AT e dTel TRt 3p1al & FRT 7 fagel fafaws & grafeud fFiew shfaat
9T Bl

W. AR & FFER, ““HedWSEY IR & HedReh AR § Feet F
& AT #1 TE IR Beet TSGT HeBi & 3ifedca & Fgl 3MF AgeaqoT §

(3) I FAfaatr Fr Heaaand

HIHITAT T &) T5g & BT 3 sosal W q\@s W & HRYoT Far sirar
g3 uF & 9o SOR & facd wred acr § dur TR 9RageT vd guer Skl v qAe
GIAem3il 1 AT ITEAIAT HT 3TANET FA 81 3 JHR U &1 TS H T faferss
H® grsdl F FFUT HTEF ardraroT et Togh T Jolelr 7 Far HFH FATT giar
¢ ofther s 31fAuTT g 78 § & v & Iog F e et F w f Y, T FepeT
g 31 ATHa 7 e 181 gt Sy §1 Feeaaan ase fay & deunfas Agea a gikand
dnfae aRwifeat va geiat $ir o sffg W 3meRa &y §1 T denfas dRwifedr g e
g 3y F fBiea vfaefas gsasfa arer Isg & qoiaan ffes g doa &1 Jsied, e,
gfaafrar, fafaaer g caaie st § geafeua me Aifaar g & fav foege Fe
It & foad searusdr e dial 7 ycuet sEasly #a 8 Yo fafawa dsor
Tq IR IYeh Ty S 3UTAT T FeRT fordr AT §1 58 YR & gl & TRUTATTET
e SR & SATART T golell # HeadRSeIT ARy &l AT danfaiss Seramar g
FE TS § UG e TR FT duTiieh Sifeelan3it &l @HT el gsar B
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3d: ¥os¢ § b fieet sy At &1 31ffdca 3edRUsEIT SR &l 8e] SATIR

¥ et g1 &ar Bl
(4) ISR &I gpfa &1 FHeaade

AW SR # 3eie OHT arard 317t § S o ool SR Seaaar
el gt ST, I ared A, e dfaRars, wEwT, Ao-dld, sa-fawa droadf,
oleT SeT T gRaTfedr 3Mfe T fReTd3iT & FHROT 3cUeeT g1l 8 | e SITIR T 3T9aT facRfT
IR # AT Ud GAMR Aol & AT vd 0 30 of9rar 2l

SR T BgaRT st ufretor FAMNAT T IHERT & TET IFT &l €17 H @
gV f&am ST g aur 3o afeTor # UE faRivart fiegAT W& &1 U & USg & et
ISR 7 8 aEg3T T Feac H Fewtdr arRlY ST § AfheT T AeAd? AeasiT TR
T RT3t @ w g g

IIRT H 3o AeATTHT T AgcaquT aRomaA I g & & v 93 & S fonel
fafirse yeR T aeg3it 1 ofed st ot & SRt 7 fh &g a1 @ § 98 39 avg &
HATTRIRUT (Standardization) T 3= & ufawe T AT & e 30 AT I wrod FgT
FT Herdl! ToIdeT & T & fhed &1 3deT & 3curee 93 TS ek & [Jsa & fav
3curfed e atell W UTed ) Tehdl gl

ISRT FT AeaTdr & W97 I W, FosaadRk o T Usal #F ¥aad fFar &
"3TaTa-fAATT IR A Ao et A aftta, e Amdt & g=er & de arel e edt
T et He13it 7 H3-TArT e 1ol et TERN & 37991 B & IRel AR T HEH T
¥ SgT AT 95T B l”

(5) ToTeifae ST HI FeaAane

T 5 GaTitleh HgcaquT $e1S gl § 1 Teafy Tsg A9y & ieer a3t & amenfoies
T TSt arare]oT 7 Feedard feIaATe @l & olfhel T 8T oot TSgr T Joferr 3
Teh &1 USE 7 oleliicleh I HIATTOTh dTceroT 38 HATT giel &1 TSE & AN & folw
T TTecll 3 & §U Y AT Y HHAT Tl FAgeaqol @l &1 T Tegh # 7%
TSI (Cohesion) ¥t g AfARaTET & TSET 3cRT F THS H TEF &1 I
WERE & v R AR & Ra & gorar # Tsdg Areient &1 R 31f0s Agcaqor
gl gl

Hd: Iedeh SUR THh gl FHE & TGl & HLT &I SUUR @il g SAdfh
ITARTSERT SATIR TReeT I ST dTell ShISAT b HET T AR g1 e foree (Friedrich
List)) =7 38 ek &l fola=T el # caFd fohdT §", B SATIR §HRT 39T UK § STdfeh
IS MR AN 3R 394 (ARt &) Ay eamar g1

Kindleberger, C.P. - International Economics (5" ed.) p.5
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(6) ST HJeleT & HATNSHT T Heetcrd

. fhesdaadit & AR IHedaldld T HedWSe MR H 3fed] &1 Faiids
3oTSTel 9T UGe], IT ¢ [oh 8131 I cTAGR H FHeT 8T HIdTA T FATAT HT TTHAT s8] BT
ST & STt FRINER BT € & asf & Aeg R ST Hed & A F ST s
gg g §1" 5T 3RIe HROT ar Alfgw Afaar § oifcheT 31IS T T TAT Yol I IS¢
& iR, TSl & ALY & gorer H, 31w aifaeiiear & FRoT 8 §1 Tog & FAT Wiedr
T IS & T fcd TGEAT FelT FoIc & ATEIH I gl &l 3 IFeds g IR H
HITATT FJAT T FAEAT TFAR T YROT 7§ T G § Sl HedrseT T W 38
e & 129 9aic T 3GH § USGH & °Iel i QU A I Sl qATed TTEAT [AGIHATT 781
gl

IHEARSET T HedaT T AR F 30dFT ekl &1 A TS & & at g1 39
forsehe oX g 9T o 30 ARG H R TG & Heed Wiedl 7 7 I AT § eAfeheT arediashdr
g & & ¥ e IeaaT SAaR # SF AgcaquT g A A0t & gl §1 3 FedIrseT
SR F 3edal¥iy IR # Hed? I TS § § GHASA g g4 faRaAVT T 88 de
Ug Iell HTaRIF il

9.5 3cdWISIT d Te] SITIR H AT (Similarities between

International and Domestic Trade)

HedWSET g B, SATIR T FATAAT3N P FHST g TA2wor i fAffiest ffant
# o e SugeE gl
9.5.1 ITARTET T HedalHilg SANUR &l FT YR A7 [

T T USE & Taffiest 8131 & ALY $Y SHUR T 3MUR S1eTdl & e} gid & JadT
HedRASERT SR &1 MR AT JelellcA® aeTdl & 3o} & olfehel 32T df I &
T SATIR T TARAINUT il HAYT §H JATTcHS oI & 3okl o IR 7 AT B § S1afd
ARSI AR HT AT YR JAATcHS AR F ek A & AT &1 aeafaear
adr I § T IeaRUSET T W] SR Sl 7§ HYUR Weral & Heek 8id ©

952 Wl § YR & ANRT F wrafrua val & #7e aEgEi 7 qani w1 AT
ERef SN & oS SATaR &leil 3 &1 Hoaiotid TaT eafehd 312ar AN gial

6. Kindleberger, C.P.- cit, p.6

7. Quoted in Kindleberger, Ibid, p.7 “Domestic Trade is among us,
International Trade is between us and them”.

8. Kindleberger, C.P.- Ibid., p.5
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¢ U9 qEgAT T Hat & fafdd gar g1 Har ar A AegA g gl
3d: TOse § T 3T gAEd e fRamsit i Hifd 3earse samaR 7 o
FI-FT T 37 AT T arer geafa geT <afdq axar 2l

9.5.3 I AW T Oe] SAMK Sl FT & FoFaewr gt A gAEA &

FO HAATE HedWSEY SR T Ee] SATIR H 3760T el alell THE T ol
I AT 81 3eeony, BSfaE & IR Fea sy AR & fav fafkse RAged
HTILTRAT A=A HT 37907 ITfaeierdr & HROT 7T ¢,
HUG gl & HROT ¢l 3 fowd & & " g 3eawre Afasa &1 31 Agem aor &
g1" AfheT S TR Uledl & FET ¥ ST o FET T A 30k g7 Tehell | 3eTeRony, aeR
T FHTE F ALIA dgd HH G 81 gU o Sofeh ALY T AR HeckAsed AR §
STafh AR T Yools Uk US¢ H @ faggdA Best Uiea & O Y 5o AT &3 o

el
HA: HedTSET § IedsidId gl & SMMRT # g T ATAT Falfded Hgcaqor

gl
9.5.4 3ITAWET T W, UK # FFT-AURSF oad qaq=

FHrdWSET IR Aged T 3% Rgredr 1 faRrse 3epgfed &1 aer
IE & IR # G fFuiRa ater arelr G o @A € 81 Toad & 3gaR” U
& foIv el & J9if (BXe] SR AT WS SAMR) & fov dg fFeRor e arelr
AT 2 HATS g, 3ok hddl Ig ¢ [oh BXc] SATIR H Teh 37AdT &l HIHI0T 38 gielr
gl
9.5.5 &Ml & YHR F INR T FART UR

HedWTSET T B Gl &1 AR AT [Agleal W 3maid §1 3aexond, arer
& YR & SITIRT T GHE 32T HThdH 1 BIdT & T Al &1 YR & <ATIRT # 31feh
qft arer VAT § FF qfd arel TUEAT A 3R GEGHT gl g1 SH TER Qr & ThR
F ORI H oo 3AF T gd &1 38 faRFd FedRXSET AR & Bged a
Ee] AR & f@gled i gue =@ 1
9.6 TUsH TAY F RUeT oy &1 [Bgled (Adam Smiths

Theory of Absolute Advantage)

9. quoted in Ohlin, B.op.cit., p.97
1lo.Quoted in Haberler-op. cit., p.8 (foot note) from Edge Worth’s- “The Pure
Theory of International Values.”
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HeaRTSET AR & 81T 7 UsH AU Hl Agcaqol AN T8 § fh Segiey 319
gRig 9Fd® “ Wealth of Nations” (1776 $1) # earcry Afrséraor va s
faTSIeT T S8 IRUMA FEOFT FAT AR A IIC oAl 1 Fearel faRelyor J&gd
forar| TRy o Tase ®9 & AT & Faded SR & Tedd G &l 37 TEGIT H 3G
F FH WcdTesT AT St 3curee & fav ag Usg Hafes 3ugerd § U9 389 YR &
fafIsCreor & 3T Siae TR T 3MAelT 6T AT TdeT SAAR & ATHT HI THET GIT
¥ wedd fan 3egis I8 o Tuse fohar T Faded Samar & aRUA Fase 4 H TSt
& TAR N Ud Teafeud Isel & aedfas 3mg & gy el

oAy & IAR 'TH IRAR & TASER T &1 I8 RFgled aiar & & 38 39 a&g
A W W R T H1 FAT o gard 7 H0m A 6 FT w # oot arell derd &
I ANIT W AR R Teh| it 39 S TIF FaAlel T YATH o8] AT Sfodh 3og AT
T @lear &, AR T 379 FUS FLT AT dfosh a8 goit & AAardr &1 T HaTT SoT
el H H TS 8 ellel T TAH el T dfosh [Hesl HTH dTell T HH G AT
g1 Tl 3TH 9T R oS § F I (9=l TFYUT FgaAd 39 IR A qqdqrT H of9nd
o 30 a¥g & 3cuee H 3o¢ 39 USHT ¥ $© 3T e 3qelst g1 3R 319e) 3cdrget
& TH AT T YT 3% Hed I, o fF wF & 919 §, 39gFT @ 8 @ o "

A 3 o &, "9 el IRaR & 3eRT 7 S GASERT § 98 U Hghe
USE & ROT F ARG & AW g1l If g faceh asg g fordlt aega & qfd gary
ATt S 3UET G arel gAR A AGAT & 3cUlesT & $T A9 g # CHT a&g &l
TG of - 38 aT & TICOT X g U Ay 3 g § & fadw aeq3it & 3cume
H T S FI AUET g S FT ST ITpicieh oIdT gt & 9 HaT-hafT sdet 317k gl § oh
faea ganT IE TR fRar Sar € & 3% fow a8 guy <9 §1 o, gicss 3R gleare
CANT THICAUS H Fgdl 3ed IR 3 ST Hebel & 3N JoTeh! Werdell ¥ 3y eRIa o
AT ST Fehell & ofeheT ST STeY & HIMAY AT RIS & g A1 3l gaft | &R Eepicetvs
A FoRT T SIEN & 3cdTed AT I WA A g Tl RTEl & ATl R fAser oomey
ATl FiofeT 3T GRI? SI9 d% T 2T & d FauTd 396y § doT GERT 42T 3o dTedm
€, X & & foT TaT T dT 79T GUH U F HT HeAT ded 8w ATeIvE giam|
Ig A T AT giawr § S v Ried #1307 AR 7 Hefeod 39e ISl § 9gaR”
3UCISY &1 $UF STao[G HT 3T aldAl & ToIT &7 A9eY I SqqarT & 3eddld o 3T areir
TG FI TN F HT IET U GEX T FT FA 30 amevg gl "

A oY & 3udad el & 3997d gl & 9aTd eI # 9red gl aTel oredt
$ IrEafaendr & R F FAT ot YR FT Tecg 97 TEdT GFAT 81 §1 Teh IRAR & TarAT
qY TS A 38 GG HT 3G HIEAT AT FTTH 3eThr GaTdT 3r4ar Ieuigenar 31 gl

11 Adam Smith- The Wealth of Nations, Bantan Classic, p.p.76.
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AT o IR & 9TIed gled dTel oAl o YR W &7 TPRT §EdaTd T aifel ol
faRrer fohar & Facea #Aifd & depreld | TeIT FEAY T AR § Tred STt i sgaear
Sg o & emaRITell  Tuse AT et |y &Y 31quT o Y| ifer EAy & 3gER & el
& ALY IR & T oerdl 7 oRUeT 3] faqgae giet 3iavdsh § 3T 9edsh o
H Ueh aFq I o9 GER G0 A 3 a¥q I ofeTd & e9eT &0 & =i gl 3aeds gl
ST 92T A €T H @A §U W Teaad™ o fEAY & fA09eT o & Rged W srfafad
feoqoft #r §:-

Ay fr carear ‘S|t a% 96 9gd 3can A AfheT Ig Sgd Y AL SE SHA
g A T a1 & ed@saT <arar & v I8 3naedss § & @dtd avg & 3cures
&I feRdeT o gred g1 31U faTae 3edeT aTas ot @ & & AT 3carfad el
H gAY ger =migul

I o FEGHT F SUUR T YHE FHROT Teh &2 T gAY &2 T Jolalr 7 gred
31fereR grepfcien oot g1 81aT € olfehel T Agled Toh oS gUa faspfld Usg & AL gl
STeT ST o TR T TS HiaA H AL §| AT (AT Teh reufdentae T Faft aeg3i
& 3culeel H g@E Taenfad Tsel T Jorall # fAR9er &7 & 31perel § ar o1 fashf@d s
T W TS & HIY SR F oA TIod & Fohd 82 3 WIS H ek 3Hd RAeds va
gfafSad 3rdemel sfas Remst & a7 & oonmr o e @ a¥ qd 39e JolellcAs ol
& uflg Feed & &7 # yegd fhar

9.7 HRI (Summary)

TG SHS H HedUseT IHAAET &1 7Y g Ypfd T HA §T ek
IR T o] eIR H ek T TATANT T IETTA FeT T YA fhar a/=m g

afdfSad 3rdenfert & e T IHRASET SAUR A HEAd 3wk HET AT a2l
SH 3ed & ATUR AT IfaRiedr i AT A7 et 3myfas 3dared g dAlde R
fasrar ot afeer Migellst (Prof. Bertil Ohlin) o 3fedSEIT T 8e] ATIR H HHd Heek
glel ST ITTYURCT &l FAhRT| 3iTellel &I AT ¢ b o0 Rgled &l gidfced renfeTar o
AT SR & YR W TH T¢ & Affiest &5 & 7L caar @ar 81 31
ARSI T e, IR H 3ok el &l

sg% AfARed 30 eI H gAa TsH [&AY (Adam Smith) & fATdeT omsT &
agTed 1 8t Tase forar § FEFY & SUTIR & UIed 81 aTell oIt & 3R IR SR gEdaTT
&1 AT &1 faer fohdm @ Faded Sfifd T gepleld &Il T T SATEAT §g o FeTaRMel

12. Ellsworth, P.T.& Leith, J.C., The International Economy (5th ed.) Collier
MacMillan, International editions;
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Fqee oY oiferet 1Y &1 3rquT off o) &y &7 I8 gled Us Uss gua faswfad ase &
HET gled dlel SR & 3TNl TASE el A IFFAT &1 3T 3MUR W FISEIHI0T Reprat
o 3O ' JelellcHe et @ RAgled” # aegd TR

9.8 gUsgrdell (Glossary)

HeaWSET SR International Trade
s AR Inte-regional Trade
arereT afaeferar Factor Mobility
faxdar o &1 g Theory of Absohite Advanbtage
AT SIUR Free Trade

9.9 HH Y

Pugel, T.A., International Economics (13" ed), Tata Mc Graw Hill Publishing
Co.

Aslbvatore, D., International Economics (7th ed), John Wiley & Sons,2001
Swami, K.D., International Economics (Hindi ed), Scientific Publishing,
Jodhpur, 2003

9.10 31T 9 (Unit-end Questions)

1. 3edQSET SANR & AT IO HIAT|

2.  IedRSERT SR T edaidd Sa9R H areel aifaefierar # feeiar & 3R W)
e} HIAT|

3. 3cdWSE d IFededy SdR #H AT § FFaiewd 3ol & fgar Tase
CAIE Y]

4. usH TAY &7 TRIET o1 T Agled 3ddh S AHST o ot & TR &1 [Jear
AT gT|" TS HifAT]
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gehTs -10

ReprEl &1 orsicAs dRTd &1 Agled

(Ricardo’s Comparative Cost Doctrine)

FHIE & 30T

10.0
10.1
10.2

10.3

104
10.5
10.6
10.7
10.8
10.9

32T

qEATdeT

Rt & Riged &1 Foséaor

10.2.1 Tl # JolellcHe el &1 AT
10.2.2 Rt & f@ged & Agard

10.2.3 H&T F 4H7 bgled

ReprEt & BEed FT A&IACHS 3ET8I0T

10.3.1 3emeIoT & =g9R 1 feer [uiRa s
10.3.2 =R & 2raf (Terms of Trade) & d&mT
10.3.3 SR & 9Icd oTH

10.3.4 Raprst &1 aerd Aged g adias siaeT
Rerst & faged i e

geelX (Haberler) &7 37a@R &R [&Aged

HRTLA

QregTael

oo I

3grary gered

10.0

322 (Objectives)

UsH &Y &l [gled U U5 §Ud [Ghfad Use & #ALY gle dlel eAUR & MR
FI TASC A H 3TAT &1 5T 3ETATT H gART 32T Ig TISC Tl § b Teh 3eqidshiad
g S foF Tl aEg 3t & e # gEr fawfia Usg dr gorer # R9aT §9 8 g
g, a9 Y T afld Tsg F 0 ASE & AT SR T ATH 9Ied gF TohdT g1 TG T
TSE gEX Tsg F T €PN & 3cUcd H FA A ¢ T a3 371 ar 39 Usel &
Y AR d1 {2 RUTRT s 8 89 Rersh & JefedrerAss aerd & Rged $r deraan

ELIRERN

SH SIS I UG & GRAN 3T HAS Hehdal Toh:
TS MR fh YR gt &2t & foIT amerly &;

Rerst & Jocrs ara Riged & ATgast & aRfad g aen, e
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o fAged & 9HE HAA T FHe

10.1 9EATIAT (Introduction)

e geh1s H Reprst & JelellcHsh ol & [Agled &1 qulel fhar arr g1 315
& YRFA H Rl & fAged # T Fd U oAl H JolsllcAs el &1 3TAY,
R & ATAT T 77 & 47 Rged & Grar & aftia fFar = g1 s&s 7 3mr
Reprst & Agled &1 H&AcAS 3G1EI0T T [T SRS 3ETeXor & SR &1 R
ferefiRor, SR 7 erdt $r HAT T AR § gred ITAfUAT F AEARYdS FHASAT =0
¢l Rersh &1 wegd fgea 3fa @teed & dfh o 3w a8 78 & I8 asf
TiepIoT & T &1 Jreraent o Rerst & Ao Rgled T Fg Ierasl T § St 38 S5
H gardt Y 1 gReR (Haberler) & Reprst & Rgied & 38@& 'Hed & 47 Aged’ &I
JATETde AIAS & HFT I FHRT GAehdol RIS SAIR H "HTE AT fgleet”
& ATH T ThaT 81 515 & 3ed H AR, Usedall, Tegd I T @y vere &G a1
gl

10.2 RFEf & Bgled 1 TIsEHRIOT (lllustration of Ricardian
Theory)

eI $o aEG3HT & SAUR HT GHY HROT Teh & & GFR A T Jofell 7 Jret
31T grgpfae ot & glar § et tsH By (Adam Smith) & f&ged & Ros g
farfld IS & ALY glel aTel SATIR & TR FHI TISC Il H ITAY g1 AT Slfoiv Teh
3reufashfld Tsg FT €3 & 3cued H gEy fasfla Usg i gorerm & fRder &9 @
HGS & A F7 Fahfaa Tsg T W IS¢ & T SR & T T 8 Tl 672 39 20T
T 3R IHA fdeds td gfafsd 3rfeme sfas Rerst (David Ricardo) o 3TeT 8 S1eTseT
gl g & a¥ 9 379 JoeTcHs aneld & URg [Aged & 9 H Edd fhar 7|

Re1st ganr sraeh wfdg Ffd "The principal of Political and Taxation” (&<
1817) & YfAUfed RIS SUTIR-RAgled & " JelelcAh oeTd Agled ' & a1 &
ST ST B

T JAATcHE o Fagled &t wawed Reprst o g gfaurfea frar? sa weet &
SR F B AGHG ¢ T HTAEN 38 Rgied &1 yfadies Aa¢ <R (Robert Torrens)
AT ATAS §| FIifR TR & TeT 1815 H Y 'Essay on the External Corn Trade' & g0l
¥ TS T Tl & foF SR Jolellcds areld & faar & 9T 31 sifave go Rt
& 38 Agrd 1 Rersl- e Bged 7 &1 AT suged awsn &1 Afed I8 o
FHR AT 1T T 30 fAgled &1 U dangerd eled & &7 & Wdd F¥a g gHehT quT
HEgedT S GAS &1 AT 338 Repret & & Siar 81 31a: g7 381 R*El & Jelelicns
AT fagled five & 3ederd & 3reageT HYE|
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10.2.1 dreray & geAcHS el &1 AAYRT (Meaning of Comparative Difference

in Costs)

Repret & 319 38 Rgled SaRT Jg eRiier T JAT f3haT & 7oF ISt & 7 SmeTeaeh
HecRATSET IR & v gF &2it fr anrdr & foR9aT 3] AT T giar HaRds igr
g, SETdl & JofellcHs ekl @l 3YTATT & FHROT 8 SMHEIeh AR FHYd g

Rerst & gorteras arera Riga &1 3 7 ereal 7 saea farar ST | &-
T &2 30 g T T (31mand) e forasd 38 821 & JeleAlcAs T 3caTGehdT oeld
FH (31fF) gl

HATT elellcHS aeTd Agled & HJaR U & 30 I&] &I a1 wem forae
& T JAAIcHS AT 3caTGahdl dEd HH & dUT 38 T & AT S foa@d ger
&I JelellcHe HTU ScdTgehdl deld 3ifee g

10.2.2 R=Et & Rg=a 1 AIae (Assumptions Underlying Ricardian Theory)

Reprst & faglea & e 2T gegd aa § g 3o AT & 37a9d glelr
3aeTSF g it Rt & Ao Rgea # @fga o Rest & Rgea & #Aegan §:
ar ¢er g & aEgu
hael HF & 3cUTesT ST ATeT
Aea AuRor &1 57 RBged
Tsg & M HA7 faRler g Tsel & #7LF afdg|
HHAET e TR H quT giaafarar
A% 3cared ohaT H YA H FeR Icufea &1 9w fhanfier giar g
AT 98T H THEGRAT aAT FId 96T H deheiiehl T ATH 39eleddr 3aRafdd|
T F TdeT IR, YYoh YT 3w fFar off goR & TN a=or
3eEieid|
9. a¥q fafsy amelr 3RfegawaT|
10. gl IS AT FFToeldl TICHIVT § Teh HATA|

© N O wwDNPRE

10.2.3 A&7 &1 #H7 fAGea (Labour Theory of Value)

wsH TEAY, 3fas et aur =g weft ufaftsa sriered 7ea & 47 Rgea #
faRard &t & qUT HH A & AT Teh 3cUIGe T AR AT | Hod & 4A [@ged &
AR el off a&q T Fod 30 a1 A AR g9 & 38 3cdeeT A s A o
g1 3CTEoNY - AT T FHl AR T H TS AT a6 oA &1 4 S § FUT U AT
RR A & v R &1, aF 7T F 437 Bd F WA UF FHT & dgol & A T
fafaer gram|
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10.3 Reret & RBgled #1 J&IcHAd 3618307 (A Numerical
Example of Ricardian Theory)

Ife g1 arferar 10.1 & TE&ITCHS 3GI8T0T & eddld 390U H Teh s HUS T
AT 100 #ATY Al dF g7 RS H1 IRG $IeUs-GIoNeT HT 3GE0T 9Iod g S &

arferer-10.1
AT & JolellcHeh 3feck: 3cUIGeT T A oIl (A ast) i Jefell
T 13HIE RIS &I AR 1 SHE HYS A AP
qAaTer 80 90
gIalug 120 100

10.3.1 3<mEoT H MR A e AU Far (Direction to Trade)

39gdard arfeier 10.1 & 30T # Fse § & gefemer goctus it ol H T
HUST leAl T & HH AEIT W 3caTied e H TeTH &1 37 SA9aR Y e RuiRa e
eq oRUeT omer &1 fAgled ®# & Fgr 3 Hehdl, VAT aRTEATAA A SAOR &l fgqeT
JolellcHe T EaRT 81 31 &4 Resh & fAged ganr 3ueard 3emeor 7 samr i
R =R fr erat Hr DA T AR H Jfer AURT F F1 g HEEn

Reprat & Fuse fham & aeaf qeermer it wmerd &t & a¥g3it & 3carest 7 fRaer
T & HA § olfthe] 3HHN JolollcHS T § RS & Icdleed H WP HA gl Iel: Gaamer
I RIS & 3cUTeeT H fARITSEaRor SteTr ATfgT| 3uered 3eTeor § TS § foh Yeiamer RTe
& 3G $30US I Jolell 7 67 T (80/120%100) AT T IR & Hehell ¢ SAdTh
FYS & 3G I §90U5 FI gorell A 90 faerd (90/100x100) FRTd T IR & ardm
g1 31 JoleTlcA® TTRCHIOT ¥ el R & Iculael # U Il § 3R caoRr & ag
RIS &I AT e

$7IUS alel &1 aEg3HT & 3cUleeT H RUeT §G § HGAST § olfehe] s & Icuree
38 JolelTcH oITeT JTC 1 SIHT fof 3ETeoT # FUse § RIS & 3cUIGsT H §01U8 I Yetamel
T AT HT 150 Ifard (120/80%x100) TTF HIAT USAT g SAdich U3 & 3G H Ig
gfaera 111 (100/90x100) & &

JeAATcHSE T T 37 HA-HITT FASI &g €A @1 ST 13T b A § A
ar Usg g & aEgU gl AT ¢ 3R & U a&q & al Ul H 3G @Il & 3Hefdred
(80/120) T GE{T a&] & &I TUSE H 3cUIGsT 9T o 37T (90/100) & JoTelT &hTaAT gleil
g1 I ST &Y 37Tl H e 9TAT ST § o Teh TS &l Ueh I H AT G@X ST Hr
o TG A JolAlcHAS AT UIed & 3 3dWSET SAMaR 1 3MUR faegAT 81 I8 it
Tse Y T 8T T Ife arfeler 10.1 & 3CT8T0T & 3feddld 9aUs H 1 SHhIS HUs FI
AT 100 & FATT W 135 #A a¥ g o Tt ufd & 3uded alat & 3egard (80/120)
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d (90/135) &1 sRTeR gieT| 38 Fufd 7 $9elvs g qemer &y fandly off ag & 3cdiest A
qoleATcHe oI WIod FTel 8191 AT SATUR {HFAT Fal gam|

10.3.2 MR Y erdt fr AT (Limits to the Terms of Trade)

aferer TEAT 10.1 & 3aTER0T & Heddld AR & e & g § v
SHIS T HT AR 80 4 IV § Fafch FHUS HT Uil 3PS AW 90 HA IV § 37T e
& ## FAgled & YR TR TN H Teh SHls AT HT A97d 80/90= 0.89 Fus Fr szl
(0.89 ®Us T WTT THTA S Ul (80 & dW) FT UG gl) giam|

IR 1 3pafeafd # ar wsel & yafad HAd 3egerd & T ar HATT g
gl [oes ALY HeasdT FIAT 30ad FuiRa giar €1 31a: camar & erdt & @A
=T giaf-

=89 FU3 N ST (ITITTe)

1 3S RIT  =1.2 FY3 T SHSAT (3T0lU3)

s WA & AL HS o HAT AU Hea WS SAaR T eAal & & H
IR & ThdT &1 OUIR & aedfae IR &7 e F47 gl 37 YR FT 3cak @iolel
&1 TcoT Reprst o 67 foham AT| SHHT FROT ARG Ig T g1 foh Reprsh & @ 3827
ARGl # JelellcAe 3ecki I [T H glel TSl & SR | AreATiead gled & ded &l
ATfee S o

10.3.3 MR & 9red a1 (Gains from Trade)

AT NfSrT Afer v gfct &t rfFaai gant 3udad AT & AT Hed ST IR
H R $r ord 7 1 R = 1 H9eT AuiRa g S § O saaR & g1t & Isg amenfead
gl SN YRFHA gl W YRl JolellcHsh ol & ffgled & 3MUR W 2RI & 3cdget
H TAfISEUT e TUT HUS T AT |

SR # YTl &1 1 RS & dgel 1 HUsT 9red grem| At 5 80 4 af garr
ScaTied RIS & ol 13eh1S HUST UIodl &lel R eldlTel 10 43 IS T sarel X qrdem iifeh
I YA TIT FUS T 3G HAT & dl 39 &I 90 #F auf HT ARTd oelelr Isah|
T YR 9003 Teh SIS HhUS & IATd & dGol 15HS IR FT AT Hlh 20 Y3 aur
HT TIT FA H T&TH R FiTh Tl 59008 TAT W 3cdTiGd PT & af dg 120 5
asT T AT W WT TR F IR HA: TIC § foF AR & $90vs T Ydane arer
& Tse emsTfead g

$H YR TSC & o Reprsl ¥ 39er [Aged ganT I &M & afe weh asg gt
& Q3T & 3cureet # gl TS T Jololl H TATIeT & A 31T0F Ul § o 3 A FH2Ael
ST & HIY SR T 8 Al g1 ASE oIHATfedd gletl
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10.3.4 R=rEt &1 aera RAgea g aFdfd® siaa (Ricardian theory & Real Life)

Rerrst & Rigled I THEadT I Feadm af gAR &7 9fAafest & 3rgera a1 off Tose
STelehal &1 3STEIoNY- Teh Rifehcde Aol T e Rfhcar Tur #iLgH T2y et & fhard
F A T8 § 98T ®9 ¥ 34fF FAe g1 §U oY AEH U F F FEH g Th A4
fged aXar €1 8 IR Ue 9ihER favT & A T ersfier e & wrf 7 Forh & iR
FA B GU & T & AT Foleh &N [igfrd Il 81 SHT YohR Teh Telotich e hIfder
T Tt aet & FRIT H TH-HIOR F 3UF FAA g1 §U A TF DI AT AR &
¥ T o e wfofes Shaet & goeicas et & RAgied & & ar e &

58 fAged T THEIAA HedaT T aEdfash ST 3 el ¥ Femfaa gla
g AT [EAR faaiar 9ithe dag3rerast (Prof. Samuelson) & 58 f&ged & IR #
faFsT fecaolt & 2-

Ife frgrea ot gafaat i #ifar Hieed gfanfarar sia gehd gl ar gofeicds o
&I RAgled oIy € 3¢9 T UIod T FiTeh 38 I 15T AT ral dhderd ol aredd
H g Ig ATAT g1 [ g U Wellpd fAgled ol aUf 3% 33 GTClpd gl & drdsig
AT JoATcHS o1 & Rgled 7 T T AZGAYUT STeleh ¢l ATl Hegaedm & 0 faari
U NP A & Agedl B o 1GAqT g1 ST A JelellcAs o & [Aged $HT eqagr 7
3T AT § 38 Siae TR J FFAT AFE & §9 F AR HIAT JHeT 98 T o

10.4 Reprst & Agled $r A== (Criticisms of Ricardian

Theory)

3udad faversor & Ig 3fdorT 7@ & & a8 Reea st efewrot & qof g
Hrerast o RrEt & Ao Bged T F3 ITease $7 gl S0 ¥ AR Ha=e 58
fagrea $r ardias AIAHT W 3meT g1 Bged f $o et [eEfafld &

Rerst &1 & gor & ar awg3it A AT 36 {gled & TFAR HAY FET Hr S
Hehcll 1T SoT AIAT3N I AR T 380 Aged S AR ¥ Hc Hidd fohar o
el 81 A AIAT ot Rebrsh & Sharer 39e fAEed I T H GE&Jd HA & 3T AR
o

Rerst & Rgled # Hod & 47 fAgled H AIar ARad & UF AR Alegar
¢ ifd Ig aEafashdr &1 3TaeTHdT & 31T TR X &l g1 Ale I R Heg &
#7 Rgea Arfaf@a aAsaast i sufefa & & g g™

(1) THET 5T TATT g

(2) THEa HfA® 9AF U= #H FRIRA & Tohd &l

(3) A #H & IcUesT I aAfaehe AT gl

P.A. Samuelson, Economics, 8" ed. P. 656
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(1) sfFswr & &g qot gfaeaer &

AEATIF ST H TN ¥ T ATAT ar F3ft ot ureq 767 @ § T o w9
uedT AT @Y &1 37 3 WeAdH T F Hod 1 47 Aged Tvsd g e gl

fadw ¥ & Ao &1 47 RAged a7 & 36T & HROT AT dead” & FieATad
A A AT | 38 fdeg Y 64 38 THR GAS Tohd § Ile sAST &l & Uellcdsh ¢ al
forelt off avg &1 AT T @ AT Fad ST TR FT H R A7 H AET ¥ & T
oTET BYclr TG 37 Tew § ot g gt fon Seurest fohar 3 s fhder §9" d& SRR
W@l 3d: AT & 47 fAgd s dca A GiFAfad F81 & ardr gl

3h% ATANFT Tg 5 TcT & & o7 Tt F o THET & gar & J2r o & A
Teh 3cdIcel ol ATl BT & AfAFT & Feet ufadil @xg ga & o &6 37 ae g &
M § AIAATYIH FUTATAR Tel al U1 g | 3&eony, Fi¥ &7 T 3w &7 & AfAent
% THE UTHh gEX A gfaeay’ A X ura § Fife O smfaaeh Ty €1 afee o o
TR 3mafed Ig § b A & Uk AT 3cdicd @1 HIEE gl gl IR & 3cureeT H
HA, 7 TUT Sl & Heel FAN 6T HEGRIFAT 8l &1 3GEonY- FY varddf & 3cdgst
H A ares aur Al & 3cdes # Yol AT I Agcdqul ARV g §, A ST
IEG3IT & Heg U 7 Faer (A qur gof A= 1 39aT Hen gy & 3 fafr
el 8
10.5 geReR (Haberler) &7 3TE @reTd FA€Ted

T, AFgeras (Prof. Samuelson) & ReArst & fAgled I goed dHgFd adTd §T
gH ToAFT IVl 1 R €A1 TEolrT §; 3761 & Asal H ' JolsllcH oflsT I ARG 3t
TFAR EaHT sEdr VifaE AIAT &1 Rged 1 avg Al aur geia Hiad egardr
& T H cgad fRar 13m g1 I8 HIAdr T FAsieyl dr sk Tgar 1 ggfa (All Stick ness),
AT HshAUThTelle HEERIT AT AT Heciell dUT FAET AT HoJoled Hr
TFEEITHT T 3987 T &1 Tg Aged AT T § fF J9 4ff@F v e F Reew
g § dr 98T gqEt e FHA 36PN H FRRA & Id ¢ flkea¥ (Chronic) SRISTmY
H 3l @ @Al

HA: FAgeaoT w2l I8 & o G gd Aea uRor & o+ Rged &1 sarafas
ATTHR IREAFR X & ar FT §H Jelelicdsd ol &l [Agled 37 IR AT I3am?
Thsrrazraer ¥aT A€ ¥ 3127 gelellcas aeTd T Rgled Tcd 51 TE= & foIT 3190 Algansit
W AR A B

o1 1936 H geRoR of Rerst & fagled # 38 'Hod & A fAgled FI Jraredfas

2. For These points, See Haberler- The Theory of International Trade (1936),
Ch. 10.
3. Samuelson P.A., Economics, 8" ed. 656.
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HAAATIHT & HFd TR SHHT TR fhaT TN HecRASET STIR H 'IGE 9T Ao
F ATH A T ST g

10.6 FIRIA (Summary)

39 favewor & ¥g ¥oe § T wsA Ay (Adam Smith) & Rged @t
HUTHAAS gU 335 RerEt (David Ricardo) & 'JoslcHs deTd &l Rgled S&dd
Rt o Riglea &1 TIEROT aRIdr 7 JalaicA® 3fea] & 3MUR W Far g1 Reret o
figied &1 T&aTcAs® 3rexor ¢ fear § 3amevor # R & feem faeRor, sarar & erdf
& HA g 9red o1 &t et famar g1 Reerst &1 g fged safas welied Reed
€ 37 SHH O HAAT 1 3o HAAT & g I g T goker (Haberler) &7 1936 3 38
areTd fAgled S fohar s 3egiel 319aTga 31fe aredfas AIar3i & 3R AT
gl

10.7 2rsgrdelr (Glossary)

CICIGIR:] JelellcHA® Heek Comparative difference in Costs
AR Fr R Directive of Trade

HoT FT o7 &ed Labour Theory of Value

YT T oaOd Terms of Trade

10.8 HecdT I=Y (References)

Sodersten, B., International Economics; “The Macmillan Press Ltd, Latest
Edition.”
Salvatore, D., SCHAUM, S OUTLINES, “International Economics, Fourth
Edition.”

Swami, K.D., International Economics (Hindi), Edition- Scientific Publishers,
Jodhpur, 2003

10.9 37$ImETY 9T (Unit-end Questions)

1. ReEt & Jecns ara & Rged i Aegant Afge

2. ReEt & anrar #§ gedcAs ek & AHIT & FOse AT

3. HT & 4H fAged # T MU

4, RrEt & Rged 1 T&IcAS 3660T T¥dd ad g U SR $I feRr, samR @
rdl T HATT T IR & YIed oTH & FHASISY |
Rerst & oemer faged @ aeafas sfae # sregugerdar & wase AT
Rerst & faged @ sra=nsi & o fifaw)
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geprg -11
RfAT v PuURU-TaviA, Faafea gaar Reea

(Exchange Rate Determination- Gold Standard,

Purchasing Power Parity Theory)
sHIS H FRAET
110 3=2F
11.1  wEaTEeT
11.2 ffasg g @ 3w
11.2.1 Taa7 ¥4 ¥ yarfed Har 9 R_faaAg g RAuior
11.2.2 g&g HrAd AuRor 7 AT T RURoT & Feewor # 3w
11.2.3 el Afes & AT 7 ofd o & 9 & afeaar
11.3 TAUTA & 3eddid Afdag 3 fauRor
11.3.1 T 31T g fAAd foeg
11.4  3REIIT I3-HAaT Tt & 3feddld Afa X AuRer Faafda gqar fbged)
11.4.1 sIAFd FAT fAgled &I 33 H
11.4.2 swaered AAT fAged &1 RdeT g aey &9
11.4.3 waufFd FAdT Agea 1 daA
11.4.4 wIfFd FAAT fAgled T 3Terd=r
11.4.5 HaAfed AT Tged &I eI gerdan
11.5 IR
11.6  ereeTden
11.7 Heod I
11.8  3regrary g

11.0 382 (Objectives)

39 ShIS & I o IRATT 3T
o fIfHa X RO & IR A fAFaRYgSs ATTHRT Ured FT Tl
o TIAT T ¥ VaAGA Hal F AT ¥ & WuRor & goAsT Foha,
o TEJ FHAA AURUT Td faeRh AfdsAs URoT & faRevor # AeaR ST Feher;
o TN RAfaeT & AT 7 9fd g F NS H afFaat & Fwg F AT ured T T,
o TUIAT & Ieddid fAfAT X [@UR0T g FaoT Jmard-fate faeg3i o gas
Hehdl, Uq
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o FHUUFT RAgea # fATarR qg& THsT Tohal|

11.1 9E&AGSAT (Introduction)

TEgd gerts H fafAwyr aX fAuRor & fawr & gar /=1 81 $h1s & 9 & RAfasy
& &1 TR T2 913 §, Jeaand Fadd ®9 ¥ yarfed Harl # faAa o fFuRor gwsmar
T B aEg FAa AR g fafaa g3 AuRer & [@eewer 7 e © el e
& Al g qfd It & 9IS Fr afFadt H qAST F 9AE FAT g1 FUHS & Iedead
fafawa ex uRor 7 Faul 3mara-faaTa fSeg 1 o emeer afed Tase fRar 81 318 &
Hed H ARTIAT TF HGT AF & Hedeid Afaa & AuRor & Fose fFar = §, ser
R 30 Rged &1 3¢, fR9eT 7 aver ®9, AV T AT TISC T I g

11.2 fafaedd & & 3IfAY™T (Meaning of Exchange Rate)

facel fafesa aX & AT 38 Iequra @ § 99 3t 7 Teh Asg &1 HaT H
gAY TSg T AT & ool [AfAT giar g1 3emeony, e Rfeag ex 15 = 122 s g ar
SH 37UI &I §A o PR ¥ ShFd X Hohol o

1$ = 12 TG (WRA & U YceT Faleel 372ar To] Hal Fdleers)

HYAT Re 1 = 0.0833 $ (HRA & oI 37157csT FareerT 3ruar ARl #ar Fareer)

e ¢ for fafes e &X ueh Isg & AT 1 g@Ex TSg I JAT & TTH 75T g1 37
8 TR 31T g F Fog v Fufor st Afr  qfd f afFadt garr gar & 34
YR FadT fafay aomR 7 Gt off a1 fr _dfaaa a3 &1 AuRor o gl [fasaa H
Aler 7 i garT @ &1 9. A3 (Prof. Haberler) & ay& gt fo@m § @ "aY wseY &
;e I F /T (Means of Payments) & #ed Rfe#w &T, 3w9 gaed F#Adt
shifa, AT 7 gfd gRT @uiRa gk &1

11.2.1 ¥@ad ¥ ¥ VaBAW Hal 7 RAfawas 1 FuRor

(Exchange Rate Determination of a Floating Currency)

fer v Fgar i it q@dr gar H AT gl &, 3 e aur fagel Hgar 7 ¥ el
Teh 1 §H aE] Al Hehdl § YT gAY 1 Harl ¥@iiad 11.1 7 fae=h fgeor r avg A
IT § AT SR AT N O Hal & ® H gaFd FA1 = g1 Y@ifDT & craad a7
W fAfHT T T GcFaT FaleRNeT & ® H AT 91T § 37T, HaT T Tk gehrs & AT
H el HaT H RfAFT g arell swsdl & &0 7 R_fAAT a1 #1 cgaq fFar = g1 =
11.1 & &ifasr 3187 W el fqgr & Afer 7 gfd Ay a5 § S sfafafiea @@t SR
&Y TET B

o 7 75 = &g & v vagAe A i AfeeT @ R awe @ TG g
£ 3U% AT g7 RA & e RIAAT IR &7 3ereor am & S 3eaeid & qar
2o T RAfAFT 81 T 1 g7 Jg o A forar § &6 Sigl do TR T WRI &, 31T
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st F#Ea fagel it & wfafafcs st @ 81 & & Afr g ofd o sfer i T

& & # affee FAdr | waer AT g qfd g &1 37 Iohi & el AT §, AT

-3t Sler T ®9F & § F HrAd R 8, Srer & Al 31fw g ofd & Afer &

3l

STt & =T 7 16t Al T 4t 3% T gE H FIed ¢ a9 A e Ui gl

¢ afe Al 3ryar qfd a% [ad (Shift) g & a @ [_fasa &3 o aRafda gefn =
T

6 1o

:

SfeR @1 A g gfd
-} @i 1.4
I AR H SieR & AT g 9fcd I (Supply & Demand Curves for dollars in India)
oifehsT 50 faveivor 7 Fgcayot gere Ig 3odr & 6 7 & g & \fer 7 ofd
THI FT A AfFadr wia-dr §? Fifh fagel AFT aegy 78 gian

11.2.2 T¥qg FAa fAuRor 7 fAfaas @ HuRo & fedwor § =R

(Difference Between Commodity Price Determination and Exchange
Rate Determination)

39gaFd fazewor & &7 I8 SRy A et aifew & avqg g fAuRor 9
faa T &X RO 7 fa9awor U 81 &1 Sl JhR & faRelwor 7 foie=tifh HeMsd ek
g.

3T @RI R aEg T AlT 38% ey & T A g F gg 39T &
fow &7 STt § 9o 38Fr qft 3cuee-arest H TgFd FXeh 3cAIGdl GaRT T ST g
sa% faolia facel qam3i $r Aty Tau ol Jgar & e 7@ & St qor 7 & fagef
Har &1 fAATor aEgait i #ifd fomar Srar 81 aveda & el _fasa v aAfer egeue AvT
¥ S aEgt T danst & A W F /e i S
gl 9HR a€] ORT & O faadia fageh Rfewa som & ofd-&edtait @ Alar-deaiait

1. Haberler, G.V., The Theory of International Trade, P.19
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# fAeTg 81 IS ek 76T BIcl| AT ek TE BIcll & Toh dcidlel H gHAR U Hiet-AT HaT
T g AT § AT dl AT T Yfcl SecdiT o STAER HI AT Teh & oRg & I AT
gl

11.2.3 gl RfawT & A 7 ofd 3% § GS Fr afFawr

gAN 3eTeXor A fagelr sterk T Aler R & AreTReAT qanr fagel awgai, sraor
T 37 Tacelt aTd T e & 3ruaT fadRIt 7 fAder #i¥eT g Yar 3 3537 &g Yo
& EEARUT §F I ST §1 T TAET e HRA & AT HJohel I SofalT &7
wfdiafeicd s &1 gER Usal H §H SHA HARA & I HJolel I GelgrT (Debit) &t
F1 gfafaftes Fd &1 gl X el Jarsit o ofcd 1 357 awg3it qor dani &
T faeRl 4o & 3tecarel & giar g1 A gfaffedr #Ra & HadIeT HJoel & oleiaRy Ja
F1 gfafafted HAT §1 el & FAIT T8 & 6 DT 7 Al 9% 9T FI STo” GelaiRar
T gidfAfticd aaT § adT 9l dsh AR 3T SIoR oGl RAT &l IfdfaAtded & &l dfh
=y fafaay X 39 g W @UiRa i @ sl fadh sy o & #fr g ofd o
T gE A Fied § IHd: T AfFwT @ W oRa Hr [l Jfasa i daaiar ar
SAeIRAT |AA B B
11.3 TEUHATT & 3Feddid AfadT T fFURUT (Exchange Rate

Determination under Gold Standard)

ST IS IS FAUTATS AT & AT SHeT HET 1 T0T § Ueh [y 3eqdre aer
@ &1 W Usg H gafad Jar 1 A 7 9RadsT FGuT BNt F gRads was & fhar &
Hhdl & Ud Hal TOT H IRaqend Foil ol &1 3T FUIA & Ieded [&afa@g T &
fAURoT @1 3R St Isg i Aot F AfRT FauT Hr AT g §1 3aTeony, ¥ 1914
¥ qd s diug & 113:0016 AT fagLe oot dr A O Safd sior 7 fagyg waot & Amr
23.22 A7 M| 3H YR Gt Tsel T Ha13T 7 F90T fr #AFT (Gold Contents) & YR
W AT e 1 divs 7= 4.866 sTeR oY Fifh dlvs & Taul HoT sToR ¥ &% 4.866
I[OT 37Teh AT

ar Isgl dr JEmt A fAfgd Tao-AEET F 3R W 39 veR WuiRa e
fafae T gx & < FHAar (Mint Par) & A & ST ST gl

&TeT I Toh TAUIATST aTel ISET H TUT ToleTHTeT gl 37aT TqoT afedT AT (3747
UHT 97 HaT Il 7 gl e FauT 7 Hog FuiRda ax G o= ghl) fafasa ax foeior
$r fafy FTad & @l §1 A TAUANT & HedeTd aledl ISer T Farsih $H TaoT Jeaar
& 36T &7 3FhT ¢oh FAAT Bl ¢ adr T fawa & fFuRor &1 3mum giar &

TIUTATS & 3ederd Y _AfF s ex & Taaas @1 a3 Afea I Tagas 3ifa
THOT DA & 3edeTd & & Tohd F TAT I AT 3ARFT ¥ I0ivs TauT gedleaRd
A T ST @Ry AR Faot fawegpit o i et o
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AT ST o 3eT & 1/10 3T Taot fr FAa 2$ FeRa $r & Srdr g a2r
gvolus & 1/10 3T Taol i a1 dlvs FUIRT Hr S § O & TAar & YR |
fafae g3 1 ur3vs = 2 sfer AUIRA &fr| Ig ot A ST fs 1/10 3ita Taot & g
¥ Z90iUg ATl HT o9Td 2 Tee (Cent) 97T § aF 38 Rufa 7 sfek qr diz & 3w

AT T 1.98 ol IAT 2.02 3R & ALY g gRafad & daar 2l

_ {$2.02(3ﬁ1%n-u.1<.a:rz-cm‘rmaﬁa%)
~ $1.98(3 fF U K & wavi-forta Ramg 2)

FAUTATT & 3oadld 1 s &1 Hed o7 ar SIAST & dgY gl S Hhdl AT| 39
a2z a1 AR 3E1ER0T $r TEIar ¥ TS fohdm ST TohT &

A NST & A el fesT soR & v dis i SFa A 1.50 ser @
STt § ar o UMY & ven 38 A 1.50 3Tk & acor 1 diz of ol AT T g9eivs
& dF & 1/10 3T AT FT FT AT IAABT AT AT TMRT TAT Tg AT IANHT & A
(ESHY) F AT FATH 3T 6ol 2 Slok of ol AT VAT el & 37 48 Tee &l olTe
fAeRT (50 e - 2 Vee AT el T AWIA) | VAT Feh dg APIRS U5 FHI AlT # g
HWT a1 gfd # a9 &1 e geen| A ufehar 38 7T a% I Wl I de 38!
STH THIAT TG § 37UAT 319 oo 9IS & Hod 96T 1.98 3leR aidT & forad b gl aTaIRi
H T &I AT & ek A T gEATAOT AP & sRI&X & ST g| aredidehdr dr
T & T dis & FreAa 9§77 1.98 SToR & FF g Al deced d wgd1eh TqUT Hotel Sl Iishar
el & SN |

ga% [Aua dis &1 AfHaA Fog 2.02 SeR d& ST TohdT & Fieh 309 S
AT & g &1 FUfd 7 =ggi® F degeT 1 TqUT HT YaI6 IRFA &1 AT 38 Toeg Hr
THAS g AT SNMfoIT foh SIS 0T IEENIT SR A fad g Jrar & ar v Rfa &
33T AR #F 1 95 & dgel 3 3leR o 399 0.15 3T TNAT AJS & AT F T
3 g&. (U.K.) AT TUT J81 s 3% geoius ¥ 1.5 dis R_fasAT & urca &t & omer
BRI 3H RE ¥ o ATSId dieh dg 3T 9IS Fr gt o9 IUT STk &I #gl i
IRUTAETET STeR & &9 # dis & Heg Fkem Ig 9fhar 38 §AF d& K Wl 39 a
f 1 dis &1 Hea 2.02 TR & T AL & AT & JUT FGUT FEAOT ¥ olref et
T HIE FATC gl 8 AT & (Yo FAUT GEATARUT ST ARTd 2 Hoe g)| AT a1
fArifra Y@fRT 11.2 & sei-#ifa Tose & Tha &:-
T D S de @ ot




@ET 11.2 # yRfFA® a5 fSege § Fifd 50 foeg W dis &r Aler g qfd
R & 31 £1= $2° gy RfFET X & 59 g7 & & ar (Mint Par) #gd &1 39
AT NTAT T AT g F 9y {adl (Shift) g =1ar AT gsk D' D' 8 sirar § af [Ifaea
& EqUT AT foeg o 9 T ST & oifhed o SR IR AT off Fhell & i 38T FW
el 9 SAMART TIOT T 3TATT el W AR Tgar| TF0T AT 3@ R @ =7 NQ
HeoRTel & IR AT g1 31 ¥oe ¢ fr fafawa &X st 3mand faeg & ) a7
ST HehdlT|

Y TARNUT & §He FAUTATE & Hocleld fafeiaar e AURoT hr wfshar s Tase
forar § aferet afe aeag Tl 7 3aRade iy g3-Har et A g af 39 Ham3it & ALy
fafere e &3 aiat Tsgt 1 Jams T H AfFa garT FUTRA g &1 39 9fhar &1 3T
gH 3T ‘Fg-ufdd FAd g M¥d & eaetd Hia

11.4 39RGIAT 97 - HAT Tkl & Heddld Afaaa g3 fauror
saerfad gHadarT Bgr=d) (Purchasing- Power- Parity Theory)

11.4.1 %9- afFa gAar Rgea F1 3
(Origins of the Purchasing- Power- Theory)

FI-ATFI-HACT UG T 3631H Hael (Cassel) & Hel 1918 & o@ H g3 AT ifehet
AT o 3T YJ Fel 1916 H HI-AufFd FAdr Rgled &t ' Hgleds AfaamT g7 ' oM
& Headld TEGA fohar ATl Iy Jifeier 3rRme Sd # FI-afdd GAdT Reged a1
gfddiee AT § oifthed o @Ml &7 f[9uR ¢ & &1 1797 & 1821 &7 @i 7 fowe
arer 33T 3T 50 Rgled & gfauees 9| 31 [TaRe! & 38R 33 3rRmeT dea
(Wheatley) & &< 1803 H wawyH PPP fagia & ufaufea frar aml 3= et &1
7id & &5 50 Rged &1 swa sa9 it qF g3m 2m Saaa® (Brisman) & grar § & d%
gfdeeyr 3 & 20 a¥ qd IH fAged §auH s # gae gam fSier (Einzig) &
HFER 16 & aur 17 & adrfsedl F TR & 38 fAged @1 gfaues

T off Shaer g O w2 e & fSegia PPP fAged & tsh egafeyd gy
H e 59 g RAeea anfA® (Operational) Rged a=T| . arsa) (Viner) ¥ €am=T
feemar fF e &7 0 92 3T & [Segiel 39 RAged Fl aifegdr adr & & &
cgad fRaml° S8e & o ad PPP Rgled &l Fanfie fAged & samr g I & &
TUH FARTET & Siegier 38 Rgled $I HTFeTaeh HAICT T FHAT dAT Had & PPP faged
& gae afeg gfadees o aaTfies wnfad #e arelr a1d ar I8 § & Saa &1 PPP
fgifras fazeror qen snepnfas Sita o &t 3afer @adrT saft afga) & g & sga
FO fAdd-Sfadr Y 7 F & ARG 1 &1 PPP fagled &1 5 fagervor 9 sugfad
AT ST T1fgu]
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11.4.2 wg-afFa wxar RAgea F1 Awer g ander &
(Absolute and Relative Version of PPP Theory)

ar TSt & ALY PPP &Y A1 o §H 37 TSl & AT FAU & 37191 (98T 7
ATFT HAT) & G 7 37T MR IY T TATAFT ST AT S o HIHAT FAhihi & 3HedTed
& UG (FTIET FI-ATF FHAT) F T 7 IRHATT I Tevel 8| AT fF AT B ar Isg

g, t Iref FHIEY g, df aRTVER

PB PB
PPPtabSZ L[ 3'ﬁT PPPtreLZ ;ARO
PL, R
Jgl, PL; = TS H ja¥ 7 FAd &R
Pi = O’ MR ay¥ 7 i Ucg # j a¥ & HAT b

PPP; 2> = j I # foRUeT FI-eATFd FHAAT (A TS N HGT I TF SHTS & agal
B Irsg &1 fgr &1 AfAEy g arelr sersan)
PPP® = j I F ATYeT FHI-AfFd FHAAT (A TS T FAGT HT T HS & dae
B Tsg T Hgar & AT g areh seisa)
Rj = j 3% areafads fAfasa &3 (A Tsg & 73T i T $He & daol B Isg FH
fafa T gt arel serrsan)
3areXony - I T g U av 7 HARA(B) # &T §$IEg 3T T Har3it & FHg (Bundle)
& Ao 100 T § AT FARET 7 IR T Fa13it & S8 FAg & A 10 SleR g, di+
PPP™ L;t=@=Rs.1O
PL" 10
31T U 3ARPT 3Tk F dgor HRAT T Y 10 shsat &1 BfAFT gem 4@
g IfE Fe1 1970 FF IUR ¥ AH ol W el 1985 H HRA (B) F HIAd Faohich
300 g ST T AR (A) FT 200 § IMUR ¥ (1970) #F a7 a3 1$=Rs. 7.50 §
ar -
p® 300

PPP™ = ? R0:2_00 x7.50= Rs. 11.25
t

2. Cassel, Gustav- Abnormal Peviation in International Exchange- Economic
Journal (Dec., 1918) Pp. 413-15.

3.Brisman, S.- Some Reflections on the Theory of Foreign Exchange in
Economic Essay in honour of Gaustar Cassel (London 1933) pp 69-74

4. Einzig. Paul- The History of Foreign Exchange, (London 1970 pp 145-46
5. Viner, J. - Studies in the Theory of International Trade- PP. 379- 80

174



372 PPP & 38R &+ 1985 & Rff@y &x 1$=11.25 & S|

11.4.3 #g-afFa AT Rgea A AATT (Cassel, s Recognized Limitations of PPP
Theory)

e GaRT PPP Rgled $r ¥dihd HATE 38 faged &1 3iffed 3097 §1 I Aade

g 3Uare H & PPP § Feafetrd ol # TA-FAT W 9Egd 63 9 §1 Fde & ot

F IUR W T &7 &7 & FuiRa [fa@ s g3 & PPP & @ @17 & o997 ROt &r

qohd &

(1) e sfaesr ue Rem & 31fE #3 8 gFa &1 3geony, iy s & it
T gl 7 3T W 3fF w3 wideew § ar Tvg H gar F AET 7ea PPP
o A& g Fehell B

(2 fageh AfesT TomR & w1 Usg fORIY 7 AaT & AEG & Fohahl gl 37 39 TS
& Jar & A Fog PPP & Sm &« ® d&dr gl

(3)  facwit & Jor=lr & Tsg faRIV & 3118 g1 ThA & HROT 38 AS I HeT 1 fafamg
AT & PPP & & ThdT g

(4)  HIHIEYT H WYL FIAAT & IRATT HYUR a§ & Jolell H Iedias aRad=r i
3T aa &1 31 3Tk HRUT ATYET PPP 7 Afed T &X & 3wk faegd e ag ashd
gl

(5)  ErEieRTeleT Yol & TeleT & HRUT RFAT eT PPP & W Toled S Tehall &1 SgTeeome
- ErdeTeieT et & faerg afgedsT (Outflow) & s faRiw &7 Jar $r fafawa &1
PPP & ot =it I Akl Bl

(6) g AW Fr WeR e [faAT s & geasia wd fAgel Afasy faa &
warg R e, faceh fafesa fr @faa amr & AT &= 386 g F ppp
¥ 9T 99 @ THhAT B

11.4.4 wg-UfFad FAGT RAGed &t 3rarg=m (Criticisms of the PPP Theory)

PPP 1 10T & Fo FHEEATY WA 1 § oeTeT Trawt SEEaar aar H
AUTAT e T AT & &1 e (Pigou) = 30 3R €A1 fEamm § & aredfas HAd g@s
& IOTAT HYITEAT H 3UeTet] FAET JEIT & ALl (Sample) FHr HaAdr & IUR W
&1 S &1 37 A ot Farfora (Computed) HrAT areafas gTieds TAAT AT dhdol 7qOT
gfafafiea & @& gl

T 3T gfaur I & & Il gueiet & AT 8 aAET aEgai i HAd o
o ol ST ar 8 FAAT T HeF 3H §1d W HAIR A o FhH JehR ol HAd FAT (3rar
AT Fahich) 39T # forar amar g1 Sar & ot a=e’ (Vanek) o et Gomar g &
3H gfaer & 3rqarg daft §Ta § o9 (1) & gS avg Y Uk U H FAT § s8R gl
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Tsg H FAT A 39T Gl TEG3MT F A0 T AT 81, TAT (2) IAF T i HrAd
AT &I 0T el g Teh St (Identical) $TR =T sl 3uier favam S|

IfE FIAT AT H e AR 7 AT IE3IT $Hr HaAd AT Hr 7 q207 51
IEGIT H AT FGET HeaRSET Hedavl (Arbitrage) &iam ar (SR Sfdeeyr
aRkags oeTd YT BT AUT HecRUvTed URhar 7 3qUTATC o &) ISel & AT TRT (3rar
PIFT GEhien) H Meed TR GO ATATT et TAAT el HEN Saredd & F18
A FAAT 39 qrEafds FHEAr (T @re] fAfay a1f) & SR A8 gl S gHET awgai
T AT D AL TAX T FATT FX Gl & AT I &7 318 et & T e (1) or
o 81 ST & Ak o (2) Y T el &

Feal o FAUIHA AT fRar fF AR # arfAe axgat fr dredr § e
FI-AFd FAGT TTARAE FF (Truism) g1 FT: AIF Fod Fa&F PPP &I A0 &
FHSR TR | ool o SHHN HRUT Ig TAATT & foh 3H TR & ehich SATIR H AT
FEIHT F HR § A JIRd g1 §1 1a: 57 gaohiel ¥ HIIfoTd AT9eT HAd FHATT
ardfde AfeFa X & g gl safar RBgea &1 Azar acaaa (Spurious
Verification) g SraT &1

H2osh T URagsT deTal & 3Tedcd ¥ eUehlollsl HFY fafa# T aT PPP & #eg
faaerer 3cdeet 81 TohaT & 2T 59 fagcleT FT AT T 3T IUIATSIT T FHoRdT (Severity)
q dar geaee giar gl

PPP flgled shdel el i AT I ST T § STefeh 31 hr aRacheT 8 Heeg
£1 58 GogsT & Y. AIR® (Yeager) = ST fham § T 3m7 afFaat & FRoT PPP & fa=reler
HFAT-AUIRT ATIR vargh Y e w9 fFEd A e g&ar| 3mer AR o ear femar
foh SR =k $r 3@l & HIAGH & Teled H 3T & Telel & HFRT gled T Tgfed srail
gl

PPP frgled &I 3R A T6 ¢ o HA Ide ddelsT & IR @ (Non-
Current) FaT I 3R €T AT AT 317 § aAfehet ST b 9@ 7 Faer & fagled &1 daAms
# ST foam oI gt § & el o T HeThiollel Hieg (@AY & & HURS deal #
TPl T T STl Yoil & Tolel 1 SfRRT A ThFR FRAT §| aredfaehar ar
g T SrerepTeleT Yol UaTel T PPP 9X 9119 38 a0 W 38R &em i deeeyr garg 31w
HAET H § 37YdT A AT H TG F Jag olRea el Tgel dlel § 37T 71gi| Th ool TR
F1 3T I8 & fF PPP fAged & fiead TRT & df #RUTcAs @ (Causal Variable)

6. Pigou, A.C. The Foreignh Exchanges- Quarterly Journal of Economics, Now,
1922. PP. 52-74.

7. Vanek, J. International Trade: Theory and Economic Policy (Homewood
lllinious, 1962) P. 84.

8. Keynes, J.M. - A treatise on Money, Vol. - (London, 1930), PP. 72-74.
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dur RfaFy X &t RURT W a7 137 § Sefe _faag QF & aRada o faa TRt
# aRadd 3cueeT W El
or. 3fifER (Officer) & 3fa forar § 6 R_fFFT R & FFvag TR W w119 aseIqar
HCUFRTANT IHTd & &l & ofaih hI-2fad TAT [Agled 39 a1d W IR &dT ¢ foh hiAd
TR 9 [fFET T F1 uFeia [FuRe 2

FI-ATFT AT FAgled T 3T MArdell AR H AAST 7 gl dTell a&g3iT dhr
HIAAT @ PPP &I 3011 H ifAd e & oafeerd 1 AAIaAr Ig a6 SEgd fahar
ST § foh SamaR & QAT o glel aTell aEg3iT hl hIAd HIAFHI e & AT § TogaT
T & GFEeY gl g, ofdT foh 9t AFgerda (Samuelson) = fer@r g- '&ase &, # scoll &
TET gIhed (Haircuts) 3ATT AGT HT Tehdl AR o & FIPRT wred (Nigara falls) &t
GEORIC T T foham S Fepar) ' 31T el dieT St egraR & @efl anfder w1t gl
3T HIFAT Y PPP I0TAT H MAST AT ThEId Ui AT 8T &

HTI8T FAT I AV H YUR a¥ & oA H GAEAT § it foh 9eT Fadr &
AUTAT H 3ol AT BTl ATEdd H IUGFd 3MUR a¥ Gl T HSAs Sl AR § 6
$HF FROT A5 Rgled 3Tl 78 & S 2

e 9 H MUR a¥ Hr AfadT g3 Srderells @ gier a1fgv ofehd S ah
AT X 3R ay 7 Tada §9 ¥ vaeAw (Free Floating) w1&T g1 a« de g off ARed
TET 81 utaT & [IfAET e 3rcusprelsT areg & ot off 3rar A8 s@s 3faRea afe _FeaT
&Y TqAT T ¥ JargATe T g a9 ot Ig U gl (SHA-3Teashlellel Yoil & JaTgl) &
FRUT G AT a3 & Aot g Fcl Bl

11.4.5 w-afda wxar Rgea i squgaaar (Inapplicability of PPP Theory)

PPP TagTed & TR et 38 gled Sl =113l & 3R W 38 quiaar
IEAHR e R Thot ¢8| 3 [Wgled & "HAfAST IPgFddr” 1 T&HR A U 3o
AT & qTao(E 36 fAged & A i farar der 5w £

Ol gRer (Haberler) & fier o Reufaar sfa i & Site PPP Rigrea
IqIgfFT TFAT E.

(1) s gRfEgfaar (Normal Circumstances) @@= aRfEafaat & PPP fged

afesiehe ®9 (Approximate Fashion) # g& gfeeaior & o] gam & ' &t e

& 0 ufy gmer & Ao Se aafes RifaAw @ Fo-aFa gaar § 15-20

gfaera & 3 @iee gl

(2) FrFrat F Y gRadAT w fufa & (When General Price Movements dominate

Changes in Relative Prices) ST HTHT HIHAT Toled ATIET & IRacdal H HAgeaqor

AT 31eT W § ar J9aT PPP 39l 3r@uror gl
9. Yeager, L.B.- A Rehabilitation of PPP- (J.P.E.- Dec., 1958) PP. 72-74
10. Officer, L.H.- OP. Cit, (1976), P.17.
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Y. §ReR & AR ‘AT 31T GATUN & A Haharqds 391er far Sy dr PPP
AUTATHT T AgeaquT Ac1faes A (Diagnostic Value) & fawey s Har Tffa
&1 3afer A

(3) <uuR wFeew ¥« g s & Bufd & (When Trade Relations between
Countries have been Interrupted) 38 TfUfd H S TSET & ALY IR HFaeHl
Ao & I% &F (3eTeRund- g F FROT) 3r2UaT ISet & ALY AR Ieg-Afaaa
37U AR ¥ AN & IR T glel o df PPP T WY 9157 [afa#d o sforg
HEN S o AT AR et gled W AE] $HT e a@ifgul

11.5 FRIA (Summary)

ISPy T 7 §H Tg Fg Thd & 1 HTd $l [Qgled FHT HI HAICT O T 3
¥ 58 g &1 3R+ e (Sophisticated) &7 & AT &t @ @ T AR
ST =TfeT| PPP flgTed &1 991 I[0T IE & fob 38 HTUR 9 9 fAfaear &3 7 aorad
e fowh & Mo e W fear sfeer 3r9fAfa (Econometric) @ aIfoId dereiten I
HIIGFT & HT ST Fhll &1 T A VAN 3T ATFALMeA AlSed I AT Fel & folw
SgeFel T ST Hebell © Tolotdl Tafeiear &30 & Rl 3rar wa fafasy a3 & srfasaaroft
F & T ot sgera R ST Fedr 1 PPP fagied Rl g3 fafasar a3t it sifdsgamf
e & T off e Rar ST FheT 81 56 32T & AT g dhae Hea g
JTALIHAT Bl § dAT o1 AT FAHiehi T Afasaaroft faega e Alsed Fr agraar & Hr
ST el gl

11.6 2lsgrdelr (Glossary)

fafesa &X Exchange Rate

YaTgHTe fafaH T eT gomelr Floating Exchange Rate System

& AT faged Mint-par Parity Theory

ot Gold Standard

ol 3T foeg Gold Import Point

ool foaa foeg Gold Import Point

FI-ATFT THAAT WS Purchasing Power Parity Theory

FI-ATFT AT WEled &7 oRuer wq | Absolute Form of Purchasing Power Parity

FI-ATFT THAAT WS FT gradeT &9 EZfaot%e From of Purchasing, Power parity
Theory

Haberler, G.V.- OP. Cit; (1861), P.50
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11.8 37I1@ETY YT (Unit-end Questions)

fafemT 3 & & U g2

I & W JaAGHAT Hal JUTlell & Hecdid [aiead &Y fuRer Tuse Hifs)
FEg FAd AU g [(Afay ¥ FuRer & [eor #§ =) F@ 1 gassT
FAUTATT & 3feadd RfadAa g3 fAuRor i ufshar wose Hifgv)

‘TH AT ¥ FIT IR g2
FHI-ATFT-TAT fAgled &I fardRy@s aaAsmsT]
HI-ATFT-THATT Bgled T ATAIAT dr ST Hifov|
FI-ATFT-HAT FAgled &I TGl FHSST |

© N o g s wDdPE
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gpTg - 12

ATdolfaieh facd-312T Ardsiiaieh T e faca 3&ehdd

A a1 &1 RAged

(Public Finance- Meaning, Public Finance and Private

Finance, Principle of Maximum Social Advantage)

sHIS H FRAET

12.0
121
12.2

12.3

12.4

12.5
12.6
12.7
12.8
12.9
12.10

32T

JEATEAT

ardeifas facd &1 37

12.2.1 Tt facd $r alsmumd
aastiees fOed T el faed T gorem
12.3.1 asifas faca vad st faca & gaeae
12.3.2 "rdaifas faed v fash fded # 3wk
3ifFan aEfae o &1 RBged

12.4.1 gRemsT

12.4.2 AIAT

12.4.3 3fdA AHASE oo iy saredm
3fFdH GATSF oA & [Agled FT Aged
Rgrea &1 g

HRIA

rscTaell

e I

3grary gere

12.0

3227 (Objectives)

UG SHS & IFEIAA F GRATT & AT FAST Fehr b
qraifee fded & T 3MT g7

TSt faca aur fAsh ca & Fr ek 82

JfRan FAfSS o F1 Rged 3% dame= &1 FIgUT Ud 34 fadenqur
39T & R PR SATaRIRE &el T -l 87
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12.1 FEAEGSAT (Introduction)

faeg & g3 3icTawyr A 38T TR Yoldle g AT TATsarG 3rar A,
ST Teh MRS 2T g § T I G&a Gamer=t & 3177 & 7@ et 81 &< ardfegaer
H g AT 21T § 3R 3EIFAT 3e7d, 58 3T TALAT Fgl AT &1 I Th
CHT FAEAT § FE FIE AT AR §U 3 A AT O Fhell $H FAEAT S FA &g
UGF IATE Tcall & TTaolg RIell TRV dl TR-IR 3R @ & &), R a1t
ITTLIHAT FT 3cafed o gl Bl ¥ 3T TR AP 1ATTEAT Y Ig FHYTA T gl
¢ for AT A= 1 96T HTd § U IrATHAT & ITUR 9T fovet AR < gfcd hr
ST JAT et MARIFATIN A DI AT JTT, AT &l [FH YR Fr:—aT ST a4 e
YR 3elch 39T I Rl AT

AT THI H I FHTEEA I HAGUT AT IdhquT IUANT Ueh HgeaqoT Feear
g P YR T 3fOdd TR SAaT ¥ THHAT HI AT TUT Ied AR F HFE THR
faaerquT 39T & difes 3ifRFaH TGS FHedor & & I IIftd g T&| 39 ThR &
AT dUT 3oTch FFATTAT 3ccki T [AIR-81F & TTdolfeleh Tdcd ol AW HTHAIT g1 3T
e fRamsit & YcTaT A1 39cTeT T F U 1 HfAF & Fead & AY-H1Y HIdotiash
e 1 817 7 a9 giar ST @T ¢ | SaTelv 30 AT & 379y Fr o SI1er 3maRgeshdr
g1 EJd $Hls & TUS 12.2 H Adolielsh fdcd & 3 & AFaR qde A &1 93
feram a1 §1 @WUs 12.3 H AEsiioleh fded v folsil faed T o= o Tl STell g1 Tus
12.4 # NOFIA AR oTH & [Agled FHI T F 35 gl STF RATT WIS 12.5
H FSde FATSIS o & Agled & HAged T @Us 12.6 H AT Fr addeT fomar
AT Bl GUS 12.7 H AR T AT &1 Sh1S & A H Usqraell, Tl F=dT Hr g
Tq A R o a3 § |

12.2 @rasleie fdcd &1 31T (Meaning of Public Finance)

TESTAT e af esel & At a7 §- Aasiias + Acd| Ardetiaid esg FT 37T
g- Jo-aHg, Sraer gfafafce WeR &= & 3R faca &1 719 - #Aifts awe 3
Adstioleh faed s AT R & i TR & e anws 3rafd 3 iR o @
g1 39 YR 3TAET & 5T H19T &F TIHR T 3T TAT T FFa=ell ATAT3T T 3T
foRaT ST § 38 I1deifas facd #gd &1 31 Aasiiae fAcd head, ST AT TATAT TIHRT
& Tcd =T AT FI IETIT g 39 olleh Tdcd Ud JolEd & A1 F 8 ST SATar
gl

12.2.1 wdefas fed #r aReme (Definition of Public Finance)

30 fawT # T <o 6 STl arel il T, Toldent Hal § ot §, 37l
frar ST €1 arasifee facd &1 3R ddeae aEmsi & faad geew & g1 3
Aot facd 3RMET T T HAgcaqul #19T ¢ o Affieet facamst garr 3rerer-3rerer
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TogH! 7 IRATS foham a7 &1 ANdsifole faed T 3 ARSI & etifend et S @
Ml & ecdeld RTIT - 3reagsT far S aher § -
@®) I fega afemmd
$H qI1 7 Adaifeish faed & fAwT & edeid i wifteor &I anfde & forar
T g1 gt safae iftes g #E o § it sue adafaes a6
T yhR Fr 3-Alfger ryar sAifeE arfda & o 78§
1. Y. frusel RIS & AR Ao [ded 0 RAgTed! &7 3EaeT § S Aot oieh
Hedl3it & I $ oitd vd o9 & geatewd § |7
2. 3I0 STeed & Sl A ““HIGSI oA [ded T FFaeY Alh-AcdlAT & 30 - STF a7
30 ygfa @ ¥ O 3T 7 cuw ¥ gARS A S 1
3. #t. wh. RN F IFER “FTF Fed T H dleh AT F T TF 4,
3% UREARE HFGE qUT e Fards va HI=0r & |eae @ar € |
(@ fEga aRemET
g 991 H TSI Acd ol AT Fdel 3T TAT =TT dh & QAT = fear
I § I T IRATNT HATF faeqga IR & FehoT §
1. ©dgd & HER “ el facd gg faam & St & Teriiaar $r 3o fhansit
T JUT T &, Sieg Uo7 & 3a wrif F v Aifgw areat s ureg = vd
AT T A 39T fRAr Srar § |7
2. UF. UA. TS & AR “HAaiieleh AT AT Al &l quT et & ToIT 3maegen
TEAT T ITGETe, TIETUT UG oI el T HETTeT & Aldolieleh [decd I AYT g
"
3. et 3¥aT e & sl F AT focd w1 geT vy v fafet @ sreaae
T q{&TuT e & ToTeeh GaRT TR HEATY 3Tl T Grffed &9 ¥ Hfte
FeT F YT Il ¢ AR 39T 3393 &1 qfd & v 3maeas HIY gred Fadr
eI
@@ wgfRd aiemme
$H 9T 7 37 Tdcd AiTFAT ST IRATT eMfA Fr 315 § Segiar Adsiioisd &Oed
& AW &1 HcTed
ot & H foram § -
1. W0 S0 FO ATAT F HFAR “Hidolialeh [dcd H WHRX & HAifgsh Td M@ A=
& ey A wiFafad fhar sar &1
2. AT v TR & Usgl H “WHRT TEAT & Heddld TIlfod § H FAAdT & faed
&I IAER & A fcd &1 STH Faer TR e T 37eTTT Fam A1 &
"
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3uerd afoTd IRHATIISN T ETTA H ¥ Ig TISC BT ¢ [ ST Hela: #1s
3R AET | ATSTTaAeh faed S Tef fg@re 3%, 0 3o fATT0T qUT YHeT T HETTT
AT 2l

12.3 Hastieies faed ud fasht faea hr ger=T (Comparison between

Public Finance and Private Finance)

Ao faed & A Rgldl H T & [T 3G § & o= ded
Tq Al faed 7 3wk & ST of | eI et sqaeamsit & RAged AewT & FAT g 3R
Il T AT 32T ¢ AR AH ot hr WIfeT e &, Y 8 57 el & 3897, TP,
SHAEYT TUT RIEA H HAHd 3k g1 Hled T AT & foh 'S 1T T i & fow e
g, T8 91 Uo & o |éY o g Fehll § 3R 781 of|" Adsifoieh faed v foei faed
H O FARAN & 3R TS IWAEAN &, A7 HeTegar &
12.3.1 adafes faed wa @ ffeq # gaA@aT
(Similarities between Public Finance and Private Finance)
At fded T fosl cd & @AEd cgagRt 7 feFaifoha @M= ¢
1. WA 3837 Sl & & Ho 3o AT HERISFATHAT H 3fad FIse HeAm
gl 3l & qrE argel WfAT gid § JT alal 3 AT HI Fafedd ITANRT kel
& TceT A 8l 3F ISR aldl J&T FHA-HAd 39A3ar & Rged &I 301
gl
2. HOT &Y ATEORIFAT 31T HT Jolell H TF 3HWF gl W Aldolloleh Ua A gt
&t & FOT o=l 95T g
3. NI-=TT # AT a1 &A1 F & T-IT H 39T g W I el & 9y
AT USdT § il o9aR gad AT °1eT e 3 g@arr gidm ¢
4. 3T A AT gt 81T I &r 3T IRadereier grdr 8§, R 7181 @l
5. 3nfde qRad«l F1 ga 3RS IRada! o1 Y Sl & 37 Jaet W ST HHTT
THTT 93T &1 TG &2 7 AGFEhiiar 3ruar Fgams & Fufa iy St § ar saer
THTT T JAT <IfF gt & ST W Y9N Il Y&iT T <9 Ygol & 3ifF ¢
S|
6. FHeaor H A facd & 3teaeid i fgal #r it Fgea fgar Sar §1 adsifas
facd & 3eaeTd i TATST HedToT FRET R HTF €I A1 STar &1 39 TR et
& a3t F FedroT & AR &t 3% Agca e R Srar §
7. A Yoo ATF R THR alat l 391 [l ATt 1 Hererdr § Taee kel
TSl § 38 AT H el B el Al 7 U IR Hards 95 Hehd B
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12.3.2 WEsfa® facd v @A fAca & 3R

(Differences between Public Finance and Private Finance)

Ardafaie fed ud sl faea & Re=ifrd foeeail & 3R 9 3a] fhar o derar

g.
arvft 12.1

%.9. | Hedl T MR Ardetieieh faed sl faca

1. | 3= SHHT AT 32T THS HT st faed d&a cafedera amer
TAFAA FHAUT HIAT giaT gl | T HGaAT § IRA g ¢ |

2. 3-STT HI SEH Y HT AaHAT & | TAail faed H 3T & 35387 &

AT RT3 FGTe T T [T | a3 wdel T JATH ol ST

ST e |

3. | I Utd & | WER & AT Uiftd & AT | 86H 3T & Afad vg @ifaa

ey s Tg fafaer gl § o o | @i a1 & oY cafed & aa,

M, ®oT, Yok I FoTey, o 37|

%.9. | 3ed] FH ATYUR Ardelieleh faed sl faca

4. | 3a®@ WHER Th gy & 3af gq | afFaerd foea & e
TSI SGRT IR ¥ dofe | Aftaa @™ & fow o
AT & | foram S

5 e Hraotfeieh facd Hcded draqur | sl fcd cgawar & 3y &
giaT & ey SeR e & | A U daT g § |
g F gRaded T W B
TR AT F AT IR T &
#H gfg X 3T a1 Tl gl

6. | IMgeAgar TR IT-cTT & 3ihs doic | SAFd T 3T & 39
& T H YHIRIG 80 g, $8H | IRAR d& HifAd I@dT &, 37
MYAIAT FEr ol SEH MIATAT Tl ¢ |

7. | %1 9t & | SR & RO & &7 Su-fager | AfFd @ e gt
gl H glar § dYUT SIdrT ¥ | W %K & v e e ggar
JfFaT ® HA HOT AR & | §| TUT SIS & ot S @ B
31RIFR T & AT ST & Y | KT 817 27 aF WA T B
& gl &l

8 |URIUd §ad | WHR U F ol AR | Iiadeld  I-qT e H
FEAVHRT F AT ¢ Jad AT fadHqUT AT ST

g |
9. |o@r ud Afieor | swd R9fAa o W vd | RSk faca & & ar soie ga
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faetor i cHgTEAT /A B |
yfday 31 & d% gl
gdeifelh @R Td WER
HYAT ol I T & |

Sar g 3k 7 & 3@ aRa
HLATAT AT § |

10.

37h&ToT

gy IOy RIfAg 3ihefor
SIGEAT T B

el Acd &1 gdAead:
3TheToT FET I |

11.

ST geeye

TER Al S @ 3
gt & gfg X Todr g

Fd A 3 YR & s
PR FET 8 |

12.

$EH [Adeqaar & fged &
YA W IAGRTS I adl
39T g gl

el facad & o &1
fFaerd vd 9Rar Ra #
e 39T fRAT ST § |

13.

gI&T <gg

S f&ed 7 der & guen
I T AGcao! T giell &l

el facad & gaT a7 =g
gIe |

14.

ABCAICE A

WHR sy f Ageaqet
ISTA3T IR eTT FIAT Bl

st e & qaA=a
EIHATT  3foF  Ageaqor
gl ¢ |

15.

drEg AT

HIHN T AP T T Flel
% HRUT dg 39 ARSI Pl

ﬁsﬁcaaaa‘qﬁaﬁmaa EDl
%KUT &l & foIU amed g

FOT &1 & ITET Y Y FohTT &

HehT |

YT gaT - 01
gradfas fOca s &2

1.
2.
3.
4.

sy e Far &2

grdsifae Tg [ [@cag & IS & gATIAT FarsA?
arasfas va Ay facd & a5 o 3reax forf@e |

12.4 3fhde @A o187 &1 Bgled (Principle of Maximum
Social Advantage)

ATdstioleh fded Todeh HISTIEAT H 31T HeH HfAF 36T HXam ¢l ST AT
32T TARIH TTATSS oY UTed T | 3R AT o1 & &gled 1 ufauresT
feeT & uRg 3rRme 31, sTeca garT 7R T I8 Aged 30 927 W 3menia & &
o dl TF X & T WS & AR o & TAH <TT T IToTs 8l H AT Aldsliale eag
& FHTEl & & Helolel I HTaRIehell 8, difeh JTUhcs ATATTSS o1 UTeeT FohaT ST Heh |
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12.4.1 qfkemsT (Definition)

gleee & IR AASdA TS o # Aged Tg Faelar § & "TRastfas
faceT &1 @ed 3! JuTTell a8 § 9 IHR AT 39 1 GanT i FrATh
CIER I TG I

12.4.2 ATTAT (Assumptions)

FFTH FHTSS T & RAged Aediferd ATt 9T 3menia € :
1. SR & JT H &I AT W gl
2. "gcd QAd TS oy & A ardsifas g R an) gldr g1
3. & W Fedt AT AEATSF Igaafaar oy g ¢

12.4.3 30Faa genfos o F RAged fr e

(Explanation of the Principle of Maximum Social Advantage)

30 RAgled F A IR WA 3TN @77 vad PAwa camr &1 @@ g
WHR I AT T FT N § dl SHH STl T IRT =T I3l ¢ AR S Tg 3T
St HRIF R @T H S0 & A S FAdT FY THATOIR o1 AT F e e 81 58
fged & 3TN THR HT 7961 IT-cTT I 58 &I ¥ ARSI AT AT foh TATST
FI 9T & fAee arel 39ARIET, 3T F IIod el § 3cdedd IqEANdr F FH 77 &l
STecel & AR “TUSTehd e Ycdeh &A1 H 38 HIAT deh doTd el TIgT e deh b
$H I ¥ 3cUeel glel aTell HAlY o GaRT oo - 1 ¥ 3cTeed gt Tl AT &
IR g SA|" Ig AT & TThT T 3R 3T 7 i et Fir 3ngeianm @ gl

o HHTa wAISI® <awer (Marginal Social Sacrifice)

THR ST FT AN & dl FX Tl & U Gl T AT HAT: FH gl v gl
T T AT S-o1T A gl Gl & d-a8 3T AT ITANTRNAT Tgclt STl g1 Sa-or
WER HU A g FCAT & dV-00 FATS S 38 ITANRNAT FT AWRT FAT 95T § HATT
A S F Y- WoAd FHAITAS AT Gl AT 2|

o HHFa wAfIF 39AfAar (Marginal Social Utility)

AT fdeq & el @l 3TAFENEr el &1 SR a0 & 9Iod 31T &l olieh
FHAIUT & HEAT H TF AT gl 3T A9l A ITARNAr Berdr &1 daAea g s
s & FROT G T H YA SHS H Jelell H 37Tl SIS F WA 39T
FA AT g1 STA-5R FTdeifae <03 7 gfg gidr § 39T 3eIeq HATd GrATfoieh 3aafaar
# AT gl Tl g

o FFT fa=g (Point of Equilibrium)

T foeg W & ATASHdH HIATSIE oI1H I9TT| I T8 (oG & STaT VAT AHATH
AT YT AT ATATTSS STANFAT e /IR @It &1 IS N 3cded HAed T
TUT T A 3ol WHTed STNRNAT Gl SRISR AGT § S TR AH ATATTSE ST 76T g1 |
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37 3AFIH iAo o & [T g 3mads ¢ [ @Fed gEias &anT vd d#ded
TS 3TN IR BN

3T. STecd & AR, “UThld T Ycdeh &AM H 38 HIAT deh FeTd I@ell MR,
STe Tk foh e ¥ WITd gl aTell HAlY T a1 oI I &’ & 3cee] glel dlel AN
& SR o g S| Tg AT & TSTRIT 3T 2T 9T H g et hr 316 HAT g1 Fehell
g

9 & FFER, “IE §A FATST H U ars TON JUT AHR H 3HH ARRIH
A At gl et A a7 39 faeg I dorn e wifRT el eag i A dfeaH s
q 9Iod TodIY ISThIT a1 H ot 31T 31feaa S8 & @I JAlY & S1IeR 8F S| AT
o 38T [Rufa & 3rfRsaa gen, sefe day 3R 3day gt dgee i ffafa & & |
fFaA s o & fbged &t e arfoer garT @@ s S @& §

ARl 12.2
Ifwasn amfaw arer &1 foeg
Adslioleh | & A GAS | HASlelh oAg AT AT YE YA
HAETT T | g1 § 3cUeed | AT AfARed
geRrsal HAed T | SHS § 9o
AT FATTSS
olTH
1. 25 70 75-25=50
2. 30 70 (75+70)-(25+30) =90
3. 40 60 (75+70+60)-(25+30+40) =110
4. 50 50 (75+70+60+50)-(25+30+40+50)
=110
5. 60 40 (75+70+60+50+40)-(25+30+40+
50+60) =90
6. 70 35 (75+70+60+50+40+35)-(25+30+
40+50+60+70)=55

39ded IRl 12.1 § T ¢ fF X & go1g 96 & GrY-A1Y W Hr 9fa s
FT THATST W R F&dl ST § i FATdotied g 1 ufa 3ifaRed s & gd e &
fow Werea 3ufAar gedt S 81 3ra: 3fsdr gt ot & Rgled & 3aR 39
arforsr 7 Tt sTs & d1g TRAR FT I AT o9 AT Fifeh TGT W AT ATHTITR
T 3R WA AR TS GAET 8 S €1 I8 96 faeg § S8l ArATots ofre
3ifhde gl =& Y@RT 12.1 & yeRia fRar = g
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Rpr=mmememe E siferd i o a1 fawg
S U, Syaifirar ¥
¢ 5 X
P TG Y I A
e 121

T & OX 378772 IR HY (31) TG FF T AT JAT OY 3767 IR HHAed FTHToIh
AT TG FTATTSTD SYANAAT (SIT8T) T SRATAT IAT &1 AT IW@T SS; § AT 3gAar @r
UU; €1 SS; 3@ 9% AR SHhS IT el g3 o1 & AT &1 ATl § Safd SS;
[T 9% HTARFT She W NN H g & g1 &1 E foeg W k&t 398 # & W@
g S 3mee foeg &1 gRifar §, STel W Ao oret 3ifRedd § dur WA cmer 3R
AT 3R TR gl 7T 7 9gfRid OP gl TER & ATdsifeid g &I Ig dAT
& oo gars # 3ifeds T ured gl E g8 @A § STel do 8RR @Y 39T S
&1 Feld ST =1fel A E feg & 31meT EXR & 31911 S f3ham o s8@ Sfetar &t 3R
FSC [ FAT IS

12.5 3R dH ATHATSIH otd & [Agled FT Agcd (Significance of

the Principal of Maximum Social Advantage)

HAFAH FHAISE oTH & RAgled T AT & &1 H Jgd Hecd ol STHH A1
Y qYUT TGS A 3T &Il R T hiegd haT ST &1 30 RAged FT caagiRe FAgea
9 910 W AR ar § o TrATSieh areT Sl vl ATIT S| 3Teeed of 38 [olT [Tl i&d
Ameus fauRa 7 & -

1. 3curest # iy (Increase in Production) 31fsds rafaie amer 38 a1d R AR

T & T TTdstfae faed &1 & & IcuTeed W T YeTTd U3 I@T & | ATATOIR olTeT

1 3RFIH T & fIT FHR FH 3 3R T A 56 YR & IRadT glet e’

R Seast 3 @ o Ao AR Tl o iy e

STecs & (AR 3culeel & gfig el arell W foei et §

(37) 3CUTEH Y Tohelleh 3 3 THR F GUR &Y T Borea®y Ui A 3cdeet

3T g1 Hehl

() 3cUE & TS H 3H YR FUR FY I Faw 3nfHs areat &1 w7

FHH 9T gl

188



(H) 3cUTC & T8I H T FohR U hd S T8 AT &l 3TRdA ol
ared &l

. 3T & QT {AERor (Equitable distribution of Wealth) &% faw &t

SIGEAT H 3T YR & IR by oI foiaad =i 397 & 3T AT 7 9+ thiad
T 39 U A A U F #1UE gRoun ¢ | T e S

. Tefas f&Rar (Political Stability) 31feds Trefoie @t e et T T

AT IE & T 4 # Toeifaer U g1l SHfov facRl 3mshaAv & &vr i geam
3R 32T & 3eeX Afed T IWAT THR FI FHcaded ¢, IROUNH TqET AR
HeI0T 3N 3G T HAAA §¢ Fehl

. anfd+ TRRar (Economic Stability) 31 TRRAT & IRUTATIRT ATHITSS

FAOT H J FlT TAATGF &1 $H 38T A qfd & T TR AT v 30dad
Tt i gl ARl

. qof YR (Full Employment) Scdish &2 &t SRR 37961 TTehisiy i & ganT

T USRI et & o6 &l JTATAEAT &l §| $HF Holkd®q 3ceet # g
gIdT & 3R Fefoe Feamr sgdr gl

. 1fas7 &1 A (Future Consideration) Jcde THR T haed & 1o dg ATaST

H A arell TdTAT & TSR oot 3 ot €1 7 @ 37T wrpfass A=t
3YANT el AT H gl arel Al & fow o faar oo afes 3+¢ #fasa & faw
o geierd Wi

3T. 3Teee & ATHR. “Tslelfcel HIIST & TT TTATH & HH AT 7T giar| e

A § Weg GHST TSIFeT ag 3097 gd § ToIdT @l g1 SAT Toihfaet & addAT &
HH T H HiAST & 3AF AR e T TrAfAwar &= arRe”

12.6 f@ged & AT (Limitation of the Doctrine)

gl. STeee & AR I8 Agled T Ud TS § Wog U AR H W] Al

ST &1 TAFdA FHSS o1 B A H AET T 8 AATATET HiSargat @1 aen
AT IS &

0

(11

SET gur 9T &1 AT (Measurement of Sacrifice and Benefit) 31f&eds
AT oA & AUReT dd\ed Afae 6T aur @H T A#Tee o 3T
3UATANAT & GaRT AT ST §1 W $eT aledl &l AT gl & HideT ol HATST dg o
¥ cafFaat &1 @Hg &, 3 YAH & AT R ST B AT T A8 § 3
Hfafkea @qfe AT §, SHHN AFATT 9Tl TFHT 76T o

T HI T I (Estimate of Tax Burden) Ig AT Sgd & i ¢ & T3
FT T TAT-37T9T FT F SAdT W fhdalr T3I19 IS &1 91 AT FU foar daeda
AT AT T HeIATST T81 oTeMAT ST HeheT|
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(1)

(V)

V)

(V1)

(V1)

7S & yrea gie arer & (Future Advantages) fasr T Qi3 ) fFd S
arel <3 § AfaST F A1 9o giem 8, Wed I & AR SAdT W Jled 96 Siar
g1 31 ATTST & T dAT TIATT AT & AUR R R ATATSR e &
AT TITTAT HiSeT &1 ATl &

afds fawra qur snfde RRuwar & swsfmua a9 (Expenditure Concerning
Economic Development and Economic Stability) 3 faer $r sia &1 dia
A o ToIU TIHR I a5 o IR IY el Uodl & | SHT TR Hedl & FAT AR
o, TETAUT T & Ay F F T o 3RE AW H 5 AR T ¥ o
HTERIFATHT F JT IS FAT WHR 38 Fgled H1 3{F qTeleT 8 F Fehl|
Ardstfeid #OT (Public Debt) TR&R SIe ATdaifaeh o & folv 3T gaRT Ul Tha
FA § d9 HIAANAT 3cUe<T g § W ATdolfoleh KON ¥ €l Thd e H
HATARNAT IcTeet o7 @il $H THR AIdSAToeh RO & FFaed 7 Tg Fgled 1]
=gl gl

FT HR UF Wasiasd a7 (Tax Burden and Public Expenditure) Ig #A=ddr g
foF THER G@RT STIMAT IR YA N Al W AR &, T 8T §1 Aep gerf
TR SIIAT AT R SHAT TS F AT ey 21r ¥ 56 YR At
I AFET Ui A0 3nfAF deat Fr & €A 7 IWHL oTgl [hdTl ST diedh
T garg 7 3T foRdm STaT g1 39ed gl a2di & aRumaATasy dAfais
FHEATUT T Tl HFATA AT HiSeT BT Bl

fas&w¥ (Conclusion) TeiEd & &7 H HSHdA WATGIS o & Agd sgd
FAZAYUT § | ST STGETAT T Fdfcde JoTel T8T & Y 3 & 3cule & gfg Feeh
fIaRoT ) 7 o GUR & Heh, AN T YA # AHET T Hh| I
g F1Y HST § dUMY 3HTaRTSH ¢ 3 FFae H slec o Fellell FHglad & Ganl
IE FET & T T Aot FAET, T HioeT Aot & ook g 37T T 9" $H Foaed
H FloRal T Ad § T, Afear, el T FHar e F 9=t ol Jefar IR,
Tdr 3fe FRf & TN W a9 & § H STodm 8 WReg dg Seiar, @ar 3nfg &
AT EiaeR T, S, dfedr 3fE R T W) AT ST Gl §1" 3 S
AYGUS AfFHdA FHASS oTe & &

YT FAqAT -2

o o s W =

JFaA grArfae a7 & bged &1 gfddees HiaT g2
arasfas faca &1 gafcaa gomelr &ia o g7

WATTd TATTAS AT F FAT 37AT g2

HrATea ararfas 3gAfrar & = sfaorg g2

TR Fraoe o & [grea & gy SfSw)

wfFEaA arAfos a1 Aeed T Agarsit o snarRa g2
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7. JfOETHA FraETfoe ore Agied & Aged & & g&g f9wg faf@u
8. frwad waAfas e g i & @aArd fAf@e]

12.7 ERIA (Summary)

AIdeifeeh faed ¥ AU T T WPR & @ed TaTeET 3ra7d 37T 57 T &
3T RearaT gaRT fea-ffeeT MR W s8R IR $H 715 § Sieg 3rcafts [Fegd,
T Tgfd gt # fenfaa frar mar &1 adsfas va e faca & $o wAead § o
F Aeetart| 38 s F 3¢ Tase fFar &1 t &1 3227 3iflshas amT ured e §
W Shls H STecd & A GHASIF oot & Rged & o=t f 715 g1 30 e
F ATEIH ¥ g TISC Al HT 9O A g r T AT sl s o Qs § 3R I &
Y UF HTOTS ¢ TRV Teh g & 1T ¢ af Aldolfeles oad § SATad I o Tg Il
€ I I T AOAIh SqT & GHTAT & ALT Holel ST ATaRISAT § dlfeh HTaaas

HIATGIS AT 9rcd T ST Joh| TR de Ao o T [Agled Td HHACd ATAToIh

1T Ud DAl TATS ST 7 TJelel TAAT FA T YA AT &1 STeT T Al

SR g § a8 7 Teg giar &

12.8 2lsgrdell (Glossary)

gt Acdr/die @cal/ Terea
st faca

qrasifas 3T

grdetfaes HoT

g facd

TH AT 3TN F Rgred
e f&a

HeAT0T HT

3 Feamr

“GTdH X FH [Agled

“gIdH HIHRS ANRT H [Agled
Adeaadr &1 Bgea
1fOsraw grfas oy &1 Rgea

WA FHITASR 1T
WA FrHATAS 39AENar
AT g
3cqIge ey

3YAIFEr 3meRy

Public Finance
Private Finance
Public Revenue
Public Debt

Federal Finance

Principle of Equi-marginal Utility
Net Benefit

Welfare Functions

Economic Welfare

Canon/Principal of Minimum Taxation

Canon of Minimum Collective Sacrifice
Canon of Economy

Principal/Doctrine of  Maximum  Social
Advantage
Marginal Social Sacrifice

Marginal Social Utility
Points of Equilibrium
Production Optimum
Utility Optimum
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12.10 373Ir@Ery 9l (Unit-end Questions)
1. T e & T WY 2 adetw e it e e #F 7 3w
&2
2. 3ifede @SS o & RAgled & FASEU I T Acdi hamsit & saer
AT Hged 87
3. “@adfas facd $r Fdfcarn yourmel ag § HEH ToT 379el HrAf ganrT Ffhad
AIHATTSS AT e X TohdT g1" (STece), 3 HUA Sl SIEAT HIIT|
4. USHIH HANAS oTH & [Agled H HelddcAs aredr Hifau|
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gehTs 13

HIdSTieleh 3TETA, &, 3T Y JUTTell & IOT T FHIRII0T

& Bged

(Public Revenue, Tax, Characteristics of a Good Tax System

and Canons of Taxation)

sHIS H FRAET

13.0
13.1
13.2

13.3.

13.4
13.5

13.6
13.7
13.8
13.9

32T

qEATdeT

i 3T

13.2.1 Arasifeieh 3R &7 37T
13.2.2 ArdSifash WP HT gafierior
13.2.3 Ardeifas IEH & dd

I

13.3.1 T & 3Y vg oA
13.3.2 &I FT Fefieror

13.3.3 RIUT & fAH

Teh TSI T YOIl & o7
FRIYUT & gl

13.5.1 R9oT H =gra=firerar fr gaear
13.5.2 &H F RBgled

13.5.3 @ar Fr oRTd F Bgled
13.5.4 31aTe ALY FH1 Bged
HRIA

reTdell

Te =t g

3grary gere

13.0

3527 (Objectives)

T SHIS o I o a1 T THS Tohal b :
Ardsifaier e &7 31 U9 38F [AffieT I Far g2
T R s 87

IWRT & faffea @ a7 82
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o TUH 3T N YUl $I Far fAAvarw g2
o  FIRIYUT FH RNl T THEAT FIT § U9 38 Graleud RAffiea Rgea sl
g
13.1 FEAGSAT (Introduction)
rdSIfe vd Al 3 & FawT U Gpia 7 gAivd e’ g1 TAART AT H THR
& FRIf 7 P 8T F HROT Adallaleh ETH & Aldl H Aged dgd HUF 96 AT g1 &
HIASTTeleh JTTITH HT HAITS FAgedqOT AId &l SH FHIS H I HT JINAUT Iodeh HATAT 371G
FI TS fHAT IRAT | T 3TST I JOTTeT i FANTATT AT gicir &1 SThT earedr Fr =iy
g1 SR AT FUTell H & &1 ~AaqOT gl 3aRTS gl FRT & S fAgedr
& AR FY oA9Ne] TN FACAAT AT ~ARIRMSAAT & 0T T Aol T ST HehelT &1 59 1S
% @US 13.2 H Hldolfelch WA & 7Y, FIIHI0T T Aid TISC fhT I §1 5% I
13.3 #F & &7 3T TG FINROT dUT FXRIIUT & AT TAT 13.4 F TH 37T HT JoTelr
& ION T IARIT 1T g1 @US 13.5 H HIRII0T & ALl & T2 HI 7S gl SHS & 37
H 31T grrsdl I A TR, TsTacll, Hoadl Ul I FAT I Irary g e v
gl
13.2 Hrdslteieh 319H (Public Revenue)

13.2.1 HESTAE EH &1 3T

FIHATT THT H TIPR BT 3ol [AhTATcHS U HodT0THRT HIF aal USd g, Torad
ATGAfeieh <O FIHT §¢ IT §| TH STT F [ HA & ol AR HI 3911 31T H g
FET ISCT &1 THR &l 3Th TAT Gl T ST 3T IIed @il ¢, 39 ATdoifeleh 3T
T AT gl STeee of Aldaiielsh AEH & ar 3t # JART foham g1 camdes 3rar faegd
3T FH TP IHeddd Tod HT G YR & Tt 3rrar 3ma o afeafad & forr srar
¢, "rdolfeleh RUT, A eleh Foafed I TshT TAT TF-HaT BI9H s =y TR 1 317
# fFrafad forar ST &1 Safs dgfad =& afyr & 3 7 afFafaa B s &1 sefs
T a1 Fhrot 3 7 FraSIfere M H TGRS Shddl del I AT grieadr aiFAferd
&I AT § foieg dllerer o g¢| Aol AWETHA HT HETTT X FAT 389 Hiad 3 7
& IR ST 1|

13.2.2 A&SfE AETH T qeifHIor

FIHR T 31T FITCT & A HeT-3719T Thfd & &l &1 Adolfeldh HETH & gafientor
CART §H Teh TATS Thfd & 31T Al T Th JIT H I@ ool g| FIAIOT HT 38T Tg
ST § foF ardstfaie 3 & fAffiest @ia vt a1at & v gy & Ao € 3k fver arat
H e &1 37 & Aat A vpfa F Beatar & FRT 3130 feamt & T7a-a977 )| faffe
geffetor geqgd fFY &1 $© AgcaquT Feieor 38 TR § -
(1) veFH o WSS A F1 dieT Hen F Renfaa Brar & -
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(i) 9cgeT 3T A A= 36N, 39gRi, afagfdal & grea 3 & w@r gl
(i) STl T H U, Yol a7 JAW & Al arell 3T 30T 8l
(iii) TeTfRAT 3T 7 3rcuarTellsd HKUT, [AUAT TAT 3T HOTT & 9red 31T FiFATad g
gl
(2) AT & IFER TEAAF JH F AT s A Feffpa frar o aFar §
(i) fr:gUesh 3T S 39eR T Tl & 9d v g
(i) g 3T S WHR & A9, T, A 3nfg & Feg T ured g &
(iiii) 3T 3T S Y F2UT AT F T A FAar F wred Hr S B
(3) et o WHATAF IH ' T HEN FH Feanfaa Frar g
(i) =amaRe 3mx
(ii) gemdfs 3T
(iiii) aRIToT
(iv) Grésifas Hor
(v) 3T HErIAT Ta 3ot
(Vi) TITATeROT A1
arasifas 3MeH & [affies aiat A g7 et arfes & ar a&a § -
e I

B
I I
W "T‘\'T"\’IW

| | [ I I
T TR IUE T qIORYS JA(BE) TG o SUER U4 IR

|
l | | |
B A Yed  aged v Ry fefor spikve ar i

13.2.3 A& fa® IEH & Ad

araetfere IeTH & e il & Al dR @) ar Jei #/ e S g
o FH IEF
Y TIHR T 3T I IrelleTcd Ud Hgeaqul i | Y Teh cgiehd I HEAT @RI
THR H AT 317 9 Hardle & fords daal #F TR 1S fafse amer 78 & afess I8
FAHTURT & feal W 07 foRam Srar 81 9. STeee & 3R " U 3ifaard 3REH ¢,
ST faRdT TR GaRT SeTRIT 1T & 3R [SEeh erdar Y dcal H 9red glel arely Jarsit
N AT A RS GFEH FAET glaTl” 56 YN W H Ffai@d [Avand o s §:
(i) IE FCEIATHT SaRT AT AT Bl Y 78T S W G HAT T I gl
gl
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(ii) TXPR FX-JSTET ST 3TN GATUROT & G H Al § AR 380 Foaey H oI
IGHEECI
(iii)) Y-S TaTeT 3R TEer 7 e o F FIS TeIT GFaetl T6T g1l ¢ SoTaT & AR,
T H " @I
(iv) SKT T 3T g B
(V) R T 3T 3T H F a1 S1aT § Td oY ol egiea &1 folslt if¥iea &
(Vi) X gUS 7T oA duTfeieh 3ifard aHelr &1 Gl &l X IEIef #H IR FHlalr
RECIRS
(vii) T FT 32T AT vg A= o giar &1
e T YHALIAA & TFR F g § :
(i) 9eFaT FX fSAeTenT FRTETd Ud IaTd Teh g1 eAfad IR @Il o] o1 3T, FFafed
X, 3UER I, FHGH, Yolard amera 3|
(ii) 3rvyeeT FT FEGIHT TF QAT W I S §, FET SeAh AT &1 Fafdd &
Fohdl &1 S 3cuig o, T X, e Y, 3mada-fFaTa & 3|
e IR FT TEET
I T HETHA FHI AAIT THR T 39 3T F § A 38 IR & & FfdRed 3T
Qrat & 9o @It & | IRFH H 37T & 37 Gldl I TP Hgcd Iel AT, Fifeh I fopamait
H TS &1 g8 Igd FH UM Afhed ITATT FAT H T H FIAGT ool & AIY-AY
39% <ag off 9¢ W@ § safod A & 3T 71 Agca oY Fear o W ¥ W W e &
farafaf@a dia #Agcaq &:
(i) afofsTs 3ma sraar AAa
THRT IEG3T T Ja13T & o & Toarel A afoifoas 3T & ederd
& ST Yl T IET faRTaT, STeh-aR {41, qret forstelr @ 39 3fe | S8 dHrAd @ HgIrarT
A TTel ST Y Sgor 7 YcdeT FT F I&] AT HaT Iod gl &1 W fAard o gar
¢ dfehed Hod Ueos ®T @ THIT S0 81 HIAT & TFa-w # & TR 1 FAfd a1 o
Tehcll §, TUH TIHR 3T TRITnRT RUfT FT omeT 3o FdT FIAT o Tl § 3720aT
T G HIAT FH of Tohdll © oI IRIHTT Ha H I INIT SAeAdl H ST HIAT
ST gl
(i) vt 3
THR &I RS F A §T ST 37T IIed gl § 3§ 386 Hedeid & ¢l
(37) YW AT Yo ST HITcATeT ThR GIRT YETeT bl STel dTell =T deh Td TR eeh
a3t & AT fhar Srar §1 T8 $aTclel el alel 1 Fedal oTer ug el 8 B
QBN 33T o AT §, SHA HIATThdT ! TcdsT o1 &I & U9 AGATH fod
7 o ofg il &1 FIE B, TRt Pl TG H B 306 ededid AT ¢
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(8) A BF T AR AT T9T Rl FT AT o b 3T FI Al Flel

T IATT SafFT AT FEAT T UeTe A & df 39 dsd-" BrH & § H 3T

gred gl g1 Si& gar Fr foshr &1 asded a1 FuR JaT YeTed el T dasded |

ABSHH UCAehdl R ISR Hl fHATF07T I|ar &1 v ug

AT B H el &1 B & el TR T HaT &Il Fdl ¢ ST i

B & dool Tiad TG I JaT Y&TT el T Al & STar &l

@) ey fAuRor 59 @WER carT 7Y 1 Fraf & R &7 Ry dr gFafea

& Hod & i & ST & A TER AITCaThai3i & Uk fIAY YRR & Y agel

Xl ¢ o fady eRor g €1 S Riars o @ &7 &t ¥ of& fir fraa

H gig & ST df THR IRASTAT T dARTT 1 3T Earadr ¥ faiw fauior &

T F UIed X Thdl ¥ Ig AT TANT GUR & Seor forr S g

(3rdgus A1 FAT) STa fFd AT A3 & GaRT TR [HATAT &1 Soerost fmar
ST § df 39 TR JATAT gl HIdT & | IS Ig 311 ifed & forw g7 forar i,
aftret FA T o AR HT 317 9ed g Bl

(iii)) 3YER & 3refgTeT

TLHR AT G HT AT IS TR Ta R § 3UgR T 3fefaleT 9o 8l
| ST ggehtel H, WP IMUarHT e & TAT TER 1 TIooT ¥ doal I 3IER &l
g a8 IR F 31T red giar &1 Aemeiier &R & 3R Taraar & ot faem
SRt & o S 3regerer ARAT gred gienr &1

3 YR A THT H TIHR 3 Aidl ¥ Ardetierd R UIed aldT & oifsheT
ST 3 F WHRT T AT 1 F6d 97T i 2

e gere -

1. Grastfees 3marH &1 Fafinior FASSY |

2. Yo UF AW BrH H IFedl I3y |

3. &Y USEd U A HT AFFd # FAT e g2

13.3 &Y (Tax)

13.3.1 &I F 3T vg R{Avamw

N AT @RI T H AT S aTell T 3 sprare €, fores ager 7 39
HIS TcT8T oITH IgT [HcldT &1 AToraTHe & Asal H “F TR Fl f6F ST arer 37 JfAar T
3RACGTT &I g § Sl Foeh AT T8 & A A St arel @t & $arclieT # 31T fahan
ST § 3R f5a® daer # 1S AT arer F@7 fgar Srar g1 # A fRAVa’ q@ # Fuse
T ST 7

(31 Ig duifasw Fear garr Ui giar g

(B) I§ T fAard HoranT gl
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(@) HU H “F A JG FE 9> ST Bl

(8) X FHT AfFd H FTGT HT TFAGRT &

(T) T FT 3UAT A& o & fhar siar g

() X & A H FEIAT HI IR HT AT el &

o FINIUUT & 3227
TAH & H WHR egaedm $r faRrse Rafaat & 3rgea i &1 AuRor s

g Ifchel IRIYUT & AATT 3T fAe=foi@d ¢ :

(i) TP =T & fd 3MT 9o FT d¢d g U Hhoifes <3 $r gfd & fod aer
3HAF THR & YcI&T U ITcTaT X ol ol 3% Aera g aATfaes dansit
T TPR F Tod eTT o 3Ad ThR & 7Y I T Fd AT §1 T 7RI F adA=T
F YA 9T I

(ii) Frsht AT Y AT HT HT & EGRT TS TS YT T NI HIT & oAy
Y TSI eleh aEg 3T & oY faceTdet ol §1 oY SaRT TR TA1aRTsh Td T
& o g Re aTgRit & 39T 1 o afeaa s &1 I RoRe, e anfe
W FAT & F H AT AT g

(iii) FATTAT3T H FAT FIAT FAUHNT Mo H I 32T AT FFTed Hl ATATHAT
B HH T g1 3T T I A YohR & Y ST &3 F oI ST & S 37,
FFIfcd X TG IS JeT H Xl & HFd @M ST gl

(iv) FuRar & a1y R 3icaawdr # AT & §6 @ & fold TSR HIRM0T
T TAT AT | A F TAT W H T UGTlT Ik AT F gfg f S § va
St & FAT AT & § FIRIYUT Fleh FHAEA AT H HHAT el &I T FRAT ST
gl

(V) T9a T 3T B NIRRT FE a1 & e el S WHR qudl a Acargd
FA 1 SN 9RA 7 R A Affe g D31 | 3T 7 Fe § S
¢l SHA & A ol & Yot AT glar § 3R VIR va Tod 3m7 & g gl
gl

(Vi) HY&TOT TF WR[eF A FY Aherar GHR 2r F A 30T T dg/ar Tg FI&T0T
&t & o Tl W I @ § TR o9l gl SET FHR ATAr @ Serar o
& O 39 W & ge & o Bl

(vii) FcurEd W RAIAT T & AIH T sTod STal & 3G P Wcdlfed fohar
STl 81 3T a3 W 3cUTE oeh Td Tshient 3 e &1 ST Hehell &1 3aiTod aEg3il
& 3cded W T & T H o0 I 2
3T TqSE § IMYTAh THT F T HT UH AT 3T 3T W FAET & ReA A5
Sog MRF Aifd & U THET I & §F H JART HT 8l
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13.3.2 FA FT Feifehor

U Arfaf@d 3Rt W gefiga B arar &

R A T
| | |
TAH & AR @ MER | W I T D IWR W
' |
I I | T I l
Y& & IYyAH I yufs  wifefid wRemER s
W W L W

(i) IaT F AR & IMUR RN
(37) yeTaT FX ToeT 0 1 TaacteT 18T gIell, 3o YcdaT Y hgd ol 30T St eafed
T T JIAAT FAT § da) aredd H 3HF AT HR FT dgeT AT &1 FcIaT
H FETT UG AT Gledl Ueh &7 ST IR &I ¢ | AT 3, o9 U9 edicd
X ST I FRT T YcheT X Fed &1 AR, THH-F, eafcd-aT, IUER-FT
nfe gcaer X gl

o YchaT HU & IOT

(i) ¥ F, F T ANITAT & Rgled W IMUTRA 8le¥ o HROT Farfaiier g g1 37T
W T T N AR HAF g=ar B

(i) T ARTIAT & FAgTed A QA & | FREIAT UG T &t Y 3 IR H qUT STy
gl g

(iii) Ig SR F ATTRS HIGAT ST P & SToIdl INPR I I G RIAT Ta Faetieeh
g # ¥ @ |

o YHET U & QW

(i) 9cTeT I $r eI FAA o1 ¥ FeIRa FHr awedr &1

(ii) ST X 3 ATHIIAAT T AT GIell &1 HIGTAT I AT FFYUT 3T T SART G
gsar §, sated gy o g B

(iii) T X 3T Td ST I FToT W Ifdqel 71T STl g1 SATFT o7 Tl AT &
T T g

(iv) 9cT8T I ThT el H DR Pl 3SR TT AT 95T gl
(8) IITET FI S A b dlel AT 3Heh AR I Hgol el dlel i
HERT-376T9T gl 8, al & HYTET X gl & Pls 3cdigeh 9] AT gl RN
Teh §X dl §PR &l N a1 & fohed 1 7 37 AT 1 fahT e 2lep 3120ar
Pee fashdl3l & Td 9 38 SUHIFABNT & el Y of dl S/ HTcET T gl I
g1 S foshre, 3carefes, ATA-fdid ax, AdReT HY 37|
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o IYHET F &F IOT

(i) 319cTeT Y GlAuTsteTes gId § Fifeh Sefepl a¥q ! TG HAT IAT FaTl & STHIT
& AT AT AT g1 PR HT Se¢ 3cugans 3TME & T & ThT FT oldl
gl

(ii) IIcTET A T AET Hed H AfFATd gt g1 3 S8 I & gr adr o
el gl

(iiii) 3T9cTET Y EART Tcdh ATFd AT & Wl & 37911 ATer o &1 3§ HROT
THR FT 5T I T FHIBr 3T Id ghar gl

(iv) 39cTeT & FAIRE, T JAUT 3 gIfieher &3 & ITHET 9N O A9 8
$T W WHR 5 & ¥ F A &

o  3UHE A & AW

(i) 39cTET X FAA & fBgled F [a%g 81 &1 A AT W FAT § § 9T ST
€ ST X G &TACT T TIT Toae 78T gicl &1 SeTohl R Geligar T Y&l
fate got W 31 gsar g

(ii) SR 7o 3T HTARTE gl ¥ it Ry aeq3it B #HiaT o T & T P AT
AT TR §HT Tel gill &l

(iii) 3rcTaT X THIfT & FGraT & &1 37 U & IEI3IT A FrAd IHR Y g s
ST 1 S Aser 7 iy @ & 3R srdfegarer ThfasERr @ ser #

(iv) 379cTeT ARTRS U= STEIA 16T I & PIAd H TEATId glel o HIROT ITHIFAT
HT PR H A AgT & Irar gl
$H YR YcI&T T 3T9cA8T X aledl & 3791 0T I GIY & | ATdofieleh 39 & Ard
& T F IS FIHRT SaRT Sl FehR o T T 3TN T ST &l

o &Y AT T & YR G gaffeor
Y I T T & IR W W A IR 70977 7 Fenfara ar s gohar §

(i) SIS X AR F g & THTH W UR dead W 8t X H T FA
& g1 S 10 9faerd eX & ¥ e ST @ 100 ¥ 3T W 10 Y #W
g1, 1000 9 ¥ 100 &9 Td 1,00,000 9 9T 10,000 TG &Y T g
T T8 Ugfa Tl Td AT § W = ol 3cdiesh vd gerfarefier =1dt &1 e
AR AT W A JU7 TSN W FHH 9sdT & Hife 3T # g & wy-ard Jar
HT OHATed 3TANTINAT FHA BT ST gl

(ii) werfaefier &t gerfaslier e ag &, foradhr ufdera ax &2 3muR # ofg & @ sear
T SHH AT Toh weTcid 31T 1 3 FFd TWT SITm § vd O 3 & o
& WY T T ol & Tl STl &1 SH TN & I A 1 [q31e1el o AN
F T far ST § 3R I 3T 3T TR W W & & Todl Sl &1 S R
# 3 gerfarlier 9fd & g1 adA & 1 @ 30 IR a% & AT X JFd
gl 3 &M@ d& & A X 10 9faerd $ & § F T g1 5 @ as 20 gfaed
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HT &I T U 39 FH FI 31T W 30 gfcaerd &7 a3 F T 91ar g1 Farfarefier o
JOTTlT &1 AR AT 9Ied g5 & Fifeh Ig AT U AR H =argeferdr
& fOgrd & 1T ¢l Tg AR W 3% 7 6 R 7 N AR sTe &
garfarelier X 3 & fAaROT & FATAAT 1, HT FAgeaqoT F1F W &1 F T aAraqo’
g THfa & AT R arel gid &1 Afhed 37 IR & FAAEY IrAT AT &
AR A sua 7 Gl AT F gdcaERd R 2

(iii) wfaemAt #T Il 3T & ER A Jfg & T F A &I # FRIaC A § T W
& X gedt S § a 0 AR F 9faem X FEd &1 39 UPR Ug IITAT FH
A el W 3F HR STecr &1 3oy I g 100 F9F 30T HA aTel
10 gfaerd T & ¥ I ol & ar 1000 ¥ ) 5 gfaerd wad 10,000 T 31T
W & A &I 2 gfderd gl T gferar & FIs T TR 57 THR & HIRT0T
STET Yl 81 oifhet S 357ceT T T Tepfd 37aIET AT gfcemar gich &1 |afr
3T W W AT T T FY oM W IRT T W H AR A™H & Sar g1 F
X 3cdIeeh, ~ATIHIT Ud fAdeadr g gl &

(iv) 3raRIHAT FX 37 YhR & a0 7 37eIdTicdeh T Farfaelier sl & a3t &1 fASoT grar
g1 3HF A A S X & A g gl & 3R ag 7 3nepnfae gv i e
BT &1 3Tl 1 ofY erel St R e Ud e sufFaat w31 R sreray
&1 IRolY 13.1 &7 GeIAT & 87 AT YR & Y &7 &1 I WG fd X Thd ¢

ROM-13.1
I T T | AT & | weriaeliel ax | wfdemsdt a7 | e &7
1000 10% FHFA 30% 5%
5000 10% 10% 20% 10%
10,000 10% 20% 10% 20%
50,000 10% 30% 5% 20%

13.3.3 &R & 97

FITUT I FARAPT, FAARE Ud do1fs o & o $o aea g
T I & TP TR W 37TST X IgTa Y ST ST TehT &1 FIRGOT & 377 (Canons)
frely a0 & afdaera it & fAA (Canons) & &1 TAAYAT3NT &1 FaTd § Ud T 3=
F F PN & IR H AHAFRT & § FAafh HRYT & f&gr=dr (Principles) & garT
& R &1 Qs fvar Srar g

AT YR IRIU0T & AT HIa fohdl cafaaera e & 3ol aXd ¢ Sdich
T 37T Y YUl H & GOTell & HFQUT AU &1 FATILA FIaT &1 T Teh THT H3rdmeT
& ot T PR §1 58 e 9 o, RIS U T & i TSI T TR
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HT HH gl I ST B T FIT Folel & o FIYUH sH TAY o IR @gled saw
¥ fOeg WRIoT & fA37eT I (Canons) T AT &
(i) WAt F AFH TSH [FAY & 3aR “TER FH H ol & ford el ArerRent
T 3T ATAT & 3FJHR 3RICTT FAT A1 AT YA 3T F 3 g #
ST 3o1el SheART: W T GUET o fecialed WIed &l § 1" AT 1 31 § T Tedeh
IfFd I FATT ART & T T 3960 AT & HFAR FX Gl Ay AT
Ycdeh HIGTel ' YT 31T & AUl H F T JIAA el Mg |
eI TATAT T TFRNTETA & 1el9T-3709T T T FHASAT § Afhd TsH AY
PN FATATT F dCIT I AT foh X JOTCIT T VAT FAIT ST foh T X STar3it &l sRre
I TANT AT 3| Shdel FaTTaRiel ST 37T a6 §3 3T & A 6l g3 Y T &I &
AT & Aeled & e gl
(i) PRgaar &1 FEw Ay & 3gER F=Ruer § ARXgadar g ake w=ife
HARETAT SR & STed Sl g1 TsH EAY & @R g6 A [Sraent =t
A & o 93 <Ifdd ey § AREd g =@ifde 7 &6 A«#mEn| aranT &1
AT AT qUr A T HEEBT UF I e Ifdd & fod Tuse Jur &
gleil ARU|" $8 HIH & AR Tcdeh EIT i S ST I FASC SATThRT Glail
T F 3 S gl dUT hdell T 37T T B
fAfadar & 3 g o & fF X WO g 9IftY a8 aaR A Fose
3T 9o &Y FHY ATHA SIIEAT AT & & Toaeh |
(iii) giareT 1 fgs 50 98 & AR FETAET & o oardre & | fafer qur gy
grauTsae gl 1| TsH Ay & eree) & "I FX 0 TAT AT AR F oamar
TR T HLEIar & o8 38 &1 Giaursiers gl |7 AR & §-ITed T HaTclleT
ST fH & HJAR R STar &1 fhamt & 38 e d el a1 il giar
g1 3 IHR 3cure g R X @ o aFg i FAdT F AT for S § arfe
U3 A HIS IgauT 7 gl
(iv) fraeaflar &1 s vsA &Y & 3ER “gcds T & T 58 YR glell arfgd
fr ST TRT TSI FI 9red & 3T HS AEFT H SeIdT T Sial H S hd ha
1T fAeRTelT ST Y 1 FAGeaRAar & 31 § &Y agelt aX oeTd, $of T Toed
& 9fcRId & & H FF HH geil MY | Tcdeh X Dl HAST AT & [AFH7 FI ar
YR ¥ HISC AT T1fgd | ugell, Ig 6 AR & o a0 agel ey e &
211 afe wT ARt & Rar ar 3aa &7 TfRr & 310 @) ar | = 3Ty
BT 3R THR A T TR N H Ag] o9l AIeT| GE, FHT Gl & ol
AT Ty gl a1 31U o & aTdleT & WRIATT G & i gied iy
el A | I AR Sdell oTgl gledl AT b JITGEAT H 3¢TNT U TG
&I faehrE Tiaa gl o] UsH REY eaRrT gfaufed s« R gat & sifaRea
IR A ASS Tl & o 37 ezt eanrt et s ga o= § -
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(V) 3cureHaT F fAFd 38 9F & HJaR X F 38 YR 3cUeHh glell aiev
Ig AR & T qied TSTEd o Hoh| W SHH Ig 3 FL & 6 TSR Fetar
T ST &Y o9 &1 O o A 3TeaaeaT Y 3culesT &THaT WX fawdia 31T 9gam|
IR & 3cdIGH glel T dlcdd & o 38 TR FI gATed 3T 9T & TG 3cdieet
&1 gfshar 3reusdrel U el H FAT ¥ & T

(vi) drerefierar &1 fAgH ATfedr F A F IR WER qidelias HEH
HARIHAT & FJHR I AT FGeT AT Tl H HaTH gl a1fgu 3727 T el
gl TIfew| SRfae o araefierar & e & 31% FAgca AT U1l 37 3ER
X U gl A1l foh Q-1 3eTaeyT 1 fahd g X & i & gRade o
o & 3T Fg AT| IUEH Yok SHAT TIH TS IETERT

(Vii) T & fATH FHT JUTTCIT ATURUT FIGIATHT & fordt Tel, ¥ase T fagsqut glelr
TIRT| e FT HTTAT A THSA FH AT P HiSAS gl &1 IR BN THASAT
Tq 3oTeh! IT0TAT AT AT BT A1 | FATEeT T cTTEAT I T ANY T HSCTAR
HI oA ool Bl

(viii) Rfatrar &1 f@as sRioer 7 [Afear g okl sga F7 & T O WHER A
HTGRIHATIHT T U7 X 91 § AR o & ~arafiarar & F9d & @ & dad
g1 T ¢ A Rffea ypR & X g wfedy arfr Teft aArRes 3moe ey &
HAAR THRT A H 39T AN & Heh| Tede&T Td HTcFeT Al & ST e
¥ WHR qAed R AEH IIod R Thal 8l

(ix) TTE=TaT FT AT TSI § ATHIT X T IIGFAdT § ST ST & | AT
A WHR T M T A T STGFAA T Tl SToldl o HHA TS FHlall
gt & T AreTRes R &l FAYT UeTe aRa &1 U7 o gl W SoldT Y T e
FA & 3R THR FT TATAT HT ATHAT FAT IS &

(X) FHAwaT &I fA7d 38 ATA & 311aR A H ARG & i gaeag wafig
BT AR | Ahdd H Feg, AT TG TYT IWHR 19 e dara fafdes gar
F I AT g1 ST TSR Td TR & oy 3 g fr [affiear et
& &g F @ A FHeaT gl

13.4 Ueh 3168 &Y YOTTell & 0T (Characteristics of a Good Tax
System)

greTaTe ¥ & TEN QU X JUTel 39Tl T T HiaT W& & ar 99953 ar

AT 3T AT IMARISATIHT A QA 3R FoAar A o Nl il FHITAT Ueh e
HT U & IR 3 T off ThaT & T T F I @ & T T F7 7T F g Qe
TIfgT 3R W F7 3Fe IR afdsw o | gsar @Rl v 56 a Yorely 33 Fal
ST & S AR & A&t &1 31fAF1RE ards adr &1l Jfehed cIagR & 39 YR dr
Y YT I AT g HideT 8 TSHUS I T HUl 50 Tecdl & ool 3U7F &,
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"SR SMAT T ST T ST T@eAT 3H YR HiSeT ¢ 1T bR SR T d AT glelr
&Rl Td 3rfegarar fr aRfeufaat & aRade & @ o X gomelr & aRade i wa
£l TF 39gFd I GuTelr # afafl@d ot @ g 3ade §

(i) FRGOT F Al F HqET Th 3G TN JUITell H FR90T F A Bgredr
& qfd gt TfeT | 3HH FHTT, AR™adr, giaer g Aaeafar & o7 g @i |
T HT IMYUR FEG 8T AIRT 3R TmdfAh T A IR YOIl Tl TF STSAR
¥ FFT gl AT

(ii) fafaerar & gomel & UcgeT Ud HYcTSET 0 & AT AT gl anfev foh @A
& GHT ITF T & T H YT AIIGIA & Goh| SHH FATST Hl T AN HA Tl
BT Ud AR Y 31T 3 9o gleiT| YogeT il &l HR Ufedenl W Ud 39cgeT
R A AR YT g7 X 31f0% g & a8l 97 R ax Ra faaRka g e

(iii) FaTeiierar U 7TET I TUTCT a8 § o il dl AT 39 YR HI o &2r
T Ycdeh [T el &THAT o AR Y IehIT TS T shl AT FATAT il
# geradr el sEfad serfaeiier T JuTelr &I 3uged AT ST &1 SerfaRiier
I FHTSTATET HITTEUT & HAHd 33T "I FI AT Sl ITed el H TgIIHh
g &l

(iv) TaTedaT T 3T F YUTell a8 & o IR-9R Ay aRade o el U3 ol
T STl 1 3T H g & TT-H TIHR $H 3 H 8 gfg gl S0 TF TR
I ToEN-ToCT 7T X o FIMA TS| Ycdeh A% F AT AT F FARIET g & sty
FH A FH T F AT T TaRISAT &

(v) FrdeaRdr Toa i X cgawyr W gielt d1fRT AT T aefell A PR TAUT Seidl
FI g FA AR, TAY Tq Afad @I 0 931 Ffe el w2 & Fargor 1 Tfy,
X H UICT 3 I Jolell H 3f8S g ol WH U I AWM ST 1| R HY
A T arell AR &l FHAT Td SAIGN Selled &l JATH HLeT Mg |

(Vi) FX TaeT Y FHA FFATGAT Teh ITTHT L JUTell 9§ ATl SfTcl & TorTH Y IRT &l
TFATGAT +gedd Tl Fgd Sfieed & HATF FdT &Y dTell X JOTell X adel &l
WA AT &1 37T F JUTell 7 R a1 7 589 R aeeT o= @iy
fF & I A AT ST FqHI

(vii) rfFaa gEfae AT ST YUTTell HEH &7 U7 3T JTRAH HIHTISTh oI
& fAged F3IET BT &1 SfecsT & AN "FRIUT FHI FafcdH YOI TET &
fored 3fsrds o fAer vd R 31fs Wi HA ¥ FH 93| HEd ¥ 9 W
foram Sar & & 38 T e 93T § 3R SR I« 36 R @ 9 A
ar FHATST FI A U ST &1 ST ATH IFTARdHA g & J9T AT hearor
#ofg g g |”

(viii) aRaderefier aRfufaal & segEa v 3 X gome ag § S ricawer H
eafasil & 311w T 1 aret Th | 38 oTdfieloe gl aTfeT 3rTd Hahe & T
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U T &I 7 GG T ST Heb TF A T AT ST Heh| T YOI A AR glet

aifew arfer @A aRFEUTT arer SafFadr W AT FHAR T3]

% ATT & FIU I 3T 3Tl FHI 90N, §9d, AT T 391Gt I gdlcHTgd

I aTell Tgl gl ATRU|

AR KT faemraeiier 3riecaaear # X guTel &I 38 JifaRed off $o faoiy &
o1 A B g1 . TS FelAr & HgaR "ueh faraefier ger # 318y aX Yorel &l
F1 g g1 ARV I8 3TITEAT H IceaT 3TF 31Tk ol aifaeler 1 3w 3ifoRs
3 Aok Hl Fed ¢ ol A dle] 3cTGeT aUT 3UAET & &I 9T ST g1 AR S
& H 3P T 937 eear FW &1 7 3cUea glar ¢ 3R ohareT 38 3caige Fraf &7 87
A &1 37 3nTes faery Y TS Y Y YuTTelr 1 1 Ig § o a8 38 31faves 1 afaeier
W AR Icueew wraf 7 fFar F”

37 Tahraefier 3T9caaedT F HT YUl I HATGTH STHIIT Bl AT =T giar
¢ 3R e & fav sifaRea aea Je gsa &1 e i gt W 3T F:T e
HATaRIH YT Sl AT ST Tohdl § Td I H FC I cIIEAT H TTAm I WchTiad fohdT
ST Hehel ¢ Taerraeiiel 3rdegqaedr # Ue 3=aT #X YUTell &l Hal YHR &I Ygfcadl W
fa=or o = g=ar gl

e g - 2

1. UcT&T Ud HYTE &U H Hedl TISC HIfFT |

2. garfasher ud gfdama &4 &1 AHedy 3ag0r aed FASNSY |
3. TH HTST &Y Jullell Fr [AATATT FaArsy |

13.5 #RIYUT & f&gled (Canons of Taxation)

13.5.1 FRROT & Fgraeiierar 1 gAEr

FRYUT & Heddld HTT HHEIT FHIGT AT & AT $HI § AT THR U T
AR FATS & TafAeT Tolf W 68 31equrd & STel| 319emes & 38 GHEAT &l HIR9r H
IraRedr I FAEAT & AH & ST Siar g1 Ireiederal & €7 3r0rET & Jomell &t
ST F & o e Rgledi &1 @ aXa AT &

FRYUUT H AT AT FATAT H Teh Ireed Y TUTell T FEH 3TaRTeh 0T §icT
&1 IR F AT 1 FaraiieTdr Fr P1S gadAT a1 AR aRemsT a1 gesa =8 § Faife
IrReldr Td Hod Fraed AUl ¥ fAet ety §1 HATTar 1 AU IR &1 GATST
& faffieet HeFdl R FATST fAAROT § €I § 38 THEAT &1 HTI Tge(&ld ¢ -TUH, TALT
Rufy & afFaat & o= amr 7§ = agy T S, 3@ afds aFaedr Fed &1 gflad,
3rgAT IR arer cafFaal & 3 cgagRr fhar Sie 14T AT & afas g g
T & IT-379T AT H FR qYeT AT S§ oFadd AT Had ¢l S alell ATIGUST &
YR T & JUTTel 1 sAIAYUT ST ST Hebell §| S Hoaet] H 3eieh YUTloll shl #Araqur
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JATIT ST HhT &1 3H e H 3 [Aghed giauried [ 7 §, &g g 38 TR
g

13.5.2 &mer &1 RAged

S.wa.fAe o 38 Rgled # "I F @ (Quid Proquo) T AT T g1 ST
T & WX & TAROT & YR F FF a1 ¢ fooste, Afrer 3nfe o i o fbgea
T gAY ar ¥ 58 Rged H AT § & 9s afFd W 306 & T o6Ier AT
foae 38 TohrT EX&T0T H ome fASAr §1 U &2r & ATRe H gI@&T, 5, faere,
alell, s 3Tie FIAUTT T S TRB A 9Ied gichl ¢l 598 & o GiAumsit & deel THN
ARTRET & B IIed HIAT § Afehed 3o JIAUTT TAT JRET 37 & o FIg Yoo gl
forar e &1 o e F IR IS ARIRG & Ao § WIed FIAuTHT & g
H F & A

o N RAgEa #T & RAAvaw &

(i) I8 WHR EaRT FX A & 3T Fr g F:ar g

(i) 38 WHR & FoIC & aladl gel, AT TG I & Aged TISC @l Il &

(i) FTe FT T M@ & FATUT F Ig FAged Agecaqor § FT [ Ig TSR ganT
Ueed AaT3iT 3R AR F TOHTA Y U A1 TISC FRAT §, Ahdd H Tg wfehar
golc YUROT &1 3EaeTH 3097 & |

o TAGwa & Hfea$ar

(i) ST AACHE T¢T o1 SATFAINA Bld & [Slog TcdeT ® ¥ AT g ST Hebell B
ST T FAUROT o IPTIeAT & HFAR AT ST § S AHICHS T F AGT AT
qhd

(ii) 3rarFafd® AT GIHR I AT YR FHr Tl RABt & T safFd &I ured
SATHT T I0TAT UG HehiheT AT AT Fohell &, T§ AIAT YOI 3areaias &1 gar
YA AR Y TRET STTEAT & SATFANT &I I el oITeT &Y TgT &1 ST 10T
AT TIHIT T g

(iii) X Y IR F RAFg N TEHR H1 &A1 711 v 3fAary garar § foas g
IS TcheT 1T UICcl wT61 Bicll ¢ | IS Thglea 38 TR & frogpel faudiet g1 omey
fged & dr X & Yo AT HE F T F 9|

(iv) FTIEITa g 7€ TR Hr a3t T T & A9 vd FAwR J97 &t 31w
SATST 9TCT 81T &1 38 Agled T UTeled il I T T TR R TATS & AT
g9 W 9| Ig SIS AL g

13.5.3 ¥ar A aerd &1 AT

g fAged o o fagled 1 OE g1 3HF AR AN G137 I AR,
F1 AR I §1 56 REed F AR WER TG ARG & ALY T Afwa deaed
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BT g1 SRR Fart Fr fahdT § Td AR 39 AAT & sl ¢l Th Afdd F & & H
TIHR aRT Feed Ha13it T ARIT I AT FA gl goR & AR HIU hl THR
CaRT Yare 1 IRy [Tt H SR1T & IMUR W SAIMAT AT Mg 3N STdT Sl R
TAT3HT T GoTel AT IR Fel I GOT FIATAT glelt ARV STeced & 3TfdR 3Teh Va3,
faya, ot 3nfe Farsit 1 qfd ) 58 RAged H e[ fhar ST adr g1 S Safad aany
QaT3HT &1 HF IUAT Y 38 W HWF I ol Iy U ST 3UART AgT Ham 389
FS F AGT ol AeA| 3 Rgled T et Telie=d 1 A §
(i) =AY o RAgled HI RE FqaT H dRIT F RAgea o =arfear & fowg
g1 fRrem, Rfsrcar 3nfe SRR Aarsit &1 SIer o AT 1 e gt 3orar g
50 Rgled & AR IS FT AR 37 g7 | g2
(ii) SRTd &Y AT FHfST TIHR T AR Far3it &I i AT ST S AYAT HiSeT
| STy, T, G&T IawA g i 9y AFT ARIT HY AT HiSA
(iii) ErqET X YROT g g i F HT IRV & FEg ¥ W THRT 7T & [
el & o gid & el Ten cafebd a1 |eg & a3 & U ¥ & fod
oTel I &l
(iv) IFAT TRATHA F Hecldld STaAal W I’TF FIHR TRTEA Jod TocalT HGerer grem
{AT T AT 3l g HUH Tl | TH H SAdT Al HATGRTH § F 3UF HT
X dgeT all TS|
IYAF AT H WHN T FaarR G H B 78 el Fodoh T Hr
ITUROT W S FA § 0T F Ja1 Y AT & Aegled 7 Heea agd HH &1 S

13.5.4 sparaTel WAL & R

g RAgled HIRIUT FH Fe ~THI g Thpd gled gl STH F Pl e AT
HIAT & T H TG GG ST 51 7T & ATATAR T AR T [T sgfFaat i qrfers
ALY & AR a1 S 81 38 Weled & 3R Ycdsh A6 & S o 3
AT U HT AT & 3o¢ BN & AAT BN [ AT & ol ITAT LG ol alfed | 36
fagea & T & A H THeF affica & FT H AT ST 8
el et T T ALY AT Tt it 398 3R A §1 T T§ gl
3oT WX 3fF I 9Tl dr FABIRET Fm g1 8 397 W FF 7 F I oMl argd I
3 W JFd WA TRYA| Tg RDgled TASIAE [FOR GRT & FIHr AErd § Fifh
gATSTaTE 3t 3T AT /YA Y 7TdHm el W gl &l gl
o  HIA WHLE FT AT 38 AEed #H TIH T FHATIT HIAF-GHLT & AT &Y
g1 e cafFaal & e ¢ FT 8777 AT HY AT T, 3H Toa-w H gl YRUMT
¢ -(i) IfFduIe (Subjective) (i) aE¥gIF (Objective)
(i) cafFawe® grRom (Subjective) Jg RO FEIAT I HAdldATleieh YT WX 3mearia
gl 9AF H & HIAT H FEIdT W $S AR IT 1T FiFATAT 8T 8l T
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&Y T AT HIEIAT AT g1 3T FARRNSIAT AT FeAT0T & T FH IHA AT
AL & AY Y fGaae S g1 $6 YRV & @R Tedeh Y &Iar 1 el
3T FT &I TR TS 9T I FATT ATHT T FaAT AMRT| Tg Reledl ¥t
HAFIATAT WX TR 81
(31) AT YA F T&ACHF T & AGT ST FohdT g
@) 3T F L F Y HT H WA TR gedr e
(&) Fcdeh HIETAT T 3T 3YANANAT Belel I FATAT FAT &
ST AIAT3T & IR I AT 1T T f3RAYOT foham 1m § 1 FAT 197 & faaR
& died ¥ ydfod & -
(i) FATT AYET ST 58 RAgled & AR FIRIYT F HROT 3YAAAT H Fo grfar
T IR FS FEd3 & fod gA gl anfgul RS #ifges 3 gt Sy
g, 303 Ao H deAea 3uAfar MRk w7 @ s §1 3 5 Ferar
1 3 3fRF § a8 3¥F X G IR FA I¥aren Ferar AiRag ¥ & FA
Y AT AAfehe] T H gl dTell AT Gleil STt & Tl HATT e
(iii) FHATT ATeIATfcd AT SHRYOT & HROT IUAIAT T §TfeT AT AW FGTAT3T
Fol AT & eI H Bl AMMBT| S 3 aTell ST 38 T M AT
FIM TF HF I ATl FIEAT FX DT HFA A N IPTAT HWEM oAfched AT T

3T T AT T T3t & ford @At el e A 3R B & e g, ar-
_AZIRI T B @RI &mt

PR HR = s~ Baam
TET YRRl RIAUT G191 &Fifeh 3 H gig & WY 38T WA YA HF

gl St B

(iv) FAT AT T AT FAAH T N7 36 TR FGIAI3AT T WA 1T
AT g1 Arfev| AffesT aReransit & 7ET X T R 3T &7 I &ieT o0 & th
A Sa@RT FR ¢l & dTe; AV 3T A WAL ST AAT FefY SATFAINT F 7T A
Tl ST FATT T 7 3RAFAH Fed10T R 9. TR & HFAR "7 GeTdH Fol 1T
&1 fogiea a8 § S 9 & |l HeEdl ganT 3o I AT AT & FHATA
Far &1 el gt Y 3 B DA ITNTAr A g § S8 397 W &
¥ U AU g W FA T N AT ST g1 3T 3T FIT FHl SHA FHFA
T AT &1 I8 Rged weriaeiier saaedr & gade & gl
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D B g
E & S TU
= i I H TR (€
= | F
2 :
- c |A
[ \.\
: S
EE : T Sudifar MU
O~77P,P, '"RR U R
BG DH
A fRU T R =P, BE=DFMH 3rguifes @ T
@A 1311

foRTeT T, FATeT 3Meqafass T v FRdHAd T die @ T ganT seikia

foram ST FeraT &1 T 7 OX 3787 X 37 19 OY 38T W Fol TG HATed 39ARIar deRia
& I Bl

AT &6l safed &1 37 OR Td AU &1 OU § Td el 3UAIfadr AB a CD &

AT TSR RI T aHT HGAT ATGeh 2

AT fARUET T & AR 9t RRy T feiel UP; &Y $3Tamel & al &Y &1
ol TR R) 9Ted @9 Td &=l &afFa 1 T BE U9 8 & «arer DF giar
€| Tgl BF=DF R §aAT fav98T camr §1

AT 3eqaTideh camer it ffufd 7 uelr safda, RR, va e safdd UP, X yeret
FIT| T H IATd, Glell SATaFdAT Sl 1T E—izg—g g | Ig FATA eI
1T g

AT AHATd aeT Hr TUfT 7 9ol safdd RR; Ta A8 UP; #T 37eT &3 (R;
_-Py), Gl SfFddl & HHATd AT R3n= Py n 8IaT g1 &l Fof 1T ~gTdA &l
ST &1 I gaifes werfaRlier R gotmely Fr 3T aRar g1

A fIaRURT & 38R X sgaedr garfaehe gidr 8- St <afdd foiae aelr

I &1 3T Fr HAled 3TAAr 38% o 360 & & gidl &, 3R TN & T F JId
&1 IR 3T A @ AT AT Y 3T & FH 9 3T IHP I & PV &THAT 3T &
Jif greft| foefer cafera & fordr 3ma dr BAed 3uAfaiar 71fUs gidr 8, 3d: 39 W &7
F AIMAT ST Fehell 1

209



g fOgled ~rferdr I UROT & 3HgeT g1 oifehed TIgR & 3q dR A H

FS HISASAT 3T ¥ ITANAAT Y TEATCHS T & AT hideT &, 3eThT 3ed: dAFdH
JAATT AT THT 61 8| FEATT WAed STAAAT I ATIAT HiST &

(i)

I ATIAT S &1 ST el IRRATET TEJIRS YR T HIATA ¢ | $Hh HJAR
T e Y &THAT UG aa arelr waifeat gufe, 3T vd O B

(i) wufed 3ryar ue 56 HAIET F IFAR Fws T HUF Feufed § 30 HUF W

el g Td fSieieh I v FFUlcd § T8 A H I Fufea 31T rfehe &r
gdies &, S cafad 3R dt & afFaermel § 38 3fUd w2 ¢ anfeu| o SifEs
& O GUaT veleT T § 3l S0 X &F WHLY & AR T ARy |
3TSTehel TFGfce I 3TI&T 3T 1 3ICA HHLT HT ITUR AT ST B

(iiii) 31T =TTt ST AT FHLY T TR 17T I ATAT AT & | FH ATIGUS & HFHAR

ST I 3HHT 3T & T H HT AT T | o7 3mT o7 9T T AT 9mer
IR Td T A P F T R B &I H fg g a1fed | 58 Aevs o o
FHISASAT &, 3foid T AT 3T F ek TeT haT SATAT &1 &F AT 3T arel
Fddl & IRAR TG 3caiaridedl 7 3fea] gl Tohdl ¢l TH # Gl cafFdar $r
I WAL & o oy 317 gur

(iv) 3TN ST - U STTFd T STHNT I HIATH THLA A AR ¥ &7 3R

g1 gl Sost e o s TAdA Far B 31 ooy e arell W 31f8F
AT 1fgd Ud A STT He dlell I HWF T 90T AT U FH I el
el I A FI N AT | ifched ITHT W HA TT H HAT FX G ToTdHT
FRIETHAT Td 3cUleeT W fawid 9 g9

TAHTS 3 3T T HITATT AHLY HT THT FAH ATAT AT ¢ | T G fgred
N AR & AT & A&7 Beed g1 RO # =9, FAT AR 3ifREaq
FedToT 1 Iftq & fod adA T 7 38 fAged &I Faifts 3uged AT 1T 2

13.6

R (Summary)

TAATT AT H FoAUTRRT T I HTUROT & QAHT & T TR & H1Af 7

g d A0S P 8 T ¢ ST TER & =7 o ¢ T §1 39 FAed oA i qfd
& o Affest Al & TWER AT AT Tred FAT §,30 A1 IRH Fedd 8| AAA D
3NTH & & Hgedqul HId §-HY e Td IR I Teied | X AIRR T 3T T Tl
AFccdqUT AT &1 AR YT T 3UcHET I o SaRT 3T IIed kal gl X Farfaeid,
JreguTfae Td Gfener g e 81 Fehd &1 R & HROT SAdT T TN HT AT gl
¢ safod RT3 THR A fhar ST a1fed o Setar &1 el & el Irgfaer g1l wsA
TAY & IR RIYT & 3737 (Canons) X €1 T 31 X YUTelT g g, foras HRigor
& fogAr & 3fte & 3R gree T S
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FRIIUT H FArRfielar I1 TATAT & aRT Ig AUTRa forar srar § 7 ot &
AR FATST & Affieet T9if R 58 3g91d 7 31T A0 36 AT H 31 [Aged Jdfod
g, O & o 1 RAgled, AT A a9 F RAeled T AT THE Rl 5H@
€| FRITUT 7 #I1T TF FATAT T GTied & Told $ITdTeT ALy Rgled &1 gaifties 39ged
HHST AT &

13.7 2rsgrdelr (Glossary)

Yo (fee) HaT & 9ifed & T fehar ar=ar aram|

Quid Proquo S @I T, UTod AT & 3Td H T |

araefierar (Flexibility) RIS ATAR AT U gig el F1T i

Y ga«T (Tax Evasion) R T AN, FHATAIT FT T AT & H adel
WeHTed & &

&St FHaT (Horizental Equality) #H AT arell & HHATT c¥agR|
dFgad gAdT (Vertical Equality)  3r8#Te RRYfd arel & 3EHAA <IdgR|

13.8 Hecdl I=A (References)

UH YRl AT, “Tdeliaid facd Rged”
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ST.URI.H.AT, "HaT sk quT Terea”

D.M.Mithani, “Money, Banking, International Trade and Finance”, Himalaya Publishing
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H.L. Bhatia, “Public Finance”, S. Chand and Company.

TH. TS, “HaT e, edWsay SR Ud |l faed”
13.9 37$ImETY YT (Unit-end Questions)

Ardsifeleh 3P & Affiear @at & [dger HeA?

T 1 AR A T2UT TcTeT vd 3rvcgeT a1 F IUT-art H Fager K|
FRYUT & HId THRY fAgied I sTelasdcAs caredr S|

FIRIGOT H 7T AT FAAT & FAT 3T §?2 IIRIYT F ~IraRiierdl &l e TR
gred fRar ST gehar 82

P wnNPE
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SIS -14

FTETd Ud AT & RAgled-gor gfaqfaar va
THIMIPR H X ddded
(Impact and Incidence of Taxation - Tax Shifting
under Perfect Competition and Monopoly)

FHE A FxEr

14.0 3=2F

14.1  gEAEeT

14.2 Fard & 31T

14.3 FUIT &7 37T
14.3.1 I T YT H ek
14.3.2 AT d N & IHT H ek
14.3.3 9T § X dddd # ek
14.3.4 FAATT T FITRIOT

14.4 X R@ado
14.4.1 3 f@ade & YR
14.4.2 91T & fAged
14.4.3 ART T gf & AT H X [Faded W 701G
14.4.4 I AR T 3cfed & fad

14.5 3cure & gmd g X Aader
14.5.1 U7 gfaaifaar # &% dade
14.5.2 THIRER & T qadeT

14.6 AR

14.7  Userden

14.8 HeH I

14.9  3regrary g

14.0 322T (Objective)

WG SHIS & YA & IWed 3T FHAST Feha! o
o I & ITUTT HT FIAT 3RT g2
o T & fdadd e YR gar g2
o UM & i U g &2
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o I & ada & FUIRT Ft arer FR*F FlT T &2
o T gfaafdrar qom tefteR @ fufa # & fada g 9 giar 82

14.1 9EAGSAT (Introduction)

IR FH AR e 39 IfFd W AT ST o808 Tg age fham ST g1 3Tt IR
T Hed Tiaadl GaRT Hgel fhdT ST g1 A & o9l F FEIdl I AT FAT IsdT
g1 sgfaT gafcgd s qumel & FUROT & fAT I8 S0 3maeTs giar & & e aen
TR IR & P AR Uz T &1 FHel-hel oA of ghar & fF TR et 9l ) Y ofameh
& 3eTehT 31T Y T AR 3T UX 37TP BT & et U X AET SIIMAT ST ¢ 37T AR
=1 fEelel T STA-3FANT &l 6T Fel o TolU 3TaRTeh ¢ foh X HR I TRl STTeAhRT T
&l gl

ST YR F AT A IihdT & I a1 [T &9 F Fowig 81y &1 9UH- T Ry
TP TR AT ST §, SERT- I8 IR Bl vl AFT T 3R TAAART IR ToheTl &
JRRT- 37 X FT AR ATdA T & 98 T SATFd g IgT I AT § 72T I 3 AT
N O AT WA Wl & I VATAedRd H Fhl 8, St 39 A7 & § FFR K |

gg Afed Sl URTFAS T & X AT AT FaT ¢ T 386 3ifdd AR &l ag
TET AT, ST T T ST AT FHETT (Impact) T TgeT FHIAT &1 F & TATATAROT T TfshaT
&1 &Y I faade (Shifting of Tax) &1 s1e &A1 S7dT 81 3ifAH FHgrar W av #AR & fAuRor
H I B AR AT X I aregar (Cincidence of Tax) Fgr ST g

WA SHs H U, FATT 97 F [dadd & geafud Agecaqul aat &t
AL AT 7T &1 39 SHS & T@US 14.2 H FHUOd JAT @US 14.3 H FH9d &1 7T
& §U TEId T AT H 3o’ Sl a7 8 397 TGOS 144 H 319 9 AR
JHTG H 3ecX dUT FRTITT TG Y Tadded H 3feclX T TETTeT Hidl| WUS 14.4 H X faadeT
T 31 T FHR T 37 Fleat 1 = 1 15 & 36 31T 79T 7 o 7 e, 3eafed
& AT AT TR g23AT T R [qaciel W THIG T HAST Tohel| WUS 14.5 H IR GRIM3AT
# qut gfaaif@iar aar teEReR & feddld e faadel $r oaT $r 18 §| SH8 & 3ed H
AR, QAeTael, Hegel I T AT AT egrary woret G = gl

14.2 aErd T 37T (Meaning of Impact Of Taxation)

FETT 39 TfFd T ISdT & ST Y M AT AR P HIAT gl 3 ThR Hard
T Y & 3T TTFd W o3 FHT deeblioleh IRUTH &1 Tg FT & dedlfoleh HIT Fl Jehe
AT &1 AT 37 AFAA T IS § S 30 WHR HY I Al I TdeAMiersh
3ccREIAcd g A &1 S & UI: X T FgT ST gl STl ¢ | aedd H Irard
% dcoblfeldh SR &l Yehe AT &, P & IJTdd JR &l Al
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14.3 &9Td AT T AR FT 372 (Meaning of Incidence of Taxation)

S cgferd 3ifdd T & X T AR 30T § 39 W IR & HAllgeh AR Dl HIAIA
JT FT AR AT I T SETAT Fed ¢ oF P Bl Alfged AR 3ifadT 7 & &F Far § ar
38 & F R YA F AH F GHRT ST g1 FL T Seddr 39 g W @ & S W
& 5o UR HY fonelt 31T afFa R AT ST Tohahl 3T S 3edd: 30 dg T &1 T
X H IcIeT Afged R g gl

14.3.1 AT g HIUIT #H A= (Distinction between Incidence of Taxation)

T F I FeAT Th d1d § 3R IR H AR Tgd BT gad a1d g1 Hard
g FUAT & Fefaf@d 3= &

1. FRTEIT I & IREHS HR I G AT § AR I9Td A o 3ifdeT 9 Fr garar
gl

2. HIGTAT T AU HT AT T AT & Aol W &N g STl § STalfeh H{ared
3T R & A e Toa | e

3. FUTT FT 3T dg Ifdd AT ¢ oHad X 1 HIg fhar rer g 3K & aR)
& HeJHd g8 ShTFd AT § S H & AR HI arEdd H dgel il gl

4. FET F a1 S Tl § fohed 9T &1 78 |

14.3.2 FI9id AR #T F wemad & 3=aR (Distinction between Incidence and
Effects of Tax)

FT AR AT 91T Aifger IR glar § Safh aX & 99a &1 31T safeaat &
39T, S9d, fafader, scaes, Ve 3fe W gsa arel 9T & g1 Fl-ell 0 aR
T GHTT dhddl U I hfed R g 5, T FUfa a9 3cdeat gl § 9 Farar T &
R I GERT W AT Tl Fohell g1 3d: X AR T I HI GHIG T gl Ifad 9T grm|

T UR T & Ig ATd X Thd & foh B ol T eIfFd W el Al AR 95
T &1 foheg o & geTTal & &7 cATaS &1 Ig TEQUT HASHaEAT Y YA X ST B
S 3cUIesT &1 o ¥ 98 & Hed # i 8t 8 fOorad avg &1 3user &H gem, A
g, YT T AN HH gl ¥ & HT 3cdlced Tean|

14.3.3 FI9IT g FT faada & =) (Distinction between Incidence and Shifting
of Tax)

F AR T FATT YegeT FAlfger garg § STafh T Aadet &1 AfAuT a=i & 6R
I gEY AFAIT W Tl F g1 I IR ey W 3uHFART & age X forar 3 ar
3 AT T 3R &Y Taaciel dger| T faacis 9IS &1 3R &7 g1 Jehll &1 Ig cTaE AT a¥]
& IOT A FHA ot T ST &1 A X fFadtst A7 grar ar ot feufa & sarard g g
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Teh & SIfad IR US| I TAdciel el g 9T o S T Hal ¢| TcIeT I F [aadeT
gt fhar ST @erar, STafe 39casT it @1 faader 3mameET & & G gl

14.3.4 FI91a 1 FaffEIor (Classification of Incidence)

FATT AT FIHAN I G0 9T ThR T AT ST GoheT B

vt AlfgF HR T 3vewst AlfgE R gcueT Aifgs 9R a9 giar § 99 e
W R F AR JcI6T FT H ST § 3T 38HT o9 F R T AR TSR I
H STAT B &1 ST &Y o9 H aE I Hed X h UM & 31 Jor g aar
¢ 3R 38 9¥g & AeT F AT YA fHAT ST § O 3H IWcE AfGH HR Far
ST gl

YcgaT qRdias AR aUT GU&T adfds AR YcaT dadids AR & 3R 3is
HeAI0T & S8 AT § §, ST Thall STserdl ol Y M Tl el & HROT Heel
AT ISl gl H & oRle W IEG HT Hed 96 el I IYHFAT Tgel I 3198
FH TEG FT ST FTT TN &, Folel: ST 7 FGE 3 3 Flr 30 & 39
"TRYeT IEITde” HR gl ST gl

14.4 & faadsT (Shifting of Taxes)

X faace & dread 58 uishar @ § STHd T & &1 #Alfgeh HX Teh eafdd § gan

TP T gEAaRd X 6T ST ¢

I & faadsT FrAd gfg & ATEIA ¥ giar g1 S Ife AIRT & 3cuiged W AT

SIIMAT ST § aF I 3TH AT I & GarT FBoRkT & Y FIE X Thd & T 31T I fAIRe
& el Hed H g Al SUHFAST & X aEel Hehel o

14.4.1 &% fadar & &R (Froms of Tax Shifting)

Bw N e

T F faader e ot & Far S @ohdr §.

3EETHET fdader (Forward Shifting)

gfcemaAT faader (Backward Shifting)

3a=HE fdad=r (Onward Shifting)

3T faaets (Forward Shifting) Sie 3cdTees U8 &Y ol § 98 38 Y I aFg
T HeT §¢T I IUHITFAT T Telal H Thel &I I dl 38 3IEmAT fdadeT dga
g1 AT F IMNRT HT FI AR dgled F g1 3T Icaeahl W W MR Ak
SAITRAT § TUT Uleh SAITREAT GaRT Peahd SATATRAT § TAT Peahd SATATRAT GaRT
TEH F I FY I R W IR [Fada Far e 2

gfaem# faaasr (Backward Shifting) If& faskar &t I &7 g I f& a¥g &
T S¢Ta UT 3T AT e g1 ST A ag T I 313 FGTeT T Tg Aes Lheldm
¢ 31T 9% 9T & 3G H I & AT H FHA Hed & & TIT T §
gfaamely fade sga &
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3. 3aeHE fade (Onward Shifting) 3cureer @ IUIFAT3N & AL 3Heieh Tashlr

g1 €1 afg v fashar X g fashaT W ol € S OF: 38 g oafad W e
¢ 3R Ig A d9 I ToAdT I S dh [ X AT AR a7 T T 3uFar W
o 93 df 38 9fhar &I 3ReHE faads Fgl I1dm gl 38 efaf@d a1c ganT

fe@mr S g §.
[ [

|
(SR ] ol P

| [

|
[ o ] [ geaw

wmwllwﬁalmm |7 7 @t g R | [qﬁ%qv]

14.4.2 &Iard & f&giea (Principle of Tax Incidence)

g

A AR & IR T s gt ot f& 2fte @ gq@ Reea Hefai@d

NG B Rig
I
| | |

Hos Rigr TR R e Rigr

(Concentration Theory) (Diftusion Theory) (Modern Theory)

Whegor RAg=a (Concentration Theory) 8 fagled & UfddlesT Ypiaarcy
3Rt a1 fiSished & | Serenr faeara ar & g o &Y =g ag fFar
Y IfFd W T S 3ed H $HH AR HAITT | & Ffegd & Sar g1 {A
& 3TaRed 30T FaaTAAT & Y, HY faafdd gla-gid T W foeg W 3T ST
g T8l § 3T faadel gielr §FHT S8 Bicm ¢, VT R Fh T H-EamAdr &
€| ST HRUT Sogiel Tg AT AT foh SR, A0S AT 3T 3NN # o) saferd
hddl el AT UTd & fordsll & 38 ToIT IWT Id ¢ | Shadl A & 31T FHI THATT
i & i A R 9 Sl THATT I 971 A9 VHT ATAT AT Rl 6| $-FATH
Y Y 3ot I 37ET T § FhiTeh FHT Y A T g 3T T 3T GieT T =T
3 g1 31 efoished o 97 aF G i adde & yafod fay g&eR & &iF
I FATCT & ST STer =g 3R oA T Y& 3T W hdel Teh Y ST STedl
T | THE FUS A To9| HIE A IJcAMAF arerdl H FAT AR AR
H-ETTAAT I T AR 0 3 FM| 3 Fdel Teh X AT A W & H oy
STel AR | S S T STIEAT &l Teh TIUT X (impot Uniq) & ATH & ST ST
|

A= fAged & AR Fad H{fA W IRYET FH T H T S dF 3T
ST & T G § T W@ A 3T A€ &1 3y A Fearmly gAST #
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HIA T haoT Teh T AT IUGeFcl 61 | P ol HR FATS & Tl fafrse
T W AT dfeew TFQET AT W =g Ofa & [JaRka & s arfgol
gavvr RAgrea (Diffusion Theory) 38 Rgled T YfadceT HRAMET o&si HahIes
TUT FaTTE o foRaT| TheguT Rgled FI aROT & FHIT TRoT RBged 50 a1d
SR &ar g 5 gt ¢, ae fFdY off 9 & e I g, gHe & geEar J el
ST gl

AAdPles & eal H “F 39 TR & A & o il & TR aeir &
Teh VHT BRT 3ceel &1 3T & 31 T Uk & 91 Ueh ERT 3cUeT gIaT (8T &1 e
d RFH gl dTel 39 B & 3ol & FFYUT 9lell H Teh goldol 3ced &l ST o]”

FATS o I oA HT Jolell fohell HsT AT el Tk ASN & o o
fAeTes & Fr &1 ISIT & Fael U AN § A ST § Fheg 3T gle arell
gifr TFquT eidiR & et ST 81 39 YR 9 ST &l Aged olal ¢ [ IR # ford
SIfFT W T ST AT § aUT Ig fohdalT AT AT, Hearaqur g Fifeh IR-a)
R STTer arer Flel & TRaTd X AT HIIYOTAT T AT g S § 3R R F
HR TATT ¥ H & AT & R FFOT FAST H TAT &9 ¥ el orar &1 30 ufa
H fard o 31fEaa &1 T X 31 Frdll <afdd & HaFael WY AT okl AT Bl
TATEAT
. IR A $& & W g1d § [ Rade e w#a 77 giar siafe g
H Ig AT 1T § fF 9% X T AR gERA gl gl SafFadl .| qA A §9
¥ ala & s I8 T B
. YR & RAgea 3eannfas § F2ifh st & yar e @A a6 & giar

3. U faged & 3R T 9faN T § SJefer cgagRr 7 quT ufaaifarar a7 918 S|
4. 3HH FI$ TE AL fF R IRR cA9F § ¥ el T § e T8 Rged 39

T2 HT 3ULT AT ¢ Toh Ig TEROT AT thelld TGT ATfold ik ¥ T9eeT I8l aic
JUT FA & AR A AT &7 F ARG e & fAT TEHR H A 33+ g5d
gl

smyfasw RAgea (Modern Theory) FE—IaR0T 80T [Agedl 7 3eis HiAAT
3T I ¥ TAATT H 51 TAGledl FT dhad Aglieded HAgel 1§ 4T &l

Toths AT & AT [eVuT i $.3/1R.T AfeRda gar vy 3nfe arekenfEat

o FX fadsT Rgled W R X &1 HH f6har g1 3yfas Reed 39 a1d & THR
FLAT & P Tl T ucTeT ®9 F Y A e I ) & R Sy anfed | afe serar
(3UHTFAT IT 3cUTeeh) T ATIF I 3TeTeer § d 98 R & HR P dgd PN 3TAT dg
sq% TAadel FT YA M|

sas Jfaled 3y Beed Ig AT § B & 3cUesT dmerd &1 & U T

g1 3T X & fdader HrAd IRad GaRT JFHd g 8l
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FU & A T § 3ARF g A T A Ig o gIh ¢ T faadar 1 giaursiss
FATeY aTell dT 3HH! Adhel ATell Sl 3e¥eh Igfcddm Tohamefiar gicr &, 3ot amfaes afed
T 82
My foen HIMEAT & AR I HR AT aredt W AR e ¢
0 T Tpid
AT g qfd Fr =T
3cqree T A
R FHr
A7 F ot 1 arfefrerar
IYAET I AT AT TFHT § STt TcdaT i 1 [aafda &t fhar o aehan
HET J@IT gled W N AR qUT T F a3l W gEAART 81T dUT GOIAAT AragR HST
gl TN FFQUT X AR Ikl & TaeT M| Shcll a2 fashar ford AT d& X AR Tl
N, Ig 919 aEG T AT g A F gufEd afFadt | HR FaEm

TSR g Qo7 Giaaiferar i fRafa 7 3cafd & f@#At s 9ma & AR
T faadeT gl afe T Hr TR FF & O W FA F7 [Fada 81 Far san, Fife &9
W d oF S § Fe 3efehl Il T oAl &l

HA g ot &1 aAfRliadr g aF & & fJada 79T g g, afg a0 foege
aiferelierar S16T g5 af Y & faade gler TFHa T8 ol

14.4.3 ART Uq qfcd 1 AT F FT Q[adaT w wia

Fo faRtrse gerif AR Fasi | X a9t & FHeaT 7 Seed o & AART d&
eI o ©.

(31) G 3T a1 FAT T ar H ol a&g AT ART et 31f¥& draer giefr X

AR 3T & 38 fahar W ggem 971 €97 ¥ F do= g i fRufa 7

X ST F3T HTIT Shadl3iT T 3T S|

@) a&g @ qfd $r &= (Elasticity of Supply) 3T S FHT W dF a¥g &

9 ordeir 3% ragR gl X & STEaddT 3d+ & AT el T greN| $HH

faoid aeq 1 qfct STl ot oiierer 8ol T 7R Soiail &1 3ifereh fashe oY g1ef|
o WHAY YEAT STocd o Tt fasahst ol fAeme e R & RAgied & IH=T Y&

& &7 H gEgd fhan e st a8 W Y T F AT ToheT ged HR Shell3il

3R fashar3it & drer fasnfore g1 Sirar & 3R I8 faerrster oY ofelt aeq v &iaT b

AT (o) TUT ITH YT T AT (6) F I F IFAR AT AR |

N AR & 39dFd gAY fAged $r sarer @y 14.1 7 safady [ @

& TS Bl

a s wbdPE
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AT & ey a&g &7 AT a5k DD § a1 9fcd a5 SS &1 X o § qd 9id SIS
HAT PM g 3 2 PN I1 OM & o9t & g &1 9fd Sehrs foshr &7 & 81 319 a5g
W P'R & SREX AT AT & 3R fashamsit & aqer fhar Srar &1 A1 3R o &
a1g o qfct @ S'S' §1 PR A SHIS X o &t F IEG T A5 HAd P MEAT ON?
¢ aur 7 Ty AET OM! )

Y
D g
T p! /S
NI
oI\
N S'/ /\
S/R D
0 M M X
HHEAT
Q@ %H 141

TH YR X A9 & 92aTd HIAd H PLQ Fr gfig g arer & aem fash PQ ar MM*
& TR A g A &1 I AR P'R a3t 3R Ahanit & $igr s S &1 shar P'Q
F HR §6T P ¢ IR Ahdr QR & R AR d8aT A &l

d yHR P'R=P'Q + QR

I g Tonam ST Tl & foh X AR sha131t 3R fashd3it & &g AT $r o Jar
qE g »

T H de 0 2
#ia1 # g aRadT

ﬂm&ﬁrme:aﬁmﬁﬂqﬁrqﬁaﬁﬂ
SHH! IOTNT GT F 57 YHR Fd fhaT ST Fohell B
AQ . AP AQ P
_/_ = = X —
Q P Q AP
gl Q AN IS 3AUAT Yfed dI g AMT I YGRd T & AR P FAT & ga&
gl

@ 14.1 & AR

MM® , QR
oM PM

HET &7 o ed=

_Mm* PM
OM QR
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MM' OR
TR & oI es = -

¥ N A oM PM

_Mm* PM
OM  OR

es (MM PM) /(PM
E_[ oM XQRJ/[PIQJ

_[MMI PMJ [OM PIQJ
= X X X
OM QR MM'  PM
_PQ
"R

fddrea  sharWa aR
Hmiﬁﬁmﬁa:ﬁmwawm
T AT F 3T AT Dgled F Feat Ty @ o aoa #
. T qfcl T ST AeT Y o & SRR gl & 3T eg=e o F T HR ol
AR Tashen3it T e e & Siar § 3R aFg 1 AT 7 A HT e AR &
TR g g g1 orar & @R 14.1 # fG@mr @ g

P'R=P'Q+QR
feq P'Q + QR

Fifer gfct g 3R AT T Hr Y@V TAT T F e & | TET FROT § 5 & &
AR ST 3R RAoharstt & &g gae §9 F Foiaa g 3R Hag 7 9fa ses
&Y & 3l R i P'R & sRreR iy e ¥
. 19 qfd ¥ g T ATET AT A AT AT AT A 3AF g  ia et> et ar W
T AR TIhdI3T & AHEer a3l W 3RS Iqard #F 9397 3R a8 F HAd
# 3 gfg gt ag 9fad gohrs W & 1 UfAr & 50 gfaera & U gl s W@
14.2 H T faam a2 gl
@I 14.2 # qfd I 3@IT S, S; 941 S,S, dUT AWM g% DD e Xl ¢
aEG HT qft YA drgeR & AR g€ $r AT JAER gl PM & o § 9@
& FAG § AR P'M' FR T & a1g FHr AT g1 PR FT FHr AfA B

(R & HR ST e’> )

P'R=P'Q+ QR =g PQ>QR
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D
\P,
7 % /
S, /
R
S

M'M
LIE!

Y 142
HA: A T AR TIhAT & e shaBit W W6 § 3 5@ Fufd & Hea

# 3fg P'Q & s gref
3. o qfch & o iy AT AT A AT & FH QI § 3T e ey F BT AR St
& AP At R 30 rgara & gsar § s Heat F o ofg @ &
ag Ui SIS W AT & 50 Yiaerd & H giar &l

Y
N >
R,
e Q=X
T L
S,
O M M mE A

afaT 14.3
@I 14.3 &7 TEAA & 3 THASAT S FoheTl gl T & qfcd a6 &1 @ S,
S, dAUT S, S, 3R AT & gk Y@ DD a1 § o qfct 31987 d dellagr § 3R AT draer
g, T ¥ qF T FAT PM ¢ 3R T o9 & a1 F FAT PPM' gL PPRF A

TfRr gl
P'R=P'Q+QR
fFeg P'Q < QR 37d: & T HR Shll3lT & HHTel [T T 3w g3om 3R
AT H o gfg g ag R Hr TR P'Q & SR gl
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4. I qq 1 AT POTAAT FelloeR § 3R 3FH Gfd AR ar T A JFgT 6R
shl T €1 g9

X

@) D #m1

I 14.4
DD qufdar &aeR AT a g1 & o9 & qd FdelsT AT OP & s ¢ 3
S1S1F I A F T 9 G5k &1 ATAT PPy & SRISR R AT ST &1 ST aROTH
g 3 Y 1 TR & S 3Gt 9T 96 Sl 3 38 JUR & FrAd 7 gfg &
SR | aeq I HIAT dgal § HART GHITAT FET grof iifeh AT qUIdar Sl & 31T gfed
& IREde & WY SHA Pl GRAAT Gl FIAT| SHAT GRUMA Ig GHRM PT T T FFGET
R Sl W TATAIRT & SR AR Hdl OP; HeT 36T el HI I gl S|
5. Ifg a&g & qfct Eiaamr daeR § JUT AT ST §, a X A FFUT HR shdl
W S|




S, P oTaam @eR 9fd @ &1 DD #WT 9% 3UeThd JoldeR gl & ofdlel &l
TgfoT Heg PiM; §] I PT & RIS &T 93T ST § o % T TFQUT AR 3hdl T
T3 Fifes ART ST d2r qfd qoiaar SR §
6. AT avqg H If qUITAT ST § TUT ART SAER g dF A A FFPT HR fashar
W 9| {@aT 14.6 H SS quiaar = gfd 3@r §1 DD 3uaghd drkaer A
g% gl OP & ol & U7 1 A g1 IfE PT & ST T 9T Si1ar § o
X & HROT HIAT H S g el ag AT & genfaa wf| IfF gfcd Eiar s
g, 31 Tashar Ig 8T TN & a8 FAd 7 g = AR 7 FAr W 37 AT
H T FH FFQUT AR fashar W & W@l Ig 3@ 14.6 H T § |
Y S

D
T
£r
D
e M. X
AT
Y@= 14.6

N AR & YT Aged & 3Tad fazemor st aRier 9 # 58 YR cgad fhar
ST T gl
(1) 3fE eq =co TUT &= 0 @ X & FFYUT AR fasharsit W gram|
(2) T es =00 TAT €4 =0 Al I & FFYUT HR shll3iT IT M|
(3) T &5 =64 AT X FT AR 13T IR a3t & g AT &7 & fFenfad g Irem|
(4) 3 e,>ey A FR FT AR fAhat & Fpaer it | 3f0F equra & ggam|
(5) T es<eqdl FX HI AR HAIAT & HPEe [Thai3 W HF 3dTd H I3

14.4.4 FT AR U9 3cqfcd & @I

X AR TF & faadel TR 3cdicd & IHAT & 37 IH1T 95T &1 3cGeT & AT

e foa gl
1. 3cufea gfg @9a (Law of Increasing Returns)

3cdfed g fTd & 3eddld Tk HAT dF 3cUeed 96 & A-A1Y 9 S
3cUTGe TeTd "l gl ARG 3cUesT &l A ol S @ 9fd sa1g 3cdiee drTd §¢ STy
g1 O o= # I a¥g W X AT S AT a€G FH Hed d¢e, AT el IR 3cdgeT
FH B 3cUIGsT H Bl § a& T Hed Tgol & d¢ 9| T fufa 7 a&g &1 Hoa?
3cUGsT T Jolell H §¢ ST & 3N U T AR AR hd13i T g9
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1 Q" Q #my
afaT 14.7
@fRF 14.7 # SS; 9 @r 3R DD ART & g1 & o9 & 93 Fr qfd @r
SS g1 AT AR qfd 1 Ferel foeg R W &1 38 HJelel W aFdg & Hed QR &1 T ot
& 91g qfd Y@T dgaa S'S' g I §1 ART AT {fH F Fged R W § 3R aEg F
AT JeX Q'R & ST §1 39 YR Hed # Jfg SR' g Fafer #T i AFTNR' g
SS'> NR', 31a: 3cdfed fg faH & easid a3t A & AT IR F Afakea "R aga
AT ISl B
2. 3cafea @dAar g\ (Law of Constant Returns)
HATT 3cufcd FAT fagw & Rufa & wRiver far s/ & 7eu # 3fg &
FIRIIUT & TR &7 g1 &1 TgT FRII0T T Foqul SR 3UNFAT3T FT dged FAT Tl
gl

Y
D
R,
Sl '''''' - Sl
g IR S
R
GAL
D
) 1 X
Q Q Hm
I 14.8

X@fT 14.8 # SS & o9 & qd qfd ¥@r g1 ART  qfd & el R foeg W
€ AT a¥g # Apd QR & SR UTRT gIar §1 3@ a¥g W R'R! & e & ofemmn
ST &1 9¥g &1 Ao QR & 96 Q'R* &1 ST § 4T AT T qfct T o131 Hewel R' faeg
W g §1 §0 TR R'R® & it TFqoT AN 1 ararsl 3Tt il e giar §
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3. 3cufead s @ (Law of Diminishing Returns)
3cufd 18 A & fecdld SAI-53T 3cdTee TG ST ¢ odi-cat Ui gers Seurest
T & gfg g €1 I Icue T g S ar Ui TS 3Tl oleTd el g1 S|
g TEG W FX AT AT & o GG HT Hed 9¢ AR Hod 961 § qE&g T Afer G|
HIT "ol § 3cUIgen! GaRT aEg HT 3cUTeeT A [HAT AR 3 HH g ¥ Hed A
o o 3N, FfH FA 3cdeT R a&g i oW g 0 g1 3afcd g FuH &
edard IfE fRReY g 9x T ST AT AT HIRIIUT § 3cUIGeh a&g & A & S g
AT § & F AR FHT 39T A il g1 AT I H $S HET Sl dgeT el & 3R

Fo AT fashdr| 38 (@R 14.9 GaRT HSTAT I-7 ¢

Y .
D S
\\{I.’/’/
L ~RR
- A
S D
X
& Q, Q #m=
Y 14.9

W@IfEaT 14. 9 # SS & o9 & qd Y @1 &1 R HeleT foeg & o/ o Fad
QR iRk g¥clr &1 31§ &g W R'R® & ISR F 91T AT &1 SHH Yfch I@T Tealah
S'S'gr S & aUT HeT seax Q; R, g Jrar &1 faked Hew A gfg RiR, & S=R @
@I g1 38 AR Y HX T HITATT hell A 8, STeTeh R, R3 & S R &l AR 3c1Gh
TIT GEA ALl &

14.5 3cdTesT FT MU g &Y faddsT (Conditions of productions and

Tax Shifting)

X faade W Icurest Fr g3t 1 ¢ 9T 9saT § 6 X faader qur gfasfaar
& 3eclITd g, THITUDR o ecldTd g 3TUAT ThITIHRT iaaifarar & Aedaid| qour gfazfar
JUT THHER & 3eddld W fdada Arafaf@d ger & giar g

14.5.1 gor yfaaifar va &t faadsr (Perfect Competition and Tax Shifting)

ot SfNRar & 3fedeld avg & a3t 3R RAbdrst i dear Sy s g
€1 Tt a3t R FashaT3it T SR &1 qUT AT 81T & | T BT FATT TEG3T H 3
FLA & 3N IAF B 39 a€J & Pl 3G 1 ATST 3 & Y7 e 81 safad ae
HIHAT ST Th 3feholl BH THITAT sTal H Tehcll| Tcdeh BH DI TTH AT doh I ATHAT all
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8T & 98 quTaar dgeR 8T &1 594 & 15 off wed 39 avq T FrAa & SRy o iy
FAT & dF 3TF ATeh 3T 1T & [Ahel el FT 7T [T &1 3T: B HIAT H g Feh
T P W FT 3R FedRd sTel P qHhT|

3cuTes & fordl AU & for T T AT 38 T & 36T A Fof HIT HT Slel
BICT H19T g ¢ o ag 39 Areret 1 AT 7 el A1 g Flah IcTeet i HAT S garfaa
T8 X Fehcll| 31T e off %ol & ford 39 HTereT ol il ash quiear oier gidr &1 Ife
fashar 39 aruet &t FrAd FRiar § o a9 39 9 & qfd ge IRef sa@ Rufa &
fashdT 3cuTeet SETd et AT AT &1 HH HIART Fdh NS T 3T 3eaRd FgF
e

o7 gfafar & Uy F sreuef® & arg &1 weis ARaa war &1 3 avg
SATIATST § aT 38T FFYOT Tl [o6hT o foldy 3eey I 31T 39 &G T 36197 GaRT
T ST arell il quTar deira gl g1 O fRufd & g 39 a8q W g T Semr S
g al 39 & FH FFUT AR ToohdT I B WX & g39m|

fheq afe a€g ey oI5 giarel F8T § df aX o9l & 16 3c9Tae AHdel Tl
& 3 HIET 1 58 AT H Vb Hevell ¢ T AMAG 3T TAHT TEG & AT H g A GFAT
g S 3R 9% FR & HX H Hasit W 31T TH|

Tt 7 B AT TIT &THAT 7 IRIT g haT ST HehdT| TIT HT AT AT
AT ST & 3R T TR IR W@ &, o & B R DS T IedIeT F AT AL I
T 3cUTGel AT dd doh SR Y@l § o1 deb IRAdeRie el o g & S|

foreg Al & ofd A Felfa e wwsra giar &1 Toas Gereasy HrAar # g
gt ST &1 X ST & §IG WAed ScUTeeh! Sl 37TeT 3T 39T F T [T HideT
g STar €1 31 F U 3T A oIS & &

gfc # Sl 3cargent FI FATCT R o= o T ST FohdT § 3R 98 30 R
& T© 3cueH U TEe YeIaR & WA HET Y 3G F6T 9o aX & &1 fobeg
T AHAT T & 9 H g7 Ig sy Ahrer Tavd ¢ [ 519 g T Toft el 9 oemar
ST & df 388 Icdsh BH 6T 9fcd A g1 STal ¢l oTash Boea®q HIAd 96 ST &1 A
e der o sl I a1 AT W AR A B

14.5.2 wHIf$R & & faader (Tax Shifting under Monopoly)

THITISR AT IR 380 I & giar 8, 8 3ea9id had w & &, St ot
3CART T THATT I BIdT &] VHT €] & 3G Xl ¢ TordeT g IfaedTdsT =g
gIcT| TRITISRY ® TFEYOT 39T T Ha T H9T dsh Th & gial &l

THITIHRT ITeT STHT HT 3TFAH FeT & foId 3797 Seureet & 0 farg W 2R
AT ¢ STl §iAed AP (MR) HiATed deTd (MC) & SRTeR 8iaT g1 38 foeg 9 38
YE o1 ATRAH Gl &1 UhThRY ehfehd aeq & qfd W de=01 T g1 58 gRiEfa
;T AR F A GHTA & 38R Reet-eet g &1 TRl ot & & JehR & Srermar
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ST §1 (&) faRrse ax a1 3cafea & AT & 3gER & (Tax in Proportion of Output)
ThAT &Y (Lump-Sum Tax or Tax on Monopoly Profit)|
(F) Rafdrse 1 a1 3eufea & AT F 3FER FT (Tax in Proportion of Output)

ST THITEHRY Y U= Scafed & 3ard & ] 37eT T giaT § af ST aeg
T AT arrd 7 g 8 ST &1 39 HROT THIRAFRT H Wl Hed W I 99
R T TET A 91T 8, 3 98 3cuTeed H HAT Hich IEG B 9¢ §I Hedl T J9ed d9rdr
£ 31X 379 AT Y FH ALT Bl STl 3H YR Y T AR I8 STHIFART T STelel & el
gl ST &

\, . 'MC
AN + AC

N\,

QQ T
NG 14.10
@IAT 14.10 { AR THITISRT HART g T MR HHAed 3R a% & MC d

Y o & G T H AT oIETd @b §| Hoelel 1 [BATT 7 OQ 3curest aur OP #HidAd
fafRad g § +=ifF 38 fieg W MC = MR gIdr g1 3fg R 9fd 3&1$ 3ciead W
F M ST & a AC & qdad &dT & fheg @AT @9 g% dga MCy & ST 2

su TRfd & dqee & g2m # OP, AT dur 0Q; 3curest Auiia gar 81 39
YR Y oy T THITARRY 3cUIGeT Shl ATAT HH Hieh OP AT dal T OP; &7 &l ¢
IR W HR 3ITAFAT W Tl H el gl STdT gl

(@) THAT X (Ad-velorm Tax)

SIE UHITIHN T g W Toh AT A & T F AT ThAd &I F ST ST
g 3R 38 X F 3cUIG 6 AFT & FIg TFaY oAe] aidl, S8 asdd BT af Ig 3q!
FEUT Mot &7 & Teh 19T eF ST 81 3T Asal H, 'Ig X fRar o & 7 35 AATd
3T ST Y GHIAT 8T el 37d: MC ash 7 1S IRadeT A @ fheq 3TH
3raa dmTd (AC) 96 ST g1 foheg X AT & TRaTd dg A9 I H AT AR HrAd
H g HAT § o 3T Tl o1 HA g1 AT | SAAT 3cU1Geh H HT faacisd ITefadr W
STET ISdT JAT T o AR Dl Tged HLIM AT YT ol H HaAT 3 T Joher| 37 ufa
&I Y@T 14.11 g@n fe@mr = gl

@T 14.11 # MC @ MR 3@ &l Q' fSeg W FedT §1 I8l U Taiaany
Tqgere &1 ufa & &1 38% g@rT OQ AT & 3cuea foham Sirar § aur sudh ufay s1s
3Tt oeTd QQ; AT OP 1 30 T H USRI & 3rad aerd as AC; g1
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MC
P, . aG,
P, My AC,
2

£ AR

DA Qi
MR
= Q 3JdrcH X
G 14.11

$H YN THIOHRT T Fol 3crcet oerd OQ UM OP= 0QQ; P g1 3 3curged
AT W THITISHRT el T HF SR H QT I1 OP, Hed W Jadr § 3R 38! yred
8l aTell Fof 3T OQ P OP? = OQ TP? & ST &1 3T YR Yg THIUHNT ore OQ
TP,- OQ Q;P = PQ, TP, & SRIeX §| AR T THITUSRT W THAT X PP, a1 Q;Q,
& SN N o AT ST 81 X & o9 § G€ & 3cUIesT AT Hol 7 g IRadl el
37| 3cuTeat T AT OQ AT TG T Hod QT Idad & el &1 v Y 9=y & 3
ash T AC;, & AC, SITelr &1 3719 a%q &1 9fd gi$ oeTd QQ! & weeht QQ? gr el &
3R Fol Scureet ST OQ QP & RIS &Y Sl &, TUT ol TSI ey PQY, TP?
d geat T PLQ? TP? & RIS I SITaT &1 37T USRI & ot & PQ', Q°P* & Ty
& SRISR HAT 3T ST § FAfF A AR & AT a8 TTF I & ¢ |

14.6 ORI (Summary)

$H galg H FHId, AT § I fIadeT H1 3 FASTA & ST ek rm
T §1 39 S A X Aade & Hhegul E0T 9 3y fAw gl &1 fadasr fhar arr
g1 ST fordT afdfd W X 9T SATeT & @ 98 o fohdll aferd T 3R TATeIled Rd Y FehdT
g, dUT GERT <TTard &1 39 X Hl dgel Y Tl &| TIH ATFd W G ST & Toden
3¢ faadel AT § dUT X 3 afFd W 9saT § S aead H & & 3ifad #AR Fr Jg
FAT gl FX AT IR, TRIMAT AT HAHT & FohaTl gl H [dadel 1 HAIT F
fagrea Faeaur g, ST Riged aur 3ygfae fbgea &1 #er aur ofd & g &
X AadeT genfad g §, TUT a1 S IR Shan3it 3R Fshansit & #e gfd 61 &g g
AT T &l & 36qA1d H & A1 1 W fGaded W 38 a1 &1 7 gerrd gsar § & ag
3cufed & fora TATe & 3tedeid &) @1 81 3rdTd 3cdfea gig [@ge o) e T&T &1 3cufea
AT I A1 3cdfed g8 ad| 3curest & gemd 3T ol wfaaiferar va wehfsr
& 3eceid X fAade s adl R AR e gl
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14.7 eUscrael (Glossary)

CRIBIGH Impact of Tax

ERIIG Incidence of Tax

N Aaader Tax Shifting

AT FT o Elasticity of Demand

gfd & o Elasticity of Supply

3cqfed gfg e Law of Increasing Returns
3cdfed AHACT o aH Law of Constant Returns
3cqicd & s Law of Diminishing Returns
qut gfaaferar Perfect Competition
THIAFR Monopoly

14.8 T I (References)
Bhatia H.L., “Public Finance”; Vikas Publishing House.

Gupta Alka, “Public Finance and Tax Planning”; Anmol Publication PVT.Ltd.,
New Delhi.

Bowman John. H., “Tax Evaluation Framework”; Presentation on 4/29/02 to
the Virginia print,

Sub-committee Studying the Tex Code, Virginia Common Wealth University
el ALd). “Aepfded”; ST Y1l AT TUS HiFdsil, AIS|

areofy g1 SR.E. 1989; HIfged Had, ORI

oed ST, 'ToiEd’ d&HARIIOT 3137aTel, 319RTI

14.9 37$I1ETY YT (Unit-end Questions)
1. HUE HT FU HT 37 AT §I 3AH ek Tded | FUT HT Jafenior T
T PR I Tohd &
R fQadsr ¥ 1 3T 82 & Rada & R[gedr &1 auia ffFw
AT  9fd T &g FH W [Aadd W FE GHR 971G 9341 87
3cufed & At &7 aX R{ade W ya TR YR ggdr §72
oo GRIfAer ur THteR & # fade e veR gar 872

S < A
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gehTs -15

qrastieles e - f9d, 3cuead aur faaior W gaa
(Public Expenditure - Canons, Effect on Production

and Distribution)

FHIS T TRAET
15.0 3%
15.1 9g&draer
15.2 ddfels TT H FAgcd
15.3.1 Adifeleh ST HI FafenioT
15.3.1 FIgaT dAT TolgeT I JIHIOT
15.3.2 wsH fEAy &1 geffeor
15.3.3 3Tece I Faffenior
15.3.4 AT 38 fgerm &1 gefiasor
15.3.5 ooy 1 gaffeor
15.4 wadfas I # fg & FROT
15.4.1 a3 $r @Ffes ddite gq
15.4.2 HAUTHRT AT HT T 8
15.4.3 Jg g gI&T
15.4.4 SieaeEar # i
15.4.5 HoT TR H g
15.4.6 HA«CrHe
15.5 dEoifas ag & &Had
15.5.1 &TH & g
15.5.2 fAaeaffar & Fge
15.5.3 Tefa & @
15.5.4 ¥y &1 Fge
15.5.5 ofrr & e
15.5.6 3cqTcehar & s
15.5.7 §HAET faaRor &1 &g
15.5.8 @HA=aT &I fad
15.6 TESIfs T & YA
15.6.1 3¢9 W gHTT
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15.8.2 fdaRor ©X gHTa
15.6.3 3= weId
15.7 @ARWRI
15.8  erserdel
15.9 ¥eH I
15.10 3rgrarey gered

15.0 382 (Objectives)

T SHIS o ETTT & §IG T FHST Tohel Tob:

o TS ¥ §ART FAT ATAUT g2

o TESlfeih ST T FAT HAecd &7

o JGSlfeish <O fhdsl YR & Tl 872

o TAHAT AT H AGafaAd I # g @ 3fg & 1 HROT § ?

o TEATAH T & 9T ey § ?

o MGSlfelch < & IHISIYIEUT W FAT YHTT ISd & [9YYR 3cUIGe], TIaRor ua
e REeRar |

15.1 9EATGAT (Introduction)

AT feieh STT AASTTeieh Tded &l HEcaqoT 32T &IdT & | TXHR GaRT R SATet aTer
YT FI AASAS TT Fgd &| AFART T I AT aSias aF Tog Fr forarsit
&1 3 3R 37 gt @1T &1 AFAId ST T TS I F FS Alfeisd A g B
cAfFd 379el 3T & 3TeI®T AT FAT & STafeh PR Tgel AT 07 feiRa ¥eht &
AT & Al H eIt &1 3T FoA@E [Oed & Heddd AAAE T FT AT
HIaStTeleh SO & a1 fhaT JATAT g1 $HH HROT Tg ¢ [ U IR <IF &l [HAUR0T et
& F1g TR 3T o I o [T I, TTdotfeleh IThAT T UTo T SR TREIRTIT A=A
& TII-ATY G & Folc Y §T Thdr &l

AN A oleh ST o GaRT AR T HFER T 3 AR T [/ Hleh
37 3T T AATSTS FHodoT A gig el ¢l FYWh TAT H T & 1 d6a4 &
HEa®d AASIieh <ad H Icafts g & =0T §1 38 960 g U THoIfeldh oad of &1 &
3cutes, faaRor, RAfasw, 39T g @ 3w foranstt & rcafas genfaa fomar &1
AT g A STioteh o0 & SaRT Ao HHT T HedI0ThRT STl i HFTee] hlch HoAT0THRT
T T ITUROT HF 9T AT §| TIAT T H TR IIcTa8AT & FAgecd Ul gt &
INTed Y FAATAS STT HT Aged Fedl o T &, VTR 2006 H YRFA g5 dRaew FHAr
S TS o B g Y W TRa a R
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15.2 Hdalfeaie O &7 HAscd (Importance of Public Expenditure)

SeoiTdl AATSET & 3od deh ATdolfeleh O &l HIg HAged oIgl [GAT ST AT T
HYRTEAT TR FHY IR & ATASIeIeh a9 I T TASIA | FdT A & IRFH &
81 HIaolleieh e T Ageadl T TASE T GAH [haT ST 91| 3Mefoier rLRmET Fair
YR & Hdalieleh <A A 3cdH Al 81 I AT alies & foram S ar 39e et
FFYUT AT T Ug Il ol TORIva 31fde Hehearal (AG) H Hidoliele <O dgd
HEcaquT g ST &, Fifh 37 Flel # TAolr &1 & fohar-aromal 1 erfera A (&fi# ) g ST
g T WHR garT [Affiest 3+ g araafas fhanstt ganT rdcgaear & a1fd yer= &
ST 1 39 YR ATdSifeleh 0T ATGSlfaleh [dod T Ueh Hgcdqul AMET § T STHT Hged
Jecicd? & S T&T gl

15.3 dEdalfae g &7 Jaaur  (Classification of Public

Expenditure)

faffiest srdenfErat & wrdefas ca &1 geffaor 3eie 3muRt W fhar § e
¥ 7AET T g

15.3.1 HIgeT AT SIgsT FT JafhOT

FIgeT dUT Tolgel o ASThIT I FI IR AEN H fenfaa frar §

(i) 98 a7 foraer o ool ader # Jenfad fear 8, S geam a9, R,
TAELY, g Hsehl W 4 3Tie|

(i) 98 <77 S o faRIY cafaddt ryar geit & o &g foram STTaT & S8 SRy &,
FETIEYT 90T 31T

(i) 98 <o St o TV cafFaal @ faAy amer & A1 Gl Jrdeuawar Ht o
ug ATl § SIFgfer, FarTerdl W

(iv) a8 g e Ay cafFadt &t o ured gidr § S18- dat=y 3¢9l W |

15.3.2 wsH f&AY @1 geffaor

A Ay o adafas o &1 die A0t 7 fasnfoa fRar &

(i) gafcAs <Tq

(ii) cmaie fRam3tt W g (S - e, 95, oA, d& 3fel)

(iii) Trore cTTr (S - R8T, FErERE, dISd, WS ScATE)

15.3.3 sTeesT &7 Fefiaor

Slecd o Aasifas g @ farT Aot 7 s fhar €.
(i) T @1 T Yfld | T
(i) FarTfersr W g
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(iii) ARTRSE T2mE (S - 7Y, AUrged) | a7

(iv) TSI T gaTardl W g

(v) At HOT W O

(vi) 3eTRT T STaart & fa W T (3, IR, FAr A7)
(vii) Fareey, e, 9o oY <

15.3.4 s\Ad 38 BFw F1 Felffepvor

AN R & TsA TBAY a1 §dr I T & fled il & R | Adstfoten
I FT FRIOT AT §1 3T IJAR ToThid TF I YUH AG GI&T Fooetl eI §;
A AR JRrEe FoFaetl s7F qUT T 3 7 SR - 3fe[aTe, HerdT, didsifas
I9FAT W oI g Al A aefoe eI B

15.3.5 9y &1 Faffeor

I o7 HTdoTlelch T HI &I AR H JieT g1 TIH gEAdONT eIT 2T gfadg
IR e RONT | S T IcT&T T A STeTdlT Y gEAled Rl &1 ST & 378 gecdlecRui
ST g ¢ oY - RO I SATST, Uskled, dded 1| HeEdled 0T I YcIaT &I U SieAdT
H FEAART G BT S - TS oI, gIeT u I

arer gereT -01

1.@rdafa® g FY Fga £7

2.PIgd dUT TIgT o FIaoleieh =TT & fhgay wan & arer g2
3.usH fEAY & gefietor & AraRe fFarsi av g & gASSY |

4. 919 & gEATeaoNT g f»d &gr § T F?

15.4 Hiaolieier g H gfig & FROT (Reasons of Increase in

Public Expenditure)

STeTeT et 80 af #F WHR garT R ST arer Frif 7 3rcafs iy g &
Tl 1930 T AT FALT 7 THRT FEARTT T LI I Ggd TISC A AT AT AR
o AT IR U & ded g o HIA & 19 7 Tose fomar § T wremsrer @aft ot 7 aedry
T TSI TR & Hf 7 g gl ST W &1 adAT AT 7 g Tuse g1 711 § 6 e
e 1 ufshar 3r9er @Y 3 @ Ao Featl # dedr g At SAfeerdr S ggfed s
¢ 3R 95 g4 WIdSlToish I & TSR YTEAT H HGISF 11 &l & | Hidolialeh <o
g % FroT FF §-

15.4.1 3MaRIFAH F FHRF Tge

IAATT AT H AR A 91ed, f9S7eh, Irarard, @sa W @Ay sgaedr adafae
qreht &1 fAAToT 31T 1 EXFRT garT Y S § it 37 Fraf &l cafaadt garT @Fdes
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fohd ST 9T T o a3t 1 el & HROT agd HFIT BT g 93 JA & 3cdfed
F a7 oY vreg FAET g AT &Y 37ATS 3TARN JaAi H verfeR TR g & HROT
HATST T ATIOT glel T 7T Y oMM ST o7 FHIAT T HFAGA DR GaART fohdl JTT
g i FIastiee <ag H g H 9T HROT B

15.4.2 FATHRT AT AT TYTIAT G

IIATA TAT H TSAT P FHedRRTI FT T Fld Isd &1 I ToT HedTuThRT
T o1 I § T T o TR HrAf 7 SATIR Tehi hl 6I FaAT qUT ASTIR ITed T,
3 FRAFAT FY FelT, AT AN Sl &7 T 317G o off afFaAfaa frar smar
g1 PoEaET TS 9 g aIfd ¥ 56 T 1

15.4.3 gg T G&T

TS GI&T G AT Fol STF T HAgcaquT 3 giar &1 on 7 nifd g e &
araTaReT 3F e & oI cded 3Maedes g1 I I7T & deg o9 H by g
g T § T gRAR cTed 3Tg ddedie IR g ¥ fAwfia g emadfiar et g
& ot 7 GI&T q FThr AT 9T ST g

15.4.4 Jeaear # ofg

STAHEAT §fg T A5 A TGl § 31T ATV Hholloleh 4T H gfg ol HEcaYOT HReb
g1 AEqEOT & FROT RN&T, TALT, IFsTel, TS, YT STTEUT, HAANSTT Td WA-FG
Mg W Y S ate <9 7 s g e = g

15.4.5 A=7 ¥R # o

AT TR H g & FodiiFed TSR R ARG 96T 951 g1 Fead: Hed i
& Aot & AT THR 3eeTo S &1 AT Ifg & FHgans et ¥ Jfg & el § 7 WaHR
T orrd AT T FT Y 9¢ ST § Bolkd®y Aldofieih <aT H gig & Sar g

15.4.6 HEHIA

T T AGTHEY & TaATToId 3rTeTaeAT Y TGN &Y €aed Y AT AT T FIHNT
EEETT dI 3TIRTRAT Sl TEIAT AT| A H FHIT AT g Gfcd Pl SR @A & T AR
e 7 ATF0T 3maeas & Id 1 AT H TR ATdsTieleh 9t il GaRT & T
# @ ST ITTeTaEUT T IAATT WA HT TAH A § Boleasd FTdoiieen g H g
RGN

e gorsT - 02

1.a17fRF maegHaTe Hia @ grar g2

2. FATUTHRRT 5T T FT drcdy g2

3.7 gfg &1 wdafasw g7 i gig uv FH vt gora ggdr g2
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4 7 HS F wdAHS g7 F gfy w=d g sndr ¥ |

15.5 HIdalieleh <O & f3F# (Canons of Public Expenditure)

afg 3RenfEsat & ddsfeas oo & oA & AT su I R fF
31 Tl & MR W AT e 0T Fe d THATS & HedT0T HI HURAH T T FehdT
¢ g =g U A wafedd 3uder giafRaa fFar o d@ear g1 fhoser R & wrdarfaes
g & IR A ga § o Aeafafaa §

15.5.1 < &1 f@9H

3TRdA TSNS T T Agled ATdeliaisd eI FI Tafea & &1 39 @9a
& AR dSAfoleh <O 38 YR T ST A1few oifes Ardatfaes saa & fanedt v cafaa
T FHE HI &1 AT sTel g1 ol TFYUT THTS THT ol UTed Y| ST Fl AThdH et
& foT @87 @A ITAAT FFH & IER FATT 3T H AT 36T &7 30 TR
anfora Far Srar § F 9% =9 & ured T dTed a1 TATT 81 TTdelieish T & oTsT
&I HUHIA T & [T TS HNCAT FT gleAl RIS § A - G Ih AT & GaRT
AT & 3fAF Feaor # gfg 8F W & I1 61, ISET 3T # gfg 8 & & I1 Tgr| AT
H 3T T U7 7 [AROT =IraquT g I@T § 3HUaT Adsiieleh o0 faavor dir 3ATAAT 96T
T g1 Aiastfelss 09 ¥ Hed AT 3ceed oIgl gl ddT quT AR H 9red fohar S
| I & IJA H Y I AIdSTTeleh ST & oIT3T T AT DY T oY gEaedRa fHar
ST @ | 3T MURT R fHam 127 Adtfae oaar &Xr &1 AfRad &9 & oy ggardr g

15.5.2 fAdealRar &1 F9A

AdeaRar ¥ arcdd § TR 97 &7 AT TASTR [FIHquT Rk F TT AT
TIHR HI Fael 3761 Al W Y AT AT ST AT g1 AT WS oleh eaF A Iculeet
AfFd 9¢ T g1l THR FT IAETS T Iecees oI TR AIeA0T el arfeu| 7 #
fAacafdar & warar & Ral $r & g & a &2 i HIdT Ioiea &7 ar & o gfig grar
gl freg 3Moihel oldTfeas o2if & 9dicd e, quafdar adatfas sifeemiar 7
IcReAca 3R waiea facdr fAge=or & 31319 & 3ATaTF TTdotlaieh O d&m ST &l
¥ e i & e e W gveTa U @ B

15.5.3 Ty &1 g

3 fATH & AR Tedeh ITADRY Sl e Al AT 30 3T AR § Fepfd
gTed &l A1fgU] A HATGTH <JT G Uk el | |1 &Y <7 &1 a1g Ukt & fgame
fohclTer o1 3iehaTor 8T gler =1 o Jrfad e W U ofas ST Feh| HElT TR
& Tl ThR & <FF & ToIv HHG @ Thpic olell ISl § 3 Ardoiioleh a4 W TG
& geaor #f 91 T 2
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15.5.4 3nfasT &1 AT

huser RRTST Y AT § & Adelieies O AHEIdAT Jdelieis 3T & 31w
&t Q1 ART| 38 A HT AU TSThT 77 & °rel Y ey AT &1 ToT HT 39T
ST 3T & AT &7 IGAT AT, ST IITT H AT gl T rIeqaear I Ha HR 929T|
=0 RAged ¥ 3T Ig 787 & & TR A 9faay sud &7 dolc Sl § ale] 3T Ig
& 5 TWHR F1 O & Soe T GG B QAT TR

JIHATT THT H FId o Foic T DI AT =Tal I§ AT § Fifch ATARRM TBRT
I 3Tl 3T T 3TUET 3{AH AT F T TWGAT USdT &1 HTolehdl 3T AT Ff cIaqedd
ITGAT T 9T AR & TR Fl TARY IWAT T HAgedqul ATAT JTT g, Boled®d G &
Jole &1 39T & e & AT 3ngegs g ar ¢ |

15.5.5 &= &1 @ w7

R garr wfdurfed 3udea art et & wfaRea sefeanfet @ 3o 3=
AT &1 ot wfduresr frar § St et &1 g & 9 & 310aR araaifeid <o &7 grr
e gl T1fey, 3T TSI o 7 INMaRTSdARIaR IRade fhar ST ¥ IfE THR
& I qAieT WY @ A TSRS oI 7 Weldr A g A ST Tl § e At &
AT 7 3HH FHHT HLAT Hced Hidel BT g1 37el: THR HI 391 T &I a1 THT Felledl
AT FF TRTFAT I5 T HH ol T ST T T T AG § GER AG H FF FT GHATIaRoT
frar S &l

15.5.6 3c9TCeHhdT &1 faH

ATGfeieh o0 & & T 3cuTee erfed & gfg gl T1fRw | ST 3curgshar | fawda
THIT oTe1 IS aifevl foa Adefas oo ¥ 3curee # TodaT A1 qIaT &9 & A3 4T o
I § 30 3cadd Y N HAT & S §1 Seelrady AATSr deh GI&T AT N IefcdIeh
TqUT HeAfAd AT ST AT TFAT HIATSTh AT G Glol Tl eTF 1 Y Sleh 8T HHAST STl
UT| g adATT dTed) H I AT &7 ¥ FHET S ¢ foF GuaT a3 ateiifaes anfed
FA @ & ToIT 3Maeas § 9 f9ar Toeiia ifed & Hig 3T Icured w1 T&dg el ¢l
AT TAATT F GI&T I & I9cIET & § cUIges AT SITam § 1 S8 R AHATTS Jarsit
qUT WATTSI & W {HAT SATeT arell e eafdFadl & HRIeHAT # gfg #ar § safav
ag off 3cdiee gIaT §1 TaIT H O wdefae oo A ol AT i I 58, SHRY
g, 3G T 3UHIRT TEG 3T & et H i g, caferd $r FRISTAIT 7 Jig 8F 38 IcIeHh
I el S|

15.5.7 AT Qavor &1 @aq

Adolfeleh o & ATETH A FATST H e AT T el & 99
ST ¥hd &1 30 §9 H Aldelieis o0 &1 3R 50 a1d W R Far & & a8 Far d&
Ul & TIAROT H FATTAT 3ol el H TETIF § 31T 8 FHF [T THR &l FATST & HHAAR
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It & o & fAT AT gohR & HRIHH T 3e7eh FHoedoT H g e gl g1 e
g o3 397 & fav ISR, Adaar seaes, Rrar Rfsecan, 3mara g 9aeier FAT &
ZART 3Aeh SNdel TR T HIFETHAT H deld BT I har a1 &1 I ardafaes =g a
el SIfFAr g GEafadr S o qg adT & o UAT ST IfAd Biar & itk S8 ol
& faaRor & rgAEa 3R Feef

15.5.8 A+ &1 ARG

faffieet faomelt & FHA-ag & 3HT & Fdafas <ag & gfig g o ¢ 9 Affes
HTAHAT T oI Y TATST I UTCd 6T &l IIaT| 3oy JHAT g T feidar 3eagre
& AU e g T THRT @R

3TOIIT-3TcH3T HIAShHH TelTT ST ¢ [oleld] THeaH HI ATARISAT & STT T HF Flal
& foIT AT FAPAT H QIegd  TATCT HLAT AETF g hdol Aol HRUT A
SRISRTRY 3R0aT fAAdr 3eAetel & foT e HRIGHH 9] F & Pl ol o1 ol TS
T W O FAHH Tollehl AGTeleh cTT A WIS oflH &l Hhdd fHar S Hehel 2
g8 AR fafdeet oot & 3Taeh FHead & arT 1 T Mo T HA AT W E7
& GIdaas ag # wal S I ghar B

Tqse g foh arasifas cag A ured ey i 3ifedd ael & folv 3Tads & &
S I A $o AT & AR FAr S| qel Grdstfees 3 1 fegReldd ST
g AheT T FIfST Al ST wrieT gl

ey gersT - 03

1.1 eTF & ofH & TIH &l TFASST |

2.5 fa & Fgd & = AT g2

3.9dATT AT H °I¢ & doic HTIeTF FAT g AT 82

4. 591 GI&TT =TT 3cUIgH 82 GASST |

5. 979 % <aF gar fhd R s gATTar wrfaa f& o awdr 872

15.6 Hdaliaie O & THTG (Effects of Public Expenditure)

T eraTedr & qg orereter FT et o ufafed fAaRyuRT & Fde Adstfe
Y HI TF FHR HT HIITT AT 3ogiel 38 GI&T, HedNeh TRIEA, a1, ITURHT S
& oo d& & @fAd @1l 396 Aadr o & TER AT 30T afed g1 H1 39T
T FAAAT T N Fohd § TUT THN 1 3T &1 7 JAY AT AT SRl ool &1 37T
AT T TAN 7 g1l Foheg 1919 T HATeTeh Fedl o IS T 8 [ARURT T Tl
fgar F=w & 3w AR « FESAF TT & FAged N HE IoT AT ITAT THT
# grdefos S F ISR Foiet, Scdleat Ud 39 g, U7 o, At & SpReran
3Mdes, Ao FERaT, & auT 31T & AR N TAF F Teedd H 3fT FAgeaqEr T
g1 STece o Hdolleldh <II & FHTar ol foeet AT & arer &

o 3CURGH W YN
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o fAaROT WX wHI@
o 3T W YHIT

15.6.1 3G X 9HTT

STece & 3THR TSl {oieh o T 3cUIGaT W HecaqoT FHTT ISl 8| 3epiel ScdTee
W A T & GHTET & e dmen & fyanfaa fmar §

(37) IFAAT & FF, gad T AT IR HT &FHAAT W FHT

@) TG F FE, g9 F AT WA T FTOT W gAT

(@) [AffieT T Td 39N A ATyl & TATATROT I IHT

(37) IFAAT & FY. 99 T AT FA HT §T7AT W gHT

HTdSifeteh <O gaRT eafFadl T &1, SId T AT e & 41T &l wenfad fama
ST E@HhdT gl G AT TT § ATFdAl I HI-FAAAT # Jfg 8 Tl ¢ ar sad
&2 & 3cUTesT 9 USRI AT # off gfg gl § T 31 7 gfg g 8 Jad 9 fader fr a1dAar
7 o gig g &1 fovear i e, Tareey, 3maw Suerd 3fe ) R I adstieis o0
el Y HRA-HACAT F i gl § TEH 3Tl 31T F Fad AT foider v afedr o
g¢ ST gl AidSfeleh o & GaRT IMYURHT T i~ Yof, SH, Halgdesd, AfFd
farg 3nfe & ggr R 9N T AT YA FHIATAT ST FohelT | 3T Yoil T ITaRIRAT
arer a1 31f0 ATYA arer 3N T THER GaRT T fHAT ST FhT g1 38F AR
e IMTRTHABT F Ifcd THR GaRT HT ST Fhell &1 T IR & AGSIod 0T U
& H 3cUe g YSHIR o TG H g gl & | Borea®d delt 6T &, s<id g e
&TAaT # o gfg g1 & 9 ¢u & e @i gl

(@) =fFadt § . 99 7 [T F@A@ A T W wHT

IFAAt & dF, S9d T A2 FIA HT 5THT W AGollelsh T & JHG 3T
AT I § FITh STOT ATAIcHS Bldl § d Ucdeh Shidd I &Y, gad g fAder ST &7ddr
W TGS TAeh eI T GHT Feel-[Reel 5T §| TASTleleh ST o &7 HT il I IS arel
THTT FIHRT FAT31T T GHd T SAq @1 Ui ¥ arel safFadl &7 3T W A e
&1 3ETERUMY gEAT=aRUT $ITcTT SR - Ue2lel, BT gieatar, sRISHRY #7ed, Nfasee wos 3nfe
IfFd &I AT & GcF8T §F § THITAT Hd ¢ 9 38T IfFd & HI & °UeT H HAT g
Thcll & Fifeh a8 A THeq Flel oFIdT g1 Iie HATSS aEJU HRH HI [Peb gl &
ar #fr F1F & goet I FA 31 AN § T TATOF I F AN IEIIT F [ g W
FA HT goor AR 9¢ I &1 Raw T Tareey glauw @ Ao 7 3 §1 AT sy
T WIS IUST of S UTAEATIT THIT T T THTG Fgl | TTAEATIeT THIT 3 STTard Ardstieldh
T W 3T 9go7 W IRTA FHT FTATATIA FH & T T §, ST 38 1T guel 7 gfg
& ST & U9 ag 31f8% FT HAT §1 3T THIT & 3eddld cATFd ST i el T gToT
FH @ S § FifF <afFd @ s sfood 3T F7 FF & & 9red &1 St 8l 39
YRR 3T FeITd T Herel el O FAo’ieT YeTa gl § @ $Ed Scdret off e g Sl B

238



S #I $TOT W HiAslialeh a3 o Fldkel T 3HefRel il J71d IS & | ielstialeh
g ¥ A 1A & guel A fg @i & 317 7 gfg & sud off sealt| freq afg =fFa
A & °UE FH F &l & d TSR GIET0T I AT g sadr @ 8 7 FX FohdT
& TSI S T R T $TOT W IR T ISl 8| FIHR SHAHTAH Ittt
&1 ARG FF Fo HF ANEH FF FA7 A & T A3 F AT g araEor R
Fdl &, Borrasd fAger & gfg g 8l

@) e T« vd 3TAE § AUEl F AR W gNHTE]

TSI 0T T AT & dhfous JAel o Agcaqul Yd UsdT §| Ig & TR
F & Tl o- YcIaT U GUET| TcdeT & § T I ¥a el & gedleaol ¢
37T T cAfFTt F Ut T TIT AT T ARSI & AR 7T F:em &1 I T
UAT A ar Ifed 4T 9T Fl IFeTIT-3e9T Kb & TT F9l| 3H PR PR U &
TchaT §EAT-cRUT & GaNT ShTFddl Sl 3cUTeed &THAT 9 31T H gfg aar g1 aiel §9 8
TAHT I ATFAAT Y 30 U I STF Tl & b dgolal & foIT IR & Fehal
g T 3o¢ faffed IR & T Yo I o ael & v 9Ra & ahar gl

LA & TIAT T AT & & 3cadd 3Maes HT Hd Y Fraeiieleh a3 ganT
forar Sirar &1 ol afasa it e adAE A TRASAT Sar § SefE To wrdr A
& ol & EY&TOT 7 SR 8T el &1 AT, TS, gee TRASIA3i, MY T 3efaee
d 37 U &A1 fFad Red oY Ured 6T g1l W <IF b T TSy & v qrert
&I 37TdC T & 9 [aerE H GRA AT ¢

HTdsiiateh e eaRT IS &=t &1 T oieh T FoT ALl G AT T 3efhel
e R & 9 [ema & @gfod A 81 39 YR Aidatfaieh sag i Al & gl
3Tdee & Fgeaqot HiEF A B

15.6.2 faaRor @ 9HE

At o 31TcqaTar & aredide 3T & TAcRUT Sl YceT g qRIeT et & YR
I ganfad aRar 1 AR R AEaAfad a7 & Yot gHa 3 gId & fSas HRor sl
&7 7 7 QI A 7 T A7 i gl &1 3IcTET el # AreraAr & 98T Hedl g Vola
TR W 9 dlel AT A1 AT SA1ar g1 FeAohrl GHid & ddaiaes ag ¥ 3T &
TegeT gfg Bl & S - Ted I, FETaTAT UM SRISTITRY $edT 31| F& Tt qarsit
¥ yreashdT T aEdfds 3T A gig g1t § S - efalfad a1 Jod fRiem g ffesa,
Adolfeleh [AaRoT 3| 38 YR FI AT & e 31T 97 FI [ORIY & & 18T g1 g

HATSHH JAT3T F R FATS I aedide T H g 8l & FAifh Jo7 A3t &
AE arerT oMY SFIT o1 gl TRHEh BIcT &1 idsiieleh Hrail & foT Arerst & fasl
& H TIdolfoleh &9 H §EAecRUT 8ld ¥ HHATS & Uail gaT I 3T F & Sl § 9 3T
&I GATIeROT gl & fAeat &7 3 & gfig 81 Sl § TUT 3T & 3{ATT faeoror 7 HaAr
AT 1 AT SaRT WHATSH GEG3T 1 3cGsT TGl  3cUTGeT o ATHeA! T ATUET FHidT
T Hear 7 off aRadeT 3 ST & T A H 3T TG AT §| A TE ST AN USR
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GoleT ¥eh T g Ul & TAROT T IHATAAT T & foham STl &1 STeee o &l & faeror
W AETAS T & T B AT Fen F RFeniaa R g
1. wfemeht sqa afe ardefae <o & ool 1 31fte g e & wa e 7 o1
UTed BT & df 38 0T YAART FEdlal § o8- Hgams Hed &I &l AT §6a1 W
ey
2. HeUIfa® 4 IS Widsifie ead & Gl sqfFadl sl HAT 37T H o1 9red
g dr 98 eguifaes I FHgardm g
3. wafasfier =7 afE ardafae sag & ool #t &A T AT 1 31 regura 7 ey
gred g df ag erfasiier <a sgelrar g
giaTelt ATaetfele o0 F AT G Gl & [T T FAAAT dgall & T FaTfereirel
T HA gl &1 JIafel IT & F$ FT & Tohd § oY - YA P Ty F T H
% FgrdT, oo A1 FEIT VAU T TG, TEd AR A | Hd: AAAIh TT &M
& 3renfEdt eanT §AYS fRar Jrar g

15.6.3 3T 9H1T

AIaoifaleh SO & 3= YHIGT H ST 3 AT W JHT fIY Agcaqur g
39U 32T & oI Adaifas g & &ifaQe 397 & §9 # &HH H forr Sar g1 #dere
H S 3ueNer g A3 F7 & 9 & T 3 afafdfear vw @ g ardr 1 o Rfa
H WHR ATGSIh T &l gGIhT 3UHNET g AT Fele FT T Har ¢ Hed o vl
HIEAT 7 3efcuTeeh Hf W 7T H #f AT [Far g1 Adher H TSR Ardsifas g
FI FGIRT AP I ASTIR UGTeT Fleh T 3T FoIRE IUAT T AT Sl T I Il
£l 39 327 F1 qfd & v fanam ey arelr ardstiae sad HaT 1 qfd de1e arelr Hgelrdn
g1 38 YR JSehrel F TIFR ATdolielsh oad F AT alah AT AT g9d $Hr f&afa greg
FL H GAE FA g1 30 JhR 31w FRITAT 1 9ied e § ) @A & Frdoifas
AT FAgcAUT HfHHT AT B

e gersT - 04

1.3Tccd o ATASTAh TT & FHTAT I fhded GHIX HI Farar g2
2.919fAd IF FHISTAA # g FE IFR Far g2
3.u1Hfed IIFATT HiT-AF gl g2

4. 99T HAF 9T @ 3T IAVAYT T 3T GHT FHASNST |
5.0l TT &y Fed &7

6.garfasher argsifas o9 & Far arcad g2

7. 9famsar ardefae gT FAT arsATT A8 grar?
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15.7 TRIA (Summary)

S <@ Hdelfae facd @ Agcaqol emer &1 adAET 7 Hdeifeed f&ed @
HEcd ScoRlce 96T SiT 8T &1 ardifeh IR 379el il hl GI&T, TR, =417 T HE{feh
HTARIFAIT T & WfAT o W s FedUTaR! FI H AT & et 38T et
I AT UG AT X RN o T T 3T &I I T @ieT g | Adsifoleh 03 GaRT AR
HIYTEAT T AFAATE! &R TaTeT el g1 RAeT 7 Tareed gaumsid dasre, mara 3nfe
W I FH oAlel I AR A &1 SN FIEETH T FAlAd Yol 1 AhE @i &1 g
g3 3¢, A, fayd, A 3nfe &1 o wie 3R # FAsqg Hdl ol

foreq TaaTfieh oo & wTed oY T ARIFAH ot & ol 32T & foh Araaifoisn
T § UIoT STHT &7 §EarT #rAqUT gl 38 qd AT 9red Y S g <37 & uRaTd
SHRT 37heTUT §11 Y & Adsiioleh T 3cdlGeh HT H & Yo Fhar S| Adsiioleh
I & 3cUIed, TAR0T g 31w fERar X g IH1d 9sd 81 IAsh ddaifas oad &
GHTET T EITT H IWeAT IMaeTSF g1 T8 Aol <3 3 wer Sren foraer

3cUTGsT &THAT, < d TAAeT S &THdT T 36T W 3iefhel THTT T3 31T H1H Hlal
T ZTOT 9 &TAAT A o gl S8 YR Aol T GaRT 3T d 91 & faaor $r
ITATAAT e gl ART| I TGRS g & oy el § Foafeaemel aaf #r s
gred @Y W g oY UET Oy~ g A SRem|

3ier FERRAT UIed e & 8 T Wl H Adolleieh a3 &l Ak Faleieh
BT &1 FSITT F A S 817 FedTawAT &1 9Ied &1 STl § TNHR Adatioleh oI GaRT
IICITEAT H TG ol @A §1 TAATT
AT & oured A AR AAR0T o TSR g Hr A Agccaqer gl

15.8 elecIdell (Glossary)

ICRIGERERS] Public Finance
Ardoliaeh 3UshH Public Enterprises
g7¢ o dolc Deficit Budets

HedY Recession

el Grants

3N "grIar Subsidy

EEATecoNg Transferable

Tl dqfte Collective Satisfection
e Duplication
FIUTRRT TSI Welfare State
Taarfag 3rcaaEar Automatic Economy
H-HAea 39Qf3ar @aa Law of Equi Marginal Social

3ega aEfore o &1 f@ge=a  Principle of Maximum Social
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3TFeTor Auditing
3T Surplus

o Elasticity
A= Coordination

Transfer Payments
Leissure

LED Complementary
T YT Income Effect

I p=3ierdlertircs Substitution Effect
SJpfous galeT Alternative Use

I E T Priority

IRl 3TacsT Optimum Allocation
I QT 3 Disposable Income
garfarefer Progressive
wacrﬁ%m Proportional
CIGEUE] Regressive

&faRe G Compensatory Mechanism
Har &1 qfd Ferer Pump Priming

15.9 HecdT I=Y (References)
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gotel fderes ARMIOT : Toea & Aged
SATYIHDT EHARTIVT : HeT dfchar aur Fdeiiaien faed

15.10 373gr@Ere 9T (Unit-end Questions)

1. Aaefels ead & A $r R a earear fifav|

2. Hidoifaie O &7 FAT HAgcd 82 USell Tah eUdledy ¥ ATdelfaie <o & faegeardy
gfg gt 81 HROT Tose HfFT

3. TAffesT A@ehl o Wdaioleh AT T FIMAIOT 3TA-31Te1 ST & TEJ Fohar g1 3T
S O fhaep! Hed 3UYGFd T FAEIA AT § AR FAT? FHSAE

4. 3cIIC TUT AT 3T & [GaRoT I Adsifele o & JHTEr Hr fagaer fifav|
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5. 3fedRur 3™t (Transfer Payments) 2T 3 TRERT IRTAT H ek TISC
ST TR Hr 31F daor Hr AT 7 s 721 ffwr gidr 22
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SHIS -16
HATdSTTeleh RUT-8TR & e e Ud S8 Fidolieleh RO
¢ & HRUT
(Public Debt Causes of Growth in Internal and
External Public Debt in India)

gh1s H FRAET

16.0 32

16.1 9g&draer

16.2 ArESifeleh FOT &7 7Y

16.3 HTESlfeld HOT & 38T

16.4 S vd @rdsifAe HoT FHr Jefer
16.4.1 THATAATT
16.4.2 I FHATAAE

16.5 drdsifaler FUT FHT FITRHIOT
16.5.1 31dRe Td aEd HOT
16.5.2 tfees g 3faay For
16.5.3 3cdleeh Ud 3Hefcdreeh T
16.5.4 s wa e xor
16.5.5 MY TG 3rRATET HKOT

16.6 @delfaeh ®OT & gfg & HROT

16.7 #Rd H Hdlfele FOT
16.7.1 TacAaT & g9
16.7.2 TIAFAT & IATd

16.8 #Rd #H FAAfes gfg & HROT

16.9 @RI

16.10 erscraelr

16.11 TeH I

16.12 3rgmard wRIe

16.0 382 (Objectives)

3H 3PS & CITT & 91 7T .
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o HIEATAF HKOT F Y I FHAST Fhdl UG Hda1{eh JAT fol KOT H FATHAAIN Ud
fAeetar3t & oI g1 deha;
o HRd H "adfasd HUlt # Jfg & T ekt &Roit & aRfad & ahanl

16.1 FEATGSAT (Introduction)

e 1930 I faeg eardy AL o gfdfSad 3Tt & Tadd IRy cgaedr
TPRT AT AT & YR W 3R TGhan3it & FarersT Feaeel [aaRT &t 3% &
T a9 FIeq & TeT 1936 H YHIRIA 39T 'STellel TARY 3T TeFcaldidHee Seeie UUS
#Hair '(The General Theory of Employment intrest and money) & HEY &hl THEIT o THTUTT
e TR gEAaT T Afd A FHR fHan fied F AHqER g7 Al 7 ofg F AT
TR fhansit $r s{fAe Ageaql & dahcl 81 Herd: T & FHamst & [edw &
HIY-HTY FHAUTHRT Mo I HTUROT &1 e g 31

16.2 HdsTieleh FOT & 37 (Meaning of Public Debt)

AT A g HHTU It & Y@ T Aidolieldh 0T ¢ AIhR HaTere
THAOT & G & FF F FIRYOT H U AT T & 9gFd N Gohdl ¢ FTTh
&I 3T g FHISIR IFHATT 3cood HLEM| TEr G1¢ I fded cFaedT 1 aRoma HaT FThifa
& T H TAT g1 37 TPR AT TeIeh T AIHR ATdsIieldh T h X & & I AT
e & 3U & § H Ao KT &l AT 2l

AaSifaes HOT 38 HKUT & Fgd ¢ fOFd T AU ARG IUAT 3T &2 &
AR T 9Icd HTdl &1 3T YR JGeiaie HUT & & § TIPR A HI S99 FT 9red
W § AR 37 o7 & sarer afgd v ARad @#y & geard agd w7 gl

TSI FHOT & TFaT H 37eT9T-37e9T Ad ¢ & 9faftsd 3rdemeT ardsifas xor
@l ITOT 61 AT | . dEcfdd & 36ER 58 JhR Teh cafard Her &7 Sl FgrIdr
d 39T 1 76T Tl FovdT, 34T JhR THR AT FeT T A=A F FH oTal Toll FohclT|
Weq TS 3remed 3curesh aRASA131 & fw gred fhe v wrdifaes #or & qar
& T8 RUT & Heltel & HRFATY SATST &l I Teldl § fhar J1 el

. el FfATSST IR @ 3EgAd I 3e1sh AR WHR Aol il ROT &
CART 3G AT Y IeTaEAT H USEIN, 3culesT Ud 3T &l &l Hehal &l

FeOIRTed 3T & AdSIfA® FoT AT TGS 3T e & AgcaqoT are
* T # ThHR fRar a2 3 3RiE AT & Fgcaqut 37 & &7 & off Thpfa yereT &
i 3RRMTETT & AdEER 3aRe ardstiae HoT I Jofelt H G K0T =geTad
gl =gl

1 1980 & IWIed TSN foramait & fov srcaftes ardsrfas ot & 3uged
STET ATAT IT| 9T, AR TodTg, UA. diofer, &l TA. SUse Rag H3 3nfe ryenfETan &
g A @7 o THR A 3efcdigen TRASEAN Td 3UANT 7T & T ROT el & =l
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aIfgw, i S SATST ST HITATT KUT &TAT Sl IR FX AT § Al & FKOT Sl H &
ST g

16.3 HIdolieleh FUT & 352 (Objectives of Public Debt)

Ardifees FoT TFa-e Affieer eReavl & egaa & gedrq Ig TISC & SIdm
g T Tt off o &1 3rafaf@a 322t & %ot o arfgv
o IS T TF ASTEd WIed & foiw|
o 3% vd IRe M3t H Ti¥ica & fow)
o TAFMETHSF HRIF & A& T g Acdid 3aRIewar & qul |
e TGS 3UhAT & HdTeld UTF Jae & ToIv|
o TG, FAEY Far Ud 39T FRAUE 31e FeAmorelY A3t & v
o yfaRem Ff & foru|
o TGSAfeIh 3T UICd & qd TeMHTeieh T &I qoT kel & [T
o TAAd T IRl STl TUT GHTSIATE! FHTST T TATIAT & 32231 & gfed & faw|

16.4 fash %our vd @idafas ®HoT Hr g« (Comparsion

between Private and Public Debt)
sl o1 g rdSfAs HOT H JolAr IS W HNAWT FATHAATE TG 3rFATTAS
eI giar ¢ :

16.4.1 WHATTATY

o 3T H JoN FH TT S gl W & WHR T IfFT gt & HoT o g

o HHR U AfFT Al T sTTST HIAH &TAT & MUR W & KordAT iR
gl gl

o TS UF A HOT St H &) &t Tk 3YANT g 3TN T 3R TTAledRd
gl gl

o WER FI Y ST RO & FAT HOUGTAIHT & ARTT AT HT AT el
REGIRS

16.4.2 IFATIATY

3ATARTT H TIFHR ARG I FHUT &7 & [T S18T T bl & A fo¥oil FoT
& ey H Ig O9 AL g
o TESIAS HUT 3cUceh I TTHTGI HedT0T & 32T & v J1ad § SFafer [ ot
AIATTSF Scdal BRI e 3efcaresh 323t T fAsh oy & favw o faw s
gl
o I FUN &I Jolell H TSI HOT foldeT sASIEX R gred fFdr I §
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o TS VIR HEUT Blel & HROT Srafafel HOT AT § IIed &Y ol g STelfeh folsir
HOT & oo H Ig TcT 8T ¢

o TIHR HUT AT P HEIE A ¥ UIC 3T EaRT Al § SAdieh AT HOT
AT
AfFaeIa sad 3rar et gFafed 3nfe garT s #

16.5 HIdslieleh FUT &l JITEIUT (Classification of Public Debt)

ATdStfeteh 0T & YT, 3229, HITdT 37afey U e 3nfg 7 a1 e arelt festar
& TR W 50 aAs goif & faenfaa frar smar &1

16.5.1 3RS TF 9EH FHOT

T DR S & AR T FOT e Fchl g o I 3RS FOT Fgalldl g AR
SIS ATdoifeieh FoT faeely TEamsit AR 312rar TWHR § ured fHar ST & aF T8 e
FOT hgelldl g| TdRS® FOT Sccdd ATl ST g FAlTeh S G2 T FoFdTed oI o e gal
€ STafeh ST FOT & Yol ¢ & JTeR Toll Sl &1 VAT 3rIqaedT gl ATdRe sad Hd
gIch & @l S1eT HOT 3MaRIF & S &

16.5.2 WRa®w T FfAE™T Hor

S KUT WY K0T @1 & 0 Hulerar &woT 4 Te [ARud sare 3@ & /v
TIHR Pl &l ¢ STaieh AT HOT TH HUT gl ¢ foleleh [olT TRPR RUIGIAT I e
FIAT &1 39 YR & HKuT [Af¥se aRfEafaat & v s &

16.5.3 3cUIGH HOT UG IHefcureeh HOT

T HOT fSdd 3T & IR TSR FT 7T T 9ICd gidl & 3caIgeh T AT
ST 81 08 %07 foeteh SReT & oRard, TR 1 3 B TIfed F67 gl efeurceh o7
FEAT ol
16.5.4 @&+ For v mafdw For

AR g defas %1 A% HoT Fgard g1 % HIae F v s Ay
TS ST § S TR ga@rT gfday o & fhar Sirar &1 FaiRa 3afr of g

STAT TR @ KT 7 I fhar ST &1 gEl 3R 3HiATSS ROT 3e9-3ae & KT 8id
g, Tttt ardreT adaAe st ¥ faam Sar gl

16.5.5 QT wg 3reMeT FHoT

Y Hdsifoleh 0T fSeteh AT T areT ThR Ueh [AfRad 3rafer & 37eT it
g, AT KUT Fgelld 8 37 KON W TSR GaNT HAATAT §9 § SIS T H AT R ST
¥, 3R Ferer o T AT UBT & | ST 3T KT F HeAw H ad e ¥ Rear
6T @l Weg 3% ST & AAfAT AT THR H FAT 98T ol
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16.6 faereeiier ¢eit & Araeiiaeh HoT H 3fg & FROT (Causes

of Growth in Public Debt in Developing Countries)

(1) Fraie gt 7 Tad vd geo 3f¥E e &g wica ane a8 gl 3@
Atfere &1 7 fAfrznaT Jaeehdr 1 e &g 57 G G@RT 2T AT H At foreh
%o foT ara § |

(2) 3eTesT STAAT ¥ ARG qAT AR ITaRaFar $ i &g o7 et F i Hor
foram Sirar g

(3) GraIfaAs HUT I sad AlehT et T 1Y RRAT & FAgecaqul 3T & ®9
H S@r JTar g1 5T ¢t of 39 uRveT # & 3R For o)

(4) |8 ger T & fdcd cIIEAT UG FIRIYUT &N FART Tk HAT & 37T & W b
¢ STafeh ATdeIieieh 0T 3 &1 THT Fidd AT ST § (S ad |rATiols 3rEgte 7
AR e el

16.7 IR H HIdeIfelsh FOT (Public Debt in India)

16.7.1 ¥aaaaT F @@

R H YA cATaTRes Afafaferat st AStee UeTed et & folv $¥c 30sar Sadeil
T YT AT TTEAT UF SATGATAh Toaell Y o1 & forw Yot & 3maeaerar o, 5
391 ATdolfeleh HOT & ¥ # f9feer TR T AN Tl 1792 H FHegeir & HOT R 70
@ divs o1 e 3T & auf 7 3t 7 fTReaX 3fig g5 wod: $¥¢ U5 el ua
fafeer R & #7eg grgidar g3 FEd FFae & KUl g arf¥cdl &1 e HRd

W@W%@mﬁﬁmmﬁlmﬁmﬁﬁloiﬁmmﬂaﬁ
S T Iegeey T IT| e TATH IR & a1 T $¥¢ 308A1 & 7T HR H get arell
gig 1 afd gt fohar o Wbt | s8e ATARFT 38 FAT &% g g U fSleeh hROT ROT
HR 96T T+l 1870 H TH U3 Glus qg o 1

W 1 1870 & TR, HRAT IIeIIEdT #H FT§ TeMHT g amaikes aifafafay
T AT A & 32T A, Ye1d, 1A GRAwsd, Fseh ARY 7S, IR & & v
W AT AT IRAT| 36 YohR YcI&T 3cUTGeh KUT & WIY-8rY Gerdfas Hf g oiel §9
¥ 3cUTGeh RUT & §9 H TR GaRT AROT K0T T 70| Hef 1930 H HRA T K0T ATA
231 S T g1 75 ST T 1934 F 1224 F5 T g g

Hel 1937 & I TIAHA & HIY-HTY Feg, UG I & T & AT T G711
feha aram| &1 1939 # gfadiy favagg WRFH gl & FHY deh IR ol RUT dgeh 1205.76
FNST FIA g1 I

efada favagg & TRad Adstias ®or H Fufd Heeraa @ -
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#Rofy -16.1

ay TIAT FHOT Fefoler =or
1914 179.77 265.81
1947 2142.00 36.61
1948 2134.97 30.21

g eishfded - dodfo =mf pp 355
3H YR I & AT T F FHUT HR FeT a8} Tefoldl HOT & Fll 31$| T &7
ST HUT AR §6T 38 &% HRUT § o Jol-c3g H g, 3H-dR T Y0 /T & @@
W gl aTer < 7 i 3nfe | FaATAT & THT Fol 300 RIS FII HT FOT IIfehedlel TR
W T U7l TachT a R & dgd HARAT TR & Il &l STidcd 39 W 3H d &
Y o forr fo wiferearst avaR 3% T sAT &X W 50 fhedl H SHer ardreT ah
W 3T dF 38 HASIA & Ulelel Tg1 g 3T

16.7.1 FaaaaT & AT

3 FadFar & wY-ary @gfad vd dig 3R e & d8 & ued
& TIT ARAT JITTELT #H Tioarag AF [AHRT AT W T8 TS|
RT H TTpIT foham3il & 3d9ld TIdstfeie HOT & diel et & fyenfaa fFar
ST ThTl &
(1) 3raR® ROT AT Gl SR A7 SA1ar &1 38 3aeta Tl 0T dre], 0T
o foew, oy wiftaat faRy 3reanft xor anfe afFErfaa Fe o &
(2) smew #or TR off ricgaw & 39 g va d@qfod e fawre &g gy«
& ITTRIHAT ISl g1 $H MaTShl A Y o T8 9620 U TSI FEATAT
& e e wied o &1 R gA SEd ®OT & &9 F S E
(3) 3= TATY HRAT H THR F FS& 3T alfdcad o gld & S 3769 Jad A=,
WHRT Wifdsee g, I Wfdsee HUs U9 I TSR Widsec Hus Rl Iy
nfel
AR Ta fagel FOT T AT HRAT P & AT GI&AT 8T §1 Tg ARAT
HIITEYT H AdSATAF KT & HATd 37d & Al 3T SIA Gl @id & HaTd
SIFA ST AT §1 TATTAT & IATd HRA & ATdoTieleh FOT I dcllehe] foi=Iol&d TATROMT
CanT T ST Hhl § -

AR -16.2
R # " Ror & Fufa
(F3 T H)
a¥ AR Hor facelr ot Iy erfdca Fd R
1950-51 2,,022.30 32.03 811.06 2,865.40
1960-61 3,978.00 760.93 1805.06 6,544.24
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1980-91 29,008.49 11,316.35 1805.28 58,723.22
1990-91 1,54,003.00 31,524.97 18,393.38 3,14,557.86
2000-01 8,03,697.63 65,945.23 1,29,029.12 | 11,68,541.02
2001-02 9,13061.13 75,545.79 2,98,898.16 | 13,66,408.42
2002-03 10,20,688.79 59,612.06 3,81,801.51 | 15,59,201.36
2003-04 11,41,705.58 46,124.49 4,78,900.51 | 17,36,678.40
2004-05 12,70,272.41 54,359.13 6,56,882.91 | 19,81,514.45
2005-06 14,06,524.94 63,214.97 7,62,146.45 22,31,886.36

Gid -dtehfded -3T Ar09T0camefT pp 362

IROM-16.2 & ¥Is¢ & foh R # 3TdRes Ardaifeies :oT @1 1950-51 H 2,022.36
FUS T AT AT 1990-91 #H 76 I 3170 g1 a7 3R a7 & 76T T§ P e e@rs
935 TEr ¢ 3R AT 2001-02 H 9,13,661 FUS FII dUT 2005-06 H 14,06,524 15 T
g |

ST YR S HOT AR F o RaR g Tfveard g3 & 1 1950-51 H #HRd W
ol 1T RUT 32.03 U &Y AT| Fef 1990-91 H 1T 31,524 &5 F4I AT 2003-04
H WEm79T 60,931 FUS FUY IHhfeld fHaAT 12|

3 YR Tek & &AF H Fol Aatiaie HOT 7 11 gfaera 3fg s 72 a1
1990-91 H I Hehel BXef 3cUG & FTARNT & & 7 H#AM: 61.4 FlAAd T Fel 200-01
# 62.4 gfderd ared g3l

16.8 ¥Rd H AdSIfeleh FOT # gfg & HROT (Reasons for Growth
in Public Debt in India)

(1) FaaTar & 92T, dig AR dgford e o & dcd & 9Ied el & 302
q AroTeieg A Fr 0T 1 379 = fSraes fow et 7 3maedehdr g2
HYATCT Tl AT T aolg & HdRE g 9ed HKOT fAT 0| R GrIdT &
TEr FANT o g & FHROT HON &I AT o g Fehrl

(2) ARAT HITTEAT H A Teieh caT I HAHAT TF JAdAHS & F AGATAh
3T FT FAT F 3cTeet TIC FT facdtar 3raear & v 8t 987 AT 7 37alkes xoi
H1 AT forr |

(3) T 1968 & YF TN ATGoTieleh FOT H TeUehlelsl Ufas{fadr T 372r 31T 2|
theldl: dLeldl Uga & HRUT Fhifdeteieh Fgicd 3cesT glel &1 Hehe AT We TS
Y Tg A T A1 & 30 gfed & FROT AT I HT AR FH ATl Wed T
1968 & T2aTd qrelell Ufasfadt & 3ier 7 3fg g5 aRomaAa sarer et @
digr Y IS O STl
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(4) AT 3ITITAT I & HRUT ATdSI A IUHAT I TATIAT T 35| TSI b
3uhAl A fAaer & fav aaefas For faw s

(5) |1 1951 & T 2003-04 deh TdRe ATdelfeleh FOT T IASE 3T H gfaerd
3791 22.06 gfaerd & dght 45.00 gfaerd g 97| 50 YR ATdsifeleh HOT HI &3
TSERT 3T T g X T JofadT 7 HAF g3 S AR 7 FIdoifeteh ROT & AT Jfe
eI P oTFT I B

(6) ST & 71ET IASET 3T F AR HIdoTTaleh FOT I ISET SATST T $IATeT ke
JoT &1 I8 I 1950-51 H 0.35% & el 1990-91 7.36% & a7 &1 & sTH
fIRmae 3m$ 3R 2003-04 & IE 4.9 wfaerd & =)

(7) T 3T F AT AT &Y & AT I WA ieh FON I AT AT T aIsT
ot Sg T Ao & a1 81 Fol HUaIEd & I 32T & §9 H Ig 1960-61 # 40
gfaerd AT St el 1990-91 H 49.90 gfaerd dT 2002-03 H W@ 47.3 gfderd
g | I% vafed ek 95 §U ARSI HOT HR &I 3R Hhd FT &

(8) AT KU # fg HT THE HRUT FI&T <adT H el arelr g o7 &1

(9) IR Fraum3it S ey gRageT 31fe & v 8 4RI WHR o FAT-TAT
W IeadRTSET FEITT & AR A H For fow sna 1

(10) TTET @I F AT AT T AT Rk 9¢ 6T &1 Ff 1950-51 F Fg 9
gfderd a1 S He 1980-81 H 18 gfaerd Fel 1999-2000 # 41 gfaerd g 13m|
el 2004-05 T HH A O fIR1aT 318 3R 39 a¥ Ig 35.5 gfaerd gr 9=
30 YR IS¢ ¢ foh Adeifae eag & 9¢ 3720 &1 9InT A st & o gl
S HOT & ATl AT & T T ST g

16.9 IR (Summary)

FIUTHRT T I HTURCT F T & Ao H A1 a3t # gedara el
Tl 1930 1 HElT HAT o FidSod HIRMTETA & ganT hfd FaFd 3rdegasyr, &
ARSI, THRT 3gEaarT Fr Aifa, 7 ISR ST ATTAT3NT T IR o 9ere
RIeg o9MAT| Held: JTSThINTT ThATT T AgedT doT| JSThNIT haT3iT &1 F6dl FgedT
HIY-ATY A faAeh 3, AdTleidh oI, Adalfaeh HoT A1g 31w faema & Agcaqut 36
& T A ygFd Fd S o THR 37Ul Ao a1 faed N90T g ARSI, fagel
ARTRET TG e WASET FEAT3T SaRT foldm arm 0T €1 Hidai{eieh 0T g1 Weqf 3aieh HROI
¥ Frdeifas HOT 7 fRea] 3fE §$ 81 AR 3ricaawen off saw g e W Feld:
AR 3rcgarar W & Frdaifae HOT & &9 F 17 §¢ @7 &1 AR P KT Sl J G
¥ g9 & AT g 39T § o 3Ucsy GaTH= T qUT algsT [l SU| 39gerd depeiieh!
T ST AT S0 3fcargeh Sl & Jolell # 3cUigeh Sdl &l S/l Sv| 3T
SfaEdTs vd ATa §ageT 1 AcdTied T SMe| 9t 3= Yot ATT e 3nfdes faema
& 32T FI ITod AT ST TehelT §1 AR TSR GaNT FAI-HAYT T IS Te1eh HOT Faaetly
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dd-u7 SIRY o 91w forad denfaes averar srgard, dort foed, wfasfadt @ enfar, smusy
3nfe geaelt AT # gRada fhar o arfes ardetfas HoT AR &1 &7 fRar o1 @)

16.10 2rscTdol (Glossary)

IGIBEIE Y Funded Debt
sfafs Hor Un funded Debt
QNer FHOT Redeemable Debt
3rMET HOT Irredeemable Debt
e i faca sgaear Dificit Finacing
qﬁra{ﬁzﬁ Securities

&S oo Treasury Bills

16.11 Hecd T (References)

7. S.EY.. Urd TF TogT@R, Siell; “IeIEa” a§HIRIOT 373rdTel, 39RTI

W. TH. T, oTel “Hal dfder vd dispfacd”, Ra gfeadfRier g4, sageEnrg |

H.L. Bhatia; Public Finance”, Vikas Publishing House

3. A4 [@egr, “Ardefas 3AE”, e HARAT YHIRIE, SAREG

a1, gea fig ud 31, eia Feor g, “ddeias Aed”, ur gfedseed, 75 e
1. TH.&.Ag “clidhided”, AIfgcd HdeT Tfeoaheled, HERT

g1, drdr e, “diefdcd” STAYSIT AT TUS HFdell, FS

16.12 31$Jr AT 9T (Unit-end Questions)

1. A&l HOT ¥ FAT dcad g?

2. TS MOT U9 Adeiiae ROT H AR R0

3. Hrdsifae HUT & FINEUT Fl 3ealld hiolT fordT T 3ricgarr & grdstas HoT
&I gig 1 HRUT TS|

4, AR 3ITGEAT H T § U HIGSI eI FOT I TISC HITAT JAUT AT FOT
# g & Far-Fr FROT
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gepTs - 17

fdcd AT @R HATs gl

(Federal Finance — Meaning, Problem, Principles of Federal

Finance, Resources Transfer by Finance Commissions)

sHIS H FRAET

17.0
17.1
17.2
17.3
17.4
17.5
17.6
17.7
17.8
17.9
17.10
17.11
17.12
17.13

32T

AT

T facd sgaem

T AT dUT FET ATHA YOTell T fFAware
Ueheh 2MMHT TUT HEHIT AT YOIl H e
T e cgaqamT & 9

e facd cgawar i gHEET

g faca sgaem & R{ged

E facd cgawr &7 3myfas ygfed
HRIA

rsTdell

e I

3grary gered

17.0

322 (Objectives)

3H 3PS & ICIIA & 91 AT

HUIcAS AT cTaeAT & Ta®T U9 fawanstt & aRfRaa g ser;

STeT Feher o TET e cgaedr & Affee & Hia-H § Ud UTeheh cgaedr fohd
PR TG IIEAT & fHeet il g

a gFa & gy faca cuawr & R@eed Fia-9 §;

HRA H TARIAT & §cdk I TdATT cTaeAT H T T §TdlecR0T fhd JhR
frar S @7 B

17.1

FEATIAT (Introduction)

HHIT U & MYk RO 7 9 1776 T 1779 & HAET HATGT H g3

AR WA & HEATIehT & FE I YROT T Yreiel A, HgeFel wietevs qam fofeer
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AT W forar| 1945 3 gleR o Heg fAgled sl IR &1 3e7eh 308N, “ “Heg fAged
T 3R ATERT & e & § 90 GraAeadar & TR H F Ui 89 & THAGET
JUT TGAA T g1"

3T AR FT AT ¢ b TET Bgled a1 AR PRI o7 a8 faemerT &, Fas
AR Shea T AR @l 3T Hrd JY ST § T4 AT Y 3ET H—BR 9o gl 2

Rt off gar 7 2T YR T eMTHA cTTEAT &Y Tehll §| IS ¢ H FHdel T g THR
g dl 3 ThThT LATHT YUTell hgd ¢ 3R SF T & 30 TSR & df 39 T ATHA
FES &1 “ThlcHS ATHA cTTTAT H T A HT AT STITAT T & TIHR & grT H grelr
g1 3T faudia €T e JoTell # el THR o IFeTdl Ted T TR W TT TR
gl & ST 319l WAT H 37960 STORIHR ATHA STGEAT T FAToleT el H Taded gl ol

e SHls H HOlcHS [ded & R H Agedqur adt W YhIer STl 977 g1 39
SHIS H gH 3o HATT [og3fl o1 Higcd fearor St gafah (e facd egaedr §Hiy faea
T FATATT T fdcd AT GaRT HATH §EdlecRUT) SR H quled 3| 3H SHg & @US
17.2 ¥ TO fGcd cgaedm & 7Y A TOse haAT §1 TUS 17.4 H TOF ATHA dUT TET
QATHT YTl Y TARIVATT IS T8 &1 WU 17.4 F Teheh AT AT HET THA O
H Aok &l TS foham 917 g1 @Us 17.5 H TO focd cgaeyr & &9 d @vs 17.6 H
T facd cgaem i FAEAT 3R @os 17.7 & gy e cgaem & @gedl &1 @aer
fear amar g1 17.8 # €T facd cgaedm 7 3myfas wgfcd @I Sdemrar ar=m g1 @us 17.9
# fdcd 3MANTT SaRT TAETUA §EdlecRUT & TISC fhAT I-1 §| SIS & 3od H AN,
UeeTaell, Fegdl I AT J2T Y e & a3 g

17.2 T fdcd cgaeAT (Federal Finance System)

T AT JoTelr 7 e YR 1 TR gl § S U g@X & THATAR gl
gl T THR & PR TediT WHRT & fohdll TR 3t 3T A7 81| AT JoTTeir
&l YR HI gl g~ 1. Teheh ATH YUTell 2. TERT A JOTeIT|

ST9 U 32T H hael U & TSR gl & af 38 Thh AT YOl g § e
9 UF ¥ U WK & af 38 FUIT e Fgd ¢

9 foRdT 21 7 g TR & AR 317 ToT TEHK Y @it 8, Deg 319
ToT H WA 7 STORER A e T T Tad7aT gl &, e o AFa F o
¥ Feafeerd gidr &, df I§ AT cIEAT TEI AeAl ATl &1 ISAT o THAT I FFalead
T FF Feg &1 GIT BT 1A &1 'TH T AHR AT 0AT FI-gIdT ¢ fod# Fafedd Fedl
g Toleiifde ATFAAT T Feg TF o TWHRT H 30 YhR Aenfad H o siar g f&
J 39 8T H Th-g@ ¥ Fadd | 1" 3d: T fOcd cgaedr &1 d@er 3R e 3 99
AT T2 & fdod T &l & IREARE FoFaet § §1 IR.TA. HETa & HqAR, “Heg
fOcd & 3T dheg AT 5T WHRT & AT TFaeHl TF 3 gl & ALY TH-ag O
ST ST 1"

254



17.3 T ATHA YuTTell FT [IAVATT (Characteristic of Federal

System of Government)

TG T & 9@ FRIvan Arafaf@d 8

(i) TSI T9 U9 T THRI & 7L IRAFRT U5 deaedt #1 30T &1 F [Formar=T
FT fer Jrar g1 38 T TR & 3R W Feg, IAT TSAT & 7L J™AHRT
& feTTSteT S T Srar &

(i) wafer e Ty @i gdfea vor gar § 3R R_ffea #dt F ek g W
SThT TETIT ITed & e B

(iii) F-HFT T TR T T F AL FFafeadl H T FFd @ AT 2

(iv) Tade SR (ITERMHA) 9 S [Affieet SHsdl & ALY SA9R 3Tare#HeT FHr qur
Tadeadl §ell @l §1 3TA-39eT 877 F ThN g AFT H TadT Eal &

(V) g PR 380 ITEAT # YAs <afad &I 9o et dgara & FAe 3ifUaR
& ama €

(Vi) U B & FAAFR AT T e 8t Spre ! T8 & qUh gl & TSR wred
=Tet 8 ard|

(vii) earsdT vy T WeER FF 9 fAwy d@Y S § S 3eaRseT whia
& B 1 3TH = dIfelehT T W I Gl gl

(viii)raf FT e 3TedRe AIfFd §9C @A & T Tq AAISS 3oadid & folv
& AT & A9 G S &1 386 3faked O fawdl 7 & 5 1 WHER 30
T AT AN g AR g T A G SN E |

17.4 Tehdh ATHA dAT TET M TUTel H 3ea? (Difference
Between Unilateral and Federal System)

TehlcHA® U9 HHII AT YUTlell H Y@ 3] oot 9o § -

(i) Fadeadr UhlcAS el H faffeet sarsal Tl &9 § Taded AT gl &, STdih
T cuaedr # e sHsAr Taded giar ¢l

(i) aHfRe TaeT T SgaedT # AHfRE I R I1d § el TeheAs saaem
F gus-ygs yaw HY S gl

(iii) Feradqd® FF IAF H H I FAAAYIF GFeel 61 I Hehdl Adfh
UehIcHS cIaedT H Ig TFHT gl

(iv) TS Aged & F TSI AT & AT I T GaRT FHRATATGAS AT ST FeheT
€ Wed U GanT Ig §FAT o181 ol

(V) ¥H=aT WY anT fAffiest T &l H FHGT SIRAT ST FohT §, TWeof UhIcHS
SIGEAT H g TFHT el gl
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T H T fOcd caaeqT &7 31T Y U9 Tl & fdcd &7 gl 7 IREIRS
T T gl
17.5 U fdcd cgaeAT & ®9 (Types of Federal Finance)

TET facd g # 3 U9 g T FEQUT Al Al hegd, IoT THRT Ud
T AR & Av e e 6T ST &1 emdeT SHaedT & 3w fded g
&I o1 & HEI 7 AT foham ST HeveTl & - (1)TehlcHeh fded STaedn oar (2) Hen
faca caawam|

(1) vohTcA® faca s9aEdT 30 STGEAT & Joddid ¢ H glet dTel FFYUT HAf W T
Feald FEHR arT &1 frar Srar § 3R Affet #melt & wred g1 arely 3 & off
FEAT PV F STAT FT AT ST B

(2) T e saEAT 3TF 3eddld TT-cTT HT TATT Al Fl Feo 1, el T

FATAT AR & ALY fqanfara &< fear sar g 3R Affiee T 319a-3r9ar 8137

H qUIRT & Taded gl ¢l 30 YR &l fdcd cIaem & HuT fded caaedm sgd

gl
17.6 U facd $r ATATT (Problems of Federal Finance)

fF faera & T ddeifae facd &1 37eqTT AgcaqoT & = g1 foeg &
JifRRrer &er FET # @ & 9 U facd adetfee fAcd T Agcaqul dgef de1 IR g

frer off T EFR F Foeg T TST TWHRT & F, TR & IFRFR T <77
e SR G F FAUT & 3focdld FI5¢ &7 § & g2 gid 81 T w3 aeafy
sygfas T 7 92T & 36 AR 7 vafed § auf 6 e & doeu & ggr &t
fafeea 3nfde aRTUfal 81 & FRUT 30 ey F a7 AT RAged 7T 9T ST Tohdt
gl TAe Whic of FU facd garT et AT & @A H Ageaqul AT g |

(i) 3rTEaaT Y FAEAT Tashraeiier rdegaean3it & HHI AU garT T TWHRI

T FealT THRT & Y Tosed: Ffad g &1 51 2t 7 o & vgfea gae

gl & 9 39 FRUT 3T IT H iy FaTfash g1 T THRT &l $& 0F &

iU JeTe i § a8 T &1 s oY 31T giar § fheg 37 Sl § T

FI TAshe #fasT & 3m7 gred A gidt| Riem a RAifecar va Fareey 3nfe W e

SHF 3AE0T £ AR & F Y U & Y e aadt F 3eaeta s aaRt

Pl HS B el I b [T U a0 §| FAf & TU-TrT & TR Feg

TSI TIHRT & FRYUT & AR A off ARaa axar &1 wefr R[erasier gub

H 30 YhR Fog T T PRI & ALY T [AcdiT TFa=y TAT & ST g

TS TIERT & 91 3T & Fid df HH 8ld & T 38 3calalded HdeTel T&T Gl

g1 3 YR ITT-HIAT d Sca’ariicdl 7 Hefeua T FAEIT Heg e &1 qrfas

UEd] gl SId Uod WHRT & Ui 391 Fif h HFeel el & [T FHRd Ar

# ArereT 8T @ & a9 S dheg W IRar ¢ S §1 U5 59 TR i Ry
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H 7T oY YT HIE & IHedeh TATHT Dl Tged Tl &, AT TIG & 4 Fid
QST &, e Herdr 9o T §, 0T 9Icd adT § a1 §9 TWHR ¥ e
3fe AT T g1 aEgd: Tod LRI T oy TR W AR T@ar Felr facd
H T TIRT WFERT 6! ¢l IT AIHRT &l AT FIE & &7 H TagerFal glell
& 3cax ¢, fheq aredfaesar s fAada &1 3nfdes, e & T I TRt
EanT [ a1 e dY fAte o A3 H U SN Y TR W agd 3fUs
AR & 9 IS g 7 TS F A oy e & afg o=t s g aa
o1 TR 91T At T TXHRT BI 39T HTTRTh HI HY TFeo] el hiceT gl AT |
YT g HRT & SH HFEAT A FATCT I & [T FT THR ToT FEHRT Y
faedT 3eavor Xl g1 I8 ggfcd fava & @l ey cuaeamst 7 yafad gl
(ii) silenfarT IraATTAT AL Ageca Ol FHEAT i HE faed & Fegsl A a5 Sl &
Jg g-Hlaferd AT Teh TEI T H Ao TDRT T Iolei ek T HiMfern
Fufa Fea-fea glar Tarenfds g1 TsT X 9Ied a 97T A JHR &
SfFTAT & AT YHR HT STAgR AT & 9 34T TR dheg, TIHR T Toi safFaar
Fr Ag T HAT 8 5T & & AT JhR T IRITUT HLAl §1 5T TR alAt &1
T 7 T T R FHEHT FAGAT § e 0T &1 SR 30 § o I8
TS &I S8 TAAT| g AT Ferald THR HUNYOT & 87 7 afFad & qAT
T ¥ WRINT A &, df 9T & Fogdl #H o 30 @l afFadt & @A =T &9
q oreTTfead e AIMgU| Sfiael &, HIAT TR, STeldrg IRaee & Frere 3ie
& Teedl H dheg WHR A AT ToAT & ARRST B TATT T TeTel ey I
e ¥ Aea-Aeed AT F 59 TSAT A AT Ul el AT 3T YR Hr
AT & Togdl H dl FealT THR Dl I5T THRT &l AT o
T ITERAAT & el St IS 3TH 31T AT 3eleTel & & H oAl T ah
&1 AT HeIaTeT I HTaRTHT SHIAT & 7o S8 HeqaleT & HROT & fAffiet Tt
I Uipider AAABRT & e’ YT a0 ¥ fhar S d@adl &1 3ifReer
faeraiier 3RicaaeyTT St Ffeat & wWaTar # Js) W &, S glaaoa s
faerrer =781 fomar arar g1 el el o afe fashre gam off § o g =l Heal &
CaRT eNYUT H HETIH gl & HROT fohdl 3137 &1 3 31 S 81T IrFATAATIN
A AT IAT Toh 36T TR fohdr =1 § g T ARl &l wJeddd A
YeTeT el ATaRTeh AT AT §, hog AIPR DT P & ST ¢ b Toar & 7L
3l favAT S FATC | 38F fIT T5T TIHRT 1 AT @Y g THR el
< I TG AT Hh gl TSl T AR | Jecla g AR e deg
LT3 T Teh Heeca Ul T Sl FHEAT ¢ TEIT: 3ol HHATAS &
HNUT FS I Sog T AT & HEF Tolelliceh AANEG 3ol §¢ I & o Tod WA
TG 37197 glel doh T TFAR fATR 87 caaFd el WX faaer g Jrdr g1 Jaft I=ar
& g R & AU FA & F G T &FHT A8 g1, ST GE SEeT
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H Fog WHR A FAAT FH TTd & AT Ig ScRe&ica Femar gsar g1 sas
3ediTd TXHR T TYAT FHI AT & ALY IrAad [FHSA FAT IaRTS g
(iii) arderfas Yamst & ATH TR HT Y@UT T Aed H1 vh 3R Ageaqol e
Ig ¢ o FeamureiYy 32231 &l UTed e & 352T § g a2 ¢ foh o2l 7 AreTiRanr
I FTdSTlateh WAl T wGeTcdd TR Fele fohar S, ST gger S S e
g, ToT TIHRT & I FIXAT T #eldl il & T 3o HIh! AET H ATeel & folw
3AFT FH AT & AT Feg W AR @1 usar &1 R wareey, aRagd, I
e Fo FApfefT ATt o i ToT TIHRT T HIhT AT H TF AT IS g
IfE TET faced cHaEAT T 3JER0T 6T ok ST dF 427 & fasfad a7 3R fawfaa
g SeT 7 Hfasrfld a1 fasrfld sTer gF Fohel| edal{iT JFHTACT HT FTAHIaH
aRuTe ag g1 & I8 S F feadafads AT Jgall| Ueh HASIAET FATS
F 32T FT wifed & AT 37 TAYHATT FI AT FAT ST Aded 39T gl
=T 32T T Uit & AT dheg &l Tt & T & fAT e 3desT & Tegdl
H v fafercAs Nfd &1 3IER0r el 3T gl sHe fawe fadwe #r
TIRTHRAT Bieh &1 Tgf W F&T & ot AT ITFd g |
edati "rdatfaes i d @ ae & AT g g0 & # ATed 3aIhansit
& TGIH T T @A & [T Tehfad & & iaeiad &40 1 Aell & 3Heaor
JTERTH BT &1 3 30T 1 Tod Tl ¥ A o df Ig 316y [ gl g areaa
H 0gr 87 g1t o T [Fnfaa € 9 o 31 aAmEr & grua urea R 1 yad R
g1 fowraeiier geit & et 3nfde o & ar-ary Toliias AaTforen fasrT o g @1 §
g gl 3 TRCHIOT & T TR ISl ToId 38 Thel 81 S1am &l 3eeT fufa
Y 38T e ST gram| U FRAfY 7 sreqafia Hersqd gl & R S S W@
T THR T dhecled o 3 ToC A T Tdcd & HAged Pl IEATDR Al 1ohAT ST TehT|
ST & ggel ST S g § fh @9 facd & 3feadid 30 YR IS s
T Fr facdT Tt 8icdt § T Tcdsh ToT & I FIRIUT HT T eTT el T AT glar
¢, g O off 3% T9 AR A o WAt A THHER AT g &1 T Txgar &
TEAT Taedr e &l fasheaIaor 8IdT 8. fheq AT & §9 TEHR & YT AGd &, T
3 & AregH ¥ Qe st # el Td@-ag giar §1 g8 Aokeiifde S & 3eds
BIET TAeAh SHISAT Bl & § Jed Tdediid STTEAT H Fg BIET AT Hedld FihT @it
¢l e fafdesT sepmsal & facca GH-ag F&T gom ar o 38eat &1 wiftq & fov |e
e & 3r9=rar ST § F oY 6 & |t

17.7 HET Acd cga&dT & &gled (Principles of Federal Finance)

31, T & TR, “HET focd SaaedT 7 31 AT U THR & [ded T gt

& URTIRE AT T § |7 69 TG T2l & ALY H FT [THSTT glol & 3RTed Tg ATARTH

¥ & o9 U gEied el @ree gfl 38 dFaey & Ui @ AT 367 gl ¥ (1)

IR T 3T TG HERTehll & FHEF fohll FohR Hele] T fhaT ST T (2) fafde=t
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WERE A 3T & A 6 o1 & [enfora 63 S| g7 il ardi 1 9T s 8 I8
HETF ¢ b T focd S0 yr §o aA RAgedl W AR 81 I8 Reged et
AR A &

oy faw aewn @ g
I
I I I | I I
NG| ERATIRYT e faw RERE | CIERY| TN B
Fiflgm ofRegm @R @il wiwa A B

o g Rigr

(i) wwwadr #1 R 38F IFeddd Feg TGN ORI I Ao THRT Al 3FelaTeT
3 o €, 39 GAT vhwadr Hr A F Ureld HAT S AR 56 IBR TG
WPR I A SHE I AT fF a8 T WHR S FAAAT & IR R
3TYAT-319TT 32T &| TY DR HN T H AR THT TSAT TR Teh AT STelell
TIRT 3R 3 R o g & feang AET R ST TRl

(i) gedeavor &1 RAged 389 Rged & eddld Gell I T FIRIIT & & 7 3ifH

3T ITeT aeh 3T gEdlecRuT A8 go7 &l 7 1 Jrar g, owd e & 3y
T AT I HATCA fohdl ST Heh| $H HFsetl H shog Ud Aol H AU HT
31e e fasraiet fafdest Tt 7 TGt arel SAfFdal 7 TS v getad Rged & 3R
9 fRaT ST anfRu 32r & i 3gATTAT USET ToFdeeial & STee &l ST
21 3T A B ¥ TR ST ART| e STTGR # U=l qo qarT S8
R = ¥ 3TF Uil o F HfdaAzar 3ufeyd gt §1 L3R Far &
AR, “HY T Ao LRI H QreraAt &1 31627 faarster Affiesr a2t # & arer
Sl & TS 7 geiadd [Agled W 3merRd glem =1fgv| el o H war
e geit &1at & e 8t &1 facd a7 gedleaRor ek & Tohdl ¢ |”
Ig FAgea o 3= RAgear $ir #ifa rcarage § 3R 3 ¥agr & aRfog sy
H ST AT g1 Gl T cTagiepdl W T RS Hdg N §U foed ¢
o “TTYT T [T Teh 31cTed e FT g 3R 39 W [Affie a9t & /i
faam §1"

(iii) T ya=T RAGEd M H Thdl A W & 33T T Ig 3G TAST a7
¢ f6 ToT v ®urela TRt & AYT Tored & AIAT F1 gt fhar S qur
SHS HFEe H FFQUT HTEAT S, TR GART I ST| TR T Fofe FAifd &
&2 & 3cUTge, faaRUT, AR 31fE IR IcTeT 9 & U1d 9T ¢l Ife a4t fr
goic siifad TT TWHR HT Foic Aifd & FFaleud g1 ¢ df o2 ST 3AF =Aifa
heT el gl 3 TSI & dolc Pl el Solc & AT ARSI fhar Sier
IR [T HT Foie aifa IfE THT TWER Fr gl Afd & Fedfewd A6l g o
&er T 3R Afa Twer AT g19fT| saferT It T T AT Tg T & ol AR
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(iv) Tadeadt #1 RGFd TadeadT T 3R Ig ¢ & T 57 I 9AF 51 3797
HedRe e A # QU Fad=o gl a1fgul gEx Al H Jcds T &
U 39T AT BT R I g 39397 AT glet AoV T & 3T 7
A SHIS 39 [P & FRIHAT 1 AT W & 37F7T gofl| IsET The
& 7foe ¥ 99 TR garT f[Affest Uo7 @Rt & srf 7 379 ga-ag wafid
FAT AIRT| FHeaT & AT H A H 3 [Gwrd TEr <91 & ToEHg A6 gr ardm
g 3R ¢ Mos S g

Wed SATER H 50 Agled HT UTelel glal GETd w1gT g Il 3R T
SHIS Tdh-g@y W IR o gt &g I AR @l §1 § THR 39 919 37T
& G FTee WY § ST dkegR Sl @ Tod TR o AT ar Srar g
I WHR & 3T & AfRad @i gia & 3R 39 3T #7 Fad e Afad smer
& T WSHRT & & fear Srar &1 I & Y 3 Agr—dr ured gidr § 399 I=ar
T TgdeAar 8t FATT g J &1 I5T THRT Hl TT TWHR & FHR AR Igar
gsar & FifE (i) @9 & qrg et Hr aigeddr B g1 (i) T 3T F AT
fersa g1 & Toretenr Qermera v Srer @eera <Y giar §1 (iii) Teat & eaw
# gfg & I gl

(v) YT vd Aiedr &1 RAGed 93iedr & 3R R TEd & Al F [FHe U6 3T
TR T FHAEIT & F3T ¢ T3 T N THR Pl H & O Fidl F JaTed HIm
TIRT O greg 31 39 80 1 s & gFged F & fov g g 3w
fAgled & 3eaeld Feg, VST UF TATAT TRHRT I 39T HAT TG ITTRIHAT &
T e id eret fordr Siet anfeu | TRRT & I faedi™ d1d 30 YR g3Ted
Td dMeR gl A1V 3 gd 379sr gdAT va afasy gt € 3naeaeshdnsit s qof
FX TH| IR BRI H JF FHT A dF AraqeT Jid S §, Weg Soih 31T &F
AT F ST T I U7 ST | I 50 BEed $ eI Tg TS §
f&h JMTaRTendT & [T &1 AT T YA [daRoT fohar ST f9ad o ameret # gaied
AT Feit B 39 RAgled &7 Agcd dglleds & ¥@ I ¢l STdgR H Il & AT
gIfed & Hlal Sl & I 93 $A W 8l 8, forad oig &1 fAgled are] g
&Y OTeT| 2. 3R.TE. 71T & AR, “TT=AT 3 ARoT A Atewr 7 Araqot caaer
gieil ATRT Fifeh i 3T Jiterr arg TR & 3= =t o g, Hdy 97T & folv
3ifae 8T g T IRadeRier gemait F #IS of cyaryr gHT F A vEad
g STt |7 9ATedr & dFaey & 31 &3 e # wud § o cadiear & Rged
H A 97 @ &1d & (i) 3 &7 3Tete 99 vd Tt H, (i) e a2t 7 3ma
o1 TATSToT T (iii) TaIg T YRl 3Tl T I T @RI ThiA foham STl W
38 99 Ud U H Fwfad e |

(Vi) JRITHeT Y FeArear F RAGed RIFHT FAAT ¥ 3T I8 ¢ fF [ gemest
T g arfev R fowe X aransit & R WA |, F 9 H GFAEET o
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g, X AT e o g AR AR T 3IRT W P YHT o U3, cIaeAT THY ghelr
afev fF TSET Aged & FRif W T TIFHR GaRT TUT TAET Aged & Hdf T
T TR GaRT & FRIYOT AT ST =g Tl FRIsT i Hererar i efie & Ig
3TaeTF & o ST R U ToT H A SV 3AHT gk AT & SFToadl | Hig
A U 91T o TS| 3 e H QfTHT 1 FUA & 1S ol Aot Trg st
&1 819 YR & T o FARAY IR @Y AT el & QU 9 =T & [AgTed & 37089
Fa o g Il 98 ugfa wmafas tfte ¥ S yhR F FF F FX O I8 39T
g 3rawher g |

Y A U H FAGAT Al 8l & [oledd I AJGHG 3cToel & Tc
g1 so¢ AU @Rt a¥ R Sar §1 wefl-sll T8 TR e @n SR ae I
WHRT ZaRT ATH TF TR FT AUROT X Tehell &1 STIER A 37 Rgled F UR
9 ATEAT T [GHSA HAT TFAT sTel | FAGAT Aldl & HRUT TIHRT & ALT
HAGHE UG FSTS-3913 3ot 81 Id &l 38 ¥ H gg Gyl # graeuns fawam
T g, OO aaear o gAY A S el

HA: 39YFT RGIedl HT AGEIRS Iollel U Ao T T & ALY FHeAT
TMUT A g FAT-HAT W FUIT WHR T o TSR & gfaEAe fafqag
Fd §| I3F 5 a9 & 916 T 9 qY 1 Ul #7 3199 e g faed 3maer
&1 figfad & Il &, S &) 9eR T gk a1 eae 7 @ g 39e Rae
eI F &l 3. fAsT 7 AT § F ARG F Feadt H o ardr A
T H I@M ST AT
1. T=ar Fr facdg ufa,
2. $¥ HaEAr TF FAAg
3. =t @ e e & fufq,
4. grpfdes Gam,
5. SAEEAr § g Jfar

17.8 €O faca cgqear & 3myfas ygfea (Recent Trends in

Federal Finance)
AT 7 dhegs F TN &1 WAl & ek 0T & Hoaed H fded AT Hl Tk [Avizs
&1 e feam arar §1 we faed sgaear f myE gqfcaal e veR g

1. €Y &R [dd g AIEE! i e T §, TAENT TN [ahra HrdshAr Sl
ARL FAT §1 3 FH TR U9 GG TR[eh U9 facciid Toledr &7 Al s &t
g, el Tog TN TSET e FRIFAT # 9 TR 1 Fgradl JeTe
gl

2. gaA gt & BT Tua T WHR T ToT TSR AT AR gTdledRd §T
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3. Y WHR T WHRT HT 97 Afaar X 3ife =701 @t o¢fr § Fifh 39
Ig &1 fcd caaedr ARSI § § TT TWHR @RI & A S B

4, Y9 WHR ISAded, A ta a#fos RO § 09 T31 Hr IR-31edrias
3% TEIIAT UeTeT e B

17.9 Tdcd 3NN SaRT HAIS gEdl=ai0l (Resource Transfer
through Finance Commissions)

R WHR 3rfafaa#d 1935 oX 3maiRa e A=l &1 dheg Ta AT & AL
AT it YRR @1 9137 A1

Teh ¥ H fdcd 3T &1 goie 9y # #ASHR fohar 9/ & Ud 119 v 124 faed
3T HT JUIT TUH T T fRAT =T B

(i) IR

U fcd 3T A faRarw a1 fF 3IaR A Feg T s H A & 3R
TATNST ¥ Th Fedolel ded & & & TNRR A 3T g1 grom| 1935 & fafags
& 3IER Tl I AT ol AR Y diear AT | ToT THRT Y I M & AR
T8 | I T QIR A e AR A YT [haT STer § 3R T3t @1 faenfad iy
& 50 gfaerd #wT & AfRaa frar = fafdest T3t & FuRor s # et gann
AffieeT IMURT A ot & w@r ™ S F [T gFR § - (37) R T3t 7 veiyg dv
I T Y R (F) 3T JHST 1 A, () 3 T 9ifcd & A A 3R THoll
H AT HFEAT| (G) TodF T ol Jaedn| () ieifAew sfAent S adet Al Q)
anfed gfd safed 3| (o) [affiea 3R W [Affes Tsar &1 3aededn|

gl facd 3maieT & Tt & feedt 1 SereR 60 gfaerd & f&ar aur Ig gena
e for fRr 1 10 gfarera #1er FHgoT 3R 2T 90 FfAerd HIeT JAEEAT AR 91 Aakd
foram ST =anfRw | 3ma & g Wt 1 1 gfaerd T e amfld weel & fow ARad
R T, S RATId yewr, AT, 3vsAET g AER 3 |

TN Tare 3T & st 5 R Y TgrE 662 Sfeid @ T e 7 ARy
20 9fIed TIEUT YR R T 60 FfATd SHAEEAT 3R R Fenisid & sier | Feg
LTAT USRAT FT HWT Tl 2.5 Il I fAHIRLT ST 7|

Iy e AT F 3refera foam Tk ot 12 af iy 3rafer  foerer ¢ 7 70 wfdera
& gfg g3 & STafe 38 3 H 3my X # 50 gfderd o gfg AT o g Fehr| 31 31T
o ST BT AT Felh 75 Ifaed et 1 AwiRer $

grad faed 3T o fAwIRer & & 3mae 6 wifed & & st &1 {ear 75 gfaera
g1 S 3 90 gfderd Sireear 3R W g 10 9 Jefslcrs §38 & 3R W faakda
frar e arfge| T arfAa &7 F1 #eT 2.6 gfdd AuiRa fRar
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To Tdcd 3MART o TAT & 37T & FUROT &1 3mUR Jgr T@r St 9rad 3T o
AT foram 4T, e T T 9Ted §lel aTell 372 dgnt 80 TTdRIT Y AT dheg anfld
81T I 3T T g Wt 1 1.79 FTArd 19T WIed glam|

Alcd facd 3MANET & Tt S 85 FiArd HET fadRd ¥ & fAwrier & qur
2.19 YR 1o €Y Hidl & few w@r am:m|

3TSd fded 3T & For faR[E et sl 1.79 FiaRId He &l &l faaRd wet
AT ol IR TN T 85 T Tl bl TAART el T G 1| Tedeh faecha
¥ # Tsdl & fav AfREa 3ier &1 seary R )

o faee 3TART o el IR TTCardT 1 85 FIARIT Tl Y A Re it 1 g
fear| 38 & 90 faerd Fo e & MUR R 10 IfARrd THiAd &l 95 31T & YR
W T S g

gHd faed 3RT & Fol AT FIeadt &1 77.5 giaerd [FaRka axe 1 gaa fear|
fARoT #1 3mUR 76 facq Ao & 3ET & @l

(i) S fAga =

TIHTSTST & d1¢ S & 70 FTdrd 817 UIfehediel & 91 el I, TRUMTATTRT TR
FI 1919 & ST ATd X F AR Fr AT F RIS FAT G| TNl S[C F T
3cuTesh gl & aTe 81 1912 & FUR & IR TR 38T HHT ek fRar ar m| 31d: #Rd
WHR  Ig AT fovar & S faTa &1 50 afaerd $1meT Sig 3cdiees &1a1 &1 vere fohar
ST A1fgUI 37e: 15 30T 1947 & ST 3cqricd &1 &l 33 gea 20 giaerd ¢ fear
I, Wed 38 AT F J[T et HEe aTel T TAATH IR §9llel H 38 AR W/
FoR TaUY T a1 6 Wi §AEd 3curest fed 34T T 7 Hiead g1 31 affagfd
& T H T 3cdeod el dlel AT T T AT AT 379Ter 10 It ah far s fAfRaa
foharm aram| IE AT TR 9ides §91rer, S8R, 3/8# g 35141 & fov hAen 100 o &9,
17 oG & g 3 o & ATl 58 o1 1 Tded 9T & FHAE @A Td 3§ [AHRer
W Ig AR T FHALT: 106 @ T, 40 @ ¥, 35 @ I T 5 @ F9F HT
T IR | AN T ST AT o 37eferel T MY URT 273 & AR hAT 150 oW &,
75 9TE A g 15 @ &9 gl A1fgvl gfadd faed 3maer Fr fAwiRer W e @t
X & deol H e & ®I H AR HAM: 152.69 o &Y, 72.31 o T 76 oG
T qUT 15 oG T a1 ARG &7 I=0T| 50% §I 57 A o AT H e ar I

(iii) FET 3G YoF W

FHY, TATIT, IcUIGeT U JFaleg X o al hl 3T AT &l IIed AT gidr
Y| e SfAfd 1 goma ot & drarg W 3SR X 1 50 TTcRIT $19T AT Sl Jred
i TIfRT| TAYUTT H 30 Hoeetl H HIs TaUTeT o) AT| FHHIRIT 1 9 AT 6 37 317
&7 40 HTARAT AT AT T UIe Blell MRV Fedeh Ao T AN, ol STei@edl H 30
T I STAHEAT &7 FiAAT MUR W ATd T fFeriora fohar S anfgu] s faudid
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TO U o 37 3T & TaOT &l YR TEGH & ITHET T AT T TART 5 AR
o ST81 AT SfAd faed 3T o fAHTSTeT Sl &l aTell 3T H 3 & T W 8 TEg3iT
Fr 3T I GiFATIT Het i TABINGT 7| 37 GFaee H Ig Afad fhar 3 i 59 3
T 90 eI HET SIFHEAT & 3R W TUT 10 FARrd HTeT 3MaTeh AT & TR
W fasnfard fomam ST anfgel et faed 3Mmier o ggira e fo T2t T 3730 ol JTEhRY
U T 3T T 20 T AT Il AT AT GEGAT I HEAT &l dglpt 35 T fear
IRAT| FHHNLAT SH ST A A AT foh 3T T TR AT FTATEAT & MR N & faalka
forar ST =fgw| aqe faed 3maer & 8T 31 &1 20 GiAerd #rer UsAt A [Ffard s
Fr FRAwIRer Fr F&uT 37 31T FT 80 YFAAT HFT FTAHEAT & IR W &7 IR Har =
aIfRT| FART & 38 3T F FAAOT A U gt S| diad foed 3T A TSt @
fREar 20 ufaerd I@er fr RAERET Y| 577 1972 ¥ 1974 d& & & auf & v [y
3cutee Yok Y FFATIT 81 6 faed 3T & 8t 20 gfderd #mr Tt 7 fAsnfaa
el o TAwIREr @l Ardd facd 3maer & o faegd & 3curest W 3curest Yoo di [
wiftaar &t T H THAT I =T TR & R AT et dr RAwIRer 1 9201 37
Tl aEIHT I oY Yo A gyl T I fa[g Iieaat & AW & 40 FlARNT H197 &l T4
&I faaRa et T RAwIRer $1| 3red faed 3=&eT & goia f&ar & q@alr Scureet eht
T et & TR 32T T AT Y I g TRV ey Yo H Faer wicaat
§CaRT Ul o ol 3TH 9Ied AT & STeR Il MgV Ad fded 3T o AT AT
&1 uifta & O v ARTd HRT ToT TERT F & 511 i RAwiRer | gad faed 3mer
o HEHRT U H ¥ 47.5 9lard Fear [TaRd & dr fAeier S
(iv) srfaRea meary FX

1975 ¥ Sedld R o MTARTT HEhRT X o@AT J2AT 3HRT 3T Y AT
# o frar gfadr faea 3maer & goma & & foshr & aaelt 93s T &1 &
ST AT AV &l 3YART MR FR [AaRd o S @ifgu) sare 3 gz &ar & e
GIied &l 1.55 9iderd S d AR JUT 1 9iAerd sheg AT &T31 1 9red gl i
faed 3mAeT & ST T AR & 30 A FerehT 1.60 Fiaerd & f&am| g8 i &l faaika
A & IRANT AV TR T 372U FIG AR d AT SFAEEAT AR W {FHTAT e
aifeul IqY RAea 3T & gorma f&ar & 57 e &1 [AaR0r 93% 15T & o al
I THTA el T TR T THhrA T HquTd & MR W &Y f3har S anfge | arad 3T
& @ AT 6 30 3T F § T, FAR 3R ARMCIUS 7 FI$ AET A6l 6 o1,
Wed Y ded $r wAT 0.83 ufaerd g 0.09 gfaera Afer & St arfgw 3w =t 7
ot faaRor &t Awiler i =AY &8 facd 3w F o witaal @ 1.4 gfaerd Feenfad
&1 T AT 98.6 UTAId 1T Usdl # fadRa e & AwIRer $i| |rdd facd 3mamer &
AFFY W 3G Yok T fAYE W & 3.271 9fAerd HedT THR & TG &1 H
TqUT AV 96.729 FTARAT HIT fAfHeT Tl 7 TAARA et T FABIRRT S| 3134 Taed 3mArer
o fATe wifcaat &1 2.391 9fderd & seR TR &1 Fog THR TG &5 & v 30 q&
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@ T AY Y AT F [TART et hr T AR | 7 fded 39T ¥ 2.203 wfaerd #mer
g AT TRl & &oT T AW AR T F et et Fr RAwiiker Hr| g@d e smawr
o1 2.203 gfdrd $ET He AfddT 9Geil & &ot & fAwiRer @i
(V) 9F9eT Yo

g Y HAGYH 1953 H oFIRAT IAT| SH Y T TIRUT SHGEAT M 3R 3T
@ I AT| EfadT faca 3meT o sHH T ek 1 gfaerd U FeiT TReR earT
@A qUT AV & T # [FTad o hr R | gl [ded 3maer s g&@ a9
&1 gAY | agY facd 3T A SFEET U9 3ad gFafed 1 €O H 1@ T Foi
ATAT TERAT Y FE JHeqare 2 TN Y feam| i A W HZ T AT G@RT g o I
T qYgT T SITaT 8 | IR TR A & T U fAge707 tadly & &9 & & F
81 o5 facd 3T &1 AT A7 [F 57 X FT 2.5 UTARIT HIT Feg ATAT TeRiT & J2ar
A AR 7 F TAT T 3T 3T TFfed & Fof HG & IUN W IAF el g5 7
fAuiRa frar srer =ifRw) arad faed 3maer & Smee w6 faye wicadt a faffes
TSN H T AT 3ol Falcd & Hehel Hed & o0l # dicet & AR | 37T
o Ig off g fear & gATd Feafld yeRit 1 Uk S & ®T H AT ST ARV
31Sd fed 3T o Ade Wiitqat & @ |9 &E1 & 3 AU e qar v iy @t
AF Tod A YT I TUT 3 i & Tohel HA & AT A FaRaT & &
TAwIRer 1| 7 faed 3T & Y 3T A agel H IR TR & 3 A ST et
$r RAERer H Tg F FATCT F A7 - § 31 57 YR AT o 7Y AT cgaeer
T G LT e

(vi)teq gt H13 9T &

g F 1957 H ST 141 AT| Sfacdr facd 3maer &1 gora a1 i g wiicd &t
25 fderd 9T Feg GaRT IWT ST 27 AV H Tt & [Fenfaa & & aiRel g
e 3meT &1 garra o1 o T2t i 9iaefd 12.5 05 9 arffier &Y 3feere f&ar Sl
aifgu] T f&ed 3T 36 a1d & WeAd A1 % 38 3egere S faawor afagfd & 3mur
W faHar ST A1fgw| Yed Fedeeret AfATY 1965 & 3gaR Yed 1 gfderd &Y oerme ¢ 3k
=g TR A & 16.25 I8 Y 5T WHRT I JHET HET A & dcol H &I S § T2
AW TR T IYANT IART TEAAT &of o foIT FaT 1T §1 TS faed 3mAeT o Yoa #1sT
Y I FHTCT Flel o Feol A AT Y GAT S aTe Iequred fafeet Tt & Feet-oeer
faerd @] arad fed 3maer o _iffies T3t &I &d A arer 3o fmar « & & dger
T ST aTel JregareT T AR 7 et et TiaRra Ui fohar| 3T & 78 goa fear
o AT o AT T2 T Th SHS & FT H AT AT AMRT| TS ed AT oF
Yo AT Rl W a & e H & A arell aTf¥eR 3efaleT TR FH dgreN 1988-1989
e 9% a¥ & fIT 95 U3 T4 X T FABIRET HI| A fded 3mAler 7 1990-95 3rafer
£ 150 I3 &Y ari¥en e STt ohr FAGIRET Y| gad et 3mAeT & 1995-2000 & fow
380 &3 & gfday & forw fAwifer #r g
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(vii) 3regeter

3elaTeT T STEAT WA AR ARATHAIA 1935 # & T & =0T ofY| e &
aRATT 3 3eIeTeT T =Te] IWT AT YUH facd 3meT & Tl &/ rfAw e & 9ar
& fov 4 referer & FABIReT &) efdchd facd 3T & Ycdeh TsdT Y 3Hefar i
FAEIRET TS & GialoeT ¥ 3cdeed HATAIT & HATU H | JAT fcd 3mer daget
& faem & fIT 3regaret 1 FAwIRer | g2a 3T GarT Tt & Soldig 3aRgehai3it
I €T 3 QT 37| S e 3T & 38 IR-3r9die AT, el fdeed 3T o 3gs7a
forar & wees 3TaRTFdTHt F cuEt # o LA F @ e arfevl aqy fed e
T ST S ROT Y [l & T 3Taeds FHs| $86 AaRed [dem e i s
I YT fhd 31| &S Tacd AT o HEIYCRT, Fallesh, ATAAS NI, FRAN, AGRISE
Td USle & SIS 3HelaTel TAhR g [ohdn| Ad faed 3T & FAwRer $r f Tt
Ao arerm 3rareT 9% a¥ Y fayg wiitadl & seT g a1fgul 3msd faed 3maer &
Yl a¥ dgT W UhAd Y TR & SRR 3Hefarel ool T FAwIRer | 71d e e
o AT & 3T °1E N QT F & T 3eierel Feradr 1 fawriker fr 4y | gq@d facd smer
o TS T ST TRl 1 et e YA offel dr Tffe & 388 gur fHar
gl

o YRS Rea mabr & RAwRer

TAREd fded AT [Saeh 3egeT Y. T.uA. G 9iig 3rRmET ST 917, o 379610
RAIE 7 Femr$ 2000 & wEga M 3T o FArafaf@a gea Reme gega H

1. 3Hed?0T AT FHAET FhIAT H heg ol Fehel Joi¥d Wit &1 37.5 gfaerd T3t
A HedRd el I IFTRdH AT I [FwIRe 6 3|

2. 39 s # aiffid fhw T (i) Feg & AT a Ua ol § g Wiied T=ar
1 28 gfdvrd 3feawor| (i) @, drarg Ud SHeed WA & vael
faarsreir at ud ekl & 1.5 gfderd 3R (iii) T/ TS S 3Hed?or & 9RErd
3 ISTET G T AT &R I &, 3¢ 3efeld Teradl, LA et & foe
3eleTet, fauer-ted & AT 3regareT 3R AT Torea el |

3. Feg & B UF Yol & FIdg H Tl & AT FUROT = & faw Aeafaf@d
AGUS W I (i) Saear 10 gfaerd, (i) frdy s &1 gfdcafea 3ma &
3T&dA yfacafda 3 gt T & 3=aR 62.5 gfaerd, (iii) s=%e 7.5 gfaerd,
(iv) 3TER TXT=T 1 gahis 7.5 ufaerd, (v) & gara 5 gfaerd 3R (vi) T
HeRMET 7.5 gfaerd|

4. 3T FFH HER T H IIRT AR HATH 781 9T ST AR H HROT Fof Hl
H A 58 w1 REAT 78T AT 37| 3T T & e Hehed Il T 37 Tl Tt
H 3% 98T $ET H HR X dic & amar gl
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4.973 F3 T Hr A R-TAprarcas aenfos a3 & T3 F 3ea1a 3R T
2000-2005 & &RTel faAY FAEAT et &of hr FAmIier v a2y gl
facd a¥ I 2000-2001 & ARFH N GAIAr & foIT I ¥ 1600 RIS T
3R ARt & T gcds a¥ 400 #13 & $r Afr gra asf (2000-2005)
& oI et O &7 =T g

S 37eeTeT H TArAl UF SeRUTTeeR3i & forw fafdeet Trsat & ardet e
URT R & AT AEUst vd 3696 IRIT 39 ThR & - (i) Ieor/=am
SAHEAT T T H AT 40 Fiaerd (i) Taehearaentor gaenes 20 Tiarrd (iii)
f&dA gfdeafadd 3T @ e 20 9iAerd (iv) T At &1 e 9ar@ 10
gfaera 3R (v) st &awer 10 wfaerd|
TIREd fded 3mANT & 5 asf (2000-2005) &' 3@ & T a7 vd e &
HeeROT & ToIT ol 4. 34905 &S TGY ol RN et T AR AT 51 i
Hel & 31efeT yIed glel arell AT $H YK § |

arvft 17.1
ST T Fo Heaor (2000-2005)
%. &I | A WS T Fol T gfaerd
1. Feard I TF Yol H AT 376318 86.5
2 3egeTel HgradT 58587 13.5
(i) I AT TorET R 35359 8.1
(i) 3eoTaeT TF AV FATAT 4973 1.2
(iii) vaT 8000 1.8
(iv) TPRuIfeRTe 2000 0.5
(V) B HTH 8256 1.9
ol 1+2 434905 100.0
o 3Yer Ied fafer

TIREd faca 3mNT & g8 RAwRer #r § fF T3 & F1F = W gdAT 39er

Tgd fAfr 2000-2005 & @RIl 319et 11,008 &S TIA & Fol IR & WY ol Tgail
AIMET| THH dhegg B AT 8256 XIS FIY 3R JAT T AT 2752 IS I (75:25 &
Hedra #) nfAe gl

IREal f&@cd 3MAWT (2005-10) (12" Finance Commission)
TSgafa GaRT AR FIAUTeT & 317esa 280 & 37eieT IRgal fded 3MAET TR

forar arar| A &Y. BRI S @ 3regeT Agerd ar o) sas faanrde € vy &
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St 79REd faca e & el o) Fad vk vy R a1 F v fARrse sifogmer &
3mefieT Sier | e vy & Reafaf@a affe Fo
1. Gl R & g e H heg IR T & g faaRor AR 0 Frieaar & e
e &I AT H 3ac|
2. 3o RAgdl & dF AT [Seteh 38R~ (31) HRd FAfohd A & T=27 & Fgrar
& I & 3R (@) TSt B afeue & e & e & S aTelr geraar
& STl g
3. 3o 3URT & G &A1 ToHeteh HgaR ol Uo7 1 Afha A & serr sm as
difes & T &1 JaIal U9 FIRUTTOIRIAT & GETeer @l 3qfd a T,
4. g SN IYNET Tded 9T & TR GaRT ASThITNT GURT I THIET AT 3R
$HS 39T H U Fe & v FHIET GG o,
5. AT 2004 & 3fed deh Tl & K0T EAfY i FHAET e 3 566 guUr &
foT 3uril & gorra & St AR wAfe 3E e & g o
6. TAuer-ys=y I gdAT caaeAT3it HI THET FET|
7. Sheg I ATH ST & U gleY aTell X [HeeT 3T & AHTSA & IR & AwRer
T foh FT I8 37 Tl A ey v 9w a8 @ias dor urea @ § 3R afe
¥GT T § A R AT Tl
o FFIR IHIA IHR Heor
YA STATAS 7 T F Tg AT H & ST Hag FT S 79T IR e
3T oF 29.5 YTARId do dd fohar o1, 38 e 33 faed & ar Sv| &5 Isar o
ar 38 FgIT 50 UTARrd HleT T HY AT HI| 3TINT of 3edd: Jg 0T fohar fh 3 et
30.5 gfderd X f&ar Sre- 1 gfdvrd $r gl aeda # Ig faRed 3cure-gosh St
dell, dFaTR TF SF-CIFA W MAT I &, 3Tk ol H &1 @I dh THI Heckull &l
e §, IIREd fdcd 3TN of S dheg o Hebol JoI¥d I 37.5 Ffaerd aF fmar o
TIRET facd 3TEART T goa 7 Fad 3T gfaed T I
o HHAA HEHTSI
3cRUT & THA U&T T TFIY S o AT TG T AT 7 AR §| IRgd
faed 3mer & 380 72 W QU e 3maert i RAwie 3t faffes veat ganr feafafaa
vt W F a1v At ) faar fmar
(F) TAEEAT & JAT HT Teh FRUMAd & §T H ST 3G,
(@) ot T T ldedierd 3 1 3if¥ehad gideafad 3T ¥ 3+,
(31) BFTH DI Teh HRUT dcd o & H SIRT I@aTT, 3R
() X 98 3R TSR 3R FHHET H SN T@eTT|
P [THTSTART TIE HT FST HIT THAAT AIRT AT| edIaldledl, TR faed AT
S U H oA w1 YR W & v Peafaf@a saifear 3k 399 o) a &

268



ARy 17.2
TRed Rca 3mahr g AuiRa Rffes Faifeat w1 ander R

%. 4. FHater R (Ffrerd)
SATEIT 25
3TF-37cR 50
ERTC 10
-9 7.5
T, HRMEA 7.5
Tl 100.0

IRET Taed 3MART o TSy fehrel, ‘§HeT Ush UH WA T AT fohaT St JHdT
T TSI HRATAT & HY HJoroT [Tl g1 b SHA FHAT & T TU &, Fiteh
TN 3wk & THAT Rgled a1 Frifead &= & 9arg fhar sirar &1

o 3fefare

Rroer [aca 3mamET & #ifa 129 R&ed 3maneTr o 3R Ao Joea a1 et
IHelaTel HIGUTST & 37efessa 275 & MeeT 15 TSl &l faaRa et i Awrier $r fSrenr
Tl IR ANt TaTEd \1eT 2005-2010 Fr 37afer & fIw 56856 FRIS T e 17| TRE
facd 3N @R 3T 3ieeTe Hoaaell AeAfaf@d AwmRer i -

8 T3t & forw RIeT FFawtl 3garT 2005-2010 #T 35 & faw 10,172 F3
T S ¥ R off Ay oog & v FA-a-%F ufday 20 iz F9

7 AT F FGELT & AT 31efee 2005-2010 Fr 31afer & fow 5,887 &5
S O R off A o7 & v FA-a-%7 gfday 10 Wig T

areft 173

WSH! U9 YAl & @@ & AT e
s | e SN GRERSR)
2005-2010 & 3@fer & faw | 15,000
THRT HFal & T 5,000
gt & fow 1,000
faferse @vetor & fow 625
fafarse rargsransit & fav | 7,100
(2005-10 & 3rafa & faw)

alrjwiInd e

Fol ATt dREd fdcd 3ANRT o 755752 15 I &l & TG 3Hegerel faaikd
fera|
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FT 3edoT 613112 RIS FII

3Hegar 142640 TS T

Fol 755752 @3 ®I

o TYHY RAF-ITRIT vd AR gifawie

3T & TRt 3rafer 2005-10 % fAT 25,000 FIS FGA & 3HelaleT T FAHIRET
&1 arfer At dr aAfha AT T Srar ST @ TEd 7 R aifcen3ii va gardar &
AT T AT I Toh| A 3TeTeT AT Y FIE & 2.4 Jiaerd AR Feg 1 Fol
TSTET AIeadr Sit 2005-10 & forw 3hr =it & & 0.9 gfderd & «Rex g9

SNEd fded 3T & 37qArd 20 : 80 (@M 8T 31 I & foh 5000 s T
T JeIaTel AIN IR 3TIETeT T T BT (31T Fel 3egaleT 1 20 gfaderd) 31X 20,000
IS TIT (80 Tfderd) AT AT 3T TFaeE H IRgd fded AT o SHI TG HAIAT &
@XE@T & T & el & 1 RAwIRer & od FaRurfoms3 & 3t § a5 o
¢ oieTh T@-T@1a &1 e 38 W g1 7d: 39 TR IR aifaiett &I a1 9Ied dhedl
el

ARt 17 4
el F e Ao ReRer F1 IR
.. Harer AR (vfaerd)
1. SteHEa 40
2. silenfores &1 10
3. 3Tadd gfaeafdd 3T @ 3=’ | 20
4. fATeTdl &1 Haehieh 10
5. ToTEd 9T 10
E3) 100

o fAUeT-IET =T F1 Rea-uwor
IRgd facd 3ERT o fauer Tgd FIY AT TIAT STGEAT Bl YA TdAGT &9 H
STRY T@el T FABIRET 1 3N 5867 hog 3R TSAT &7 341 75 : 25 deh fohar| 2005-10
Fr sfafAvTy sath & forv fauer Ted I &1 3R 21,333 I8 &9 HUTRa fhar mar
S EH & Sheg FI ANT 16,000 I3 T 3R AV 5,333 FIT FIF TSAT & ART & §7
# gh
INET Taed 3T & TS fAUeT GFATST Y I YT TIATT &7 H SR 1@
#r RAwer & § 3R 53 faw 500 Wz T 3RET [ Fr9eT w=E=0 gl 3@ FIiy
H O AR & A & AT TS fAuer 3mehfEAs Yos AR o [ AN e
ghar|
o TAl HI HUTIEA
INEd fed 3RNT & HUT Ugd &7 Aeafai@d e & et & &
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() AT 2005 &F 37ed deh T THRAT FoarT HON H FAT-GRON GT: TR H S0
1T 3T 3¢ 20 auf & T drer RO & & F dediel ST gl l fod W saTeT
& &X 7.5 ufaerd g 3R I8 39 a¥ & ar] fhar Seen 5 av &5 T3 I
SccRelAcd @lsfed IR W &

(T@) TS & TSTET °IC T A B & AT ROT IRAATCT HeAT| 3= H gRFFqfcT
T AT 57 ufkar ¥ S & Ao 3afr & g vs 3cakicar av &
TSET 91 # Fol ®9 F el T dr S B
IRE Taed 31ART & ar oTel 33T ¢ - AT 1 HOT Aed &1l 3R TAT & AT
AT o & 3T ToRed T1E T &Y Held Sl 3R qATT 3 S|

o WM YRAfATHT FT WeHTSIT
3T Od fauRT &7 faRAIVUT S & URATd IREd Tded AT o 9= JfAfAvT
fear -

1. 513 @Il osad Al ¥ UTed glel aTell oreT UIfldd &l theg TIDR &l 31 Il
q TEHSIA el AT STl @ielol ol 3R Fias 3T 3cqe gt § 3k =%
qgHTeTol 50 : 50 & 36dId # gl A1

2. Sl 95 ALY Afd & M fhu a0 1eial & o TIHR H 9Iod §lel &l
TToTEd T T @fet Ui foraraT & ATl 37 Tl & |1 HEHTST el AT ST SHepT
3caTeeT X &l

17.10 IR (Summary)

TEJd Sl H 319 UeT & e gt Fr AfFadt 1 et va dunfas saawan
& GanT faam Srar & df 30 SUaEdT S G cHaedT el SIdl g O g T H
ST 7 Fog THR & 19 HUF AfFadT gidr ¢ aF TS 37 A H TG & 5T THRI
& 3ifE afFdemel samrr = g g foca cgawar & [Affies Rgedl # wheadr
faged, gEdlaroT [gled, e Yawt fAged, Tadeadr dre Ud GaTeedl, Hererdr i
fAgreal T 37 sHrs & TaIT & faager € a5 & 30F 1Y &) 7UREd Ud SRgd fAed
HRINT GaRT U A fhT 10 gedieavor &1 o quter fohar amm B

17.11 erecraelr (Glossary)

UehlcAS fded Unitary Finance

g B Federal Finance

FeTETdT Non-Correspondance

3ol Transfer

THEIAT &7 AL Principle of Uniformity
EEdeaR0T &7 e Principle of Transference

NI gyae RAgea Principle of Federal Supervision
TadeadT FT Beed Principle of Freedom
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AT g qATeddr & Aged
TR T HRrIdT H1 Aged
3T

e foaa &=

Heald 3G

JfaRed et a
HFIET Yoh

{eTd T HIST W
3egelet

Hehel TTEd TTCaAm
ISTAT IASTET el
STIRTRT

38 & Ieaadd
3m9er Wed At

gAfRa Afer
[CEISCIRR:D

farad ERaToT

FOT GRAATCT

Principle of Elasticity and Adequacy
Principle of Administrative Efficiency
Income Tax

Jute Export Duty

Yok Union Excise Duties
Additional Excise

Estate Duty

Taxes on Railway Passenger Fares
Grants-in0O-aid

Gross Revenue Receipts

Plan Revenue Grants

Weights

Upgradation of Standard

Calamity Relief Fund

Consolidated Fund

Shareable Rool

Heritage Consrevation

Debt Write off

17.12 G =AU (References)

Y 9 9 9

N

. tgF g, o .. awly ug 3f. Aga [@ud, ‘o rdene”

. &rdY el “aerEa”

. O Yehrel AT, “Hiaoiiaieh dcd & Aged”

. SLE. 9od, ‘IerEa”

garg fAca amaen fr et

17.13 37r@Eme gl (Unit-end Questions)

P w D P

IGIECL!

O fAcd @ 3T AT A 8?7 386 97T Agear & 3w g
FdicA® fdca a1 87 Reraehe srdcgaear # sadr #ar qfFer g2
T facd cgaeyr & RAgledr FT 3TalddlcAs [addae HIfv|

I &F Tacd 3TN $r Ruiet & TesT # dhog, TSl & [ded T TFGET T Teh Toldeel

5. %eg ¥ TSAT HT ATUAT & TATg HT YU T gHefor Hiferw|
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6. ¥RA # facd 3MANT & FrAf Fr e v HR TRed ™ea 3m@eT Fr vwHqE
fawRet &1 Jaxer S5

7. G facd A 3reqere i s{fAHT gl 87 HRA H P @Ry AsAT B oA S
aTel Jegalel & Shid Ua faedia MR ganT 386! AR & 3JUR W 3cad
EAIE Y
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